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PEARSON NETHERLANDS B.V.

Balan h t31D mber

with comparative figures as at 31 December 2016, expressed in Euro

1

before appropriation of the result

31 December 2017

31 December 2016

Note €000 €000
ASSETS
Financial fixed assets
Participations in group companies 3 521,297 512,297
Receivables from group companies 4 32,219 -
553,516 512,297
CURRENT ASSETS
Receivables from group companies 4 2,709 2,409
Cash and cash equivalents 5 27 27
Tax 6 - 1
Total current assets 2,736 2,437
556,252 514,734
Shareholders’ equity and liabilities
Share capital 7 1 1
Share premium 7 173,699 173,699
' 173,700 173,700
Retained earnings 7 341,034 337,585
Result for the year 7 8,845 3,449
349,879 341,034
LONG-TERM LIABILITIES
Amounts due to shareholder 32,219 -
Total long-term liabilities 32,219 -
CURRENT LIABILITIES
Amounts due to shareholder 454 -
Total current Habilities 454 -
556,252 514,734

[¥¥]



PEARSON NETHERLANDS B.V,

Profit and loss account for the year ended 31 December 2017
with comparative figures for the year ended 31 December 2016

31 December 2017

31 December 2016

Note €000 €'000

Other income 10 9,000 -
9,000 -

Net financial income | 9 165 7
Result on investment 3 - 3,221
General and administrative expenses 8 18 an
Result before tax 9,183 3,217
Income tax (expense)/income (338) 232
Net result for the year ' 8,845 3,449




PEARSON NETHERLANDS B.V.

1)

a)

b)

c)

d)

2)

a)

b)

for ren 1

Company information

General

Pearson Netherlands B.V. (“the Company”), which was incorporated on 7 September 1988 in
Rotterdam, the Netherlands, is a wholly owned subsidiary of Pearson Overseas Haldings
Limited, a UK company.

Activities

The Cempany's main activity is to finance and hold investments in other group companies.
During the financial year, there were no commercial activities,

Group structure

Pearson Netherlands B.V. is a member of the Pearson group. The ultimate parent company
of this group is Pearson plc of London (UK). The annual accounts of Pearson Netherlands
B.V. are included in the consolidated annual accounts of Pearson plc of Londan (UK).

Estimates

The preparation of annual accounts in canformity with the relevant rules requires the use of
certain critical accounting estimates, It also requires management to exercise its judgment in
the process of applying the Group's accounting policies. If necessary for the purposes of
providing the view required under Section 362(1), Book 2, of the Netherlands Civil Code, the
nature of these estimates and judgments, including the related assumptions, is disdosed in
the notes to the annual account items in question.

1] ntin lici

Accounting policies

The accounting policies have been consistently applied to all the years presented. The annual
accounts have been prepared in accordance with the statutory provisions of Part 9, Book 2,
of the Netherlands Civil Code as well as the Dutch Accounting Standards for Annual
Reporting in the Netherlands as issued by the Dutch Accounting Standards Board.

Assets and liabilities

In general, assets and liabilities are stated at the amounts at which they were acquired or
incurred or current value. If not specifically stated otherwise, they are recognised at the
amounts at which they were acquired or incurred. The balance sheet and profit and loss
account include references to the notes.



o)

d)

e)

f)

Financial fix ts

All financial fixed assets are carried at cost less provision for impairment (if applicable).
Where investments are acquired at fair value, this value represents the carrying value.

Subsidiaries and affiliates are carried at lower of cost less provision for impairment (if
applicable) and not at net equity vaiue since the Company applies the exempt:on provided
under by Article 408, Title 9, Book 2 of the Netherlands Civil Code.

impairment

At each balance sheet date, the Company considers whether there are any indications of
assets being subject to impairment. If any such indications exist, the recoverable amount of
the asset is determined. If it is not possible to determine the recoverable amount of the
individual asset, the recoverable amount of the cash-generating unit to which the asset
belongs is determined. An asset is subject to impairment if its carrying amount exceeds its
recoverable amount; the recoverable amount is the higher of an asset’s fair value less costs
to sell and value in use,

If it is established that a previously recognised impairment {oss no longer applies or has
declined, the increased carrying amount of the assets in guestion is not set any higher than
the carrying amount that would have been determined had no asset impairment been
recognised.

Foreign currencies

Manetary assets and liabilities denominated in foreign currencies are translated into the
functional currency at the rate of exchange prevailing at the balance sheet date. Foreign
exchange gains and losses resulting from the settlement of such transactions and from the
translation at year-end exchange rates are recognised in the income statement, except when
deferred in equity as qualifying hedges.

Translation differences on:

= non-monetary assets and liabilities held at cost are recognised using the
exchange rates prevailing at the dates of the transactions {or the approximated
rates);

= non-monetary assets and liabilities such as equities held at fair value through
profit or loss are recognised in profit or loss as part of the fair value gain or loss;

= |ong-term receivables that effectively constitute an increase or decrease in net
investments in a foreign operation are directly recognised in equity as a
component of the legal reserve for translation differences;

= foreign currency loans contracted to finance a net investment in a foreign
operation are recognised in the legal reserve for translation differences if and
when such loans effectively hedge the exchange rate exposure on that net
investment in a foreign operation.

Receivabl

Receivables are recognised at fair value of the consideration, usually the nominal value, less a
provision for possible uncollectible accounts when considered necessary.



g) Cash and cash equivalents

Cash and cash equivalents include cash in hand, bank balances and deposits held at call with
maturities of less than 12 months, Bank overdrafts are shown within borrowings in current
liabilities on the balance sheet. Cash and cash balances are stated at face value.

h}) Profit and loss recognition

Profit or loss is determined as the difference between the realisable value of the income
received and the costs and other charges for the year. Revenues on transactions are
recognised in the year in which they are realised. Interest paid and received is recognised on
a time-weighted basis, taking account of the effective interest rate of the assets and liabilities
concerned. Costs are recognised based on the historical cost convention and are allocated to
the reporting year to which they relate.

Exchange differences arising upon the settlement or conversion of monetary items are
recognised in the income statement in the period that they arise, unless they are hedged.

1) Taxation

With effect from 25 July 2007, the Company became tax resident in the United Kingdom and
the Company has recognised its current tax position based on the tax laws applicable in the
United Kingdom. Income tax is calculated on the profit/loss before tax in the income
statement, taking into account any losses carried forward from previous financial years
(where not included in deferred income tax assets) and tax-exempt items, and plus
non-deductible expenses. Account is also taken of changes in deferred income tax assets
and liabilities owing to changes in the applicable tax rates.

J) Liabilities

Short-term borrowings are initially recognised at fair value, net of transaction costs incurred.
Short-term borrowings are subsequently stated at amortised cost, being the amount
received taking account of any premium or discount, less transaction costs.

3) Participations in group companies

Movements in participations in group companies are as follows:

31 becember 2017 31 December 2016

€000 €'000
Book value at beginning of year 512,297 512,297
Cost of assets acquired 9,000 -
Book value at end of year 521,297 512,297




As at 31 December 2017, the participations in group companies of Pearson Netherlands

B.V. are:

31 December 2017 31 December 2016
€000 €000

Name
Pearson Amsterdam B.V. 401,925 401,925
Pearson Australia Holdings Pty Ltd 76,658 76,658
Pearson Educacion de Mexico, S.A. de C.V. 21,500 21,500
Pearson Deutschland GmbH 16,500 7,500
Pearson Education (Singapore) Pte Lid 3,343 3,343
Pearson Education Korea Limited 1,371 1,371
Pearson Business (Asia Pacific} Pte Ltd - -
Balance 521,297 512,297

All Financial Fixed Assets are 100% owned by Pearson Netherlands B.V,, with the exception of

Pearson Educacion de Mexico, S.A. de C.V. (99.98%).

Disposal of assets

On 30 March 2016, the company received €3,206,899.05 (NZD 5.695m}) and €14,227.39 (NZD
22,909.23) on 26 August 2016, in distributions on the liquidation of Pearson New Zealand.

Pearson New Zealand was removed from the register on 5 QOctober 2016.

Financial Times Electronic Publishing (HK) Limited
Addison Wesley (Singapore) Pte Ltd
Pearson Business {Asia Pacific) Pte Ltd

Pearson New Zealand Limited
Value of assets disposed
Cash received

Result on disposal

4) Receivables from group companies

31 December 2017 3% December 2016
€000 €000

Name Currency
Financial fixed assets
Pearson Deutschland GmbH Euro 32,219 -
Current assets
Pearson PLC Euro 2,097 2,403
Other Euro 612 6
Total current assets 2,709 2,409




5) Cash and cash equivalents
31 December 2017

31 December 2016

€'000 €000
Name Currency
HSBC current account Euro 27 27
Balance Euro 27 27
6) Tax
The tax liability is calculated at the current UK corporation tax rate.
1 December 2 31 December 2016
€000 €'000
Name
UK Corporation tax - 1
Total - 1
7) Shareholders’ equity
There were no shares issued during the year.
€000 Share Share Retained Resultfor Total

capital premium earnings

the year

Balance as at 31 December 2016 1 173,699 337,585 3,449 514,734
Allocation of prior year's result - - 3,449 (3.449) -
Result for the year - - - 8,845 8,845

Balance as at 31 December 2017 1 173,699 341,034

8) neral an ministrative expenses
31 December 2017

8,845 523,579

31 December 2016

€000

€000

Net foreign exchange gains / (losses) 18

(11)

9) Net financial income
31 December 2017

31 December 2016

€000 €000

Income from receivables 619 7
Interest expenses and similar charges {454) -
165 7




10) Other income

On 1 January 2017 the company’s parent, Pearson Overseas Holdings Limited (“POHL"), transferred
to the company an existing €41,219,000 loan receivable it held with the company’s subsidiary
Pearson Deutschland GmbH, in exchange for a new €41,219,000 loan payable from the company to
POHL. At the same time, POHL waived £9,000,000 of the new loan payable to fund an eguity
injection in Pearson Deutschland GmbH.

10



11) Directors

The directors of the Company who served throughout the year were:

AJ. Midgley

S.K.M. Johnson

K. Proffitt (resigned 13 March 2017)

K. B. Brown (appointed 27 March 2017)

e Midgley

Kedh Bro -

Mr. K.B. Brown
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Other information

Appropriation of result - Provision in company's Articles of Association

In accordance with Article 18 of the Company's Articles of Association, the result shall be at the free
disposal of the General Meeting of Shareholders.

Proposal - Board of Directors on the appropriation of the net result for the year

It is proposed by the Board of Directors that the net result for the year of €8,845,000 be transferred
to retained earnings.



Directors’ report

The board of Managing Directors herewith submits the Annual Accounts of Pearson Netherlands
B.V. ("the Company"} for the year ended 31 December 2017.

Activities

Pearson Netherlands B.V., which was incorporated on 7 September 1988 in Rotterdam, the
Netherlands, is a wholly owned subsidiary of Pearson Qverseas Holdings Limited, England. Its
principal activity is to act as a holding and finance company.

Result for the year

The Company made a profit for the year of €8,845,000 (2016: €3,449,000).

Future outlook
General

The directors expect that the Company continues its existing activities of financing and holding
investments in other group and asscciated companies for the foreseeable future.

Finan lopmen

The Company does not expect that the method of finance will significantly change during the next
financiat year. :

Directorship

The directors of the Company who served throughout the year were:

AJ. Midgley

S5.K.M. Johnson

K. Proffitt (resigned 13 March 2017)

K. B. Brown (appointed 27 March 2017)

\J @V

Mrs, S.K.M. Johnson

e Brea .

Mr. K.B. Brown

13



