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To Teledyne DALSA GmbH

1. Engagement
The managing directors of

Teledyne DALSA GmbH, Krailling
--hereinafter referred to as “the Company”--

instructed us to prepare the financial statements of the Company as of December 31, 2015.

The report was prepared in accordance with the reporting principles of IDW Standard: Princi-
ples for the Compilation of Annual Financial Statements (IDW S7) [Grundsitze fiir die Erstel-
lung von Jahresabschliissen (IDW 87)].

The engagement is governed by the General Conditions of Assignment for Wirtschaftspriifer
and Wirtschafispriifungsgesellschaften as revised on January 1, 2002, which are enclosed on
attachment 4. Our liability is in accordance with no. 9 of the General Conditions of Assignment.
no. 1 para. 2 and no. 9 of the General Conditions of Assignment are decisive in relation to third
parties,
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2. Execution

2.1. Subject of engagement

The annual financial statements - comprising the balance sheet, profit and loss account and
notes to the financial statements - are prepared based on the documents, books and registers of
assets and liabilities submitted to us in compliance with the information provided to us.

Keeping the books and preparing the list of assets and liabilities and the annual financial state-
ments in accordance with German commercial law are the responsibility of the Company’s
management,. We obtained the decision options for exercising of options available and im-
portant scopes of discretion by the Company’s management accordingly.

2.2. Execution of engagement

We made our work in accordance with the IDW Standard: Principles for the Compilation of
Annual Financial Statements (IDW 87) [Grundsitze fiir die Erstellung von Jahresabschlissen
{(IDW S7)].

According to this, our engagement to prepare the financial statements comprises the develop-
ment of the balance sheet and profit and loss account based on the documents, books and regis-
ters of assets and liabilities submitted to us (with the execution of the respective annuat closing
entries) in compliance with the information provided to us; especially the obtained options of
the applied accounting and valuation principles. Furthermore, our engagement comprises the
preparation of the respective notes to the financial statements.

The examination of the bookkeeping as well as the adequacy and efficiency of the internal con-
trolling system was not subject of our engagement. The annual closing entries are based on the
documents submitted and information given to us without examination of their validity.

Nature and scope of our procedures are documented in our workpapers, The engagement was
carrted out (with breaks) in the months of August through Qctober 2016 (until Octo-
ber 13, 2016).

Any explanations and supporting documents requested have been presented. The managing
directors confirmed the completeness of the financial statements in writing.
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3. Results of work

Essential information to the financial statements

The Company is a small company according to sec. 267 para. 1 of the German Commercial
Code (HGB). The Company has applied provistons allowing the preparation of condensed fi-
nancial statements for small companies according to § 274 a (partly) of the German Commercial
Code (HGB) and sec. 288 (completely) of the German Commercial Code (HGB). The provi-
sions of sec. 266 para. 1 clause 3 and sec. 276 of the German Commercial Code (HGB) allow-
ing the preparation of condensed financial statements are only considered for the disclosure of
the financial statements.

The financial statements of the Company are based on the following essential accounting rules:

Depreciation of tangible assets are calculated over useful live of the assets according to official
tables by the German Federal Minisiry of Finance using the straight-line method. A reminder
value for the remaining assets is not capitalized.
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4. Report

To Teledyne DALSA GmbH

Pursuant to the terms of the engagement, we have compiled the annual financial statements
below - comprising the balance sheet, profit and loss account and notes to the financial state-
ments - of Teledyne DALSA GmbH, Krailling, for the financial year from January 1 through
December 31, 2015 in compliance with German commercial law. Basis for the compilation was
the documents, books and registers of assets and liabilities submitted to us, which, in accord-
ance with the engagement terms, we have not audited, as well as other information provided to
us. Keeping the books and preparing the list of assets and liabilities and the annual financial
statements in accordance with German commercial law are the responsibility of the Company’s
management.

We conducted our engagement in accordance with the [DW Standard: Principles for the Compi-
lation of Anmual Financial Statements (IDW S7) [Grundsiitze fiir die Erstellung von Jahresab-
schiiissen (IDW 87)]. This involves drafting the balance sheet and the profit and loss account
and notes to the financial statements on the basis of the bookkeeping, the list of assets and lia-
bilities and the instructions relating to the applicable accounting policies.
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The engagement, concerning the aforementioned services to Teledyne DALSA GmbH,
Krailling, 18 governed by the General Conditions of Assignment for Wirtschafispriifer and
Wirtschaftsprivfungsgesellschaften as revised on January 1, 2002, which are enclosed on at-
tachment 4. By notice and use of the information included in this report, the recipient acknowl-
edges being informed of the regulations (including maximum amount of liability determined by
no. 9 of the General Conditions of Assignment) and approves these regulations in the relation-
ship to us.

Munich, this October 13, 2016

KPMG AG
Wirtschaftspriifungsgesellschaft

Dr. Urs Schildknecht Anja Peter

Note: This is a convenience translation of the German text contained in the appendix of the
IDW Standard: Principles for the Compilation of Annual Financial Statements {IDW $7), Solely
the original text in the German language is authoritative.



Teledyne DALSA GmbH, Krailling

Balance sheet as of December 31, 2015

Assets
12/31/2015 12/31/2014
EUR EUR EUR EUR
A. Fixed assets
Tangible assats
Other equiprent, operating and office equipment 38,730 91 4,093 40
B. Current assets
. Accounts recsivabls and other assets
1 Agcounts due from atfilated companies 75,483 68 42,664 74
—thareof due ¢ shareholder
EUR 75,483 68 (previous year EUR 42,664 74)-
2 QOther sssets 23,608.25 99,092 93 15,044 20 57,708.94
--thereof with @ remaining term of more than one year
EUR 10,000 00 {previous year EUR 5,450.001—
II. Cash on hand, cash at banks 331,853 75 383,203 45
430,546 68 440,912 39
269,6/7.59 345,005 79
Certified hation-of the original German text.

— Edwin Reks ~
Managing Director



Liabilities and shareholders’ equity

12/31/2015 12/31/2014
EUR EUR
A. Shargholders’ equity
1. Subscribed capital 25,664 69 26,664 59
Il. Retained sarnings 327,784 30 295,426 44
lll._Net incoms 34,302 27 32,357 86
387,651.16 353,348 89
B. Accruals
1 Tax accrusls 4,074 57 3,31515
2. (Other reservas and accruad liabilities 49,903.96 60,967 32
53,878.63 64,282 47
C. Liabliitles
1 Acceunts dus to group companies 17,084 27 2711343

-thereo! due 1o shareholder
EUR 0 00 (previous year EUR 10,981.86}—
2 Other llabihties 10,963 63 261 00
—~ihereof wath a remaining term of up ic one year
EUR 10,983 63 lprevious year EUR 261 00)-
—~therecf taxes
EUR 0.00 {previous year EUR 0 00)-

28,047 90 27,374 43
A0.67750 445,005 79

f-the original German text.

7 Edwin RpKs h
Managing Director

Attachment 1



Teledyne DALSA GmbH, Krailling

Profit and loss account for the period
January 1 through December 31, 2015

2015 2014
EUR EUR
1 Sales 976,000.00 518,000 00
2 Other operating revenue 0.00 2328
—thereof foreign currency translation
EUR 0 00 {previcus year ELR 0 00)-
3. Personnel expenses -732,716.39 -691,290 32
4 Depreciation of fixed intangible and tengible assets -7.178 35 -456.55
& Other cperating expenses -189,165 93 -182,067.56
—thereof foreign currency translation
EUR 2,142 28 {previous year EUR 1,645 48)-
6 Interest and similar expenses -70 22 -150 99
7 Result of ordinary operations 46,880 11 44,067 .86
8 Taxes on Income -12,677 B4 -11,700 00
g Nal Income 34,302 27 32,357 66

Attachment 2



Teledyne DALSA GmbH, Krailling

Notes to the financial statements for the financial year
January 1 through December 31, 2015

1. General comments

Teledyne DALSA GmbH is a small company according to sec. 267 para. I of the German
Commercial Code (HGB). The company has applied provisions allowing the preparation of
condensed financial statements for small companies according to sec. 274 a (partly) of the Ger-
man Commercial Code {HGB) and sec. 288 (completely) of the German Commercial Code
(HGB).

The financial statements as of December 31, 2015 are prepared according to the accounting
standards of the German Commercial Code (HGB) and the German Law for Limited Liability
Corporations {(GmbHG). The balance sheet classification complies with the classification
scheme according to sec. 266 para. 2 and 3 of the German Commercial Code (HGB).

The profit and loss account is prepared according to the total cost format to sec. 275 para. 2 of
the German Commercial Code (HGB).

2. Accounting and valuation principles
Intangible assets are initially measured at its historical cost less accumulated depreciation.

Tangible assets are capitalized at cost, reduced by scheduled depreciation. Depreciation is cal-
culated over useful live of the assets using the straight-line method. Additions to fixed assets are
depreciated pro rata temporis. Assets purchased after December 31, 2009 and with costs less
than EUR 410.00 (exclusively VAT) are depreciated in the year of the acquisition to the full
extent.

Accounts receivable and other assets are capitalized at nominal costs.

Receivables in foreign currencies are evaluated with the closing exchange rate on Decem-
ber 31, 2015 according to para. 256 a of the German Commercial Code (HGB).

Attachment 3/1



Cash on hand and at banks are shown with their nominal value.

Accruals consider all risks foreseeable as well as contingencies in the amount necessary under
due consideration.

Liabilities are shown at actual amounts payable.

Liabilities in foreign currencies are evaluated with the closing exchange rate on Decem-
ber 31, 2015 according to para. 256 a of the German Commercial Code (HGB).

All liabilities are repayable within one year.

3. Others

3.1. Fixed Assets

An attachment to the notes shows the development of fixed assets.

3.2 Shareholder's Equity

The subscribed equity in the amount of DM 50,000.00 amounts to EUR 25,564.59.

3.3 Managing director

As managing directors of the financial year 2015 were appointed

Robert Mehrabian, Businessman, Thousand Oaks/California, USA

Aldo Pichelli, Accountant, Camarillo/California, USA

Edwin Roks, Engineer, BT Rijen, Netherlands (appointed as of October 15, 2015).

The ¢ompany is represented by at least two managing directors.

3.4. Employees

In the financial year five employees were occupied by the company.

Attachment 3/2



3.5, Group to which the company belongs

The company’s financial statements as of December 31, 2015 will be included in the consoli-
dated financial statements of Teledyne DALSA Inc., Waterloo/Ontario, Canada. The group
financial statements are published in Waterloo/Ontario, Canada.

............................................................................................

Robert Mehrabian Aldo Pichelli

Attachment 3/3



Teledyne DALSA GmbH, Krailling

Development of fixed assets during the fiscal year 2015

Acguisition costs and costs of goods manufactured

112018 Additions Disposals 12312056
EUR EUR EUR EUR
intangible Assets
Computer software 2 208563 000 0.00 2,208.53

Tangible asssts
QOther equipment, operating and office equipment 43,955 87 41,81586 0.00 85,771 73
36,164 40 31,815 65 000 ©7,960.26




Depreciation

Net book value

11172016 Additions Disposals 12/31/2015 12/31/2015 12/31/2014
EUR EUR EUR EUR EUR EUR
2,208 53 000 000 2,208 53 0.00 000
39,862 47 7.17835 000 47,040.82 38,730 91 4,093 40
42,071.00 7,178 35 0.00 49,249 35 38,/ 30.91 7,093 40

Attachment to notes to the financial statements
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[Translator's notes are in square brackets]

General Engagement Terms

far

Wirtschaftsprifer and Wirtschaftsprifungsgesellschaften

[German Public Auditors and Public Audit Firms]
as of January 1, 2002

This is an English translation of the German text, which is the sole authoritative version

1. Scope

(1) These engagement terms are applicable to contracts between Wirt-
schafisprufer [German Public Auditors) or Wirtschaftsprufungsgeselischaften
[German Public Audit Firms} (hereinafter collectively referred to as the
"Wirtschaftsprifer”) and thesr clients for audits, consutbing and other engage-
ments to the extent that something else has not been expressly agreed 1o in
writing or 15 not compulsory due to legal requirements,

(2} If, in an individual case, as an exception contraciual relations have also
been established between the Wirtschaftsprifer and persons other than the
chent, the provisions of No. 9 below also apply to such third parties.

2. Scope and performance of the engagement

(1) Subject of the Wirtschaftsprufer's engagement 1 the performance of agreed
services - not 4 particular ecoenomic result The engagement 15 performed n
accordance with the Grundsétze ordnungsmaBiger Berufsausiibung
[Standards of Proper Professional Conduct] The Wirtschaftsprifer is entitled to
use qualified persons to conduct the engagement.

(2) The apphcation of foreign law requires — except for financial attestation
engagements — an express writlen agreement,

{3) The engagement does not extend — 1o the extent it 1s not directed therato —
1o an examination of the 1ssue of whether the requirements of tax iaw or special
regulations, such as, for example, laws on price controls, laws imiting
campetition and Bewirtschaftungsrecht [laws controlling centam aspects of
specific business operatons] were observed; the same applies to the
determination as to whether subsidies, allowances or other benefits may be
claimed The performance of an engagement ercompasses auditing
procedures aimed at the detection of the defalcation of hocks and records and
other wregularities only if during the conduct of audits graunds therefor anse or
of this has been expressly agreed to in writing.

{4) If the jegal positon changes subsequent to the 1ssuance of the final
professional statement, the Wirtschaftsprufer 1s not obliged to inform the client
of changes or any consequences resulting therefrom.

3. The client’s duty to inform

(1) The client must ensure that the Wirtschaftsprufer - even without his special
request - is provided, on a timely basis, with all supporting documents and
records required for and is informied of all events and circumstances which may
be significant to the performance of the engagement. This also applies to those
supporting docurments and records, events and circumstances which first
become known duning the Wirtschaftsprilfer's work

(2) Upon the Wirtschaftspriifer's request, the clisnt must confirm in a written
statement drafied Dy the Wirtschaftsprifer that the supporting documents
and records and the intormation and explanations provided are complete.

4. Ensuring independence

The client guarantees to refrain from everythung which may endanger the
independence of the Wirtschaftsprufer’s staff This particularly applies to
offers of employment and offers 10 underake engagemants on one's own
account

5. Aeporting and verbal information

If the Wirtschaftsprufer is required to present the results of his work in writing,
only that written presentation is authoritative For audit engagements the long-
form report shoutd be submitted In writing 1o the extent that nothing elsa has
been agreed lo Verbal statements and information provided by the
Wirtschaltsprifer's staff beyond the engagement agreed to are never binding.

6. Protection of the Wirtschaftsprifer’s intellectual property

The ciient guarantees that expert opinions, organizatonal charts, drafts,
sketches, schedules and calculations - expecally quantty and cost
computations — prepared by the Wirtschaftsprafer within the scope of the
engagement will be used only for his own purposes.,

7. Transmission of the Wirtschaftspriifer’s professional statement

(1} The transmission of a Wirtschaftsprifer's professional statements (long-
form reports, expert opinions and the like) 1o a third party requires the
Wirtschaitsprifer's wntten consent 1o the extent that the permission to
transmit 1o a certain third party does not result from the engagement terms
The Wirtschaftsprifer 1s hable (within the imits of No  9) towards third parties
only if the prerequisites of the first sentence are given.

(2) The use of the Wirtschaftsprufer's piofessicnal statements for promotional
purposes is not permitted; an minngement entities the Wirtschaftsprafer to
immediately cancel all engagements not yet conducted for the client

B. Correction of deficiencies

(1) Where there are deficiencies, the client 1s entitled to subsequent fulfiliment
[of the contract] The client may demand a reducticn in fees or the cancellation
of the contract only for the failure to subsequently fulfill {the contract]; f the
engagement was awarded by & person carrying on a commercial businass as
part of that commercial business, a government-owned legal person under
pubhc law or a special government-owned fund under public law, the chent may
dgemand the cancellation of the contract only If the services rendered are of no
interest to him due {o the failure to subsequently fulfill {the contract] No 9
applies to the extent that claims for damages exist beyond this

(2) The client must assert his chairn for the correction of deficiencies in wnting
without delay. Clams pursuant to the first paragraph not ansing from an
intentional tort cease 10 be enforceable one year after the commencement of
the statutory trna it for enforcement.

(3) Obvious deficiencies, such as typing and arithmetical errors and formelle
Mangel [deficiencies associated with technicalimes] contamed in a
Wirtschaftsprifer's professional statements (long-form reports. expert opinions
and the ke) may be corrected - and also be applicable versus third parties -
by the Wirtschaftisprifer at any time Errors which may call into question the
conclusions contained 10 the Wirtschaftsprofer's professional statermnents
entitle the Wirtschaftsprifer to withdraw - also versus third parties - such
statemnents In the cases noted the Wirtschaftsprifer should first hear the
client, if possible

9. Liability
{1} The habilty limitation of § ["Arlicle”] 323 (2)[“paragraph 27} HGB
["Handelsgesatzbuch™: German Commercial Code] apphes to statutory
audits required by law.
{2) Liabiiity for negligence; An individual case of damages
If neither Ne. 1 is applicable nor a regulation exists in an individual case,
pursuant 1 § 54a (1) no. 2 WPO ["Wirtschaftsproferordnung”. Law regulating
the Profession of Wirtschaftsprufer] the liability of the Winischaftsprufer for
claims of compensatory damages of any kind ~ except for damages resulting
from injury 10 ife, body or health ~ for an individual case ot damages resulting
from neghgence is hmited to € 4 million: this also applies if iability to a person
other than the client should be established An individual case of damages
also exists in relation to a uniferm damage ansing from a number of breaches
of duty The indvidual case of damages encempasses all consequences from
a breach of duty without taking into account whether the damages occurred
In one year or in a number of successive years. In this case multipie acts or
omissions of acts based on a similar source of error or on a source of error of
an aquivaient nature are deemed to be a uniform breach of duty if the matters
n question are legally or sconomically connected 1o gne another [n this event
the claim against the Wirtschadtspruter 1s imited to € 5 mill:on. The limitation
1o the fivefold of the minimum amount insured does not apply to compulsory
audits required by law.

(3) Preclusive doadiines

A compensatory damages claim may only be fodged within a preclusive
deadline of one year of the nghtiul clamant having become aware of the
damage and of the event giving nise to the claim — at the very latest, however,
within 6 years subsequent to the event giving nse to the clamm The claim
expires If legal action 1s not taken within a six month deadline subsequent 1o
the written refusal of acceptance of the iIndernmty and the client was informed
of this consequence

The nght to assert the bar of the preclusive deadline remans unafiected
Sentences 1 to 3 also apply to legally required audits with statutory liability
limits

52002 KND
1/2002



10. Supplementary provisions for audit engagements

{1) A subseguent amendment or abridgernent of the financial statements or
management report audited by a Wirtschaftsprifer and accompaned by an
duchlor's report requires the written ¢onsent of the Wirtschafisprifer even if
these documents are not published If the Wirtschaftsprafer has not issued an
auditors report, a raference to the audit conducted by the Wirtschaftsprifer
in the management repor or elsewhera specified for the general public 18
permitted only with the Wirtschaftspriifer's written consent and using the
wording authorzed by um

{2) If the Wirtschaftsprifer revokes the auditor’s report, it may no longer be
used If the chent has already made use of the auditor's report, he must
announce its revocation upen the Wirtschaftsprifer's request

(3) The client has a right 1o 5§ copies of the long-form report. Addiional copies
wiil be charged for separately

11. Supplementary provisions for assistance with tax matters

(1) When adwising on an indwidual tax issue as well as when furnishing
conbnuous tax advice, the Wutschaftsprufer 1s entitlad to assume that the
facts provided by the client — especially numerical disclosures - are correct
and compiate; this aiso apphes to baokkeeping engagements, Nevertheless,
he I1s obliged to inform the client of any errors he has discovered.

(2) The tax consulting engagement does not encompass procedures required
to meet deadlines, unless the Wirtschaftsprufer has explicitly accepted the
engagement for this In this event the client must provide the Wirtschafts-
pruafer, on a imety basis, all supporting documents and records ~ especially
1ax assessments — material 1o mesting the deadlines, so that the Wirtschafts-
prufer has an appropnate time period available to work tharewith

{3) In the absence of other written agreements, continuous tax advice
encompasses the following work dunng the centract penad,

a) preparation of annual tax returns for income tax, corporation tax and
business tax, as well as net worth tax returns on the basis of the annual
financial statements and cther schedules and evidence required for tax
purposes o be submitted by the clent

b) examination of tax assessments In relation to the taxes mentionad In {a)

c) negotiations with tax authonties 10 connection with the returns and
assessments mantaned in (8) and (b)

d) participation in tax audits and evaluaton of the results of tax audits with
respact to the taxes mentioned in {a)

a) participation in Einspruchs- und Beschwerdeverfahren [appeals and
complaint proceduras] with respect to the taxes mentioned i (a)

In the afore-mentiored work the Wirtschaftsprufer takes matenal pubhshed
legal decisions and adminsstrative interpretations into account

{4) |f the Wirtschaftsprifer receives a fixed fee for continupus tax advice, in
the absence of other wntlten agreements the work mentioned under
paragraph 3 {d) and (e} will be charged separately

(5) Services with respect o special ndwidual \ssuwes for Income tax, corporate
1ax, busness tax, valuation proceduras for propenty and net worth taxation, and
net worth tax as well as all issues in relation to sales tax, wages tax, other taxes
and dues require a special engagement This also applies to:

a) the treatment of nonrecurring tax matters, e g. in the field of estate tax,
caprlal fransactions tax, real estate acquisition tax

b) partcipation and representation in proceedings before tax and
administrative courts and in cnmina! proceedings with respect to taxes, and

c)the granting of adwvice and work with respect to expert opinions In
connection with conversions of Isgal form, mergers, capital increases
and reductions, financial reorgamzations, admission and retirement of
partners or shareholders, sale of a business, liqudations and the like

{6} To the extent that the annual sales 1ax return is accepled as addiional work,
this does not includa the review of any spacial accounting prerequisities nor of
the issue as to whether all potential legal sales tax reducbons have been
claimed No guarantee 15 assumed for the completeness of the supporting
documents and records to validate the deducton of the input tax credit

12. Confidentlality towards third parties and data security

{1 ) Pursuant to the law the Wirtschaftsprisfer 1s obhged to treat all facts that
he comes !o know in connection with his work as confidential, irrespective of
whether thase concern the client tumself of his business associations, uniess
the client releases him from this obligation

(2) The Wirtschaftsprifer may only release long-form reports, expert opinions
and other written staterments on the results of his work 1o third parties with the
consent of his clent

{3) The Wirtschattsprafer is entitied — within the purposes slipulated by the
client - to process personal data entrusted to him or allow them to be
processed by third parties

13. Default of acceptance and lack of cooperation on the part of the client
if the client defaults in accepting the services offered by the Wintschaftsprafer
of f the chent does not provide the assistance incumbent on him pursuant 1o
No 3 or otherwise, the Wirtschaftspridfer 1s entiflec to cancel the contract
immediately The Wirschaftsprufer's right to compensation for additional
expenses as well as for damages caused by the default or the fack of
assistance s not affectad, even if the Wirtschaftsprofer does not exercise his
nght 1o cancel.

14, Remuneration

(1) In addiion to his claimns for fees or remuneration, the Wirtschaftsprofer s
entitled to reimbursement of his outlays' sales tax will be billed separately He
may clam appropriate advances for remuneration and reimbursement of
outlays and make the rendenng of his services dependent upon the complete
satisfaction of his claims, Muluple clents awarding engagements are |jomtly
and severally liable

(2} Any set off aganst the Wirtschaftsprifer's claims for remuneration and
raimbursement of outlays 1s permitted only for undisputed clams or claims
determined to be lagally valid

15. Retention and return of supporting documentation and records

{1) The Wirtschaftsprufer retains, for ten years, the supporting documents and
records in connection with the completion of the angagement - that had been
provided to him and that he has prepared himseli - as well as the
correspondence with respect to the engagement

(2) After the setflement of his claims arising from the engagement, the
Wirtschaftsprofer, upon the request of the client, must return all supporting
documents and records obtained from him or for him by reascn of his work on
the engagement This does not, however, apply 1o correspondence
exchanged between the Wirtschafisprifer and his client and to any documents
of which the client already has the onginal or a copy. The Wirtschaftsprilfer
may prepare and retain copies or photocopies of supporting documents and
records which he returns to the client.

16. Applicable law

Only German law applies to the engagement, its conduct and any claims
ansing therefrom,
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To Tetedyne DALSA GmbH
1. Engagement
The managing directors of

Teledyne DALSA GmbH. Krailling
~heremafter referred 1o as ~the Company ™=

instructed us 1o prepare the {inancial statements of the Company as of December 34, 2015,

The report was prepared i aceurdunce with the reporting principles of IDW Standard. Princi-
ples for the Compilation of Annual Financial Statements (IDW 57) [Grundsdtze fiir die Ersecl-
lung von Jahresabschlussen (IDW S7)].

‘The engagement is govemed by the General Condiions of Assignment for WirtscheRspritfer
and Wirtschaltspnifungzgeseiischafien ag rovised on January |, 2002, which are enclosed on
amachment 4 Our lab: in aceordznee with no. 9 of the General Conditions ol Assignment.
no. 1 para. 2 and ne. B of the General Conditions of Assignment ate decisive in relation to third
pariics.

KEME!

Teledyne BALSA GmbH
b esictiupgstencht
Jahrewdwebln sum 1} 122015

An die Teledy ne DALSA GmbH

1. Auftrag
Die Geschifisfiihrer der

Teledyne DALSA GmbH, Krailiing
-im Folgenden auch kurz ,,Guscllschafl™ genannt--

haben ues beaufiragy, den Juhresabschluss der Gesellschafl zum 31 Dezember 2015 zu erstel-
len.

Der Ersiellungsbericht wurde unter Beachiung der Grundsatze zur Benichtersisiiung des [DW
Stundards. Grundsiitze fiir die Crslellusg von Jahresabschlissen (IDW 87) erstellt

Dem Aufirag licgen dic ats Anlage 4 beigefiigten Allgemeinen Auflragsbedingungen [Br Wirt-
schaftspeitfer und Wirtschafisprafungsgesetlschafien in der Fassuag vom | Jaauar 2002 zu
Grunde. Unsere Hafiung richiet sich nach Nr § der Allgerneinen Aufuagsbedingunges. Im
Verhdltnis zu Dritten sind Ne. 1 Abs. 2 und Nr. 9 der Allgemeinen Aufimesbedingangen mal-
gebend.
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2. Execution

2.1. Subject of engagement

The annual fingncnal statements - comprising the balance sheet, profil and loss accounl and
netes 1o the financial statemenis - are prepared based on the documents, books and registers of
assets and labilitles submitied to us in comphance with the infermation provided 10 us.

Keeprny the books and prepanng the Jist of assets and lipbilities and the annual financial state-
ments in accordance with German commercial law are the responsibility of the Company's
management We obtained the decision oplions Tor exerciqng of options available and ime
portant scopes of discretion by the Company's management accordingly.

2.2, Execution of engagement

We made our work m accordance with the IDW Standaed- Principles for the Compilation of
Annual Financial Statements (1DW §7) [Urundsitze for die Erstellung von Jahresabschldssen
(LW ST

According o this, our engagement to prepare Lhe linancial statements comprises the develop-
ment of the balance sheet and profit and loss account based on the documents, books and repis-
ters of assets and habdities submitted to us (witl the execution of the respeclive annuat closing
entrics) in comphance with the information provided 1o us; cspeeially the oblamed options of
the applied accounting and valuation principles. Furthermore, our engagement comprses the
preparation ol the respective notes to the finoncisl staternents.

The examinatica of the bookkeeping as well as the adequacy and efficiency of the internal cons
troiling system was rot subjest of our engagentent. The annual closing entrles are based on the
doguments submitted and information given ta us without cxamination of their vafidity

Nature and seope of our procedures are documented in our workpupers. The engagement was
carried oul {with breaks) B the months of August through October 2016 (uatil Oclo-
ber 13,2816)

Any explanations and suppertiag documents requesied have been preseoted, The managing
directors confirmed the completeness of the financmi statements i writing.

kb

Tedethy pe DALSA Genhll
rielignmbeniche
Jabrearscbluss rum 38 22 2615

2. Auftragsdurchfihrung

2.1. Gegenstand des Auftrages

Wir haben den Jahrespbsehloss - hestehend aws Qilanz, Gewinn- und Verlusirechnung snwie
Anhang - aus den vorgelegten Belegen, Blchern und Bestandsnachwessen unter Besiehaicht-
gung der erteiiten Auskiinfie cestelit

Die Buchfiihrung sowse die Aufstefluny des Invenlars und des Jahresabschiusses nach den deut
schen handelsrechthichen Yorsehrifies egen in der Veranworlung der gesetrhichen Vertreter
dor Gesellschaft. Emsprechend haben wir Estscherdungsvorgnben aur Avsibung ven Wanlrech-
ten und bedenlsamen Ermessensspielraumen von den gesetdichen Verrelern esngehols,

2.2. Durchfithrung des Auftrages

Wir haben onsere Arbeiten in Lbereinstimmeng mit dem IDW Standard: Grundsiitze i die
Erstelfung von Jalresabschidssen (1D §7) durchgefithel.

Danach umfasst unser Aufirag zur Erstelfuag des Johresabschlusses die Emwicklung der Bitanz
und der Gewinn- und Verlustrechnung aus den vorpelegien Belegen, Blichern und Bestands-
nachweisen unter Vorpahme erforderlicher Abschlussbuchunpen und unter Beriicksichtigung
der erleilicn Auskiinfte, insbesondere dor vingeholien Vorgaben za den anzuwendenden Bilan-
Zicrungs- und Bewertuagsmethoden, Welterhin umifasst der Aufuirag die Anfertigung des zupe-
horigen Anhangs und diz Aushardigung der erforderlichen Abschlussunteriagen

Der Auftrag erstreckt sich micht auf die Beuntedung der Ordnungsmfigkent der Buchfihrung
sowie die Angemessenheil und Funktionsfihigheit des rechaungslegungsberogenen intermen
Kontrollsystems. Die vorgenommenen Abschiussbuchungen basicres auf den vosgelegten Lin.
tedlagen und enteilten Auskiinfien ohne Beuntedung ikrer Richugkeit

At und Umfang unserer erforderlichen Arbeiten haben wir i unseren Arbeitspapieren festye-
hatten Wir haben die Arbeiten mit Unterbrechungen m den Monaten August bis Okiober 2316,
bis zum 13. Oktober 2016, durchgefiibat.

Alle von uns erbetenen Aulkdirungen und Nachweise sind eneill worden Die Geschitftsfithrer
hahen uns die Vellstindigkeit des Jahresabschlusses schriftiseh bestitgt,
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3. Results of work

Essential information to the financial statements

The Cempariy is a simall company according 0 sec. 267 para. | of the German Commercal
Code (HGB), The Company has appHed provisions allowsng the preparation of condensed fi-
nancial staterments for small companies according 1o § 274 a (parity) of the German Commercial
Code (HOB) and sec 338 (compleely) of she German Commercial Code (HGH). The provi-
sions of sac, 266 parn. | clause 3 und sec. 278 of the Germon Commeceial Code (HGEB) sllow-
g the preparation of condensed financiad statemenis are only considered for the disclosure of
the financial sieiements.

The financta! statements ol the Company are based on the following essential accounting rules.

Depreciateon of tangible assess are calealated over useful live of the assets according to official
tables by the German Federal Mmistry of Finance usimg the straight-line method. A reminder
value tor the remaiming assets is nol copitalieed.

kbig!

Teledyne BALSA GmbH
frsllyngsberict
vaabischiuns sam 11 12 7003

3. Ergebnisse der Arbeiten

Wesentliche Aussagen zum Jahresabsehiuss

Die Gasetlschaft ist eine kleine Kapialgesellschaft i, S, d. § 267 Abs. | HGB. Von den Frleich.
wrungen des § 274 o HOB wurde twilweise und des § 288 HGB vollstindig ber der Auslsteliumg
Gebrsuch gemacht. Die Erleichterungen nach §§ 286 Abs | Saiz 3 und 276 HGB werden nur
teilweise bei der Offenleguag in Anspruch gerommen

Folgende wesenthiche Bilanzierungseatscheidungen der Gusclischalt hegen dem Izhresab-
schluss zu Grunde:

Gegensiinde des Sachaniagevermdizens werden bnvar ber die n den amlhichen AfA-Tabellen
des Bundesministers der Finanzen vorgegebenen steuerlichen Nuizungsdauern homplett abge-
schrieben  Ein Erinnerungswert wird bei den verbleshenden Vermopensgegensifinden nicht

angeselzi.
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4 Report
To Teledyne DALSA GmbH

Pursuanl to the 1ems of the engagemesnt. we have compited the annual finencial starements
below - comprising the balance sheet, profit and foss pecount and notes to the financiyl sinte-
ments - of Feledyne DALSA Gmbil, Krmiling Tor the financial year from January | shrough
December 31, 2015 in compliance with German commercial low. Basis Tor the compilation was
Ihe documents, books and registers of assets and liubdiites submitied o us. which, n accord-
ange with the engagement tenns, we have not sudited, as well as other inlormation provided to
as. Keeping the boeks and preparing the list of asscls and habitities and the annal financinl
stalements in accordance with German commercial [ow are the responsibility of the Company's
management.

We conducted our engagemenl in accordance with the 1DW Standard: Principles for the Compi-
lation of Annua! Financial Statements (IDW S7) |Grundsétze fur die Ersteliung von Juhresab-
sehlussen (1DW §7)]. This invelves drafiing the balance sheet and the profit and foss account
and notes 1o the (inancial ststements on the basis of the hookkeeping, the 1ist of assets and lia-
bilities and the instnsctions eclating to the applicable accounting poticies

kedrb!
Triedyne DALSA Grsb)

£ raellungsbercht
Jahresabaciuss 2um 31 12,2015

4. Bescheinigung
An die Teledvae DALSA Gmbl]

Wir haben auftrogsgemsil den in der Anfage beigefigten shresabschiuss - bestehend aus
Bilanz, Gewinn- und Verlustrechnung sowse Anhang - der Peledyne DALSA GmbH, Krailling,
for das Geschilltsjahr vom 1. Januar bis 31, Dezember 2015 unter Beachwng der domtschen
handelsrechtlichen Vorschnflen erstelll Gruadlage fiir die Ersteliung waren dic uns vorgelegten
Beluge, Biicher und Bestandsnachweise, die wir aufiragsgemiB meha gepraft haben, sowie die
uns ereiflen Auskinfic, Die Buchtihrung sowie die Aufstelfung des Inventars und des jahres.
shsehlugses nach den devtschen handelsrechtlichen Vorschrifien lizgen m der Verantwornung
der gescuzlichen Vertreter der Geselischafi.

Wit habers unseren Aufirag unler Beachtny des IDW Standards, Grendsatze i de Ersteliung
vun JahresabschiGssen (INW §7) durchgefihre, Dheser umiasst dic Frtwichiung der Bilanz und
der Gewinne uad Yerlustrechnuny sowie des Anhangs auf Grundlage der Buchlilwung und des
Inventars sowic der Yorgaben zu den anzuwendenden Bilanzicrungs- und Bowertungsmetho-
den
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The engagerment, concerning the aforementioned services 1o Teledyne DALSA GmbH,
Kraiiking, 15 governed by the Genaral Conditions of Assignment for Wirtschaftspriifer and
Wirnschafispriifungsgeselischafien os revised on January 1, 2002, wluch are enclosed on at-
tashment 4. By notsce and use of the information included in this repart. the recipient acknowl-
edges being mformed of the regulalions (including maximum ameunt of Tiability determined by
no B of the General Conditions of Assigament) and approves these regulations i the relation-
ship 1o us,

Munich, this October 13, 2016

KPMG AG
Wirtschafisprufungsgesellschaft

Dr. Urs Schildknecht Anja [Peter

Note: This is v vonvemence transiubion of the German text vontaned in the appendix of the
1OW Standard: Principles for the Compalation of Annual Financial Statements (IDW §7). Solely
the origmal wat in the German languoge is authoritalive

Kb

Teledyne BALSA Gmbli
Ersicih ngshorichi
Jubrsabschlss zum 2122045

Dem Aultrag, o dessen Exfiillung wir vorstehend benannte Lesstung (ir die Teledyne DALSA
GmbH. Krailling, erbracht haben, lagen dic Allgemeinen Aufiragsbedingungen fir Wirlschafis-
prifer und WirschaAspri ungsgescltscinafien vom 1. Januar 2002 (Anfage 4) 7 Grunde. Durch
Kenrtmsnabme und Mutzung der in diesem Serschy enthabieren Informanoncn bestifugs der
Empfiinger, die dort getroffenen Regelungen (einschlicBlich der Hafungsregelung unter Nr. 9
dor Aligemeincn AuRragsbedingungen) zur Kenntmes genommen zu haben, uad crkgnnd deren
Geltung im Yerh3ltnis 2 uas an

Minchen, den 3. Okiober 2016

KPMG AG
Wirischafisprofungspesellschaft

Dr. Urs Schifdknecht mn Pater

Rechtsanwall Steuerberatenin
Sieucrherater



Teledyne DALSA GmbH, Krailting

Balance sheet as of Dacember 31, 2015

Teledyne DALSA GmbH, Krailing

Bilanz zum 31. Dezember 2015
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Teledyne DALSA GmbH, Krailling

Profit and loss account for the perod
January 1 through December 31, 2015

Teledyne DALSA GmbH, Krailling

Gewinn- und Verlustrechnung tor die Zeait

vom 1 Januar bis 31. Dezember 2015
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Teledyne DALSA GmbH, Krailling

Notes to the financial staterneants for the financial year
January 1 through December 317, 2015

1. General comments

Teledyne DALSA Gmbil is a small company according (o sec 267 para | of the German

Commercial Code (HGRB). The company has applied provisions ailowing the preparation of

condensed [imancial statements for small companizs according to sec 274 n (partly) ol the Ger-
man Commercin! Code (1IGR) und see. 288 (completely) of the Germen Conumercial Code
{HGB).

The financial stuements o5 of Devember 31, 2015 are prepansd according e the accounting
standards of the Geriman Commercial Code (HGI3) and the German Law for Limited Liabiluy
Corpurations (GmbHG). The balance shect classification comples with (he clusssfication
scheme accordimg to see 266 pora. 2 and 3 of the German Comaeraial Code {HGRY

The prefit and loss account is prepared according fo the total cost format to sce. 275 para. 3 of

ihe German Commercial Cade (HGR).

2. Accounting and valuation prineiples
Iniaagible nssets are initially measured at its historical cost less accumulated depreciation.

Tangible assets are capitalized at cost, reduced by seheduled deprecmtion. Depreciation is cal-
culated over useful live of the assels using the straighi-line method  Additions to fixed assets are
depreciated pra rata lemporis. Assets purchased after December 31, 2009 and with costs [ess
than EUR 410,00 (exclusively VAT) are deprecisied 1n the year of the acqussition to the full
uxtent

Acconnts receivable and siber nssets aee capitalized al nominal costs.

Receivables in foreign currencies are evaluated with the closing exchange rate on Decermn-
ber 31, 2015 secording to para 256 a ol the German Commercial Code (HGB).

Teledyne DALSA GmbH, Krailing

Anhang fur das Geschaftsjahr
vom 1 Januar bis 31, Dezember 20156

1. Allgemeine Angaben

Die Teledyne DALSA GmbH st oine kheine Kapitalgesellschaft im Siane des § 267 Abs, |
HGB Von den Ertewchterungen fur kizine Kapitalgesellschafien wurde nsch § 274 2 HGB1
wetse und nach § 288 HGB vollstlindig Gebriach gemacht,

Der Jahresabschhass cum 31, Dezember 2013 st nach den Rechnungsiegungsvorschrifien des
Handelspasetzbuches und des GmbH-Gesetzes aufpestellt Die Gliedenny der fhlanz entsprcht
dem in § 266 Abs. T und 3 HGB vorgeschenen Glicderungsschema,

Ihe Gewnn- und Verlustrechnung st in Uberginstummunge mit § 275 Abs 2 HGB nach dem
Giesamkostenverfahren aufjestellt,

2. Bilanzierungs- und Bewertungsmethoden

Dic immatericller Yermibgensgegenstiinde werden zu Anschalfungskusten, vermindent um
planmiiiige Abschreibungen. angeseta.

Das Sachzalagevermagen st aul der Grupdlage der Anschaffungnkesten, verminder um
planmilifige Abschreibungen, bewertet Die Abschrerbungen werden nach MaBgabe der vornus-
sichtlichen Nutzunpsdauer linear vorgenommen. Zuginge weeden zeitanteilyg abgeschricben
Selbstindig nutzbare Winsehafisgiiter, die nach dem 31, Dezember 2009 ongeschafM wueden
und deren AnschafTungskosten ohse Einbeziehung der Umsatzstener EUR 410,00 nicht nber-
steigen, wurden im Jahr des Zugangs sofort in voller 18he abgeschrivben.

Forderungen und soustige Vermagensgegenstiinde wurden zu Nenmwerten bzw, mit dem
needrigeren Wert angesetzt, der am Bilonsstichtap bewulegen war,

Fremdwithrungsforderungen werden gemufl § 256 2 HGB mut dum Deviscnkassamiticlhurs zum
31. Dezember 2013 bewertel.



Cash on hand snd at bapks are shown with their nominal value,

Aecruals consider all nsks faceseesbie as well as contingencies in the amount necessary under
due considermron,

Liabitities are shonvn at aclal amounts payable.

Lazbilities in foreign currencies are evaluated with the closing exchange rate en Decem-
ber 31, 2013 according to para. 256 5 of the German Commercial Code (HGH),

Al

iabntities are repayable within one year.

3. Gthers

31 Fixed Assets

An atiachment 10 the nales shews the development of fixed assers

32 Shareholder’s Equity

The subscribed equity in the amount of 3 50,000 60 amounts to FUR 23,564 59,

3.3. Managing director

As managing directors of the financial yeor 2015 wese appointed

Robert Mchrabian, Busiassnian, Thousand Ouks/Califommia, USA

Aldo Pichells, Accountant, Camaniie/California. USA

Edwin Roks, Enginecr, BT Rijen, Netherlands {appointed as of October 15, 2015).

The company is represerted by at least two managing directors,

34. Employees

In the linancial year Fve emplayees were oeoupied by the company

Der Kassenbestand und Guthabzn bei Kreditinslitutea werden 2u Nommaalwerien bilanzien.

Ritckstellungen sind fir aile erkennbaren Ristken und ungewissen Verpflichtungen in Hohe des
Erfillungsberrages gebsldet, der nach vernunfliger kaufminnischer Beorteilung notwendiy st

Die Verbindiichkeiten wurden mit theem ErefGHungsbetrag bilanziert.

Fremdwahrungsverbindlichkeiten woerden gemiaB § 256 a HGB mit dem Devisenhassamittelurs
sum 3. Degzemnber 2015 bewericr,

Sdmitiche Verbindlichkeiten haben eine Restlaufzeil von umer einem Jahe.

3. Sonstige Angaben

AN Anlagevermbgen

Die Entwicklung des Anlagevermigens ist in der Andage rum Anhang dargestelit
3.2.  Eigenkapital

Das Stammbkapnal in Hehe vors DM 30.000,00 bewdigl umgerechnet EUR 25.564,30,
3.3.  Geschaftsfahrer

Ais Geschiifisfubrer dur Gusellschalt waren im Geschiiltsjahe 2015 bosiellt

Robert Mehrabian, Kaufmann, Thousand OoksKalifomien, LSA

Aldo Pichebli. Buchprofer, Comarilo/Kalifornsen, USA

Edwin Roks, lngenieur, BT Rijen, Niederlande (bestelit zum $3. Okroher 201053,

Die Geseltsehall wird durch mindeslens zwei Geswhdftslhrer vertreten

34. Mitarbeiter

Dic Gesclischalt beschifiige im Geschifisjahr Rin Arbeitnchmer,



3.5 Group to which the company belongs

The company’s financial siatements as of December 31, 2015 wilk be included 1n the consoli-
dated finenclal stxtements of Teledyne DALSA fne, Waterloo/Ontarto. Canada, The group
{inancial statements are published 1 Waterloo’Ontario, Canada

Krailling, this e - i e

Robert Mchrabian Abdo Pichell Edwin Roks

35 Konzernzugehdrigkeit

Der Abschituss der Teledyne DALSA GmbH zum 3. Dezember 2015 wird in den Konsermab-
schluss der Teledyne PALSA Inc. Waterloo/Ontano, Kanada einbezogen Der Kongernab-
schiuss wird in Waterloo/Ontario, Kanada offengelegt.

Krailling, den £..2785 Asrd

Robent Meheabia




Teledyne DALSA GmbH, Krailling Teledyne DALSA GmoH, Krating

Development of fized assets during the fiscal year 2018 ) Entwickiung des Anlagevermogens im Geschaftgjahr 2018
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General Conditions of Assignment Allgemeine Auftragsbedingungen
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General Engagement Terms

for
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as of January 1, 2002
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Allgemeine Auftragsbedingungen
fiie
Wirtschaftsprisfer und Wirtschaftsprifungsgeseliischaften
vom 1. Januar 2002
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