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Statement of Directors’ responsibilities

The Directors are responsible for prepanng the non-statutory financial statements in accordance with the basis of preparation and
accounting policies 1n note 1 The Directors must not approve the non-statutory financial statements unless they are satisfied that they
have been properly prepared, in all matenal respects, in accordance with the basis of preparation and accounting policies in note 1 to
the non-statutory financial statements (n preparing these non-statutory financial statements, the Directors have

* selected suitable accounting policies and then applied them consistently,

» made judgements and accounting estimates that are reasonable and prudent,

» stated the basis of preparation and accounting polices applied, and

« prepared the non-statutory financial statements on the going concern basis unless 1t 1s inappropriate to presume that the
Company will continue i business

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain the Company's
transactions and disclose with reasonable accuracy at any time the financial position of the Company They are also responsible for
safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of fraud and other
rrregularities

Each of the persons who is a Director at the date of the approval of these non-statutory financial statements confirms that
= sofar as the Director 1s aware, there 1s no relevant audit information of which the Company's auditors are unaware, and

« the Director has taken all the steps that he/she ought to have taken as a Director in order to make himselffherself aware of any
relevant audit information and to establish that the Company's auditors are aware of that information
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Independent auditors’ report to the Directors of easyJet Leasing Limited

We have audited the non-statutory financial statements of easyJet Leasing Limited for the year ended 30 September 2013 which
compnse tha Income statement, Statement of comprehenswve income, Statement of financial position, Statement of changes in equity,
Statement of cash flows and the related notes These non-statutery financial statements have been prepared on the basis of
preparation and accounting policies in note 1 to the non-statutory financial statements

Respective responsibilities of the Directors and auditors

As explained more fully In the Statement of Directors’ responsibilities set out on page 1 the Directors are responsible for the preparation
of the non-statutory financial statements in accordance with the basis of preparation and accounting policies in note 1 to the non-
statutory financial statements Our responsibility 1s to audit and express opinien on the non-statutory financial statements in accordance
with applicable law and International Standards on Auditing (UK and Ireland) Those standards require us to comply with the Auditing
Practices Board's Ethical Standards for Auditors

This report, including the opimion, has been prepared for and only for the Directors for management purposes in accordance with our
engagement letter dated 7 October 2013 and for no other purpose We do not, in giving this optnion, accept or assume responsibility for
any other purpose or to any other person to whom this report is shown or into whose hands it may come including without hmitation
under any contractual obligations of the Company, save where expressly agreed by our prior consent in writing

Scope of the audit of the non-statutory financial statements

An audit involves obtaining evidence about the amounts and disciosures in the non-statutory financial statements sufficient to give
reasonable assurance that the non-statutory financial statements are free from matenal misstatement, whether caused by fraud or
error This includes an assessment of whether the accounting policies are appropriate to the Company’s circumstances and have been
consistentlv applied and-adequately disclosed, the reascnableness of significant accounting esttmates made by the Diectors, and the
overall presentation of the non-statutory financial statements i

Opinion on non-statutory financial statements

In our opmion the non-statutory financial statements for the year ended 30 September 2013 have been properly prepared, in all material
respects, In accordance with the basis of preparation and accounting policies in note 1 to the non-statutory financial statements

(\Dw'\/\,—c_,r, yaf,

PricewaterhouseCoopers LLP ™
Chartered Accountants

St Albans, Hertfordshire

United Kingdom

13 February 2014
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Income statement

Year ended 30 September 2013 2012
Note £ 000 £ 000
Revenue 70,453 76,324
Other operating iIncome 5,137 4,698
Earnings before interest, tax and depreciation 75,590 81,022
Depreciation 7 {22,465) (23,980)
Operating profit 53,125 57,042
Interest recewvable and other financing income 17,7119 18,656
Interest payable and other financing charges (15,625) (17,288)
Net exchange gains on financing items 17,986 30,709
Net finance income 5 20,080 32,077
Profit before tax 2 73,205 89,119
Tax charge 6 {264} {19,812)
Profit for the year : ! 72,941 62,307
Statement of comprehensive income
Year ended 30 September 2013 2012
£ 000 £ 000
Profit for the year 72,941 69,307
Total comprehensive income for the year 72,941 89,307

All items in other comprehensive income will be re-classified to the income statement
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Statement of financial position

At 30 September 2013 2012
Note £ 000 £000
Non-current assets
Property, plant and equipment 7 396,046 463,616
Restncted cash 9 1,107 1,108
397,153 464,724
Current assets
Trade and other recewvables 8 1,279,125 1,253,938
Cash and cash equivalents 9 1 -
1,279,126 1,253,938
Current liabilities
Bank overdrafts 9 - (1,939)
Trade and other payables 10 {924,030) (914,806}
Borrowings 11 (37,620) (56,622)
Dervative financial instruments 14 - (6,020)
Current tax habilibes (18,598) (20,633)
(980,248) (1,000,020)
Net current assets 298,878 253,918
Non-current liabihties
Borrowings th| (232,438) (312,799}
Accruals and deferred income (140,701) (148,325}
Deferrad tax liabilities 3] (41,545) (48,112}
(414,684) (510,236}
Net assets 281,347 208,406
Shareholders' equity
Share capital 12 - -
Retained earnings 281,347 208,406
281,347 208,406

The financial statements on pages 3 to 19 were approved by the Board of Directors and authonsed for 1Issue on 13 February 2014 and

signed on behalf of the Board

SN

Chris Kennedy
Director
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Statement of changes in equity

Share Retained Total

capital earnings
£ 000 £ 000 £ 000
At 1 October 2012 - 208,406 208,406
Total comprehensive Income - 72,941 72,941
At 30 September 2013 - 281,347 281,347
Share Retained Total

capital earnings
£ 000 £.000 £ 0600
At 1 October 2011 - 139,099 139,089
Total comprehensive Income - 69,307 68,307
At 30 September 2012 - 208,406 208.406
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Statement of cash flows

Year ended 30 September 2013 2012
Note £ 000 £ 000
Cash flows from operating activities
Cash generated from operations 13 100,686 92,669
Net interest and other financing charges received / (paid) 15,439 (1,764)
Tax paid {9,866) (5,600)
Net cash generated from operating activities 106,259 85,305
Cash flows from investing activities
Purchase of property, plant and equipment (2,581) (6,718)
Proceeds from sale of property. plant and equipment 128 176
Net cash used by investing activities {2,453) (6,542)
Cash flows from financing activities
Repayment of bank loans (96,924) (77.658)
Repayment of capital elements of finance leases (4,814) (4,376)
Decrease In restricted cash ) (1)
Net cash used by financing activities {101,739) (82,035)
Effect of exchange rate changes (127) 248
Net increase / (decrease) in cash and cash equivalents 1,940 (3,026)
Cash and cash equivalents at beginning of year (1,939) 1,087
Cash and cash equivalents / {(bank overdrafts) at end of year 9 1 (1,939)
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1 Significant accounting policies

Statement of compliance

The registered office of the Company 1s FCM Limited, Governors’ Square, West Bay Road #1-205, P O Box 1982 Grand Cayman, KY1-
1104, Cayman Islands and its Company number 1s 113232

The principal activity of the Company 1s aircraft trading and leasing

The Company 1s incorporated in the Cayman Islands lts financial statements are prepared in accordance with International Financial
Reporting Standards (IFRS) as adopted by the European Union (EU) taking into account International Financial Reporting
Interpretations Committee (IFRIC) interpretations

Basis of preparation

These financial statements are prepared based on the historicat cost convention except for derivative financial instruments that are
measured at fair value

The accounting policies set out below have been applied consistently to all years presented in these financial statements

These financial statements are prepared on the going concern basis, which the Directars consider appropnate, as the ultmate holding
Company, easylet plc, has confirmed its intention to provide the necessary financial support for the foreseeable future

Significant judgements and estimates

The preparation of financial statements in conformity with generally accepted accounting prnnciples requires the use of estimates and
assumptions that affect the reported amounts of assets and liabilities at the date of the financial statements and the reported amounts
of Income and expenses dunng the reporting period Although these estimates are based on management's best knowledge of the
amount, events or actions may mean that actual results ultimately differ from those estimates, and these differences may be matenal
No significant judgements or estimates have been made in preparing these accounts

Foreign currencies

Transactions ansing in foreign currencies are recorded using the rate of exchange ruling at the date of the transaction  Monetary
assets and habiliies denominated in foreign currencies are translated into sterling using the rate of exchange ruling at the balance
sheet date and (except where the asset or llability 1s designated as a cash flow hedge) the gains or Iosses on translation are included in
the income statement Non-monetary assets and liabiities denominated in foreign currencies are transtated into sterling at foreign
exchange rates ruling at the dates the transactions were effected

Revenue recognition

Revenues represent amounts (excluding value added tax) derived from the rental of arcraft to other group companies Revenue s
recognised on the date that the rnight to receive consideration occurs

Property, plant and equipment

Property, pfant and equipment is stated at cost less accumulated depreciation Depreciation 1s calculated to wnte off the cost, less
estimated residual value, of assets, on a straight line basis over their expected useful ives Expected useful lives are reviewed
annually

Expected useful ife

Aircraft 23 years
Aurcraft spares 14 years
Aurcraft — prepaid maintenance 3-10 years

Aurcraft held under finance leases are depreciated over the shorter of the lease term and ther expected useful Iives, as shown above
Residual values, where applicable, are reviewed annually agamnst prevailing market rates at the balance sheet date for equivalently
aged assets and depreciation rates adjusted accordingly on a prospective basis The carrying value 1s reviewed for impairment if events
or changes In circumstances indicate that the carrying value may not be recoverable

An element of the cost of a new arrcraft 1s attnbuted on acquisition to prepaid maintenance and Is depreciated over a period ranging
from three to ten years from the date of manufacture Subsequent costs incurred which lend enhancement to future penods such as
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Notes to the financial statements

long term scheduled maintenance and major overhaul of arcraft and engines, are capitalised and depreciated over the length of perod
benefiting from these enhancements All other maintenance costs are charged to the iIncome statement as incurred

Gains and losses on disposals are deterrmined by companng the net proceeds with the carying amount and are recognised in the
income statement

Impairment of non-current assets

An impairment loss 1s recogrised to the extent that the carrying value exceeds the higher of the asset's farr value less cost to sell and
its value in use Imparment losses recognised on assets are only reversed where changes in the estimates used result in an increase
tin recoverable amount

Leases

Finance leases, which transfer to the Company substantially all the nsks and benefits incidental to ownership of the leased item, are
recognised at the incephion of the lease at the fair value of the leased asset, or, if lower, at the present value of the minimum lease
payments Lease payments are apporttoned between the finance charges and the reduction of the lease liability 5o as te achieve a
constant rate of interest on the remaining balance of the lability Finance charges are included in interest payable and other financing
charges

Financial instruments

Financial instruments are recogmised when the Company becomes a party to the contractual provisions of the relevant instrument and
derecognised when it ceases to be a party to such provisions

Where market values are not available, the fair value of financial instruments 1s calculated by discounting cash flows at prevailing
interest rates and by applying year end exchange rates

Non-denvative financial assets
Non-denvative financial assets are recorded at amortised cost and include trade recewvables, cash and money market deposits

Cash and cash equivalents compnise cash held in bank accounts with no access restrictions and bank or money market deposits
repayable on demand or matunng within three months of inception  Interest income on cash and money market deposits is recognised
using the effective interest method Restricted cash compnses cash deposits which have restrictions governing their use and 1s
classified as a current or non-current asset based on the estimated remaining length of the restriction

Impairment losses are recognised on financial assets carned at amortised cost where there 1s objective evidence that an imparment
loss has been incurred The amount of the loss 1s measured as the difference between the asset's carrying amount and the present
value of future cash flows, discounted at the ortginal effective interest rate

If, subsequently, the amount of the impairment loss decreases, and the decrease can be related objectively to an event that occurred
after the impairment was recognised, the appropnate portion of the loss 1s reversed Both impawrment losses and reversals are
recognised in the mcome statement as components of net finance iIncome

Non-denvative financial habilties

Non-denvative financial habilities are iitially recorded at fair value less directly attnbutable transaction costs, and subsequently at
amortised cost

Borrowings are classified as current llabiities unless there 1s an unconditional night to defer settlement of the hability for at least 12
months after the balance sheet date

Interest expense on borrowings 1s recognised using the effective interest method

Denvative financial instruments
Dernivative financial instruments are measured at farr value

Denvative financial instruments designated as cash flow hedges are used to mitigate operating and investing transaction exposures to
movements In currency exchange rates Hedge accounting 1s appled to these instruments

Changes in intrinsic fair vatue are recognised in other comprehensive income to the extent that the cash flow hedges are determined to
be effechive All other changes in far value are recognised immediately in the ncome statement Where the hedged item results in a
non-financial asset or hability the accumulated gains and losses previously recognised in other comprehensive mcome form part of the
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initial carrying amount of the asset or liabiity Otherwise accumulated gains and losses are recogrused in the income statement in the
same penod in which the hedged items affect the income statement

Hedge accounting 1s discontinued when a hedging instrument 1s derecognised (e g through expiry or disposal), or no longer qualifies
for hedge accounting Where the hedged item 1s a highly probable forecast transaction, the related gains and losses remain in
sharehclders’ equity until the transaction takes place

When a hedged future transaction is no longer expected to occur, any related gains and losses previously recognised in shareholders'
equity are immediately recogrised in the mcome statement

Tax

Tax expense in the ncome statement consists of current and deferred tax The charge for current tax 1s based on the results for the
year as adjusted for income that is exempt and expenses that are not deductible using tax rates that are applicable to the taxable
income  Tax s recognised in the income statement except when it relates to items credited or charged directly to other comprehensive
income, in which case it 1s recognised in other comprehensive income

Deferred tax 1s provided in full on temporary differences relating to the carrying amount of assets and habilities, where 1t 1s probable that
the recovery or settlement will result in an obligation to pay more, or a nght to pay less, tax in the future, with the following exceptions

¢ where the temporary difference arises from goodwill or from the imitial recognitton {other than in a business combination) of
other assets and habilities in a transachion that affects neither taxable iIncome nor accounting profit

« deferred tax ansing on investments 1n subsidianes, associates and joint ventures, 1s not recognised where the Company Is
able to control the reversal of the temporary difference and it 1s probable that the temporary difference will not reverse in the
foreseeable future

Deferred tax 1s measured on an undiscounted basis at the tax rates that are expected to apply in the periods in which recovery of
assets and settlement of liabilities are expected to take place, based on tax rates or laws enacted or substantively enacted at the date
of the statement of financial position

Deferred tax assets represent amounts recoverable in future perieds in respect of deductible temporary differences, losses and tax
credits camed forward Deferred tax assets are recognised to the extent that it is probable that there will be suitable taxable profits
from which they can be deducted

Deferred tax habilibies represent the amount of iIncome taxes payable in future periods in respect of taxable temporary differences

Deferred tax assets and habilities are offset when there 1s a legally enforceable nght to set off current tax assets against current tax
habilities and it 1s the intention to settle these on a net basis

Impact of new International Financial Reporting Standards

The following standards and interpretations issued by the International Accounting Standards Board have been implemented for the
year ended 30 September 2013

Revised standard
IAS 1 Presentation of items of Other Comprehensive Income
IAS 12 Deferred Tax (Recovery of Underlying Assets)

The adoption of these standards and interpretations has not fed to any changes in accounting policies
New and revised standards and interpretations not applied

The following new or revised standards and interpretations 1ssued by the Intemational Accounting Standards Board have not been
applied in prepanng these accounts as their effective dates fall in periods beginning after 1 October 2013

Effective for the year ended 30 September 2014

IAS 19 Employee benefits

IFRS 1 First-time Adoption of Internaticnal Financial Reporting Standards ~ Government Loans
IFRS 7 Financial Instruments Disclosure — Offsetting Financial Assets and Financial Liabilities
IFRS 13 Fair Value Measurement

Annual improvements to IFRS 2009 — 2011 Cycle
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Notes to the financial statements

Effective for the year ended 30 September 2015

IAS 27 Separate Financial Statements

IAS 28 Investments in Associates and Joint Ventures

IAS 32 Financial Instruments Presentation — Offsetting Financial Assets and Financial Liabilities
IAS 36 Recoverable Amounts Disclosure for Non-Financial Assets

IFRIC 21 Levies

IFRS 10 Consolidated Financial Statements

IFRS 11 Joint Arrangements

IFRS 12 Dusclosures of Interests in Other Entities

The Directors do not anticipate that the adoption of these standards and interpretations will have a matenal impact on the Company's

accounts Certain of these standards and interpretations will, when adopted, require addition to or amendment of disciosures in the
accounts

2 Profit before tax

The future minimum lease payments receivable under non-cancellable intercompany leases are as follows

2013 2012
£ 000 £ 000
Not later than one year 66,959 71,036
Later than one year and not later than five years 220,116 226,435
Later than five years 37,720 39,994
324,795 337,465
The Company's ongnaloperating lease terms arefor between seven and ten years
The following have been included in arnving at profit before tax
2013 2012
£ 000 £ 000
Depreciation of property, plant and equipment
Owned assets 18,866 20,471
Under finance leases 3,599 3,509

Auditors' remuneration for the years ended 30 September 2013 and 2012 has been borne by another easyJet group company

3 Directors’ remuneration

None of the Directors received any remuneration in respect of their services to the Company (2012 £nil) The services provided by the
Directors to the Company were of neghigible value related to therr service provided to the group

4 Employees
The Company employed no staff in the current or the prior year
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5 Net finance income

2013 2012
£ 000 £ 000
Interest receivable and other financing income
Interest recevable from group undertakings 17,7119 18,645
Interest income - 19
17,719 18,656
Interest payable and other financing charges
Interest payable on bank borrowings (2,831) (4,279}
Interest payable on finance lease obligations (2,268) {(2,386)
Interest payable to group undertakings {10,526) {10,623)
(15,625) (17,288)
Net exchange gains (note 14} 17,986 30,709
20,080 32,077
6 Tax charge
a) Tax on profit on ordinary activities
2013 2012
£ 000 £ 000
Current tax
United Kingdom corporation tax 18,598 21,373
Prior vear adjustments (10,767) 1,805
7,831 23,178
Deferred tax
Temporary differences relating to property, plant and equipment (1,365) 902
Prior year adjustments - 3
Change In tax rate (6,202) (4,271)
{7,567) (3,366)
264 19,812
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b) Reconciliation of the total tax charge
The tax for the year 1s lower (2012 lower) than the standard rate of corporaticn tax in the UK as set out below

2013 2012
£ 000 £ 000
Profit on ordinary activities before tax 73,205 89,119
Tax at 23 5% (2012 25%) 17,203 22,280
Expense / (income) not deductible / {taxable} 30 {5
Adjustments in respect of pnior periods - current tax (10,767) 1,805
Adjustments in respect of pnor penods - deferred tax - 3
Change in tax rate {6,202) (4,271)
264 19,812
¢) Deferred tax

The deferred tax included in the balance sheet 1s as follows
Accelerated
| capital
allowances
£ 000
At 1 Ocioher 2612 49,112
Credited to the income statement (7,5687)
At 30 September 2013 41,545
Accelerated
capital
allowances
£ 000
At 1 October 2011 52,478
Credited to the income statement {3,368)
At 30 September 2012 49,112

Although the Company 1s Cayman |slands incorporated, it has always been and continues to be UK tax resident
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7 Property, plant and equipment

Aircraft
£ 000
Cost
At 1 October 2012 591,501
Additions 2,581
Transfer to easyJet Airhne Company Limited {note 17) (67,493)
Disposals (911)
At 30 September 2013 525,678
Depreciation
At 1 October 2012 127,885
Charge for the year 22,465
Transfer to easyJet Airhine Company Limited (note 17) (19,935}
Disposals (783)
At 30 September 2013 129,632
Net book value
At 30 September 2013 396,046
At 1 October 2012 463,616
Aircraft
£ 000
Cost
At 1 October 2011 585,167
Additions 6,718
Disposals {384)
At 30 September 2012 591,501
Depreciation
At 1 October 2011 104,086
Charge for the year 23,980
Disposals {181)
At 30 September 2012 127,885
Net book value
At 30 September 2012 463,616
At 1 October 2011 481,081

The Company holds six (2012 six) awrcraft under finance leases with a net book value, at 30 September 2013, of £59,800,000 (2012
£62,975,000) £3,599,000 of the related accumulated depreciation was charged in the year ended 30 September 2013 (2012

£3,508,000)

As at 30 September 2013, aircraft with a net book value of £246,580,000 (2012 £385,629,000) were mortgaged to lenders as secunty

for loans
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8 Trade and other receivables

2013 2012

£ 000 £ 000

Amounts owed by group undertakings (note 17) 1,279,125 1,253,938
1,279,125 1,253,938

Concentrations of credit nsk with respect to trade and other receivables are imited and default 1s unlikely as they are due from

group companies

9 Cash and cash equivalents

2013 2012
£ 000 £ 000
Cash and cash equivalents / (bank overdrafts} 1 {1.939)
Non-current restricted cash 1,107 1,108
1,108 (831)

10 Trade and other payables
2013 2012
£ 000 £ 000
Amounts owed to group undertakings (note 17) 922,655 913,820
Accruals 1,375 988
924,030 914,806

11 Borrowings

Current Non-current Total
At 30 September 2013 £ 000 £ 000 £ 000
Bank loans 32,739 145,132 177,871
Finance lease obligations 4,881 87,306 92,187
37,620 232,438 270,058
Current Non-current Total
At 30 September 2012 £ 000 £ 000 £000
Bank loans 52,050 220,440 272,490
Finance lease obligations 4,572 92,359 96,931
56,622 312,799 369,421

Bank loans, which bear interest at variable rates linked to LIBOR, were drawn down to finance the acquisition of aircraft that have been
mortgaged to the iender to provide security None of the agreements contain financial covenants to be met

Finance lease obligations relate to aircraft and bear interest partly at fixed rates and partly at vanable rates linked to LIBOR

The maturty profile of the borrowings 15 set out In note 15
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12 Share capital

2013 2012
Number Number
Authorised
Ordinary shares of US $1 each 50,000 50,000
Allotted, called up and fully paid
Ordinary shares of US $1 each 2 2
13 Reconciliation of operating profit to cash generated from operations
2013 2012
£ 000 £ 000
Operating profit 53,125 57,042
Adjustments for
Depreciation 22,465 23,980
Loss on disposal of property, plant and equipment - 29
Changes in working capital
Increase in trade and other recevables (24,934) (19.144)
Increase In trade and other payables 56,705 2153
Increase In denvative financial instruments - 6,180
(Decrease) / increase in other non-current habilities {6,675) 22,429
100,686 92 669
14 Financial instruments
At 30 September 2013 Amortised cost
Loans and Financial Carrying Fair
receivables liabilities value value
£ 000 £ 000 £ 000 £ 000
Restricted cash 1,107 - 1,107 1,107
Trade and other recevables 1,279,125 - 1,279,125 1,278,125
Cash and cash equivalents 1 - 1 1
Trade and other payables (924,030) {924,030) {924,030)
Borrowings (270,058) (270,058) {275,280)
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At 30 September 2012 Amortised cost Held at fair value
Loans and Financial Held for Carrying Far
receivables habilities trading value value
£ 000 £ 000 £000 £000 £ 000
Restricted cash 1,108 - - 1,108 1,108
Cenvative financiai habilities - - (6,020) (6,020} (6,020)
Trade and other recevables 1,253,938 - - 1,253,938 1,253,938
Cash and cash equivalents (1,939) - - {1,939) {1,939)
Trade and other payables - (914,806) - (914,806) (914,808)
Borrowings - (369,421) - (369,421) (373,355)

Fair value calculation methodology
Denvative financial instruments comprise forward contracts, detaifed in the far value analysis below, and are valued based on market
rates and market-accepted models

Where carrying value does not equal fair value, the fair value has been estimated by discounting cash flows at prevailing interest rates
and by applying year end exchange rates For all other financial instruments farr value approximates to carrying value

Non-financial iInstruments represent amounts recogmised m the statement of financial position for the line tems disclosed above that do
not meet the definition of a financial instrument and are disclosed in order to provided sufficient information to permit reconciiation of
the carrying values above those presented in the balance sheet

Financial instruments are revalued based on exchange rates at the year end date  Amounts recorded In the income statement are as
follows

2013 2012
£ 600 £ 900
Unrealised gains / {losses) on dernvative financial instruments 6,020 (6,020)
Unrealised revaluation gains on other monetary assets and habilities 242 20,265
Unrealised revaluation {losses} / gains on non-dernvative financial instruments (794) 19,128
Realsed gains / (losses) on derivative financial instruments 12,518 (2,664)
Total (note 5) 17,986 30,709
Fair value of derivative financial instruments
As at 30 September 2013, there were no denvatives held for trading
At 30 September 2012 Quantity Assets Liabiities
USD mullion £000 £000
Designated as held for trading
Forward US dollar contracts 584 - (6,020)
584 - (8,020)

Quantity represents the nomnal value of current contracts held, disclosed in the contract currency

easyJet Arrine Company Limited, a group undertaking, maintains relationships in the financial markets on behalf of the group and acts
as agent for other group compames In this capacity easyJet Airline Company Limited had entered into a number of contracts on behalf
of easyJet Leasing Limited The purpose of these contracts was to hedge the Company's transaction currency risk and manage
exposure to non-group financial habilities denominated 1n US dollars

All denvative financial instruments are in level 2 of the IFRS 7 fair value hierarchy
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Derivatives designated as held for trading
The group had matenal net monetary labiliies in US dollar at 30 September 2012  In accordance with 1AS 21, monetary assets and

liablities are revalued using exchange rates at the year end date This exposure was managed by the use of forward foreign exchange

contracts Gains and losses on these contracts were allocated to group companies in proportion to their shares of the group’s
exposure

The net US doflar monetary liabilities for the Company were as follows

2012

$000

Cash and cash equivalents (3,131)
Net amount owed to group undertakings (1,119,513)
Borrowings (580,384)
Accruals and deferred income {239,590}
Net monetary labilities (1,942,618}
Forward US dollar contracts 584,000
(1,358,618}

15 Financial risk and capital management

easyJet 1s exposed to financial risks including fluctuations in exchange rates, jet fuel prices and interest rates These risks are managed

at Group level using the polictes descnbed in easyJet ple's Annual report and accounts for the year ended 30 September 2013

The Company 15 exposed to fluctuations in exchange rates (US dollar) and interest rates  As this exposure 1s contained within the
easyJet group, no Company-specific nsk management activities are carned out

Financial instruments affected by market nisks include borrowings, deposits, payables and derivative financial instruments The
following sensitivity analysis illustrates the sensitivity of such financial iInstruments to changes in relevant foreign exchange rates It
should be noted that the sensitivity analysis reflects the impact on profit or loss after tax and other comprehensive income on financial
instruments held at the reporting date It does not reflect changes In revenue or costs that may result from changing currency rates,
interest rates or fuel prices Each sensitivity 1s calculated based on all other vanables remaining constant The analysis below 1s
considered representative of the Company's exposure over the 12 menth period

The currency sensitivity analysis 1s based on the Company's foreign currency financial instruments held at each balance sheet date
taking nto account forward exchange contracts that offset effects from changes in the US dollar The increased sensitivity in the US
dollar rate represents sterling weakening against the US dollar with the -10% sensitivity showing a stronger sterling sensitivity The
sensitivity applied to currency rates 1s based on reasonably possible change in the rate applied to the value of financial instruments at
the balance sheet date

The interest rate analysis assumes a 1% change in interest rates over the reporting year applied to end of year financial instruments

At 30 September 2013 Currency rates Interest rates
usd + 10% usd - 10% 1% increase

£000 £000 £000

Income statement impact (loss) / gain (110,994) 90,813 977
At 30 September 2012 Interest rates
usd + 10% usd - 10% 1% increase

£000 £000 £000

Income statement impact (loss) / gain (57,721) 47,226 112

The impact of a 1% increase in interest rates 1s disclosed above A corresponding decrease in the interest rate results in an equal and
opposite impact on the iIncome statement in both reporting penods
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easyJet manages its capital structure at group level using the policies described in easyJet ple's Annual report and accounts for the

year ended 30 September 2013 No Company-specific capital management activities are carned out

Liquidity nsk 1s managed at a Group level using the policies described in easyJet plc's Annual report and accounts for the year ended
30 September 2013 The maturity profile of the Company's financial labilites based on the remaining confractual matunties 1s set out

below The analysis represents undiscounted gross anticipated future cashflows

30 September 2013 Within Over
1 year 1-2 years 2 -5 years 5 years
£000 £000 £000 £000
Borrowings 41,620 43,156 186,249 13,134
Trade and other payables 924,030 - - -
30 September 2012 Within Over
1 year 1-2 years 2-5years 5 years
£000 £000 £000 £000
Borrowings 62,255 54,533 230,743 43,060
Trade and other payables 914,806 - - -
Denvative contracts - receipts (361,542) - - -
Denvative contracts - payments 367,562 - - -
16 Commitments
Mimimum lease payments under finance leases fall due as follows
2013 2012
£000 £000
Not later than one year 7,196 8,917
Later than one year but not more than five years 92,980 98,342
100,176 105,259
Future finance charges on finance leases (7,989) (8,328)
Finance lease obligations 92,187 96,931

17 Related parties

The Company had transactions in the ordinary course of business during the financial year under review with related parties

2013 2012
£ 000 £ 000
Revenue and other gains from group undertakings 70,430 81,030
Purchases and other charges from group undertakings 18,561 8,692
Amounts owed by group undertakings 1,279,125 1,253,938
Amounts owed to group undertakings 922,655 913,820

Transactions with group companies are carned out on an arm's length basts Outstanding balances that relate to trading batances are
placed on intercompany accounts with no specified credit peniod ntercompany balances owed to and from the Company by group

companies are unsecured, bear market rates of interest (note 5) in accordance with intercompany loan agreements and have no
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specific repayment terms Revenue from group companies relate to iease income ansing from the dry lease of arrcraft to other group
companies Purchases from group undertakings relate to realised losses on derivative contracts

Dunng the current year, five arcraft were fransferred to easyJet Arrhine Company Limited for total consideration of £47 558,000
{(compnsing net book value) The balance receivable in respect of this transaction remains outstanding on the intercompany account
Trus 1s a non-cash transaction which accordingly has been excluded from the statement of cash flows

easylet plc has guaranteed the repayment of borrowings that financed the acquisition of aircraft by the Company easyJet plc has also
guaranteed the payment of obligahons for the lease of aircraft by the Company

18 Ultimate controlling company

The Company's parent and ultimate controlling company 1s easyJet pic, incorporated in England and Wales (registered number
3958649)

The only group In which the results of the Company are consolidated 1s that headed up by easyJet plc, financial statements of which
can be obtained from easydJet plc, Hangar 89, London Luton Airpert, Luton, LU2 9PF, United Kingdom
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