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easy.Jet Leasing Limited
Financia! Statements
30 September 2009

Statement of directors’ responsibilities

The directors of the Company (‘the directors’) are responsible for these non-statutory financial statements for the year ended 30 September 2009
which are intended to give a true and fair view of the state of affairs of the Company as at the end of that financial year and of its profit or loss for
that year in accordance with International Financial Reporting Standards as adopted by the European Union  In prepanng these financial
statements, the directors have

- selected suitable accounting policies and then applied them consistently,

- made judgments and estimates that are reasonable and prudent, and

- prepared the financial statements on the going concem basis as they believe that the Company will continue in business
The directors are responsible for keeping adequate accounting records which show and explain the Company's transactions and disclose with
reasonable accuracy at any time the financial position of the Company The directors have general responsibility for taking such steps as are
reasonably open to them to safeguard the assets of the Company and to prevent and detect fraud and other irregulanties
Each of the persons who 1s a director at the date of the approval of these Financial Statements confirms that

- so far as the director 15 aware, there I1s no relevant audit Information of which the Company’s auditors are unaware, and

- the director has taken all the steps that he/she ought to have taken as a director in arder to make himselffherself aware of any relevant audit
information and to establish that the Company’s auditors are aware of that information



iNDEPENDENT AUDITORS' REPORT TO THE DIRECTORS OF EASYJET LEASING LIMITED

We have audited the non-statutory financial statements of easyJet Leasing Limited for the year ended 30 September 2008 which compnse
the Income statement, Balance sheet, Cash flow statement, Statement of recognised income and expense and the related notes These non-
statutory financial statements have been prepared on the basis of preparation and accounting policies in note 1 fo the financial statements

Respective responsibilities of the directors and auditors

As explained more fully in the Statement of Directors’ Responsibiities set out on page 1 the directors are responsible for the preparation of
the non-statutory financial statements tn accordance with the basis of preparation and accounting policies in note 1 to the non-statutory
financiat statements Our responsibility is to audit the non-statutory financial statements in accordance with applicable law and International
Standards on Auditing (UK and Ireland) Those standards require us to comply with the Auditing Practices Board's Ethical Standards for
Auditors

This report, including the opimion, has been prepared for and only for the directors for management purposes in accordance with our
engagement letter dated 28 July 2009 and for no other purpose We do not, in giving this opinion, accept or assume responsibiity for any
other purpose or to any other person to whorn this report 1s shown or inte whose hands it may come including without hmitabon under any
contractual cbhigations of the company, save where expressly agreed by our prior consent in wniing

Scope of the audit of the non-statutory financial statements

An audit involves obtaining evidence about the amounts and disclosures in the non-statutory financial statements sufficient to give reasonable
assurance that the non-statutory financial statements are free from matenal misstatement, whether caused by fraud or error This includes an
assessment of whether the accounting policies are appropnate to the company’s circumstances and have been consistently applied and
adequately disclosed, the reasonableness of significant accounting estimates made by the directors, and the overall presentation of the non-
statutory financial statements

Opinion on non-statutory financial statements

W}

In our opinion the non-statutory financial statements for the year ended 30 September 2009 have been properly prepared, In all matenal
respects, In accordance with the basis of preparation and accounting policies in note 1 to the non-statutory financial statements

PncewaterhouseCoopers LLP
Chartered Accountants

St Albans, Hertfordshire

18 February 2010
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Income statement

easyJet Leasing Limited
Financial Statements

30 September 2009
Year ended Year ended
30 September 30 September
2009 2008
B Notes £000 £000
Revenue 145,756 69,093
QOther expenses (63,510} (46,639)
Earmings before interest, tax and depreciation 82,246 22,454
Depreciation (39,225) (25,601)
Qperating profit / {loss) 43,021 (3 147)
Finance income 2,378 24,384
Ftnance cost (40,607) (68.621)
Net finance costs 5 (38,229) (44,237)
Profit / (loss) before tax 2 4,792 (47 384)
Tax credt / (charge) 6 16,261 {2,488)
Profit / {loss) for the year 14 21,053 (49,872)




Balance sheet

easyJet Leasing Limited
Financial Statemants
30 September 2009

30 September 30 September

2009 2008
Notes £000 £000
Non-current assets
Property, plant and equipment 7 1,351,452 828,720
.Restncted cash 10 1,106 976
1,352,558 820 696
Current assets
Assets held for sale 8 - 54,979
Trade and cther recevables 9 642,443 165,211
Denvative financial instruments 16 23,270 33,512
Cash and cash equivalents 10 2 12
665,715 253,714
Current liabilities
Trade and other payables 1 (1,018,699) (626,642)
Bomowings 12 (81,784) (29,048)
(1,100,483) {655 690)
Net current liabilities {434,768) (401,976)
Non-current liabilities
Borrowings 12 (810,180} (349,254)
Accruats and deferred income (133,735) (78,554)
Deferred tax habiities 6 (21,054) (45,950)
{964,979) {473 768)
Net liabiliies {47,189) (46,038)
Shareholders' deficit
Share capital 13 - -
Hedging reserve 14 2 22,206
Retained eamnings - deficit 14 {47,191) (68.244)
. (47,189) (46,038)

The financial statements on pages 3 to 18 were approved by the Board of directors and authonsed for 1ssue on 18 February 2010 and signed on bebhalf of

the Board

AN

J\L’\M

Andrew Harnson
Durector




Cash flow statement

easyJdet Leasing Limited
Financial Statements
30 September 2009

Year ended Year ended
30 September 30 September

2009 2008
Notes £000 £000
Cash flows from operating activities
Cash generated from operations 15 41,615 209,708
Net interest and other financing charges (paidyreceived {33,542) 19,863
Net cash generated from operating activitios 8,073 229,572
Cash flows from investing activities
Purchase of property, plant and equipment (506,978} {247,748)
Net cash used by investing activities {506,978) (247 748)
* Cash flows from financing activitios kt
Proceeds from drawdown of bank loans 543,059 40,243
Repayment of bank loans (40,481) {19,659)
Repayment of capital elements of finance leases (3,662) (2,661)
Increase i restncted cash {23) {35)
Net cash generated from financing activities 498,893 17,888
Effect of exchange rate changes 2 299
Net (dacrease) f increase in cash and cash equivalents {10) L
Cash and cash equivalents at beginning of year 12 1
2 12

Cash and cash equivalents at end of year




Statement of recognised income and expense

easyJet Leasing Limited
Financial Statements
30 September 2009

Year endod Year ended
30 September 30 September
2009 2008
Notes £000 £000
Cash flow hedges
Farr value gains in year 14 55,067 35,658
Transfers to property, plant and equipment 14 {85,906) (258)
Related tax 14 8,635 {8,635)
Net (expense) / iIncome recognised directly in shareholders’ deficit (22,204) 26,765
Profit / (loss) for the year 14 21,053 (49,872)
Total recogmised expense attnbutable to shareholders {1,151} (23 107)
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oasy.Jet Leasing Limited
Financial Statemants
30 September 2009

Notes to the financial statements

1 Accounting policies

Basis of preparation
The registered office of the Company 1s FCM Limited, Governors’ Square, West Bay Road #1-205, P O Box 1982 Grand Cayman, KY1-1104, Cayman
Islands and its Company numberis 113232

:Fhe pnncipal activity of the Company 1s arrcraft trading and leasing

The Company s incorporated in the Cayman Islands Its financial statements are prepared in accordance with Intemational Financial Reporting Standards
(IFRS) as adopted by the European Union (EU} taking into account Intemationa! Financial Reporting Interpretations Committee (IFRIC) mterpretations
IFRS as adopted by the EU differs in certain respects from IFRS as 1ssued by the Intematonal Accounting Standards Board {IASB) References to IFRS
hereafter should be construed as references to IFRS as adopted by the EU

Basis of preparation

These financial statements are prepared on the histoncal cost convention except for denvative financial instruments that are measured at far value

The accounting policies set out below have been appled consistently to all years presented in these financial statements

These financial statements are prepared on the going concem basis, which the directors consider appropnate, as the ultimate holding company, easyJet
plc, has confirmed its intention to provide the necessary financial support for the fereseeable future

Significant judgements and estimates

The preparation of financial statements in conformity with generally accepted accounting principles requires the use of estmates and assumptions that
affect the reported amounts of assels and liabiiies at the date of the financial statements and the reported amounts of income and axpenses dunng the
reporting penod Although these estimates are based on management's best knowledge of the amount, events or actions may mean that actual results
ultimately differ from those estimates, and these differences may be matenal The estimates and underying assumptons are reviewed regularty The
following accounting pohicies are considered cntical accounting policies as they require a significant amount of management judgement and the results are
matenal to the Company's financial statements

Tax (Note 6)

In drawing up the financial statements, estimates are made of current and deferred tax assets and kabihties These estimates are aflected by transactions
and calculations where the ulbmate tax determinaton was uncerlain a! the tme the financial statements were finalised The 1ssues involved are oflen
complex and may take an exlended penod o resolve Where the final tax outcome of these matters 1s different from the amounts that were inibally
recorded, such differences will impact the cument and deferred tax assets and rabwbties in the penod in which such determination 1s made

Assels held for sale (Note 8)

When an arcrafl 1s held for sale, the carmying value of the asset 1s assessed by companson with its farr value less costs to sell the asset The underlying
market for arcraft 1s conducted in US dollars In the current acenomic environment, where the market for used arrcraft 1s thin, there are few transactions
aganst which a market companson of fair value can be made In these circumstances the Company uses data available from third party agencies and
indications of interest from prospective purchasers to estmate the fair value at the balance sheet date The tme it will take to sell the aircraft held for sale 1s
also uncertatn, and asset values n sterling could nse or fall before a sale 1s completed

Foreign currencies

Transactions ansing In foreign currencies are recorded using the rate of exchange ruling at the date of the transacton Monetary assets and labilibes
denominated in foreign currencies are translated into sterling using the rate of exchange ruling at the balance sheet date and (except where the asset or
lrability 13 designated as a cash flow hedge} the gains or losses on translation are included in the iIncome statement Non-monetary assets and habilites
denominated in foreign cumencies are translated into stering at foreign exchange rates ruling at the dates the transactions were effected

Revenue recognition
Revenues reprasent amounts (excluding value added tax) denved from the rental of arcraft to other group companmies Revenue 1s recognised on the date
that the nght to receive consideration occurs

Property, ptant and equipment
Property, plant and equipment is stated at cost less accumulated depreciaton Depreciation s calculated to wnte off the cost, iess esimated residual value,
of assets, on a straight line basis over their expected usefut ives Expected useful ives are reviewed annually

Expected usefu! life

Aurcraft 23 years
Aurcraft spares 14 years
Aurcraft improvements 3-7 years
Aurcraft - prepaid maintenance 3-10 years

ltems held under finance leases are depreciated over the shorter of the lease term and their expected useful ives, as shown above

Residual values, where applicable, are reviewed annually against prevailing market rates at the balance sheet date for equivalently aged assets and
depreciaticn rates adjusted accordingly on a prospective basis The camyng value 1s reviewed for impairment if events or changes in circumstances ndicate
An element of the cost of a new aircraft 1s attnbuted on acquisition to prepaid maintenance and 1s amortised over a penod ranging from three to ten years
from the date of manufacture Subsequent costs incumred which lend enhancement to future penods such as long term scheduled maintenance and major
overhaul of aircraft and engines are capitalised and amorhsed over the length of penod benefiting from these enhancements All other maintenance cosls
are charged to the income statement as incumred

The cost of new aircraft compnses the invoiced price of the aircraft from the supplier less the estimated value of other assets receved by the Company for
nil consideration These assets pnncipally comprise cash (recogmised as an asset) and arrcraft spares and service credits

Pre delivery and option payments made I1n respect of arcraft are recorded 1n property, plant and equipment at cost




easy.Jot Loaging Limited
Financial Statomonts
30 Soptomber 2009

1 Accounting poticies (continued)

gmpan'mant of assets

An impairnent loss is recogmsed to the extent that the camying value exceeds the higher of the asset's far value less cost to sell and its value In use
Impaiment losses recognised on assets are only reversed where changes in the estimates used result in an increase in recoverable amount

Leases

Finance leases, which transfer to the Company substantially all the nsks and benefits incidental to ownership of the leased item, are recognised at the
inception of the lease at the fair value of the leased asset, or, if lower, at the present value of the mimimum lease payments Any directly atinbutable costs
of entenng into financing sale and leasebacks are induded in the value of the assel recogmsed Lease payments are apportioned between the finance
charges and the reduction of the lease liability so as to achieve a constant rate cf interest on the remaiming balance of the liabiity Finance charges are
included In interest expense

Financial instruments

Finanaial nstruments are recognised when the Company becomes a party to the contractual provisions of the relevant instrument and derecognised when it
ceases to be a party to such provisions

Where market values are not available, the fair value of financial Instruments 1s calculated by discounting cash flows at prevailing imerest rates and by
applying year end exchange rates

Non denvative financial assets

Non denvative financial assets are recorded at amortised cost and include trade recemvables, cash and money market deposils Restncted cash compnses
cash deposits which have restnctions governing their use and is classified as a current or non-current asset based on the estimated remaining length of the
restnction Cash and cash equivalents compnse cash held in bank accounts with no access restricbons and bank or money market deposits repayable on
demand or matunng within three months of ncepton

Impairment losses are recognised on financial assets camed at amortised cost where there 1s objective evidenca that a less has been incurred The amount
of the loss 1s measured as the difference between the asset's carrying amount and the present value of future cash flows, discounted at the onginal effective
interest rate

If, subsequently, the amount of the iImparment loss decreases, and the decrease can be related objectively to an event that occurred after the impairment
was recognised, the appropnate portion of the loss is reversed Both impairment losses and reversals are recognised in the income statement as
componants of net finance costs

i:jteresl income Is recognised using the effeclive interest method

’Non denvative financial habilities

Non denvative financial habritbes are inttially recorded at fair value less directly attributable transacton costs, and subsequently at amortised cost

Borrowings are classified as cumrent habilittes unless there 1s an uncondiional nght to defer setilement of the liability for at least 12 months after the balance
sheet date

Interest expense 1s recognised using the effective interest method

Dernvative financral instruments

Denvative financial instruments are measured at fair value

Denvative financial instruments designated as cash flow hedges are used to mitigate operating and iInvesting transaction exposures to movements In
currency exchange rates Hedge accounting is apphed to these instruments

Changes in intnnsic fair value are recogrused mn shareholders' funds to the extent that the cash flow hedges are determined to be effective All other
changes n far value are recognised immediately in the income statement Whers the hedged item results in a non financial asset or lability the
accumulated gans and losses previously recogrised in shargholders’ funds form part of the imitial carmying value of the asset or habiity Otherwise
accurnulated gains and losses are recognised In the income statement in the same penod in which the hedged items affect the income statement
Hedge accounting 1s discontinued when a hedging instrument 1s derecognised (e g through expiry or disposal}, or no longer qualifies for hedge accounting
Where the hedged tern 15 a highly probable forecast transaction, the related gains and lesses remain in shareholders’ funds until the transaction takes
place

When a hedged future transaction 1s no longer expected to occur, any related gains and losses previously recogmsed in shareholders’ funds are
immediately recognised in the Income statement




easyJet Loasing Limited
Financial Statements
30 September 2009

1 Accounting policies {continued)

Tax

Tax expense in the income statement consists of current and deferred tax The charge for current tax i1s based on the results for the year as adjusted for
income that 1s exempt and expenses that are not deductible using tax rates that are applicable {o the taxable Income Tax 1s recognised i the mcome
statement except when it relates to tems credited or charged directly to shareholders' funds, in which case It 1s recognised in shareholders’ funds

Deferred tax 1s provided in full on temporary differences relating to the camying amount of assets and liabibies, where it is probable that the recovery or

settlement will result in an obligation to pay more, or a nght to pay less, tax in the future, with the following exceptions

- where the temporary difference anses from goodwill or from the imbial recognition (other than in a business combination) of other assets and habilites
n a transaction that affects neither taxable income nor accounting profit
- deferred tax ansing on nvestments in subsidianes, associates and joint ventures, 1s not recogrised where the Company 1s able to control the reversal
of the temporary difference and it 1s probabla that the temporary difference will not reverse in the foreseeable fufure

Deferred tax 1s measured on an undiscounted basis at the tax rates that are expected to apply in the periods in which recovery of assets and settiement of

habilities are expected to take place, based on tax rates or laws enacted or substantively enacted at the balance sheet date

Deferred tax assets represent amounts recoverable in future penods in respect of deductible temporary differences, losses and tax credits camed forwards
Deferred tax assels are recognised to the extent that it 1s probable that there will be suitable taxable profits from which they can be deducted

Deferred tax habilites represent the amount of mcome taxes payable in future penods in respect of taxable temporary differences

Deferred tax assets and habilitties are offset when there I1s a isgally enforceable nght to set off current tax assets against current tax hiabilities and it 1s the
intention to settle these on a net basis

Assets held for sale
Where assets are available for sale in their current condition, and their disposal 1s highly probable, they are reclassified as held for sale and are measured at
the lower of their carmying value and the fair value less costs to sell Depreciation ceases at the point of their reclassification from non-curent assets

New standards and interpretations not applied
The IASB and IFRIC have 1ssued the following standards and interpretations that have not been applied in prepanng these accounts as their effective dates
fall in penods beginning after 1 October 2008 At 30 September 2009, items indicated below with an astensk had not been adopted by the European Umion

. Apphes to
7 penods beginning
on or after
International Accounting Standards Board
New and revised standards
IAS 27 Consclidated and Separate Financial Statements (Revised) 1 July 2009
IFRS 1 First Time Adoption of IFRS (Revised)” 1 July 2009
IFRS 3 Business Combinations (Revised) 1 July 2009
IFRS 8 Operating Segments 1 January 2009
IAS 1 Presentation of Financial Statements (Revised) 1 January 2009
IAS 23 Borrowing Costs (Revised} 1 January 2009
IAS 27 Consolidated and Separate Financial Statements (Revised) 1 July 2009

Amendments (o standards

IAS 1 Presentation of Financial Statements (Puttable Financial Instruments and Obligations Ansing on Liguidation) 1 January 2009
IAS 32 Finanacal Instruments Presentation (Puttable Financral Instruments and Cbhigations Ansing on Liquidation) 1 January 2009
IAS 32 Financial Instruments Presentation (Classificabion of Rights Issues)” 1 February 2010
IAS 39 Financial Instruments Recognition and Measurement {Elgible Hedged ltems) 1 July 2009
IAS 39 Financial Instruments Recognibon and Measurement {(Embedded Denvatives)” 30 June 2009
IFRS 1 First-ime Adoption of IFRS (Investment in Subsidianes) 1 July 2009
IFRS 1 First-time Adoption of IFRS (Additional Exemptions fer First-tme Adopters)* 1 January 2010
IFRS 2 Share-based Payment (Vesting Condihons and Cancellations) 1 January 2009
IFRS 2 Share-based Payment (Group cash-settied share-based payment transactions)* 1 January 2010
{FRS 7 Finanacial Instruments Disclosures (Improving Disclosures about Financial Instruments)* 1 January 2009

{mprovements to IFRS (2007)
improvements to IFRS (2009)*

International Financial Reporting Interpretations Committee
IFRIC 9 Reassessment of Embedded Denvatives (Amended)*
FRIC 15 Agreements for the Construchion of Real Estate

FRIC 17 Distnbution of Non-Cash Assets to Owners*

IFRIC 18 Transfers of Assets from Customers*

1 January 2009

1 July 2009 and 1 January 2010

30 June 2609

1 January 2009
1 July 2009

1 July 2009

The Directors do not anticipate that the adoption of these standards and interpretations will have a matenal impact on these financal statements Certain of
these standards and interpretations will, when adopted, require addition to or amendment of disclosures in the financial statements



easyJat Leasing Limited
Financial Statements
30 Saptembeor 2009

2 Loss before tax

The future mimnimum lease payments receivable under non-cancellable leases are as follows

2009 2008
£000 £000
Not later than one year 175,773 80,770
Later than one year and not tater than five yaars 660,799 336,042
Later than five years 542,216 262,792
v +,378,788 689,604
;l'h'e Company's operating lease terms are for between seven and ten years '
The following have been included in arnving at loss before tax
2009 2008
£000 £000
Depreciation of property, plant and equipment
Owned assets 36,008 22,344
Under finance leases 3,217 3,257

Remuneration of the auditors for audit of the Company -

Auditors' remuneration for the year ended 30 September 2009 and 2008 has been bome by another easyJet group company

3 Remuneration of directors
None of the directors received any emoluments in relation to their services to the Company (2008 nil) The services provided by the directors to the
Company were of neghgibla value in relation to their service provided to the Group

4 Employees

The Company employed no staff in the current or the pnor year

5 Net finance costs

2009 2008

£000 £000
Interast payable on bank borrowings 16,685 12,327
Interest payable on finance lease obligalions 3,889 4,208
!nterest payable to group undertakings 7,927 45,225
Net exchange losses on financing items 12,106 6,861
Finance costs 40,607 68,621
Interest recevable from group undertakings (2,123) {24,367)
Interest iIncome (255) (17}
Finance income (2,378) (24,384)
Net finance cosis 38,229 44,237
r‘ -

-1
-i

1§
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6 Tax (credit) / charge

a) Tax on profit/ {loss) on ordinary activities

easyJot Loasing Limited
Financial Statements
30 Septomber 2009

Deferred tax
Temporary differences relating to property, plant and equipment (10,009) (3,786)
Pnor year adjusiments (6,252} 6,274
{16,261) 2,488
Total tax (credit) / charge in the income statement {16,261) 2 488
b} Reconciliation of the total tax (credit)/charge
The tax for the year s lower (2008 higher) than the standard rate of corporation tax in the UK as set out below
. 2009 2008
- £000 £000
Profit / (loss) on ordinary activities bafore tax 4,782 (47.384)
Tax charge/{credit) at 28% 1,342 (13,268)
Group rehef sumendered for mil consideration (11,351) §,482
Adjustments In respact of pnor penods - deferred tax {6,252) 6,274
Total tax (credit)/charge {16,261) 2,488
c} Deferred tax
The deferred tax included in the balance sheet 1s as follows
Farr value Accelerated Short-term
losses / (gans) capital timing
allowances differences Total
£000 £000 £000 £000
At 1 QOctober 2008 8,635 37,315 - 45,350
Credited to the income statement - (16,261} (16,261)
Crediled to shareholders' funds (8,635) - - (8,635)
At 30 Septeamber 2009 - 21,054 - 21,054
K Fair value Accelerated Short-term
losses / (gains) capitat timing =
[ allowances differences Total
£000 £000 £000 £000
At 1 October 2007 - 35,403 {576) 34,827
Charged to the incorne statement - 1,912 576 2 488
Charged to shareholders' funds 8,635 - - 8,635
At 30 Septembar 2008 8635 37 315 - 45,850

2t

f.
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7 Property, plant and equipment
T

Aircraft
£000
Cost
At 1 October 2008 880,563
Additions 506,978
Trangfer from assets held for sale 67,947
At 30 September 2009 1,455,488
Depreciation
At 1 October 2008 51,843
Charge for the year 39,225
Transfer from assets held for sale 12,968
At 30 Soptember 2009 104,036
Not book value
At 30 September 2009 1,351,452
At 1 October 2008 B28,720
Aurcraft
£000
Cost
At 1 October 2007 700,445
Additons 248,065
Transfer to assets held for sale (67.947)
At 30 September 2008 880,562
Depreciation
Al 1 October 2007 39,210
Charge for the year 25,601
Transfer to assets held for sale (12,968)
At 30 September 2008 51843
Net book value
At 30 September 2008 828,720
At 1 Octaber 2007 661,235

The net book value of arcraft at 30 September 2009 includes £148,460,000 (2008 £188,115,000) relating to advance and option payments for future
delivery of aircraft This amount 1s not deprecated

At 30 September 2009, the Company is contractually commitied to the acquistien of 72 (2008 107) Arbus A320 family aircraft with a total st price of
US$3 3 bilion (2008 US34 9 bithon) before escalations and discounts

The net book value of aircraft held under finance leases at 30 September 2009 was £71,099,000 (2008 £74,578,000) £3,217,000 of the related
accumulated depreciation was charged in the year ended 30 September 2009 (2008 £3,257,000)

At 30 September 2009, awrcraft with a net book value of £769,518,000 (2008 £311,674,000) were mortgaged to lenders as secunty for loans

8 Assets held for sale

Dunng 2008, five Arbus A319 aircraft, measured at camyng value, which was considered to be less than current market value, were reclassified from
property, plant and equipment to assets held for sale They were classified as assets held for sale in July 2008 and were expected to be sold within one year
from that date However, in view of current market conditions and the challenges for potential purchasers in aranging finance, these arcraft have been
transferred back to property, plant and equipment, with a corresponding catch-up of related depreciation charged to the income statement

9 Trade and other receivables

{= 2009 2008
) £000 £000
Amounts owed by group undertakings 633,951 158,237
Other receivables 8,353 6,612
Prepayments and accrued income 139 362
642,443 165,211

Concentrations of credit nisk with respect to trade and other receivables are imited and default 1s unlikely as they are prncipally due from group companies

10 Cash and money market deposits

2009 2008

£000 £000

Cash and cash equivalents (onginal matunty less than three months) 2 12
Non-current restncted cash 1,106 976
1,108 988

Restncted cash relates to amounts on deposit relating to certan financing arangements



easyJot Loasing Limited

ks Financial Statomonta
30 Septembar 2009
11 Trade and other payables
2009 2008
£000 £000
Amounts owed to group undertakings 1,015,978 618,667
Other creditors - 1,241
Accruals and deferred income 2,721 6,734
1,018,699 626 642
12 Borrowings
2009 2008
£000 £000
Bank loans 782,113 276,296
Finance lease obhgations 109,861 102,006
891,974 378,302
Current portion B1,784 29,048
Non-current portion 810,190 349,254
891,974 378 302

{a) The bank loans financed the acquisition of certain of the Company's aircraft  The aircraft purchased with the loans are provided as secunty against the
_b'orrowmgs Bank loans are denominated in US dollar and eure and bear interest based upon LIBOR
{b) Finance leases are secured against certain of the Company's aircraft, and are based parily on vanable interest rates, and partly on fixed interest rates

Therr fair vatue 1s £117 9 miilion (2008 £96 4 million)

13 Called up share capital

2009 2008
Number Number
Authorised
Ordinary shares of US $1 each 50,000 50,000
Allotted, called up and fully paid
Ordinary shares of US $1 each 2 2
14 Shareholders’ deficit
Share Hedging Retained
capital reserve eamings Tota!
£000 £000 £000 £000
At 1 October 2008 - fundsi{deficit) - 22,208 (68,244) (46,038)
Profit for the year - - 21,053 21,053
Cash flow hedges
Fair value gains - 55,067 - 55,067
Transfers to property, plant and equipment - {85,906) - (85,906)
Related taxation (note 6c) - 8,635 - 8,635
w
At 30 September 2008 - funds / (deficit) - 2 (47,191) (47,189)
Share Hedging Retaned
capital reserve eamings Total
£000 £000 £000 £000
At 1 October 2007 - (deficit) - (4.559) (18,372) (22.831)
Loss for the year - (49,872) (49,872)
Cash flow hedges
Fair value gamns - 35,658 - 35,658
Transfers to property, plant and equipment - (258) - (258)
Related taxation {note 6¢) - (8.635) - {8,635)
At 30 September 2008- funds/{daficit) - 22,206 {68,244} (46,038)

The hedging reserve comprises the effective portion of the cumulative net change in farr value of cash flow hedging instruments relating to highly probable

transactions that are forecast to occur after year end
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15 Reconciliation of operating profit/(loss) to cash generated from operations
2009 2008
£000 £000
Operating profit/{loss} 43,021 (3,147)
Adjustments for non-cash items
Depreciation 29,225 25,601
Unrealised foreign exchange differences 64,992 46,967
Changes tn working capital and non-current deferred income
{Increase)decrease in trade and other receivables {480,800) 585,678
Increasef{decrease) in trade and other payables 326,339 {475,119)
Increase In other non-current habiities 48,838 29,729
41,615 209,709
Financial instruments
Carrying value and far value of financial assets and financial habilities
The farr values of financial assets and labilites, together wath the carrying value at each reporting date are as follows
At 30 September 2009 Amortised cost Held at fair value
Loans and Financial Non financial
recervables habiites Cashflow hedge Held for trading nstruments Carrying value Fair value
2 £000 £000 £000 £000 £000 £000 £000
Financral asselts
s
‘Restncted cash 1,106 - - - - 1,106 1,106
Denvative financial assets . . - 23,270 _ 23,270 23,270
Trade and other receivables 635,441 - - - 7,002 642,443 642,443
Cash and money market deposits b . . . - 2 2
Financial iabiities
Trade and other payables - 1,018,689 - - - 1,018,699 1,018,699
Borrowings - 891,974 - - - $91,974 902,694
At 30 September 2008 Amortised cost Held at farr value
Loans and Financial Non financial
recevables habiihes Cashflow hedge Held for trading instruments  Camying value Fair value
£000 £000 £000 £000 £000 £000 £000
Financial assels
Restricted cash 976 - - - - 976 976
Denvative financial assets - - 30,841 2,671 - 33,512 33,512
Trade and other receivables 158,817 - - - 6,394 165,211 165,211
Cash and money market deposits 12 . - - - 12 12
Financial habiliies
Trade and other payables - 625,402 - - 1,240 626,642 626,642
Barowings - 378,302 - - - 378,302 374,557
ée;rr value calculation methodology
Denvative financial instruments compnse forward contracts, detailed in the far value analysis below, and are valued based on market rates at each year
end Where camying value does not equal fair value, the fair value has been estimated by discounting cash flows at prevailing interest rates and by applying
year end exchange rates For all other finanaial instruments farr value approximates to carmang value
Nen financial instruments represent amounts recognised in the balance sheet for the line items disclosed above that do not meet the defimtion of a financial
instrument and are disclosed in order to provide sufficient information to permit reconciliation of the camying values above to those presented i the balance i
sheet

14
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16 Financial instruments (continued)
Financial nstruments are revalued based on exchange rates at the year end date Amounts recorded in the income statament are as follows

2009 2008
£000 £000
Operating profit
Unrealised revaluation losses on non-denvative financial instruments 58,648 37.871
Unrealised revaluation losses on other menetary assets and latilities 6,344 9,096
Realsed foreign exchange gans on financial instruments (535) (66)
Realised gains on denvatives {518) {286)
63,939 46,615
Financing costs
Unreahsed gains on denvatives {20,598) (4,592)
Unrealised revaluation losses on other financial instruments 17,248 45,571
Realised losses/(gans) on denvatives 15,456 (34,118)
12,106 6,861
Net losses 76,045 53,476
Fair value of derivative financial instruments
At 30 September 2009 Quantity Assets Liabilities
USD million £000 £000
Designated as held for trading
Forward US dollar contracts 1,512 0 23,270 -
1,512 0 23,270 -
Less non-current portion
Forward contracts - -
Cumrent portion 23,270 -
At 30 September 2008 Quanhty Assets Liabilihes
USD milhien £000 £000
Designated as cash flow hedges
Forward US doltar contracts 5536 30,841 -
Designated as held for trading
Forward US dollar contracts 637 7 2671 -
11913 33,512 -
Less non-current portion
Forward contracts - -
Current portion 33,512 -

Quantity represents the nominal value of currency centracts held, disclosed in the contract currency

easyJet Arine Company Limited, a group undertaking, maintains refatonships in the financial markets on behalf of the group and acts as agent for other

group companies [n this capacity easyJet Airine Company Limited has entered into a number of contracts on behalf of easyJet Leasing Limied The
urpose of these contracts 15 to hedge the Company's transaction currency nsk and manage exposure to non-group financial habilities denominated in US

dollars -

go

Derivatives designated as held for trading

The Group has US dollar net monetary habiities at the balance sheet date of £518 7 millkien (2008 £181 0 milion) In accordance with IAS 21, monetary
assets and habiities are revalued using exchange rates at the balance sheet date The Group manages this exposure by the use of forward foreign
exchange contracts Gains and losses on these contracts are allocated to Group companies In proportion to therr shares of the Group's exposure

At 30 September 2009 the Company had US dollar net monetary habiities of £906 8 milion, of which £86 1millon was due from other Group companies

et

LrLY
“
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17 Financial nsk and capital management
easyJet 1s exposed to financial nsks including fluctuatiens in exchange rates, jet fuel pnces and interest rates These nsks are managed at group level using
the policies descnbed in easyJet's Annual report and accounts for the year ended 30 September 2009

The Company 1s exposed to fluctuations in exchange rates {US dollar and euro} and interest rates As this exposure 1s contained within the easyJet group,
no Company-specific nsk management activibes are camed out

Fmancial mstruments affected by market nsks include borrowings, deposits, receivables, payables and denvative financial instruments The following
sensitivity analysis illustrales the sensibivity of such financial instruments to changes in relevant foreign exchange rates It should be noted that the sensitivity
analysis reflects the impact on profit or loss after tax and shareholders’ funds on financal instruments held at the reporting date It does not reflect changes
In revenue or cosls thal may result from changing currency rates, interest rates or fuel pnces Each sensitivity i1s calculated based on all other vanables
remaining constant The analysis below 1s considered representative of the Company's exposure over the 12 month period

The currency sensibivity anatysis 1s based on the Company's foreign currency financial instruments held at each balance sheet date taking into account
forward exchange contracts that offset effects from changes in the US dollar and euro The increased sensitivity in the US dollar rate represents stering
v;veakemng agamnst the US dollar with the -10% senstivity showing a stronger sterling sensibwity Tha sensitivity apphed to currency rates i1s based on
reasonably possible change in the rate applied to the value of financial instruments at the balance sheet date

‘_rhe interest rate analysis assumes a 1% change in interest rates over the reporting vear appled to end of year financial instruments

At 30 Saptember 2009 Currency rates Interast rates
our + 10% aur- 10% usd + 10% usd - 10% 1% increase

£000 £000 £000 £000 £000

Income statement impact gain/(ioss) (30) 24 112,782 {137.845) {9.165)

Impact on shareholders' funds Increase/(decreass) - - - -

At 30 September 2008 Currency rates Interast rates
eur + 10% eur - 10% usd + 10% usd - 10% 1% increase

£000 £000 £000 £000 £000

Income statement impact gain/(loss) - - (54,638) 50,479 {5,790)
Impact on shareholders’ funds increase/{decrease) - - 24,617 {20,118) -

The impact of a 1% increase in interest rates 15 disclosed above A corresponding decrease in the interest rate results in an equal and opposite impact on
the income statement in both reporting penods

easyJet manages its capital structure at group level using the policies descnbed In easyJet plc's Annual report and accounts for the year ended 30
September 2009 No Company-specific capital management activities are camed out
i

fiquidity nsk 1s managed at a group level using the policies descnbed in easyJet’s Annual report and accounts for the year ended 30 September 2009 The
matunty profile of the Company’s financial habilities based on the remaining contractual matunties 1s set out below The analysis represents undiscounted”

30 Septamber 2009 Within Over
1 year 1-2 years 2 -5 years 5 years
£000 £000 £000 £000
Bormowings 98,637 117,802 293,043 476,205
Trade and other payables 1,018,699 - - -
Denvative contracts - receipts {944,056} - - -
Denvative contracts - payments 920,788 - - -
30 Septembear 2008 Within Over
1 year 1-2 years 2 -5 years 5 years
£000 £000 £000 £000
Bormowings 43,270 49,867 155,978 205,260
Trade and other payables 625,402 - - -
Denvative contracts - receipts (310,994} - - -
Denvative contracts - payments 281,264 - - -
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18 Commitments

Mimimum lease payments under finance leases fall due as follows

2009 2008

£000 £000
Not later than one year 6,623 6,872
Later than one year but not more than five years 28,719 28,593
More than five years 92,280 91,363
F 127,622 126,828
n 1
;:uture finance charges on finance leases {17,761) (24,822)
Finance lease habilities 109,861 102,006

19 Related parties

The Company had transactions in the ordinary course of business dunng the financial year under review with related parties

2009 2008

£000 £000
Sales to group undertakings 164,231 69,093
Purchases from group undertakings 15,455 33,655
Amounts owed by group undertakings 633,951 158,237
Amounts owed to group undertakings 1,015,878 618,667

Transactions with group companies are camed out on an am's length basis Cutstanding balances that relate to trading balances are placed on
intercompany accounts with no speafied credit penod Intercompany balances owed to and from the Company by group companies are unsecured, bear
market rates of interest in accordance with intercompany oan agreements (note 5) and have no specfic repayment terms Sales to group companies relate
to lease income ansing from the dry lease of arcraft to other group companies Purchases from group undertakings relate to realised losses on denvative

contracts

easyJlet plc has guaranteed the repayment of borrowings that financed the acguisition of arcraft by the Company easyJet plc has also guaranteed the

payment of obligations for the lease of arcraft by the Company

easyJet plc has guaranteed the contractual obhgations of the Company n respect of its contracted obligations to Airbus SAS related to its supply of Airbus

53'20 famtly awrcraft

20 Ultimate controlling company

i

The Company’s parent and ulimate controling company i1s easy.Jet plc, incorporated in England and Wales

The only group in which the results of the Company are consolidated i1s that headed up by easy.Jet ple, financial statements of which can be obtained from

easyJet plc, Hangar 89, London Luton Airport, Luton LU2 9PF, UK

u.{.-




