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HAREWOOQOD INVESTMENTS NO 5 LIMITED

DIRECTORS’ REPORT

The Directors present their report and the financial statements of Harewoed Invesiments No 5 Limrted (‘the
Company’) for the perod 13 December 2005 to 31 December 2006 (hereafter ‘the period”)

Principal activity and review of the business
The Company was incorporated on 13 December 2005 to undertake investing activities

The Company 1s incorporated in the Cayman Islands

During the period the Company 1ssued 1,500,000 ordinary shares for a contnibution of £210,000,000 The ordinary
shares require the company to pay a fixed rate dividend of 3 11% per annum calculated on the subscription price and a
termunation dividend of £100 per share Under the terms of the fixed rate and termination dividends the Company
does not have uncondmional nght to avoid dehvering cash or another financial asset to settle its contractual
obligations Consequently in relation to the share 1ssue a financial liability of £150,000,000 was recogmsed as
described 1n Note @ The proceeds from the issue of shares was utihsed through placing £209,000,000 on deposit with
other group companies and purchasing debt securities

During the period the Company earned 1nterest mncome of £10,198,000 and incurred nterest expense of £6,871,000
on 11s financral assets and habilities

Financal risk management

Financial risk factors

The Company’s activities potenhially expose 1t to a variety of financial nsks market nisk (including currency nisk, fair
value interest rate risk and price nisk), credu risk, liquidity nisk and cash flow wnterest rate risk The Company’s overall
nsk management programme focuses on the unpredictability of financial markets and secks (o minumse potential
adverse effects on the Company’s financial performance

(a) Foreign exchange nsk
I'he Company 15 not exposed to foreign exchange nsk as all is assets and habilities are denominated i the

Company s functiond! currency of sterhing

(b) Price nisk
The Company 1s exposed to secunties price nisk because of investments i debt secunities and classified on the
balance sheet as available-for-sale financial assets The Company 15 not exposed to commodity price nisk

(c) Credit nsk
The Company has a significant concentration of credit risk with other group compames The company has further
exposure to credit nsk on 11s mvestments in debt secunities These are himted to lgh credit quality securities with an
aggregate market value not exceeding £1,000,000

(d) Ligqusdity risk
Other group compames will provide hquidity to the Company as and when cash 15 required

{e) Cash flow and fair value interest rate nisk
[he Company 1s exposed 10 fair value mterest rate nsk from s fived rate dividends The Company 1s further
exposed to fair value interest rate nish {rom s investment 1n fived rate debt secunties The Company 1s exposed
to cash flow interest rate risk from 1ts floating rate cash balances It 1s the opinion of the Directors that the cash
flow and fair value interest rate risk arising from these investments is insufficient to require hedging

Future developments

The Company will continue to undertake investing activitics




HAREWOOD INVESTMENTS NO 5 LIMITED

DIRECTORS® REFORT

Share capital

Ordinary shares

The authorised share capital of 1,500,000 ordmary shares of £1 each was 1ssued on the 13 December 2005 at a
subscription price of £140 per share This represented ordinary share capital of £1,500,000 and share premium of
£208,500,000 The shares were acquired by BNP Paribas Luxembourg As described in Note 9 under the terms of the
ordinary shares the Company does not have an unconditional right to avoid delivering cash or another financial asset
1o settle its contractual obligations Consequently the 1ssue of ordinary shares resulted in a financial habihty being
recogmised at its fair value of £150,000,000 The equity share capital has been determined after deducting the fair
value of the financial habiliy

Chartable and political donations

There were no charitable or pohtical contributions made in the period

Employees

The company had no employees duning the period

Directors and their interests

The Directors who held office during the perniod were

N E Brick Appointed 12 June 2006

N A Robinson Appomted 13 December 2005

N A L Williams Appomted 13 December 2005

M D Toubkin Appointed 13 December 2005, Resigned 31 May 2006
Secretary

The Company Secretanes holding office duning the period were
K M Oatway Appounted 13 December 2005

The registered office of the Company was M&C Corporate Services Limited, PO Box 309GT, Ugland House, South
Church Street, George Town, Cayman [slands

Auditors

During the period the Directors appointed Deloitte & Touche LLP as auditors Deloitte & Touche LLP have
expressed theirr willingness to continue in office as auditors and a resolution proposing their re-appomntment will be
submitted at the annual general meeting

Approved by the Board of Directors and signed on their behalf

By Order of the Board

r Oy

K M Qatway
Secretary

12 July 2007




HAREWOOD INVESTMENTS NO.5 LIMITED

STATEMENT OF DIRECTORS’ RESPONSIBILITIES

Company Law requires the Directors to prepare Financial Statements for each financial peniod which give a true
and fair view of the state of affairs of the Company and the profit and loss of the Company for that period In
preparing those financial statements, the Directors are required 1o

¢ Select suitable accounting policies and apply them consistently,
* Make judgements and estimates that are reasonable and prudent,
s  State whether the accounts comply with IFRS, and

s  Prepare the financial statements on the going concem basis unless it 1s inappropriate to presume that the
Company will continue n business

The Directors are responstble for keeping proper accounting records which disclose at any time with reasonable
accuracy the financial posttion of the Company and te enable them to ensure that the financial statements comply
with the Company Law They have general responsibility for taking such steps as 1s reasonably open to them to
safeguard the assets of the Company and to prevent and detect fraud and other 1rregularities




INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF
HAREWOQOD INVESTMENTS NO.5 LIMITED

We have audited the financial statements of Harewood Investments No 5 Limited (the “company”) for the period
ended 31 December 2006 which comprise the income statement, the balance sheet, the cashflow statement, the
statement of changes 1n equity and related notes 1 to 15 which have been prepared in accordance with the accounting
policies set out therein

This report 1s made solely to the members of the company, as a body 1n accordance with our engagement letter Our
audit work has been undertaken so that we might state to the company’s members those matters we are required to
state to them 1n an auditors’ report and for no other purpose  To the fullest extent permitted by law, we do not accept
or assume responsibility to anyone other than the company and the company’s members as a body, for our audit work,
for this report, or for the opimons we have formed

Respective responsibilities of directors and auditors

The directors’ responsibilities for preparing the financial statements in accordance with International Financial
Reporting Standards (IFRSs) as adopted by the European Union are set out wn the Statement of Directors
Responsibihities

Our responsibility 1s to audit the financial statements 1n accordance with International Standards on Auditing (UK and
Ireland) We report to you our opinion as to whether the financial statements are properly prepared in accordance
with the stated accounting policies

Basis of Opinton

We conducted our audit in accordance with International Standards on Auditing (UK & Ireland) issued by the
Auditing Practices Board  An audit includes examination, on a test basis, of evidence relevant to the amounts and
disclosures in the financial statements It also includes an assessment of the significant estimates and judgments made
by the directors in the preparation of the financial statements, and of whether the accounting pelicies adopted by the
directors are appropriate to the particuiar circumstances of the company and have been consistently applied and
adequately disclosed

We planned and performed our audit so as to obtan all the information and explanations which we considered
necessary in order to provide us with sufficient evidence to give reasonable assurance that the financial statements are
free from material musstatement, whether caused by fraud or other irregulanty or error In forming our opinton we
also evaluated the overall adequacy of the presentation of information in the financial statements on the basis of the
accounting policies adopted

Opmnion
In our opinion the financial statements give a true and fair view, in accordance with IFRSs as adopted by the

European Union, of the state of the company’s affairs as at 31 December 2006 and of us profit for the period then
ended

DlescTode L

Deloitte & Touche LLP
Chartered Accountants
Londen, United Kingdom

| Losuty 2007




HAREWOOD INVESTMENTS NO.5 LIMITED

INCOME STATEMENT
For the period from 13 December 2005 to 31 December 2006

Notes 2006

£000

Interest recervable and simiar income 2 10,198

Interest payable 3 (6,871)

Administrative costs (32)

Profit before taxation 4 3,295
Taxation 5 (3,059)

Profit for the period 236

The results for 2006 are dernived wholly from continuing operations




HAREWOQOD INVESTMENTS NO 5 LIMITED

BALANCE SHEET
At 31 December 2006

Notes 2006
£000
ASSETS
Current assets
Available-for-sale financial assets 6 877
Other receivables 7 499
Cash and cash equivalents 8 211,488
212,864
LIABILITIES
Current hiabalities
Borrowings 9 (150,000}
Other payables 10 (2,631)
(152,631}
Net current assets 60,233
NET ASSETS 60,233
SHAREHOLDERS' EQUITY
Ordinary shares 12 1,500
Share Premium 12 58,500
Available for sale reserves (2)
Retained earnings 235
TOTAL EQUITY 60,233

The financial stalements on pages 6 to 20 were approved by the Board of Directors on v2 July 2007 and were

signed on 1ts behalf by

NS

—
N i
Drrector




HAREWOOD INVESTMENTS NO.5 LIMITED

CASH FLOW STATEMENT
For the penod ended 31 December 2006

Notes 2006
£00¢

Cash flows from operating activities
Cash generated from operations 13 (&)
Interest recerved 92,699
Interest paid (6,567
Tax paid (761)
Net cash generated by operating activities 2,368

Cash flows from investing activities
Purchase of available-for-sale financial assels (879
Net cash used in investing activities (879

Cash flows from financing activities
Proceeds from 1ssue of ordinary shares 210,000
Dividend pad (1)
Net cash generated by financing activities 209,999
Net increase in cash and cash equivalents 211,488
Cash and cash equivalents at 13 December 2005 .
Cash and cash equivalents at 31 December 2006 211,488




HAREWOOD INVESTMENTS NO.5 LIMITED

STATEMENT OF CHANGES IN EQUITY
For the period ended 31 December 2006

Ordinary Share Available  Retamed Total
shares Premium for sale earmngs equity
£000 £000 reserves £000 £000

£000
Opening balance - - - - -
Profit for the period - - - 236 236
Net loss on available-for-sale financial assets - - (2) - 2)
Issue of share capital 1,500 58,500 - - 60,000
Dividend pad - - - (1) (1)
At 31 December 2006 1,500 58,500 2) 235 60,233

Other reserve arises from changes in the farr value of available-for-sale financial assets held by the Company, net of

taxation, and 1s not distributable




HAREWQOD INVESTMENTS NO 5 LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the period ended 31 December 2006

1. Accounting Policies

The principal activity of the Company 15 to invest in financial securities  During the period, the Company invested 1n a
portfoho of high grade securtties The principal accounting policies adopted 1n the preparation of these financial
statements are set out below These polictes have been consistently applied during the period presented, unless
otherwise stated

a)  Basis of preparation

These financial statements have been prepared in accordance with European Umion ('EU’) adopted International
Financial Reporting Standards (‘IFRS’) and relevant IFRIC interpretations  The financral statements have been prepared
under the historical cost convention as modified by the revaluation of available-for-sale financial assets and certam

financial liabthties At the date of authorisation of these financial statements, although the following Standards and
Interpretations were mn i1ssue, they were not effective and the Company has not chosen to adopt them early

e IFRIC 11, ‘Group and Treasury Share Transactions’
e IFRS 7, ‘Financial Instrument Disclosures’

The Directors anticipate that the adopuion of these Standards and Interpretations in future periods will have no matenal
impact on the financial stalements of the company except for additional disclosures on capital and financial instruments
when the relevant standards apply from their respective effective dates

A summary of the more important accounting policies 1s set out below

The preparation of financial statements in conformity with IFRS requires the use of estimates and assumptions that affect
the reported armounts of assets and habtlittes at the date of the financial statements and the reported amounts of revenues
and expenses durning the reporting period  Although these estimates are based on management’s best knowledge of the
amaount, event or actions, actual results ultumately may differ from these estimates

Once approved, the Financial Statements cannot be amended without re-presenting them for approval by the Board

b)  Critical accounting estimates

The preparation of financial statements in accordance with IFRSs requires the use of certain criical accounting
estimates It also requires management to exercise judgement in the process of applying the accounting pohcies  The
noles to the financial staternents set out areas tnvolving a higher degree of judgement or complexity, or areas where
assumpuions are significant to the financial statements such as farr value of financial instruments (Note 11)

¢}  Accounting Convention

1 Trade date accounting

Purchases and sales of financtal assets are recogmsed on trade date, being the date on which the Company commuts to
purchase or sell the asset

d) Revenue recognition
I Interest income and expense
Interest income anses from cash and cash equivalents and from terest earning loans and receivables Interest expense

anses from financing activities  Interest income and expense are recogmsed 1n the Income statement using the effective
interest method

10




HAREWOOD INVESTMENTS NO.5 LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the period ended 31 December 2006

e}  Foreign currency translation
t  Funcuonal and presentation currency

Ttems included 1n the financial statements, are measured using the currency of the primary economic environment in
which the entity operates (‘the functional currency’) The financial statements are presented i sterhing, which 1s the
Company’s functional and presentation currency

i Transactions and balances

Foreign currency (ransactions are translated nto the functional currency using the exchange rates prevailing at the dates
of the transactions Foreign exchange gamns and losses resulting from the settlement of such transactions and from the
translation at period-end exchange rates of monetary assets and liabihiies denomunated n foreign currencies are
recognised 1n the income statement

f} Financial instruments

The Compaeny classifies 1ts financial assets in the following categories at far valuc through profit or loss loans and
recuavables pavables and avadable for sale The classification depends on the purpose for which the financial assets
were acquired Management deternunes the classification of 1ts financial asscis at nutial recognition and re-cvaluates this
designation at every reporting date

(a) Minancial assets at farr value through profit or loss

This category has two sub-categories ‘financial assets held for trading’, and those designated at fair value through profit
or loss at mception A financial asset 1§ classified i this category 1f acquired principally for the purpose of sefling in the
short term or if so designated by management Dertvatives are also categonised as held for trading unless they are
dcsignated as hedges Assets in this category are classified as current asscts if they are erther held for trading or are
cxpected to be reahised within 12 months of the balance sheet date

(b) Loans and recervables
Loans and reccivables are non-derivative financial assets with fixed or determmable payments that are not quoted 1n an
active marhet

{c) Pavables
Payables are inttrally measured at fair value and are subsequently measured at amortised cost, using the cifective interest
rate method

(dY harlable-foi -sale financial assets

Available-for-sale financial assets are non-derivatives that arc cither designated 1n this category or not classificd i any
of the other categortes  They are included i nen-current assets unless management intends to dispose of the investment
within 12 menths of the balance sheet date

Investments are imtilly recogmsed at fair value plus transaction costs for all financial assets not carried at fair value
through profit or loss Fmancial assets carried at fair value through profit or loss are imtially recogmised at fair value and
transaction costs are expensed 1n the income statement [nvestments are derecogmsed when the nights to reccive cash
flows from the mvestments have expired or have been transferred and the Company has transferred substantially all nisks
and rewards of owncrship Available-for-sale financial asscts and financial assets at fair value through profit or loss arc
subsequently carried at fair value Loans and recervables and held-to maturity investments are carried at amortised cost
using the cffective terest method

Guins or losscs ansing, from changes n the far value of the ‘financial asseis at fair value through profit or loss’
category including interest and dividend income, are presented 1n the income statement within ‘other (losses)/gains —
net’ o the penod in which they ansc

When sceunties classified as available-for-sale are sold or impaired. the accumulated fair vatue adjustments recogmsed
in cquity are included 1n the income statement as ‘gains and losses from investment secunties’ Interest on available-for-
sale secunties caleultated using the effective interest method 1s recogmsed n the income statement Dividends on
available-for-sale equity instruments are recognised i the income statement when the Group’s right to receive payments
15 established

il




HAREWOOD INVESTMENTS NO.5 LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the period ended 31 December 2006

f)  Fmancial nstruments {cont’d)

Ihe Company assesses at each balance sheet date whether there 1s objective evidence that a financial asset or a group of
financial assets 15 mmpaired In the case of equity secunties classified as available for sale, a sigmficant or prolonged
decling in the fair value of the security below its cost v considered an mdicator that the securities are imparred If any
such evidence exists for available-for-sale financial assets the cumulative loss — measured as the difTerence between the
acquisttion cost and the current far value, less any imparrment loss on that financial asset previously recognised 1n profit
or loss — 15 removed from equity and recognised 1n the income stalement Imparrment losses recognised 1 the income
stalement on equily instruments are not reversed through the income statement

g} Cash and cash equivalents

Cash and cash equevalents includes cash i hand, deposits held at call with banks, other short term highly hquid
mvestments with ongmal maturities of three months or less, and bank overdraft Bank overdrafis are shown within
borrowings 1n current fiabilities on the balance sheet

h)  Share capital, capital contributions and debt instruments

Ordinary shares and capital contributions that evidence a residual mterest n the assets of the Company after deducting
all of 1ts habilines are classified as equity instruments

Incremental costs directly attnbutable to the 1ssue of new shares or options are shown n equity as a deduction, net of
tax, from the proceeds Incremental costs directly attributable to the 1ssue of new shares or options, or for the
acquisition of a business, are included in the cost of acquisition as part of the purchase consideration

1) Taxation

Current tax, including UK corporation tax, 1s provided at amounts expected to be paid (or recovered), using tax rates and
laws that have been enacted by the balance sheet

Deferred tax 1s provided in full, using the hability method, on temporary differences arising between the tax bases of
assets and liabilities and their camrying amounts n the financial statements  However, if the deferred tax arises from
mitial recognition of an asset or hability that at the time of the transaction affects neither the accounting nor taxable
profit or loss, 1t 1s not accounted for Defermred tax 1s determmined using tax rates (and laws) that have been enacted or
substantially enacted by the balance sheet date and are expected to apply when the related deferred tax asset 1s realised
or the deferred tax hability 1s settled

Deferred tax assels are recogmised to the extent that it 1s probable that foreseeable future taxable profit will be avarlable
against which the temporary differences can be utilised

1) Dividend distributions

Discretionary dividends distnbuted to the Company’s shareholders are recognised as a hability i the Company’s
financial statements, 1n the pertod in which the dividends are approved by the Company’s shareholders

12




HAREWOOD INVESTMENTS NO 5 LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the period ended 31 December 2006

2 Interest recervable and similar income

20006

£000

Interest income on available-for-sale financial assets 51
Interest income on cash and cash equivalents (Note 14) 10,147
10,198

3 Interest payable

2006

£000

Interest payable 6,871

4  Profit before taxation
a)  Services provided by the Company’s auditor

Services provided by the Company’s auditor consisted of the statutory audit, at a cost of £4,800 which will be borne by
the ultimate parent undertaking

b)  Directors' emoluments

The Dhurectors provide services to the Company, the ultimate parent undertaking and a number of fellow subsidiary
undertakings The emoluments of ali Directors are patd by the ultrmate parent undertaking, therefore they are not
disclosed n these financial statements

¢}  Number of employees

The Company had no employees during the period to 31 December 2006

13




HAREWOOD INVESTMENTS NO 5 LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the period ended 31 December 2006

5  Taxation

2006
Analysis of charge in period £000
Current tax — continuing operations 3,059
Taxation 3,059
2006
Tax on wtems charged to equity £009
Current tax charge on available-for-sale financial assets -
The tax for the year 1s higher than the standard rate of corporation tax in the UK of 30% as detailed below
2006
£000
Profit on ordinary activities before taxation 3,295
Profit on ordinary activities multiplicd by the standard rate of
corporation tax 1n the UK of 30% 989
Effects of
Expenses not deductible for {ax purposes 9
Adjustment for interest paid 2,061
Profit on ordinary activities before taxation multiplied by the
rate of corporation tax in the UK of 30% i 3,059

A

14




HAREWOOD INVESTMENTS NO 5 LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the period ended 31 December 2006

6  Available-for-sale financial assets

Debt

securities

£000

Opening balance -
Additions 879
Revaluation defictt transferred to equity )
At 31 December 2005 877

Debt securities

Debt securities acquired by the Company are a 7 875%, 26 March 2007, Scottish Hydro-Llectric plc bond and a floating
rate, 19 July 2007, Kaupthing Bank HF Medum Term Note They are re-valued at the bid price prevailing at the balance

sheet date

The deficit on revaluation of £1,528 was taken to equity and 1s disclosed 1n ‘Other reserves’ in the balance sheet

7  Other receivables

2006

£000

Amounts ewed by group undertakings (Note 14) 470
Coupon recervable on available-for-sale financial assets 29
499

Amounts owed by group undertakings represent accrued mnterest recervable on cash and cash equivalents and are
receivable during January 2007

8 Cash and cash equivalents

2006
£000

Cash and cash equivalents (Note 14) 211,488

Cash and cash equivalents have an effective interest rate of 4 59%




HAREWOOD INVESTMENTS NO.5 LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the pertod ended 31 December 2006

9  Borrowings

2006
£000

Borrowings 150,000

I'he Company 1ssued 1,500,000 ordinary shares of £1 at a subscription price of £140 per share This represented
ordinary share capual of £1,500,000 and share premium of £208,500,000 The shares entitle the hoider of the dividend
nights to a fixed rate cumulative dividend of 3 11% per annum The shares further entitle the holder of the dividend
rights to a termination dividend of £100 per share repayable at the earlier of 15 December 2008 and the receapl of an
Acceleration Notice from the holder of at least 50% of the Company’s shares or dividend rights

The termination dividend and the fixed rate dividend nights meet the criteria for a debt instrument under IAS 32 as the
Company does not have an unconditional night to avoid delivering cash or another financial asset to settle a contractual
obligation

Consequently upon initial recognition a financial liability has been recognised at us faur value of £150,000,000 The fair
value has been determined based upon a recent arms length transaction The financial ltability has an effective mnterest
rate of 4 35% and 1s repayable on demand

10 Other payables

2006
£000
Accrued interest payables 304
Accruals 29
Corporation tax payable 2,298
2,631

Accrued interest payable represent interest payable on the fixed rate dividend and 1s payable during January 2007

Corporation Lax creditors and accruals have no final matunity date and the effective interest rate of the hability 1s zero

11. Financial instruments
a) Financial nsk management

Financial nisk factors

The Company’s activities potentially expose it to a variety of financial nisks market nisk {including currency nsk,
fair value interest rate risk and price rnsk), credit nisk, iquidity nsk and cash flow interest rate nsk The Company’s
overall nsk management programme focuses on the unpredictability of financial markets and seeks to mimmise
potential adverse effects on the Company's financial performance

(1) Foreign exchange risk
Ihe Company 15 not exposed to foreign exchange nsk as all 1s assets and habihities are denominated in the
Company’s functional currency of sterling

(1) Price risk

The Company 15 exposed to secunities price risk because of investments held by the Company and classified on the
balance sheet as available-for-sale financial assets The Company 1s not exposed to commodity price nisk

16




HAREWOOD INVESTMENTS NO.5 LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the period ended 31 December 2006

{ury Credit rish

The Company has a significant concentration of credit risk with other group companies The company has further
exposute to credit risk on 1ts investments 1n debt securties These are limited to high credit quality secuniies with
an aggregate market value not exceeding £1,000,000

{1v) Liquidity risk
Other group companies will provide hiquidity to the Company as and when cash 1s required

(v) Cash flow and fair value interest rate nsk

Ihe Company 15 exposed 1o far value interest rate risk from its fixed rate dividends [he Company 15 exposed to
fawr value interest rate nsh from ts investment i fiaed rate debt securiies lhe Company ts exposed to cash llow
mierest rate rsk from its floaung rate cash balances It 1s the opumon of the Directors that the cash flow and fawr
value interest rate nisk anising from these investments 15 insufficient to require hedging

Fair value esttmation
The fair value of financial instruments traded n active markets 15 based on quoted market prices at the balance
sheet date

b) Accounting for derivative financial instruments and hedging activities

The Company does not hold any denvative instruments nor undertake hedging activines

¢) Fair values of financial assets and financial habihties and contractual re-pricing dates

In accordance with IAS 32, the table below discloses the nterest rate risk and exposure of assets and habtlities by
reference to the next contractual re-pricing or, 1f earher, matunty dates

More than More than More than
three SIX one year
Not more months motths but not
than  but not more  but not more more than Non-
three than six than ope five interest
Book value and months months year years bearing Total
Fair value £000 £000 £000 £000 £000 £000
Financial assets
Avallable-for-sale
financial assets (Note 6} 877 - - - - 877
Other receivables (Note 7) - - - - 499 499
Cash and cash
equivalents (Note 8) 211,958 - - - - 211,958
212,835 - - - 499 213,334
Fmancial habihties
Borrowings (Note 9) 150,000 - - - - 150,000
Other payables (Note 10) - - - - 2,631 2,031
150,000 - - - 2,631 152,631

The fair values of the financial assets above represent the maximum credit nsk of the Company at the balance sheet date

17




HAREWOQOD INVESTMENTS NO.5 LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the period ended 31 December 2006

12 Share capital and share premium

Authorised

2006
£000

Equuty share caputal

1,500,000 ordinary shares of £1 each

1,500

Issued and fully paid

Lquity share capiial

1,500,000 ordinary shares of £1 each

1,500

Share Premium

FEquaty share premium

1,500,000 ordinary shares of £1 each
— premium of £39 each

58,500

The authorised share capital of 1,500,000 ordinary shares of £1 each was 1ssued at a subscription price of £140 per
share This represented ordinary share capital of £1,500,000 and share premium of £208,500,000 As described 1n Note
9 under terms of the ordinary shares the Company does not have an unconditional right to avoid delivening cash or
another financial asset to settle its contractual obhgations Consequently the 1ssue of ordinary shares resulted in a
financial Lability being recogmised at 1ts faw value of £150,000,000 The equity share capital has been determuned by

deducting the fair value of the financial habiiity from the subscription proceeds

13 Cash flow from operating activities

Reconciliation of profit for the peniod to cash generated from operations

2006
£000

Profit for the penod

Adjustments for

— 1interest receivable and similar itncome
— 1nterest payable

— taxation

Changes in working capital
— mcrease n other payables

236

(10,198)
6,871
3,059

29

Cash generated by operations

3)

18




HAREWOQOD INVESTMENTS NO.5 LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the period ended 31 December 2006
14 Related party transactions

Related party transactions during the period that were of a capital nature were as follows

Share capital

The authorised share capital of 1,500,000 ordinary shares of £1 each was issued on the 13 December 2005 at a
subscription price of £140 per share This represented ordinary share caprtal of £1,500,000 and share premium of
£208,500,000 The shares were acquired by BNP Paribas Luxembourg, fellow subsidiary

Cash and cash equivalents

On 13 December 2005, the Company placed £209,000,000 on deposit with BNP Paribas S A, the ulumate parent
undertaking The deposit earns interest at a rate of 4 59% The deposit 1s repayable on demand and has a final repayment
date of 15 December 2008

The company has a current account with BNP Paribas S A |, the ultimate parent undertaking

Related party transactions during the period that were not of a capital nature were as follows

2006
Nature of transaction Related party £000
Interest recervable and similar income Ultimate parent undenakmg 10,147

In respect of these transactions, the outstanding balances receivable/(payable) as at 31 December 2006 were as follows

2006
Nature of transaction Related party £000
Cash and cash equivalents Ultimate parent undertaking 211,488
Qther receivables Ultumate parent undertaking 470

Costs including key management compensation, audit fees, and services provided by support functions of the ulimate
parent undertaking, e g (finance, legal and secretanal services) which are incidental to the Company’s operations, were
borne by BNP Paribas London Branch and noe re-charge was made to the Company
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15 Ultmate parent undertaking

The Company's immediate parent underiaking 1s BNP PUK Holding Limited, a company corporated 1n the United
Kingdom Coptes of the Financial Statements of BNP PUK Holding Limited are available from

10 Harewood Avenue
London

NWI1 6AA

United Kingdom

BNP Paribas SA 1s the main provider of funds, the ulumate parent and controlling party of the group, and 15 the smallest
and largest group to consolidate these financial statements BNP Paribas SA 1s a company incorporated in France with
linuted habihity

Copes of the group financial statements for BNP Paribas SA can be obtamed from
16 boulevard des ltaliens

75009 Paris
France
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