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CPIA Investments No. 1 Limited
Directors’ Report

For the Year Ended 31 December 2017

The Dire ctors present ther annual repart together with the aud ted financial statements of CPIA Investments No 1 Limited (the “Company”)
forthe yearended 31 De cember 2017

Profit and dividends

Dunng the year, the Company made a profit after tax of $41,218,000 (2016: loss of $4,348,000). The Directors do not recommend the
payment of a final dividend {2016: Snil). Anintenm dividend of 531,028,000 was paid during the year (2016: $nil}

Post balance sheet events

On 5 June 2018, Barclays Equity Holdings Limited became the immedate parent entity of Northwha rf Investments Lurited, the immediate
parent of the Company. Barclays PLC remains the ultimate parent company of Barclays Equity Holdings Limited

Directors

The Directors of the Company, who served dunng the year and up 1o the date of signing the financial statements, together with ther dates
of appointment and resignation, where appropnate, are as shown below:

M Beastall {resigned 10 August 2017)

G Chapman

IFemner [appointed 9 August 2017)

D McKay {appointed 9 August 2017 and resigned 25 July 2018)
1 Mistry [appointed 9 August 2017)

CSchulze [resigned 10 August 2017)

STan {appointed 9 August 2017}

Since the yearend, D McKay resigne d as Director on 25 July 2018
Going concern

After reviewing the Company's pe farmance projections and the available banking facilities, the Directors are satisfied that the Company has
adequate access to resources to enable it to meet its obligations and to continue in operaticnal existence for the foreseeable future. For this
reascn, the Directors have adopted the going concern basis in prepa ring these financial s tatements.

Statement of Directors’ responsibilities in respect of the fina ncialstatements

The following statement, which should be read i conjunction with the Auditors’ report set cut on page 4, 1s made with a view to
distinguishing for s hareholders the respective responsibilities of the Directors and of the Auditors in relation to the accounts.

The Directors are required by the Companies Act 2006 to prepare accounts foreach financial year. The Directors have prepared the accounts
in accordance with International Financial Reporting Standards (‘iFRS') to present farrly the financial position of the Company and the
performance for that period. The Companies Act 2006 provides, in relation to such accounts, that references to accounts giving a true and
fair view are references to fair presentation

The Directors consider that in pre panng the financial statements on pagesbto 9

. the Company has used appropriate accounting policies, consistently applied and supported by reasonable and prudent judgements
and estirnates; and
. that all the a ccounting standards which they consider to be applicable have beenfollowed; and

. that the financial statements have been prepared on 3 going conce rn basis.

The Directors have responsibility for ensunng that the Company keeps accounting records which disclose with reasonable accuracy the
financial position of the Company and which enable them to ensure the financial statements comply with the Com panies Act 2006 They are
also responsible for safeguarding the assets of the company and hence for taking reasonable ste ps for the prevention and detection of fraud
and otherirregulantes

Financial risk management
The Company’s activities are exposed to a varety of financial risks The Company 15 required to follow the reguirements of the Group risk

management policies, which include s pecific guidelines on the management of foreign exchange, interest rate and credit nsks, and advice an
the use of financial Instruments to manage them The main financial nsks that the Company 1s e xposed to are outhined in Note 17.



CPIA Investments No. 1 Limited
Directors’ Report

For the Year Ended 31 December 2017

Directors’ Report [continued)

Directors third party indemnity provisions

Qualifying third party indemnity provisions were in force {as defined by section 234 of the Companies Act 2006} during the course of the
financial year ended 31 December 2017 for the benefit of the then Diractors and, atthe date of this report, are in farce for the benefit of the
Directors in relatien to certain ksses and iabilites which may occur {or have occurred} in connection with therr duties, powerts or office.
Independent auditers

KPMG LLP has been ap pointed by the Company to hoid office in accordance with 5.487 of the Companses Act 2006.

Statement of disclosure of information to auditors

So far as the Directors are aware, there 15 no relevant audit information of which the Company's auditors are unaware The Directors have
taken all the steps that they ought to have taken as Directors in order to make themselves aware of any relevant audit information and to

establish that the Company's Auditors are awa re of that informatan.

FOR AND ON BEHALF OF THE BGARD
5Tatt

/%9/52
Director

October 2018
Company number
MC-175679 [Cayman islands)
FC027168 {Umited Kingdom)



CPIA lnvestments No. 1 Lim ted
Strategic Report

For the Year Ended 31 December 2017

Busmess review and principal activities

The principal activity of the Company s to act as an investment company. Mo significant change in this activity is envisaged in the
foreseeable future and the Directors expect the Company’s performance in the foreseeable future to continue to achieve the goals of the
Company

Business performance

The results of the Company show a prof it after tax of $41,218,000 for the year (2016, loss of $4,348,000). The Company has net habilities of
$16,350,000 {2016. $26,535,000) Net cash flow from operating activities for the vear was 529,000 {2016; $14,000)

Future outlook

The Directors have reviewed the Company’s business and performance and consider it to be satisfactory for the year, The Directors consider
that the Com pany’s position at the e nd of the year s consistent with the normai course of business for a business of this nature.

Principalrisks and uncertainties

The management of the business and the execution of the Company’s strategy are subject to a number of risks. The key business risks
affecting the Company are set cut 1n the note ‘Financial Risks” on pages 17to 18  Risks are formally reviewed by the Board and appropriate
processes put in place to monitor and mitigate them

Key performance indicators

The directors of Barclays PLC (the “Group”) manage the Group's operations on a business cluster basis. For this reasen, the Company’s
Directors believe that analysis using key performance indicators for the Company 15 not necessary or appropnate for an understanding of the
development, performance or position of the business of the Company. The development, performance and position of the Group are
discussed on page 206 of the Barclays PLC Annual Report which does notform part of this report

FOR AND ON BEHALF OF THE BOARD

S Tait

Director

{9 October 2018
Company number
MC-175679 (Cayman Islands)
FCO27168 {United Kingdom)



KPMG

Independent auditor’s report to the Directors of CPIA Investmenis No.1 Limited

Opinion

We have audited the non-statutory accounts of CPLA Investments No.I Limited (“the Company”)
for the year ended 31 December 2017 which comprise the Statement of comprehensive income,

Statement of financial position, Statement of Changes in Equity, Cash flow statement and related
notes, including the accounting policies in note 4.

In our opinion the non-statutory accounts of the company for the year ended 31 December 2017
have been properly prepared, in all material respects, in accordance with the special purpose basis
of preparation and accounting policies set out in notes 3 and 4 to the non-statutory accounts.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs
(UK)Y™), including ISA (UK) 800, and the terms of our engagement letter dated 16 July 2018. Our
responsibilities are described below. We have fulfilled our ethical responsibilities under, and are
independent of the company in accordance with, UK ethical requirements including the FRC Ethical
Standard. We believe that the audit evidence we have obtained is a sufficient and appropriate basis
for our opinion.

Emphasis of matter — special purpose basis of preparation

We draw attention to Note 3 and 4 to the non-statutory accounts, which describes their basis of
preparation. As explained in these notes, the non-statutory accounts are prepared in accordance with
the Overseas Companies Regulations 2009 (SI 2009/1801) made under section 1049 of the
Companies Act 2006 (the “Regulations™). The Company has applied Section 396 of the Companies
Act 2006, as modified by the Regulations, in producing overseas companies individual financial
staternents. As aresult, the financial statements may not be suitable for another purpose. Our opinion
is not modified in respect of this matter.

Going concern

We are required to report to you if we have concluded that the use of the going concern basis of
accounting is inappropriate or there is an undisclosed material uncertainty that may cast significant
doubt over the use of that basis for a period of at least twelve months from the date of approval of
the non-statutory accounts. We have nothing to report in these respects.

Other information

The directors are responsible for the other information, which comprises the Directors and Strategic
reports. QOur opinion on the non-statutory accounts does not cover the other information and,
accordingly, we do not express an audit opinion or any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether, based on our
non-statutory accounts audit work, the information therein is materially misstated or inconsistent
with the non-statutory accounts or our audit knowledge. Based solely on that work, we have not
identified material misstatements in the other information.

Matters on which we are required to report by exception
Under the terms of our engagement we are required to report to you if, in our opinion:
m the Company has not kept proper/adequate accounting records;

m we have not received all the information and explanations we require for our audit; or

m information regarding Directors’ remuneration and other transactions is not disclosed
We have nothing to report in these respects.
Directors’ responsibilities

As explained more fully in their statement set out on page 1, the directors are responsible for the
preparation of the financial statements. They are also responsible for being satisfied that financial
statements give a true and fair view; such internal control as they determine is necessary to enable



the preparation of financial statements that are free from material misstatement, whether due to frand
or error; assessing the company’s ability to continue as a going concern, disclosing, as applicable,

matters related to going concern; and using the going concern basis of accounting unless they either
intend to liquidate the company or to cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities

Our objectives are to obtain reasonable assurance about whether the non-statutory accounts as a
whole are free from material misstatement, whether due to fraud or error, and to issue our opinion
in an auditor’s report. Reasonable assurance is a high level of assurance, but does not guarantee that
an audit conducted in accordance with ISAs (UK) will always detect a material misstatement when
it exists. Misstatements can arise from fraud or error and are considered material if, individually or
in aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of the non-statutory accounts.

A fuller description of our responsibilities is provided on the FRC's website at

www.frc.org.uk/auditorsresponsibilities.

The purpose of our audit work and to whom we owe our responsibilities

Our report has been prepared for the Company solely in accordance with the terms of our
engagement It has been released to the Company on the basis that our report shall not be copied,
referred to or disclosed, in whole (save for the Company’s own internal purposes) or in part, without
our prior written consent.

Our report was designed to meet the agreed requirements of the Company determined by the
Company’s needs at the time. Our report should not therefore be regarded as suitable to be used or
relied on by any party wishing to acquire rights against us other than the Company for any purpose
or in any context. Any party other than the Company who obtains access to our report or a copy and
chooses to rely on our report (or any part of it) will do so at its own risk. To the fullest extent
permitted by law, KPMG LLP will accept no responsibility or liability in respect of our report to

any other party,

/’ ?'/Z-/‘\ =

Sarah Ward

For and on behalf of KPMG LLFP
Chartered Accountants

15 Canada Square

London

Ef435GL

Date: 19/10/2018



CPIA Investments No. 1 Limited
Statement of comprehensive income

For the Year Ended 31 December 2017

2017 2016
Note $'000 $'000

Continuing operations
Foreign exchange gain / {ioss) 2 (3)
Other mcome s 44,185 -
Operating loss 44,187 (3)
Interest income 6 53 a5
Interest expense 7 {3,031} {4,421)
Profit / {Loss) before tax 41,209 {a,329}
Tax 10 9 (19}
Profit / (Loss) after tax 41,218 (4,348)

The accompanying notes form an integral part of these financial statements

Profit for the year 1s derved from continumng activities, All recognised mcome and expanses have been reported in the income state ment,
hence ng statement of comprehensive income has been included in the financial statements.



CPIA Investments No. 1 Limited [Registered Number MC-175679)
Statement of financial position
As at 31 December 2017

2017 2016

ASSETS Note $'000 $'000
Non-current assets
Investment in subsidia nes 11 9,022 74,675
Total non-currentassets 9,022 74,675
Current assets
Current tax assets 13 46 37
Financiai assets

- Loans and other recevables 12 3,090 22,910
Cash and cash equivalents 2,899 2,771
Total current assets 6,035 25,718
Total assets 15,057 100,393
LIABILITIES
Current liabilities
Financial labilities

- Short-term borrowings 14 31,407 126,928
Total current liabilities 31,407 126,928
Netcurrent liabilities {25,372) {101,210)
Total net lia bilities {16,350} {26.535)
EQUITY
Share capital 15 56 61
Other reserves 157,930 157,930
Accumulated losses {174,336) (184,526}
Total e quity (16,350} [26,535)

The accompanying notes form an integral part of these financial statements

The financial statements were approved by the Board of Directors and authorised for i1ssue on > october 2018 and were signed on s
behalf by

S, -
S Tant

Company number

MC-175679 (Cayman Islands}

FC027168 {United Kingdom}
/ 7 October 2018



CPlA Investments No. 1 Lim ted
Statement of Changes in Equity

For the Year Ended 31 Decem ber 2017

Share capital Qther reserves Accumulated Total

losses equity

$'000 $'000 $'000 $'000

AtlJanuary 2017 61 157,930 [184,526) {26,535)
Profit afte rtax - - 41,218 41,218
Issuance of ordinary shares - - - -
Redemption of ordmary shares (s} - - (5
Dividends paid - - (31,028} [31,028)
At 31 December 2017 56 157,930 {174,336} (186,350)
Share capital Qther reserves Accumulated Total

losses equity

$'000 $'000 $'000 $'000

At1lanuary 2016 61 157,930 {180,178} {22,187)
Loss after tax - - (4,348) (4,348)
At 31 December 2016 61 157,930 {184,526) {26,535}

The accompanying notes form an integral pa rt of these financial statements

Additional informa tien rela ting 1o the ot her reserve 15 inciuded in Note 16



CPIA Investments No. 1 Limited
Cash Flow Statement

For the Year Ended 31 Decem ber 2017

2017 2016
Continuing Operations $'000 $'000
Reconcilia tion of profit before tax
Profit / {Loss) before tax 41,209 {4,329}
Adjustments and non-cas h items:
Foreign exc hange (gain) / loss (2) 4
Dividend income from subsidiary undertakings (42,465} -
Reversal of impairment of investmentin subsidiary undertakings (1,7200 -
Changes in operating assets and liabilities:
Netingrease nlcans and other recewvables {23} (82)
Net increase intrade and other payables 3,030 4,421
Cashfrom operating actwities 29 14
Tax paid - -
Netcash generated from operating activities 29 14
Cash flows from investing activities
Investment in subsidia nes (981) -
Capital redemption 68,354 -
Purchases of loans and other receivables {3,150) -
Disposals of loans and other rece vables 22,994 -
Dividends recewed 42,465 -
Net cash from inves ting a ctiv ities 129,682 -
Cash flows from financing actw ities
Proceeds from borrowed funds and debt securities 4,131 24,394
Repayments of borrowed funds and debt securities {26,090) (24,294)
Proceeds from 1ssued preference shares 981 -
Repayments of 1ssued prefere nce sha res (77,574}
Repayments of 1ssued ordinary shares {5} -
Dividends pad {31,028) -
Netcashused in financing a ctivities {129,585} -
Effect of exchange rate changes 2 (3)
Netincrease incashand cash equivaknts 128 11
Cash and cash equivalents at beginning of year 2,771 2,760
Cash and cash equivalents at end of year 2,899 2,771
Cash and cash equivalents comprise:
Cash at bank 2,899 2,771
Cash and cash equivalents at end of year 2,899 2,771

The accompanying notes form an ntegral pa it of these financial statements.



CPIA Investments No. 1 Limited

Notes to the Fina ncial Statements

For the Year Ended 31 December 2017
1. Reporting e ntity

On 5 June 2018, Barclays Equity Holdings Lim ited becare the immediate parent entity of Northwharf Investments Limited, the immediate
parent of the Company. Barclays PLC remains the ultimate parent company of Barclays Equity Holdings Limited

These financial statements are prepared for CPIA Investments No. 1 Limited {the “Company”), the principal activity of which istoactasan
nvestment company. The financial statements are prepared for the Company only, in line with the UK Companies Act 2006. The parent
undertaking of the smallest group that presents consolidated financial statements 1s Barclays PLC and the ultimate controlling party and
the parent undertaking of the largest group that presents group financial statements 1s Barclays PLC (the “Group”), the Group prepares
consohidated financial statements in accordance with International Fmancial Reperting Standards {“IFRS”) as adopted by the European
Union, and interpretations issued by the IFRS Interpretations Committee (“IFRS (L"), as published by the Intemational Accounting
Standards Board (“IASB”), and accordingly consolidated financial stateme nts have not bee n prepared

The Company 1s a limited company incorperated and demiated in the Cayman tslands, The address of the registered office of the
Company 1s:

PO Box 309
Ugland House
Grand Cayman
KY1-1104
Cayman Islands

2.  Compliance with international Financial Reporting Standards

The financial statements have been prepared in accordance with the Overseas Companies Regulations 2009 {SI 2008/18C1) made under
section 1049 of the Companies Act 2006 ({the “Regulations”} The Company has applied Section 396 of the Companies Act 2006, as
modified by the Regu'ations, in producing overseas compantes” i dwidual financial statements. The principal accounting policies applied in
the preparation of the financial statements are set out below, and in the relevant notes ta the financial statements. These policies have
been consistently appled

3. Basis of preparation

The financial statements have been prepared on a going concem basis under the historical cost convention modified to include the farr
valuation of certain financial instruments to the extent required or perm#tted under 1AS 39, ‘Financial Instruments, recognition, and
measurement’ as set out In the relevant accounting policies  They are presented (n thousands of US dellars ($), which 1s the Company’s
functional currency

The accounting structure of the Company departs from (FRS as follows:

1) Subsidiaries which are primanly investment companies are not held at farr value but rather are heid at cost and assessed for
impairment in line with JAS 36 'Impairment of Assets’,

CPIA Investments No 1 Limited (“the Company”), has net liabiities of $16,350,000 as at 3t December 2017. Northwharf Investments
Limited {“NIL"), the immediate parent of the Company, has provided a letter of support confirming its intention that the Cormpany will be
supported by sufficient financial resources to enable 1t to fulfilits financial obligations as a going concern forthe foreseeable future and at
a minimum for the next 12 months After reviewing the Company’s performance prajections a nd taking into accountthe supportavailable
from NIL, the Directors are satisfied that the Company has adequate access to resources to enable 1t to meet its obligations and to
continue 1 operational existence for the foreseeable future As with any company placing reliance on other groug entities for financial
support, the Directors acknowiedges that there can be no certainty that this support will continue atthough, at the date of approval of
these finantial statements, they have no reason to believe that it will not do so. For this reason, the Directers have adopted the going
concern basis in preparing these financial sta tements

4. Summary of significa nt accounting policies
The principal accounting pohcies applied in the preparation of the financial statements are set out below. These policies have been
consistently applied

(a} Foreigncurrency translation

ttems included in the financial statements of the Company are measured using thew funehonal currency, being US Dollar ($), the currency
of the pnma ry economic e nvironme ntin which the entity operates.

Foreign exchange transactions are translated into US Dollar using the exchange rates prevailing at the dates of the transactions Manetary
items denorminated 1n foreign currencies are retranslated at the rate prevailing at year end Foreign exchange gains and losses resulting
from the retranslation and settlement of these tems are recognised in the income stateme nt

Non-monetsry assets that are measured at farr value are translated using the exchange rate at the date that the fair value was
determined, Exchange differences on eguities and similar non-monetary items held at far value through profit or loss, are reported as
part of the farr value gamnorloss

10



CPIA Investments No. 1 Limited

Notes tothe Financial Sta tements

For the Year Ended 31 December 2017

4. Summary of significant accounting policies {continued)

(b} Divide nd income

Dividend income is recogmised when the night to receive payment is established, which is when the dividends are received or the dividends
are appropriately autharised

(¢} Revenue recognition

Revenue 15 recognised in the income statement when 1t 1s probable that the economic benefits associated with the trapsaction wil) be
received by the Company

{d} Interest

Interest income or expense 15 recogrised on all interest beanng financial assets classified as held to maturity, avallable for sale or ather
loans and recervables and on interest beaning financial liabilibes using the effective inte rest method

The effective interest rate 15 the rate that exactly discounts the expected future cash payments or receipts through the expected life of the
financial nstrument, or when appropnate, a shorter penod, to the net carmying amount of the instrument. The application of the method
has the effect of recognising mcome (and expense} recewvable (or payable} on the instrument evenly in propertion to the amount
outstanding over the year end to matunty or repayment,

(e}  Currentincome tax

Income tax payable on taxable profits ("current tax”) 15 recognised as an expense in the year in which the profits arise  Income tax
recoverable on tax alkowable losses 1s recognised as an asset only to the extent that it 1s regarded as recoverable by offset aganst current
yearor prior year taxable profits

Current tax assets and Liabihities are only offset where there 15 both the legal right and the intention to settle on a net basis or to realise
the asset and settle the lability simultane ously with the same tax authonty

f Financiakassets and liabilities

The Company recognises financial instruments from the contract date, and continues to recognise them until, in the case of assets, the
nghts to receve cash flows have expired or the Company has transferred substantially all the risks and rewards of ownership, orin the
case of liabiities, until the liability has been settled, extinguished ar has expired

Financial assets are imitially recogmised at fair value and then classified in the following categones and dealt with in the finanoal
staterments as follows:

Loans and other receivables

toans and other receivables are mon-dernvative financial assets with fixed or determinable payments that are not quoted 1in an active
market and which are not classified as avallable for sale They are included in current assets, except for maturities greater than twelve
months after the balance sheet date, which are classified as non-current assets, Loans and cther recevables are stated at amortised costs
using the effective interest method {see above). They are imnally recognised at fair value including direct and incremental transaction
costs  They are subsequently measured at amortised cost, using the effective interest method. They are derecognised when the rights to
received cash flows have expire d or the Company has transferred substantially all the nsk and rewards of ownership.

Financal hoblities

Financial Liabil ities are measured at amcrtised cost, except for habil:ties designated at fair value, which are held at fair value through profit
or loss. Financial habilities are derecognised when extinguished. The Company’s financial labiities compnse borrowings and fina ncial
habilities designated at fair vaiue in the balance sheet

Deterrmiming fair va lue

Where the classification of a financial instrument requires 1t to be stated at fair value, this 1s dete rmined by refe rence te the quoted bid
value In an active market whe rever possible Where no such active market exists for the particular asset, the Company uses a valuation
technique tc arrnive at the far value. Valuations are made in accordance with the International Private Equity and Venture Capital
Valuation Guidelines and are consistent with the guidance of IFRS 13, ‘Fair value measurement’  Methods of valuation used include, but
are not imited to, the price of recent investment, discounted cash flow and net asset method The General Partners have assessed
whether any changes ar events subsequentto the purchase of the investment have implied a change in its fair value

Imparment of financiql assets

The Company assesses at each balance s heet date whether there 15 objective evidence that loans and other recevables are impaired. The
factors that the Company uses Iinclude significant financial difficulty of the debtor or the 1ssuer, a breach of contract or default in
payments, the granting by the Company of a concession ta the debtor because of a deterioration in its financial condition, the probability
that the debtor will enter into bankruptcy or other financial reorgamisation, or, in the disappearance of an active market for a secunty
because of the ssuer’s financial diffic ulties

11



CPIA investments Na. 1 Limited
Notes to the Financial Statements
For the Year Ended 31 December 2017

4. Summary of significant accounting policies {continued)

The Company also considers observable data indicating that there 1s a measurable decrease in the estmated future cash flows from a
portfalio of assets since the mitial recogmition of those assets, although the decrease cannot yet be identified with the in dividual financiai
assets In the portfolio, ansing from adverse changes in the payment status of borrowers in the pertfolie and national or local economic
conditions that correla te with defaults on assets inthe portfolo.

For loans and cther rece wables the Company first assesses whether objective evidence of impairment exists individualty for indwvidually
significant lcans and other recewvables, and then collectively assesses remaining loans and cther recewables that are not individually
significant. The amount of impairment loss 1s measured as the difference between the asset’s carrying amount and the present value of
estimated future cash flows discounted at the asset’s onginal effective interest rate.

Netting

Financial assets and labilities are offset and the netamount reported in the balance sheet If, and only if, there is a legally enforceable nght
to set off the recognised amounts and there 15 an intention to settle on a net basis, or to realse an asset and settle the lhabdity
simultanecusly.

{g] Investments in subsidiaries

Investments in subs idia ries are reported at cost less impairment, «f any

(h}  Issued debtand equity securities

Debt securities

Issued financial ynstruments or ther components are classified as liabilities where the contractual arrangement results in the Company
having a present obligation to either deliver cash or ancther financial asset to the holder, to exchange financial sstruments on terms that
are potentially unfaveurable or to satisfy the obligation othe rwise than by the exchange of a fixed amount of cash or another financial
asset for a fixed number of equity shares Issued financial Instruments, or their components, are classified as equity where they meet the
defintion of equity and confer on the holder a residual interest i the assets of the Company. The components of issued fina ncial
nstruments that contain both llabiity and equity elements are accounted for separately with the equity component being assigned the
residual amount after deducting from the instrument as a whole the amount separately determined as the far vafue of the liab ity
companent,

Financialliabilities, other than financial ha bilities designated at fair value, are carned at amortised cost using the effective interest method.
(i}  Share capraland divide nds
Share 1ssue costs

incremental costs directly attributable to the 1ssue of new shares or options or the acquisition of a business are shown In equity as a
deduction, net of tax, from the proceeds.

Dividends on otdinary shares

Dividends on ordinary shares and discretionary dividends on preference shares are recognised in equity In the year in which they are paid
or, if earlier, approved by the Company’s shareholder

i Cash and cash equivalents

For the purposes of the cash flow statement, cash comprises cash on hand, demand deposits, and cash equivalents  Cash eguivalents
comprise highly iquid investments that are convertible into cash with an insignificant risk of changes in value with onginal matunties of
less than three months, Trading balances are not considered to be part of cash equivalents.

(k}  Criticalaccounting estimates and judgements

The Company makes estmates and assumptions that affect the reported amounts of assets and labilities in the future Estimates and
judgements are continually evaluated and are based on histencal experience and other factors, including expe ctations of future events
that are believed to be reasonable under the circumstances

New and ame nde d sta ndards

The accounting poficies adopted are consistent with those of the previous financial year, except where new standards and amen dments to
iFRS effective as of 1 January 2017 have resulted in changes n accounting policy.

12



CPA Investments No. 1 Limited
Notes to the Fina ncial 5tatements
For the Year Ended 31 December 2017
4. Summary of significa nt accounting policies (continued)

|AS 7 Disclosure Init@tve - Amendments to 1AS 7

The amendments to |AS 7 Statement of Cash Flows are part of the |ASB's Disclosure Initiative and help users of financial statements better
understand changes in an entity’s debt The amendments require entities to provide disclosures about changes in their liabilities ansing
from financing actwities, including both changes ansing from cash flows and non-cash changes (such as foreign exchange gains or losses)
There is noimpact to the Company on adopting this standard.

Future accounting developments

Relevant proncuncements issued but not yet effective at the date of issuance of the Company’s financial statements are listed below.

fi} IFAS 9, “Financual Instruments”

IFRS 9 Financial Instruments {IFRS 9) which will replace 1AS 39 Financial Instruments: Recognition and Measurement is effective for pericds
beginning on or after 1 January 2018 and was endorsed by the EU in November 2016. IFRS § in particular the impairment requiraments,
will lead to signficant changes in the accounting for financial instruments. Barclays will not restate comparatives on initial application of
IFRS 9 on 1 January 2018 butwill provide detaled transitional gisclosures in accordance with the amended requirements of IF RS 7. The key
changes relate to:

Classification and measurement

IFRS 9 requires financial agsets to be classifie d on the basis of two criteria.

1} the business madel within which financial assets are managed, and

2} their contractual cash flow cha ractenstics {whether the cash flows re present “solely payments of principaland interest’).

Financial assets will be measured at amortised cost if they are held within a business mode| whose objective Js to hold finanoal assets in
order to collect contractual cash flows, and their contractual cash flows represent solely payments of principaland inte rest.

Financial assets will be measured at far value through other comprehensive income If they are held within a business medel whose
objective is achieved by both collecting contractual cash flows and selling financial assets, and therr contractual cash flows re present solely
payments of principal and interest,

Other financial assets are measured at fairvalue through profitand loss. There 15 an option to make anirrevocable election for non traded
equity Investrments to be measured at fair value through other comprehensive mcome, n which case dividends are recognised m profit or
loss, but gains or losses are not reclassified to profit or Joss upon derecognition, and impairment 1s not recognised In the income
statement.

IFRS 9 15 applied retrospectively, although comparatives are not restated, with adjustments ansing from classification and measurement
changes recognised 1 n ope ning equity

The Company’'s Classification and Measurement smplementation programme has progressed throughout 2017 and 2018 and an
assessment of potential changes to financial assets has been conducted, including an assessment of business models across various
portfolos, and a review of contractual cash flow features for material financial assets.

Work 15 on-going to assess the impact of IFRS 9 on the Company, based on current analysis the effect on retained earnings is not expected
to be ma tenial

{n) IFRS 15 ' Revenue from Contracts with Customers’

In 2014, the IASB ssued IFRS 15 Revenue from Contracts with Customers which witl re place {AS 18 Revenue and IAS 11 Construction
Contracts It appies toall contracts with customers except leases, financial instruments and insurance contracts. The standard establishes
a more systematic approach for revenue measurement and recognition by introducing a five-step model governing revenue recognition.
The five-step model includes 1) identifying the contract with the customer, 2) identifying each of the performance obligations includedin
the contract, 3) dete rmining the amountof considerationin the cantract, 4) alloca ting the conside ration to each of the identufied
performance cbhgations and 5) re cognising revenue as each performance obligation s satisfied. InApril 2016, the |ASBssued clarifying
amendments to IFRS 15 which provide additional application guidance butdid not change the undertying principles of the standard. The
standard was e ndorsed by the EU in September 2016

The Company will implement this standard on 1 January 2018 The Company has elected the cumulative effect tra nsition method with a
transition adjustme nt calcutated as of 1January 2018 and recognised in retained earnings without restating comparatives IFRS 15
requifes certain ncrementat ‘costs to obtam a contract’ and certain *costs to fulfilf a contract’ to be capitahised on balance sheet and
amortised on a systemat ik basis consistent with the tra nsfer of goods / services to the customer. There are no significant impacts from the
adoption of IFRS 1510 relation to the timing of when the Company recognisas its revenue.

There are ho ather standards, interpretations or amendments to existing standa rds that are not yet effective that would be expected to
have a significant impact on the Company
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% Other income

2017 2016
$'000 $'000
Dividend income from subsidiary undertakings 42,465 -
Reversal of impairme nt of investment n subsidiary undertakings 1,720 -
Total 44,185 -
6.  Interestincome
2017 2016
5'000 $'000
Bank inte rest received 30 13
Interest receivable from Group undertakings 23 82
Total 53 95
7.  interestexpense
2017 2016
$'o00 $'000
Preferen ce share dividends payable to Group undertakings 2,951 4,332
Preference share dividends payable tothird parties - -
Interest payable to Group undertakings 80 89
Total 3,031 4,421

8.  Proftt before tax

The Company’s audit fee is borne by another Group company. Althcugh the audit fee 1s borne by another Group company, the fee that
would have been charged to the Company amounts to $10,421 for the year (2016: $11,230) This fee is not recognised as an expense in
the finan cial statements

9. Employee and key management, including Directors

Staff costs
There were no em ployees emplayed by the Company during 2017 or 2016,

Divectors’ remuneration
The Directors did not receive any emolume nts 1n respect of ther services to the Company during the year (2016 Snil).

10, Taxation

The analysis of the [credit) / charge for the year 15 as foliows:

2017 2016
5'000 $'000
Current tax:
Current year 9 19

The main rate of UK carporation tax 1s 20% feom 1 Apnl 2015 to 31 March 2017 tegislation has begen introduced to reduce the main rate
of UK corperation tax to 19% from 1 Apnl 2017 and 17% from 1 Aprit 2020,

A numencalreconcilization of the tax expense and product of accounting profit multiphed by the applicable tax rate 1s as follows:

2017 2016

$'000 $'000
Profit / {Loss) before tax 41,209 {4,329}
Tax credit at average UK corporation ta x rate of 19.25% (2016: 20%) 7,931 (866}
Adjustments in respect of prior years - 1c
Non de ductible expenses 568 867
Fareign exchange difference {4} 8
tncome net taxable (8,504) -
Overall tax (credit) / charge {9) 19
Effective tax rate [0 02)% 0 45%
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11. Investment in subs idiaries

2017 2016
$'000 $'000
Balance as at 1 January 74,675 74,675
Additions 981 -
Reversal of impairment 1,720 -
Capttal redemption (68,354) -
As at 31 December 9,022 74,675
Name of Registered Office Address Class of Name of immediate Tetal propor tion of neminal
subsidiary Shares/Units parent value held by immediate
parent (%)
CPIA Equity No The Carpora tion Trust Company Ordinary shares CPIA Investments No. 100
1, Inc. Corporation Trust Center 1 umeted
1209 Orange Street
Wilmington
Delaware
19801
United States of Amenca
The Oire ctors believe that the carrying value of the investmentis supported by its underlying net assets,
12. Loans and other receivables
2017 2016
Current Current
$'000 $'000
Amounts due from Group undertakings 3,090 22,910
13, Currenttax
Current tax assets were as follows:
2017 2016
$'000 $'000
UK corporation tax receivahle a6 37
14. Debtamd borrowings
An analysis of the Com pany’s borr owings 1s as follows:
2017 2016
Current Current
$'000 $'000
Amaounts d ue to Group unde rtakings 3,589 25,468
Fixed rate preference shares issuedto Group unge rtakings 27,818 101,460
Total borrowings 31,407 126,928

The Dire ctors consider that the carrying vafue of the Company’s loans and recevables approximates to their fair value
Amounts d ye to Group unde rtakings are transacted at market rates.

The Company has issued preference shares as follows

Nummber of shares Preference shares Share premium Total

'000 $'000 $'000 $'000

Balance asatl January 2017 88,898 1 24,903 84,904

Shares 1ssued during the year 981 - 981 981

Shares redeemed during the year {69,237) 1) (69,236) 69,237}

As at 31 December 2017 20,642 - 16,648 16,648

Number of shares Preference shares Share premium Total

'000 5'000 $'000 5'000

Balance asat1 January 2016 88,898 1 84,903 84,904
Shares radeemed during the year - - -

As at 31 December 2016 88,898 1 84,903 84,904
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14. Debtand borrowings {continuedj

The halders of the preference shares in the Company have the nght to receive notice of and to attend and speak at genera! meetings of
the Company but are notentitled to vote, except inthe event of a meeting to propose a vanation of nghts of a class of share to which the
holder of a preference share 15 a party.

A preference share confers on ts holder the nght to a fixed cumulative preferential dividend at a fixed rate of 8% per annum, or such
lower percentage ss determined by the Directors, on the subscription price of that share. To date, the Company has ssued preference
shares with fixed cumulative prefe rential dividend rates of 8% and 2% per annum.

On the retumn of capital on a liquidation or winding up of the Company, the assets of the Company available for distnbution wil first be
appled 1o the subscription price in respect of each preference share, defined in the Company’s Articles of Association as the amount paid
up Including the full amount of any premium, secondly to any amount relating to accrued but as yet unpad preference share dividends
and thirdly, rateably among the members according to the number of shares held by them. A member 15 defined as a holder of either a
preference share or ordinary share in the Company.

As toredemption, a holder of a preference share may request the redemption of all or some of the prefere nce shares held by them con any
date from the date which falls five years from the date of ssue of the relevant preference share

On 23 March 2017, the Company redeemed the following:

- 9,374,233 Class A preference shares for a cash consideraticn of $9,374,233 Under the terms of the preference shares, the
Company also settled the accrued but as yet unpait prefere nce share dividend in respect of the shares subject to redemption
for a cash consigeration of 51,877,740

- 329,044 Class C preference shares for a cash consideration of $329,044 Under the terms of the preference shares, the
Company also settled the accrued but as yet unpaid preference share dividend in res pect of the shares subject to redemption
for a cash consideration of $1,901,215.

- 1,964,643 Class D preference shares for a cash consideration of $1,964,643. Under the terms of the preference shares, the
Company also settled the accrued but as yet unpa:d preference share dvidend in respect of the shares subject to redemption
fora cash consideration of $716,984,

- 2,393,681 Class H preference shares for a cash consideration of $2,393,681. Under the terms of the preference shares, the
Company also settled the accrued but as yet unpaid preference share dividend in respect of the shares subject to redemption
for a cash consideration of $121,134.

820,929 Class H 2012 preference shares for a cash consideration of $820,929 Under the terms of the preference shares, the
Company alsc settled the accrued but as yet unpaid prefere nce share dividend in respect of the shares subject to redemption
for a cash consideration of $41,473.

7,518 Class | preference shares fora cash consideration of $7,518. Under the terms of the preference shares, the Company also
settled the accrued but as yet unpaid preference share dwidend in respect of the shares subject to redemption for a cash
conside ration of $3,217.

On 4 Apnl 2017, the Company 1ssued 981,085 Class ) preference shares of $0.001 eachfor a total consideration of $981,085.
On1June 2017 and 21 July 2017, the Company redeemed 24,259,301 and 30,087,629 Class J preference shares fora cash conside ration of
$24,259,301 respectively. Under the terms of the preference shares, the Company alse settled the accrued but as yet unpaid preference

share divide nd 1n respect of the shares subject to redemption fora cash co nsideration of $3,499,036 and $76,292 respectively

15. Share capital

Particulars of the Company’s share capital are as follows.

Number of shares Ordinary shares

$°000 $'000

Balance as at 1 January 2017 61 61
Shares issued durning the year - -
Shares redeemed during the year {5} {5}
As at 31De cember 2017 56 56
Number of shares Ordinary shares

$'000 $'000

As at 1 January and 31Dece mber 2016 61 61

The par value of the ordinary shares 1s $1.00 each All 1ssued shares are fully paid

On 1 June 2017 and 21 July 2017, the Company redeemed 2,426 and 3,009 Class J ordinary shares for 2 cash consideration of $2,426 and
$3,009 respectively.
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15. Share capital [ continued)

The holders of the ordinary shares in the Company have the nght to receve notice of, attend, speak and vote at general meetings of the
Company. Onthe return of capital on a hquidation or winding up of the Company, the assets of the Company available for distnbution will
first be applhed to the subscription price 1n respect of each preference share — defined in the Company’s Articles of Association as the
amount paid up ncluding the fuli ameunt of any premium — secondly to any amount relating to accrued but as yet unpaid preference
share dividend and, thirdiy, rateably among the members according to the number of shares held by them A member 15 defined as a
holder of eithera preference share or ordinary sha re in the Company.

16. Other reserve

The other reserve 1s an equity reserve created following transfers of preference share premium to the other reserve The other reserve 1s
a distributable reserve

17. Financial risks

The Company’s activities expose 1t to a vanety of financial nisks. These are credit risk, hquid:ty risk and market sk, {which includes foreign
currency nsk, interast rate fnisk and pnce nsk). Consequently, the Company devotes considerable resources to maintamning effective
controls to manage, measure and mitigate each of these nsks, and regularly reviews its risk management procedures and systems to
ensure that they continue to meet the needs of the business.

The Board of Dire ctors mon ors the Company’s financial nisks and has responsibility for ensunng effective nsk management and control

The Company’s Directors are required to follow the requirements of the Group risk management policies  These policies include specific
gudelines on the management of foreign exchange, interest rate and credit nisk, and advise on the use of financial instruments to manage
them The Company seeks to minimise its exposure to hquidity and credit nisk by applying these policies, and monitors exposures on a
portfalo basis

On 5 June 2018, Barclays Equity Holdings Limited became the immediate pare nt entity of Narthwharf investments Limited, the immediate
parent of the Company Barclays PLC remains the ultimate parent company of Barclays Equity toldings Limited

[a) Credtrisk

Credit risk 15 the nsk of suffering financial loss, should any of the Company’s customers or market counterparies fail to fulfil therr
contractual obligations to the Company,

The Company assesses all counterparties, including its customers, for credit nisk before contracting with them. The Company monitors its
exposures and seeks to minimise its credit exposures by montonng the credit rating of its counterparties in accordance with Group nsk
management policies  There were no significant concentrations of credit risk

Financial assets subjecttocredit risk neither past due nor individually impaired

Financial assets subject to credit risk that are neither past due nor individ vally i/mpaired can be anzlysed according to the credit ratings
used by the Company when assessing customers and counterparties. The Company uses the following credit ratings syste m:

Strong There 15 a very high likelihgod of the asset keing recovered in full.

Satsfactory' where there 1s a likelihood that the asset will be recovered and therefore, of na cause for concern to the Company, the asset
may not be collateralised, or may relate to retail facilities, such as credit card balances and unsecured loans, which have been classified as
satisfactory, regardless of the fact that the output of internal grading models may have indicated a higher classifcation At the lower end
of this grade there are customers that are being more carefully momtored, for example, corporate customers which are indicating some
evidence of deteriora tion, mortgages with a high loan to value, and unsecured retail ioa ns ope rating outside normal product gutdehnes.

Higher nsk: there 1s concern over the obligor's ability to make payments when due However, these have not yet converted to actual
delinquency There may also be doubts over the value of collateral or secunty provided However the borrower or counterparty s
continuing to make payments when due and 1s expected to settle all cutstanding amounts of principaland interest,

The credit quality of financial assets subject te credit that were neither past due nor impaired, based on above credit ratings, was as
foliows'

Strong Satisfactory Higher risk Total
31 December 2017 5000 $°000 4’000 $'000
Cash and cash equivalents 2,899 - - 2,899
Loan and other recewables - 3,090 - 3,090
Total 2,899 3,090 - 5,989
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17, Financial risks {continued)

Strong Satisfactory Higher risk Total
31 December 2016 5000 $'000 $'000 47000
Cash and cash equivaients 2,771 - - 2,771
Lean and other re ceivables - 22,910 - 22,910
Total 2,771 22,910 - 25,681

(b} Liguidity risk

This 1s the nsk that the Company’s cash and committed faciities may be insufficient to meet its debts as they fall due. The Company has
the financial suppart of the parent unde taking Barclays Bank PLC and 1t also maintains banking facilities with Barclays Bank PLC These

facilities are designed to ensure the Company has sufficient available funds for operations

The montoring and re porting of liguidity nsk take the form of cash flow measurements and projections for the next day, week and month
as these are key periods for iguidity management Sources of iguidity are regularly reviewed.

The Company 15 1n a net hability position, however, 1t has access to the financial support from the parent company, Barclays Bank PLC to

ensure that there are sufficent available funds for operations and planned expansion.

Lontractual maturity of financial lia bilities on a n undis counted basis

The table below presents the cash flows payable by the Company under financial liabiities by remaining contractual matunties at the
balance sheet date The amounts disclosed in the table are the contractual undiscounted cash flows of all financial liabilities {i.e nominal

values), whereas the Company manages the inhe rent hquidity nsk based on discounted expected cash inflows

The balances below table may differ from the balances in the halance sheet as the table incorporates ail cash flows, on an undiscounted
basis, related to both principal as well as those associated with all future dividend payments.

Qne year or less Total
2017 $'000 $'000
Financialliabilities 31,407 31,407
One year or less Total
2016 $'000 $'000
Financia lliabilities 126,528 126,928

(¢} Marketrisk

Market nsk 1s the nsk that the Company’s eamnings or capital, or its ability to meet business objectives will be adversely affected by
changes n the level or volatility of market rates or prices such as interest rates, equity prices and foreign exchange rates.

Interest rate risk

Interest rate risk 1s the possibility that changes in Interest rates will result in higher financing costs and / or reduced ncome from the
Company's mterest beanng financial assets and liabihities, The Company’s mnterest rate nsk anses from short term deposits The Company

15 not exposed to significant interest rate sk

Foreign currency risk

The Company has mimimal expasure tcforeign currency nsk
Price risk

The Company has minimal e xposure to price nsk.
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18. Related party transactions

Parties are considered to be related if one party has the ability to control the other party or exercise significant influence over the party in
making financial or operational decisions, or one other party controls both

The definition of related parties ncludes parent company, ultimate parent compa ny and the Company's key management which includes
its Directors

The parent and ullimate controlling party of the Company are disclosed in note 20.

On 5 June 2018, Barclays Equity Hold ings Limited became the immediate parent entity of Northwharf Investments Limited, the immediate
parent of the Company Barclays PLC remains the ultirmnate parent company of Barclays Equity Holdings Limited

Particulars of transactions, and the balances outstanding atyear end, are disclosed In the tables below.

Ultimate Immediate Group Total
parent parent companies
For the year ended 31 December 2017 5'000 $'000 $'000 $'000
Transactions:
Interest recewable and similar income - - 53 53
Interest payable and similar charges - 6 3,025 3,031
Balances outstanding at 31 December
{nvestments in subsidia nes - - 9,022 9,022
Loans and otherreceivables - - 3,090 3,090
Cash and cash equivalents - - 2,899 2,899
Short-te rm borrowings - {22) {31,385) (31,407)
Called up share capital - {56) - {56)
Uhltimate Immediate Group Total
parent parent companies
For the year ended 31 December 2016 $'000 $'000 $'000 $'000
Transactions:
Interest recevable and similar income - - 95 a5
Interest payable and similar charges - 26 4,395 4,421
Balances outstanding at 31 December
Investments in subsidia nes - - 74,675 74,675
Loans and otherrecenvables - 355 22,556 22,910
Cash and cash equivalents - - 2,771 2,771
Short-te rm borrowings - {367) {126,561} (126,928}
Called up share capital - (61) - {61)

19. Capital management
The Company’s obje ctives whe n managing capital are-

. To safeguard the Company’s ability to continue as a Eoing concern,
. To mamtain an cptimal capital structure i1 orde r to reduce the cost of capital, and
. To generate sufficient capital to support asset growth

The Board of Directors Is responsible for capital management and has approved minimum control re quirements for caprtal and liquidity
nsk management

The Company regards as capital its equity as shownin the balance sheet.

2017 2016
$'000 $'000
Called up share capital 56 61
Qtherreserves 157,930 157,930
Accurnulated losses (174,336) (184,526)
Total equity {16,350} [(26,535)
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20. Parent undertaking and ultimate controlling party

The immediate parent of the Company i1s Northwharf Investments Limited. The parent undertaking of the smallest group that presents
consolidated financial sta tements 1s Ba rclays PLC. The ultimate controlling party and the parent company of the largest group that presents
group financial statements 1s Barclays PLC. Barclays PLC 1s incorporated sn the United Kingdom and registered in England. Barclays PLC's
statutory financial stateme nts are available from Ba rclays Corporate Secretariat, 1 Churchili Place, London E14 5HP

21. Post balance sheet events

On 5 June 2018, Barclays Equity Holdings imited became the immediate parent entity of Northwharf investments Limited, the immediate
parent of the Com pany. Barclays PLC remams the ultimate parent company of Barclays Equity Holdings Limited
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