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PELLEAS INVESTMENTS LIMITED

DIRECTORS'’ REPORT
FOR THE YEAR ENDED 31 DECEMBER 2020

The Directors present their annual report together with the audited financial statements of Pelleas Investments
Limited (the ‘Company’) for the year ended 31 December 2020.

Profits and dividends

During the year the Company made a profit after tax of $38,367 (2019 $289,253). The Directors do not
recommend the payment of a final dividend (2019 $nil)

" Post palance sheet events

On the 3rd of March 2021 UK Budget, it was announced that the UK rate of corporation tax will increase from

19% to 25% effective 1 April 2023. The change was not substantively enacted at the balance sheet date and
this is not expected to have an impact on the Company as the Company does not have any material deferred
tax balances. .

Directors

The Directors of the Company, who served during the year and up to the date of signing the financial
statements, together with their dates of appointment and resignation, where appropriate, are as shown below: -
C Senior

P Voisey (resigned-07 July 2021)

C Le Neve Foster (resigned 30 April 2021}

V Shah '

Since year end, Kate Pearson and David Blagbrough were appointed-as Director of the Company on 29th April
and 7th July 2021 respectively.

Going concern

NE

After reviewing the Company's financial position, including the implications from the COVID-19 outbreak and
-available banking facilities, the Directors are satisfied that the Company has adequate access to resources to
enable it to meet its obligations as they fall due and to continue in operational existence for at least the next 12
months from the date of signing these financial statements. For this reason, the Directors have adopted the
going concern basis in preparing these financial statements.

. Statement of Directors’ responsibilities

The directors of Pelleas Investments Limited (‘the Directors’) have accepted responsibility to preparé these
financial statements for the year ending 31 December 2020 on the special purpose basis of preparation.

In preparing these financial statements, the Directors have:

. determined that the basis of preparation is acceptable in the circumstances;

. selected suitable accounting policies and then applied them consistently;

. made judgements and estimates that are reasonable and prudent; '

. assessed the Company'’s ability to continue as a going concern, d:sclosung, as applicable,
matters related to going concern; and

. - use the going concern basis of accounting unless they either intend to liquidate the Company or

to cease operations, or have no realistic alternative but to do so.

The Directors are responsible for such internal control as they determine is necessary to enabie the preparation
of financial statements that are free from material misstatement, whether due to fraud or error, and have
general responsibility for taking such steps as are reasonably open to them to safeguard the assets of the entity
and to prevent and detect fraud and other irregularities.
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" PELLEAS INVESTMENTS LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2020

Financial risk management

The Company's activities are exposed to a variety of financial risks. The Company is required to follow the
requirements of the Group risk management policies, which include specific guidelines on the management of
- foreign exchange, interest rate and credit risks, and advice on the use of financial instruments to manage them.

Directors third party indemnity provisions

Qualifying third party indemnity provisions were in force (as defined by section 234 of the Companies Act 2006)
"during the course of the financial year ended 31 December 2020 for the benefit of the then Directors and, at the
date of this report, are in force for the benefit of the Directors in relation to certain losses and liabilities, including
‘qualifying third party indemnity provisions and qualifying indemnity provisions which may occur (or have
occurred) in connection with their duties, powers or office.

Independent auditor

Pursuant to Section 487 of the Companies Act 2006, the auditor will be deemed to be reappornted and KPMG
LLP will therefore continue in office.

Statement of disclosure of information to auditor

So far as the Directors are aware, there is no relevant audit information of which the Company's Auditor are

unaware. The Directors have taken all the steps that they ought to have taken as Directors in order to make

themselves aware of any relevant audit information and to establish that the Company's Auditor are aware of
~ that information. .

Strategic report exemption

This report has been prepared in accordance with the special provisions applicable to small eompanies set out
in section 415A of the Companies Act 2006. The Company has also taken advantage of the small companies
exemptron from the requrrement to prepare-a strategic report.

FOR AND ON BEHALF OF THE BOARD

DocuSigned by:

Viskal Shalk

—-(0287CCBS6EF34FC...
vishal-Shah

- Directo,
Dato. 11/11/2021

Registered number in England and Wales: FCOZ7452
PO Box 309, Ugland\ House, George Town, Grand Cayman, KY1-1104, Cayman Islands

[}

Page 3



DocuSign Envelope ID: 51F328C3-F2AD-4D23-B0F3-13C413758242

PELLEAS INVESTMENTS LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS 0F" PELLEAS INVESTMENTS LIMITED

We have audited the financial statements of Pelleas Inv_es_tments Limited(“the Company”) for the year ended 31
December 2020 which comprises the Income Statement, Statement of Financial Position and refated notes,
including the summary of significant accounting policies in note 5.

In our opinion the financial statements the financial statements of the company for the year ended 31.December
2020 have been properly prepared, in all material respects, in accordance with the special purpose basis of
preparation and accountmg policies set out in notes 3 and 5 to the financial statements.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)"), including
ISA (UK) 800, and the terms of our engagement letter dated 8 November 2017. Our responsibilities are
described below. We have fulfilled our ethical responsibilities under, and are independent of the company in
“accordance with, UK ethical requirements including the FRC Ethical Standard. We belleve that the audit
evidence we have obtained is a suff cient and appropriate ba5|s for our opinion.

Empha5|s of matter

We draw attention to note '2-3 to the financial statements, which describes their basis of preparation.- As
explained -in that note, the financial statements are prepared to assist the company in complying with the
financial reporting provisions of Overseas Companies Regulation .2009 (Sl 2009/1801) made under Section
1049 of the Companies Act 2006 (the “Regulations”). The Company has applied Sectiori 396 of the Companies
Act 20086, as modified by the regulations, in producing overseas companies individual financial statements. As a

~ result; the financial statements may not be suitable for another purpose. Our opinion is not modified in respect
of this matter. . .

Going concern

The Directors have prepared the financial statements on the going concern basis as they do not intend to
liquidate the Company or to cease its operations, and as they have concluded that the Company's financial
position means that this is realistic. They have also concluded that there are no material uncertainties that could
have cast significant doubt over its ability to continue as a going concern for at least a year from the date of
approval of the financial statements (“the going concern period”).

in our evaluation of the Directors' conclusions, we considered the inherent risks to the Company’s business
model and analysed how those risks might affect the Company’s financial resources or ability to continue
operations over the going concern period.

‘Our conclusions based on this work:

e we consider that the Directors’ use of the going concern basis of accounting in the preparation of the
financial statements is appropriate;

e we have not identified, and concur with the Directors’ assessment that there is not, a material uncertainty
related to events or conditions.that, individually or collectively, may.cast significant doubt on the Company's
ability to continue as a going concern for the going concern period.

However, as we cannot predict all future events or conditions and as subsequent events may result in outcomes
that are inconsistent with judgements that were reasonable at the time they were made, the above conclusions
are not a guarantee that the Company wm contmue in operation. .

Fraud and breaches of Iaws and regulatlons ~ ability to detect

ldent/fy/ng and responding to risks of material mrsstatement due to fraud
To identify risks of material misstatement due to fraud (“fraud risks” ) we assessed events or conditions that -
could indicate an incentive or pressure to commit fraud ~or provide an opportumty to commit fraud. Our risk

assessment procedures included:

e Enquiring of Dlrectors as to the Company’s high- level policies and procedures to prevent and detect fraud,
as well as whether they have knowledge of any actual, suspected or alleged fraud
Page 4



DocuSign Envelope ID: 51 F328C3-F2AD-4D29-B(.)F3-13C413758242

PELLEAS INVESTMENTS LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF PELLEAS INVESTMENTS LIMITED

¢ Reading Board minutes.
» Using analytical procedures to identify any unusual or unexpected relatlonshlps

We communicated |dent|fed fraud risks throughout the audit team and remained alert to any mdncattons of fraud
throughout the audit.

As required by auditing standards, we perform procedures to address the risk of management override of
controls, in particular the risk that management may be in a position to make inappropriate accounting entries.
On this audit we do not believe there is a fraud risk related to revenue recognition because the Company’s only
source of revenue is from interest earned on deposits with bank. This typlcally is not subject to a high degree of
judgement by management.

We did not' identify any additional fraud risks.
Identifying and responding to risks of material misstatement due to non-compliance with laws and regulations

We identified areas of Iaws and regulations that could reasonably be expected to have a material effect on the

financial statements from our general commercial and sector experience, through discussion with-the Directors

and other management (as required by auditing standards) and legal correspondence and discussed with the
- Directors and other management the policies and procedures regarding compliance with laws and regulations.

The potential effect of these laws and regulations on the financial statements varies considerably.

The Company is subject to laws and regulations that directly affect the financial statements including financial

" reporting legistation (including related companies legislation), distributable profits legislation and taxation
legislation. We assessed the extent of compliance with these laws and regulations as part of our procedures on
the related financial statement items.

Whilst the Company is subject to many other laws and regulations, we did not identify any others where the
consequences of non-compllance alone could have a material effect on amounts or disclosures in the financial
statements.

Context of the ability of the audit to detect fraud or breaches of law or regulation

Owing to the inherent limitations of an audit, there is.an unavoidable risk that we may not-have detected some
material misstatements in the financial statements, even though we have properly planned and performed our.
audit in accordance with auditing standards. For example, the further removed non-compliance with laws and
regulations is from the events and transactions-reflected in the financial statements the Iess likely the inherently
_Iumlted procedures required by auditing standards would identify it.

In addition, as with any. audit, there remalned a higher risk of non-detection of fraud, as these may involve
collusion, forgery, intentional omissions, m’isrepresentations, or the override. of internal controls. Our audit
procedures are designed to detect “material misstatement. We are not responsible for preventing non-
compliance or fraud and cannot be expected to detect non-compliance with all laws and regulations.

Directors’ report

The Directors are responsible for the the Directors’ report. Our opinion on the financial statements does not
cover those reports and we do not express an audit oplmon thereon. .

Our responsibility is to read the Directors’ report and, in domg s0, consider whether, based on our financial
statements audit work, the information therein is matenally misstated or inconsistent W|th the financial
statements or our audit knowledge. Based solely on that work

e we have not identified material misstatements in the Directors’ report; :

e in our opinion the information given in those reports for the financial year is consistent Wlth the financial
" statements; and

e inour op:n!on those reports have been prepared in accordance with the Companies Act 2006.

i
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PELLEAS INVESTMENTS LIMITED
INDEPENDENT AUDITORS' REPORT TO THE MEMBERS CF PELLEAS INVESTMENTS LIMITED

Matters on which we are required to report by exception

Under the Companies Act 2006, we are required to report to you if, in our opinion:

. adequate accounting records have not been kept, or returns adequate for our audlt have not been
received from branches not visited by us; or

. the financial statements are not in agreement with the accounting records and returns; or

. certain disclosures of Directors’ remuneration-specified by law are not made; or

. we have not received all the information and explanations we require for our audit.; or.

. the Directors were not entitled to take advantage of the small‘companies exemption from the requirement

to prepare a strategic report.
We have nothing to report in these respects.
Directors” respor_\eibilities

As explained more fully in their statement set out on pages 2to 3, the Directors are responsible for:.the -
preparation of the financial statements and. for being satisfied that they give a true and fair view; such internal
control as they determine is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error; assessing the Company's ability to continue as a going
concern, disclosing, as applicable, matters related to going concern; and using the going concern basis of
accounting unless they either intend to liquidate the Company or to cease operatlons or have no realistic
. alternative but to do so. : ’

. Auditor’s responsibilities

Our. objectives are to obtain reasonable assurance about whether the financial statements as a whole are free

from material misstatement, whether due to fraud or error, and to issue our opinion in an.auditor's report.

" Reasonable assurance is a high level of assurance but does not guarantee that ‘an audit conducted in

accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise

- from fraud or error and are considered material if, individually or in aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of the financial statements.

A fuller description of our responsibilities is provided on the FRC's website at .
www.frc.org.uk/auditorsresponsibilities. :

The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part 16 of
the Companies Act 2006. Our audit work has been undertaken so that we might state to the Company's
_members those matters we are required to state to them in.an auditor's report and for no other purpose. To the
fullest extent permitted by law, we do not accept or assume responsibility to anyone othér than the Company
and the Company’s members, as a body,-for our audit work, for this report, or for the opinions we have formed.

. . ()

Alexander Snook (Senior Statutory Auditor)
for and on behalf of KPMG LLP, Statutory Auditor .

. Chartered Accountants '
15 Canada Square . » ) ]
London : ‘ ) ' :
E14 5GL
Date: 12/11/2021
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'PELLEAS INVESTMENTS LIMITED

* INCOME STATEMENT :
FOR THE YEAR ENDED 31 DECEMBER 2020

2020 . 2019

. Note .3 )

Interest incomé | S 6 95534 8888201
Intérest expense ) ) o ) 6 (15,805) (8,631,447)
Netinterestincome . Tt 256,754
Loss from foreign exchange - L : .. (96) - . (49)
Profit before ta‘x« | o ' AR o - 79633 256,705
Tax - S R, 1 (41266) 32,548
'Prc;fit.aftertéxA o | . . T 38367 | 289253

Profit after tax is derived from continuing activities: The accompanying notes from pages 11-23 form an integral '

part of these financial statements.
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PELLEAS INVESTMENTS LIMITED . . ’ ;

STATEMENT OF OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2020 ‘

2020 2019

$. - %

. Profit after tax . '

' - 38,367 289,253

Fair value gains on US treasury investments . ‘ : “(1,753) 2,487
Tax relating to components of other comprehensive income/(expense) 296 (425) .

Other comprehensive income for the year, net of tax ' . (1,457) . - 2,082
Total comprehensi\)e income - - o : ' 136,910 1291315

The accompanying notes from pages 11 t6_23 form an integral part of these financial statements.
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PELLEAS INVESTMENTS LIMITED
REGISTERED NUMBER: FC027452

STATEMENT‘ OF FINANCIAL POSITION ]
AS AT 31 DECEMBER 2020

- 2020 2019

A Note- S . %
Assets '
Non-current assets
Current assets . .
Loans and advances at amortised cost - . ' 11 . 14,434,839 14,341,805
US treasury investments o : 12 ' 873,666 868,912
Cash and cash equivalents , ) : ' 497,414 433,332 .
Current tax asset ) o : - © 70,911
Total current assets A ‘ . - 15,805,919. - 15,714,960
Total assets o . S ‘ 15,805,919 15,714,960 -
Liabilities
Non-current liabilities - A A

* Deferred tax liabilities - : e o (6 C(322)

Total non-current liabilities ) . (6) (322) -
Current liabilities’ . o .
Current tax liability S : 10 (38,560) -
Contract liabilities ‘ C 13 - (2,685,165) © (2,669,360)
Total current liabilities ' . . o . (2,723,725) = (2,669,360)
Total liabilities R N (2,723,731) (2,669,682)
Netassets = o . 13,082,188 13,045278
Equity ) ) .
Share capital SR 14 10,000 110,000
_Share premium ' B S 14 . 990,000 990,000
Retained earnings ) . : . 15 12,082,227 _ 12,043,859
Other comprehensive income reserve » 15 (39) 1,419
TOTAL EQUITY e S ' 13,082,188 13,045,278

The accompanying notes on pages 11 to 23 form part of these financial statements. The financial statements
were approved and authorised for issue by the board of Directors 0A1/11/2021 and were signed on its behalf
by: : : : B ' ‘
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PELLEAS INVESTMENTS LIMITED
REGISTERED NUMBER: FC027452

- STATEMENT OF FINANCIAL POSITION (CONTINUED)
AS AT 31 DECEMBER 2020 -

DocuSigned by:

Vil Sl s v(s\m Y

—0287COBS6EF34FC...

Reglstered number in England and Wales: FCOZ7452
PO Box 309, Ugland House, George Town, Grand Cayman, KY1- 1104 Cayman Island
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DocuSign Envelope ID: 51F328C3-F2AD-4D28-BOF3-13C413758242

PELLEAS INVESTMENTS LIMITED o ' ‘ .

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

5.

Significant accounting policies (continued)
5.5 Current and deferred income tax (continued)

Deferred and current tax assets and liabilities are only offset where there is both the legal right and the intention to
settle on a net basis or to realise the asset and settle the liability simultaneously with the same tax authority.

5.6 Dividends from subsidiaries

Dividends income is recognised when the right to receive payment is established, which is when the dividends are
received or the dividends are appropriately authorised by the subsidiary or associate.

5.7 Financial assets and liabilities

_The Company applies IFRS 9 Financial Instruments to the recognition, classification and measurement, and

derecognition of financial assets and financial liabilities and the impairment of financial assets.

Recognition

The Company recognises financial assets and liabilities when it becomes a party to the terms of the contract Trade
date or settlement date accounting is applied depending on the classification of the financial asset.

Classification and measurement

_ Financial assets are classified on the basis of two criteria:

i) the business model within which financial assets are managed; and
i) their contractual cash flow charactenstlcs (whether the cash flows represent ‘solely payments of principal and

interest’ (SPPI)).

The Company assesses the business- model criteria at a portfolio level. Information that is considered in
determining the applicable business model includes (i) policies and objectives for the relevant portfolio, (ii) how.the
performance and risks of the portfolio are managed, evaluated and reported to management, and (iii) the frequency,
volume and timing of sales in prior periods, sales expectation for future periods, and the reasons for such sales.

The contractual cash flow characteristics of financial assets are assessed with reference to whether the cash flows
represent SPPL. In assessing whether contractual cash flows are SPPI compliant, interest is defined as
consideration primarily for the time value of money and the credit risk of the principal outstanding. The time value of

. money is defined as the element of interest that provides consideration only for the passage of time and not

consideration for other risks or costs associated with holding the financial asset. Terms that could change the
contractual cash flows so that it would not meet the condition for SPPI are considered, including: (i) contingent and
leverage features, (ii) non-recourse arrangements and (iii) features that could modify the time value of money.

Financial assets

Financial assets will be measured at amortised cost if they are held within a business model whose objective is to
hold financial assets in order to collect contractual cash flows, and their contractual cash flows represent solely
payments of principal and interest.

Financial assets will be measured at fair value through other comprehensive income if they are held within a
business model whose objective is achieved by .both. collecting contractual cash flows and selling financial assets,
and their contractual cash flows represent solely payments. of principal and interest.

Loans and advances and financial liabilities, are held at amortised cost. That is, the initial fair value (which is
normally the amount advanced or borrowed) is adjusted for repayments and the amortisation of coupon, fees and
expenses to represent the effective interest rate of the asset or liability. Balances deferred on-balance sheet as
effective interest rate adjustments:are amortised to interest income over the life of the financial instrument to which

- they relate.

Financial assets that are held in a business model to collect the contractual cash flows and thatlgontain‘cont'ractual'
terms that give rise on specified dates to cash flows that are SPPI, are measured at amortised cost. The carrying
value of these financial assets at initial recognition includes any directly attributable transaction costs.

In determining whether the business model.is a ‘hold to collect’ model, the objective of the business mode! must be
to hold the financial asset to collect contractual cash flows rather than holding the financial asset for trading or
short-term profit taking purposes. While the objective of the business model must be to hold the financial asset to
collect contractual cash flows this does not mean the Company is required to hold the financial assets until maturity.
When determining if the business model objective is to collect comractual cash flows the Company will consider
past sales and expectations about future sales

Page 13
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PELLEAS INVESTMENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020 .

5. Significant accounting policies (continued)

Financial instruments at fair value through profit or loss

Other financial assets are measured at fair value through profit and loss. There is an option to make an irrevocable
election for non-traded equity investments to be measured at fair value through other comprehensive income, in
which case dividends are recognised in profit or loss, but gains or losses are not reclassified to profit or loss upon
derecognition, and impairment is not recognised in the income statement.

Accounting for financial assets mandatorily at fair value
Financial assets that are held for trading are ‘recognised at fair value through proft or loss. In addition, financial
assets-are held at fair value through profit or loss if they do not contain contractual terms that give rise on specified
dates to cash flows that are SPPI, or if the financial asset is not held in a business model that is either (i) a business
model to collect the contractual cash flows or (ii) a business model that is achieved by both collecting contractual
cash flows and selling. Subsequent changes in fair value for these instruments are recognised in the income
statement in net investment income, except if reporting it in trading income reduces an accounting mismatch.

Accounting for financial assets designated at fair value :
Financial assets, other than those held for trading, are classified in this category if they are so irrevocably
designated at inception and the use of the designation removes or significantly reduces an accounting mismatch.

Subsequent changes in fair value are recognised in the income statement in net investment income.

Financial liabilities

Financial liabilities are measured at amortised cost, except for trading liabilities which are held at fair value through
profit or loss. Financial liabilities are derecognised when extinguished. The Company'’s financial liabilities comprise
borrowings in the balance sheet.

Determining fair value ,
Where the classification of a financial instrument requires it to be stated at fair value, this is determined by
reference to the quoted market price in an active market wherever possible.

Impairment of financial assets

The Company is required to recognise expected credit losses (ECLs) based on unbiased forward-looking
information for all financial assets at amortised cost, lease receivables, debt financial assets at fair value through
other comprehensive income, loan commitments and financial guarantee contracts. Intercompany exposures,
including loan commitments and financial guarantee contracts, are also in scope of IFRS 9 for ECL purposes.

At the reporting date, an allowance (or provision for loan commitments and financial guarantees) is required for the
12 month ECLs. If the credit risk has significantly increased since initial recognition (Stage 2), or if the financial
instrument is credit impaired (Stage 3) an allowance (or provision) should be recognised for the lifetime ECLs.

The 'measurement of ECL is calculated using three main components: (i) probability of default (PD (ii) loss given
default (LGD) and (iii) the exposure at default (EAD).

The 12 month ECL is calculated by multiplying the 12 month PD, LGD and the EAD. The 12 month and lifetime PDs
represent the PD occurring over the next 12 months and the remaining maturity of the instrument respectively. The
EAD represents the expected balance at default, taking into account the repayment of principal and interest from
the balance sheet date to the default event together with any expected drawdowns of committed facilities. The LGD
represents expected losses on the EAD given the event of default, taking into account, among other attributes, the
mitigating effect of collateral value at the time it is expected to be realised and the time value of money. :

Determining a significant increase in credit risk since initial recognition:

The Company assesses when a significant increase in credit risk has occurred based on quantitative and qualitative
assessments. Exposures are considered to have resulted in a significant increase in credit nsk and are moved to
Stage 2 when:

Quantitative test

The annualised cumulative werghted average lifetime PD has increased by more than an agreed threshold relative

to the equivalent at origination. ,
PD deterioration thresholds are defined as percentage increases, and are set at an origination score band and
segment level to ensure the test appropriately captures significant increases in credit risk at all risk levels.
Generally, thresholds are inversely correlated to the origination PD, i.e. as the origination PD increases, the
threshold value reduces.

" The assessment of the point at which a PD increase is deemed ‘significant’, is based upon analysis of the portfolios’
Page 14
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PELLEAS INVESTMENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

5.

Significant accounting policies (continued)

risk profile against a common set of principles and performance metrics (consistent across both retail and
wholesale businesses), incorporating expert credit judgement where appropriate. Application of quantitative PD
floors does not represent the use of the low credit risk exemption as exposures can separately move into Stage 2
via the qualitative route described below. .

Wholesale assets apply a 100% increase in PD and 0.2% PD floor to determine a significant increase in credit risk.
Retail assets apply bespoke relative increase and absolute PD thresholds based on product type and origination
PD. Thresholds are subject to maximums defined by Group policy and typically apply minimum relative thresholds
of 50-100% and a maximum relative threshold of 400%. For existing/historic exposures where origination point
scores/data are no longer available or do not represent a comparable estimate of lifetime PD, a proxy origination
score is defined, based upon:

Back—populatlon of the approved lifetime PD score either to origination date or, where this is not feasible, as far
back as possible, (subject to a data start point no later than 1 January 2015),; or

Use of available historic account performance data and other customer information, to derive a comparable ‘proxy’
estimation of origination PD.

Qualitative test
Accounts meet the portfolio’s ‘high risk’ criteria and are sub;ect to closer credit monitoring.

High risk customers may not be in arrears but either through an event or an observed behaviour exhibit credit
distress. The definition and assessment of high risk includes as wide a range of information as reasonably
available, including industry and Group wide customer level data wherever possible or relevant.

Whilst the high risk populations applied for IFRS 9 impairment perposes are aligned with risk management
processes, they are also regularly reviewed and validated to ensure that they capture any incremental segments
where there is evidence of credit deterioration.

Backstop criteria
Accounts that are 30 calendar days or more past due. The 30 days past due criteria is a backstop rather than-a
primary driver of moving exposures into Stage 2.

The criteria for determining a significant increase in credit risk for assets with bullet repayments follows the same
principle as all other assets, i.e. quantitative, qualitative and backstop tests are all applied.

Exposures will move back to Stage ‘1 once they no longer meet the criteria for a significant increase in credit risk
and when any cure criteria used for credit risk management are met. This is subject to all payments being up to
date and the customer evidencing ability-and willingness to maintain future payments.

The Company does not rely on the Iow'credit risk exemption which would assume facilities of investment grade are
not significantly deteriorated. Determihing the PD at initial recognition requires management estimates

Management overlays and other exceptions to model outputs are applied only «f consistent with the objective of
identifying significant increases in credit risk.

Forward-looking information

Credit losses are the expected cash shortfalls from what is contractually due over the expected life of the financial
instrument, discounted at the original effective interest rate (EIR). ECLs are the unbiased probability-weighted credit -
losses determined by evaluating a range of possible outcomes and considering future economic conditions. When
there is a non-linear relationship between forward-looking economic scenarios and their associated credit losses,
five forward-looking economic scenarios are considered to ensure a sufficient unbiased representative sample of
the complete distribution is included in determining the expected loss. Stress testing methodologies are Ieveraged
within forecastlng economic scenarios.

The measurement of ECL involves increased complexity and judgement, including estimation of PDs, LGD, a range
of unbiased future economic scenarios, estimation of expected lives, and estimation of EAD and assessing
significant increases in credit risk. Impairment charges will tend to be more volatile and will be recognised earlier.
Unsecured products with longer expected lives, such as revolving credit cards, are the most impacted.

The Company utilises an external consensus forecast as the baseline scenario. In addition, two adverse and two
favourable scenarios are derived, with associated probability weightings. The adverse scenarios are calibrated to a
similar severity to internal stress tests, whilst also incorporating IFRS 9 specific sensitivities and non-linearity. The
most adverse scenarios are benchmarked to the Bank of England’s annual cyclical scenarios and to the most
severe scenarios from Moody's inventory, but are not designed to be the same. The favourable scenarios are
calibrated to be symmetric to the .adverse scenarios, subject to a ceiling calibrated to relevant recent favourable
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NOTES TO THE FINANCIAL STATEMENTS )
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5.

Sgnﬁbantaccounhngpohcws(conhnued)

benchmark scenarios. The scenarios include six core variables, (GDP, unemployment and House Price Index in
both the UK & US markets), and expanded variables using statistical models based on historical correlations. The
probability weights of the scenarios are estimated such that the baseline (reflecting current consensus outlook) has
the highest weight and the weights of adverse and favourable scenarios depend on the deviation from the baseline;
the further from the baseline, the smaller the weight. A single set of five scenarios is used across all portfolios and
all five weights are normalised to equate to 100%. The impacts across the portfolios are different because of the
sensitivities of each of the portfolios to specific macroeconomic variables, for example, mortgages are highly
sensitive to house prices and base rates, and credit cards and unsecured consumer loans are hlghly sensitive to
unemployment. )

Definition of default, credit lmpa/red assets, write-offs, and interest income recognition

The definition of default for the purpose of determining ECLs has been aligned to the Regulatory Capital CRR
Article 178 definition of default, which considers indicators that the debtor is unlikely to pay, includes exposures in
forbearance and is no later than when the exposure is more than 90 days past due or 180 days past due in the case
of UK mortgages. When exposures are identified as credit impaired or purchased or ongmated as such interest
income is. calculated on the carrying value nel of the impairment allowance.

An asset is considered credit impaired when one or more events occur that have a detrimental lmpact on the
estimated future cash flows of the financial asset. This comprises assets defined as defaulted and other individually

" assessed exposures where imminent default or aclual loss is identified.

Uncollectible loans are written off against the related allowance for loan impairment on completion of the Barclays
Group's internal processes and when all réasonably expected recoverable  amounts have been collected.
Subsequent recoveries of amounts previously written off are credited to the income statement.

Loan modifications and renegotiations that are not credit-impaired

When modification of a loan agreemerit occurs as a result of commercial restructuring activity rather than due to
credit risk of the borrower, an assessment must be performed to determine whether the terms of the new
agreement are substantially different from the terms of the existing agreement. This assessment considers both the
change in cash flows arising from the modified terms as well'as the change in overall instrument risk profile.

Where terms are substantially different, the existing loan will be derecognised and new loan recognised at fair
value, with any difference in valuatnon recogmsed immediately within the income statement, subject to observability
criteria.

Where terms are not substantially different, the loan carrying value will be adjusted to reflect the present value of_
modified cash flows discounted at the original EIR, with any resuiting gain or loss recognised |mmed|ately within the
income statement as a modification gam or |oss

Expected life

Lifetime ECLs must be measured over the expected Ilfe This is restricted to the maxumum contractual life and takes
into account expected prepayment, extension, call and similar options: The exceptions are certain revolver financial
instruments, such as credit cards and bank overdrafts, that include both a drawn and an undrawn component where
the entity’s contractual ability to demand repayment and cancel the undrawn commitment does not limit the entity’s
exposure to credit losses to the contractual notice period. The expected life for these revolver facilities is expected
to be behavioural life. Where data is insufficient or analysis inconclusive, an additional ‘maturity factor' may be

“incorporated to reflect the full estimated life of the exposures, based upon experienced judgement and/or peer

analysis. Potential future modifications of contracts are not taken into account when delermlmng the expected life or
EAD until they occur.

Discounting

ECLs are discounted at the EIR at initial recognition or an approximation thereof and consistent with income
recognition. For loan commitments the EIR is the rate that is expected to apply when the loan is drawn down and a
financial asset is recognised. Issued financial guarantee contracts are discounted at the risk free rate. Lease
receivables are discounted at the rate implicit in the lease. For variable/floating rate financial assets, the spot rate at

-the reporting date is used and projections of changes in the variable rate over the expected Ilfe are not made to
_ estimate future interest cash flows or for discounting.

Modelling techmques

ECLs are calculated by multiplying three main components being the PD, LGD and the EAD, discounted at the
original EIR. The regulatory Basel Committee of Banking Supervisors (BCBS) ECL calculations are leveraged for
IFRS 9 modelling but adjusted for key differences which include:

BCBS requnres 12 month through the economic cycle losses whereas IFRS 9 requlres 12 months or lifetime pomt in
Page 16
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PELLEAS INVESTMENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

5

Signiffcant accounting policies (continued)

5.12 Critical aceounting estimates

- The preparation” of financial statements in accordance with IFRS requires the use of estimates. it also requires

management to exercise judgement in applying the accounting policies. The key areas involving a higher degree of
judgement or complexity, or areas where assumptions are significant to the consolidated and individual financial
statements are hlghllghted under the relevant note.

Intefest income and expense

Recognised in profit or loss o : . R
T 2020 . . 2019
r. - , S T $
Interest income from grodp companies ' . 85,887 8,847,453 4
Interest income from parent companies . w : 535 22,455

Interest income from US treasuries ' . ’ 9,112 18,293

_ 95,534 8,888,201 .
Interest expense

‘Interest expense to parent companies : o A (15,805)  (8,631,447)

(15,805)  (8,631,447)

Audit fees

" The audit fee is borne by the Company’s parent company, Barclays Bank PLC and is.not recharged to the

Company. Although the audit fee is borne by the Company's parent company, the fee that would have been
charged to the Company amounts to $11,016 (2019: $11,016) for the  year. This fee is not recognised as an
expense in the financial statements. ) .

Directors' emoluments -

The Directors did not receive any emoluments m respect of their services to the Company during the year (2019

nil).
During the year, no Directors (2019: nil) exerased optuons under the Barclays PLC Sharesave Scheme ‘and Long’

Term Incentive schemes ’

\

Staff costs

There were no employees employed by the company during 2020 or 2019. -
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' PELLEASAINVESTAMENTS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020
10. ‘ Taxation '

Income tax recognised in profit or loss

2020 - 2019

. s s
Current tax ) , A

UK corporation tax ‘ o . (41,266) 32,548

(41266) 32,548

.. Changes in tax rates and factors affecting the future tax charges

On 22 July 2020 the Finance Act 2020 received Royal Assent, enacting the UK corporation tax rate wohld .
remain at 19% from 1 April 2020 onwards instead of reducing to 17%, the previously enacted rate. This
rate has therefore been used to calculate current taxes for the year ended 31 December 2020.

The reasons for the difference between the actual tax charge for the year and the standard rate of
corporation tax in the United Kingdom applied to p_roﬁts for the year are as follows:

2020 2019

) $ : $

Profit for the year ' ) 38,367 289,253
Tax benefit/(expense) ‘ - ) .. (41,266) 32,548
Profit before income‘ taxes L ’ . 79,633 . 256,705

Tax using the Company's domestic tax rate of 19% (2019: 19%) (15,130) ‘ (48,774)
Adjustments in respeét of prior years , . (24,931) o141
Transfer pricing adjustment’ : T ' 2,787 78,736
- Effect of foreign exchange - ) : (3,992) 2,445
Total tax benefit/(charge) - : : ‘ o (41,266) T 32,548

An analysis of the tax charge on iterhs charged directly to equity is as follows:

2020 . 2019

, _ : : . '$ ]

US treasury investments - o ' 296 (425)

Total c:harge to equity - g o ) 206 (425)
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PELLEAS INVESTMENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

11.

12.

The tax effects relatlng to US treasuries, the Companys only other comprehensrve income’ component were as .

follows:

Before tax amount
Tax charge

Net of tax amount

Loans and advances at amortised cost

Current
Loans and advances due from group companies
Loans and advances due from parent companies

Non-current

The current amount due from group includes floating rate notes with a total principal amount of $14,424,310 at a
rate equal to USD 1 Month Libor and maturity dates ranging from 4 January 2021 to 13 July 2026. As of 31
December 2020 these notes had accrued interest of $1,338. The aforementioned loans and advances can be

2020. 2019

. $ $

(1,753) 2,487
296 (425)

(1,457) 2,082

2020, . 2019

$- $
14,425,648 14,341,805

9,191 -

14,434,839 14,341,805

broken at anytime, without penaity, by either the lender or borrower, and thus are classified as current loans.

US treasury investments

At 1 Jénuary

Additions and transfers

Amount recelved on redemptron disposals ‘
Amortization of premium/(discount) on bond
Revaluation surptus/deficit transferred to equity

- Accrued interest

At 31 December

4 Page 20

© 2020

' 2019
$ s
868,912 859,708
882,300 869,055

(865,000) (865,000)
(10,783) 2,632

(1,753) 2,487
(10) 30
873,666 - 868,912
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PELLEAS INVESTMENTS LIMITED

- NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

13. Borrowings

2020 - 2019

. '$ $
Current i . : )
Amounts due to parent companies o (2,676,693) (2,660,888)
Amounts due to group companies R __ (8472) __ ___ (8.472)
‘ o (2,685,165) " (2,669,360)

The current amount-due to group companies .includes a floating rate note with a total principal amount of-

$2,674,741 at a rate equal to USD 1 Month Libor and a maturity date of 20 July 2021. As of 31 December 2020 this

note had accrued interest of $1,952.The aforementnoned borrowmg can be broken at anytime, without penally by
_ either the lender or borrower. . .

The current borrowings due to group companies also include a settlement balance of .$8,472.

14.  Share capi-tél

Authorised
2020 2020 2019 2019
_ " Number $ Number 3
Shares_tréated as equity . , : : ' ‘
Ordinary shares of $0.01 each : 10,000,000 100,000° 10,000,000 100,000
10,000,000 100,000 10,000,000 100,000
Issued and fully. paid
2020 2020 " 2019 2019
‘Number . $  Number $
Ordinary shares of $0.01 each ‘ o
AL January and 31 December - © . 1,000000 - 10,000 1,000,000 10,000

In addition to the éforementioned issued‘énd fully paidvshare'capital the Company had a share premium
~ balance of $990,000 for the year (2019 $990,000).

The holders of the ordinary shares are entitled to vote at the geheral meetings of the Compahy and are
entitled to receive such dividends as directors may .declare. The ordinary shares are not redeemable. The
holders of the ordinary shares are entitled to participate in the. distribution of any surplus assets of the
Company. :
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PELLEAS INVESTMENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

15.

16.

17.

Retained earnings and other reserves

Other
comprehensive Retained
income reserve earnings ‘Total
As at 1st January 2020 » 1,419 12,043,859 12,045,278
Gain for the year ' A - 38,367 38,367
Gain taken to equity (1,457) - (1,457)
As at 31st December 2020 : (39) 12,082,227 12,082,188
Other ]
comprehensive Retained
- income reserve earnings ~ Total
As at 1st January 2019 (643) 11,754,606 11,753,963
Gain for the year . : - 289,253 ° 289,253
Gain taken to equity ) 2,062 - 2,062
As at 31st December 2019 1,419 12,043,859 12,045,278

Related party transactions

Parties are considered to be related if one party has the ébilily to control the other party or exercise significant
influence over the party in making financial or operational decisions, or one other party controls both.

The definition of related parties includes parent company, ultimate parent company, subsidiary, associated and joint
venture companies, as well as the Company’s key management which includes its Directors. Barclays Bank.PLC is
the parent undertaking and controlling party.

During the year, there have been no other transactions with related parties other than the transactions disclosed in.
the notes of the financial statements and cash in hand which is held with a related party, Barclays Bank PLC.
Related undertakings

As at 31 .December 2020, the Company directly held the following investments in related undertakmgs The
company did not indirectly hold investments in related undertakings:

. Percent of [Percent of
Registered Class of voting '
office Class of Number of [Share / Units |power
- ICompany name laddress jshares/units [Shares held [Held (%) held (%)
1 Churchill
Place, E14
» SHP, England :
Aequor Investments Limited and Wales Ordinary 1,000,000 100% 100%

As at 31 December 2020 the carrying value of the investment in Aequor Investments. Limited has been fully '

_impaired due to the loss on the underlying activities of the subsidiary.
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(

PELLEAS INVESTMENTS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

18.. Parent undertakmg and ultimate holding company ,

The parent of the company is Barclays Bank PLC. The parent undertaknng of the smallest group that presents group

financial statements is Barclays Bank PLC. The ultimate parent company and controlling party is Barclays PLC,
which is the parent company of the largest group that presents group financial statements. Barclays Bank PLC's
and Barclays.PLC's statutory financial statements are available from Barclays Corporate Secretariat, 1 Churchill
Place, London E14 SHP.

19, Events‘aftervthé reporting d_ate

In‘the' Mérch 2021 UK Budget, it wés announced that'the UK rate of corporation tax will increase from 19% to 25%
effective 1 April 2023. The change was not substantively enacted or enacted at the balance sheet date and this is
not expected to have an impact on the Company as the Company does not have any deferred tax balances. :
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