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BSR&Co. LLP

Chartered Accountants

14th Floor, Central B Wing and North C Wing, Telephone: +981 22 6257 1000
Nesco IT Park 4, Nesco Center, Fax: +91 22 6257 1010
Western Express Highway,

Goregaon (East), Mumbai - 400 063

Independent Auditor’s Report
To the Members of Tata Consultancy Services Limited

Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the standalone financial statements of Tata Consultancy Services Limited (hereinafter
referred to as “the Company”), which comprise the Standalone Balance Sheet as at 31 March 2022,
and the Standalone Statement of Profit and Loss (including other comprehensive income), Standalone
Statement of Changes in Equity and Standalone Statement of Cash Flows for the year then ended, and
notes to the standalone financial statements, including a summary of the significant accounting
policies and other explanatory information (hereinafter referred to as “the standalone financial
statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013
(“the Act”) in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as at 31 March 2022, and
its profit and other comprehensive loss, changes in equity and its cash flows for the year ended on that
date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under Section
143(10) of the Act. Our responsibilities under those SAs are further described in the Auditor’s
Responsibilities for the Audit of the Standalone Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the standalone
financial statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe
that the audit evidence obtained by us is sufficient and appropriate to provide a basis for our opinion on
the standalone financial statements.

Key Audit Matters

Key audit matters (‘KAM’) are those matters that, in our professional judgment, were of most
significance in our audit of the standalone financial statements of the current period. These matters were
addressed in the context of our audit of the standalone financial statements as a whole, and in forming
our opinion thereon, and we do not provide a separate opinion on these matters.

Page 1 of 14

Registered Office:

BSR&Co. (api hip firm with Regi ion No, BA61223} converted into 8 S R & Co. LLP 14th Floor, Central B Wing and North C Wing, Nesco (T Park 4, Nesco
{a Limited Liability P: hip with LLP Regi: ion No, AAB-8181) with effect from October 14, 2013 Center, Western Express Highway, Goregaon {East), Mumbai - 400063




BSR&Co.LLP

Independent Auditor’s Report (Continued)

Tata Consultancy Services Limited

Key Audit Matters (Continued)
Description of Key Audit Matter

Key audit matter

Revenue recognition— Fixed price contracts

The Company inter alia engages in Fixed-price
contracts, wherein, revenue is recognized using the
percentage of complction computed as per the input
method based on the Company’s estimate of contract
costs (Refer Note 4(a) and Note 10 to the standalone
financial statements).

We identified revenue recognition of fixed price
contracts where the percentage of completion is used as
a Key Audit Matter since —

e there is an inherent risk and presumed fraud risk
around the accuracy and cxistence of revenucs
recognised considering the customised and
complex nature of these contracts and significant
inputs of IT systems;

e application of revenue recognition accounting
standard (Ind AS 115, Revenue from Contracts
with customers) is complex and involves a number
of key judgments and estimates mainly in
identifying performance obligations, related
transaction price and estimating the future cost-to-
completion of these contracts, which is used to
determine the percentage of completion of the
relevant performance obligation;

e these contracts may involve onerous obligations
which requires critical assessment of foreseeable
losses to be made by the Company; and

e atyear-end, significant amount of work in progress
(Contract assets), rclated to these contracts are
recognised on the balance sheet.

How our audit addressed the key audit matter

Our audit procedures included the following:

e Obtained an understanding of the systems, processes and
controls implemented by the Company for recording and
computing revenue and the associated contract assets,
unearned and deferred revenue balances.

e Including involvement of our Information technology (‘1T")
specialists, as required:
» Assessed the IT environment in which the business
systems operate and tested system controls over
computation of revenue recognised;

>  Tested the IT controls over appropriateness of cost and
revenue reports generated by the system;

> Tested the controls pertaining to allocation of resources
and budgeting systems which prevent the unauthorized
recording/changes to costs incurred; and

»  Tested on a random sampling basis the controls relating
to the cstimation of contract costs required to complete
the respective projects.

* On selected specific and statistical samples of contracts, we
tested that the revenue recognized is in accordance with the
revenue recognition accounting standard including—

> Evaluated the identification of performance obligations
and the ascribed transaction price;

>  For testing Company’s computation of the estimation of .
contract costs and onerous obligations, if any. We:

e assessed that the estimates of costs to complete were
reviewed and approved by appropriate designated
management personnel;

» performed a retrospective analysis of costs incurred
with estimated costs to identify significant
variations and challenged whether those variations
are required to be considered in estimating the
remaining costs to complete the contract;

o assessed the appropriateness of work in progress
(contract asscts) on balance shect datc by cvaluating
the underlying documentation to identify possible
changes in estimated costs to complete the
remaining performance obligations; and

e inspected underlying documents and performed

analytics to determine reasonableness of contract
costs.
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BSR&Co.LLP

Independent Auditor’s Report (Continued)
Tata Consultancy Services Limited

Other Information

The Company’s Management and Board of Directors are responsible for the other information. The other
information comprises the information included in the Company’s annual report, but does not include
the financial statements and our auditors’ report thereon. The Company’s annual report is expected to be
made available to us after the date of this auditor's report.

Our opinion on the standalone financial statements does not cover the other information and we will not
express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the other
information is materially inconsistent with the standalone financial statements or our knowledge obtained
in the audit or otherwise appears to be materially misstated.

When we read the Company’s annual report, if we conclude that there is a material misstatement therein,
we are required to communicate the matter to those charged with governance and take necessary actions,
as applicable under the relevant laws and regulations.

Management’s and Board of Directors’ Responsibilities for the Standalone Financial Statements

The Company’s Management and Board of Directors are responsible for the matters stated in Section
134(5) of the Act with respect to the preparation of these standalone financial statements that give a true
and fair view of the state of affairs, profit/loss and other comprehensive income, changes in equity and
cash flows of the Company in accordance with the accounting principles generally accepted in India,
including the Indian Accounting Standards (Ind AS) specified under Section 133 of the Act. This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and maintenance
of adequate internal financial controls that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the standalone
financial statements that give a true and fair view and are free from material misstatement, whether due
to fraud or error.

In preparing the standalone financial statements, the Management and Board of Directors are responsible
for assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the Board of Directors
either intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high lcvel of assurance, but is not a guarantee that
an audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these standalone financial statements.
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BSR&Co.LLP

Independent Auditor’s Report (Continued)
Tata Consultancy Services Limited

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements (Continued)

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the Company has adequate internal financial controls with
reference to standalone financial statements in place and the operating effectiveness of such
controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Management and Board of Directors.

e Conclude on the appropriateness of the Management and Board of Directors use of the going
concern basis of accounting in preparation of standalone financial statements and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the standalone financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

e Evaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, and whether the standalone financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the standalone financial statements of the current period and
are therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public interest benefits of such communication.
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BSR&Co.LLP

Independent Auditor’s Report (Continued)

Tata Consultancy Services Limited

Report on Other Legal and Regulatory Requirements

1.

As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by the Central
Government of India in terms of Section 143(11) of the Act, we give in the “Annexure A” a
statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

(A) Asrequired by Section 143(3) of the Act, we report that:

(B)

a)

b)

©)

d)

e)

We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

The Standalone Balance Sheet, the Standalone Statement of Profit and Loss
(including other comprehensive income), the Standalone Statement of Changes in
Equity and the Standalone Statement of Cash Flows dealt with by this Report are in
agreement with the books of account.

In our opinion, the aforesaid standalone financial statements comply with the Ind
AS specified under Section 133 of the Act.

On the basis of the written representations received from the directors as on
31 March 2022 taken on record by the Board of Directors, none of the directors is
disqualified as on 31 March 2022 from being appointed as a director in terms of
Section 164(2) of the Act.

With respect to the adequacy of the internal financial controls with reference to
standalone financial statements of the Company and the operating effectiveness of
such controls, refer to our separate Report in “Annexure B”.

With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditor’s) Rules, 2014, in our opinion and to the
best of our information and according to the explanations given to us:

)

b)

d)

The Company has disclosed the impact of pending litigations as at 31 March 2022
on its financial position in its standalone financial statements - Refer Note 19 to the
standalone financial statements.

The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

There has been no delay in transferring amounts, required to be transferred, to the
Investor Education and Protection Fund by the Company.

(i)  The management has represented that, to the best of its knowledge and belief,
no funds have been advanced or loaned or invested (either from borrowed funds or
share premium or any other sources or kind of funds) by the Company to or in any
other persons or entities, including foreign entities (“Intermediaries™), with the
understanding, whether recorded in writing or otherwise, that the Intermediary shall:

o directly or indirectly lend or invest in other persons or entities identified in any
manner whatsoever (“Ultimate Beneficiaries”) by or on behalf of the Company
or

e provide any guarantee, security or the like to or on behalf of the Ultimate
Beneficiaries.
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BSR&Co. LLP

Independent Auditors’ Report (Continued)
Tata Consultancy Services Limited

Report on Other Legal and Regulatory Requirements (Continued)

(ii) The management has represented, that, to the best of its knowledge and belief,
no funds have been received by the Company from any persons or entities,
including foreign entities (“Funding Parties™), with the understanding, whether
recorded in writing or otherwise, that the Company shall:

e directly or indirectly, lend or invest in other persons or entities identified in
any manner whatsoever (“Ultimate Beneficiaries™) by or on behalf of the
Funding Party or

e provide any guarantee, security or the like from or on behalf of the Ultimate
Beneficiaries; and

(iii) Based on such audit procedures as considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that
the representations under sub-clause (d) (i) and (d) (ii) contain any material mis-
statement.

e¢)  Thedividend declared or paid during the year by the Company is in compliance with
Section 123 of the Act.

(C)  With respect to the matter to be included in the Auditor’s Report under Section 197(16)
of the Act: '

In our opinion and according to the information and explanations given to us, the
remuneration paid by the Company to its directors during the current year is in accordance
with the provisions of Section 197 of the Act. The remuneration paid to any director is not
in excess of the limit laid down under Section 197 of the Act. The Ministry of Corporate
Affairs has not prescribed other details under Section 197(16) of the Act which are
required to be commented upon by us.

For BSR & Co. LLP
Chartered Accountants
Firm's Registration No: 101248W/W-100022

Digitally signed
AM |T /m\\\by AMIT SOMANI

Date:2022.04.11
SOMAN 513817 s0s30

Amit Somani

Partner
Mumbai _ Membership No: 060154
11 April 2022 UDIN: 22060154AGVEXH5342
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BSR&Co.LLP

Tata Consultancy Services Limited

Annexure A to the Independent Auditor’s report on the standalone financial
statements of Tata Consultancy Services Limited for the year ended

31 March 2022

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ section of our
report of even date) :

@ (@

(b)

(©)

)

(e)

i (@

(b)

(A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of Property, plant and equipment.

(B) The Company has maintained proper records showing full particulars of Intangible
assets.

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has a regular programme of
physical verification of its Property, plant and equipment by which all Property, plant
and equipment are verified in a phased manner over a period of three years. In
accordance with this programme, certain Property, plant and equipment were verified
during the year. In our opinion, this periodicity of physical verification is reasonable
having regard to the size of the Company and the nature of its assets. No material
discrepancies were noticed on such verification.

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the title deeds of immovable properties
(other than immovable properties where the Company is the lessee and the lease
agreements are duly executed in favour of the lessee) disclosed in the standalone
financial statements are held in the name of the Company.

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not revalued its Property,
plant and equipment (including Right-of-use assets) or Intangible assets or both during
the year.

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, there are no proceedings initiated or
pending against the Company for holding any benami property under the Prohibition
of Benami Property Transactions Act, 1988 and rules made thereunder.

The inventory has been physically verified by the management during the year. In our
opinion, the frequency of such verification is reasonable and procedures and coverage
as followed by management were appropriate. No discrepancies were noticed on
verification between the physical stocks and the book records that were 10% or more
in the aggregate for each class of inventory.

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has been sanctioned working
capital limits in excess of five crore rupees, in aggregate, from banks on the basis of
security of current assets. In our opinion, the quarterly returns or statements filed by
the Company with such banks are in agreement with the books of account of the
Company.

(iii)  According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not made any investments, provided guarantee
or security or granted any advances in the nature of loans, secured or unsecured, to companies,
firms, limited liability partnerships or any other parties during the year. The Company has
granted loans to one company during the year, details of the loan is stated in sub-clause (a)
below. The Company has not granted any loans, secured or unsecured, to firms, limited liability
partnerships or any other parties during the year.
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Tata Consultancy Services Limited

Annexure A to the Independent Auditor’s report on the standalone financial
statements of Tata Consultancy Services Limited for the year ended
31 March 2022 (Continued)

(@)

(®

(©

(d)

(e)

®

(iv)

)

(vi)

(vi)

A. Based on the audit procedures carried on by us and as per the information and explanations
given to us, the Company has not granted any loans to subsidiaries.

B. Based on the audit procedures carried on by us and as per the information and explanations
given to us, the Company has granted loans to a party other than subsidiaries as below:

Particulars Amount
(Rs. in crores)

Aggregate amount during the year - Others 13,655

Balance outstanding as at balance sheet date - Others 5,386

According to the information and explanations given to us and based on the audit procedures
conducted by us, we are of the opinion that the terms and conditions of the loans given are,
prima facie, not prejudicial to the interest of the Company.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, in the case of loans given, the repayment of principal and
payment of interest has been stipulated and the repayments or receipts have been regular.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, there is no overdue amount for more than ninety days in respect
of loans given.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, there is no loan given falling due during the year, which has
been renewed or extended or fresh loans given to settle the overdues of existing loans given to
the same party.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not given any loans either repayable on
demand or without specifying any terms or period of repayment.

According to the information and explanations given to us and on the basis of our examination
of the records, the Company has not given any loans, or provided any guarantee or security as
specified under Section 185 of the Companies Act, 2013 and the Company has not provided
any guarantee or security as specified under Section 186 of the Companies Act, 2013. Further,
the Company has complied with the provisions of Section 186 of the Companies Act, 2013 in
relation to loans given and investments made.

The Company has not accepted any deposits or amounts which are deemed to be deposits from
the public. Accordingly, clause 3(v) of the Order is not applicable.

According to the information and explanations given to us, the Central Government has not
prescribed the maintenance of cost records under Section 148(1) of the Companies Act, 2013
for the products manufactured by it (and/or services provided by it). Accordingly, clause 3(vi)
of the Order is not applicable.

(a) The Company does not have liability in respect of Sales tax, Service tax, Duty of excise
and Value added tax during the year since effective 1 July 2017, these statutory dues
has been subsumed into GST.

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, amounts deducted/ accrued in the books
of account in respect of undisputed statutory dues including Goods and Services Tax
(*GST’), Provident fund, Employees’ State Insurance, Income-tax, Duty of Customs,
Cess and other material statutory dues have generally been regularly deposited with the
appropriate authorities.
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BSR&Co.LLP

Tata Consultancy Services Limited

Annexure A to the Independent Auditor’s report on the standalone financial
statements of Tata Consultancy Services Limited for the year ended
31 March 2022 (Continued)

According to the information and explanations given to us, no undisputed amounts
payable in respect of GST, Provident fund, Employees’ State Insurance, Income-tax,
Duty of Customs, Cess and other material statutory dues were in arrears as at
31 March 2022 for a period of more than six months from the date they became
payable.

(b) According to the information and explanations given to us, there are no dues of GST,
Provident fund, Employees’ State Insurance, Income-tax, Sales tax, Service tax, Duty
of Customs, Value added tax, Cess or other statutory dues which have not been
deposited by the Company on account of disputes, except for the following:

Name of the Nature of j, Amount Period Forum where dispute is
Statute the Dues (Rs in crores) ** pending
The Income-tax Income- ’ 4,181  Assessment Year-2007-08,2011-12,2017- Commissioner of
Act, 1961 tax 18,.2018-19 Income-tax (Appeals)
545  Assessment Year - 2006-07. 2015-16 Income-tax Appellate
: Tribunal
39  Assessment Year - 2008-09, 2009-10,2010-  Assessing  Officer /
11,2016-17 National Faceless
Assessment Centre
The Central Sales tax 233 Financial Year - 1994-1995, 2004-2005, High Court
Sales Tax Act, and VAT 2007-2008, 2008-2009, 2009-2010, 2010-
1956 and Value 2011, 2011-2012, 2012-2013, 2013-2014,
Added Tax Act 2014-2015, 2015-2016, 2016-17, 2017-18

8 Financial Year - 1990-1991, 2002-2003, Tribunal
2003-2004, 2004-2005, 2005-2006, 2006-
2007, 2011-2012, 2012-2013

2 Financial Year - 1995-1996, 1997-1998, Assistant Commissioner
2004-2005, 2005-2006, 2011-2012, 2016-
17,2017-18

5 Financial Year - 2008-2009, 2010-2011, Deputy Commissioner
2011-2012, 2012-2013, 2013-2014, 2015-
2016, 2016-2017

16 Financial Year - 1997-1998, 2005-2006, Joint Commissioner
2012-13, 2013-2014, 2014-2015, 2015-
2016, 2016-2017

The Finance Service 2 Financial Year - 2002-2003, 2003-2004, Commissioner Appeals
Act, 1994 tax 2004-2005, 2008-09, 2009-2010, 2010-

2011,2011-2012,2012-13, 2014-2015,

2015-2016, 2016-2017, 2017-2018

212 Financial Year - 2006-2007, 2007-2008, Tribunal
2009-2010, 2010-2011, 2012-2013, 2013~
2014, 2014-2015,2015-2016, 2016-2017,

2017-2018
Goods and GST 2 Financial Year — 2020-21 Commissioncr Appeals
ice Tax Act
Service Tax Ac 3 Financial Yecar—2019-20 Assistant Commissioncr

** These amounts are net of amount paid/ adjusted under protest Rs. 769 crores
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Tata Consultancy Services Limited

Annexure A to the Independent Auditor’s report on the standalone financial
statements of Tata Consultancy Services Limited for the year ended
31 March 2022 (Continued)

(viii)

(ix)

)

(xi)

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not surrendered or disclosed any transactions,
previously unrecorded as income in the books of account, in the tax assessments under the
Income-tax Act, 1961 as income during the year.

(a)

(b)

(©

(d)

(e)

6]

(a)

(b)

(a)

(b)

(©)

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company did not have any loans or
borrowings from any lender during the year. Accordingly, clause 3(ix)(a) of the Order is
not applicable.

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not been declared a wilful
defaulter by any bank or financial institution or government or government authority.

According to the information and explanations given to us by the management, the
Company has not obtained any term loans. Accordingly, clause 3(ix)(c) of the Order is not
applicable.

According to the information and explanations given to us and on an overall examination
of the balance sheet of the Company, we report that no funds have been raised on short-
term basis by the Company. Accordingly, clause 3(ix)(d) of the Order is not applicable.

According to the information and explanations given to us and on an overall examination
of the financial statements of the Company, we report that the Company has not taken any
funds from any entity or person on account of or to meet the obligations of its subsidiaries
as defined under the Companies Act, 2013. Accordingly, clause 3(ix)(e) of the Order is not
applicable.

According to the information and explanations given to us and procedures performed by
us, we report that the Company has not raised loans during the year on the pledge of
securities held in its subsidiaries as defined under the Companies Act, 2013. Accordingly,
clause 3(ix)(f) of the Order is not applicable.

The Company has not raised any moneys by way of initial public offer or further public
offer (including debt instruments). Accordingly, clause 3(x)(a) of the Order is not
applicable.

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not made any preferential
allotment or private placement of shares or fully or partly convertible debentures during the
year. Accordingly, clause 3(x)(b) of the Order is not applicable.

Based on examination of the books and records of the Company and according to the
information and explanations given to us, considering the principles of materiality outlined
in Standards on Auditing, we report that no fraud by the Company or on the Company has
been noticed or reported during the course of the audit. ’

According to the information and explanations given to us, no report under sub-section (12)
of Section 143 of the Companies Act, 2013 has been filed by the auditors in Form ADT-4
as prescribed under Rule 13 of Companies (Audit and Auditors) Rules, 2014 with the
Central Government.

We have taken into consideration the whistle blower complaints received by the Company
during the year while determining the nature, timing and extent of our audit procedures.
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BSR&Co.LLP

Tata Consultancy Services Limited

Annexure A to the Independent Auditor’s report on the standalone financial
statements of Tata Consultancy Services Limited for the year ended
31 March 2022 (Continued)

(xii)

(xiii)

(xiv)

(xv)

(xvi)

(xvii)

(xviii)

(xix)

According to the information and explanations given to us, the Company is not a Nidhi
Company. Accordingly, clause 3(xii) of the Order is not applicable.

In our opinion and according to the information and explanations given to us, the transactions
with related parties are in compliance with Sections 177 and 188 of the Companies Act, 2013,
where applicable, and the details of the related party transactions have been disclosed in the
standalone financial statements as required by the applicable Indian Accounting Standards.

(a) Based on information and explanations provided to us and our audit. procedures, in our
opinion, the Company has an internal audit system commensurate with the size and nature
of its business.

(b) We have considered the internal audit reports of the Company issued till date for the period
under audit. .

In our opinion and according to the information and explanations given to us, the Company has
not entered into any non-cash transactions with its directors or persons connected to its directors
and hence, provisions of Section 192 of the Companies Act, 2013 are not applicable to the
Company.

(a) The Company is not required to be registered under Section 45-IA of the Reserve Bank of
India Act, 1934. Accordingly, clause 3(xvi)(a) of the Order is not applicable.

(b) The Company is not required to be registered under Section 45-1A of the Reserve Bank of
India Act, 1934. Accordingly, clause 3(xvi)(b) of the Order is not applicable.

(c) The Company is not a Core Investment Company (CIC) as defined in the regulations made
by the Reserve Bank of India. Accordingly, clause 3(xvi)(c) of the Order is not applicable.

(d) According to the information and explanations provided to us during the course of audit,
the Group does not have any CIC. Accordingly, the requirements of clause 3(xvi)(d) are
not applicable.

The Company has not incurred cash losses in the current and in the immediately preceding
financial year.

There has been no resignation of the statutory auditors during the year. Accordingly, clause
3(xviii) of the Order is not applicable.

According to the information and explanations given to us and on the basis of the financial
ratios, ageing and expected dates of realisation of financial assets and payment of financial
liabilities, other information accompanying the financial statements, our knowledge of the
Board of Directors and management plans and based on our examination of the evidence
supporting the assumptions, nothing has come to our attention, which causes us to believe that
any material uncertainty exists as on the date of the audit report that the Company is not capable
of meeting its liabilities existing at the date of balance sheet as and when they fall due within a
period of one year from the balance sheet date. We, however, state that this is not an assurance
as to the future viability of the Company. We further state that our reporting is based on the
facts up to the date of the audit report and we neither give any guarantee nor any assurance that
all liabilities falling due within a period of one year from the balance sheet date, will get
discharged by the Company as and when they fall due.
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BSR&Co.LLP

Tata Consultancy Services Limited

Annexure A to the Independent Auditor’s report on the standalone financial
statements of Tata Consultancy Services Limited for the year ended
31 March 2022 (Continued)

(xx)  Inouropinion and according to the information and explanations given to us, there is no unspent
amount under sub-section (5) of Section 135 of the Companies Act, 2013 pursuant to any
project. Accordingly, clauses 3(xx)(a) and 3(xx)(b) of the Order are not applicable.

ForBSR & Co.LLP

Chartered Accountants

Firm's Registration No: 101248W/W-100022
AMIT V','\E;g:nzl:]rl Z:?&‘fm
SOMANI 55

Amit Somani

Partner
Mumbai Membership No: 060154
11 April 2022 UDIN: 22060154AGVEXH5342
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BSR&Co.LLP

Tata Consultancy Services Limited

Annexure B to the Independent Auditor’s Report on the standalone financial
statements of Tata Consultancy Services Limited for the year ended
31 March 2022

Report on the internal financial controls with reference to the aforesaid standalone financial
statements under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013

(Referred to in paragraph 2(A)(f) under ‘Report on Other Legal and Regulatory Requirements’ section
of our report of even date)

Opinion

We have audited the internal financial controls with reference to standalone financial statements of Tata
Consultancy Services Limited (“the Company”) as of 31 March 2022 in conjunction with our audit of
the standalone financial statements of the Company as at and for the year ended on that date.

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to standalone financial statements and such internal financial controls were operating
effectively as at 31 March 2022, based on the internal financial controls with reference to standalone
financial statements criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India (the “Guidance Note”).

Management’s and Board of Directors’ Responsibilities for Internal Financial Controls

The Company’s Management and the Board of Directors are responsible for establishing and
maintaining internal financial controls with reference to standalone financial statements based on the
criteria established by the Company considering the essential components of internal control stated in
the Guidance Note. These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to the Company’s policies, the safeguarding of its assets,
the prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to standalone financial statements based on our audit. We conducted our audit in accordance with the
Guidance Note and the Standards on Auditing, prescribed under Section 143(10) of the Act, to the
extent applicable to an audit of internal financial controls with reference to standalone financial
statements. Those Standards and the Guidance Note require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether adequate internal financial
controls with reference to standalone financial statements were established and maintained and whether
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to standalone financial statements and their operating effectiveness.
Our audit of internal financial controls with reference to standalone financial statements included
obtaining an understanding of such internal financial controls, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the standalone financial statements, whether due to
fraud or error. ‘
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BSR&Co.LLP

Tata Consultancy Services Limited

Annexure B to the Independent Auditors’ Report on the standalone financial
statements of Tata Consultancy Services Limited for the year ended
31 March 2022 (Continued)

Auditors’ Responsibility (Continued)

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls with reference to standalone financial
statements.

Meaning of Internal Financial Controls with Reference to Standalone Financial Statements

A company's internal financial controls with reference to standalone financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of standalone financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial controls with reference to standalone
financial statements include those policies and procedures that (1) pertain to the maintenance of records
that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of
the company; (2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of standalone financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the
company's assets that could have a material effect on the standalone financial statements.

Inherent Limitations of Internal Financial Controls with Reference to Standalone Financial
Statements

Because of the inherent limitations of internal financial controls with reference to standalone financial
statements, including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference to standalone financial statements to future periods are
subject to the risk that the internal financial controls with reference to standalone financial statements
may become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

ForBSR & Co.LLP
Chartered Accountants
Firm’s Registration No: 101248W/W-100022

Digitally signed

AMIT  byamr
. \SOMANI
SOMAN |-pate:2022.04.11

/ 21:36:24 +05'30'

Amit Somani

Partner
Mumbai Membership No: 060154
11 April 2022 UDIN: 22060154AGVEXH5342
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ASSETS
Non-current assets

Property, plant and equipment

Capital work-in-progress
Right-of-use assets .
Intangible assets
Financial assets
Investments
Trade receivables
Billed
Unbilled
Loans
Otherfinancial assets
Income tax assets (net)
Deferred tax assets (net) *
Otherassets
Total non-current assets
Current assets
Inventories
Financial assets
Investments
Trade receivables
Billed
Unbilled

Cash and cash equivalents
Other balances with banks

. Loans .
Other financial assets
Other assets
Total current assets
TOTAL ASSETS
EQUITY AND LIABILITIES
Equity
Share capital
Other equity
Total equity
Liabilities .
Non-current liabilities
Financial liabilities.
Lease liabilities

Other financial liabilities
Employee benefit obligations
Deferred tax liabilities (net)

Unearned and deferred revenue

Total non-current liabilities
Current liabilities
Financial liabilities
Lease liabilities
Trade payables

Dues of small enterprises and micro enterprises
Dues of creditors other than small enterprises and micro enterprises
Other financial liabilities : ’ o
Unearned and deferred revenue

Otherliabilities
Provisions

Employee benefit obligations

Income taxliabilities (net)

Total current labilities
TOTAL EQUITY AND LIABILITIES

TATA CONSULTANCY SERVICES LIMITED .
Standalone Balance Sheet

NOTES FORMING PART OF STANDALONE FINANCIAL STATEMENTS

R R
As per our report of even date attached

For BSR& Co. LLP
Chartered Accountants

Firm's registration no: 101248W/W-100022

-Digitally signed by
AM IT . AMIT SOMANI
/. Date: 2022.04.11
SOMANI . 21:28:34 +05'30'
Amit Somani '
¢ Partner -
Membership No: 060154

Mumbai, April 11, 2022

SAMIR ANAND Sz senedoy saw

(X crore)

Note As at . As at
March 31,2022  ° March 31, 2021
8(a) 9,669 9,821
8(a) 1,146 : 861
7 . 5,837 5,876
8(b) 1,018 - 362
6(a) 2,405 2,405
6(b) - 90 " 55
53 . 260
. 6le) 8 . 2
6(f) 626 . . 645
1,643 1,501
15 2,779° 3,160
8(c) 1,797 ' 1,273
27,071 26,221
8(d) 19 7
6(a) . 29,262 28,324
6(b) 29,852 25,222
6,250 5,399
6(c) 8,197 1,112 -
6(d) 5,495 . 2,030
6(e) 5,653 10,486
6(f) 1,432 1,363
8(c) 8,032 9,217
94,192 . 83,160
1,21,263 1,09,381
6(n) 366 . 370
.9 76,807 74,424
77,173 74,794
.
4,879 . 5,077
6(i) 518 . 228
12 103 ° 108
15 129 . 365
560 284
6,189 6,062
v
976 835
* 6(g) - -
6(h) 10,082 7,962
6(i) 5,826 . 4,473
3,013 2,877
8(e) 7,033 . 2,720
8(f) 1,377 1,350
12 2,844 2,598 -
6,750 5,710
37,901 28,525
1,21,263 . 1 09!381

For and on behalfof the Board

*_Dighally signed by

RAJESH A RAJESH GOPINATHAN
; Date: 202204,
GOPINATHAN 32y Bty

Rajesh Gopinathan
CEO and Managing Director

"'SEKSARIA R ‘z;‘yi;ozm.vnmss

Samir Seksaria
CFO

Mumbai, April 11, 2022

GANAPATHY  , nigvaly ety

NAPATHY SUBRAMANIAM

SUBRAMANIA / tataiasmn .
~Date: 20220411 151427

M NATARAJAN o3

N Ganapathy Subramaniam
COO and Executive Director

PRADEEP ~  Ogbumedty

PRADEEP MANOHAR
MANOHAR " Gamrowbe
Date: 2022.00.11,1603:49

GAITONDE ¢ o5

Pradeep Manohar Gaitonde
Company Secretdry



TATA CONSULTANCY SERVICES LIMITED

Standalone Statement of Profit and Loss

R (T crore)
] Note  Year ended Year ended
. . __March 31,2022 March 31, 2021
Revenue from operations . 10 1,60,341 1,35,963
Otherincome 11 7,486 5,400
TOTAL INCOME ) 1,67,827 1,41,363
Expenses )
Employee benefit expenses 12 81,097 69,046
-Costof equipment and software I|cences 13(a) 1,010 . 1,230 -
Finance costs - . 14 . 486 537
Depreciation and amortisation expense - : ) 3,522 .~ 3,053
‘Other expenses 13(b) 31,989 25,377
TOTAL EXPENSES | . . o 1,18,104 99,243
PROFIT BEFORE EXCEPTIONAL ITEM AND TAX - ' : ' ' 49,723 . 42,120
Exceptional item : '

.Provision towards legal claim 19 - 1,218
.PROFIT BEFORE TAX 49,723 40,902
Tax expense

Current tax 15 11,931 'A 10,300
Deferred tax 15. (395) (358) .
- TOTAL TAX EXPENSE e © 11,536 9,942,
PROFIT FOR THE YEAR 38,187 . 30,960
OTHER COMPREHENSIVE INCOME (OQl)
Items that will not be reclassified subsequently to profit or Ioss ) . .
Remeasurement of defined employee benefit plans: . - 180 (16)
Income tax on items that will not be reclassified subsequently to ' (39) ) 3
profit or loss : ’
Items that will be reclassified subsequently to profit or loss
Net change in fair values of investments otherthaAn equity (516) ' 51
shares carried at fairvalue through OCI ] .
Net change in intrinsic value of derivatives desngnated as. (37) 14
cash flow hedges ' :
Net change in time value of derivatives designated as cash (34) " 53
flow hedges : :
income tax on items that will be reclassified subsequently to profit or g . 196 ©(32)
loss
TOTAL OTHER COMPREH ENSIVE INCOME / (LOSSES) ) . {250) 73
TOTAL COMPREHENSIVE INCOME FOR THE YEAR . . 37,937 . 31,033
Earnings per equity share:- Basic and diluted () ) 16 : 103.24 82.78
_Weighted average number of equityshares ' ' 369,88,32,195  374,01,10,733

NOTES FORMING PART OF STANDALONE FINANCIAL STATEMENTS

As per our report of even date attached

. ForBSR&Co.LLP
Chartered Accountants
Firm's registration no: 101248W/W 100022

Digitally signed by
AM IT . AMIT SOMAN!
7 Date: 2022.04.11
SOMANI. * 3zsas oo
Amit Somani

Partner
Membership No: 060154

Mumbai, April 11, 2022

Forand on behalfofthe Board

GANAPATHY Digay gneity

RAJESH o mmian SUBRAMANIA/ S o
GOPINATHAN D o) M NATARAJAN S

Rajesh Goplnathan
CEO nnd Managing Director

SAMIR ANAND  outat spwstr tasen sewso
1 strsana
SEKSARIA . ommosnvovm.or

Samir Seksaria:
CFO

Mumbai, April 11, 2022
.

N Ganapathy Subramaniam
COO and Executive Director

PRADEEP - DI TR

MANOHAR  # Gamonoe
GAITONDE  + o‘:;‘;mnmmamm

Pradeep Manohar Gaitonde
Company Secretary



A. EQUITY SHARE CAPITAL

TATA CONSULTANCY SERVICES LIMITED

Standalone Statement of Changes in Equity

(X crore)
Balance as at Changes in equity share capital due | Restated balance as at | Changes in equity share capital Balance as at
April 1, 2021 to prior. period errors April 1, 2021 during the year* March 31, 2022
) ' 370 - 370 (4) 366
N ] (T crore)
.Balance as at Changes in equity share capital due ,| Restated balance as at | Changes in equity share capital Balance as at
April 1, 2020 to prior period errors April 1, 2020 during the year* March 31, 2021
] 375 - 375 (5) 370

*Refer note 6(n).




TATA CONSULTANCY SERVICES LIMITED

. Standalone Statement of Changes in Equity : -
B. OTHER EQUITY . ) . (X crore)
: Reserves and surplus Items of other comprehensive | Total Equity
- : income '
Capital ~ Capital Special Retained | Investment. Cash flow
reserve* redemption Economic Zone  earnings revaluation hedging reserve
reserve re-investment reserve Intrinsic  Time
. . N reserve X value  value
Balance as at April 1, 2021 . - 13 2,538 70,928 916 56 (27) 74,424
Profit for the year 3 - - - 38,187, - - - 38,187
Other comprehensive income / {losses) L. . - - 141 {336) (29) (26) (250)
" Total comprehensive income . - - . - 38,328 (336) (29) (26) 37,937
Dividend . - - . - (13,317) - - Co- {13,317)
Expenses for buy-back of equity shares® - - - . (49) ) - - - (49)
Tax on buy-back of equity shares® . - R - (4,192) - - - (4192)
_ Buy-back of equity shares® . - 4 . C- (18,000) - - - (17,996).
" Transferto Special Economic Zone ) - n - 9,407 '. (9,407) - - - -
re-investment reserve : .
Transfer from Special Economic Zone * - C - {4,658) 4,658 - - - -
re-investment reserve ’ . i . | -
Balance as at March 31, 2022 - 17 7,287 68,949 580 _ 27 {53) 76,807
Balance as at April 1, 2020 - .8 1,594 71,532 882 a5 (68) -73,993
Profit for the year - - - 30,960 - - - 30,960
Other gomprehenéive income /'(losses) . - - . ‘- .- {13) 34 11 41 ) 73
Total comprehensive income’ . - - - 30,947 34 11 41 31,033
Dividend ‘ ! . - - - (10,850) - - - (10,850)
Expenses for buy-back of equity shares’ - - - (31) - - - (31)°
Tax on buy-back of equity shares® - - . - (3,726) - - - (3,726)
Buy-back of equity shares® - . - 5 - (16,000) - - - (15,995)
Transferto Special Economic Zone - - 5,058 (5,058) - - - : -
re-investment reserve : .
Transfer from Spécial Economic Zone X - - (4,114) 4,114 - - - -
re-investment reserve - .
Balance as at March 31, 2021 - 13 2,538 70,928 916 56 {27) 74,424

*Represents\ values less than 30.50 crore. . .
'Refer Note 6(n)

Gain of T141 crore and loss of T13 crore on remeasurement of defined employee benefit plans (net of tax) is recognised as a part of retained earnings for the years ended
March-31, 2022 and 2021, respectively. PR : -~
L



TATA CONSULTANCY SERVICES L!MITED
Standalone Statement of Changes in Equity

Nature and purpose of reserves

(a)

(b)

(c)

{d)

e}

{f)

Capital reserve

The Company recognises profit and loss on purchase, sale, issue or cancellation ofthe Company’s own equity instrumentsto capital reserve.
Capital redemption feserye

As per Companies Act, 2013, capital redemption reserve is created when company purchases its own shares out of free reserves or
securities premium: Asum equal to the nominal value of the shares so purchased is transferred to capital redemption reserve. The reserve
is utilised in accordance with the provisions of section 69 of the Companies Act, 2013.

Special Economic Zone re-investment reserve

The Special Economic Zone (SEZ) re-investment reserve is created out ofthe profit of eligible SEZ units jn terms of the provisions of section

10AA(1)(ii) of the Income-tax Act, 1961. The reserve will be utilised by the Company for acquiring new assetsforthe purpose oflts business
as per the terms of section 10AA(2) of Income-tax Act, 1961. :

‘Retained earnings

This reserve representsundistributed accumulated earnings of the Company as on the balance sheet date. .

“

Investment revaluation reserve

This reserve represents the cumulative gains and losses arising on the revaluation of equity and debt instruments on the balance sheet
date measured at fair value through other comprehensive income. The reserves accumulated will be reclassified to retained earnings and
profit and loss respectively, when such instruments are disposed. ’ :

Cash flow hedging reserve

The cash flow hedging reserve represen'ts the cumulative effective portion of gains or losses arising on changes in fair value of designated
portion of hedginginstruments entered into for cash flow hedges. Such gains or losses will be reclassified to statement of profit and loss in
the period in which the underlying hedged transaction occurs. ’

NOTES FORMING PART OF STANDALONE FINANCIAL STATEMENTS

As perour report ofeven date attached ’ Forand on behaif ofthe Board
For BSR& Co. LLP . ' gty sgned by ‘GANAPATHY 2™
. ) RAJESH ,RAJESH GOPINATHAN SUBRAMANIA'\’E%MP:‘M
. Date: 2022.04.11 M NATARAJAN Doie: 20220411 18:1309
. GOPINATHAN I;oengmszo VAN o5
Chartered Accountants Rajesh Gopinathan N Ganapathy Subramaniam
Firm's registration no: 101248W/W-100022 s . CEOand Managing Director COO and Executive Director
A M IT Digitally signed by ’ PRADEEP Digitally signed by
. . igil i , PRADEEP MANOHAR

gﬁg 282%%?1 1 SAMIR ANAN Q:ﬁ;ﬁ&éﬁﬁ;;ﬁmm MANOHAR gmom:s
SOMANI 5705710530 ; ‘ SEKSARIA - Dacxomonit 7s GAITONDE? * Sioee
Amit Somani . : Samir Seksaria ' . . Pradeep Manohar Gaitonde
Partner ° : : CFO Company Secretary
Membership No: 060154 ' . !

' Mumbai, April 11, 2022 . Mumbai, April 11, 2022 v



TATA CONSULTANCY SERVICES LIMITED
Standalone Statement of Cash Flows_

(¥ crore)

Year ended Year ended
. . : March 31, 2022 March 31, 2021
CASH FLOWS FROM OPERATING ACTIVITIES .
Profit for the year - ’ . 38,187 30,960
Adjustments for:
Depreciation and amomsatlon expense - 3,522 3,053
Bad debts and advances written off, allowance for doubtful trade recelvables and. 107 . 185
advances (net) : ) ’ i .
Provision towards legal claim (Refer note 19) . ) - 11,218
Taxexpense C : ' ) 11,536 " 9,942
Netgain on lease modification ’ ) (2) (89)
Unrealised foreign exchange gain : ‘ : (119) (20)
‘Netgain on disposal of property, plantand equipment - ' (25) (19)
Netgain on disposal / fairvaluation of investments (186) (193)
Interestincome ‘ ' (2,555) " (2,383)
Dividend income (including exchange impact) - ’ . . (3,554) (2,211)
Finance costs : ' © 486 537
Realised foreign exchange gam on proceeds from I|qu1dat|on of wholly owned ) - : (5)
subsidiary . . o
Operating profit before working capital changes . ) . 47,397 40,975
Net change in . ) ’
inventories ) . . ) (12) - (3)
" Trade receivables - ) '
Billed o ) (4,761) 3,282
Unbilled . ' (644) (572)
Loans and other financial assets o (152) ) (54)
Otherassets ) ’ ’ ' : 747 ' (2,432)
Trade payables ‘ : . 2,120 . (771)
Unearned and deferred revenue - ’ Lo 412 . > 246
Otherfinancial liabilities . - . 968 (17A1)
Otherliabilities and provisions . . C 388 o 1,127
Cash generated from operations 46,463 . 41,627
.Taxes paid (net of refunds) h . ) . {(10,336) (7,805)
Net cash generated from operating activities o . ) 36,127 33,822
CASH FLOWS FROM INVESTING ACI'IVITIES .
Bank deposits placed . C - (14,653) - (5,678)
Inter-corporate deposits placed . {13,655) (20,139)
Purchase of investments ‘ (70,826) (51,822)
Payrnent for purchase of property, plantand equment ) (2,147) ' (2,071)
Paymentincluding advances foracquiring right-of-use assets (13) (101)
Payment for purchase of intangible assets (457) - (242)
Payment towards subscription of shares in wholly owned subsidiary - : (224)
Proceeds from bank deposits ’ ' . R 11,201 ’ 4,617
Proceeds from inter-corporate deposits : ’ 18,560 16,892
Proceeds from disposal / redemption of investments . : 69,451 49,333
Proceeds from sub-lease receivable . ) 4 -
Proceeds from disposal of property, plantand eduipmeht ' . 29 ° , 31
Proceeds fromeliquidation of wholly owned subsidiary . - A 12
Interest received ' ‘ ’ . ’ ’ 2,594 - 2,605
Dividend received from subsidiaries ’ : 3,554 2,211
Net cash generated from ¢ (used in) investing activities - . : 3,642 (4,576)
6



TATA CONSULTANCY SERVICES LIMITED
Standalone Statemeént of Cash Flows

CASH FLOWS FROM FINANCING ACTIVITIES

Repayment of lease liabilities

Interest paid

Dividend paid

Transfer of funds to buy-back escrow account

Transfer of funds from buy-back escrow account
Expenses for buy-back of equity shares (Refer note 6(n))
Taxon buy-back of equityshares (Refer note 6(n))
‘Buy-back of equity shares (Refer note 6(n))

Net cash used in financing activities

Net change in cash and cash equivalents'
Cash and cash equivaients at the beginning of the year:

(T crore)

Year ended
March 31, 2022 -

Year ended
March 31, 2021

Exchange difference on translation of foréign currency cash and cash equivalents

Cash and cash equivalents at the end of the year

Components of cash and cash egunvalent
Balances with banks
In current accounts
In deposit accounts
Cheques on hand
Cash on hand
Remittances in transit

*Represents values less than ¥0.50 crore.
NOTES FORMING PART OF STANDALONE FINANCIAL STATEMENTS

(935) (879)
(478) . (537)
(13,317) (10,850)
(180) (160)
162 _ 160
(49) . (31)
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6,972 (2,777)

1,112 © 3,852

113 37
8,197 1,112
. 809 1,032

7,388 77

¥ %

¥ %

% 3

8,197 1,112

Refer note 13(c) for amount spent durlng the years ended March 31, 2022 and 2021 on construction / acquisition of any asset and other purposes

relating to CSR activities.
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1).

2)

3)

4)

TATA CONSULTANCY SERVICES LIMITED
Notes forming part of Standalone Financial Statements

Corporate information

Tata Consultancy Services Limited (referred to as “TCS Limited” or “the Company”) provides T services, consulting and business solutions
and has been partnering with many of the world’s largest businesses in their transformation journeys. The Company offers a consulting-
led, cognitive powered, integrated portfolio of IT, business and engineering services and solutions. This is delivered through its unique
Location-Independent Agile delivery model recognised asa benchmark of excellence in software develodment. ’

The Company is a public limited company i'ncorborated and domiciled in India. The address of its corporate office is TCS House, Raveline
Street, Fort, Mumbai - 400001. As at March 31, 2022, Tata Sons Private Limited, the holding company owned 72.27% of the Company's
equity share capital. ' : ‘ ) :

The Board of Directors approved the standalone financial statements for the year ended March 31, 2022 and authorised for issue on
Apnl 11, 2022.

Statement of compliance
These standalone financial statements have been preparedin accordance with the Indian Accounting Standards (referred to as “Ind AS”)
as prescribed under section 133 of the Companles Act 2013 read with the Companies (Indian Accounting Standards) Rules as amended
from time to time.

Basis of preparation

These standalone financial statements have been prepared on historical cost basis except for certain financial instruments and defined
benefit plans which are measured at fair value or amortised cost at the end of each reporting period. Historical cost is generally based on
the fair value of the consideration given in exchange for goods and services. Fair value is the price that would.be received to sell an asset
or paid to transfer a liabilityin an orderly transaction between market participants at the measurement date. All assets and liabilities have )
been classified as current and non-current-as per the Company’s normal operating cycle. Based on the nature of services rendered to
customers and time elapsed between deployment of resources and the realisation in cash and cash equivalents ofthe consideration for
such servicesrendered, the Company has considered an operating cycle of 12 months. .

The statement of cash flows have been prepared under indirect method, whereby profit or loss is adjusted for the effects of transactions

- of a non-cash nature, any deferrals or aceruals of past or future operating cash receipts or payments and items of income or expense -

associated with investing or financing cash flows. The cash flows from operating, investing and financing activities of the Company are
segregated. The Company considersall highly liquid investments that are readily convertible to known amounts of cash and aré subject to
an insignificant risk of changes in value to be cash equivalents.

These standalone financial statements have been prepared in Indian Rupee (%) which is the functional currency of the Company. Foreign
currency transactions are recorded at exchange rates prevailing on the date of the transaction. Foreign currency denominated monetary
assets and liabilities are retranslated at the exchange rate prevailing on the balance sheet dates and exchange gains and losses arising on
settlement and restatement are recqgnlsed in the statement of profit and loss. Non-monetary assets and liabilities that are measured in
terms of historical cost in foreign currencies are not retranslated.

The significant accounting policies used in preparation of the standalone financial statements have been discussed in the respective notes
Use of estimates and judgemenis

The preparation of standalone financial statements in conformity with the recognition and measurement principles of Ind AS requires
management of the Company to make estimatesand judgem'e'nts that affect the reported balances of assets and liabilities, disclosures of
contingent liabilities as at the date of standalone financial statements and the reported amounts of income and expenses for the periods

presented.

Estimates and underlying assimptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in

‘which the estimates are revised and future periods are affected.
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{e)

(d)

(e)

{f)

(s

(h)

TATA CONSULTANCY SERVICES LIMITED
Notes forming part of Standalone Financial Statements

The Company uses the following critical accounting estimatesin preparation ofits standalone financial statements:

Revenue recognition

Revenue _for fixed-price contracts is recognised using percentage-of-completion method. The Company uses judgement to estimate the
future cost-to-completion of the-contracts which is used to determine degree of completion of the performance obligation.

Useful lives of property, plant and equipment

The Company reviews the useful life of property, plant and equipment at the end of each reporting period. This reassessment may result )
in change in depreciation expense in future periods. .

impairment of investments in subsidiaries

The Company reviews its carrying value of investments carried at cost (net of impairment ifany) annually, or more frequently when there
is indication for |mpa|rment If the recoverable amount is less than its carrying amount, the |mpa|rment loss is accounted for in the
statement of profit and'loss.

Fair value measurement of financial instruments

When the fair value of financial assets and financial liabilities recorded in the balance sheetcannot be measured based on quoted pricesin’
active mérkets, their fair value is measured using valuation technigues including the Discounted Cash Flow model. The inputs to these
models are taken from observable markets where possible, but where thisis not feasible, adegree of judgement isrequiredin establishing
fair values. Judgementsinclude considerations of inputs such asliquidity risk, credit risk.and volatility. Changesm assumptions about these
factors could affect the reported fair value of financial instruments.

" Provision for income tax and deferred tax assets

" The Company uses estimates and judgements based on the relevant rulings in the areas of allocation of revenue, costs, allowances and

disallowa‘nces which is exercised while determining the provision for income tax. Adeferred tax asset isrecognised to the extent that it is-
probable that future taxable proft will be available against which the deductible temporary differences and tax losses can be utlllsed
Accordingly, the Company exercises ltSJudgement to reassess the carrying amount of deferred tax assets at the end-of each reporting
period.

Provisions and contingent liabilities

The Company estimates the provisions that have present obligations as a result of past eventsand itis probable that outflow of resources
will be required to settle the obligations. These provisions are reviewed at the end of each reportlng period and are adjusted to reflect the
current best estimates.

The Company uses significant judgements to assess contingent liabilities. Contingent liabilities are recognised when there is a possible
obligation arising from past events, the existence of which will be confirmed only by the occurrence or non-occurrence of one or more
uncertain future events not wholly within the control of the Company or a present obligation that arises from past events where it is either

‘not probable that an outflow of resources will be required to settle the obligation or a reliable estimate of the amount cannot be made.

.

Contingent assets are neither recognised ner disclosed in the standalone financial statements.
Employee benefits

The accounting of employee benefit plansin the nature of defined benefit requires the Company to use assumptions. These'aséumptions ‘
have been explained under employee benefits note.

Leases

The Company evaluatesif an arrangement qualifiesto be a lease as per the keduirementsoflnd As 116. Identification of a lease requires
significant judgement. The Company uses sngnlfcant judgement in assessing the lease term” (|ncludmg anticipated renewals) and the

- applicable discount rate.



5)

Impact of COVID-19 {pandemic)

TATA CONSULTANCY SERVICES LIMITED
‘Notes forming part of Standalone Financial Statements

"The Company determines the lease term as the rion-cancellable period of a lease, together with both perlods covered by an option to

extend the lease if the Company.is reasonably certain to exercise that option; and periods covered by an éption to.terminate the lease if
the Company is reasonably-certain not to exercise that option. In assessing whether the Company is reasonably certain to exercise an option
to extend alease, or not to exercise an option to terminate a lease, it considers all relevant facts and circumstances that create an economic

- incentive for the Company to exercise the option to extend the lease, or not to exercise the option to terminate the lease. The Company -

revisesthe lease term ifthere isa change in the non-cancellable period ofalease.
The discount rate isgenerally based on the incremental borrowmg rate specific to the lease being evaluated or for a portfolio of leases wuth
snmllar characteristics.

The Company has taken into account all the possible impacts of COVID-19 in preparation of these standalone financial statements, including
but not limited to its assessment of, liquidity and going concern assumption, recoverable values of its financial and non-financial assets,
impact on revenue recognition owingto changesin cost budgets of fixed price contracts, impact on leasesand impact on effectiveness of
its hedges. The Company has carried out this assessment based ‘on available internal and external sources of information upto the date of
approval of these standalone financial statements and believes that the impact of COVID-19 is not material to these standalone financial
statements and expectsto recover the carryingamount of itsassets. The impact of COVID-19 on the standalone financial statements may
differ from that estimated as. at the date of approval of these standalone financial statements owing to the nature and duratlon of
COVID-19.

Recent pronouncements

. i . " .
Ministry of Corporate Affairs (“MCA”) notifies new standard or amendments to the-existing standards under Companies (Indian Accounting

Standards) Rulesas issued from time to time. On March 23, 2022, MCA amended the Companies (Indian Accounting Standards) Amendment
Rules, 2022, applicable from April 1st, 2022, as below:

Ind AS103 - Reference to Conceptual Framework -

" The amendments specifiy that to qualify for recognition as part of applying the acquisition method, the identifiable assets acquired and

liabilities assumed must meet the definitions of assets and liabilities in the Conceptual Framework for Financial Reporting under Indian
Accounting Standards (Conceptual Framework} issued by the Institute of Chartered Accountants of India at the acquisition date. These
changes do not significantly change the requirements of Ind AS 103. The Company does not expect the amendment to have any significant
impactinitsfinancial statements.

Ind AS 16 — Proceeds before intended use

The amendments mainly prohibit an entity from deducting from the cost of property, plant and equipment amounts received from selling
items produced while the company is preparing the asset for its intended use. Instead, an entity will recognise such sales proceeds and
related cost in profit or loss. The Company does not expect the amendments to have any impact in |ts recogmtlon ofits property, plant and
equipment in itsfinancial statements.

Ind AS 37— Onerous Contracts - Costs of Fulfilling aContract B

The amendments specify that that the ‘cost of fulfilling’ a contract comprises the ‘costs that relate directly to the contract’. Coststhat relate
d|rectly to acontract can either be incremental costs of fulfilling that contract (examples would be direct labour, materials) or an allocation
of other costs that relate directly to fulfilling contracts. The amendment is essentially a clarification and the Company does not expect the
amendment to have any significant impact in its financial statements.

Ind AS 109 - Annual Improvements to Ind AS (2021)

~The amendment clarifies which fees an ent'ity includes when it applies the ‘10 percent’ test of Ind AS 109 in assessing whether to

derecognise afinancial liability. The Company does not expect the amendment to have any significant impact in its financial statements.

-10



6)

TATA CONSULTANCY SERVICES LIMITED
Notes forming part of Standalone Financial Statements

Ind AS 106 — Annual Improvements to Ind AS (2021)

The amendments remove the illustration of the reimbursement of leasehold improvements by the lessor in order to resolve any-potential
confusion regarding the treatment of lease incentives that might arise because of how lease incentives were described in that illustration.
The Company does not expect the amendment to have any significant impact in its financial statements.

Financial assets, financial liabilities and equity instruments

Financial assets and liabilities are recognised when the Company becomes a party to the contractual provisions of the instrument. Financial
assets and liabilities are initially measured at fair value. Transaction costs that are directly attributable to the acquisition or issue of finanda
assets and financial liabilities (other than financial assets and financial liabilities at fair value through profit orloss) are added to or deducted
from the fair value measured on initial recognition of financial asset or financial liability. ~

The Company derecognises a financial asset only when the contractual rights to the cash flows from the asset expire, or when it transfers
the financial asset and substantially all the risks and rewards of ‘ownership of the asset to another entity. The Company derecognises
financial liabilities when, and only when, the Company sobligations are discharged, cancelled or have expired.

Cash and cash equivalents
The Company considers all highly liquid investments, which are readily convertible into known amounts of cash that are subject to an

insignificant risk of change in value, to be cash equivale‘nts. Cash and cash equivalents consist of balances with banks which are unrestricted
for withdrawal and usage.

Financial assets at amortised cost

Financial assets are subsequently measured at amortised cost if these financial assets are held within a business whose objective is to hold
these assets in order to collect contractual cash flows and the contractual terms of the financial assets give rise on specified datesto cash
flows that are solely payments of principal and interest on the principal amount outstanding.

Financial assets at fair value through other comprehensive income
Financial assets are measured at fair value through other comprehensive income if these financial assets are held within a business whose
objective isachieved by both collecting contractual cash flows on specufed datesthat are solely payments of principal and interest on the

principal amount outstanding and selling financial assets.

The Company has made an irrevocable election to presentsubsequent changesin the fair value of equity investments not held for trading
in other comprehensive income. ’

Financial assets at fair value through profitor loss |
Financial assets are measured at fair value through profit of loss unless they are measured at amortised cost or at fair value through other

comprehensive income on initial recognition. The transaction costs directly attributable to the acquisition of financial assets and liabilities
at fair value through profit or loss are immediately recognised in statement of profit and loss.

Investment in subsidiaries

Investment in subsidiaries are measured at cost less impairment loss, if any.

Financial Iiab-ilities

Financial liabilities al;e measured at amortised cost using the effective interest method.
Equity instruments

An equity instrument isa contract that evidences residual interest in the assets of the company after deducting all of its Ilab|I|t|es Equity
|nstrument5|ssued by the Company are recognised at the proceeds received net of direct issue cost.

11



TATA CONSULTANCY SERVICES LIMITED
‘Notes forming part of Standalone Financial Statements

»

Derivative accounting
o Instruments in hedging relationship

The Company designates certain foreign exchange forward, currency optionsand futures contracts as hedge instrumentsin respect of
foreign exchange risks. These hedges are accounted for as cash flow hedges.

The Company uses hedging instruments that are governed by the policies ofthe Company which are ‘approved by the Board of Directors.
The policies provide written principles on the use of such financial derivatives consistent with the risk management strategy of the
Company. ; B ' i
The hedge instruments are designated and documented as hedges at the inception of the contract. The Company determines the
existence of an economic relationship between the hedginginstrument and hedged item based on the currency, amount and timing of
their respective cash flows. The effectiveness of hedge instruments to reduce the risk associated with the exposure being hedged is
. assessed and measured at inception and on an ongoing.basis. If the hedged future cash flows are no Ionge'r expected to occur, then the
amounts that have been acéumulated in other equity are immediately reclassified in net foreign exchange gains in the statement of
profit and loss. : C :

The effective portion of change in the fair value of the designated hedging instrument isrecognised in the other comprehensiveincome
and accumulated under the heading cash flow hedging reserve.

The Company separates the intrinsic value and time value of an option and designates as hedging instruments only the change in intrinsic
value of the option. The change in fair value of the intrinsic value and time value of an option is recognised in the other comprehensive
income and accounted as a separate component of equity. Such amounts are reclassified into the statement of profit and loss when the
related hedged items affect profit and loss.

Hedge accountingis discontinued when the hedging instrument expires or is sold, terminated or no longer qualifies for hedge accounting
“Any gain or loss recognised in other comprehensive income and accumulated in equity till that time remains and is recognised in the -
statement of profit and loss when the forecasted transaction ultimately affects profit and loss. Any gain or loss is recognised immediately

in the statement of profit and loss when the hedge becomesineffective.

¢ Instruments not in hedging relationship

The Company enters into contracts that are effective as hedges from an economic perspective, but they do not qualify for hedge
accounting. The change in the fair value of such instrument is recognised in the statement of profit and loss.

Impairment of financial assets {other than at fair value)
The Company assesses at each date of balance sheet whether a financial asset or a group of financial assets is impaired.

Ind AS 109 requires expected credit losses to be measured through aloss allowance. The Company recognises lifetime expected losses for
all contract assets and / or all trade receivables that do not constitute a financing transaction. In determining the allowances for doubtful
trade receivables, the Company hasused a practical expedient by computing the expected credit loss allowance for trade receivables based
on a provision matrix. The provision matrix takes into account historical credit loss experience and is adjusted for forward looking
‘information. The expected credit loss allowance is based on the ageing of the receivables that are due and allowance rates used in the
provision matrix. For all other financial assets, expected credit losses are measured at an amount equal to the 12-months expected credit
losses or at an amount equal to the life time expected credit losses if the credit risk on the financial asset has increased significantly since
initial recognition. ’ .

12



TATA CONSULTANCY SERVICES LIMITED

Notes forming part of Standalone Financial Statements

Investments -
Investments consist of the following:

Investments — Non-current

Investment in subsidiaries,

FLIIIy paid equity shares {unquoted)
Investments designated at fair value through OCI
Fully paid equityshares (unquoted)

Taj Air Limited

Less: Impairmentin value of investments

Investments — Current

Investments carried at fair value through profit or loss
Mutual fund units (quoted) ’
Investments carried at fair value through OCI
Government bonds and securities (quoted)-
Corporate bonds (quoted)
Investments carried at amortised cost
Certificate of deposits (quoted)

" Commercial papers (quoted)
Treasury bills (quoted)

(¥ crore)

As at

As at
March 31, 2021 °

March 31, 2022

2,405 2,405

19 19
(19) (19)

2,405 2,405
(X crore)

As at
March 31, 2022

As at
March 31, 2021

884 4,068
25,667 23,670
1,242 450
99 -
381 136
989 : -
29,262 28,324

Government bonds and securities |ncludes bonds pledged with bank for credit facility and with manager to the buy-back amountlng to

?3 560 crore and¥1,650 crore as at March 31, 2022 and 2021, respectlvely

Aggregate value of quoted and unquoted investmentsis as follows:

Aggregate value of quoted investments

Aggregate value of unquoted investments (net of impairment)

Aggregate marketvalue of quoted investments
Aggregate value of impairment of investments

Market value of quoted investments carried at amortised cost isas follows:

Certificate of deposits’ .
-Commercial papers
Treasury bills .

13

(X crore)
As at As at )
March 31, 2022 March 31, 2021
29,262 28,324
2,405 2,405
129,263 28,324
19 19
(X crore)
As at As at
March 31, 2022 March 31, 2021
99 -
381 136
950 T -
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TATA CONSULTANCYSERVICES LIMITED ,
Notes forming part of Standalone Financial Statements

Carrying value of investmentin équity instrumentsis as follows:

(X crore)

In Numbers Currency Face value . Investment in subsidiaries } - As at . As at
per share . ) March 31, 2022 March 31, 2021
Fully paid equity shares (unquoted) . . . ’
212,27,83,424 UYU 1 TCS I.ber‘oa merica SA . : 461 E 461
) 15,75,300 INR ) 10 APTOnline Limited . . ‘ ’ - ’ -
1,300 EUR ' - Tata Consultancy Services Belgium 1 1
66,000 EUR 1,00(5 Tata Consultancy Services Netherlands BV 403 403
1,000 SEK 100 Tata Consultancy Services Sverige AB " 19 . 19
1 EUR - Tata Consultancy Services Deutschland GmbH 2 2
20,000 USD - .10 Tata America International Corporaiion_ ) 453 453
75,82,820 SGD 1 Tata Consultancy Services Asia Pacific Pte Ltd. ' 19 . ) 19
3,72,58,815 AUD -1 TCS NS Pty Limited ’ 212 ’ 212
10,00,00i GBP ~ ° . 1 Diligenta Limited - ' - 429 429
1,000 USD ! - Tata Consultancy Services Canada Inc. : ", . -* ‘ -*
100 CAD | 70,653.61 Tata Consulftancy Services Canada Inc. : . 31 . : 31,
51,00,000 INR 10 C-Edge Technologies Limited : : S S,
8,90,000 INR ' 10 MPOnline Limited . - ' 1] 1
" 1,40,00,000 ZAR 1 Tata Consultancy Services (Africa) (PTY) Ltd. - ' : 66 66
18,89,005 INR 10 MahaOnline Limited 2 2
- QAR - - Tata Consultancy Services Qatar L.L.C. . ) T2 i 2
10,00,000 INR ) " 100 TCS e-Serve International Limited ’ 10 . - 10
1,00,500 GBP 0.00001 Tata Consultancy Services UK Lin'{ited ’ ) 66 66
2,50,00,000 EUR - 1 Tata Consultancy Services Ireland Limited . 224 - 224
10,00,000 INR . 10 TCS Foundation ' - - -
Co ) 2,405 ' 2,405
. . . (T crore)
In Numbers Currency Face value Equity instruments designated at fair value through . As at "As at
’ per share ’ oaq ‘ . March 31,2022  March 31, 2021
Fully paid equity shares (unquoted) i .
1,90,00,000 INR | 10 Taj Air Limited ' 19 " 19
’ : T Lless: Impairmentin value of investments (19) (19)

*Representsvalue less than ¥0.50 crore.
Notes:

Tata Consultancy Services Qatar S.S.C. renam‘ed as Tata Consultancy Services Qatar L.L.C.. -
W12 Studios Limited renamed as Tata Consultancy Services UK Limited.
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TATA CONSULTANCY SERVICES LIMITED
Notes forming part of Standalone Financial St'a_tements

The movement in fair value of investments carried / designated at fair value through OCI is as follows:

15

(X crore)
Year ended Year ended
March 31, 2022 March 31, 2021
Balance at the beginning of the year ' 916 882
Net galn/(loss)ansmg on revaluation ofmvestments other than equntles (516) 51
carried at fair value through other comprehensive income } ’
Deferred taxrelating to netgain / (loss) arising on revaluation of ) 180 (17)
.investments otherthan equities carried at fairvalue through other
comprehensive income
Balance at the end of the year ’ 580 916
(b} Trade receivables - Billed
Trade receivables-Billed (unsecured) consist of the following:
Trade receivables - Billed — Non-current )
: (X crore)
As at As at
. March 31, 2022 March 31, 2021
Trade receivables - Billed : . 932 787
Less: Allowance for doubtful trade receivables - Billed ' (842) (732)
Considered good ’ 90 55
" Ageing for trade receivables-billed — non-current outstanding as at March 31, 2022 isas follows:
(T crore)
Outstanding for following periods from due date of payment
Particulars Not due Less than 6 months- 1-2years 2-3years Morethan | Total
. ) 6 months 1vyear 3 years
Trade receivables - Billed .
Undisputed trade receivables —considered - - 12 93 o227 584 916
good ' .
Undisputed trade receivables — which have ' - - - - - - -
significantincrease in credit risk
Undisputed trade receivables —credit ) - - - - - - -
impaired
Disputed trade recewables—consndered ’ - - - - - 16 16
good
Disputed trade receivables —which have - ’ - - - - - -
significantincrease in credit risk )
Disputed trade receuvables—credlt B - - - - - -
impaired
- - 12, 93 227 600 932
Less: Allowance for doubtful trade receivables - ‘ " (842)
Billed :
. 90
Trade receivables - Unbilled 53
143



' TATA CO NSULTANCY SERVICES LIMITED - '
Notes forming part of Standalone Financial Statements

Ageing for trade receivables-billed — non-current outstanding as at March 31,2021 is as follows:

(X crore) -

- Outstanding for following periods from due date of payment
Particulars . Not due Lessthan 6 months- 1-2years 2-3years Morethan Total
’ - 6 months 1year 3 years
Trade receivables - Billed .
Undisputed trade receivables —considered’ - 17 154 86, 514 Cm
good
Undisputed trade receivables —which have - - - - - -
éignificantinqrease increditrisk .
Undisputed.trade receivables —credit’ . - - - - - -
impaired ’ _
Disputed trade receivables —considered - - - - 16 16
good. ‘
Disputed trade receivables —which have - - - - - -
significantincrease in creditrisk
Disputed trade receivables —credit - - - - - - -
impaired
- 17 154 86 530 787
Less: Allowance for doubtful trade receivables - ' (732)
Billed
R . 55
Trade receivables - Unbilled 260
’ 315
Trade receivables - Billed ~ Current
(X crore) .
As at As at
March 31, 2022 March 31, 2021
" Trade receivables - Billed 30,010 25,361
Less: Allowance for doubtful trade receivables - Billed (173) (183)
Considered good ' 29,837 25,178
. Trade receivables - Billed ) . 137 211
Less: Allowance for doubtful trade receivable’s - Billed (122) (167)
" Credit impaired 15 44
29,852 25,222

Above balances of trade receivables- billed include balances wiih related parties (Ref'er note 20).

/

16



TATACO NSULTANCY SERVICES LIMITED

Notes forming part of Standalone Financial Statements

Ageing for trade receivables-billed - current outstanding as at March 31, 2022 is as follows:

Particulars

Trade receivables - Billéd

Undisputed trade receivables —considered
good )
Undisputed'trade receivables — which have
significantincrease in creditrisk
Undisputed trade receivables —credit
impaired ’

: Disputed trade receivables —considered
good .
Disputed trade receivables —which have
significantincrease in creditrisk
Disputed trade receivables —credit
impaired .

Less: Allowance for doubtful trade receivables -

Billed

Trade receivables - Unbilled

.

Te

Ageing for trade receivables-billed — current outstanding as at March 31, 2021 isas follows:

Particulars

Trade receivables - Billed
Undisputed trade receivables —considered
good
Undisputed trade receivables —which have
significantincrease in credit risk
Undisputed trade receivables —credit
impaired o
Disputed trade receivables — considered
good . o .
Disputed trade receivables —which have'
significantincrease in creditrisk
- Disputed trade receivables —credit
impaired

Less: Allowance for doubtful trade receivables -

Billed

Trade receivables - Unbilled

17

(T crore)
Outstanding for following periods from due date of payment
Not due Less than 6months- 1-2years 2-3years Morethan|. Total
6 months 1year 3 years
23,985 . 4,069 . 903 . 594 224 - ‘ 211 29,986
: - - - 57 6 67 130
- - - - - 24 ‘24
- - - - - 7 7
23,985 4,069 903 . 651 230 © 309 30,147
' (295)
29,852
6,250
' . 36,102
(X crore)
Outstanding for following periods from due date of payment
Notdue Lessthan' 6months- 1-2years 2-3years More than Total
6 months 1year - 3years
18,966 4,714 437 792 279 148 25,336
- 4 81 12 74 33 204
- 5 - - 15 5 25
- - - - - 7 7
18,966 4,723 518 804 368 193 25,572
) : (350)
25,222
5,399

30,621
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TATA CONSULTANCY SERVICES LIMITED
Notes forming part of Standalone Financial Statements- °

(c) Cash and cash equivalents

Cash and cash'equivalents consist of the following:

Balances with banks
“In current accounts
I'n depo‘s‘it accounts
Cheques on hand
Cash on hand M
Remittances in transit

*Representsvalue less than ¥0.50 crore.

(d) Otherbalances with banks

. 4

Other balances with banks consist of the following:

Earmarked balances with banks
Short-term bank deposits

(T crore)

As at

" March 31, 2022

As at
March 31, 2021

.

809 1,032
7,388 77
= J %
_* ¥
_* 3
8,197 1,112
(T crore)
As at . Asat
‘March 31, 2022 " .March 31, 2021
© 195 182
5,300 1,848
5,495 2,030

Earmarked balances with banks primarily relate to margin money for purchase of investments, margm money for derivative contracts,

- unclaimed dividends and balance in escrow account for buy-back ofeqwty shares.

{e) Loans
‘Loans (unsecured) consist of the following:

Loans — Non-current,

Considered good -
Loans and advances to employees ) .

Loans - Current

Considered good‘

Inter-corporate deposits

Loans and advances to employees
Credit impaired

Loans and adva nces to employees

Less: Allowance on loans and advances to employees
\ .

i

Inter-corporate deposits placed with financial institutionsyield fixed interest rate.

‘.

.18°

(X crore)

As at

As at
March 31, 2021

March 31, 2022

8 . 2
8 2
(¥ crore)
As at ) . As at
March 31, 2022 March 31, 2021
5,386 10,291
267 195
. 22 15
(22) . (15)
5,653 10,486
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TATA CONSULTANCY SERVICES LIMITED
Notes forming part of Standalone Financial Statements
Other finang;ial assets ) .

Other financial assets consist of the following:

Other financial assets — Non-current

(X crore)
As at As at
) March 31, 2022 . March 31, 2021
Securitydeposits . ' 613 632
Others . : 13 13
; 626 645
Other financial assets — Current
(X crore)
As at As at
March 31, 2022 March 31, 2021
Security déposits B 161 143
Falrvalue offorelgn exchange derivative assets 388 495
Interest recelvable . ) 597 566
Others ' 286 159
1,432 1,363

Dues of small enterprisesand micro enterprises

The disclosure pursuant to the Micro, Small-and Medium Enterprises Development Act, 2006, (MSMED Act) for dues to micro enterprlses

and small enterprises as at March 31, 2022 and March 31, 2021 isas under:

(X crore)

As at.
March 31, 2022

As at
March 31, 2021

Dues remaining unpaid to anysupplier -
Principal S o -
Interest on the above . -

' Amount of interest paid in terms of section 16 of the MSMED Act, 2006, . 33

along with the amount of the payment made to the supplier beyond the
appointed dayduring each accounting year

Amount of interest due and payable for the period of delayin making ' -
payment (which has been paid but beyond the appointed dayduring the ’ '
year) but without adding the interest specified under the MSMED Act, 2006 -

Amount.ofinterest accrued and remaining unpaid . -

Amount of furtherinterest remaining due and payable even in the -
succeeding years, until such date when the interest dues as above are ’
actually paid to the small enterprise, for the purpose of disallowance as a

deductible expe.nditure under section 23 of MSMED Act, 2006*

*Represents value less than T0.50 crore.
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(h) Trade payables

)

Ageing for trade'payables outstanding as at March 31, 2022 is as follows:

(T crore)

Outstanding for following periods from due date of |-
Particulars Not due : payment Total
: Lessthan 1-2years 2-3years More than
1 year 3 years
Trade payables .
MSME* ’ ' - .- - S - -
Others ) 2,673 . 2,541 46 27 80 5,367
Disputed dues - MSME* _ - - - - - -
- Disputed-dues - Others ) - - - - 32 32
' 2,673 2,541 46 27 112 5,399
Accrued expenses : 4,683
) 10,082
*MSME as per the Micro, Small and Medium Enterprises Development Act, 2006.
. Agé'ing for trade payables outstanding as at March 31, 2021 isas follows:
) (T crore)
Outstanding for following periods from due date of
Particulars Not due : payment : Total
Lessthan 1-2years 2-3vyears 'More than
1 year 3 years
Trade payables ] o
MSME* . - - - - - -
Others 1,591 1,884 153 .16 62 3,706
Disputed dues - MSME* | ) ' - . - . - - - -
Disputed dues - Others ) - - - - 32 32 .
. 1,591 1,884 - 153 16 94 3,738
Accrued expenses 4,224
7,962
*MSME as per the Micro, Small and Medium Enterprises Development Act, 2006.
Other financial liabilities
Other financial liabilities consist of the following:
Other financial liabilities — Non-current
(X crore)
As at As at
: March 31, 2022 March 31, 2021
Capital_creditors : . o . 289 -
Others ’ . 229 228
’ : 518

228

Others include advance taxes paid of 226 crore and 3226 crore as at March 31,2022 and 2021, respectively, by the seller of TCS e-Serve

Limited (merged with the Company)which, on refund by tax authoritiesis payable to the seller.
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Other financial liabilities— Current -

. . (T crore)
- T . k As at As at
: _ , o S 4 March 31, 2022 March 31, 2021
Accrued payroll . o . ‘ C 3,914 3,029
Unclaimed dividends ] - . i ’ 46 - 50
‘Fairvalue of foreign exchange derivative liabilities ) . ’ 128 92
Capital creditors ) ’ » 723 347
Liabilities towards customer contracts : ’ N 972 860
Others : : - - 43 : 95
i 5,826 ) 4,473
(i) Financial instruments by category ' .
The carrying value of financial instruments by categories as at-March 31, 2022 is as follows:
. (¥ crore)
Fair value Fair value Derivative Derivative Amortised Total
through through other - instruments instruments cost carrying
profitor comprehensive in hedging . not in value
loss . income relationship hedging ’
e ) relationship
Financial assets . 4 .
Cash and cash equivalents - S - - . - 8,197 8,197
Bank deposits . . : R . - - - 5,300 5,300
Earmarked balances with banks ) .- ’ - ' - ' - 195 195
Investments (other;han in subsidiary) 884 ) 26,909 - ce 1,469 29,262
Trade receivables " . ’ ' .
Billed ' ' " - - - - 29,942 29,942
Unbilled o A - - - - 6,303 6,303
Loans - - -. - 5,661 5,661
.7 Otherfinancial assets ‘ - - 124 264 . 1670 2,058

. 884 26,909 -~ 124 264 58,737 86,918

Financial liabilities . . .
Trade payables ) - - - 10,082 10,082.
Lease liabilities - R - - 5,855 5,855
Otherfinancial liabilities - - 22 106 | 6,216 6,344

: : - - 22 106 22,153. 22,281

Loans include inter-corporate deposits of ¥5,386 crore, with original maturity period within 10 months.
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The carryingvalue of financial instruments by categories as at March 31, 2021 isas follows:

. . (T crore)

Fairvalue . Fairvalue Derivative Derivative Amortised Total

through through other instruments instruments ) costi carrying
profitor comprehensive in hedging not in value
. ’ : loss income relationship hedging .
) ’ : relationship
Financial assets . } ) .
Cash and cash equivalents - - - .- - 1,112 1,i12
Bank deposits _ - S - - 1,848. 1,848
Earmarked balances with banks . - ’ - - - 182 182
Investments (other than in subsidiary) - 4,068 - 24,120 - - 136 28,324
Trade receivables : - ) C

Billed . - - - - ;25,277 25,277
Unbilled ‘ s . - - - 5659 5,659
Loans _— - - - - 10,488 10,488
Other financial assets : - - . 163- 332 1,513 2,008
' 4,068 24,120 163 332 46,215 74,898

Financial liabilities . . . - - '
.Trade payables - - - - 7,962 7,962
Lease liabilities . - - - - . 5,912 5,912
Other financial liabilities ’ - - . 2 ‘90 4,609 4,701
- - 2 .90 18,483 18,575

Loans include inter-corporate deposits of%10,291 crore, with original maturity period within 9 months.
. ! N

Carrying amounts of cash ,and cash equivalents, trade receivables, loans and trade payableé as at March 31,2022 and 2021, approximate
‘the fai'r value due to their nature. Carrying amounts of bank deposits, earmarked balances with banks, other financial assets and other
financial liabilities which are subsequently measured at amortised cost also approximate the fair value due to their nature in each of the
periods presented. Fair value measurement of lease liabilities is not required. Fair value of investments carried at amortised cost is
1,470 crore andT136 crore asat March 31, 2022 and 2021, respectively.

Faif value hierarchy.

The fair value hierarchy is based on inputs to valuation techniques that are used to measure fair'value that are either observable or
unobservable and consists of the following three levels: . ) B

e Level 1 — Inputsare quoted prices (unadjusted)in active markets for identical assets or liabilities.

e Level 2 —inputsare other than quoted pricesincluded within Level 1 that are observable for the asset or liability, either dlrectly (i.e.as
prices)or indirectly (i.e. derived from prices).

e Level 3 —Inputsare not based on observable market data (unobservable inputs). Fair values are determined in whole or.in part usinga
- valuation mogel based on assumptions that are neither supported by pncesfrom observable current market transactions in the same
instrument nor are they based on available market data.

.

The cost-of unquoted investmentsincluded in Level 3 of fair value hlerarchy approximate their fair value because there isa wide range of
possible fair value measurementsand the cost represents estimate of fair value within that range.
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The following table summarises financial assets and liabilities measured at falr value on arecurring basns and financial assets that are not
measured at fair value on a recurring basis (but fair value disclosures are required): ‘

) : (X crore) .
" As at Blarch 31,2022 - ) ) Level 1 Level 2 Level 3 Total
Financial assets . ‘ '
Mutual fund units 884 - . - 884
Equity shares - - - — - . -
Government bonds and securities - : 25,667 - - . 25,667
Corporate bonds ] 1,242 - - 1,242
Certificate of deposits ’ . 99 - - 99
Commercial papers 381 - - 381
Treasury bills : 990 . ' ’ 990
Fairvalue of foreign exchange derivative assets . - © 388 - 388
' 29,263 - 388 - 29,651 .
Financial liabilities ) .
Fairvalue of foreign exchange derivative ’ .- 128 - 128
liabilities ' '
- 128 - 128
. : (X crore)
As at March 31, 2021 : Level 1 Level 2 Level 3 Total
Financial assets . ’ ' .
Mutual fund units ) i 4,068 _— - 4,068
Equityshares . » - - - -
* Government bonds and secuntnes ' 23,670 - - 23,670
Corporate bonds 450 - - 450
Commercial papers o 136 - - 136
Fairvalue of foreign excha ngé derivative assets - 495 . Co- 495
' 28,324 495 - 28,819
Financial liabilities ’
Fairvalue’ of foreign exchange denvatlve C . - ) 92 . - ’ 92
liabilities '
- 92 ] - 92
Derivative financial instruments and hedging activity : : - .

The Company’s revenue is denominated in various foreign currencies. Given the nature of the business, a large portion of the costs are
denominated in Indian Rupee. This exposes the Company to currency fluctuations. :

The Board of Directors has constituted a Risk Management Committee (RMC) to frame, implement and monitor the risk management plan
of the Company which inter-alia coversrisks arising out of exposure to foreign currency fluctuations. Under the guidance and framework
provided by the RMC, the Company uses various derivative instruments such as foreign exchange forward, currency options and futures
contractsin which the counter party isgenerally a bank. - '
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The following are outstanding currency options contracts, which have been.designated as cash flow hedgés:

As at March 31, 2022 ’ - As at Blarch 31, 2021
Foreign currency . No. of Notional amount  Fair value No. of Notional amount  Fair value
contracts of contracts (X crore) contracts of contracts (X cr&re) '
(In million) ' - (In million) .
US Dollar : ) } 63 - 1,635 44 63 1,615 . 51
Great Britain Pound ’ 41 : 338 55 64 330 14
Euro 53 . 382 25 60 : 346 78
Australian Dollar 30 202 (21) ' 38 206 . 16
Canadian Dollar ) 25 137 (1) 23 114 2

The movement in cash flow hedging reserve for derivatives designated as cash flow hedges is as follows:

(X crore)
Year ended Year ended
R March 31, 2022 : March 31, 2021
Intrinsic Time Intrinsic Time
value " value value value
Balance at the beginning of the year 56 (27) 45 (68)
(Gain) / loss transferred to profitand loss on occurrence of (636) 525 "(341) 530
forecasted hedge transactions ' '
Deferred tax on (gain) / loss transferred to profitand loss on .139 . (122) 73 ’ (125)
occurrence of forecasted hedge transactions i .
Change in the fairvalue of effective portion of cash flow hedges 599 . " (559) . 355 © o (477)
Deferred tax on change in the fairvalue of effective portion of (131) 130 . (76) 113
cash flow hedges ' _
B‘alance at the end of the year ' . 27 - (53) .+ 56 (27)

The Company has entered into derivative instruments not in hedging relationship by way of foreign exchange forward, currency options
and futures contracts. As at March 31, 2022 and 2021; the notional amount of outstanding contracts aggregated to ¥46,392 crore and
%37,615 crore, respectively, and the respective fair value of these contracts have a net gain of ¥158 crore and 242 crore.

Exchange gain of ¥645 crore and 490 crore on foreign ethénge forward, currency optionsand futures contracts that do not qualify for
hedge accounting have been recognised in the standalone statement of profit and loss for the years ended March 31, 2022 and 2021,
respectively. ’ o

Net foreign exchange gain include gain of?11.1 crore and loss of ¥189 crore transferred from cash flow hedging reserve for the years ended
March 31; 2022 and 2021, respectively. | :

Net loss on derivative instruments of 26 crore recognised in cash flow hedging reserve asat March 31, 2022, isexpected to be transferred
to the statement of profit and loss by March 31, 2023. The maximum period over which the exposure to cash flow variability has been
hedged isthrough calendar year 2022. ' ’ :

Following table summarises approximate gain / (loss) on the Combany’s other comprehensive income -on account of
appreciation / depreciation of the underlying foreign currencies: '

(X crore)
As at As at
) ) March 31, 2022 March 31, 2021
10% Appreciation of the u-nderlyiné foreign currencies (387) (306)

10% Depreciation of the underlying foreign currencies A ' A 2,034 : - 1,906

.
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{m) Financial risk management

The Company is exposed primarily to fluctuations in foreign currency exchange rates, credit, liquidity and interest rate risks, which may
adversely impact the fair value of its financial instruments. The Company has a risk management policy which covers risks associated with
the financial assets and liabilities, The risk management policy is approved by the Board of Directors. The focus of the risk management

* committee is to assess the unpredictability of the financial environment and to mitigat'e potential adverse effects on the financial
performance of the Company.

Market risk . ' ’

Market risk is the risk thatthe fair value or future cash flows of a financial instrument will fluctuate because of changes in market prices.
Such changes in the valuesof financial instruments may result from changes in the foreign currency exchange rates, interest rates, credit,
liquidity and other market changes. The Company’s exposure to market risk is primarily on account of foreign currency exchange rate risk.

* Foreign currency exchange rate risk

The fluctuation in foreign currency exchange rates may have potentlal impact on the statement of proft and loss and other
comprehensive income and equity, where any transaction references more. than one currency or where assets / liabilities are
) denominated in a currency other than the functional currency of the Company.

Con5|der|ng the countries and economic envuronment in which the Company operates, its operations are subject to nsks arlsmg from
fluctuationsin exchange ratesin those countries.

".The Company, as per its risk management policy, uses derivative instruments primarily to hedge foreign exchange. Further, any
+ movement in the functional currency of the various operations of the Company against major foreign currencies may impact the
Company s revenue in international business. :

The Company evaluates the, impact of foreign.exchange rate fluctuations by assessing its exposure to exchange rate risks. It hedges a
part of these risks by using derivative financial instrumentsin line with its risk management policies.

The foreign exchange rate sensitivity is calculated by aggregation of the net foreign exchange rate'exposure and a simultaneous parallel
foreign exchange rates shift of all the currencies by 10% against the functional currency of the Company.

The following analysis has been worked out based on the net exposures of the Company as of the date of balance sheet which could
affect the statements of profit and.loss and other comprehensive income and equity. Further the exposure as indicated below is
mitigated by some of the derivative contractsentered into by the Company asdisclosed in note 6(1).

The following table sets forth information relating to unh.edged foreign currency ex'posure asat March 31,2022:

(¥ crore)
, o : USD EUR  GBP Others
Net financial assets . ’ 515 . 89 . 147 1,708

Net financial liabilities . : T (8,981) (513) (1,403) . (1,049)

10% appreciation / depreciation ofthe'functional currency of the Company with respect to various foreign currencies would result in
increase / decrease in the Company’s profit before taxes by approximately 949 crore for the year ended March 31, 2022.

The following table sets forth information relating to unhedged foreign currency exposure as at March 31, 2021:

(X crore)

. usD EUR GBP Others

Net financial assets : “ : = ) - 3,981 (9) 264 1,390
Net financial liabilities - (3,053) (564) (608) - . (774)

10% appreciation / depreciation of the functiohal currency of the Company with respect to various foreign currencies would result in
increase / decrease in the Company’s profit before taxes by approximately ¥63 crore for the year ended March 31, 2021.
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‘e Interest rate risk . ’ L . . o

The Company’s investments are primarily in fixed rate interest bearing investments. Hence, the Company is not significantly exposed to
interest rate risk. :

Credit risk

Credit risk is the risk of financial loss arising from counterparty failure to repay or service debt according to the contractual terms or -
obligations. Credit risk encompasses of ‘both, the direct risk of default and the risk of deterioration of creditworthiness as well as -
concentration of risks. Credit risk is controlled by analysing credit limits and creditworthiness ofcustomers on a continuousbasis to whom
the credit hasbeen granted after obtalnrng necessary approvals for credit. ,

Financial instruments that are subject to concentrations of credit risk principally consist of trade receivables, loans, investmenté, derivative
" financial instruments, cash and cash equivalents, bank deposits and other financial assets. Inter-corporate deposits of 5,386 crore are with
a financial institution having a high credit-rating assigned By credit-rating agencies. Bank depositsinclude an amount of 4,800 crore held
with three Indian banks having high credit rating which isindividually in excess of 10% or more of the Company’s total bank deposits as at
March 31, 2022. r))lon'e ofthe otherﬂnancial instruments of the Company result in material concentration of credit risk.

.

¢ Exposure to credit risk

The: carrying amount of financial assets and contract assets represents the maximum credit exposure. The maximum eprsure to credit
risk was ¥90,388 crore and ¥77,949 crore as at March 31, 2022 and 2021, respectively, being the total of the carrying amount of balances

© with banks bank deposits, investments excluding equity and preferenceinvestments, trade receivables, loans, contract assets and other
financial assets.

The Company s exposure to customers is diversified and no single customer contnbutes to more than 10% of outstanding trade -
recelvable and contract assets as at March 31,2022 and March 31, 2021.

.’

Geographic concentration of credit risk

Geographic concentration of trade receivables (gross and net of allowances) and contract assets isas follows:

As at March 31, 2022 As at March 31, 2021

. ' Gross% ' Net% Gross% Net%
-United States of America .0 ' . 52.43 53.78 + 48.67 - 49.97
India - o 12.73 10.68 15.32 13.27
United Kingdom _“ ' ) . 16.47 16.84 17.05" 17.42

Geographlc concentration oftrade receivables (gross and net of allowances).and contract assets is allocated based on the location ofthe
customers.

The* allowance for lifetime expected credlt loss on trade receivables for the years ended March 31, 2022 and 2021 was
96 crore and ?176 crore, respectively. The reconciliation of allowance for doubtful trade recelvables isas follows

. (T crore)
Year ended Year ended
o ' March 31, 2022 ‘March 31, 2021
Balance at the beginning of the year ) s 1,082 ) . 938
Cnange\.during the year ’ - 96 - 176
Bad debts written off ' o (39) (30)
Translation Exchange difference o : ] (2) « (2)

Balance at the end of the year . ' 1,137 1,082
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Liquidity risk

Liquidity risk refers to the risk that the Company cannot meet its financial obligations. The objective of liquidity risk management is to
maintain sufficient liquidity and ensure that funds are available for use as per requirements. The Company consistently generated sufficient
'cash flows from operationsto meet its financial obligationsincluding lease liabilities as and when they fall due.

The tablesbelow provide details regarding the contractual maturities of significant financial liabilities as at:

. (T crore)
March 31, 2022 Duein Duein Duein3rd Due after Total° '
. 1styear 2ndyear to 5thyear 5Sthyear
_Non-derivative financial liabilities
. Trade payables - 10,082 - - - 10,082
Borrowings - - - - -
Lease liabilities ) 1,345 1,186 2,460 2,732 7,723
Other financial liabilities 5,721 294 228 5 6,248
’ 17,148 1,480 2,688 2,737 24,053
Derivative financial liabilities 128 - - - 128
17,276 1,480 2,688 2,737 24,131
: (T crore)
‘March 31, 2021 ] Due in Due in Due in43rd Due after Total
. 1styear 2ndyear toSthyear .Sthyear .
Non-derivative financial liabilities )
Trade payables 7,962 - - - 7,962
Lease liabilities 1,239 1,157 2,590 3,098 é,084
Other financial liabilities 4,381 - 228 - 4,609
13,582 1,157 2,818 3,098 20,655
Derivative financial liabilities 92 - oL- - @
13,674 . 1,157 2,818 3,098 20,747
(n) Equity instruments
The authorised, issued, subscribed and fully baid up share capital consist of the following: k
(X crore)
As at As at

Authorlsed

460,05,00,000 equity shares of ?1 each

(March 31, 2021: 460,05,00,000 equity shares of ¥1 each)
105,02,50,000 preference shares of ¥1each

(March 31, 2021: 105,02,50,000 preference shares of
¥leach)

Issued, Subscribed and Fully paid up
365,90,51,373 equity shares-of ¥l each
(March 31, 2021: 369,90,51,373 equity shares-of ¥1 each)

March 31, 2022

" March 31, 2021

re -
i

460 460
105 " 105
565 565
366 370
"366 " 370

The Company’s objective for capital ﬁwanagément isto maximise shareholder value, safeguard business continuity and support the growth

of the Company. The Company determines the capital requirement based on annual operaﬁng plans and long-term and other strategic
investment plans. The funding requirementsare met through eqmty and operatmg cash flows generated. The Company is not subjectto

any externally |mposed capital requirements. -
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The Board of Directors at its meeting held on January 12, 2022, apbroved a proposal to buy-back upto 4,00,00,000 equity shares of the
Company for an aggregate amount not exceeding¥18,000crore, being 1.08% of the total paid up equity share capital at ¥4,500 per equity
share. The shareholders approved the same on February 12, 2022, by way of a special resolution through postal ballot. A Letter of Offer

" was made to all eligible shareholders. The Company bought back 4,00,00,000 equity shares out of the shares that were tendered by eligible
shareholders and extinguished the equity shares on March 29, 2022. Capital redemption reserve was created to the extent of share capital
extinguished (T4 crore). The excess cost of buy-back of ¥18,049 crore (inciudingT49 crore towards transaction cost of buy-back) over par
value of shares and corresponding tax on buy-back of ¥4,192 crore were offset from retained earnings.

I. Reconciliation of number of shares _ . ’ . (

As at March 31, 2022 As at Blarch 31, 2021
Number of Amount Number of Amount
shares: (T crore) shares (T crore)

Equity shares . ..

' Opening balance 369,90,51,373 370  375,23,84,706 375
Shares extinguished on buy-back . {4,00,00,000) (4)  (5,33,33,333) {5)
Closing balance ’ ’ 365,90,51,373 366 369,90,51,373 370

Il. Rights, preferences and restrictions attached to shares

The Company has one class of equity shares having a par value of Z1 each. Each shareholderiseligible for one vote per share held and cany
a right to dividend. The dividend proposed by the Board of Directorsis subjecfto the approval of the shareholdersin the ensuing Anhual
General Meeting, except in case of interim dividend. In the eventof liquidation, the equity shareholders are eligible toreceive the remaining .
assets of the Company after distribution of all preferential amounts, in proportion to their shareholding. '

lll. Shares held by Holding Company, its Subsidiaries and Associates -
) . . (T crore)
As at As at
March 31, 2022 March 31, 2021

~ Equity shares
Holding company ) o
264,43,17,117 equity shares (March 31, 2021: 266,91,25,829 equity shares) are 264 267
held by Tata Sons Private Limited ' o
Subsidiaries and Associates of Holding company .
7,220 équity shares (March 31,2021: 7,220 equity shares) are held by Tata . - . -
Industries Limited* . . ' '

' 10,14,172 equity shares (March 31, 2021: 10,23,685 equity shares) are held by - -
Tata Investment Corporation Limited* B
46,798 equity shares (March 31, 2021: 46,798 equity shares) are held by Tata - -
Steel Limited* . ) ) ’
766 equity shares (March 31, 2021: 766 equity shares) are held by The Tata - -
Power Company Limited* . '

264 267
*Eq'uity shares having value lessthan ¥0.50 crore. !
IV. Details of shares held by shareholderé holding more than 5% of the aggregate shares in the Company
As at - As at
March 31, 2022 March 31, 2021
Equity shares
Tata Sons Private Limited, the holding company . 264,43,17,117 266,91,25,829

% of shareholding 72.27% : 72.16%
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Equity shares movement during the 5 years. preceding March 31, 2022

- » Equity shares issued as bonus ‘

The-Company allotted 191,42,87,591 equity shares as fully paid up bonus shares by capitalisation of profits transferred from retained
earnings amounting to 386 crore and capital redemption reserve amounting to 106 crore in three month period ended June 30,2018,
pursuant to an ordinary resolution passed after taking the consent of shareholdersthrough postal ballot.

o Equity shares extinguished on buy-back

The Company bought back 4,00,00,000 equity shares for an aggregate amount of ?18,2’)00 crore being 1.08% of the total paid up equity
share capital at ¥4,500 per equity share. The equity shares bought back were extinguished on March 29, 2022. '

The Company bought back 5,33,33,333 equity shares for an aggregate amount of ¥16,000 crore being 1.42% of the total pald up equ:ty
share capital at ¥3,000 per equnty share. The equity shares bought back were extmgulshed on January 6, 2021.

The Company bought back 7,61,90,476 equity shares for an aggregate amount of ¥16,000 crore being 1.99% of the total pald up equity
share capital at 2,100 per equity share. The equrty shares bought back were extmgu:shed on September 26, 2018. .

The Company bought back 5,61,40,350 equity shares for an aggregate amount of 16,000 crore being 2.85% of the total paid up equity
share capital at ¥2,850 per equity share. The equity shares bought back were extinguished on June 7, 2017.

Disclosure of Shareholding of Promoters

Disqlosure of shareholding of promotersas at-March 31, 2022 is as follows:

Shares held by promoters . .
As at March 31, 2022 As at March 31, 2021

% Change during

Promoter name the year
No. of shares % of total shares No. of shares % of total shares
Tata Sons Private Limited 264,43,17,117 - 72.27% 266,91,25,829 72.16% 0.11%
Total ' ’ '264,43,17,117 72.27% 266,91,25,829 ] | 72.16% 0.11%

Disclosure of shareholding of promotersas at March 31, 2021 isas follows:

Shares held by promoters % Change during :
o

’ As at March 31, 2021 As at March 31, 2020
Promoter name - the year
No. of shares % of total shares No. of shares % of total shares )
Tata Sons Private Limited " 266,91,25,829 : 72.16% 270,24,50,947 72.02% 0.14%

Total ) . 266,91,25,829 72.16% 270,24,50,947 72.02% 0.14%

Leases

A contract is, or contains, a lease if the contract conveys the right to control the use of an identified asset for a penod oftime in exchang
for consideration.

Company as a lessee . .

The Company accounts for each lease component within the contract as a lease separately from non-lease components of the contract and
allocatesthe consideration in the contract to each lease component on the basis of the relative standalone price of the Iease component
and the aggregate standalone price of the non-lease components.

The Company recognises right-of-use asset representingits right to use the underlying asset for the lease term at the lease commencement
date. The cost of the right-of-use. asset measured at inception shall comprise ofthe amount of the initial measurement of the lease liability

adjusted for any lease payments made at or before the commencement date less any lease incentivesreceived, plusany initial directcosts

incurred and an estimate of costs to be incurred by the lessee in dismantling and removfngthe underlying asset or restoring the underlying
asset or site on which it islocated. The right-of-use assetsis subsequently measured at cost less any accumulated depreciation, accumulated
impairment losses, if any and adjusted for any remeasurement of the lease liability. The right-of-use assetsis depreciated using the straight-
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line method from the commencement date over the shorter of lease term or useful life of right-of-use assét. The estimated useful lives of
right-of-use assets are determined on the same basis as those of property, plant and equipment. Right-of-use assets are tested for
impairment whenever there is any indication that their carrying amounts may not be recoverable Impalrment loss, ifany, isrecognised in
the statement of profit and loss.

The Company measures the lease liability atthe present value of the Ieasg payments'that are not paid at the commencement date ofthe .
lease. The lease ,payments are discounted using the interest rate implicitin the lease, if that rate can be readily determined. If,ihat rate
cannot be readily determined, the Company uses inc'remental borrowing rate. For leases with reasonably similar characteristics, the
Company, on a lease-by-lease basis, may adopt either the incremental borrowing rate specific to the'lease or the incremental borrowing
rate for the portfolio as a whole. The lease payments shall include fixed payments, variable lease payments, residual value guarantees,
exercise price of a purchase option where the Company is reasonably certain to exercise that option and payments of penalties for -
terminating the lease, if the lease term refiects the lessee exercising an option to terminate the lease. The lease liability is subsequently
remeasured by increasing the carrying amount to reflect interest on the lease liability, reducing the carrying amount to reflect the lease
payments made and remeasuring the carrying amount to reflect ar'1y reassessment or lease modifications or to reflect revised in-substance
fixed lease payments. The Company recognisésthe amount of the re-measurement of lease liability due to modification as an adjustment
to the right-of-use asset and statement of profitand loss depending upon the nature of modification. Where the carrying amount of the
right-of-use asset isreduced to zero and there isa further reduction in the measurement of the lease liability, the Company recognises any
remaining amount of the re-measurement in statement of profit a‘nd' loss. :

The Company has elected not to apply the requirements of Ind AS 116 Leases to short-term leases of all assets that'have a lease term of 12
months or less and leases for which the underlylng asset is of low'value. The lease payments associated wnth these leasesare recognlsed
as an expense on a straight-line basis over the lease term. > :

Company as a lessor

At the inception of the lease the Company classifies éach of its leases as either an operating lease or a finance lease. The Company
recognises lease payments received under operating leases as income on a straight-line basis over the lease term. in case of a finance
lease, finance income is recogmsed over the lease term based on a pattern reflecting a constant periodic rate of return on the lessor’s net
investment in the lease. When the Company is an intermediate lessor it accounts for its interests in the head lease and the sub-lease
‘separately. It assesses the lease classification of a sub-lease with reference to the right-of-use asset arising from the head lease, not with
reference to the underlying asset. Ifa head lease is ashort-term lease to which the Company applies the exemption described above, then
it classuFes the sub-lease as an operatlnglease o

If an arrangement contains lease and non-lease components the Company applles Ind AS 115 Revenue from contracts W|th customersto
allocate the consideration in the contract.

The details of the right-of-use assets held by the Comp_any is as follows:

. (X crore)

Additions for . Net carrying amount

. the year ended as at
_ March 31, 2022 - - March 31, 2022

Leasehold land o . 100 . 774
Buildings . o i . . - 779 4,860
Leasehold improvement - ' - 4
.Computer equipment : ) . ' 3 ' 66
Software licences ) ’ ' 145 133

Vehicles* - : ' . - : : - . -
‘ ' s ' 1,027 : 5,837

*Representsvalue lessthan Y0.50 crore.
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. (¥ crore)
. Additions for Net carrying amount
. the year ended as at
. March 31, 2021 March 31, 2021

Leasehold land - 682

Buildings _ ‘ 840 5,083

Leasehold improvement . : 6 , 6

Computer equipment ) : . . ' 81 79

Software licences . 26 ) 25

Vehicles . 1 1
' 954 5,876

Depreciation on right-of-use assets is as follows:
(X crore) .
Year ended Year ended

) . March 31, 2022 March 31, 2021
Leasehold land . . 9 . . 8
Buildings ) . . 991 995
Leasehold |mprovement - . . . . 3 3
Computer equipment ) . 15 A 3
Software licences 38 1
Vehicles ' . 1 1
‘ ' : 1,057 1,011

Interest bn lease liabilitiesis¥451 crore and ¥450 crore for the years ended March 31, 2022 and 2021, respectively.

The Company incurred¥162 crore and 189 crore for the years ended March 31 2022 and 2021 respectlvely, towards expenses relating
to short-term leases and leases of low-value assets.

The total cash outflow for leases is ¥1,561 crore and ¥1,619 crore for the years ended March 31; 2022 and 2021 respectively, including
cash outflow for short term and low value leases.

The Company has lease term extension options that are not reflected in the measurement of lease liabilities. The present value of future
cash outflows for such extension periodsis X722 crore and T660 crore asat March 31,2022 and 2021, respectively.

Lease contracts entered by the Company majorly pertalns for bunldmgstaken on lease to conduct its busmess inthe ordlnary course. The
Company does not have any lease restrictions and commitment towards variable rent as per the contract.

Non-financial assets and non-financial liabilities
Property, plant and equipment

Property, plant and equipment are stated at cost comprising of purchase price and any initial directly attributable cost of bringing the asset
to its working condition for itsintended use, less accumulated depreciation (other than-freehold land) and impairment loss, if any.

Depreciation is provided for property, plant and equipment on a straight-line basis so as to expense the cost less residual value over their
estimated useful lives based on a technical evaluation. The estimated useful lives and residual values are reviewed at the end of each
reporting period, with the effect of any change in estimate accounted for on a prospective basis.
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. ! . . s
The estimated useful livesare as mentioned below:

Type of asset Useful lives

Buildings ' 20 years

Leasehold improvements ' Lease term .

Plant and equipment 10 vyears ‘

Computerequipment ) 4 years

Vehicles C 4 years

Office equipment 2-5 years

Electrical installations 4-10 years

Furniture and fixtures : 5years }

Depreciation is not recorded on capital work-in-progress until construction and installation are complete and the asset is réady for its
intended use. :

Property, plant and equipment with finite life are evaluated for recoverability whenever there isany indication that their carrying amounts
may not be recoverable. Ifany'such indication exists, the recoverable amount (i.e. higher of the fair value less cost to sell and the value-in-
use) is determined on an individual asset basis unlessthe asset does not generate cash flows that are fargely independent of those from
other assets. In such cases, the recoverable amount is determined for the cash generating unit (CGU) to which the asset belongs.

If the recoverable amount of an asset (or CGU) is estimated to be less than its carrying amount, the carrying amount of the asset (or CGU) '
is reduced to itsrecoverable amount. An impairment loss is recognised in the statement of profit and loss.
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Property, plant and equipment consist of the following:

L. (X crore)
Freehold land Buildings - Leasehold Plant and Computer Vehicles " Office Efectrical Furniture and Total
) i ements i equipment equipment installations fixtures )

Cost as at April 1, 2021 B 323 © 7,688 1,817 . 718 8,781 36 2,302 . 1,883 1,509 ‘25,057
Additions " - 51 . 86 -35 1,606 - . 160 B 33 41 2,012
Disposals i 3 - (2) (18) (1) (462) (1) (67) (44) (38) - (633)
Cost as at March 31, 2022 323 . 7,731 1,885 752 9,925 35 2,395 1,872 . 1,512 26,436
‘Accumulated depreciation as at April 1, 2021 . - © (2,897) (1,108) " (293) . (6,349) (31) (2,001) {1,270) (1,287) (15,236)
Depreciation - - {391) (131) (73) {1,172} (3} (151) (140) . (99) (2,160)
Disposals : - 2 C 18 - 460 1 67 43 38 629
Accumulated depreciation as at March 31, 2022 - (3,286) (1,221) . (366) {7,061) (33) (2,085) (1,367) {1,348) (16,767)
Net carrying amount as at March 31, 2022 323 4,451 664 386 2,864 2 310 505 C o164 o 9,669
Capital work-in-progress® . . . 1,146
Total ' ’ . : 10,815
*¥2,012 crore has been capitalised and transferred to property, plant and equipment during the yearended March 31, 2022.

. " . . (X crore)

Freehold land Buildings Leasehold Plant and Computer Vehicles Office Electrical Furniture and Total
: imp i i ) equipment installations fixtures .

Cost as at April 1, 2020 ' 323 7,628 1,824 667 7,273 39 2,263 1,882 1,510 23,409
Additions . - 71 . 53 51 1,610 2" 77" 28 29 Toae21
Disposals - ) - (11} (60) - {102) (5) (38} ) (27) . {300 - {273)
Cost as at March 31, 2021 323 7,688 1,817 718 8,781 36 2,302 1,883 1,509 25,057
Accumulated depreciation as at April 1, 2020 - © T (2,518) (1,042) (224) (5,536) (32) (1,868) (1,152) (1,202) (13,579)
Depreciation o o T (387) (126) (69) . (909) (a) (170) (143) (1) - (1,923)
Disposals . : ’ - 8 50 - 96 5 37 - 25 30 261
Accumulated depreciation as at March 31, 2021 N - (2,897) (2,108) (293) (6,349} (31) (2,001) (1,270) -(1,287) (15,236)
Net carrying amount as at March 31, 2021 . 323 4,791 . 709 425 2,432 5 . 301 613 222 9,821
Capital work-in-progress* : ' . 861
Total A - . . 10,682

*31,921 crore has been capitalised and transferred to prope'r_ty, plant and equipment during the year ended March 31,2021.
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Capital work-in-progress
. Ca'pital work-in-progress ageing .

"Ageing for capital work-in-progress as at March 31, 2022 isas follows:

(T crore)
Amount in capital‘work-in-progress for a period of Total
Capital work-in-progress . Less than 1-2years 2-3years More than ' .
: ! lyear N - . 3years -
‘Projects in progress . ' ' . 639 97 . 37 373 1,146
: 639 97 37 373 1,146 -
Ageing for capital work-in-progress as at March 31, 2021 isas follows:
. ) : (X crore)
. ) Amount in capital work-in-progress for a period of Total
Capital work-in-progress o Less than- 1-2vyears 2-3years Morethan
. 1 year 3 years
Projects in progress ' . . 423 60 41 337 861

423 60 41 337 861

e Project execution plansare modulated basis capacity requirement assessment on an annual basis and all the projectsare executed.as
per rolling annual plan.

Intangible assets

Intangible assets purchased are measured at cost as at the date of acquisition, as applicable, less accumulated amortisation and
accumulated impairment, if any. . . :

Intangible assets consist of rightsunder licensing agreement and software licences which are amortised over licence period which equates
the economic useful life ranging betwqén 2-5 yearson a straight-line basis over the period of its economic useful life.

‘Intangible assets with finite life are evaluated for recoverability whenever there is any indication that their carrying amounts may not be

recoverable. If any such indication-exists, the recoverable amount (i.e. higher of the fair value less cost to sell and the value-in-use} is
determined on an individual asset basis unless the asset does not generate cash flows that are largely independent of those from other
assets. In such cases, the recoverable amount is determined for the cash generating unit (CGU) to which the asset belongs.

If the recoverable amount of an asset (or CGU) is estimated to be Ie‘ss‘than its carrying amount; the carrying amount of the asset {or CGU)
is reducedsto its recoverable amount. An impairment lossis recognised in the statement of profit and loss:

Intangible assets consist of the following: ,
' (T crore)
Rights under licensing
agreement and
- software licences

Cost as at April 1, 2021 ) , : ‘ 580
Additions ‘ : 4 ‘ ‘ 961
Disposals / Derecognised ' ' ’ (11)
Cost as at March 31, 2022 . LN o 1,530
Accumulated amortisation as at April 1, 2021 (218)
Amortisation . (305)
Disposals / Derecognised ) ' . . 11
Accumulated amortisation as at December 31, 2021 ' ' ___(512)
Net carrying amount as at March 31, 2022 . . 1,018
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Cost as at April 1, 2020

Additions . .

Disposals / Derecognised

Cost as at March 31, 2021 .
Accumulated amortisation as at April 1, 2020
Amortisation

Disposals / Derecognised :
Accumulated amortisation as at March 31, 2021
Net carrying amount as at March 31, 2021

The estimated amortisation for years subsequent to March 31, 2022 is as follows: .

Year ending March 31,
2023
2024

' 2025

2026

Other assets

Other assets consist of the following:

Other assets — Non-current

Considered good

Capital advances )
Advances to related parties
Contract assets

Prepaid expenses

Contract fulfillment costs
Others

Advances to related parties, considered good, comprise: -

Voltas Limited

Tata Realty and Infrastructure Ltd

Tata Projects Limited ,

Titan Engineering and Automation Limited

*Representsvalue lessthan ¥0.50 crore.
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(X crore)

Rights under licensing
'agreement and
software licences
401
242
(63)

580
(162)
(119)

63
(218)
362

(X crore)

Amortisation expense

421

375

203
19 °

1,018

(T crore)

As at - As at
March 31, 2022 March 31, 2021

75 . 65
23 . ‘ 33
136 120
1,197 527
81 ) 137
285 391
© 1,797 1,273

¥ 2

% %

23 30

* *
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Other assets — Current

~

Considered good

Advance to suppliers
Advance to related parties
Contract assets

Prepaid expenses

Prepaid rent

Contract fulfillment costs
Indirect taxes recoverable -
Others

Considered doubtful
Advance to suppliers

" Other advances

Less: Allowance on doubtful assets

Advance to related parties, considered good comprise:

The Titan Company Limited

Tata AIG General Insurance Company Limited

Tata Sons Private Limited

(X crore)

As at
March 31, 2022

As at
March 31, 2021

117 83
8 10
3,334 2,931
2,735 4,260
7 6
616 534 °
1,001 1,172
214 221
2 3
2 2
(4) (5)
8,032 9,217
- "2
1 1
7

A

Non-current — Others includes advance ofZ271 crore and ¥369 crore towards acquiring right-of-use ofleésehold land as at March 31, 2022

and 2021, respectively.

Contract fulfillment costs of ¥564 crore and ¥358 crore’for the years ended March 31, 2022 and 2021, respectively, have been amortised
in the standalone statement of profit and loss. Refer note 10 for the changes in contract asset. .

Inventories

Inventories consists of a) Raw materials, sub-assemblies and components, b) Work-in-progress, c) Stores and spare parts and-
d) Finished goods. Inventories are carried at lower of cost and net realisable value. The cost’ of raw materials, sub-assemblies and
components is determined on a weighted average basis. Cost of finished goods produced or purchased by the Company includes direct

material and labour cost and a proportion of manufacturing overheads.

" Inventories consist of the following:

Raw materials, sub-assemblies and components
Finished goods and work-in-progress :

\

*Representsvalue less than 30.50 crore.

(X crore)
As at As at
March 31, 2022 March 31, 2021
‘ 16 ‘ 7
3 %
19 7
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(e) Other liabilities
Other liabilities consist of the following: ’

Other liabilities— Current

Advance received from customers - ) -
Indirect taxes payable and otherstatutoryliabilities
Tax liability on buy-back of equity shares*

Others :

*Refer note 6(n).
(f) Provisions
Provisions consist of the following:

Provisions — Current

Provision towards legal claim (Refer note 19)
Provision for foreseeable loss
Other provisions ’

N
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. (¥ crore) .
As at As at
March 31, 2022 March 31, 2021
473 ' 156
2,271 2,537.
4,192 -
97 27
7,033 2,720
(T crore)
) As at As at
March 31, 2022 March 31, 2021 .
1,249 1,211
‘ 125 127 ..
© 3 12
1,377 1,350
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9) Other equity

Other equity consist of the following:

N ' (X crore)
As at : : As at
. March 31, 2022 March 31, 2021
Capital reserve* . ) ) . - -
Capital redemption reserve
Opening balance - : C 13 . 8
Transfer from retained earnings - - | . ) L 4 .5
. . ‘ ' 17 13
’ Special Economic Zone re-investment reserve .
Opening balance - ) _ . ’ 2,538 1,594
Transfer from retained earnings ' o 9,407 5,058
Transferto retained earnings . } . + (4,658) ) (4,114)
' T : 7,287 " 2,538
Retained earnings . . ) .
Opening balance ) : 70,928 . 71,532
Profit for the year ' 38,187 30,960
) Remeasurement of defined employee benefit plans 141 (13)
Expenses for buy-back of equity shares™ o C (49) © (31
Tax on buy-back of equityshares®’ \ } ) . (4,192) (3,726)
Buy-back of equity shares® (17,996) (15,995)
Transfer from Special Economic Zone re-investmentreserve ' : 4,658 4,114
. ’ ‘ © 91,677 . 86,841
Less: Appropriations .
Dividend on equityshares . - . 13,317 10,850
Transfer to capital r_edemption reserve’ : : 4 p 5
-~ Transfer to Special Economic Zone re-investment reserve . ' - 9,407 5,058 -
' : ’ 68,949 70,928
Investment revaluation reserve . . .
‘Opening balance T . . | " 916 s 882
Change during the year (net) ' - C. (336) 34
' : 580 916
Cash flow hedging reserve (Refer note 6(l)) ! .
Opening balance . ’ ’ 29 (23)
Change during the year (net) (55) ~ 52
. ' : : (26) 29
76,807 ) 74,424

*Representsvalue less than ¥0.50 crore.
iRefer Note 6(n). '

10) Revenue recognition

*  The Company earns revenue primarily from providing !Tservicés, consulting and business solutions. The Company offers a consulting-led,
cognitive powered, integrated portfolio of IT, business and engineering services and solutions. : ’

Revenue'is recognised upon transfer of control of promised products or services to customersin an amount that reflects the consideration

which the Company expectsto receive in exchange for those products or services.
. . . .
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e Revenue from time and material and job contracts is recognised on output basis measured by units delivered, efforts expended,
number of transactions processed, etc.

e Revenue related to fixed price maintenance and support services contracts where the Company is standing ready to provide services

' is recognised based on time elapsed mode and.revenue is straight-lined over the period of performance.

e In respect of other fixed-price contracts, revenue is recognised using pe(centage-of-completion method
(‘POC method’) of accounting with contract costs incurred determining the degree of completion of the performance obligation. The
‘contract costs used in computing the revenuesinclude cost of fulfilling warranty obligations.

e .Revenue from the sale of distinct internally developed software and manufactured systems and third party software is recognised
upfront at the point in time when the system / software is delivered to the customer. In cases where implementation and / or
customisation servicesrendered significantly modifies or customises the'software, these services and software are accounted for as a
single performance obligation and revenue isrecognised over time on a POC method.

e Revenue from the sale of distinct third party hardware is recognised at the point in time when control istransferred to the customer.

e The solutions offered by the Company may include supply of third-party equipment or software. In such cases, revenue for supply of
such third party products are recorded at gross or net basis depending on whether the Company is acting as the principal or as an
agent of the customer. The Company recognises revenue in the gross amount of consideration when it is acting as a principal and at
net amount of consideration when itisacting as an agent.

Revenue is measured’ based on the transaction price, which is the consideration, adjusted for volume discounts, service level credits,
performance bonuses price concessions and incentives, ifany, as specified in the contract with the customer. Revenue also excludes taxes
collected from customers

The Company’s contracts with customers could include promises to transfer multiple products and servicesto a customer. The Company
assesses the products / services promised in a contract and identifies distinct performance obligations in the contract. identification of
distinct performance obligation mvolves;udgement to determine the deliverables and the ability ofthe customer to beneﬁtmdependently '
“from such deI|verabIes

Judgement is also required to determine the transaction price for the contract and to ascribe the transaction price to each distinct
performance obligation. The transaction price could be either a fixed amount of customer consideration or variable consideration with
elements such as volume discounts, service level credits, performance bonuses, price concessions and incentives. The transaction’ priceis’
also adjusted for the effects of the time value of money if the contract includes a srgnn"cant financing component. Any consideration
payable to the customer is adjusted to the transaction price, unlessitisa payment for a distinct product or service from the customer. The
estimated amount of variable consideration is adjusted in the transaction price only to the extent that it is highly probable that a significant
reversal in the amount of cumulative revenue recognised will notoccur and isreassessed at the end of each reporting period. The Company
allocates the elements of variable considerations to all the performance obligations of the contract unless there is observable evidence
that they pertain to one or more distinct performance obligations.

The Company exercises judgement in determining whether the performance obligation is satisfied at a point in time or over a period of
time. The Company. considersindicators such as how customer consumes benefits as services are rendered or who controlsthe asset as it
isbeing created or existence of enforceable right to payment for performance to date and alternate use of such product or service, transfer
‘of significant risks and rewards to the customer, acceptance of delivery by the customer, etc.

Revenue from subsidiariesis recognised based on transaction price which isat arm’s length.

Contract fulfilment costs are generaI4Iy expensed as incurred except for certain software licence costs which meet the criteria for
capitalisation. Such costs are amortised over the contractual period or useful life of licence, whichever is less. The assessment of this criteria
requiresthe application of judgement, in particular when considering if costs generate or enhance resources to be’ used to satisfy future
performance obligations and whether costs are. expected to be recovered.

Contract assets are recognised when there are excess of revenues earned over billings on contracts. Contract assets are classified as unbilled
receivables (only act of invoicing is pending) when there isunconditional right to receive cash, and only passage of time isrequired, as per
contractual terms. )

Unearned and deferred revenue (“contract liability”) isrecognised when there are billingsin excess of revenues.
The billing schedules agreed with customersinclude periodic performance based paymentsand / or milestone based progress payments.

Invoices are payab|e:within contractually agreed credit period.
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In accordance with Ind AS 37, the Company recognises an onerous contract proviéion when the unavoidable costs of meeting the obligations

under a contract exceed the economic benefitsto be received.

Contracts are subject to modification to account for changes in contract specification and requirements. The Company reviews modification -
to contract in conjunction with the original contract, basis which the transaction price could be allocated to a new performance obligation,
or transaction price of an existing obligation could undergo a change. In the event transaction price is revised for existing obligation, a

cumulative adjustment is accounted for.

The Company disaggregates revenue from contracts with customers by nature of services, industry verticals and geography.

Revenue disaggregation by nature ofservicesis as follows:

(X croré)
Year ended Year ended
. March 31, 2022 March 31, 2021
Consultancy services ' . ! . 1,59,106 1,34,585
‘Sale of equipment and software licences ‘ . ' 1,235 1,378
.1,60,341 1,35,963.
Revenue disaggregation by industry vertical is as follows:
(¥ crore)
Year ended Year ended
) . March 31,2022  March 31, 2021
Banking, Financial Services and Insurance 58,614 51,189
Manufacturing . ' : ) 14,576 11,747
Retail and Consumer Business . -~ " 26,966 . 22,219
Communication, Media and Technology ) ) ) 28,778 24,243
Life Sciences and Healthcare : . ' 18,341 14,920
Others ) 13,066 11,645
, ) 1,60,341 1,35,963
Revenue disaggregation by géography isas follows: '
(T crore)
Year ended Year ended
. March 31, 2022 March 31, 2021
Americas
North America 90,630 76,510
Latin America . . . . : 314 288
Europe . )
United Kingdom =~ _ . 27,595 22,913
Continental Europe _ D 17,595 15,364
Asia Pacific - : : ' , - 11,178 9,839
India - ' 9,547 8,102
Middle East and Africa ' 3,482 2,947
1,60,341 1,35,963

Geographical revenue is allocated based on the location of the customers.

information about major customers

No single customer représepts 10% or more of the Company’s total revenue during the years ended March 31, 2022 and

March 31, 2021.

While disclosing the aggregate amount of transaction price yet to be recognised as revenue towards unsatisfied (or partially) satisfied
performance obligations, along with the broad time band for the expected timeto recognise those revenues, the Company has applied the
practical expedientin Ind AS 115. Accordingly, the Company has not disclosed the aggfegate transaction ﬁrice allocated to unsatisfied (or
partially satisfied) performance obligations which pertain to contracts where revenue recognised cdrrespondsto the value transferred to

customer typically involving time and material, outcome based and event based contracts.

’
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Unsatisfied (or partially satisfied) performance obligations are subject to variability due to several factors such as terminations, chargesin
- scope of contracts, periodic revalidations of the estimates, economic factors (changesin currency rates, tax laws etc). The aggregate value
? oftransaction price allocated to unsatisfied (or partially satisfied) performance obligations is ¥93,546 crore out of which 56.71% is expected
to be recognised as revenue in the next year and the balance thereafter. No consideration from contracts with customersis excluded from
" the amount mentioned above. ’ t . . ’

Changes in contract assets are as follows:

. . i (¥ crore)
T . - : Year ended Year ended
~ o March 31,2022 March 31, 2021
Balance at the beginning of the year " 3,051 3,486
Invoices raised that were included in the contract assets bala nce\att.he beginning : (2,464) (2,795)
of the year . : h ) ) ’
Increase due to revenue recognised during the year, excluding amounts billed b - 2,828 2,332
during the year o ‘
Translation exchange difference o ) ’ ) 55 ' 28
Balance at the end of the year . ) o 3,470 3,051
Changes in unearned and deferred revenue are as follows:
' ’ o A ) (T crore)
, _ Year ended Year ended
‘ . ' , - March 31,2022 March 31, 2021
" Balance at the beginning of the year ' 3,161 2,915
- Revenue recognised that was included in the contre\:ctliabilitybalance at the (2,311) (2,388)
beginning of the year o v )
Increase due to invoicing during the year, excluding amounts recognised as Lo . 2,735 2,602
revenue during the year ' : : ’
Translation exchange difference _ : . ' (12) 32
Balance at the end of the year . L 3,573 . 3,161
Reconciliation of revenue recognised with the contracted priceisas follows:
' (T crore)
* Year ended Year ended °
Co ) March 31, 2022 March 31, 2021
Contracted price . ‘ : 1,62,898 1,38,292
.Reductions towards variable consideration components : . (2,557) ] (2,329)
Revenue recognised ' ) 1,60,341 1,35,963

, The reduction towards variable consideration comprises of volume discounts, service level credits, etc.

11) Other.income

Dividend income is recorded when the right to receive payment is established. Interest income is recognised using the effective interest
method.
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Other income consist of the following:

(X crore)
: Year ended Year ended
) March 31,2022 March 31, 2021
Interestincome 2,555 2,383
Dividend income 3,548 2,213
Net gain on disposal /falrvaluatlon of investments carried at fair value through 186 - 193
profitor loss o ’
Netgain on disposal ofproperty, plantand equipment 25 ’ 19
Netgain onlease modification 2 89
.Net foreign exchange gain C. 1,068 : 428
Rentincome | ' - ) 21 S 7
Otherincome . ' 81 68
) : ' 7,486 5,400
‘Interest income comprise:
Interest on bank balances and bank dep05|ts . . + 256 107
Interest on financial assets carried-at amortised cost ' . - 481 500
Interest on financial assets carried at fairvalue through OCI ’ 1,818 1,762 .
Otherinterest (including interest on tax refunds) : - 14
Dividend income comprise:
3,548 2,213

Dividend from'su_bsidiaries

12) Employee benefits N

o

Defined benefit plans

For defined benefit plans, the cost of providing beneﬁ\ts is determined using the Projected Unit Credit Method, with actuarial valuations

. beingcarried out at each balance sheet date. Remeasurement,.comprising actuarial gains and losses, the effect of the changes to the asset
ceiling and the return on plan assets {excludinginterest), is reflected.immediately in the balance sheet with acharge or credit recognised
in other comprehensive income inthe period in which they occur. Past service cost, both vestedand unvested, is recognised as an expense
at the earlier of (a) when the plan. amendment or curtailment occurs; and (b) when the entity recognises related restructunng costs or
termination benefits. :

- The retirement benefit obligations recognised in the balance sheet represents the present value of the defined benefitobligations reduced .
by the fair value of scheme assets. Any asset resulting from this calculatlon is Ilmnted to the present value of available refunds and reductions

in future contrlbutlons to the scheme.

The Company provides benefits such as gratuity, pension and.provident fund (Company managed fund) to its employeeswhlch are treated
as defned benefit plans . : -

Defined contribution plans

Contributions to defned contribution plans are recognlsed as expense when employees have rendered services entntllng them to such
benefits.

The Company provides benefits such as superannuation and foreign defined contribution plans to its employees which are treated as
defined contribution plans. '

Short-term employee benefits ~

. Allemployee benefits payable’ whoIIy within twelve months of rendering the service are cIaSS|fed asshort-term employee benefits. Benefits
such as salaries, wages etc. and the expected cost of ex-gratia are recognised in the period in which the employee renders the related
service. A liability is recognised for the amount expected to be paid when there is a present legal or constructive obligation to pay this

- amount as a result of past service prpvided by the employee and the obligation can be estimated reIfaBly.
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Comperisated absences

Compensated absences which are expected to occur within twelve months after the end of the period in which the employee renders the
related services are recognised as undiscounted liability at the balance sheet date. Compensated absences whichare not expected to occur
within twelve months after the end of the period in which the emiployee renders the related services are recognised as an actuarially’

_ determined liability at the present value of the defined benefit obligation at the balance sheet date.

Employee benefit expenses consist of the following:

(T crore)
/ Year ended Year ended
March 31,2022 March 31, 2021
Salaries, incentives and allowances ! 73,115 63,006
Contributions to provident and other funds 5,734 . 4,321
Staff welfare expenses 2,248 1,719
81,097 - 69,046
Employee benefit obligations consist of the following:
Employee benefit obligations— Non-current
' (X crore)
As at As at
March 31, 2022 March 31, 2021
Foreign defined benefit plans . ' 25 19
Other employee benefit obligations 78 89
103 108
Employee benefit obligations -~ Current
. (T crore)
As at As at
March 31, 2022 March 31, 2021
Compensated absences 2,802 2,558
Other employee benefitobligations 42 40
' 2,844 2,598

Employee benefit pians consist of the following:

Gratuity and pension

In accordance with indian law, the Company operates a scheme of gratuity which is a defined benefit plan. The gratuity plan provides for a
lump sum payment to vested employees at retirement, death while in employment or on termination of employment of an amount
equivalent to 15 to 30 days’ salary payable for each completed year of service. Vesting occurs upon completion of five continuous years of
service. The Company manages the plan-through a trust. Trustees administer contributions made to the trust. Certain overseas branches

of the Company also provide for retirement benefit plansin accordance with the local laws.
. 1

43



TATA CONSULTANCY SERVICES LIMITED
Notes forming part of Standalone Financial Statements

The followingtable sets out the details of the defined benefit retirement plans and the amounts recogniéed in the financial statements:

.

Change in benefit obligations

Benefit obligations, beginning of the year

Translation exchange differerice

Changes due to inter-company transfers
, Service cost

Interest cost

Remeasurement of the net defined benefit

liability \
Benefits paid
- Benefit obligations, end of the year

Change in plan assets

Fair value of plan assets, beginning of the year
Changes due to inter-company transfers
Interest income '

Employers’ contributions

Benefits paid

Remeasurement - return on plan assets

excluding amountincluded in interestincome

Fair value of plan assets, end of the year

Funded status
Deficit of plan assets over obligations
Surplus of plan assets over obligations

Category of assets

Corpora‘te bonds

Equity instruments

Government bonds and securities
Insurer managed funds

Bank balances

Others

(T crore)

As at March 31, 2022

As at March 31, 2021

Domestic Foreign Foreign Total Domestic Foreign Foreign  Total
plans plans - plans plans plans plans ’
Funded * Funded Unfunded Funded Funded Unfunded
4,313 1 19 ) 4,333 3,636 2 16 3,654
- - 1 1 . - - -
(3) - - (3) - - - -
536 - S 541 460 - 4 464
296 - - 296 244 - - 244
(190) - 5 (185) 135 - - 135
(488) - (5) {493) (162) (1) (1) . (164)
4,464 1 25 4,490 4,313 1 -~ 19 4,333
(¥ crore)

As at March 31, 2022 As at March 31, 2021

Domestic Foreign Foreign Total Domestic Foreign Foreign Total
plans plans plans plans plans plans
Funded Funded' Unfunded Funded Funded Unfunded

4,704 1 - 4,705 3,641 2 - 3,643
{3) - - (3) - - - -
334 - - 334 269 - - 269
975 . - - 975 837 - - 837

(488) - - (488) ,{162) (1) - (163)
(5) - - (5) 119 - - 119

5,517 1 - 5,518 4,704 1 - 4,705

{X crore)
As at March 31, 2022 As at March 31, 2021
Domestic Foreign Foreign Total Domestic Foreign Foreign  Total
plans plans plans _plans plans plans
Funded Funded Unfunded Funded Funded Unfunded
- - (25) (25) - - (19) - (19)
1,053 - - 1,053 391 - - 391
1,053 . = - (25) 1,028 391 - (19) 372
. (X crore)

As at March 31, 2022 As at BMarch 31, 2021

Domestic Foreign Foreign Total Domestic Foreign Foreign Total
plans plans plans plans plans plans
Funded Funded Unfunded Funded Funded Unfunded

1,696 - - 1,696 1,408 - - 1,408
66 - - 66 29 - - 29
2,624 - - 2,624 2,257 - - 2,257
981 1 - 982 - 909 1 - 910
5 - - 5 2 - - 2
145 - - 145 399 . - - 99

5,517 1 - 5,518 4,704 1 - 4,705
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Net periodic gratuity cost, included in employee cost consists of the following components:

(X crore)
As at March 31, 2022 * As at Wlarch 31, 2021
N Domestic Foreign Foreign Total Domestic Foreign Foreign Total
plans plans plans plans plans plans
. Funded Funded Unfunded Funded Funded Unfunded
Service cost - 536 - . 5. 541 . _ 460 - 4 464
Netinterest on net defined benefit asset : (38) . - - (38) . (25) - - (25) .
Net periodic gratuity / pension cost 498 - 5 503 435 - 4 439
‘Actual return on plan assets ‘ 329 - - - 329 388 - - 388
Remeasurement of the net defined benefit (asset) / liability:
. . (¥ crore)
As at March 31, 2022
/ * . ) . Domestic Foreign Foreign Total
plans plahs plans
. Funded - Funded Unfunded
Actuarial.(gains) and losses arising from changes in demographic (20) - 2 - (18)
assumptions . , _ '

_Actuarial gains arising from changes in financial assumptions (165) ] - (1) (166)
Actuarial’(gains) and losses arising from changes in experience . (S) - 4 (1)
adjustments o ' . ’

- Remeasurement of the net defined benefit liability . . © 7 (190) , - 5 (185)
Remeasurement.- return on plaﬁ assets excluding amountincluded 5 - - - ‘ 5
ininterestincome ‘ : ’ '

’ (185) e 5 (180)
(X crore)
As at March 31, 2021
Domestic Foreign Foreign Total
- plans plans plans .
. . . X . Funded Funded Unfunded -
Actuarial losses arising from chapges in demograp'hi‘c assumptions 24 ' - - 24
Actuarial gains arising from changes in financial assumptions ' . (32). - - (32)
Actuarial losses arising from changes in experience adjustments © 143 ) - - 143
Remeasurement of the net defined benefit liability - 135 v - - 135
Remeasurement - return on plan assets excluding amountincluded (119) - - (119)
ininterestincome ' . . '
16 - - - 16
The assumptions used in ac‘countingfor the defined benefit plan are set out below:
As at March 31, 2022 As at March 31, 2021
_ ) Domestic plans Foreign plans Domestic plans Foreign plans
Discount rate 7.00% - 1.50%-2.70% 6.50% 0.50%-2.00%
Rate of increase in compensation levels of covered 6.00% . 2.24%-3.80% 6.00% 1.83%-3.45%
employees i .
Rate of return on plan assets 7.00% 1.50%-2.70% + - 6.50% 0.50%-2.00%

Weighted average duration of defined benefit. a 8years 3-6.4 years 10years 3-6.9years
obligations : ’ :

" Future mortality assumptions are taken based on the published statistics by the Insurance Regulatory and Development Authority of Indiua '

.-
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The expected benefits are based on the same assumptions as are used to measure the Company’s defined benefit plan obligations as at
March 31, 2022. The Company does not expect to contribute to defined benefit plan obligations funds for year endmg March 31,2023 in
view of adequate surplus plan assets as at March 31, 2022.

The significant actuarial assumptions for the determination of the defined benefit obligations are discount rate and expected salary
increase. The sensitivity analysis below have been determined based on reasonably possible changes of the respective assumptions
occurring at the end of the reporting period, while holding all other assumptions constant. . . .

If the discount rate increases / decreases by 0.50‘;/:), the defined benefit obligations would increase / (decrease) as follows:

(X crore)

As at As at
S R March 31, 2022 March 31, 2021
Increase of 0.50% . . + (159) (190)
Decrease of 0.50% ' ' : 170 206

-If the expected salary growth increases / decreases by 0.50%, the defined benefit obligations would increase / {(decrease) as follows:

X crdre)
As at As at
. March 31, 2022 March 31, 2021
Increase of 0.50% . ) ‘ ..o 1 206
Decrease of 0.50% . ' ’ . (161) (192)

t
The sensitivity analysis presented above may not be representative of the actual change in the defined benefit obligations as it is unlikely
that the change in assumptions would occur in isolation of one another as some of the assumptions may be correlated. ,

Furthermore, in presenting the above sensitivity analysis, the present value of the deﬁned benefit obligations has been calculated using
‘the Projected Unit Credit Method at the end of the reporting period, which s the same as that applied in calculating the defined benefit
obligation liability recognised in the balance sheet. .

Each year an ‘Asset - Liability matching study is performed in which the consequences of the strategm investment polncnes are analysed in
terms of risk and return profiles. Investment and contribution policies are integrated within this study

The defined beﬁeﬁt obligations shall mature after the year ended March 31, 2022 as follows:

: . (T crore)

Year endlng March 31, ’ ‘ ) Defined benefit obligations
2023 o . 455

- 2024 ' ' : ) 377
2025 : ' : ) o o 396
2026 _ ‘ 386"
2027 . 4 392

2028-2032 : ) ) - ’ ) 1,909
Provident fund

In accordance with.Indian law, all eligible embloyees ofthe Company in India are entitled to receive benefits under the providentfund plan
in which both the employee and employer (at a determined rate) contribute monthly to a trust set up by the Company to manage the
investmentsand distribute thé amounts entitled to employees. This plan is a defihed benefit plan as the Company is obllgated to provide
‘itsmembers a rate of return which should, at the minimum, meet the interest rate decldred by Government administered providentfund.
A part of the Company’s contribution istransferred to Government administered pension fund. The contributions made by the Company
and the shortfall of interest, if any, are recognised.as an expense in statement of profit and loss under employee benefit expenses In
accordance with an actuarial valuation of provident fund liabilities on the-basis of guidance issued by Actuarial Society of India and based
on the assumptions as mentioned below, there is no deficiency in the interest cost as the present value ofthe expected future earnings of
' the fund is greater than the expected amount to be credited to the individual members based on the expected guaranteed rate of interest
of Government administered provident fund.
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The details of fund and plan assets are given below:

. (T crore)
As at . -As at

. . March 31, 2022 March 31, 2021

Fairvalue of plan assets ‘ 22,814 20,003

Present value.of defined benefit obligations (22,814) - (20,003)

Net excess / (shortfall) A 5 : - R

The plan assets have been primarily invested in Government securities and corporate bonds.

The principal assurr%ptions used in determining the present value obligation ofinterest guarantee under the deterministicapproach are as

follows:
Asat As at
. March 31, 2022 March 31, 2021
Discount rate ' . ) 7.00% 6.50%
Average remaining tenure of investment portfolio . 8 years 8 years
Guaranteed rate of return ) ) : 8.10% 8.50%

The Company expensed ¥1,372 crore and ¥1,078 crore for the years ended March 31, 2022 and 2021, respectiveiy, towards provident fund.

Superannuation ’ ) ' \

All eligible employeeson Indian payroll are entitled to benefits under Superannuation, a defined contribution plan. The Company ‘makes
monthly contributions until retirement or resignation of the employee. The Company recognises such contributionsas an expense when
incurred. The Company has no further obligation beyond its monthly contribution. '

The Company expensed’?271 crore and Y254 crore for the years ended March 31, 2022 and 2021, respectively, towards Employees
Superannuatioq Fund. i .

Foreign defined contribution plan

The Company expensed ¥885 crore and I658 crore for the years ended March 31, 2022 and 2021, respectively, towards foreign defined
contribution plans.

13) Cost recognition

Costs and expenses are recognised whenincurred and have been classified according to their nature.

The costs of the Company are broadly categorised in employee benefit expenses, cost of equipment and software licences, depreciation
and amortisation expense and other expenses. Other expenses mainly include fees to external consultants, facility expenses, travel
expenses, communication expenses, bad debts and advances written off, allowance for doubtful trade receivablesand advances (net) and
other expenses. Other expenses are aggregation of costs which are individually not material such as commission and brokerage,
recruitment and training, entertainment, etc.
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(a) Cost-of eq'uipment and software licences

Cost of equipment and software licences consist of the following:

'

(T crore)
Year ended Year ended
: _ . March 31, 2022 March 31, 2021
Raw materials, sub-assemblies and components consumed 29 14
Equipment and software licences purchased 984 1,215
1,013 1,229
Finished goods and work-in-progress
Opening stock -* 1
Less: Closing stock 3 -*
. (3) 1
1,010 1,230
*Representsvalue lessthan ¥0.50 crore.
/
{b) Other expenses
Other expenses consist of the following:
o (¥ crore)
~ Year ended Year ended
. , March 31, 2022 . March 31, 2021
Fees to external consultants ) 19,338 14,527
Facility expenses . ' ~ . ) 1,707 © 1,708
Travel expenses L " - . 1,361. 919
Communication expenses' ' . 1,303 . 1,254
" Bad'debts and advances written off, allowance for doubtful trade receivables and A 7 107 185
advances (net) . :
Other expenses ’ ' "~ 8,173 6,784
: ' 31,989 25,377.

Other expensesinclude ¥3,733 crore and 32,944 crore for theyearsended March 31, 2022 and 2021, respectively, towards sales, marketing
and advertisement expenses.

{c) Corporate Social Responsibility (CSR) expenditure

(T crore)
. Year ended
March 31, 2021

. Year ended
March 31, 2022 .

1 Amountrequired to be spent by the companyduring the year 716 663
-2 Amount of expenditure incurred on: ) )
(i). Construction/acquisition of any asset | : ‘ ) { - -

(i) On purposes other than (i) above ' S . 727 . 674

3 Shortfall at the end of the year . -

4 Total of previous years shortfall L. -

5 Reason forshortfall R ' : NA NA .
6 Nature of CSR activities

Disaster Relief, Education, Skilling,
Employment, Entrepreneurship, Health,
Wellness and Water, Sanitation and
Hygiene, Heritage

7 Details of related party transactions in relation to CSR expenditure as
perrelevant Accounting Standard )
Contribution to TCS Foundation in relation to CSR expendifure ’ . 680 351
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14) Finance costs

Finance costs consist of the following:

(X crore)

Year ended Year ended

. . . March 31, 2022 March 31, 2021
Interest on lease liabilities C . N 451 © 450
Interest on tax matters 7 } 85
- Otherinterest costs . o ’ o ‘ - 28 2

486 537

15) Income taxes
Income tax expense comprises current tax expense and the net change in the deferred tax asset or liability during the year. Current and
deferred taxesare recognised in statement of profit and loss, except when they relate to items that are recognised in other comprehensive
income or directly in equity, in which case, the current and deferred taxare also recognised in other comprehensive income or directly in
equity, respectively. : :

Current income taxes

The current income tax expense ifcludesincome taxes payable by the Company having its branchesin India and overseas where it operates.
The current tax payable by the Company in Indiais Indian income tax payable on worldwide income after taking credit for tax relief available,
for export operationsin Special Economic Zones (SEZs). ¢

Current income tax payable by overseas branches of the Company is computed in accordance with the tax laws applicable in the jurisdiction
in which the respective branch operates. The taxes paid are generally available for set off against the lndlan income tax liability of the
‘Company’s worldwide income.

Advance taxes and provisions for current income taxes are presented in the balance sheet after off-setting advance tax paid and income
tax provision arising in the same tax jurisdiction and where the relevant tax paying unit intends to settle the asset and liability on a net
basis. )

Deferred income taxes

Deferred income tax isrecognised using the balance sheetapproach. Deferred income tax assets and liabilities are recognised for deductible
and taxable temporary differences arising between the tax base of assets and liabilities and. their carrying amount, except when the
deferred income tax arises from the initial recognition of an asset or liability in a transaction that is not a business combination and affects
neither accounting nor taxable profit or loss at the time of the transaction. ‘ '

Deferred income tax assets are recognised to the extent that it is probable that taxable profit willbe ava||able against which the deductlble
temporary differences and the carry forward of unused tax credits and unused tax Iosses can be utilised.

The carrying amount of deferred income tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable
that sufficient taxable profit will be available to allow all or part of the deferred income tax asset to be utiliséd.

. Deferred tax assets and liabilities are measured using substanfiyely enacted tax rates expected to apply to taxable income in the years in
which the temporary differences are expected to be received or settled. :

For operations carried out in SEZs, deferred tax assets or liabilities, if any, have been established for the tax consequences of those
temporary differences between the carrying values of assets and liabilities and their respectlve tax bases that reverse after the tax hollday
ends.

Deferred tax assets and liabilities are offset when they relate to income taxes levied by the same taxation authorlty and the relevant entlty
mtends to settle its current tax assets and ||abI|ItIES on anet basis.

Deferredvtax assets include Minimum Alternate Tax (MAT) paid in accordance with the tax lawsin India, to the extent it would be available
for set off against future current income tax liability. Accordingly, MAT is'recognised as deferred tax asset in the balance sheet when the
asset can be measured reliably and it is probable that the future economic benefit associated with the asset will be realised.
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i

The income tax expense consists of the following: ) M

' : ’ ' : ¢ : (T crore)
Year ended Year ended

March 31, 2022 March 31, 2021

Current tax

» Current tax expense for current year . ©. 12,912 10,404
Current tax benefit pertaining to prior years : ' (981) (104)
. ' ' o 11,931 10,300

Deferred tax - . . o
Deferred tax benefit for current year . - (395) (294)
Deferred tax benefit pertaining to prior years : ) - (64)
' ‘ ' o _ (395) (358)
11,536 9,942

The reconciliation ofestlmated income tax expense at statutory income tax rate to income tax expense reported instatement ofproft and
loss is as follows:
(¥ crore)
Year ended Year ended
March 31, 2022 March 31, 2021

‘Profit before taxes A . . 49,723 40,902

Indian statutbry income tax rate ' ) . 34.94% 34.94%
Expected income tax expense ' . 17,375 : 14,293

. Tax effect of adjustments to reconcile expected income tax expense to reported income
tax expense

(4,604) (4,708)

Tax holidays |, )

Income exempt from tax : : ' ) (1,240) ] (773)
Undistributed earnings in branches . ' S _ (232) . . 26
"Taxon income atdifferent rates . 1,107 1,103
Tax pertaining to prior years o, : (981) (168)°
Others (net) : : o - . - ' 111 169
Total income tax expense - ’ 11,536 9,942

The Cdmpany benefits from the tax holiday available for unitsset up under the Special Economic Zone Act, 2005. These tax holidays are
available for a period of fifteen years from the date of commencement of operations. Under the SEZ scheme, the unit which begins
providing services on or after April 1, 2005 will be eligible for deductions of 100% of profits or gains derived from export of services for the
first five years, 50% of such profit or gains for a further period of five Years and 50% of such profits or gains for the balance period of five
years subjectto fulfillment of certain conditions. From April 1, 2011 prof'ts from units set up under SEZ scheme are subject to Minimum
Alternate Tax (MAT). :

.
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Significant components of net deferred tax assets and liabilities for the year ended March 31, 2022 are as follows:

51

. (T crore)
Opening Recognised Recognised in/ Adjustments Closing
balance in profit and . reclassified - / utilisation balance
loss from other )
comprehensive
) income
Deferred tax assets / (liabilities) in relation to )
Property, plant and equipment and intangible 290 84 - - 374
assets
Provision for employee benefit obligations 639 94 - - 733
Cash flow hedges ) (8) - 16 - 8
Receivables, financial assets at amortised cost 336 36 - - 372
MAT credit entitiement 1,710 - - (736) 974
Branch profittax *(310) . 233 - - (77)
Unrealised gain on securities carried at fair (500) - 180 - (320)
value through profit orloss / other
comprehensive income’ ’
Lease liabilities 210 (29) - - 181
Others 428 (23) - : 405
' 2,795 395 196 (736) 2,650
Gross deferred tax assets and liabiljties are as follows:
(¥ crore)
As at March 31, 2022 Assets Liabilities Net
Deferred tax assets'/ (liabilities) in relation to
‘Property, plant and equipment and Intangible assets 426 52 374
- Provision foremployee benefit oingaAti,ons 733 - 733
Cash flow hedges : 8 - 8
Receivables, financial assets at amortised cost 372 - 372
MAT credit entitlement ’ 974 - 974
Branch profit tax . - 77 (77)
Unrealised gain on securities carried at fair (320) - (320)
value through profitorloss / other
comprehensive income
Lease liabilities 181 - 181
Others 405 - 405
2,779 129 2,650
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Significant éomponents of net deferred tax assets and liabilities for the year ended March 31,2021 are asfollows:

(X crore)
Opening Recognised Recognised in/ Adjustments Closing
balance . inprofitand - reclassified / Utilisation balance
loss from other
comprehensive
. ) income
Deferred tax assets / (liabilities) in relation to '
Property, plantand equipment and intangible 162 ‘128 - - 290
assets
Provision for employee benefit obligations . 468 171 - - 639
Cash flow hedges 7 - (15) - (8)-
Receivables, financial assets atamortised cost 327 9 - - 336
MAT credit entitlement 1,049 64 - 597 1,710
. Branch profit tax (284) (26} - - (310)
Unrealised gainon securities carried at fair (483) - (17) - (500)
value through profitorloss / other '
comprehensive income
Lease liabilities 308 (98) - - 210
Others 318 " 110 - - 428
’ 1,872 358 (32) 597 2,795
Gross deferred tax assets and liabilities are as follows: B
' ’ (X crore)
" As at March 31, 2021 Assets " Liabilities Net
Deferred tax assets / (Ilabllltles) in relation to . .
Property, plantand equipmentand Intangible assets 345 55 290
Provision for employee benefltobllgatlons 639" - 639
Cash flow hedges (8) - (8)
Receivables, financial assets atamortised cost 336 ‘ - 336
MAT credit entitiement 1,710 - 1,710
Branch profit tax . - 310 (310)
Unrealised gain on securities carried atfair (500) - - (500)
value through profit orloss / other
comprehensive income ,
- Lease liabilities 210 - 210
Others 428 - 428
3,160 365

2,795

Under the Income-tax Act, 1961, the Company is liable to pay Minimurh Alternate Tax in the tax holiday period. MAT paid can be carried
forward for aperiod of 15 years and can be set off against the future tax liabilities. MAT isrecognised as a deferred tax asset only when the

asset can be measured reliably and it is probable that the future economic benefit associated with the asset will be realised.

Direct tax contingencies

The Company has ongoing disputes with income tax authorities in India and in some of the other jurisdictions where it operates. The -
disputes relate to tax treatment of certain expenses claimed as deduction, computation or eligibility of tax incentives and allowances and

characterisation of fees for services received. The Company has recognised contingent liability in respect of tax demands received from
direct tax authorities in India and other jurisdictions of 1,616 crore and 891 crore as at March 31, 2022 and 2021, respectively. These
demand ordersare being contested by the Company based on the management evaluation and advise of tax consultants. In respect of tax
contingencies of%318 crore and 3318 crore as at March 31,2022 and 2021, respectively, not |nc|uded above, the Company is entitled to

an indemnification from the seller of TCS e-Serve Limited.
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The Company periodically receives notices and inquiries from income tax authorities related to the Company’s operations in the
jurisdictions it operates in. The Company has evaluated these notices and inquiries and has concluded ‘that any consequent income tax

claimsor demands by the i mcome tax authormes will not succeed on ultimate resolution.
(

The number of years that are subject to tax assessments varies depending on tax jurisdiction. The major tax jurisdictions of Tata Consultancy
Services Limited include India, United States of America and United Kingdom! In India, tax filings from fiscal 2018 are generally subject to
examination by the tax authorities. in United States of America, the federal statute of limitation applies to fiscals 2018 and earlier and

~ applicable state statutes of limitation'vary by state. In United Kingdom, the statute of limitation generally.applies to fiscal 2018 and earlier.

Earnings per share .
¢

.

Basic earnings pershare is computed by dividing profit or loss attributable to equity shareholders of the Company by the.weighted average

. number of equuty shares outstanding during the year. The Company did not have any potentially dilutive securities in any of the years

17)

" 18)

19)

presented.
Year ended Year ended
. ) . March 31, 2022 March 31, 2021 -
Profit for the year (T crore) . ‘ - 38,187 30,960
Weighted average number of equity shares : 369,88,32,195 374,01,10,733
Basicand diluted earnings pershare (%) ' ) ) 103.24 82.78
Face value perequityshare (%) } B . ' ' 1 1
Auditor’s remuneration
Auditor’s remuneration consists of the following:
’ (X crore)
Year ended Year ended
. X R March 31, 2022 March 31, 2021
Auditor : : . - 9 . 9
For taxation matters - ) ) ' 1 A |
Forcompanylaw matters . : . . ) ' - ' -
- Forotherservices - - . 4

Forreimbursement of expenses ' ' . 1 : 1

Segment information

The Company publishes the standalone f'nanual statements of the Company along with the consolidated financial statements In
accordance with Ind AS 108, Operating Segments the Company has dISC|OSEd the segment information in the consolidated financid
statements.

Commitments and contingencies
Capital commitments o : ,

The Company has contractually committed (net of advances) %1,315 crore and 1,009 crore as at March 31, 2022 and 2021, respectively,
for purchase of property, plant and equlpment

Contingencies

e Direct tax matters -

"Refer note 15.
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v

. 'Indirect tax matters

The Company has ongoing disputes with tax authorities mainly relating to treatment of characterisation and classification of certain
items. The Company has demands amounting to ¥500 crore and 495 crore asat March 31, 2022 and 2021, respectively, from variols
indirect tax authorities which are being contested by the Company based on the management evaluation and advice of tax consultants

. Other claims
Claims aggregating 3235 crore and Y105 crore as at March 31, 2022 and 2021, respectlvely, agamst the Company have not been
: acknowledged as debts.

In addition to above, in October 2014, Epic Systems Corporation {referred to as Epic) filed a legal claim against the Company in the"
Court of Western District Madison, Wisconsin alleging unauthorised accessto and download of their confidential information and use
thereofin the development of the Company's product MedMantra. In April 2016, the Company received an unfavourable jury verdict
awarding damages of ¥7,115 crore (US $940 million) to-Epic which was thereafter reduced by the Trial Court to ¥3,179 crore
(US $420 million). Pursuant to reaffirmation of the District Court order in March 2019, the Company fi filed an appeal in the Appeals
Court to fully set aside the Order. Epic also filed a cross appeal challenging the reduction by the District Court judge of ¥757 crore -
(US $100 million) award and 1,514 crore {US $200 million)in punitive damages. On August 20, 2020, the Appeals Court vacated the
award of ¥2,119 crore (US $280 miillion) in punitive damages considering the award to be constitutionally excessive and remanded the
case back to District Court with instructions to reassess and reduce the punitive damages award to at most: ¥1,060 crore
(US $140 million), affirmed the District Court’s decision vacating the jury’s award of ¥757 crore {US $100 million) in compensatory
damages for alleged use of “other confidential information” by the Company, and affirmed the District Court’s decision upholding the
jury’s award of 31,060 crore (US $140 million) in compensatory damages for use of the comparative analysis by the Company. The
proceedings for assessing punitive damages have been ‘remanded back to the District Court. Both the Company and Epic have filed

" their briefs at the District Court in relation to punitive damages. The matter is under consideration by the District Court. On April 8,
"2021, Epic approached the Supreme Court seeking review of the order of the Appeals Court vacating the award of 32,119 crore
(US $280 million) towards punitive damages and remanding back to District Courtwith an instruction to reassess the punitive damages,
to no more than 31,060 crore (US$140 mnlhon) On March 21, 2022, Supreme Courtdenied Epic’s petitionseeking review of the order.
The Company will continue to pursue all legal optionsavailable in the matter. Considering all the facts and various legal precedence,
on a conservative and prudent basis, the Company provided ¥1,218 crore (US $165 million) towards this Iegal claimin its statement
of profit and loss for three month period ended September 30, 2020. This was presented as an “exceptional item” in the standalone
statement of profit and-loss.- .

~ Pursuant to US Court procedures, a Letter of Credit has been made available to Epic for 33,331 crore (US $440 million) as financia
security ih order to stay execution of the judgement pending post-appeal proceedings and conclusion.

e Guarantees and letter of comfort

The Company has given letter of comfort to banks for credit facilities availed by its subsidiaries. As per the terms of letter of comfort,

the Company undertakes not to divest its ownership interest directly or indirectly in the subsidiary and provide such managerial,

technical and financial assistance to ensure continued successful operations of the subsidiary.

The Company has provided guarantees to third parties on behalf of its subsidiaries. The Com;;any does not expect any outflow of
., resourcesinrespect ofthe above. .

The amountsassessed as contingent liability do not include interest that could be claimed by counter parties.

.
.

Related party transactions

-The Company’s principal related parties consist of its holding company, Tata Sons Private Limited and its subsidiaries, its own subsidiaries,

affitiates and key managerial personnel. The Company’s material related party transactions and outstanding balances are with related
parties with whom the Company routmely enterinto transactions in the ordinary course of business. Refer note 21 ofconsoludated finandal

. statement for list of subsidiaries of the Company.
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Notes forming part of Standalone Financial Statements

Transactions with related partiesare as follows:

Revénue from operations
Dividend income ’
Rentincome -
Otherincorﬁe
Purchases of goods and services (including
reimbursements)
Brand equity contribution
Facility expenses
. Lease rental .
Bad debts and advances written off,
allowance for doubtful trade receivables
-and advances (net)
Contribution and advance to poét
employment benefit plans
Purchase of property, plantand equipment
" Advances given
Advances recovered
Advances taken
Dividend paid
Guarantees given
Bﬁy-back of shares
Cost recovery
Sale of property, plant and equipment .

. (T crore)
Year ended March 31, 2022 ’

Tata Sons Subsidiaries Subsidiaries  Associates / joint  Other related Total
Private " of the of Tata Sons ventures of Tata _ parties '
Limited Company Private Sons Private

Limited Limited and their
subsidiaries
40 21,358 770 2,233 - 24,401
- 3,548. - - - 3,548
- 26 - - - 26
- 44 - - - . 44
- 11,045 534 159 - 11,738
100 - - - - 100
1 101 19 a5 - 166
- - .73 24 - 97
- - (3) 1 - (2
- - - - 2,322 2,322
- . 15 147 - 162
- 3 6 - 1
- 3 17 ) - .21
- 158, - 1 - 159
9,609 - S 2 - 9,616
- 29 - - - .29
11,164 - 4 6 - 11,174
- 2,799 - - - 2,799
- 1 - - - 1
~
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Revenue from operations

Dividend income

Rent income

Otherincome .
Purchases of goods and services (including -
‘reimbursements) .

Brand equity contribution

Facility expenses

Lease rental

Bad debts and advances written off,
allowance for doubtful trade receivables
and advances (net)

Contribution and advance to post
employment benefit plans .
Purchase of property, plantand equipment
Advances given

Advances recovered

Advances taken

Dividend paid

Guarantees given

Buy-back of shares

Sale / Redemption of investments
Purchase of investmeénts

Cost recovery

Balances receivable from related parties are as follows:

Trade receivables and contract assets
Loans, other financial assets and other
assets

Trade receivables and contract assets
Loans, other financial assets and other
assets

(T crore)
. Year ended March 31, 2021 .
Tata Sons Subsidiaries Subsidiaries Associates / joint Other related Total
Private of the of Tata Sons ventures of Tata - parties
Limited Company Private Sons Private
: Limited Limited and their
subsidiaries
35 18,245 591 1,752 | - 20,623
- 2,215 - - - 2,215
- 12 - - - 12
- 40 - - - 40
1 8,798 444 355 - 9,598
100 - - - - 100
- 87 17 42 - 146
1 - 36 45 - 82
- - 3 - - 3
- . - - - 5,913 5,913
- - 3 © 88 - 91
- - 1 6 - 7
- - 1 10 - 11
- 3 1 4 - 8
7,817 - 4 3 - 7,824
- 1 - - : 1
9,998 - 4 - - 10,002
- 12 - - 12
- 224 - - - 224
- 2,840 - - - 2,840
(¥ crore)
As at Bharch 31, 2022
Tata Sons  Subsidiaries Subsidiaries  Associates / joint  Other related Total
Private of the of TataSons ventures of Tata parties
Limited Company Private Sons Private
: Limited Limited and their
subsidiaries
11 6,704 242 673 - 7,630
10 157 52 30 - 249
21 6,861 294 703 - 7,879
(T crore)
As at Blarch 31, 2021
Tata Sons - Subsidiaries Subsidiaries Associates / joint  Other related Total
Private of the of Tata Sons ' ventures of Tata parties
' Limited Company Private Sons Private :
Limited. - Limited and their
subsidiaries -
8 4,392 255 519 - 5,174
9 65 21 62 - 157
17 4,457 276 581 - 5,331
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Balances payable to related parties are as_follows: . -
, . . - . (X crore)
~ . As at Blarch 31,2022
’ Tata Sons  Subsidiaries Subsidiaries  Associates / joint  Other related Total
Private ofthe  of Tata Sons  ventures of Tata parties
Limited Company Private Sons Private
Limited Limited and their
: ’ subsidiaries .
Trade payables, unearned and deferred 92 5,067 . 499 111 ' - 5,769 '
revenue, otherfinancial liabilities and . '
other liabilities s .
Commitments and guarantees : - 4,610 37 o 201 - 4,848
(T crore)
As at March 31, 2021 .
Tata Sons  Subsidiaries Subsidiaries  Associates / joint Other related - Total
Private ©  of the of Tata Sons ventures of Tata parties
Limited . Company . Private ‘Sons Private
Limited Limited and their
) . . subsidiaries
Trade payables, unearned and deferred 91 3,604 . 296 393 ’ - 4,384
revenue, other financial liabilities and : ’ :
otherliabilities ) R )
Commitmerits 'and guarantees - 4,669 . 10 v . 270 - 4,949
.Material related party transactions are as follows: oo
! . (T crore) ' -
* Year ended Year ended

March 31, 2022 March 31, 2021

Revenue from operations

Tata Consultancy Services Sverige AB’ 2,172 . 01,939
Tata Consultancy Services Canada Inc. ) ) ' 2,804 2,034
“Tata Consultancy Services Deutschland GmbH. ) 3,038 2,504
Tata ConsultancyServices Netherlands BV ' : ' 3,006 ' 2,848
Jaguar Land Rover Limited ‘ . ’ 1,500 1,093
_Tata Consultancy Services Switzerland Ltd. ' ) 2,285 ) 1,786
Purchases of goods and services (including reimbursements) B
Tata America Internétional Corporation ' " 3,156 . 2,803 '
Tata Consultancy Services De Mexico S.A.,De C.V. ) C 2,130 . 1,637
TCS-Foundation _ - ' _ _ - 679 . 350-
Dividend income ' . o ' . .
Tata America International Corporation ) 707 1,002
Tata ConsultancyServices Canada Inc. . 649 . 193
Tata Consultancy Services Netherlands BV ' - B . 646 © 405

TCS Ibteroa merica SA . ) 682 374
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Notes forming part of Standalone Financial Statements

Material related party balances are as foliows:

(X crore)

As at

March 31, 2022

As at

March 31, 2021

Trade receivables and contract assets

Tata America International Corporation 1,291 456

Tata Consultancy Services Sverige AB 88 219

Tata Consultancy Services France . s 1,063 1,028

Tata Consultancy Services Netherlands BV 594 244

Tata Consultancy Services Asia Pacific Pte Ltd. 345 271

Diligenta Limited ) : 745 594

Jaguar Land Rover Limited 379 290
Trade payables, unearned and deferred revenue, other financial I|ab|l|t|es and other '

liabilities, : .

Tata America Internatlonal Corporatlon ) . ’ 2,044 1,519

Tata Consultancy Services De Mexico S.A.,De C.V. . : . 433 ’ 168
' Transactions with key management be‘rsonnel are as follows: ) )
. {X crore)

' Year ended Year ended

March 31, 2022 March 31, 2021

Short-term benefits . 7 53 43
Dividend paid during the year ) . : 1 1
’ C ’ 54 44

a

The remuneration ofdnrectors and key executives is determlned by the remuneratlon committee having regard to the performance of
individuals and market trends. . .

- The above figures do not |nc|ude provisions for encashable leave, gratuity and premrum pald for group health insurance, as separate
actuarial valuatlon / premium paid are not available.

21} The sitting feesand commission paid"co non-executive directors is¥12 crore and 10 crore asat March 31,2022 and 2021, respectively.

22) The Indian Parliament has approved the Code on Social Security, 2020 which would impact the contributions by the company towards
Provident Fund and Gratuity. The Ministry of Labour and Employment had released draft rules for the Code on Social Security, 2020 on
November 13, 2020, and invited suggestions from stakeholders'which are under consideration by the Ministry. The Company. will assess
the impact and its evaluation once the subject rules are notified. The Company will give appropriateimpact in its financial statements in
the period in which, the Code bg'comes effective and the related rules to determine the financial impact are published.
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23} Additional Regulatory information

24)

Ratios
. ‘Ratio . Numerator Denominator Current year Previous year

Currentratio (in time;) Total current assets Total current liabilities 25 2.9

Debt-Equity ratio (in times) Debt consists of borrowings and tease Total equity .. 04 - 0.1
Itabilities. . . .

Debt service coverage ratio (in times) Earning for Debt Service = Net Profit Debt service = Interestand lease 23.2 20.4
after taxes + Non-cash operating . payments + Principal repayments ' :
expenses + Interest + Other non-cash .

) adjustments :

Return on equityratio (in %) . Profit for the yeax; less Prefefence Average total equity 50.3% 41.5%
dividend (if any) .

Trade receivables turnover ratio (in times) Revenue from operations Average trade receivables T 48 T 4.2

Trade payables turnover ratio (in times) Cost of equipment and software Average trade payables, '3.7 3.2

' licences + Other expenses
Net capital turnover ratio (in times) Revenue from operations Average working capital (i.e. Total 2.9 25
’ current assets less Total current
liabilities)
Net profit ratio (in %) Profit for the year ) Revenue from operations 23.8% 22.8%
Return on capital employed (in %) . Profit before tax and finance costs . Capital employed = Net worth + Lease 60.4% , 51.1%
. . liabilities + Deferred taxliabilities
Return on investment (in %) Income generated from invested funds Average invested funds in treasury 6.1% 6.5%
' ' investments
Dividends : : : .

Dividends paid during the year ended March 31, 2022 include an'amount of ¥15.00 per equity share towards final dividend for the year
ended March 31, 2021 and an amount of ¥21.00 per equity share towards interim dividends for the year ended March 31, 2022. Dividends
paid during the year ended March 31, 2021 include an amount of ¥6.00 per equity share towards final dividend for the year ended
March 31, 2020 and an amount of ?23 00 per equity share towards interim dividends (including special d|V|dend) for the year ended
March 31, 2021.

Dividends declared by the Company are based on the profit available for distribution. On April 11, 2022, the Board of Directors of the
Company have proposed a final dividend of ¥22.00 per share in respect of the year ended March 31, 2022 subject to the approval of .
shareholders at the Annual General Meeting, and if approved, would result in a cash outflow of approximately ¥8,050 crore.

As per our réport ofeven date attached For and on behalfofthe Board

F . :
orBSR& Co. LLP GANAPATHY . Digitatly signed by

GANAPATHY SUBRAMANIAM

RAJESH Sl e by RAJESH SUBRAMANIAM:' VAT
: GOPINATHAN' Bagzonasst iosas _ NATARAJAN/ iosir 1o
Chartered Accoun tants - Rajesh Gopinathan . N Ganapathy Subramaniam
Firm's reglstratlon no: 101248W/W 100022 . CEOand Managing Director COO and Executive Director
Digitally signed by . " Oigitally signed by
AMIT 4 " AMIT SOMANI SAMIR ANAND Dightally signed by SAMIR PRADEEP ;i PRADEEP MANOHAR
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Amit Somani : Samir Seksaria Pradeep Manohar Gaitonde
Partner CFO Company Secretary
Membership No: 060154 :
Mumbai, April 11, 2022 ) : Mumbai; April 11, 2022 e
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Statement pursuant to first provisoto sub-section (3) of section 129 of the Companies Act 2013, read with rule 5 of Companies (Accounts)Rules, 2014

TATA CONSULTANCY SERVICES LIMITED

in the prescribed Form AOC-1relating to subsidiary companies

s Name of the Subsidiary Company Stan date of End date of Reporting | Exchange Rate|  Share I Reserves | Total Total | tavestments l Tumover | Profit Provision | Profit | Proposed % of R Country
No. atcounting pericd of | accounting period of | Currency Capital | and Surplus | Assets | Liabilities before Tax | for Tax__|after Tax | Dividend i
inbxlﬂa:x suhsldhg T crore.
1[asTontine Limited April 1,2021 march 31,2022 INR 1000000 2 108 190 80 32 135 u 3 8 - 89%]india
2{MP Ontine Umited N April 1, 2021] March 31, 2022 1.000000 1 120 158 37 121 7 2 [ 18 - 89%|(ndla
3|C-Edge ies Umited Agril 1, 2021 March 31, 2022 1.000000 10 303 394 81 . 322 98 25 73 = 51%]India
Lmited April 1, 2021 March 31, 2022| 1.000000 3 7 134 54 34 3 2 1 1 - 74%]|India
5|7cs e Serve Umited Apri1, 2021} March 31, 2022 1.000000 o] - ws| 1052 896 20 1,889 115 27 8 - 100%)india
6]Diligenta Limited January 1,2021] December 31, 2021) GBP 99.374057 10 1392 2,696 1,294 293 3,730 8 = 8 - 100% UK
7|Tata 1t Services Canada Inc. April 1, 2021! March 31, 2022 CAD 60.450647 43 791 2,412 1,578 - 8,022 664 172 492 - 100%|Canada
B|Tata America G ration April 1, 2021 March 31, 20: uso 75.696300 2 127 4,061 2,842 305 3,845 983 253 730 - 100%JUSA.
9|rate Services Asia Pacific Pte Ltd. Apeil 1,2021] wmareh31,2022  UsD 75696300 33 8sa| 1560 663 819 2458 205 17 189 - 100%singapore
10]Tata Consuftancy Services (China) Co., Ltd. sanuary1,2021] December31, 2021wy 11933680 201 19 39% 136 - 881 25 10 15 - 93.2%|china
11]Tata Consultancy Services Japan, Lid. Aprit 1, 2021] warch31, 2022 1Py 0.6208%4 269 1207 2676 1200 - 4,663 358 m 247 - 66%|lapan
12| Tata Consultancy Services Malaysia Sdn Bhd April 1,2021 17.985935 122 - a30 a 3 1 - 100%| Malaysia
13[PT Tata Senvices Indonesia april1, 2021 0005268 52 - 100 un 8 13 - 100%|indonesia
14| Tata Consult Services (Philippines) Inc. April 1, 2021 1.462589 330 - 775 61 8 53 - 100%|Philippines
15]Tata C it Services !Lhzilund) Limited April 1,2021 2.270265 4 - 110 3 1 2 = 100%| Thailand
16|Tata G i Services Belgium April 1, 2021/ £4.302958 383 - 2,291 128 34 95 - 100%|Belgium
17|Tata C It Services GmbH April 1, 2021/ 84.302958 1,164 - 5018 470 145 325 - 100%|Germany
18[Tata Consultancy Services Sverige AB April 1,2021 8160446 403 - 3785 196 a3 153 - 100%|sweden
19]Tata Consultancy Services BY April1,2021 84.302958 1445 1,695 5,794 599 ] s - 100%[ Netherlands
20|7CS italia s.r.l. April 1, 2021} 84.302958 101 - 386 30 14 16 2 100%)|)taly
21]7ata Consultancy Services SA. April 1, 2021 March31,2022] _EUR 84.302958 105 i 716 70 22 52 B 100%)| Capellen (G.D. de
22|Tata Consult; Services Ltd. April 1, 2021 Mir:hll,}ﬂﬁ' CHF 81771956 764 - 3,716 250 a2 208 3 i
23|Tata Consult Services Osterreich GmbH ‘April 1, 2021 March31,2022] _EUR 84.302958 40 B 67 m ()] )l - 100%{ Austria
24|Tata G 1t Services Danmark ApS April 1, 2021 11.333308 r - 11 - L3 - L] 100%]| Denmark
25|Tata Consultancy Services Oe Espana S.A. April 1, 2021 84302058 106 - 385 2 3 18 - 100%[Spain
26|Tata C Services (Portugal) Limitada April 1, 2021 84.302958 27 - 54 10 1 9 - 100%| Portugal
27|Tata Cc It Services France Agril 1, 2021 84.302958 1772 - 2441 37 4 33 - 100%|France
28|Tata G 1t Services Saudi Arabia Janvary1,2021] December 31, 2021} SAR 20.178147 50 - 345 [£1] 4 t - 100%|Saudi Arabia
29|Tata Cc Services (Africa) (PTY) Ltd. January1,2021] December 31, 2021 ZAR 5.231149 - 56 L3 38 - 38 - 100%|South Africa
30Tata & Senvices (South Africa) (PTY) Ltd. sanvary1,2021] December31, 2021 2AR 5231149 a2 - 1,038 58 17 a1 - 100%{South Africa
31]TCS FNS Pty Limited April 3, 2021 March 31, 2022 AUD 56,598124 - 2 - 42 - 42 L3 100%| Austratia
32|TCS Financial Solutlons Beijing Co., Ltd. January3,2021] December 31, 2021 11.933644 15 = 52 3 2 1 - 100%| China
33]TCS Financial Solutions Australia Pty Limited March 31, 2022| 56.558124 “ 41 68 54 7 a7 = 100%] Australia
341G rica SA April 1, 2021/ March 31, 2022| 75.696300 745 933 1679 1 1,645 - 763 32 731 - 100%| Uruguay
35]TCS Solution Center S.A. January1,2021] December31, 2021} uyu 1.845126 66 291 498 141 - 904 160 33 127 - 100%|Uruguay
36[Tata & Services Argentina 5.A. January1,2021] December 31, 2021) ARS 0.682634 3 1)} 43 a1 - a4 1 - 1 - 100%|Argentina
37tata rvices Do Brasil Ltda sanusry1,2021] December31, 2021 8RL 15.864257 29 a5 87 263 - 1,082 116 a2 7 - 100%[Brazil
387ata & Services De Mexico S.A, De CV. sanuary1,2021] December31, 2021 mxN 3808006 1 s05] 1768 1162 - 3178 321 3z ) - i
39l7ata G Senvices Chile S.A. lanuary1,2021] December31, 2021 CLP 0.095933 163 21 528 144 53 682 100 1 89 - 100%{ Chile
40[7CS Chile timitada January1,2021] December 31, 2021 CLP 0.095933 147 168 322 9 308 35 87 1 86 . - 100%|Chile
41]TATASOLUTION CENTER S.A. January1,2021] December 31, 2021} usD 75.696300 23 81 216 112 - 469 74 25 43 - 100%|Ecuador
42|TCS Uruguay S.A. January1,2021] December 31, 2021} uu 1.845126 - 117 223 106 65 510 120 8 112 - 100%|Uruguay
- January1,2021] December31,2021] MXN 3.808006 65 22) 131 88 - a5 ) 32 (83)] - 100% |Mexico
Senvices QatarLLC. January1,2021] Decembers 31, 2021 QAR 20.787692 4 29 45 12 - 52 1 - 1 - 100%|Qatar
4a5[Tata Services UK Limited January 1, 202: December 31, 2021 GBP. 99.374057 - 27 28 1 - 3 - - - - 100%|U K.
45]7Cs Business Services GmbH spit1, 2001 warch3n, 2022 EuR 84.302958 - 20 135 15 6 148 21 7 19 - 100%[Germany
a7l1ata Senices Ireland limited January 1, 2021 84.302958 211 3 408 163 - 817 2 s 20 - 100%[treland
48[TCs Technology Sotutions AG sanuary1,2021| December31,2021 EUR 84.302958 7 03| 1279 1049 - 17117 221 ol a2 - 100%|Germany
49)Saudi Desert Rose Holding B.V. lJanuary1,2021] December31, ZDZ]' EUR 84.302958 - 2 2 - - - 34 2 32 2 100%|Nethedands
50[Tata Consultancy Services Bulgaria EOOD January1,2021] December 31, 2021 BGN 43.139169 2 9 5 16 - 19 10 1 9 - 100%|Bulgaria
51fTata & It Services Guat la, S.A. January 1,2621 December 31, 2021 GTQ 9.849876 8 a 25 13 k3 22 5 1 4 3 100%] Guatemnala
52| TCS Foundation April 1, 2021 March 31, 2022) INR 1.000000 1 1,466 1,476 9 85 - 379 - 379 - 100%]India
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Notes:

TATA CONSULTANCYSERVICES LIMITED :
Statement pursuant to frst provisoto sub-section (3) of section 129 of the Companies Act 2013, read with rule 5 of Compames (Accounts) Rules, 2014

in the prescribed Form AOC-1relating to subsidiary companies

1. Indian rupee equivalents of the figures given in foreign currencies in the accounts of the subsidiary companies, are based on the exchange rates as on March 31, 2022.

2. Tata Consultancy Services Qatar S.S.C.renamed as Tata Consultancy Services Qatar LLC.
3. W12 Studios Limited renamed as Tata Consultancy Services UK Limited.

4. Equity stake increased to 100% in Tata Consultancy Services Saudi Arabia on ‘acquisition of Saudi Desert Rose Holding B.V. w.e.f. May 26, 2021.

S. Tata Consultancy Services Ireland Limited incorporated a wholly owned subsidiary; Tata Consultancy Services Bulgaria EOOD in Bulgaria on August 31, 2021,
6. TCS Iberoamerica SA incorporated a subsidiary, Tata Consultancy Services Guatemala, S.A. in Guatemala on September 1, 2021.

7..Postbank Systems AG renamed as TCS Technology Solutions AG.

Forand on behalfofthe Board
ety TSH

RAJESH GOPINATHAN' promiom
framiatpmenpn

Rajesh Gopinathan
CEO and Managing Director
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Samir Seksaria
CFo

Mumbai, April 11,2022
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