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ANDREW INDUSTRIES (HONG KONG) LIMITED

DIRECTORS’ REPORT

The directors present their annual report together with the audited financial statements for the year
ended 31 March 2012

PRINCIPAL ACTIVITY

The prnincipal activity of the Company continues to be investment holding  The principal activities
and other particutars of the Company’s subsidianes are set out 1n note 11 to the financial
statements.

RESULTS AND APPROPRIATIONS

The results of the Company for the year ended 31 March 2012 and the state of the Company’s affairs
as at that date are set out 1n the financal statements on pages 5 to 29.

The directors do not recommend the payment of any dividend 1n respect of the year ended 31 March
2012

RESERVES

Details of the movements 1n reserves of the Company dunng the year are set out 1n page 7 to the
financial statements.

DIRECTORS

The drectors of the Company dunng the year and up to the date of this report were as follows
Edward Duxbury Andrew

lan Burmham Lord

lan Fredenck Leeder Kenyon

There being no provision 1n the Company’s Articles of Association to the contrary, all directors
continue n office for the forthcoming year




ANDREW INDUSTRIES (HONG KONG) LIMITED

DIRECTORS’ REPORT

DIRECTORS’ INTERESTS IN CONTRACTS

No contracts of sigmficance in relation to the Company's business to which the Company, 1ts parent,
subsichanes or any of 1ts fellow subsidianes was a party and in which a director of the Company had a
matenal interest, whether directly or indirectly, subsisted at the end of the year or at any time
dunng the year,

DIRECTORS’ BENEFITS FROM RIGHTS TO ACQUIRE SHARES OR DEBENTURES

At no time dunng the year was the Company, its parent, subsichary or any of 1ts fellow subsidianes
a party to any arrangements to enable a director of the Company to acquire benefits by means of
the acquisition of shares 1n or debentures of the Company or any other corporate.

AUDITOR

A resolution wall be proposed at the forthcoming annual general meeting of the Company to
re-appoint the auditor, BDO Limted.

On behalf of the Board

-
Director

England, 5 July 2012
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INDEPENDENT AUDITOR'S REPORT
TO THE SHAREHOLDER OF ANDREW INDUSTRIES (HONG KONG) LIMITED
(incorporated 1n Hong Kong with linmited habihity)

We have audited the financial statements of Andrew Industnes (Hong Kong) Limited (the
“Company”)} set out on pages 5 to 29, which compnse the statement of financial position as at 31
March 2012, and the statement of comprehensive 1ncome, the statement of changes 1n equity and
the statement of cash flows for the year then ended, and a summary of sigmificant accounting
policies and other explanatory information.

Directors’ responsibility for the financial statements

The directors of the Company are responsibte for the preparation of financial statements that give
a true and fair view 1n accordance with Hong Kong Financial Reporting Standards 1ssued by the
Hong Kong Institute of Certified Public Accountants and the Hong Kong Compames Ordinance, and
for such internal control as the directors determine 15 necessary to enable the preparation of
financial statements that are free from matenal misstatement, whether due to fraud or error

Auditor’s responsibility

Our responsibility 1s to express an opimion on these financial statements based on our audit. This
report 15 made solely to you, as a body, i accordance with Section 141 of the Hong Kong
Companies Ordinance, and for no other purpose  We do not assume responsibility towards or
accept liabibty to any other person for the content of this report

We conducted our audht 1n accordance wath Hong Kong Standards on Auditing 1ssued by the Hong
Kong Institute of Certified Public Accountants Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from matenal misstatement

An audit involves perforrmng procedures to obtain audit enidence about the amounts and
disclosures 1n the financial statements The procedures selected depend on the auditor's
judgment, ncluding the assessment of the nsks of matenal misstatement of the financiat
statements, whether due to fraud or error. In making those nsk assessments, the auditor
considers 1internal control relevant to the entity’s preparation of financial statements that give a
true and fair view in order to design audit procedures that are appropnate 1n the circumstances,
but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control  An audit also includes evaluating the appropnateness of accounting pohicies used and
the reasonableness of accounting estimates made by the directors, as well as evaluating the
overall presentation of the financial statements

We believe that the audit evidence we have obtained 1s sufficient and appropnate to prowvide a
basis for our adverse audit opinion

BDO Limied -3-
SAIEHBOHERRMGRAR

BDO Limited, a Hong Kong limited company, 15 @ member of BDO International Limited, a UK company limited by guarantee,
and forms part of the intermatonal BDG network of independent member firms




INDEPENDENT AUDITOR’S REPORT
TO THE SHAREHOLDER OF ANDREW INDUSTRIES (HONG KONG) LIMITED
(incorporated in Hong Kong with limited liability}

Basis for adverse opinion

As explained 1n note 3(a) and 11 to the financial statements, the Company has not prepared
consohidated financial statements The Company 15 not required to prepare group accounts
under sec 124(2)(a) of the Hong Kong Compames Ordinance as 1t 15 a wholly-owned subsidiary of
another body corporate. However, consolidated finantial statements that are available for public
use and comply with either Hong Kong Financial Reporting Standards or International Financial
Reporting Standards have not been prepared by any parent of the Company In our opinion, the
Company 15 required to prepare consoltdated financial statements 1n accordance with Hong Kong
Accounting Standard 27 “Consolidated and Separate Financial Statements” 1ssued by the Hong
Kong Institute of Certified Public Accountants. Had the subsidhanes of the Company been
consolidated, many elements in the financial statements would have been matenally affected.
The effects on the financial statements of the failure to consolidate the subsidvanes’ financial
statements have not been determined.

Adverse opinion

In our opimon, because of the sigmficance of the matter discussed in Basis for adverse opinion
paragraph, the financial statements do not give a true and fair view of the state of affars of the
Group as at 31 March 2012 and of 1ts results and cash flows for the year then ended i accordance
with Hong Kong Financial Reporting Standards

In our opimon, the financial statements give a true and fair view of the state of affairs of the
Company as at 31 March 2012 and of 1ts loss and cash flows for the year then ended 1n accordance
with Hong Kong Financial Reporting Standards and have been properly prepared 1n accordance
with the Hong Kong Compames Ordinance

U—SA_

BDO Limtted

Certaffed Public Accountants

Lee Ka Leung, Damel

Practising Certificate Number P01220

Hong Kong, 5 July 2012




ANDREW INDUSTRIES (HONG KONG) LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MARCH 2012

Notes 2012 2011
HK$ HKS$

Tumover 5
Other income 6 389,064 357,590
Admmistration expenses (82,100) (28,517)
Finance costs 7 (1,423,104) (1,210,898)
Loss before income tax expense 8 (1,116,140) (881,825)
Income tax expense 9 -

Loss and total comprehensive income
for the year {1,116,140) (881,825)




ANDREW INDUSTRIES {HONG KONG) LIMITED

STATEMENT OF FINANCIAL POSITION
AS AT 31 MARCH 2012 |

Non-current assets
Investments 1n subsidianes

Current assets
Deposits and prepayments
Cash and cash equvalents

Total current assets

Current liabilities
Accruals
Other payables
Amount due to ultimate parent

Total current abibhties
Net current habihties

NET ASSETS

Capital and reserves
Share capital
Accumulated losses

TOTAL EQUITY

On behalf of the Board

Director

Notes 2012 2011
HKS HKS
1 109,577,915 109,157,915
13,600 .
34,860 63,975
48,460 63,975
35,000 18,400
- 7,778,000
12 70,124,343 60,842,318
70,159,343 68,638,718
(70,110,883) (68,574,743)
39,467,032 40,583,172
13 55,000,000 55,000,000
(15,532,968} (14,416,828)
39,467,032 40,583,172

Mﬂ/\m\. N
Director Q




for the year

1 Apnl 2011

for the year

ANDREW INDUSTRIES (HONG KONG) LIMITED

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 MARCH 2012

Balance at 1 Apnil 2010

Loss and total comprehensive income

Balance at 31 March 2011 and

Loss and total comprehensive income

Balance at 31 March 2012

Share
capital
HK$

55,000,000

55,000,000

55,000,000

Accumulated

losses
HKS

(13,535,003)

(881,825)

(14,416,828)

(1,116,140)

(15,532,968)

Total
HKS

41,464,997

(881,825)

40,583,172

{1,116,140)

39,467,032




ANDREW INDUSTRIES (HONG KONG) LIMITED

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 MARCH 2012

Note 2012 2011
HKS HK$
Cash flows from operating activities
Loss before income tax expense {1,116,140) (881,825)
Adjustments for.
Interest expenses 1,423,104 1,210,898
Tax relief {389,064) {356,886)
Operating loss before working capital changes (82,100) (27,813)
Increase 1n deposits and prepayments (13,600) -
Increase 1n accruals 16,600 200
Net cash used in operating activities (79,100 {27,613)
Financing activities
Advance from ultimate parent 18 50,000 46,653
Interest paid {15) -
Net cash from financial activities 49,985 46,653
Net (decrease)/increase 1n cash and cash equivalents (29,119 19,040
Cash and cash equivalents at beginming of year 63,975 44 935
Cash and cash equivalents at end of year, representing by
Cash and bank balances 34,860 63,975




ANDREW INDUSTRIES (HONG KONG) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
31 MARCH 2012
GENERAL
Andrew Industnes (Hong Kong) Limited {the “Company”) 1s a irmted habiity company
incorporated 1n Hong Kong.  Its registered office 1s at 29/F, Wing On Centre, 111 Connaught
Road Central, Hong Kong and pnncipal place of business 1s at Walton House, Syke Side Dnve,
Accrington, BB5 5YE, England.
The Company’s principal activity continues to be investment holding.
The Company’s ultimate parent 15 Andrew Industnes Lirmted (incorporated in United
Kingdom).

ADOPTION OF HONG KONG FINANCIAL REPORTING STANDARDS (“HKFRSs)

(a) Adoption of new / revised HKFRSs - effective 1 January 2011

HKFRSs (Amendments) Improvements to HKFRSs 2010
Amendments to HKAS 32 Classihication of Rights Issues
Amendments to HK(IFRIC) - Prepayments of a Mimimum Funding
Interpretation 14 Requirement
HK({FRIC) - Interpretation 19 Extinguishing Financial Liabilities with Equity
Instruments
HKAS 24 (Revised) Related Party Disclosures

Except as explained below, the adoption of these new / revised standards and
nterpretations has no matenal impact on the Company’s financial statements.

HKAS 24 (Revised) - Related Party Disclosures

HKAS 24 {Revised) amends the defimition of related party and clanfies its meaning
This may result 1in changes to those parties who are identified as beng related
parties of the reporting entity. The Company has reassessed the 1dentification of 1ts
related parties 1n accordance wath the revised defimtion and concluded that the
adoption of HKAS 24 (Revised) has no 1impact on the Company’s reported profit or
loss, total comprehensive income or equity for any penod presented

HKAS 24 (Revised) also introduces simphified disclosure requirements applicable to
related party transactions where the Company and the counterparty are under the
commoen control, joint control or sigmficant influence of a government, government
agency or similar body. These new disclosures are not relevant to the Company
because the Company 15 not a government related entity




ANDREW INDUSTRIES (HONG KONG) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
31 MARCH 2012

2. ADOPTION OF HONG KONG FINANCIAL REPORTING STANDARDS (“HKFRSs”) -
Continued

(b)

New / revised HKFRSs that have been issued but are not yet effective

The followming new and revised HKFRSs, potentially relevant to the company’s
financial statements, have been 1ssued, but are not yet effective and have not been
early adopted by the company

Amendments to HKFRS 7 Disclosures - Transfers of Financial Assets'

Amendments to HKAS 1 Presentation of ltems of Other Comprehensive
{Revised) Income?

HKFRS 9 Financial Instruments’

HKFRS 10 Consolidated Financial Statements®

HKFRS 12 Disclosure of Interests in Other Entities®

HKFRS 13 Fair Value Measurement?

HKAS 27 (2011) Separate Financial Statements®

' Effective for annual periods begmmng on or after 1 Juty 2011
2Effective for annual periods beginmng on or after 1 July 2012
}Effective for annual periods beginning on or after 1 January 2013

Amendments to HKFRS 7 - Disclosures - Transfers of Financial Assets

The amendments to HKFRS 7 improve the disclosure requirements for transfer
transactions of financial assets and allow users of financial statements to better
understand the possible effects of any nsks that may remain with the entity on
transferred assets. The amendments also require additional disclosures if a
disproportionate amount of transfer transactions are undertaken around the end
of a reporting penod

Amendments to HKAS 1 (Revised} - Presentation of Items of Other
Comprehensive Income

The amendments to HKAS 1 (Revised) require the Company to separate items
presented n other comprehensive income 1nto those that may be reclassified to
profit and loss in the future (e.g. revaluations of available-for-sale financial assets)
and those that may not (e.g. revaluations of property, plant and equipment). Tax
on 1tems of other comprehensive income 15 atlocated and disclosed on the same
basts The amendments will be applied retrospectively.

-10 -




ANDREW INDUSTRIES (HONG KONG) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
31 MARCH 2012

ADOPTION OF HONG KONG FINANCIAL REPORTING STANDARDS (“HKFRSs”) -
Continued

(b}

New / revised HKFRSs that have been issued but are not yet effective -
Continued

HKFRS 9 - Financial Instruments

Under HKFRS 9, financial assets are classified into financial assets measured at
fair value or at amortised cost depending on the entity’s business model for
managing the financial assets and the contractual cash flow charactenstics of the
financial assets Fair value gains or losses will be recogmised in profit or loss
except for those non-trade equity wnvestments, which the entity will have a choice
to recognise the gains and losses 1n other comprehensive income. HKFRS 9
carnes forward the recogmtion, classification and measurement requirements for
financial labilities from HKAS 39, except for financial habihties that are
designated at fair value through profit or loss, where the amount of change in fair
value attnbutable to change 1n credit nsk of that hability 1s recogmsed n other
comprehensive income unless that would create or enlarge an accounting
mismatch. In addition, HKFRS 9 retains the requirements in HKAS 39 for
derecogmtion of financial assets and financial hablhities.

HKFRS 10 - Consohidated Financialt Statements

HKFRS 10 introduces a single control model for consohdation of all investee
entities. An investor has control when 1t has power over the investee (whether or
not that power 15 used 1n practice), exposure or nghts to vanable returns from the

investee and the abibty to use the power over the investee to affect those returns.

HKFRS 10 contains extensive guidance on the assessment of control. For example,
the standard introduces the concept of “de facto” control where an investor can
control an nvestee while holding less than 50% of the investee’s voting nghts 1n
circumstances where 1ts voting interest 15 of sufficiently dominant size relative to
the s1ze and dispersion of those of other individual shareholders to give 1t power
over the investee Potential voting nghts are considered in the analysis of controt
only when these are substantive, 1 e. the holder has the practical ability to
exercise them  The standard exphcitly requires an assessment of whether an
investor with decision making nghts 1s acting as pnncipal or agent and also
whether other parties with decision making nghts are acting as agents of the
nvestor An agent is engaged to act on behalf of and for the benefit of another
party and therefore does not control the investee when 1t exercises 1ts decision
making authonty. The implentation of HKFRS 10 may result 1n changes in those
entities which are regarded as being controlled by the Company and are therefore
consolidated n the financial statements. The accounting requirements in the
existing HKAS 27 on other consolidation related matters are carned forward
unchanged HKFRS 1015 applied retrospectively subject to certain transitional

provisions,
-11 -




ANDREW INDUSTRIES (HONG KONG) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
31 MARCH 2012

2. ADOPTION OF HONG KONG FINANCIAL REPORTING STANDARDS (“HKFRSs”) -
Continued

(b)

New / revised HKFRSs that have been issued but are not yet effective -
Continued

HKFRS 13 - Fair Value Measurement

HKFRS 13 provides a single source of guidance on how to measure fair value when
it 1s required or permitted by other standards. The standard applies to both
financial and non-financial 1items measured at fair value and introduces a fair
value measurement herarchy The definitions of the three levels in this
measurement lverarchy are generally consistent with HKFRS 7 “Financial
Instruments: Disclosures™. HKFRS 13 defines fair value as the pnce that would be
recewved to sell an asset or paid to transfer a labibity in an orderly transaction
between market participants at the measurement date {1.e an exat pnce). The
standard removes the requirement to use bid and ask pnces for financial assets
and habilities quoted 1n an active market Rather the price within the bid-ask
spread that 15 most representative of fair value 1n the circumstances should be
used It also contains extensive disclosure requirements to allow users of the
financial statements to assess the methods and inputs used 1 measuring fair
values and the effects of fair value measurements on the financial statements.
HKFRS 13 can be adopted early and 1s applied prospectively.

The Company 15 1n the process of making an assessment of the potential impact of
these new / revised HKFRSs and the directors so far concluded that the
application of these new / revised HKFRSs will have no matenal impact on the
Company’s financial statements/the directors are not yet in a position to quantify
the effects on the Company’s financial statements.

3. BASIS OF PREPARATION

(a)

Statement of compliance

The financial statements have been prepared 1n accordance with all applicable
HKFRSs, Hong Kong Accounting Standards (“HKASs”) and Interpretations
(herenafter collectively referred to as the “HKFRSs”) 1ssued by the Hong Kong
Institute of Certified Public Accountants {(“HKICPA”} and by the Hong Kong
Companies Ordinance, except for HKAS 27 “Consolhidated and Separate Financial
Statements”

The Company 15 a wholly-owned subsichary of another body corporate and, »n
accordance with section 124(2)(a) of the Hong Kong Compames Ordinance, 15 not

required to prepare group financial statements
-12 -




ANDREW INDUSTRIES (HONG KONG) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
31 MARCH 2012

3. BASIS OF PREPARATION - Continued

(a)

(b)

(€)

Statement of compliance -Continued

However, consolidated financial statements available for pubbc use, which
comply either wvath HKFRSs or International Financial Reporting Standards, have
not been prepared by any parent of the Company.

These financial statements therefore do not comply with HKAS 27 “Consolhidated
and Separate Financial Statements”, so far as the preparation of consolidated
financial statements 1s concerned.  As a consequence, the financial statements
do not give all the information required by HKAS 27 about the economic activities
of the group of which the Company s the parent,

Basis of measurement and going concern assumption

The financial statements have been prepared under the hstoncal cost basis.

Dunng the year, the Company has incurred a loss of HK$1,116,140 and at the end of
reporting penod, 1ts current habihties exceeded 1ts current assets by HKS70,110,883
The ultimate parent have undertaken to provide continuing financial support,
ncluding not to recall the amount due to them until the Company 1s solvent, 1n order
to maintain the Company as a going concern  Accordingly, the financial statements
have been prepared on a going concern basis.

Functional and presentation currency

The financial statements are presented 1n Hong Kong dollars (“HKS”), which 1s the
same as the functional currency of the Company.

-13-




ANDREW INDUSTRIES (HONG KONG) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
31 MARCH 2012

4. PRINCIPAL ACCOUNTING POLICIES
(a) Subsidiaries

A subsidhary 1s an entity over which the Company 1s able to exercise control Control
15 achieved where the Company, directly or indirectly, has the power to govern the
financial and operating policies of an entity so as to obtan benefits from its
activities. In assessing control, potential voting nghts that are presently exercisable
are taken into account

In the Company’s statement of financial position, investments in subsichanes are
stated at cost less impairment loss, 1f any  The results of subsidianes are
accounted for by the Company on the basis of dividend recewed and recewable.

(b) Financial instruments
)] Financial assets

The Company classifies 1its financial assets at imtial recogmtion,
depending on the purpose for which the asset was acquired  Financial
assets at fair value through profit or loss are imtially measured at fawr
value and all other financial assets are 1mitially measured at fair value
plus transaction costs that are directly attnbutable to the acquisition of
the financial assets. Regular way purchases or sales of financial assets
are recognised and derecogmsed on a trade date basis. A regular way
purchase or sale 1s a purchase or sale of a financial asset under a contract
whose terms require delivery of the asset within the time frame
established generally by regulation or convention in the marketplace
concerned

Loans and recervables

These assets are non-denvative financial assets with fixed or
determinable payments that are not quoted 1n an active market  They
anse pnncipally through the provision of goods and services to customers
(trade debtors}, and also incorporate other types of contractual monetary
asset. Subsequent to imtiat recogmtion, they are carned at amortised
cost using the effective interest method, less any 1dentified impairment
losses.

-14 -




ANDREW INDUSTRIES (HONG KONG) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
31 MARCH 2012

4. PRINCIPAL ACCOUNTING POLICIES - Continued

(b) Financial instruments - Continued

()

Impairment loss on financial assets

The Company assesses, at the end of each reporting penod, whether
there 1s any objective evidence that financial asset 1s impaired Financial
asset 1s impaired 1f there 1s objective evidence of impairment as a result
of one or more events that has occurred after the 1mtial recogmition of
the asset and that event has an ympact on the estimated future cash flows
of the financial asset that can be rebably estimated Ewvidence of
impairment may nclude:

. sigmficant financal difficulty of the debtor;

. a breach of contract, such as a default or delingquency 1n 1nterest
or principat payments,

. granting concession to a debtor because of debtor’'s financial
difficulty;

* 1t becoming probable that the debtor will enter bankruptcy or

other financial reorgamsation

An mpairment loss for loans and receivables is recogmsed 1n profit or loss
when there 1s objective evidence that the asset 15 impaired, and 15
measured as the difference between the asset’s carrying amount and the
present value of the estimated future cash flows discounted at the
onginal effective interest rate The carrying amount of financial asset 15
reduced through the use of an allowance account. When any part of
financial asset 15 deterrined as uncollectible, 1t 15 wntten off against the
allowance account for the relevant financal asset.

-15 -




ANDREW INDUSTRIES (HONG KONG) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
31 MARCH 2012
4. PRINCIPAL ACCOUNTING POLICIES - Continued
(b} Financial instruments - Continued
(in)  Financial habilities
The Company classifies 1ts financial babilities, depending on the purpose
for which the hiabibities were 1ncurred.  Financial habibities at faw value
through profit or loss are 1mtially measured at fair value and financial
llabihities at amortised costs are imtially measured at fair value, net of

directly attnbutable costs ncurred.

Financial babilities at amortised cost

Financial habilities at amortised cost including trade and other payables,
borrowings, certain preference shares and the debt element of
convertible loan note 1ssued by the Company are subsequently measured
at amortised cost, using the effective interest method. The related
nterest expense 1s recogmsed n profit or loss

Gains or losses are recognmsed 1n profit or loss when the labilities are
derecognised as well as through the amortisation process.

(v) Effective interest method

The effective interest method 15 a method of calculating the amortised
cost of a financial asset or finangial hablity and of allocating interest
income or interest expense over the relevant period  The effective
nterest rate 15 the rate that exactly discounts estimated future cash
receipts or payments through the expected life of the financial asset or
hlabibity, or where appropnate, a shorter penod.

(v) Derecognition
The Company derecogmses a financial asset when the contractual nghts
to the future cash flows 1n relation to the financial asset expire or when
the financial asset has been transferred and the transfer meets the
cntena for derecognition 1n accordance with HKAS 39

() Revenue recognition

Dwidend income 1s recogmsed when the nght to receive the dividend 15
established

-16 -




ANDREW INDUSTRIES (HONG KONG) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
31 MARCH 2012

4. PRINCIPAL ACCOUNTING POLICIES - Continued

(d)

Income taxes
Income taxes for the year comprise current tax and deferred tax.

Current tax 1s based on the profit or loss from ordinary activities adjusted for
1tems that are non-assessable or disallowable for income tax purposes and 1s
calculated using tax rates that have been enacted or substantively enacted at the
end of reporting penod

Deferred tax 1s recognised n respect of temporary differences between the
carrying amounts of assets and liab:lities for financial reporting purposes and the
corresponding amounts used for tax purposes Except for goodwll and recogmsed
assets and liabilities that affect neither accounting nor taxable profits, deferred
tax labilities are recogmsed for all temporary differences Deferred tax assets are
recognised to the extent that it 1s probable that taxable profits will be available
against which deductible temporary differences can be utilised Deferred tax s
measured at the tax rates expected to apply 1n the penod when the hability 1s
settled or the asset 1s realised based on tax rates that have been enacted or
substantively enacted at the end of reporting penod.

Deferred tax habilities are recogmsed for taxable temporary differences ansing on
mnvestments 1n subsidianes, associates and jontly controlled entities, except where
the Company 15 able to control the reversal of the temporary difference and it 1s
probable that the temporary difference will not reverse 1n the foreseeable future.

Income taxes are recogmsed n profit or loss except when they relate to items

recogmsed 1n other comprehensive income n which case the taxes are also
recogmsed 1n other comprehensive income.

- 17 -



ANDREW INDUSTRIES (HONG KONG) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
31 MARCH 2012

4, PRINCIPAL ACCOUNTING POLICIES - Continued

()

(f)

Foreign currency

Transactions entered nto by the Company n currencies other than the currency
of the pnmary economic environment 1n which 1t operates (the “functionat
currency”) are recorded at the rates ruling when the transactions occur  Foreign
currency monetary assets and habilities are translated at the rates ruling at the
end of reporting penod. Non-monetary items carred at fair value that are
denominated 1n foreign currencies are retranslated at the rates prevailing on the
date when the faw value was determined Non-monetary items that are measured
1n terms of histoncal cost in a foreign currency are not retranslated

Exchange dfferences ansing on the settlement of monetary 1tems, and on the
translation of monetary items, are recogmsed 1n profit or loss 1n the penod in
which they arise Exchange differences ansing on the retranslation of
non-monetary items carned at fair value are included 1n profit or loss for the
penod except for differences ansing on the retranslation of non-monetary 1tems
1n respect of which gains and losses are recogmsed 1n other comprehensive
income, 1n which case, the exchange differences are also recognised n other
comprehensive income,

Impairment of non financial assets

At the end of each reporting penad, the Company reviews the carrying amounts of
nvestments 1n subsichanes to determine whether there 15 any indication that
those assets have suffered an impairment loss or an impairment loss previously
recogmsed no longer exists or may have decreased.

If the recoverable amount (1 e the greater of the fair value less costs to sell and
value 1n use) of an asset 1s estimated to be less than 1ts carrying amount, the
carrying amount of the asset 1s reduced to 1ts recoverable amount. An 1impairment
loss 15 recogmsed as an expense immediately.

Where an impairment loss subsequently reverses, the carrying amount of the
asset 15 increased to the revised estimate of 1ts recoverable amount, to the extent
that the increased carrying amount does not exceed the carrying amount that
would have been determined had no impairment loss been recogmsed for the
asset 1n pror years. A reversal of an impairment loss 15 recognised as income
immediately.

-18 -
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ANDREW INDUSTRIES (HONG KONG) LIMITED

NOTES TO THE FINANCIAL STATEMENTS

31 MARCH 2012

PRINCIPAL ACCOUNTING POLICIES - Continued

(g) Related parties

(@)

(b)

A person or a close member of that persan’s family 1s related to the
Company 1f that person;

)
(m
()

has control or joint control over the Company;

has sigmficant influence over the Company; or

1s a member of key management personnel of the Company or the
Company’s parent

An entity 1s related to the Company if any of the following conditions

apply:

1)

)

{m)

()

{v)

{v1)

(vn)

The entity and the Company are members of the same group
(which means that each parent, subsidiary and fellow subsidhary 1s
related to the others).

One entity 15 an associate or joint venture of the other entity (or
an associate ar joint venture of a member of a group of which the
other entity 15 2 member).

Both entities are joint ventures of the same third party.

One entity 1s a Joint venture of a third entity and the other entity
15 an associate of the third entity.

The entity 15 a post-employment benefit ptan for the benefit of
the employees of the Company or an entity related to the
Company.

The entity s controlled or jointly controlled by a person
1dentified 1n (a)

A person 1dentified in (a){1) has sigmficant influence over the
entity or 15 a member of key management personnel of the entity
(or of a parent of the entity).

Close members of the family of a person are those family members who may be
expected to influence, or be influenced by, that person 1n their dealings with the
entity and include-

()
m)

(m)

that person’s children and spouse or domestic partner,
chiidren of that person’s spouse or domestic partner, and
dependents of that person or that person’s spouse or domestic partner
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ANDREW INDUSTRIES (HONG KONG) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
31 MARCH 2012

4. PRINCIPAL ACCOUNTING POLICIES - Continued

(h)

Provisions and contingent liabilities

Provisions are recogmised for habihties of uncertain timing or amount when the
Company has a legal or constructive obbigation ansing as a result of a past event,
which will probably result 1n an outflow of economic benefits that can be
reasonably estimated

Where 1t 15 not probable that an outflow of economic benefits will be required, or
the amount cannot be estimated rebiably, the obligation is disclosed as a
contingent hablity, unless the probability of outflow of economic benefits 15
remote. Posstble obhgations, the existence of which wall only be confirmed by
the occurrence or non-occurrence of one or more future events, are also disclosed
as contingent babibities unless the probability of outflow of economic benefits 1s
remote.

5. TURNOVER

The Company did not generate any turnover durng the year
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ANDREW INDUSTRIES (HONG KONG) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
31 MARCH 2012

OTHER INCOME

2012 2011
HKS HKS
Share of tax rehef of fellow subsichanes in
Umted Kingdom 389,064 356,886
Exchange gains - 704
389,064 357,590
FINANCE COSTS
2012 2011
HK$ HK$
Interest charged by the ultimate parent 1,423,089 1,210,898
Bank interest expense 15 -
1,423,104 1,210,898
LOSS BEFORE INCOME TAX EXPENSE
2012 2011
HKS HKS
Loss before income tax expense 15 armved at after
charging:
Auditor’s remunerations 20,600 18,400
Exchange losses 40 -
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9.

10.

ANDREW INDUSTRIES (HONG KONG) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
31 MARCH 2012

INCOME TAX EXPENSE

@)

(b)

(c)

No provision for Hong Kong profits tax has been made in the financal statements as

there are no assessable profits for the year

The income tax expense for the year can be reconciled to the loss before income tax

expense per statement of comprehensive income as follows:

2012 2011
HK$ HKS
Loss before income tax expense (1,116,140) (881,825)
Tax calculated at the Hong Kong profits tax rate of
16.5% (2011, 16.5%) {184,163) {145,501)
Tax effect of expenses not deductible for tax
purposes 248,359 204,503
Tax effect of revenue not taxable for tax purposes (64,196) {59,002)

Income tax expense

No provision for deferred income tax has been recogmsed 1n the financial statements

as there 15 no sigmficant temporary difference for tax purposes

DIRECTORS’ EMOLUMENTS

The aggregate amounts of the directors’ emoluments, disclosed pursuant to Section 161 of
the Compames Ordinance, are as follows

2012
HK$

Dwectors’ remuneration®

Other emoluments -

2011
HKS
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11.

31 MARCH 2012

INVESTMENTS IN SUBSIDIARIES

ANDREW INDUSTRIES (HONG KONG) LIMITED

NOTES TO THE FINANCIAL STATEMENTS

2012 2011
HK$ HKS
Unbisted investments, at cost 109,577,915 109,157,915
Details of the subsidianes as follows.
Place of Percentage
ncorporation Registered of holding
Narne and operation capital directly Principal activity
Andrew Industnal The People’s 1$$13,320,000 100% Manufacturing and
Textile Republic of trading of special
Manufactuning China (the “PRC™) textile products
Company and providing
(Shanghar) Limited related technical
services
Andrew Industnat The PRC Us5$11,058,000 100% Development,
Textile (Wux1) manufactunng,

Company Ltd

marketing and sale
of filtration media
for air filtration
applications

Dunng the year, the Company pad additional registered capital of HK$420,000 to the

subsidiary, Andrew Industnal Textile (Wuxi) Company Ltd.

the Company’s ulimate parent,

The amount 1s paid on behalf by

Statement pursuant to paragraph 18(4) of the Tenth Schedule of the Hong Kong
Companies Ordinance

Consolidated financial statements of the Company and 1ts subsidianes have not been

prepared 1n accordance with HKAS 27 “Consolidated and Separate Financial Statements”
In the opimion of the directors, such preparation would 1nvolve expense and delay out of
proportion to the value to shareholder of the Company.
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11.

12,

13.

ANDREW INDUSTRIES (HONG KONG) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
31 MARCH 2012
INVESTMENTS IN SUBSIDIARIES - Continued

The aggregate amount of post-acquisition profit/{loss) of the subsichary attnbutable to the
Company based on the financial statements 1s as follows:

Current Prior Exchange
year years difference Total
HKS HKS HKS HKS
Dealt wath 1n the financial
statements - - - -
Not dealt with 1n the financial
statements 1,716,162  (6,284,644) (215,941} {4,784,423)

1,716,162  (6,284,644)  (215,941)  (4,784,423)

AMOUNT DUE TO ULTIMATE PARENT

The amount 1s unsecured and repayable on demand  Except for an amount of
HK$67,764,583 (2011. HK$59,516,583) which 15 1nterest beanng at 2 3% nterest rate per
annum, the remainmng balance 1s interest-free,

SHARE CAPITAL

(a) Authonsed and issued share capital

2012 2011
HK$ HKS$
Authonised.
100,000,000 ordinary shares of HKS1 each 100,000,000 100,000,000
Issued and fully paid-
55,000,000 ordinary shares of HK$1 each 55,000,000 55,000,000
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ANDREW INDUSTRIES (HONG KONG) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
31 MARCH 2012

13. SHARE CAPITAL - Continued
(b) Capital management policy

The Company regards the equity attnbutable to equity holders of the Company as its
capital. The Company’s cbjectives when managing capital are to finance its
operations with 1ts own capital and to safeguard the Company’s ablity to continue as
a going concemn 1n order to provide returns for shareholders.

The directors of the Company review the capital structure penodically. As a part of
this review, the directors of the Company assess the annual budget prepared by the
finance department  Based on the proposed annuat budget, the directors of the
Company consider the cost of capital and the nsks associated with each class of
capital.

14.  FINANCIAL INSTRUMENTS - RISK MANAGEMENT

The Company 15 exposed through 1ts operations to the market nsk {(interest rate nsk and
foreagn currency nsk) and liguidity nsk from its use of financial instruments n the normal
course of bustness

(a) Market risk
1) Interest rate risk

The Company is exposed to interest rate nsk in a short term vanable-rate
on amount due to the ulimate parent. Management monitors the related
interest rate nsk exposure closely and will consider hedging significant
interest rate nsk exposure should the need anse.

The following table indicates the approximate change in the profit after tax
In response to reasonably possible changes 1n an interest rate to which the
company has sigmficant exposure at the reporting date  In deterrmning the
effect on profit after tax on the next accounting penod until next reporting
date, we assume that the change n interest rate had occurred
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ANDREW INDUSTRIES (HONG KONG) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
31 MARCH 2012
14,  FINANCIAL INSTRUMENTS - RISK MANAGEMENT - Continued
{(a) Market risk - Continued
1) Interest rate risk - Continued

At the reporting date and all other vanables remain constant. There 15 no
change 1n the methods and assumptions used 1n 2012 and 2011.

2012 2011
HKS HK$
Effect on profit after tax
HIBOR
Increase by 100 basis points (677,000) (596,000)
Decrease by 100 basis points 677,000 596,000
n) Foreign currency risk

The Company has some assets and habilities and transactions denormnated
1n foreign currency and 15 exposed to foreign currency nsk. The Company
currently does not have a foreign currency hedging policy However,
management momtors foreign exchange exposure and will consider hedging
sigmficant foreign currency exposure should the need anse

Fareign currency nsk also anses when indwidual Company operations enter
1nto transactions denominated 1n a currency other than their functional
currency.

The camying amounts of the Company’s foreign currency denominated
monetary financial assets and habilities at the reporting date are as follows’

Assets Liabitities
2012 2011 2012 2011
HK$ HK$ HKS HK$
Great Bntish Pound 11,413 11,845 70,124,343 60,842,318
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ANDREW INDUSTRIES (HONG KONG) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
31 MARCH 2012

14.  FINANCIAL INSTRUMENTS - RISK MANAGEMENT - Continued
(a) Market risk - Continued
1) Foreign currency risk - Continued
Sensitiity analysis

The sensitivity analysis on foreign currency nsk includes monetary financial
assets and liabities that are denominated wn a foreign currency, 1. 1na
currency other than the functional currency 1n which they are measured.
The following tables indicates the approximate effect on the profit after tax
n the next accounting penod at one year after reporting date n response to
reasonably possible changes 1n an exchange rate to which the Company has
sigmficant exposure at the reporting date.

012 2011
Effect on Effect on
profit after profit after
tax tax
HKS HKS
GBP to HKS:
Appreciates by 8% (2011: 9%) (4,683,393) (5,474,743)
Depreciates by 8% (2011: 9%) 4,683,393 5,474,743

{b) Liquidity risk
The Company’s objective is to ensure there are adequate funds to meet
commitments associated with 1ts financial babilities  Cash flows of the

Company are closely momtored by semor management on an ongoing basis

Its major creditor s 1ts ultimate parent who has confirmed its continuing financial
support to the Company

The contractual matunties of financial babilities are shown as below

2012 2011
HK$ HK$
In less than one year 71,717,928 70,405,815
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16.

17.

ANDREW INDUSTRIES (HONG KONG) LIMITED
NOTES TO THE FINANCIAL STATEMENTS

31 MARCH 2012
FINANCIAL INSTRUMENTS -CARRYING AMOUNT AND FAIR VALUE
The directors of the Company considered that the carrying amounts of the financial assets
and financial habiities approximate their fair value.
RELATED PARTY TRANSACTIONS
Key management personnel are the directors of the Company and the details of directors’

remuneration are given 1n note 10 to the financial statements. Other significant related
party transactions dunng the year are as follows

2012 2011

HKS HKS$
Interest expense charged by the ultimate parent 1,423,089 1,210,898
Share of tax relief of fellow subsidianes 1in United Kingdom 389,064 356,886

KEY SOURCES OF ESTIMATION UNCERTAINTY

In the process of applying the Company’s accounting policies which are descnbed n note 4,
management has made the following judgments that have sigmficant effect on the amounts
recogmsed 1n the financial statements The key assumptions concerming the future, and
other key sources of estimation uncertainly at the balance sheet date, that have a sigmficant
nsk of causing a matenal adjustment to the carrying amounts of assets and hability within
the next financial year, are also discussed below:

Impairment of investments in subsidiaries
The Company’s management assesses the recoverability of the investments n subsidianes at

the end of each reporting penod. The assessment 15 based on the estimate on the financial
status of the subsichanes’ ablity to repay their obbgations when they fall due
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19.

ANDREW INDUSTRIES (HONG KONG) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
31 MARCH 2012
MAJOR NON-CASH TRANSACTIONS
(a) Dunng the year, the Company’s share of relief of fellow subsidiarnes in Umted
Kingdom amounted to HK$389,064 (2011. HK$356,886) was settled through the
current account with the uttimate parent
(b) Duning the year, amount of HK$1.423,089 (2011: HKS1,210,898) interest expense
to the ultimate parent was settled through the current account with the ultimate

parent

c) Duning the year, the Company settled the other payables of HK$7,778,000 through
the current account wath the ultimate parent

APPROVAL OF FINANCIAL STATEMENTS

The financal statements were approved and authonsed for 1ssue by the Board of Directors on
5 July 2012
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