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Share Capital: Euro 9,726,600.00 fully paid up
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MINUTES OF THE ORDINARY SHAREHOLDERS’ MEETING OF
JULY 25, 2008
On July 25 2008 at the time of 11,00 1n Carasco (GE) Via Privata Devoto
n 36 the Ordinary Shareholders’ Meeting of FACI SPA was held
whereas

- with letter dated June 19" 2007 the Ordnary Shareholders’ Meeting
was called for June 28% 2007 and it was deserted, as recorded 1n the
minutes prepared in that same date,

- that same notice called for this day at the same time and location, 1n
second convocation, the Ordinary Shareholders’ Meeting;

noted

- that the President of the Board of Directors, Mr Franco Rossi, wil]
chair the meeting;

- that Ms Silvia Traverso, unanimously voted, will act as the meeting’s
Secretary,

ascertained
- thatn representation of the share capital the following are present

e JOSE’-ANTONIO ESTAUN RUIZ, holder of no 233,813 shares, on




hus own behalf,

¢ ENRIQUE ESTAUN RUIZ, holder of no 233,813 share, on hus own
behalf, represented,

e FACI IMMOBILIARE SpA — Sole Shareholder Company, holder of
no 5,190,000 shares, present in the person of the Sole Director, Franco
Rossi,

e EUCHEMIA SpA, holder of no 13,047,379 shares, present in the
person of the Sole Director, Franco Rossi,

- that present for the Board of Directors, 1n addition to the President are:
Modestino Cavaliere and Raffacle Benvenuto, managing directors and
Stefano Rossi, director,

- that present for the Board of Statutory Auditors are. Antonio Argenio,
President, Giovanna Galard: and Aldo Borrelli, auditors

the President pronounce
the meeting validly gathered and able to resolve on the following
Agenda
1 Resolutions on the matters as per articie 2364 of the civil code

The President of the Board of Directors takes the floor and briefly informs

the Shareholders’s Meeting why the Board of Directors in the meeting of

1% April 2008 availed of the statutory extended term of 180 days for the

adoption of the financial statements for the year ended December 31%,

2007.

The President then reads the financial statements, containing the balance

sheet, the income statement and notes there to

He then 1llustrates 1n detail the single accounts of the balance sheet and of




the income statement, the notes and the schedules attached
The President then reads the Director’s report on operations, providing
detailed comments on the corporate transactions carried out during the
year, and the report of the auditors prepared by the external auditors in
charge of the accounting review and audit
Subsequently the President of the Board of Statutory Auditors, Antonio
Argeno, reads the report on the financial statements prepared by said
Board
Those present were invited to provide comments
The Meeting then, after wide and exhaustive discussion, having obtained
the explanations requested and noted the reports of the Board of Statutory
Auditors and of the external auditors, unanimously
adopts
the financial statements for the year ended December 31¥ 2006 and the
Director’s report on operations, widely discharging him for hus actions and
resolves
o to release the “forex reserve ex article 2426, paragraph 8 biscc,
for Euro 503 742,20, since not necessary anymore, to reallocate as
“extraordinary reserve”,
o to fully release the “fiscal interference elimination reserve”,
reallocating to “extraordinary reserve”,
e to withdraw Euro 2 303.410,00 from the “extraordinary nserve” to
allocate as “reserve Law 4887;
¢ to allocate the result of the year equal to Euro 1249 073,85 as

follows.




- as to the 5% equal to Euro 62 453,69 to the legal reserve,
- as to the remamng part, equal to Euro 1 186620,16, to the
extraordinary reserve

The financial statements and the Director’s report adopted above, and the
reports of the Board of Statutory Auditors and of the external auditors are
attached to these minutes
No other person requesting the floor and the matter on the agenda
completed, at the time of 11 50 the meeting closes, after the reading and
the adoption of these minutes

The Secretary sidént
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Financial Statements for the year ended 31 December 2007

BALANCE SHEET
ASSETS
B)  Fixed assets

[ - Intangible assets
4) concessions, heences, trademarks and simlar nghts
7) other

Total Intangible Assets

Il - Tangible assets
1) land and building
2) plant and machwnery
3) ndustnal and trade cquipment
4) other goods
5) work wn progress and down payments

Total Tangible Assest

11 - Fnancial assets
1} Equty investments
o) 1 subsidianes
&) 1n associated companies
2) loans receivable
a) from subsidiaries
- due beyond the following year

Total Financial Assets

Totat Fixed Assets (B)

Penod end Period end Dhifference
31 December 2007 | 31 December 2006

41911 142 929 (101 018)
325762 19611 306 151
367 673 162 540 205 133

0 17 627 286 (17 627 286)
17951248 19 629 175 (1677927)
82438 119 664 (37226)
403 579 447 806 (44 227)
197955 1008 829 (810874)

18 635220 38 832 760 (20 197 540)
11241252 5930 904 5260 348
1195675 3797 874 (2 602 199)
1443 995 50 000 1393 995
13 880922 9 828 778 4052 144
[ 328338151 | [ 48824078) | [ (35940263}
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C)  Current assets

I - Inventory
1) raw, anciliary and consumable matenals,
4) fimshed products and goods,

Total inventory

II - Recervables
1) trade receivables
- due within the followng year
2) due from svbsidianes
- due within the following year
3) duc from associated companies,
- due within the following year
4) due from parent companies
- due within the followming year
4415 tax recervables
- due within the following year
- due beyond the following year
5) other recervables
5b) due from other debtors
- due witlun the following year
- due beyond the followmng year

Total receivables
1V - Liquid assets

1} Cash at banks and post offices
3) cash and cash equivalents on hand

Total igmd assets
Total current assets (C)

D) Prepad expanses and accrued income
TOTAL ASSETS

Perod end Period end Difference
31 December 2007 | 31 December 2006
2 600 881 3018 602 @17 7121
4312 068 4032 729 279339
6912949 7051331 (138 382)
15 174 657 13 647 823 1526834
4675 768 3005 456 1670312
228917 342 285 {113 368)
598 299 136 000 462 299
868 928 1361 711 (492 783)
21096 47074 {25 978)
1 010 763 6 100 261 (5 089 498)
75 582 75 832 (250)
24 120 247 24 716 442 (596 195)
8672473 8972871 (300 398)
3150 3740 (590)
8675623 8976 611 (300 988)
[ 36 708 819] | | 41994 384] { | (2 285 565)
61881 | | 42787 | | 19 094
| 72654515] 1 | 50861249} | { (18 206 734)]
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LIABILITIES
A4)  Shareholders' equity

| ~ Share capital
11 - Share premium reserve
[ - Revaluation reserve
- Revaluatton reserve as per Law n® 342/00
- Revaluarton reserve as per Law n® 443/01
- Revaluation reserve as per Law n® 266/03
I'V - Legal reserve
VI - Reserve for own shares
VII - Other reserves
- Extraordinary reserve
- Fiscal mterference ehirmination reserve
- Forex reserve ex article 2426, paragraph 8 s e ¢
[X - Net profit (loss) for the year

Total Sharcholders’ equity (A)

B} Provisions
1) for agents and directors termination allowance
2) deferred taxes
3) other provisions,

Total provisions (B}
C)  Reserves for employees leaving mndemmty

D)  Payables
1) bonds
- due wathin the following year
4} due to banks
- due wathin the following year
- due beyond the following year
6) down payments
- due within the following year
7) trade payables
- due withuin the followng year
9 due to subsidiaries
- due within the followng year
10} due to associated companies
- due within the following year
11) due to parent company
- due within the following year
12} taxcs payable
- due within the following year
13) due to social secunty
~ due within the following year
14) other payables
14b) due to other creditors
- due within the followng year
- due beyond the followng year

Total payables (D)

E)  Accrued expenses and deferred income
TOTAL LIABILITIES

GUARANTEES
a) Guarantees granted

TOTAL MEMORANDUM ACCOUNT

Penod end Period end Difference
31 December 2007 | 31 December 2006

9726 600 9 726 600 0

0 668 992 (668 992)

4 583 560 6 667 345 (2 083 785)
5870492 8539 344 (2 668 852)

1823 394 2652 348 (828 954)

947 813 935942 11871

0 1250 000 (1250 000)

6979319 3045 423 (2347 484)

5463 687 8 807 556 {3343 869)

637 470 637470 0

1249 076 237419 1011657

{ 31000027 | | 43168443) | [ (12168 416)]
1015258 900 015 115243

0 1676 682 (1 676 682)

405 000 135 000 270 000

H 1420258 | | 2711697] | [ ¢1291439)]
[ 3796976 | [ 3794 508] | [ 2 468]
0 16 000 000 {10 000 000)

5193 768 4066 792 1126 976

15 369 274 12935 763 2433511

118 637 23 745 94 892

9936 974 9425 350 S11624

188 179 173 967 14 212

703 872 B50:075 (146 203)

409 668 530 628 (120 960)

1367147 500 056 867 091

794 651 678 041 116 610
1785373 1391 189 394 184

0 5165 (5 165)
f 35867 543) | | 40580771 | | (4713 228)]
| 569718) | [ 605 830] | | (36 119}
[ 72654515) | [ 90861249} | [ (18206 734)]
6309 659 7006 445 (696 786)
| 6309659] | [ 7006445] | | (696 786)]

FACI S p A Report and Financial Statements at 31/12/2005 Page # 3

5



PROFIT & LOSSES

A} Value of production
1) revenues from sales and services
2) changes n inventory of work 1n process and finished products
| 5) Other mncome and revenues
a/ capital grant
b) other income

Total value of production (A)

B)  Cost of sales

6) raw materials

7) services

8) leases

9) personnel
a) wages and salanes
b} social seeurnity contnbution
¢) employees leaving ndemniizes charges
e) other

Tota! personnel costs

10} Depreciation and amortisation

a) amortisation of wntangible assets

b) depreciation of tangible assets

) wnitedowns of fixed assets
11) changes m ventory of raw matenals
13) other provisions
14) other operating costs

Total costs of sales (B)
Difference between value and costs of sales (A-B)

€}  Fmancial income and expenses
15} Income from equity nvestments
¢) from others
16) other financial income
a) from recervables recorded in fixed assets
- from subsidiary
d) other financial income
17} Interests and other financial expenses
d) others
17tis} foreign exchange gains and losses
a} gans
b) losses

Total financial income and charges C)

Penod end Penod end Dhfference
31 December 2007 | 31 December 2006

76 864 198 69 403 061 7461 137

301 775 166 721 135 054

0 12 638 (12 638)

514 409 512 205 2204
[ 77680382] | | 70094 625] | | 7 585 757]
45434 389 18614 871 6819518

13 678 432 13 803 458 (125 026)
1518170 177 635 1340 535

B 168 425 7721 516 446 909
2671510 2391972 279 538

646 464 595 209 51255

373 806 363 657 10 149

11 860205 11072 354 787 851

149 427 138 673 10 754

2 863 557 3599 170 (735 613)

104 444 88 115 16 329

401513 (291 181) 692 694

289675 97 742 191 933

320981 274 289 46 692

{ 76 970 793] | | 67575 126 | | 9 395 667]
[ 709589 | | 2519499] | | (1809 910)]
628 935 0 628 935

2058 6 547 {4 489)

157 395 196 401 (39 006)

(847 320) (714 314) (133 006)

189 785 107 458 82 327

{1063 332) {663 485) (399 847)
[ 932479} | | (1067393)] | | 134 914]
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D} Adjustements to the value of financial assets

18) revaluations

aj of equuty investments

22) Income taxes for the year

- current
- deferred

23) Net profit {loss) for the year

Total adjustements (D)

Profit (loss) before taxes (A-B+HC+DHE)

Total taxes

Period end
31 December 2007

Penod end
31 December 2006

Difference

80 000 0 £0 000

[ 80 000] | | of | | 30 000]
92716 1 452 106 (1359 390)

{914 B41) (1807 013) R92 172
2071201 592 326 1478 875

1 156 360 (1214 687) 2371047

[ 1249076] | | 237419 | [ 1011657]
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FACI S.p.A.

Company subject to the contro! and coordination acuvaty of Euchemra S p.A.
Regstered Office Milan, Via Santa Radegonda n. 11
Share Capatal € 9,726,600 00 fully paid up
Milan Compames Register’s Office Number and Fiscal Code 03545180105

FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER, 2007

Dear Shareholders,
the financial statements that we present to your attennon have been prepared 1n
accordance with statutory requirements and 15 composed of
+ Balance sheet (prepared i accordance with the template provided by articles 2424 e 2424 bis
avil code),
- Income Statement (prepared in accordance with the template provided by arucles 2425 e
2425 bis crvil code),
+ Notes to the financial statements
The Notes are orgamsed as follows
v Part A Accounting Pnnciples,
v Pant B Notes to the balance sheet,
v Part C Notes to the income statement
Other informaton needed to prowvide a true and fair view of the financial posinon
and the results of the company are included 1n the Director’s Report.
The Board of Statutory Auditors has been previously informed about the accounting

ponciples adopted for the preparation of these financial statements

nou wmtegratva al bilancio di eserazo al 31 dicembre 2007




FACISpA

NOTES TO THE FINANCIAL STATEMENTS

The structure of the balance sheet and income statement 1s that provided for by artcles 2424 e
2425 avil code

In accordance with arncle 2423-2r cc, the financial statements are prepared i a companson

format, showing the amount related to the previous year near each account.

We note that the statements have been prepared considenng the modifications introduced by

Legislative Decree n 6/2003 (Reform of the Company Act)

In accordance with article 2423 ¢ ¢ we note that

v

As to the accountng principles adopted, the general prnciples of claoty and true and fair
view have been followed,

The schemes of the balance sheet and income statement provide sufficient informaton to
give a true and far view of the financial posibon and the results of the company, 1t 13
therefore not considered necessary to provide further additonal information,

No cases of incompatbility anse between the statutory reporung requirements in the
pteparation of the financil statements and the need to prowide a true and fur view, and
therefore no recourse to exceptions has been made as permitted by arucle 2423, paragraph
4cc,

The financial statements are prepared 1n Euro units

In accordance with article 2423.-f2r ¢ ¢ we note that

v

The valuation of the accounts has been made 1 compliance with the pnnaples of
prudence and poing concern and taking 1nto account the economuc functon of each asset
and habdity,

Revenues and expenses have been accounted for on an accrual basts, independenty from
the date of collecuon or payment,

Rusks and losses related to the financial year have been taken 1nto accouat, even if known
after year end, while profits are included only 1if realised within the year end,

There has been no re-grouping of accounts wathin the balance sheet or income statemnent,
The accounang and evaluation prnciples have not been modified compared to previous

year

In accordance with article 2424, paragraph 2 c ¢ we note that there are no assets or habilies that

1ol miegrauva ab bilencio di esercizo al 31 dicembre 2007 2




FACISp A

can be accounted for in more than one line of the balance sheet

Finally we note that the company 1s ncluded 1 the consolidanon of the group 1t belongs to and
that the parent company due to prepare the consolrdated financial statements 1s Euchemia Spa,
with registered office 1n Milan. A copy of the consolidated financial statemeats ncluding the
director’s report will be deposited at the Companies Register’s office in Milan

We refer back to the Director’s Report for what 1t relates to the nature of the actvity, the trend
of the economic and financial situaton, the relations with the subsidianes, assoctated and parent
comparnes, subject to their control and related parties, the expected trend 1n the operations, the

subsequent events

The company 1s subject to the control and coordinanon actvity of Euchemwa Spa In
accordance wath article 2497 bis ¢ ¢. the basic data regarding the company which exercises the

control and coordmnanon activity are provided mn attachment n 26

Part A - ACCOUNTING PRINCIPLES

The accountng pnnetples adopted 1n relaton wath the most sigruficant accounts follow, 1n

accordance with article 2426 c¢

1 Intangibile Assets

Intangible assets are recogmsed at purchase pnce or production cost, mcluding inadental

charges

The cost 1s amortised annually, with the constant amortisation charge calculated in relanon with

the remaimng usefid Iife With this regard 1t 1s noted that

- Concessions, hcences and sumlar nghts, comprising mainly software apphcaton programs
and the technology for oleochemucal, are amorused over a penod of 5 years,

- Trademarks are amorused over a penod of 18 years,

- The goodwill deoving from the acqusition of the UK branch has been fully amorused m
2005,

- Other wtangible assets aze amortsed based on a reasonable allocation scheme each year

2. Tangibile Assets

Tangible assets are recorded at purchase price or production cost, mcluding inadental charges

nota integranva al bilancio di eseraazio al 31 dicembre 2007 3




FACISpA

For some assets the cost 15 adjusted due to revaluations by law ot as a result of the allocauon of
the goodwll ansing on mergers

The plant has been revalued both 1a 2000, 1n appltcation of Law a 342/2000 aruicles 10-16, and
2001, 1n apphcation of Law o 448/2001 artcle 3

Foliowang the demerge carned out with deed dated 1st March 2007 and effecuve from 5 March
2007, the whole real estate has been transferred to FACI Immobiiare Spa

It 15 confirmed that the value of the buldings and of the plant recorded in the financial
statements after the revaluations are not greater than the effective values attnbuted to such assets
with regard to their consistence, producnon capacity, effecuve economic use by the company,
nevertheless to current values

In financal year 2005 the Company has made use of the possibihity given by the 2006 Financal
Act, to realign the book and fiscal values of the fixed assets, therefore the fiscal values of the
plant and equipments have been adjusted to their book values

Dunng thus current year the Company has made use of the possibility given by par 48 of article
of the Financial Act of 2008 to realign, through the payment of a substitute tax, the dufferences
between accounting and fiscal values of the fixed assets which had been generated following the
deductions made off the books for fiscal purposes only on the tax return (page EC)

The beginnung value of the fixed assets 1s deprectated annually, on 2 straight-line basts, applying
economic-technical rates The depreciation rates reflect the physical useful lfe and the
technological obsolescence of the fixed assets and are detatled in schedule 7 attached. The rates
are halved for the assets acquired 1n the financial year, assuming that the assets purchased dunng
the year have been started up, on average, at half year

In the case when, independently from the depreciation accouated for, an imparrment emerges,
the fixed asset 15 wntten down accordingly, if 1o the following finaneial years the reasons for the
wate-down no longer exist, the onginal value 1s wotten-back

Masmntenance costs of ordinary nature are charged fully to the wncome statement Maintenance
costs of incremental nature are allocated to the assets they relate to and deprecated m
accordance with thear residual possibiity of unlisahon

The fixed assets denomunated 10 foreign currency are recorded at the foreign exchange rate of

the date of purchase or at the lower one at the year end, if the reduction 1s deemed to last

3. Financial fixed assets

The equty wnvestments are valued at purchase cost or subscoption The cost 1s reduced 1n the
case of an impatrment loss where the investment has incurred losses and no profits are expected,
in the near future, sufficient to cover such losses The onginal value 15 warten-back 1a the

following financial years if the reasons for the wnte-down no longer exast.

nota integraova al blancio di esercrzio al 31 dicembre 2007 4




FACI $p.A

Recervables are recorded at face value, corresponding to the esumated realisable value
The financral fixed assets 1n foreign currency are recorded at the foreign exchange rate of the

date of purchase or at the lower one at the year end, 1f the reduction 15 deemed to last

4 Inventory

Inventory 15 valued at the lower berween purchase poce or producnon cost — calculated wath the
LIFQ method (last 1n first out) — and the net realisable value

The adoption of this method results w a valuation that does not differ sigmificantly from that

resulung from the apphicaton of the average annual cost method

5 Recervables

Recervables are prudenty recorded at their estumated reabsable value The adjustment of the face
to the estimated realisable value 1s made through provisioning for potennal bad debts

Recetvables i foreign currency are recorded at the year end spot forewn exchange rate The
related foreygn exchange gans or losses are accounted for in the income statement and the

possible net gain 15 allocated to a specific reserve

6. Liquud assets
Liquid assets consist of the cash i bank accounts and petty cash They are recorded at nomunal
value

Cash 1o foreign currency is recorded at the year-end spot exchange rate

7 Accruals, pre-paid expenses and deferred income
Accruals, pre-paid expenses and deferred income are part of revenues and expenses, shared
among mote than one accounting penod, whose amount vares according to the umeframe,

calculated according to the accrual basis accounnng rules

8. Shareholders’ equuty
The shareholders” equity represents the difference between assets and habilines and 1ncludes the

shareholders’ contnbutions, reserves of any nature and net profits not withdrawn

9. Provisions

Provisions are recogmsed when there are certain or probable Labilities determined 1n thetr nature
but uncertain 1n the amount and nming

The amounts provided for reflect the best estimate based on information available to the

Company

nota integratva at likncio di eserazio al 31 dicembre 2007 5
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Conntngent habilines are noted but not provided for

10 Provision for employees leaving indemmty
The provision for employees leaving indemmnity represents the habiity accrued towards the
employees 1 accordance with current laws and labour contracts, takung nto consideration every

kind of remunerauon of permanent nature

11 Payables

Payables are recorded at thewr nominal value, corresponding to the amount of obhganons exisung
at year end

Payables 1n foreiga currency are recorded at the year end spot foreign exchange rate The related
foreign exchange gains or losses are accounted for i the mncome statement and the possible net

gain 15 allocated to a specific reserve

12 Memorandum account
Memorandum account 1mncludes gnarantees, personal or collateral, given dwectly or indirecdy

against someone else’s debts, and commutments

13, Revenues and expenses

They are recogrused according to prudence and accrual basts accounting principles

Sales, net of returns, discounts and allowances, are recognsed when ownership 1s transferred,
whuch 15 10 general when the goods are delivered or shipped Financul revevues are recognised
on accrual basts

Revenues, other income, producton costs and the other expenses related to transactions in
foreign currency, are detenmined at the spot foreign exchange rate at the date of the trznsactions
Income and other expenses related to sales with forward return obligation, tncluding the

difference between spot and forward pnce, are recorded on an accrual basis

14, Income taxes

Current income taxes are accrued based on the esumate of the tax charge calculated
accordance with current regulations

We note that the Company has agreed to the tax consobdation scheme as provided 1o articles 117
and following of the Taxation Act, as consolidated company The consohdating company 1s the
parent Euchemua Spa

Deferred tax habihnes and assets are calculated on temporary differences between the result of

the year and the taxable ncome

nota mtegrauvs al biancio di esercizio o 31 dicembre 2007 6
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Deferred tax assets are recognised to the extent that taxable profit will be available against which
they can be recovered 1n the future Deferred tax habilities are recorded even 1n the case that the
related lubility 15 not very likely to anse Deferred tax habihines and assets are offset if the
offsetung 15 legally allowed

LEE R 3

Part B- NOTES TO THE BALANCE SHEET

INTANGIBLE ASSETS
In accordance with artcle 2427, paragraph 1 n. 2) the movements of the intangible assets, divided

among histoncal cost, amornsation and net book value, are detaided 1n schedules 1-3 attached

B.IT — TANGIBLE ASSETS

In accordance wath arncle 2427, paragraph 1 n 2) the movements of the tangible assets, dinded
among histoncal cost, deprecration and net book value, are detaled in schedules 4-6 attached.
Up uatd finanaal year 1995 tangible assets were depreciated on a straight-line basis using the
maximum rates allowed by fiscal regulauons In 1997 the company has reassessed the
depreciation rates of certain tangible assets based on 2 study cammied out by external professtonals
on the remaning useful economic-technical bife and the expected net reahsable value at 31
December 1996 Such rates have turned out to be lower than the fiscal ones

Consequently, commencing from financal year 1996, the company has been depreciating the
tangible assets based on the pew rates considered representatnve of the remamming wseful
economuc-technical hife of the assets, adding to the lower depreciation cost so recorded further
depreciation charges, sumlar to accelerated ones, up to the maximum rates allowed by fiscal
regulanons

Such higher depreciation charges, compared to those determined based on the remamning useful
economuc-techmeal life of the tangible assets, have been recorded in hine B 10 b) of the income
statement untl financal year 2003 Such way of accounting, 1n accordance with arncle 2426 cc,
has allowed the company 1n the past not to be negauvely affected from a tax pont of view In
financral year 2004 such fiscal interference previously generated by such “additonal” deprecation
charges has been eliminated and the related deferred tax hability has been accounted for

In accordance with Law 72/1983, art. 10 the assets held at year end revalued 1n previous years in
relanon with specific laws, are shown in schedule 8 attached The assets revalued n 2000 10
accordance with Law 342/2000 articles 10-16 are shown 1a schedule 9 attached, those revalued in
2001 m accordance with artcle 3 of Law 448/2001 i schedules 10 For each asset revalued, the

nota mniegratrva al bilanao di esergzo al 31 dicembre 2007 7




FACISp A

addition to the histonical value and the vanauon of the accumulated depreciation due to the
revaluauon are shown

The goodwill from the merge, allocated 1 1996 on part of the plant based on said external
professional’s evaluanon, has obtamed fiscal deduction 1o 1997

Work i1n progress mainly relate to advances to supphers for the acqusiton of plant and

equipments

Finally, 1n relanon to the main movements dunng the pedod, the following ts noted

v the increases relate to the purchase/modemisation of the productuon plant for Euro 920
thousand, to the purchase of equipment for Euro 0,4 thousand, to the purchase of
automobiles, furnirure and electromic office machines for Euro 144,9 thousand to the
acquusttion of work 1n progress for Euro 73 thousand.

v decreases relate mainly to the sale of plant for Euro 36,2 thousand, to the sale of
equipments for Euro 3 thousand, to the sale of automobiles and electronic machines for

8,9 thousand and to the allocation of work 1n progress for Euro 883,88 thousand

B I1I = FINANCIAL ASSETS

In accordance wnth article 2427, paragraph 1, n.2) the movements of the financial assets are

detailed 1n schedules 11 and 12 artached

The inforrnation relevant to the investments in subsidianes and assoctated companies as per

arncle 2427, paragraph 1, n 5) are gathered 1 schedule 13 attached

As to the corapositon of the financial assets ;n subsidianies and assocated compantes, the

following 1s noted

¢ the value of the 1nvestment 1n the subsidary FACI Asia Pacific PTE LT was wntten-down 10
2001, the net equuty 1n 2006 shows and tmprovement as such as to make the wnte-back to the
ongmal value possible, nevertheless it has been decided prudentally not to do so in thus
financial year and to wait for the consohdaton of positive results,

v the subsidiary Cifrachim Sad has been established in France 10 2003 and 1t 15 sall in start-up,
the provision of Euro 95 000, accrued m 2005 for the nsk of future losses, has been released
thus year for Euro 80 000,

v the substdiary FACI Chem Zhangpagang Co Ltd established i China 1n 2007 has closed 1ts
first financial statements with a loss, the value of the subsidiary has increased followng a
share capital increase,

v the assocuated company Metalest Inmobiharia SL has been demerged in favour of FACI
Immobihare Spa and on 16 of March 2007 the whole investment i Metalest has been
acquired and 1t has been accounted for 1n the balance sheet wath a value ligher than the
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corresponding net equuty, jusufied by the higher value of the fixed assets,

+ the book value of the assocated company Ambrogio Pagami $ p.A, 25% owned, lower than
1ts net equity,

v the value of the associated company Retnco Co has been wntten down 1n 1999, the net
equity resulting from the last available financial statements shows an tmprovement and 1n the
next years results are expected such as to recover the losses ncurred 10 poior years

C I - INVENTORY

The composinonof the mnventory 15 detaled in schedule 14

C.II - RECEIVABLES

The composition of the recetvables is detailed 1n schedule 14

The trade recervables denve from ordinary commercnl transactions The provision for bad debt
15 deemed fair

Recewvables which fall due 1n more than 12 months are detatled in schedule 14 No recervables
are due 1n more than 5 years In defimng the due date of the recewables the contractual and, f
the case, the customary terms ate taken into account.

In accordance with article 2427, paragraph 1, o. 6-fzr) 1t 1s noted that no recervables related to

transactions, which require the purchaser a future sale-back exist.

C.IV — LIQUID ASSETS

The composition of the hiquud assets 15 detaded 1n schedule 14

D — ACCRUED INCOME AND PRE-PAID EXPENSES

The composition of the accrued income and pre-pard expenses 1s detatled 10 schedule 14

A - NET EQUITY

The movements and the composiion of the shareholders’ equuty are detaled 1n schedules 16 and

17 As to the compositon, the following 1s noted

v following the monetary revaluations made 1n 2000, 2001 e 2005, the company has recorded 1n
the equity temporanly non-taxable reserves for Euro 17,859,036, decreased following the
demerge to Euro 5581591 The reserves correspond to the amount of revaluations net of
the relanve substitute tax No defecred taxes have been provaded for, since no utlisauons that
can generate taxanon are expected,

v the share premium reserve of Euro 668,992 has been allocated in favour of the net equity of

the benefictary company of the demerge,

nota 1ntegragva 3l bilancio di eseraizio 21 31 dicembre 2007 9

[ Elimmato-




FACISp A

v the tax suspension on the net equity reserves and the profit of the year, amounung to Euro
11,847,182 and generated 10 year 2004 following the elumnation of the fiscal “interference”
for Euro 18,879,296 net of deferred taxes of Euro 7,032,538, remawns for Euro 370,726 since
it 1s substituted following the reahgning made 1o year 2005, for Euo 14,699,871, therefore
the tax suspension, tll year 2007, wnll be equal to Euro 14,699,871,

v the teserve for own shares of Euro 1 250 000 has been zeroed following the shares exchange
among the shareholders of Metalest,

Finally 1t 1s noted that 1n order to obtan the highest possible fiscal benefit, the Company has

made use of the possibility to deduct, off the accounting records, depreciation charges higher

than those accounted for in the statutory accouats, both the ‘addinonal’ to those economic-
technucal and the accelerated ones On these higher fiscal depreciation charges, deferred taxes
have been calculated

It 13 noted that due to the above, the net equty reserves and the profits of the year, also future

ones, benefit from tax suspension for an amount corresponding to the excess of the depreciatton

charges deducted compared to those recorded 1n the mcome statement, net of the deferred tax
habiliies accrued ta relaton to the amounts deducted The tax suspension following the
realignmeant between the book and the fiscal value of the fixed assets which have been generated

by the off-the-book tax deductions included 1n the EC part of the tax return, expure from 1%

January 2008

In accordance wath article 2427, paragraph 1, n. 76) fot each ttem of the net equuty, in schedule

18, the ongin, the possible use and distnbution, the actual use 1n the past three years, 1s detaled

In accordance with article 2427, paragraph 1, n. 17) 1t 15 noted that the share capital 15 made up of

18,705,000 shares of € ¢ 52 each 1n face value

In accordance with article 2427, paragraph 1, n 1B} 1t ts noted that the Company has not 1ssued

any preferred shares but has 1ssued bonds

In accordance with article 2427, paragraph 1, n 19) 1t 1s noted that the Company has not 1ssued

any financal instrument dunng the financtal year

No assets are allocated for specafic affairs

B — FONDI PER RISCHI E ONERI
B — PROVISIONS

The composiion and the movements of the provisions are detaled 1n schedule 18

C - PROVISION FOR EMPLOYEES LEAVING INDEMNITY
The composinon and the movement of the provision for employees leaving indemmty are

detatled 1n schedule 19
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D - PAYABLES

The composinon of the payables 1s detailed 1n schedule 15

The trade payables denve from ordinary commercial transacnons

There exist no payables due to shareholders for loans

Payables which fall due 1n more than 12 months are detailed 1 schedule 15 No payables are due
in more thag 5 years In deterrmning the due date of the payables the contractual and, if the case,
customary terms are taken mto account

In accordance with article 2427, paragraph 1, n 6-%r) 1t 15 noted that no payables related to

transactions, which require the purchaser a future szle-back exust

E — ACCRUED EXPENSES AND DEFERRED INCOME

The composttion of accrued expenses and deferred income 15 detaded 1n schedule 15

MEMORANDUM ACCOUNT

In accordance with arnche 2427, paragraph 1, n 9) the maimn ttems of the memorandum account
noted at the end of the balance sheet are detailed as follows
v guarantees for Euro 6 309 659

LR RN ]
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Parte C — INFORMAZIONI SUL CONTO ECONOMICO

A ~VALUE OF PRODUCTION
In accordance with artele 2427, paragraph 1, n 10) the geographical distnbunion of sales
revenues 15 detaled i schedule 20 The distnbution by kind of activiies has not beea included

since not televant.

B — COST OF PRODUCTION

In accordance with artucle 2427, paragraph 1), o 16) the remunerauon of the Directors and of
statutory and external auditors are noted in schedule 23

The information required by article 2427 paragraph 1, n. 22) are not noted since not relevant

As to wages and salanies, 10 accordance with article 2427, paragraph 1, n 15) the average number
of employees divided by category 15 noted 1n schedule 22 It 1s rerunded that the Company has
adopted the Nauona! Collecuve Labour Agreement for the chemucal industry

C ~ FINANCIAL INCOME AND EXPENSES

With regard to the financial 1ncome we highlight that 1t manly refers to bank interests and
interests on loans to subsidianes

In accordance with article 2427, paragraph 1, n. 11) 1t 1s noted that your Company has not
received tncome from investments other than dividends

As to the financial expenses, m accordance wath arucle 2427, paragraph 1, n. 12) ther
composttion 1s detatled 1n schedule 21

In accordance wath article 2427, paragraph 1, n 8) 1t 1s noted that no financal expenses have
been recorded as assets in the balance sheet

As to the foreign exchange gains and losses, an unrealised net loss of Euro 357 106, has been
recorded 1n the penod, therefore the foreign exchange reserve ex arucle 2426 o 8-bis provided
for against the unrealised foreign exchange net profit of year 2005 15 released for the same
amount.

In accordance wath artucle 2427, paragraph 1, n 6-4us) 1t 15 noted that the movements tn the
foreign exchange rates happened after year end have not determined sigmificant effects

TAXES

The cutrent taxes refer to IRES (Corporate Tax) and IRAP (Regional Tax on Productve
Activities)

As to deferred tax habilities and assets, the mformation required by arucle 2427, paragraph 1, a
14) are noted 1n schedules 24 and 25
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The mmpact of the deferred taxation on the income statement 1s to lower the current taxes
CASH-FLOW STATEMENT

The cash-flow statement 10 schedule 27 attached links the movements occurred, during the year,

1n the company’s net equty to the financial situaton.

For the Board of Directors

resident

Tanico Rossi)

13
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ATTACHMENTS
The following attachments contan addironal informauon, further to those included n the notes, of
whuch they are full part.

= Y LI ST I

- e
-0

12

13
14
15
16
17
18
19
20
21

23
24
25
26
27

Schedule of the movements in mtangible fixes assets— histonieal cost,

Schedule of the movements 1n ntangible assets — accurnulated amortisason,
Schedule of the movements 1n inrangible assets — net book values,

Schedule of the movements 1n tangible assets— histoncal costs,

Schedule of the movements 1n tangible assets — accurnulated deprectation,
Schedule of the movements 1n tangible assets — net book values,

Last of deprecration rates,

Schedule summansing the monetary revaluanons ex arucle 10 Law 72/83,
Schedule summansing the monetary revaluations ex artcle 10-16 Law 342/00,
Schedule summansing the moaetary revaluations ex article 10-16 Law 448/01,
Schedule of the movements 11 financial assets — investments in subsidianes, assocated and parent
companies,

Schedule of the movements 1n financial assets other than the investments in subsidurnes and
associated and parent companies,

Relevant mformanon or the nvestments 1n subsidiaries and associated compamies,
Schedule of the other assets,

Schedule of the other liabilites,

Schedule of the movements in the shareholders’ equuty;

Schedule of the composition of the shareholders’ equty;

Schedule of the movernents mn provisions,

Schedule of the movements in the provision for employees leaving indemnury;
Sales revenues distnbution by geographucal area,

Compositon of interests and other financral expenses,

Average number of employees,

Schedule of the remuneratton of Directors, statutory and external auditors,
Schedule of the movements and composition of deferred tax assets,

Schedule of the movements and composition of deferred tax labdines,

Financial statements of the company that controls and cocrdinates,

Cash-flow statement

nota integrativa a! bilancio di eserazio al 31 dicembre 2007 14




RAGRISA Biou wE YIa[E wadsaryg

90'8¢1 878 TTLIF 6¥1 {rg*1¢s) (Lo'ser Sol) 000 00'o ¥9'789 pBF 00'0 ¥9°I89 F8Y HLATON
06'960 8¢ £9'L09 €€ 6¥'c1y) (0s'6L6 OE) 00’0 000 97'788 € 00’0 97'788 SE B0
00'0 000 000 (L1'09% ¥t) 000 ] L1o9v pL 00’0 L1'0SP ¥L 1mpoon
SF'1¥0 DEF 09618 §11 (sg'gin} 00'0 00'0 00'0 [T'ObE Lt 00’0 17'0FE PLE r.ﬁ: RIS PUR SYRWIPRIY ‘SIUIDN| ‘SUOISSIIUO]Y
(a+v) [€51) v)
LODTTINE 900%TV/1E 900/TUIE
uopEsIIoWE awafayy o LI A] [S1{ETRIH] U0y ESII0NIE 900TITIIIE uouesowe
pAEIMUNRY uopESHIOY X240, SUDHRIY|SSRIINY FELIITy) SUOIENIBAIY RIEMWNIY _ SUopEN[EAIY paE[BIR) NOILATHDSAa
NOLLYSLLYOINY QALVINIWNDDY - SLASSY ATIIINYLNI NI SINIWIAOW FHL IO IINATHIS
£00Z BAAWIDIA 15 GAONT HVAA Akl 404 SINIWILYLS TVIDONYNIA F1H{1 OL S3LON AHL OL JIHDYLLY T A'TNAIHOS
vdsiovd
ISR 568 (cr'zec 7) (Lo'6t¥ SO1) 000 000 IT19¢795E 8 TIT LY 000 00'0 TR'TIT L9 VLOL
08'8S8 £9¢ (L¥'eo0 2) {08646 OF) 000 00'0 6¥'TIP TvE 87'¢6b €€ 00'0 000 8T'E6P $S Ry
000 00'0 (L1'09% ve) 00'0 000 00'0 L1'09v i 000 00'0 L1'09k ¥L [wpoon
14756 1€S (6£ 597) 000 00'0 000 EL'BPE6 b1 LEGHT LIS 00'0 000 LEGIT LIS S1YEL Jupuls puB SYIRWAPRY] *$30U33I] *SUOISSIIIOT)
D+a+v) [8)] i@ )
LOOTITLTE sidawenfps §258210u) 900L/TIIIE SO0T/TINE 00T/TIE 900LITI/IE
1507) |BALFOISIEL x3104 (sesods;q) ErliiTy) SUoI BN EANY suopsinbay 3507 [22120)S1}[ (sumop-2124y) suojjenjeaay 1500 NOLLdIYOSIa

LS0D TYIYUO LSIH - SLASSY ATUIONYLN) NI SINIWIACW ML A0 T'INATHIS

L007 YAUINIADAA If AAANT YYAA THL HO4 SINTWILYLS TYIONYNIS FHL OL SALON FHL OL FAUOYLLY 1 ATNAIHIS

vdsovd




warjisBa)un pou w|R ela)w medsolg

II'ELY L9% (er'szr 6P1) (10'108 1} IT196'95¢€ B1'0¥S 191 TViQL
06'19L ST€ (£9°L09 ££) (16 €59 1) 6r TIP IPE 0 L1961 »yo
00'0 000 000 000 00'0 lI¥poon
STTI6 1P (09618 511) (voLrL) EL'SP6 FI 91'626 T¥l 143U JRIUIS PUR SYIRWIPEI) SIIUIIN ‘SUCISSIUOT
(saseaadap)
LOOLTI/IE sasEaIdU] 900LTIIE
anfep yoog BN | (vopendadaq) 240 suopismbay aujeA nood PN NOLLAINDSZEA

SANIYA NO0A LN - SLASSY TH1ONV.LNI NI SINIWIAONW 31LL 40 3TNAINOF

LOOT HITWADIA 1f QFANT HYIA FHL HOA SINAWILY LIS T¥EDNVYNIS AHL OL SHLON 3HL OL AdHIYLLY £ 31004105

vdsiovd




rageau wiou o(E nedsje madsasy

00'6E8 9€6 b SE'6TO €LY 1L 0€'LS5 £98 T (L7079 00 (0s'eEe9TL 11 00" 00'o 78'S7Y 91E 08 00°6€8 956 P T8°985 6LESE TVIOL
00'0 SISO E£1¥ 2 85'Z20 851 (loger ) (¥ 0£€ 811 00'0 000 TI'OKD 6LE T 000 TI'9P0 6LE T 512558 Y10
0’0 97 9PE6LL | TL'CLLOF (so'sgr T} {0g'65€ 97) 00'0 000 63 968 L9L 1 00 0 68968 L9L | luawdinba [B212UALGD pUR JEINSPU]
0068 916 ¥+ £6 LLE O¥T L9 PLLOV LES T (zzToL z) (ss"995 721) 00'0 00'0 96'8L1 B8 9 00 6E8 916 b¥ 96'6E€ 106 61 Aisutgoeu pur uelg
00’0 o0'o 9TET LTI 00'0 (11'L60 65k 11) 000 00'0 $8'€08 1£€ 11 00'0 SE'€08 [£€ {1 s3uiping pue pugy
|+v) q) v}
SUONENRAI LOOTTLIIE 900LTI/IE 90027T1/1E
3uypngauy uopepatdap Ju3L ) go siuaunsnfpe RSE) uopEpxdap 900T/ZIIE ucyepaasdap

oL P EINUNIDY uonepdag 10,4 (saswarzaqg) 220 SUOYBN[BATY PAIE[NINIZY SO0|IoN|EAIY PAIRINMINIIY NOILLATYDSAA
{(STHUYHD AMVNITHO! NOILVIDAHIIA QALY TOWNIDY - SLASSY ATRIONY.L NI SAINAIWNIAOW FHL A0 ITNATHIS
L007 YAIWADTAA 1€ AN ¥YIA FHL H04 SINTWALYLS TVIDNYNIA TIHL OL SALON FHL OL G3HIVLLY § ITNUIHOS

vidsvia

00‘1ILI85 6 LF'6FT 890 06 (Tr'roT 89) (0s'TsT LL106) 000 Ir'ozs prL 1 86'58T 6¥1 61T 00 00°LLY LEG LT 86'80L 151 16 V10l
00'0 YE'¥S5 L61 00'0 {st'bag £28) 00'0 69'010 €4 0L'8T8 800 1 00’0 00'0 0L'928 800 | siuawifed umop pue ssaBoid-ur-yom
00'0 96'€88 918 T (36806 B) (60°266 S¥1) 000 T9°TL6 bP1 1¥'758978 7 av'o 00'0 I¥ZS8 978 T SS5E RGO
00'898 8T 65'PRL 198 1 (rbp'z80 £) (0t 6£E 97) 00'0 SPErL b 88090 £88 | 000 00 898 82 $8'761 258 1 wawdinba [Eaiaunuos pue jewsnpul
00'€HR €56 86'$79 161 €8 {o0'eL1 9} (96'105 651} 000 L0LFO 0OZ6 LB'ESE LoV ¥B o0'e CO'EPE £S5 6 L8 OIS E16 VL Kzunpew puz e d
0o 000 000 (oL'vep 19687 Q0O LSvpEe £1'060 656 8¢ o' 60'99L ¥+ 81 E1HTE PPS 01 sdmpying pue pue]

SUBENEAI] O+g+v) [9)] ) v}
Baipnpu LOOTT/IE {uawysnipe 0OLTTITE S00L/TI/1E S00LTVIE 900T/TINE
| LITAY 1500 [RUNSI | puBsusop-an)  (spesodsig) suopen ey suopsinbay 1507 |EI0)SIE {Susop-a11a44) S0l EN[EAIY 185073 NOILLJTY S

150D IYIIUOLSIH - SLASSY ATHIONYL NI SAINTINIAOW FHL A0 I TNATHDS

L007 HAAWEDIA 1£ GAANT YVAA AHL 404 SINIWALYIS TYIONVYNIG 3HL QL SALON JHL OL AIHIVYLLY » ITNATHOS

vdsiIova




wanuAAL Bou B)[E geEA[ taadsol]

fI'0TT SE9 81 (og'Lss €98 D (Tr'pOZ 89) (eL'86T 0EF 81 IP'OTS PRI L LU'09L TCR 8E TVIOL
P6'PS6 L61 00'0 o0'o (Sp 88 £98) 69 010 €L 0L'878 800 1 siswied umop puw ssasfoud-ut-opo
I8'8LS TOF (gs'tzossl) (2636 9) (55872 72) 79'TL6 vyl 62 908 Lbb 513558 BYIQ
£CBEY 78 (Te'eee ov) (r¥'280 €) SO'SEP T SKseL b 86€99 611 wisuidinba (21313U0K0D UR [ELYSAPL]
SO'SPT [S6 L1 (bL'tob Les7)  (00'EL 9€) (81 ££€ #2) LO'LKD 026 16 L1 629 61 ARunpew pue weld
(00'0) (9z°e6T L21) 000 (6S°LEETOS £1)  LS'PPET RT98T LTI LI sBuipyitq pue pue
(sasvanap)
LOOUTINE (s33awyr sasEaadu] 200L/T1/1E
anju Noeg PN | wonupadaq) 2P {raseaiasq) suomisinbay  { In[up yoog N NOLLJIHOSHG

FANTYA AQOH™ JAN - SLASSY ATHIDONVL NI SINIWIAOW FiiL 10 3'TNATHOS

L00f HAGINADIQ 11 GAANT UYHA HHL HOA SINTWALVIS TYIDONYNIA AL OL SILON AHL OL QFHIVLLY 9 ATNATHOS

YdSvd




BANRIZIIN wioU 2| uedaye madsag

*,00'0 .00'52 %00'5Z 21w oW

%2000 *00'71 *00°T1 2101 wmusumy
S}asSE 110

2:00'0 %00'ST 2400 §T 29 wnwnaw

400°0 %880 %EED a1 i
wiawdmba je1aiounuod pue [eusnpu)

*%00'0 *%08'T1 %08 71 210 wnwna

%000 %E0'0 %E0°0 2105 wmannu
Aisuiaew pus 1|4

%000 %06 § wos's 11w

%00°0 %8l T %Al Z 2181 wnctiny
sTuwipling pue pue]
f2ss® apqidun g,

*00°0 %ELLE %tt £t 3131 wnwnan

%000 %08'21 DA 4] 21m amwRm
513558 A|qI3uriul 1DIO
%00 0 %00°0T %000 [spoon

WS RUTLWINEW

%00°0 %00'0T *00'0Z 3y wnurng
200 0 %200 01 %0001 ST 1210 puR SRINWISPRI) $IUIN| SUOISSIOUOD)
SIISSR I|qI3uniu]

L 00TV IE L00TiTI/IE

% % v NOLLJINJS3a

SALVH NOLLYID3UAAA 40 LS

L007 HAAINTDIA I AANT HVE L AHL HOA SINAWIALYLS TYIDNYNIA AHL O.L 53 LON 3HE OL A3HOY.LLY L 31NA3HOS

vdsiovd




wATIE3 Riou B|[v nedajE madsorg

LS'DI¥ €S0 L8 PUIILSSP 9 00'0 00'b6Y BGF 00'90S 8T9 T €669 BLP LL 1VLOL
65'F8L 198 [ 000 000 00'666 € 00°698 ¥Z 66916268 1 awdinba [@I2.12uAU00 pue |RUISTPU]
86°S79 161 58 FZ'IIL SSEO 00'0 00'S6P V6t 00 LESEDS T PLTBL LEISL AsaunjoRuw puw jue[y
(D+d 7T+ [G)] ) [E1) a) v}
Q+I+E+Y) 19213 wody 1661/21/08 £861/50/61 panjeas panjuad you
INBA IS PUEEY  UONEN{EAFY CIF M L wug 1502 |BILIO)SIET FELENT RINGELITY]

SAI™MODALYD

EIPNT6TIGEADDAT XTI A IL NEB €61 ADDITOI ' LUV XU IOLLVI'IVATYE AHVLINOW AHL ONISIMVIWWNAS A10AA1DS

4007 HAAWIDIT 1€ AAANT HVIA AHL MO SINAWILYLS TYIONYNIA FHL OL SALON JILL 01 GANDYLLY § 31NQTHOS

vi4s1ova




wnZapn nou sy GvEaE madsoly

§5'$50 £00 L9 LE'PEP TEI S 00'6£8 9E6 ¥ 00°LT1 891 £§ 85917 990 I LS LIEDIS IE TVLIOL
£0'v$0 22 6E'5ET 99 00'8§0 7 006€L L £0'966 61 6E'96F 8§ 13unp piaa uonanpoxd Jue|d
¥ 0TE v6T 8L'668 L6O | 00'PET ¥ 00007 9% 9v'981 05T 84669 150 1 wasAs uonajord sng
ST I8P TST Pl kLY 60E 00'811 90T 00 €58 b¥L STE9E 9 ¥I'170 59 Jajeg
6L'9L¢ 01 1 00°99¢5 8+L 1 00'611 888 00'206 £50 1 6L'LS96IT 00 $99 +69 U3UNRA) $2)Em Jue]y
01Tk ¥8Y § W6'9LC9L8 00'9ZE PIL T 00141 8E9 € T0'C60 0TV T T6 507 0E1 § Swmimpey
6T IEV E96 11 CR'TI0 vk b 00ZLLT68 8 00'6€1 180 01 TS 0LO € SYELYIEEF SYUTL
LI'BPY 6LE T L9991k 61 € D0'ROY 675 | 00'TET €96 | L1'0p0 058 LOPRITET aprxoda uonanposd juelg
S'TES FIF 00 LO¥ 981 T 00 01€ #T1 00'891 B0L 8§ 787 06T 00'6ET BLB | $12152 Uolanpoud |4
EV'ZEL 250 | 1LE19105 2 00 891 9LL 00'F1Z 056 £F'0LS T8 12668 155 1 spuAjdouow nonanpoid welg
V06T 15¥ T $6 9€T 955 T 00'vPE 890 1 00'ZEE €0L | ¥ 96 T86 6 106 258 auz1Ai1a uononposd ey
9TELI SAk 1 STOTRIINT 00'889 6Z€ 1 00'L6L TS 1 9z'c8¥ §51 ST'6T0 65¥ uoissadsip 318185 Jue|]
GEPISLELT EFI9 LTI T 00'€0€ 6¥Z 1 00'TIZEIS 1 6E'11£ 888 6€ 20V ¥19 uoIFRIIY 10] S1EILAS JUL|]
ETESE GEL 1T8LS 68¢ 00°'196 S+ 00'TSP 80T (LL'Lo9 9 [Z990 LE1 2d4) 7 anp alweais Juuyg
TT'S0¥ VOT T§ 00 LTS IS6 £1 00911 EIES 00 ThP LEF 6 TT68L 169 € 00 R0 FIS ¥ 1991Ip 3|RIRIIS JUT|]
L¥'906 9€8 T T9'E9T €66 € 00'651 974 1 00'€iT L9 L LYLYLOTL L 29050 97T 1 5p1og Aneg SUIIONORI PUY UOTEIINSIP eI
SETO0SEG T 6I'18€ 16C € 00'€08 97k T 00'sS1 0£R T SE'661 80§ 61'9TT ITL VORE[USIP JuLEIIS UR)g
vE'OL9 T6K 1 B9TS6 E¥R 1 00’102 99T 1 00°E68 16¥ | ¥E'60F LTT 89'650 26¢ Swissaaoud autakjB ueg
$6'8LE VIS TE'THE EOE | 00°SET bhE 00°L58 L19 S6'EVE 081 75 530 989 UOISSIIS SnONUIUOS Juelq
£1E89L96 ¥ 1EESILIG ¥ oo'sel 962 € 00708 1L € €I'sos 16L 1 1158 662 1 UDISSIDS SRONUNURCISIP JUT]4
9S TLo b LETLI SLOS 00°701 §0Z € 00151 80L € PEGSY 897 | L6 140 L9E [ uonuuadespily irig
88T LOT 1 £5°STILOT 1 00'€68 bEL 00'63L 528 LT UL £5°0E 18¢ uonen|if 13 wouemdap 12] 1weld
1£°05k [#( 9K°¢86 05T 00'S6¥ 66 00 05b Sk! ILSE6 It 9p'sZS SOt ne passautos vaBonIN voNnqUIST 1UR]4
65011 LT 19001291 00'9L8 09F 00 L7 09 65 ¥ET 991 1 19 9€8 966 A359u2 [ROUI22 uoHNquIsp 3 poid wRyy
§S'SLS 005 § £9°18L 8LI 9 00 S0Z £0L € 00'00L OFE ¥ SS'OLE L6L 1 €9 (20881 AH1au3 euusi vonnquisip 7 pod eld
la+a) [GYE2] (a) [6)] ()] v)
LooTrtiile LOOTTI/IE UoHEN|FAIS uonER|¥AIL pan|Taal jou PIN|TAIL jOU
dag 2y 1503 [HILI0NSIEL dagq 2y 1503 [EILI0ISIH dagg vy §502 [HILLO)SI SWHL!

0O/TYE ADDAT 9101 LLUY XB IOILVTIVATH AdVLANOI FILL DNISIHYIWWNS BTNAaaHIS

L00T HAHIWIADAA 1f OZANT HY3A THL O3 SINAWILYLS TYIONYNIA AHL OL STLON AHL 0L GIHIVLLY ¢ ITNAIHIS

vdgiovd




wansdaim mou 9| srdsE madsalg

60°6LE0S9 LT P6'889 LLY T 96'961 £98 00'e 0000 £00 6 00°(8€°966 8 00°SSL €51 0L (96'109 651) 00'L10 L 08'F6T 960 P8 IV.LOL
9e'181 ¥ LLLIEE 00'0 00 00'000 £ 00'000 L 06'SL0 1T 000 00'0 6€ §£T 99 sunp pioe uonanpod nrelg
TE'6LS £08 66'¥68 ¥S £5'688 91 00'0 50'00F 6€1 00'EbP $€1 00'bLY 1€ 00'0 00658 € $TOI01801 w3154s uonRod Ing
gr'1zl £l or'vie 9 SLELL € 00'0 00'009 ¢ 00IrE 0090011 000 00851 £ SEITTIS UOUNQUISTD J31em YURld
£8°T6€ L5 84500 € 000 00°0 00001 LE 00001 LE 00'08L BLL 000 000 p1'pLE 60E lapog
1Z'68L 0¥9 60°T08 STCLR 1T 00'0 00°00¢ 8£1 00 00§ 8LI 00 096 £TF [ 000 00'0 SLOEL 9TL | JuSLNES) 1510M TURl]
06'556 €86 £ €8 9L L8 69°916 £v1 060 00°008 LEL 1 00°008 LEL 1 0'EIS 08S € 00°0 00'¢ £2'098 ¥79 8 Surdeyoey
95" 185 05K T SHPPS IEE rLSTT9 00'0 00°005 1221 00°00s 12T 1 00'8L9 65L L1 00'0 00'0 [1°L8L LO¥ b1 e,
05'896 518 0E'0ZE 01 00'59% LE 00'0 00'00E 96¥ 00°00E 96+ 00'51901L 7 ao'c 00'0 L9'156 LS1 € apixoda uonanpotd Wejg
g ILL ¥6'975 98 SR'ELT 86 00'0 00'008 ¥81 00°008 #81 00'758 579 000 00’0 ST'EE18R0 T 12153 uonanpoad jueld
BT'SLBTHK I LLFLS Y FESPS LY 00'0 00 00€ £91 00'00€ L51 00'+08 LT | 00°0 00'0 LEBS0S8ET apusadjdoucw uononpoid uelg
£5'9%6 ¥O1 £6'978 v6 16'LLT €T 00'0 00'006 87T 00006 8ZT 00 6EL FBE T 00'0 00'0 £0'656 TES auaiyie vononpoxd wreg
66'759 97 ITRLG ET 6T v 000 00 007 Y12 00'00T ¥IT 00'LLEEI9 L (0o'00z £1) 000 £0'EEL 086 | uoisiadsip 31RIRINS R[]
000 €L 906 08 00 0 000 00 008 781 00 008 I8T 00T IS0 T 00'0 00'0 GEVIFLEIT UoUIR]L 0] NIENS B[
86°p91 007 909¥1 1 000 000 00'00% ¥9 00'00F ¥9 00811 54T 000 00'0 [T'8E6 6£F 2d4 77 1330p WIS N[
BLNTA LkLI £1°0ZZ 99% TL1LL Lol oo 00'005 89€ | 00 00§ 89% 1 00°$0S 861 T1 0G 0 00'0 RTSCLEVR €1 221 210183)5 JUV[]
§1 LSE 955 PT 9F5 ¥TL 90'TF8 €T 00'0 00°00% €6¥ 00°00§ €6¥ 00°'$LZ 090 € (iL E9¢ 89) 000 LT'$8LBEK E spIde ANg; Suionsry pus tane(ISTp uEld
+8°8LE 919 PI619 LL LE'00T LE 00'0 00°006 63€ 00°006 68¢ 00'EPr Z10 € 00 000 TUoBL VIS E UOUBIISIP SULEILS E]d
PEZFE OSE L¥'BT 2 1€°09L of 000 00 00t 91T 00 00€ 91T 00§89 9£9 | 00'0 00'0 LE'IGLEIR L Buissaserd sunnad|2 g
L5 €96 BLL I9°I8E £F 00008 €1 00'0 00°005 I+ 00°005 142 00 ¥L1 T68 000 ag'o WS'TPI 06T | UOISSI25 SNONUIUOY JuR|]
(zo0) 98" (0§ 1vL TE'E6E 6 000 00'001 LS¥ 00'001 L$¥ 00010 6¥8 ¥ 00'0 000 6L'6ST BS6 ¥ UOISSIVE SNONUNUNOISIP iVl
€5 119 10¥ 60°0LE 151 QL'LLR TH 00'0 00005 98¢ 00 00 987 00'9Fr TVE ¥ 00'0 00'0 17662 TE0 uoneuRToipAy ey
10’0 Z1 908 61 000 00'0 00'001 121 00°001 §Z1 00'8E8 $LO | 00°0 00'0 £5°6Z1 L0Z | usnRIY % uonemdap 1) g
SL'PSS 601 62'680 1 ESPIG T 00'0 00°008 ¥¥ 00 008 b+ 00'0¥8 £81 00°0 000 £90L0 8¢ 21 passa2dwiod uadosN uonRQUISIp uz|y
00 00°084 LE 00 08L LE 00'0 00'009 £41 00'009 £L1 00 Ly OLS I 000 00'0 19 0£€ 685 1 AB1au3 (RN UONLASIP 7§ posd 1we|d
£0°907 819 &¥'91Z €07 89 6S5ESF 00'0 00'00% $+9 00'00% 9 00'681509 ¢ (sT'Re9 L) 00'0 070901179 AHzdua jeutrat) uoimquisip 3 poxd weyg
LOOTTINE 10/8%F 1 T0/TLIE I 00T/TT/IE
anjes LOOUITLEE LOOTARTNE LOOT/TI/IE SUGIIEN| 8 121 [OTLLITYSS] pPanjraal jou LOOTITINE pIn[eAas panBads jou
jenpisay By suoyysinbay opesin) pung dag %100, dag 2oy dap pajsmuny) sjusodsiq 1503 (€05 150D [I1104S5EH] SWALE

10/8P9 AAV'] £°1 SHAVHOVAVA € AIDLLYV XT IOLLVOTVATY AYV.LANOW THL DNISITHVWWAS FENAFHOS

L007 HAAWIADAC € AAANT YVIAA THL HOA SINZWILV.LSIVIDONYNIA AHL OL STION AHL OL QARIVLLY 01 ATNAIAHOS

vdsiovi




Ay nou o meds)w wadsosg

68'9T6 9CP T (96'861 209 ) ©0'0 00'p 9L'LPE09T S 00'0 00'0 60'BLLBLLE  00%0 G0'BLLBLL & TVLIOL
£6'PL9 561 1 (96'861 709 7) 000 00'0 00'0 0o'oe 00'0 GR'ELELELE 000 GR'ELBLELE saturdinod pajeIdosse |BIo],
00'0e (50'L85 L08)  00'0 000 000 00'0 00'0 90 L85 LO8 00'0 90°L8S LOB %00'0§ 1§ RUBIQOUNY] 1SI[RIDN -
00’0 (06’119 ¥6L 1) 00’0 000 000 00'0 600 06'II9 k6L T 000 05’119 b6L 1 |%00°08 T8 1SRN 1DV -
68'888 899 000 00'0 00’0 000 000 000 68'888 899 00'0 68'888 899 %001 ¥ B o33y -
{F0'98L 91§ o'o 00'0 00'0 00'0 000 00'0 v0'98L 975 00'0 ¥0 98L 97§ 2%00°ST nnded cifoiqury -
S3luedutod pIje|ressy
96'I1ST IPT 11 000 000 00'e 9L'LFEO9T S 00'0 000 O0T'FO6 0865 000 0T'P06 086 § SHITIPISQNS [RI0],
06'TIT £9T € 000 00 0 000 06111 £9T € 00'0 00'0 00'0 00'0 oo'e %400'001 1SR [V -
09'ITIZL € 00'0 000 00'0 98'SET L66 1 00'0 00'0 PLSLGEIL] 000 pL'SL6 ETL 1 {2400 001 SueTeiffuvyz wayd 1DV -
00'cD0 8 000 00'0 000 00'0 000 00'0 00’000 8 09'6 00000 8 +400'00! eg unyaep) -
9P'RIE T ¥ 00'0 600 000 00'0 00'0 00'0 9PBIGBYIY 000 9IF'3LGBKT ¥ |%00'001 AL13Ld R RSy [DV -
SRIPISQNS
LooTT11% Sasuap R5920U) S00TT/IE 900LT/IE

anjea S RURRY EETTY] (sumop-dpupy)  (§esodsiq) S0 sHoNENBAYY  suogisinboy an[eA Hoog UOYBNEAIY 150D JEILIOISH] % ANVANOD

SAINVIWOD AFLYIDOSSY ANV SHIMVIAISENS NI SINAIWLSTANI - SLASSY TVIONVNI NI SINFWAOIN HHL 20 A INATHIS

4007 YA9WADAQ 1€ QAANT HYA A HHL HO4 SINBWALVIS TYIONVNIA FHL OL SALON FHL OL UFHOVLLY 11 A'INAIHDS

vdsovd




wanarzim mou mp yeda) e nadsony

B00Z YOTRIA | £ POPUR 183K 24)) 10] SIUSWIRIS [MOUTNY ,
L007 13Gi203Q | € PRPu Jea4 24) JOJ SIUSWIIRIS [RIOURLI] ,

(Pr'069 £5) 63328 899 SH'e6l §19 %00' [+ £5°068 00F Z0'P8P OOS T 90'VET LET BoNZaUap B 0oURY -

96'9LP 010T  ¥O 9EL 9T 00'€9Z LEST  %00'ST 00 €0L 07l 00'TSOGY1 01 00'000 9IS ournfiag weded olosquiy -

saediwioy pIILIOSSY

(0S'T59TTE)  06'LIT E9TE OF 65V OFG T %00 001 LS9 E OF'6SYOV6 T 08'9ELEIVE wudeds IR 1DV -

(PP 9E1 p38)  O9'LITILLE 9I'SLOLER T %00'001 (SL'6TF £99)  SISLOLEBT 16 P05 00S € sutd FuedaiBueyz way) 1DV -

(se'czg v 00'000 8 (s€'¢z8 9) +00'001 60655 L¥ (se'czw 9) 00’000 & awag ms A[man img wigoey) -

TE'9BTSTET  IP'STE ST 4 BESIZPLS 9 %00'001 L8166 PER BE'SIZPLS S 6l'SOLTISTY a1odedng (117 3d Sy1aed misy 1OV -

SpLe|pisqng

pouad
LOOTITUIE puso dpysuzumo »u ended PO

duaad an|eA J33YgG suvjeg Lmba jay LA ay1 jo ynsay Aynby 19N prAsdayg pasasiday ANYAWOD

SHINVAWOI GILVIDOSSY NY SAHVIAISANS NI SINTWISTANI FJHL NO NOLLYVIWHOANI INVAITAY
LO0T YHEWEDAA 1€ GIANT HYAL HHL HOA SINTWALV.LS TVIDONVNIA FHL OLSALON HHL OL @AHDVLLY €1 ' INaands
vdgovd

LE'PE6 EPF 1 00'e 000 000 L6'P66 £6L 1 00’0 000 00000 05 00'0 00'0 00'000 05 TVLOL
00'C00 000 1 00'0 o' 00°0 00°000 000 | 00'0 000 000 00'0 000 000 ISR 1DV 4 01 B0 -
L6'P66 €6F 00'0 00 00'0 L6'b66 T6E 00'0 00°0 00'c 00'0 00'0 00'0 FueFulueyy way) 19V 01 U0 -
00'000 05 000 000 00'0 00'0 00’0 000 00°006 05 00'0 000 00°000 05 1528 UnYoRID) 0 UeO'] -
$ILTIPISQNS ULOY SD[QRAIFIY
O+a+V) ()] [£) (v}
LOOTTVILE SIERRIIU) 00UTIIE ROTTIE 900L/TINE 00LTIIE

anpea J33Ys due|eg | {juozEIniBAS)  (5a58AIIIG)  HUCPEIYSSEPIY FETTTs ) suopeniesdy  suoppsinbay amEBAYoog  (Sumop-npan)  Suopenieady 180D NOILAIHDS3a

SAINVIWOD TILYIDOSSY ANV STIUVIAISENS NI SINTIWLSTANI AHL NVHL YIHLO SLASSY TVIONVNIAN SINAWIACW FHL 40 I1NATHDS

LOOT HAAWADAA 1£ GIANT HVI A FHL HOd SINAWALVLS TVIDNVNIA 1L OI S3LON 4HL OL GIHDV.LLY T1 31Na3aHIS

vdsiova




FACISp A.
SCHEDULE 14 ATTACHED TO THE KOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBEF

SCHEDULE OF THE OTHER ASSETS

DESCRIPTION Value at Value at Difference
311272007 31/121/2006

Inventory

Raw matenials

- Raw matenrials ending balance - Carasco 2431 313,74 2826422,19 (395 108,45)
- Raw matenals ending balance - UK 169 567,14 192 179,46 (22612,32)
Finushed goods

- Fimshed goods ending balance - Carasco 4086 637,33 376671728 319 920,05

- Finished goods ending balance - UK 275 797,05 321 016,50 (45 219,45)

- Slow moving provision - UK {-) (50 366,13) (5500521) 4 639,08

Tolal inventory | 6912 949,13| 7051 330.22] (138 381,09)]
Recervables

Trade receivables due within the following year

- Trade recervables 12 243 038,00 14 923 523,86 131951414
- Trade recervables forex adjustments {276 493,28} {71 315,40) (204 577,88)
- Trade receivables UK I 301 509,67 1 347 554,80 {46 045,13)
- Trade receivables forex adjustments UK 697897 (1190,32) 8 169,29
- Trade recervables - Acceptance Drafis 2847 336,48 2307 144,34 540192,14
- Accrued Sales 18 888,88 1948982 (600,94)
- Accrued Credit Notes Payable (-) (240 199,59) (209 811,18) (30 388,41)
- Bad debt provistom (708 809,79) (654 867,81) (53 941,98)
- Bad debt provisioin UK (17 592,08) (12 105,50) (5 486,58)

Recervables from subsidianes due within the following year

- Trade receivables from subsidiaries 4 564 368,72 2 893 535,12 1 670 833,60
- Cifrachum netting account 111 399,34 111 399,34 0,00
- FACI Chem Zhangiagang Co Lid netting account 0,00 521,85 (521,85}
Receivables from associated companies due within the following year

- Trade receivables from associated companies 153 917,32 342 284 87 (188 367,55)
- Receivable from Ambrodio Pagani S p a for dividends resolved 75 000,00 0,00 75 000,00

Receivables from parent companies due within the following year

- Receivables transferred to parent Euchemia for Faci UK income 91 172,59 85 579,51 559308
- Recervables for withholding tax on bank accts transf to parent Ev 38 969,83 50 420,14 (1145031)
- Receivables for withholding tax on R&D transferred to parent Et 48 946,00 0,00 48 946,00
- Recervables for tax advances (IRES) transferred to parent Euche: 259 692,77 0,00 25969277
- Receivables from parent Eucherma for lower IRES previous year 159 518,00 0,00 159 518,00

Tax receivables due within the following year
- irap 99 684,00 0,00 99 684,00
- VAT 769 243,92 1361 710,92 (592 467,00}

Tax recervables due beyond the following year

- VAT Admuiristration for unsettled claims 1 164,61 116461 0.00
- Recervable for Gov Concessions Tax 516,46 516,45 0,00
- Income Tax (IRPEF) advance on Employees Leaving Indemnity | 1822589 6404,14 11 821,75
- Revaluation of the Income Tax (IRPEF) advance on ELI (TFR}) 1 189,03 38 988,99 {37 799,96)

Prospem allegat alln nota mtegrativa




FACIS.p.A.

SCHEDULE 14 ATTACHED TO THE NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBEF

SCHEDULE OF THE OTHER ASSETS

DESCRIPTION Value at Value at Difference
31/12/72007 31/12/2006
Receivables for deferred tax assets withm the year
- Recervable for deferred tax assets 1466 237,00 0,00 146623700
Other receivables due within the following year
- Advances to supplers 28 505,46 37540 28 130,06
- Advances to INAIL white collars 58 760,92 47 008,25 11 752,67
- Advances to INAIL blue coliars 158 445,47 13757522 20 870,25
- Advances to INAIL managers 3 456,57 283351 623,06
- Advances to INAIL temps 437,73 608,85 (17M,12)
- Advances to employees for travelhing 4 521,61 231288 2 208,73
= Other recervables 47 136,26 2833529 18 800,97
- Other recervables UK 13 585,60 12 298,44 {28716
- Advances to CEDIS 522,71 184,83 337,88
- Advances to supphers UK 359,76 39 658,35 {39 298,59)
- Advances to employees - UK 340,90 372,30 (31,40)
- Advances for Custom Notes to reccive - UK 3 667,33 0,00 3 667,33
- Recervabies for grant Law 488/92 691 023,00 691 023,00 0,00
- Receivables from shareholders 0,00 130 229,72 (130 229,72)
- Recervables from bondholders for underwniting 0,00 5000 000,00 {5 000 000,00)
- Down payment for real estatc management expenses 0,00 744545 (7 445,45)
Other recervables due beyond the following year
- Secunty deposit 62 716,63 62 963,59 (246,96)
- Secumty depostt Shangai office 593167 593167 0,00
- Secunity deposit 3rd application Law 488 6 900,00 6 900,00 0,00
- Securty depostt UK 34,09 37,23 (3,14)
Total recervables | 24 120 248,47/ 24 716 442 53| 4493 554,19]
Short-term financial assets
- Own shares 2,5% of registered capital 0,00 1 250 000,00 (1 250 000,00)
Total short-term financial assets | 0,00} 1250000,00] (1250 000,00)]
Laguid assets
Bank and postal sccounts 8672 472,50 8§ 972 871,19 (300 398,69)
Petty cash 3 150,12 3173980 (589,68}
Total liquid assets | 8 675 622,62 8 976 610,99] (589,68)]
Accryed income and prepayments
Accrued Income
- Other accrued income 4 745 0 4745
Prepayments
- Other prepayments 31 810,58 17 901,25 13 909,33
- Other prepayments UK 25 325,26 24 885,48 439,78
Total accrued income and prepayments { 61 881,02| 4278673 14 349 11]

Prospett allegat: alla nota 1tegratva




FACISpA

SCHEDULE 15 ATTACHED TO THE NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 3i DECEM1

SCHEDULE OF THE OTHER LIABILITIES

DESCRIPTION Value at Value at Dnfference
31/12/2007 31/12/2006
Payables
Bonds due within the following year 0,00 10000 000 00 (10000 000,00)
Payables due to banks due within the following year 5193 768,14 4 066 792,42 112697572
Payables due to banks due beyond the following year 15369274,10 12 935763 19 2433 510,91
Down payments due within the following year
- Advances from customers 118 637,21 23 744,63 94 892,58
Trade payables due within the following year
- Trade payable 8258 355,72 7054 557,16 1 203 798,56
- Trade payable forex adjustment (595561) 512912 {11 084,73
- Trade payable UK 87357994 941 328,06 {67 748,12)
- Trade payable forex adjustment UK 12 890,20 (14 063,08) 26 953,29
- Accrued payables 790 665,15 586 956,86 203 708,29
- Trade payables - Acceptance drafis 0,00 863 825,60 (863 825,60)
- Accrued payables UK 22 646,69 38339,85 (15 693,16)
- Acerued Credit Notes Receivable (-) (14 718,62) (41 561 31) 26 842,69
- Accrued Credit Notes Receyvable UK (=) (489,00} (9 162,49 867348
Payables dut to subsidianes within the following year
- Trade payables 188 178,63 173 966,86 14211,717
Payables due to associated compantes within the following year
- Trade payables 703 871,52 850 074,61 (146 203,09)
Payables due to parent companies within the following year
- Payables due to Euchemia for the transfer of the IRES receiva 409 668,00 530 628,00 (120 960,00)
Tax payables due within the following year
- Irap 000 7 780,00 (7780,00)
« Withholding tax IRPEF blue collars 228 206,22 205 727,33 22478,89
- Withhoiding tax IRPEF whte collars 169 388,59 133 643,03 35745,56
- Withholding tax IRPEF managers 53 741,58 44 519,00 922258
- Withholding tax [RPEF free-lance and agents 231565 831,93 148372
- Withholding tax IRPEF temps 84 444,74 86 673,00 (2 228,26)
- Withhelding tax IRPEF on bonds interests 0,00 996720 {9 967,20}
- Withholding tax UK employees 912296 0,00 9 122,96
- Substitute Tax Payable reahighment 2008 74221500 0,00 742 215,00
-VAT UK 7771235 10 914,83 66 797,52
Payables due to Soctal Secunty withing the following year
- Accrued INPS charges blue collars 1243,56 1004,79 238,77
- Acerused INPS charges white collars 824 07 658,13 165,94
- Accrued INPS charges managers 308,85 14566 163,19

Prospetts allegau alls nota miegrativa




FACIS p A.
SCHEDULE 15 ATTACHED TO THE NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMI

SCHEDULE OF THE OTHER LIABILITIES

DESCRIPTION Value at Value at hfference
31122007 311212006
« Accrued INAIL charges blue cellars 159 304,57 134 652,55 24 652,02
- Accrued INAIL charges white collars 51 284,19 49 910,59 11 373,60
- Accrued INATL charges managers 334122 2981,53 359,69
- Accrued INPS charges temps 0,00 1 580,70 {1 580,70}
Accrued INPS charges directors 479,70 201,48 27822
- Payables to the FACT workers fund 1 640,00 1 610,00 30,00
- Fonchim 109 843,72 67 896,32 4] 947,40
- Social secunty charge payable 431 802,04 38251304 49 289,00
-Accrued INAIL charges temps 21791 404,05 (186,14)
- NIC + SMP social secunty charges payable - UK 1031199 2096200 (10 650,01)
- Accrued Social secunty changes on the bonus 149227 13 520,50 (12028,23)
- Accrued Social Secunty Previnday managers (TFR) 11 353,15 0,00 1135315
- Provision - Saving and Social Secunty (TFR) 20398 0,00 120398

Payables to other creditors due within the year

- Bonus 22707197 0,00 22707797
- Trade Unions charges for blue and white collars payable 238820 3403 66 (1015 46)
- Managers wages payable 26 571,00 21 686,00 4 885,00
- Blue collars accrued 14th month salary 148 960,00 161 980,85 {13 020,85)
- Techmcal clerks accrued 14th month wage 40 260,00 46 878,73 {6618,73)
- Admunistrative clerks accrued 14th month wage 42 900,00 40 832,76 206724
~ Managers accrued 14th month wage 26 880,00 25 400,00 1 480 00
- Blue collars accrued vacation 245 625,01 244 208,23 1416,78
- Technical employees acerued vacation 62 738,46 77 469,93 (14 731,47)
- Administrative employees accrued vacation 77 884,45 8520313 (7318 68)
- Managers accrued vacation 70 660,53 64 432,19 522834
« Blue collars accrued frozen® vacation 16 310,99 12 369,97 394102
- Technical clerks accrued 'frozen' vacation 1369,74 4 250,93 (2 831,19)
- Adminstrative clerks accrued 'frozen’ vacation 6 887,30 653247 354,83
- Managers accrued ‘frozen’ vacation 1070,82 103004 4078
- Accrued wages - payable 316 260,11 306 056,64 1020347
- 1/5 transferred wage payable 1944,00 1 130,00 814,00
- Conal 451,87 480,71 {28,84)
- Other payables 64 137,93 230 621,65 (166 483,72)
-Accrued canteen benefit due to employees 3398234 3830309 (4 320,75)
- Accrued remuneration to directors and temps - payable 13 502,10 13 502,10 0,00
- Payables to Fac1 Immobiliare - Scisston 35123002 0,00 35123002
- Other payables UK 770,82 429,02 341,80
- Aecrued Property Tax UK 5 508,97 498735 521,62

Payables to other creditors due beyond the following year
- Secuntty deposits payable San Benigno 0,00 5 164,57 (5 164,57)

Total payables [ 35867543,01] 40580 771,16] (4713 228,15)]

Prospett ailegat: alla nota integrativa




FAC1S pA

SCHEDULE 15 ATTACHED TO THE NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMI

$CHEDULE OF THE OTHER LIABILITIES

DESCRIPTION Value at VYalue at Difference
31/12/2007 31/12/2006

Accrued expenses and deferred income

Accruals

- Accrued interests 157 154,65 63 101,95 94 052,70

Deferred income

- Grants 3rd apphicanon Law 488 41255591 542 727,91 (130 172,00)

Total accruals and deferred income | 569 710 56| 605 820 36] (36 119 30)]

Prospett: allegat: alla nota integrapva
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FACIS p.A.

SCHEDULE 10 ATTACHED TO THE NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMEER 2007

SALES REVENUES DISTRIBUTION BY GEOGRAPHICAL AREA

DESCRIPTION FACI Carasco FACIUK Total

Sales revenues

- Italy 17 553 238 89 6 365,53 17 559 604,42
- Unsted Kungdon 1638 386,75 5209 179,31 6 844 566 06
- Other EU countnies 36 598 350,87 £ 720 939 39 38 319 290,26
~ East Europe 6103 018,67 42 656,85 6 145 675,52
- Asta, Far East 4462049 16 128 034 82 4 590 13398
- Amenca 2762 19706 75 458,88 2 837 655,94
- Afnca 436 117,60 208632 438 213,92
- Other countnes 129 62200 17091 129 792 91
Total 69 679 991,00 7 184 942 00 76 864 933,00

Figures are gross of retarns and discounts

Prosper allegat alla nota integrativa




FACI S.p.A.

SCHEDULE 21 ATTACHED T THE NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 1007

COMPOSITION OF INTEREST AND OTHER FINANCIAL EXPENSES

DESCRIPTION 3141272007 3122006 Difference
Interests and other financizl expenses
Related to bank loans
- Ioterest payables on banks overdrafis 30 939,10 2102320 993590
- Interest on guarantees 575,10 129995 (724 B5)
-~ Interest on the Mediocredito bank loan 000 194782 {1947,82)
- Interest on loans 764 401 90 610 161 19 154 24071
Related to payables w others
- [nterest on delayed taxes 1,51 15,00 (13,49)
- Interests on secunty deposuts 129,11 129,11 LX)
- Interest on bonds 1ssued 50 342,47 79 737,44 (29 394,97)
- Other Interests 760,73 000 760,73
- Loss on share disposal of Faci Immobiliare 150 08 000 150 08
Total 84732000 714 313,71 133 006,29,

Prospett allegat alla nota ntegrativa,




FACIS p.A.

SCHEDULE 22 ATTACHED TO THE NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2907

AVERAGE NUMBER OF EMPLOYEES

CATEGORIES Average pumber | Average number Dafference

31/12/72007 3111272006
Blue collars 122 119 3
Techmeal clerks 29 29 4
Admumstranve clerks 24 25 -1
Middle management 12 1] 2
Top management 5 5 0
Totale 192 158 4
FACIS p.A.

SCHEDULE 23 ATTACHED TO THE NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 1007

SCHEDULE OF THE REMUNERATION OF DIRECTORS, STATUTORY AND EXTERNAL AUDITORS

DESCRIPTION Number 31/12/2007 31/12/2006
Dmectors 5 79328024 685 80036
Statutory audetors 3 3869670 39 209 47
External anduors 1 15000 00 15 000,00
Total 846 976,94 740 009 83

Prospetu allegati alla nota miegranva
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FACISpA
SCHEDULE 26 ATTACHED TQ THE NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2007

FINANCIAL STATEMENTS OF THE COMPANY THAT EXERCISES THE CONTROL AND COORDINATION ACTIVITY

Euchemia S.p.a.
Registered Office Genova, Piazza della Vittona n 8/20
Share capital: € 10 600 000,00 interamente versato
Genovs Companies Register's Office Number and Fiscal code 03690290105

FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2005

Year end Year end Difference
31-dic-06 30-dic05
BALANCE SHEET
ASSETS
B) Fixed Assets [ 13221297] | | 13221297] | | 0]
C) Current Assets [ 9286 821] | | 806623] | [ 3480 98]
TOTAL ASSETS | | 22508 1i8] | { 14 027920] { | 8430 198]
LIABILITIES
A} Shareholders' Equity
Share Capstal 10 600 000 10 600 000 0
Reserves 1 726 101 1 819273 (93 172)
Profit (Less) for the year (29 766) (93172} 63 406
Totale pammonio netta (A) | | 12206335 | [ 12326 101] | [ (29 766)|
D) Payables [ 10211783} { | 1701 819] | | 8 509 0641
TOTAL LIABILITIES | | 22508 118] | ¢ 14027 920| | | 8 480 198]
INCOME STATEMENT
B Costs of production | 37565] | | 41552 | | (3 987Y]
¢ Financial income and expenses [ (52751 | | s1e2) | | (1 130}
Profi: before (axes (A-B+C+DHE) (90 316) (93 173) 2857
Income taxes [ 60550] | 1] | 60 549]
Profit (Loss) for the year I 29766)] | [ )| 63 406]

Prospett: atlegat: alla nota integrauva




FACISp A

SCHEDULE 21 ATTACHED T0O THE NOTES T(Q THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2007

CASH-FLOW STATEMENT

Operating activities, cash flows provided by or (nsed iz)
Net profit for the year

Amortisation of intangible asscts

Depreciation of tangible assets

Increase (decrease) in long-term liabititics

Decrease (increase) in inventories

Decrease (increase) i trade receivables short-term

Decrease (increase) in financial receivables shori-term
Encrease (decrease) in trade payables short-term

Increase (decrease) in other short-term habilities

a) Net cash flow from operating activities {used in)provided by
Investing activities, cash flows provided by or (used in)

Net capita! expenditure 1 intangible asscts

Net capital expenditure in tangible assets

Net capital expenditure m finaneial fixed asssts

Net capita! expendsture n financial current assets

b) Net cash flow from investing activities (used n)/provided by
Financing acnivities, cash flows provaded by or (used i)
Increase (decrease) in leng-term debt

Increase (decrease) in capital and reserves of third parties
Decrease (increase) in medium/long-term receivables

c) Net cash flow from financing activities (used in)/provided by
Net increase {decrease) in cash and cash equivalents
Opening net hauidity

Changes tn iquidity

Closing net hqudity

| 249 076,00
149 427,00

2 863 557,00
(1 288 971,00)
138 382,00

(3 009 300,00)
3 559 650,00
474 52600
1220 805,00

5357 152,00

(354 560,00)
17 333 983,00
(4 052 144,00)

1 250 000,00

14 177 279,00

(7 571 654,00)
(13 417 491,00)
26 750,00

(1 427 964,00)
4909 819,00

(1 427 964,00)

3481 855,00
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DIRECTOR?S REPORT ON THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2007

Dear Shareholders,

the financial statements for the year ended at 31 December 2007, which we present for
your review and approval closed with a net profit of Euro 1,249,076 after relevant taxes of
Euro 1156360 and a gross operating margin (before amortusaton, depreciaton and
provisions) of Euro 3,952,283

Operational Petformance

The two-year companson of the gross operating margin (changed from Euro 5,918,356 to
Euro 3,952,283) while remaining for sure posiove, marks a decrease mainly due to the
pressure on the raw materials and the energy costs

Payables have decreased by Euro 47 mullions, going from Euro 40,6 milions at 31
December 2006 to Euro 35 9 milhions at 31 Decembers 2007

The net financial posinon has worsened by Euro 1,42 millions gomg from Euro 4,91
mullions to Euro 3,48 millions, remaming anyway strong

The 2007 results of our branch in the Liverpool area confirm the constantly wncreasing
trend with sales going from Euro 6,118,141 1n 2006 to Euro 7,184,942 in 2007 and 2 net
profit gone from Euro 277,189 1n 2006 to Euro 383,294 1n 2007

The main vanation concerns the raw matenals item, for which the arguments that follow
are valild. On the other hand, as to the labour costs, a 6% increase 1s noted, 1n line with
ptevious yeats, compared to a 10% increase mn sales It 1s worth to note that subsidianes
are mcreasingly supervised and coordmated by the headquarters Energy costs instead have
expenenced a moderate increase of 4% manly due to 2 watchful management of resources

and consequent lower consumpaon




Investments

Dunng 2007 investments for Euro 1,144,5 thousand and divestments for Euro 1,215 80
thousand have been undertaken This amount does not include the buldings demerged 1n
favour of Faci Immobihare with deed dated 1st March 2007 and with effects startng 5
March 2007, whose histonical cost 1s equal to Euro 28,961 thousand

Such mvestments, anyway lower than those undertaken in previous years, relate to different
productive hnes and services, with several updates in particular devoted to the
improvement of the environment, both mside and outside

The main mvestment 1n 2007 has been the one 1n the factory based m China for the
production of metallic stearates with a total capacity of more than 10,000 t, fully owned by
Faci Spa The total investment 1s equal to Euro 3 7 millions and the activity has started 1n
December 2007

In 2008 the investments will be addressed to some production lLines, mainly esters and
stearates, aumung to an increase of the productive capacity to meet the market’s need
Another planned mvestment, whose realisanon depends upon an external authonsation, 1s
that of an automated warehouse, at this point absolutely necessary to improve the service
and better manage the mncreasing volumes

Other important mvestments will be undertaken 1n the subsidiary in Singapore, both to
increase the productive capacity of metallic stearates and esters, and for the new hnes of
production for the pharmaceunical and cosmetic markets, and for the increase of the
warehouse capacity Having acquired a new lot of land, this will be equipped for further

€xXtensions.

Trends 1n the busmess

Sales have shown a 10.2% increase mn value and a 1 5% increase in volume dunng 2007
The modest increase 1n volume should not be mterpreted 1n a negatuve way, both because
the market conditions have not been parncularly positive, and especially because the
weakness of the US dollar has favoured, or rathet forced, us to transfer to our subsidiary
in Singapore many of the sales to countres belonging to the US§ area In this context the
1 5% 1ncrease means that we have been able to improve many positions in the European

matket, 10 particular 10 Spatn, France and Eastern Europe Sales to Asta, Middle East and




United States have nstead decreased

Evaluaung volaumes from a global point of view, those of Faci Asia Pacfic have increased
by 32% and the whole increase i volume of the Group can be estimated i1 more than
10%

Much hugher 1s the growth 1n turnover, impacted significantly by the increase in many raw
materials prices, specifically oils and fats and metals like the zinc

How much the general increase 1n raw matenals prices have mfluenced and stil influence
the world economy 1s known In our industry the usage of agncultural products as
alterpative fuel has played an unportant role, and everyone believes that to be one of the
main reason for the increase mn prce of products like cereals and o1, generating not only
problems to the food supplies, but also 1n the oleochemical industry

We have placed signuficant attention tn constantly updating the sale pnices based on the
mcrease in the cost of raw matenals and the mentioned decrease 1n the operating margn 1s
a consequence of the fact that such management has been only partially successful The
main difficulties have been generated by sudden increases which have happened faster than
the updating of sale poces It helps to note that our customers prefer regular and mud- or
long-term delivery conditions, with updatings not more frequent than quarterly, or even
half-year and annual

The increase in volume of the group follows the well functioning of the global sales
network, already set 1 the past and further reinforced in 2007 The possibility to supply
out products from five sites, our abihty to adjust the offer to the needs of every kind of
customet, the local presence of our sales force 1n the main world markets, are all strenghts

of our company that competitors cannot, for the time being, offer

Relationships with branches, subsidiaries, associated and parent companies.

The fully owned subsidiary (FACI Chemucals (Zhangpagang) Co Ltd) established in China
1n 2006 has completed m 2007 the factory for the production of metallic stearates with a
capacity higher than 10,000 t/year The producuon, as previously shortly noted, has started
in December 2007 and dunng 2008 we expect to reach a total volume of about 6,000 t,
higher than the 50% of the nominal capacity Even if 1t 15 early to draw any conclusion, we

could even generate a positve cash-flow in 2008




The branch based in the UK (Faci UK), as above detailed, has had also for this year a
positive result and an increase mn turnover of 17 4% and a net profit increase of 38 3%,
equal to 53% of the turnover These are clear signs of a progressive consohdation of our

market share.

Ambrogio Pagany ends with a profit of Euro 140,703 and an operating margin of Euro
662,106 Also for this result, the same observations made previously on raw matenals
prices and matkets hold valid Even if not bnlhant, such result 15 to be considered
positively m consideration of the operating issues that our mndustry has faced For the

current year a better result 15 expected

Fac1 Asia Pacific Pte Ltd, shows an increase mn turnover, increased from Euro 18,269,256 1n
2006 to Euro 25,933,595 mn 2007, and a better net result from Euro 561,040 in 2006 to
Euro 834,998 :n 2007 Operating margin has increased from Euro 1,835,081 1n 2006 to
Euto 2,296,252 1n 2007 As already noted such result 15 mainly due to the stronger
competitiveness of such site compared to the European ones and 1t has allowed to widen
the market to regions ‘traditonally’ close to Europe like the Middle East and the Umnted
States The increase 1n sales on the local markets has been as important, smce growth rates
remam very high Also the raw matemals used 1n Singapore have shown a sigmificant
increase and, even if not as much, the result has been negauvely affected by the difficulty
to adjust sale pnces to their increase

The capacity of the plant 1s by now used at 100% and new investments are planned, even
if the plant in Chuina will be able to absorb part of the volumes supplied 1n 2007 A good
outlook then for 2008,

Cifrachuim Sarl, the company that promotes our products in the French market, has
positively contributed to the improvement of our positions m France and Belgium, grown
by some 10% It has been so confirmed that a direct presence on the market can lead to

better sales results and lower selling costs compared to the traditional sales channels

The newco Metalest Inmobiliana SL, following the parnal demerge of FACI, has become
ownership of FACI Immobiliare smce 5 March 2007 While the ownership of FACI




Metalest SL has been mtegrated to 100% through the exchange of the Faci’s own shares on
16 March 2007 The subsiciary ends with a profit of Euro 3,462 52 compared to a loss of
Euro 476,739 91 1 2006 While sales have increased from Euro 18 4 midlions i 2006 to
Euro 18 7 mullions 1n 2007 An improvement, but yet not a fully sausfying result.

Following said integration there have been many actnons put i place to improve the
efficiency of the company both form a productive and a commercial pomnt of view
Considenng the chromc difficulties that affect the Spantsh market, the efforts have been
devoted mainly to remforce the most profitable lines, sometimes to the detriment of those
where the competitive pressure 1s higher In 2008 an increase of the tumover and a balance

result 1s expected so to confirm the improvement shown 1n 2007

Reinco CA, a 41% associated company, shows 2 profit of Euro 400,891, wnth an increase
of 812 % compared to prior yeat, profinng from the positve trend of the country’s

economy very much linked to the oi industry.

In accordance with poimnt 2) of article 2428 Civil Code, the relationships with subsidianes,

associated and parent companes developed during the year are shown as follows

Income statement Other Income Other Expenses Financial
Income
Subsidianies
Faci Asia Pacific Ltd 2,766,752 67 376,107 08
Chafrachim Sarl 2,057 58 172,066 43
Faci Chemicals Z]JG 1,586,030 38
Associated
Ambrogio Pagam S.p.a. 2,054,366 81
Faci Metalest S.L. 980,844.85 465,729.04
Reinco Co S.a. 153,917 32 27,742.52




Balance Sheet Trade Financial Trade payables
recewvables receivables

Subsidiaries
Faci Asia Pacific Ltd 2,596,033 15 45,186 29
Chifrachim Sarl 1,087 87 141,640 92
Faci Chem Zhangjiagang 1,586,030 38 000

Associated
Ambrogio Pagani S.p.a. 676 129,00
Faci Metalest S.L. 381,217 32 1,351 42
Reinco Co S.a. 153,917 32 27,742 52

Acqusitions, disposals, number and face value of own shares and of the parent
company’s

In accordance with pounts 3) and 4) of artucle 2428 of the Civil Code, we inform you that
following a resolution of the ordinary shareholders’ meeting held on the 28" of July 2006
the Company has purchased 1ts own shares starting September 2006 for Euro 5 mulhon,
subsequenty sold 1n December 2006 and i1 March 2007, we have not purchased or sold -

nor directly neither indirectly — shares of our parent company Euchemua S p.a

Outook

The two macroeconomic factors that will mainly affect the outlook for 2008 are the trend
in raw matenals prces and a global recession already in place (for some countnies 2 lower
growth) And the second can affect the first The attention will then have to be drawn on
how to respond to the challenges of the markets 1n a quick and effective way, mainamng
the usual consoldated efficiency, competiuveness and quality of the service The global
tumover could reach some Euro 150 millions, or US$ 240 millions A sigmificant increase
due to the growth of volumes and prices and that will mean a greater attention to the
working capital and 1ts financing The margins will depend mainly upon the prices of raw
matenals which for the first part of 2008 have mcreased steadily Furthermore, the increase

1n energy costs will for sure negatively affect the production costs




Subsequent events
In 2008 Fac1 Metalest LS will be merged mto Fac1S p A, following which, a branch of Faa1
SpA will be established 1n Spain

Secondary sites
The operating and manufactunng premises of Faa s p A are in Carasco (Ge) in Via Privata

Devoton 36.
- O p— 0 -

Dear Shareholders,
1n expressing our thanks to those within the company who have contnbuted to the results
obtamned, we invite you to approve the financal statements which we present to your
approval together with our conduct and we propose to  assign the profit of the year of
Euro 1,249,073 85 as follows

— as to Buro 62,453 69 to the legal reserve

— as to the remaning, Euro 1,186,620 16 to the extraordinary reserve

For the Board of Directors

p
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REPORT OF THE BOARD OF STATUTORY AUDITORS
FOR THE YEAR ENDED 31 DECEMBER 2007

IN ACCORDANCE WITH ARTICLE 2429 CIVIL CODE

TO SHAREHOLDER’S MEETING OF FACI S.P.A.

Dear Shareholders,

As known, this “Board of Statutory Auditors “ was appointed by an Ordinary Shareholders’ meet-
ing dated 31 July 2007, then, starting from that date, we performed the duty of supervision m ac-
cordance wath ex article 2403 of the Crvl Code

The assignment of external audit has been entrusted to the auditing firm “SR C. — Societa di Re-
visione Contabile S r1” Societd Unipersonale Aforesaid audit company will therefore disclose the
professional judgement competence over the accountng control

With effect from our appointment we have watched over the comphance with relevant regulation
provisions and with the law in general, with the company act and also momtonsed the use of
proper management prnciples Our actvity has been guided by rules of conduct as established for
the “Board of Statutory Auditors” and recommended by the national Certified Accountants
Board

With this report we inform you about activities performed as follow
1 In particular the “Board of Statutory Auditors”

- Obtamned informatons by Board of Directors in relation to the general trend 1n
the operations and their expected development the most significant transaction,
occurred for size or charactenstics, carnied out by the company We should con-
firm that action occurred are not absolutely incautious, nsky, 1n confhct of inter-
ests or contrary to resolution of shareholder’s meeting such to compromise busi-

ness wealth’s integnty ,




Related wath the Audit Company SR C Societi di Revisione Contabile Srl At
this regard no particular observations to note

Attended all shareholder’s and Board of Directors’s meetings Aforesaid meeting
are statutory rules, to general statutory provisions and to laws apphcable We
therefore confirm that by laws are 1n accordance with the law and the Statute of
Association and they are not incaunious, nsky or potently n conflict of interests

such to compromise business wealth’s integnty ,

Watched over, thanks to the tnformations obtamed by proper functions managers
and by available documentation, the adequacy of the administrative procedure and
accounting system adopted by the Company At this regard it has no parncular ob-

servations occur,

Woatched over the adequacy of the admustrative and accounting system through 1n-
formations achieved by the Company adminustrative function by the auditor firm
This Board of statutory auditors also oversaw on management reliabtity to repre-
sent correctly facts by assumption of managers functions informations and the

available documentation, on this regard no particular observanon to note

The Board of Statutory Auditors didn’t recerved complaints as in comphance with article 2408

crvil code

During 2007 the Board of Statutory Auditors has not issue opimons in comphance with law

The Board of Statutory Auditors watches over on the observance of the Company of Decreto

Legislativo 19 September 1994, n 626, ed al Decreto Legislauvo 30 June 2003, n 196

The Board of Statutory Auditors has checked the Balance Sheet as for 31 December 2007

summarised as follows

BALANCE SHEET 31/12/2007 | 31/12/2006
Assets

B) Fixed assets 32 883 815 48 824 078
C) Current assets 39 708 819 41 994 384
D} Accrued income and prepaid expenses 61 881 42 787

8]



Total assets 72 654 515 90 861 249
Shareholders’ equity and habilhities 31/12/2007 | 31/12/2006
A) Shareholders’ equuty 31 000 027 43 168 443
B) Provisions 1420 258 2711 697
C) Employees leaving indemmnity provision 3796976 3794 508
D) Payables 35 867 543 40 580 771
E) ) Accrued mcome and prepaid expenses 569 711 605 830
Total shareholders’ equsty and habilities 72 654 515 90 861 249
INCOME STATEMENT 31/12/2007 | 31/12/2006
A)Value of production 77 680 382 70 094 625
B) Costs of producton 76 970793 67 575126
Difference between value and costs of production (a-b) 709 589 2 519 499
C) Financial ncome and expenses (932 479) (1 067 393)
E) Extraordinary income and expenses

Profit before taxes (a-b+c+d-+e) 92716 1452106
income taxes 1156 360 (1214 687)
Profit (loss) for the year 1249 076 237 419

On this financial statement

We have not performed analytical control on financial statement, In accordance
to the law we have just supervised on his general settng up procedure also, with

reference to procedures and structure, we have no particular observation to note,

We have oversaw procedure used by the Board of the Durectors to disclose the
Annual Report principally to determnate full complance to apphcable laws at this

tegard, no parncular observanon occurs,
As per our knowledge, the Directors, in preparing the financial statement, did not

deviate from the law, mn accordance with article 2423, paragraph 4 of the Civil
Code,

We examunated the correspondence of the financial statement to the facts and to

the mnformation of which we have knowledge thanks to the fulfilment of our obl-

gauons and we no observations,




sk Kk

Taking mto considerauon the report on financal statement as for 31 December 2007 carned out
by SRC Soceti di Revisione Contabtde Srl o, any cnicasms or reserves occuss, the Board of
Statutory Auditors suggest to approve the financial statements for the year ended 31 December
2007 we no observations Also no observaton occur m relanon to the Board of Directors’ by

law

THE BOARD OF STATUTORY AUDITORS

Doq_;ﬁ.t%‘\rgemo

Dott ssalevanna GZ%_Q_Q_QA )
P \ ; A




S R.C. SOCIETA’ DI REVISIONE CONTABILE S.R.L.

REPORT OF THE AUDITORS AS PER ARTICLE 2409 TER C.C. ON THE
FINANCIAL STATEMENTS OF THE COMPANY FACI S.P.A.

To the Shareholders of the company Faa S p.A,

1 we have audited the financial statements of the company Fac1 Sp A for the financial year
ended at 31 December 2007 These financial statements are under the responsibility of the
company ‘s Directors Our respoasibility 1s to express a legal opinion on these financial
statements based on a qualified audit as per article 2409 zer of Italan Civil Code,

2 we have conducted our audit 1n accordance with Italian Standards on Auditing Those
Standards require that we plan and perform our audit to obtain 2 reasonable assurance about
whether the financial statements are free of matenal musstatement. An audit includes
examining, on 2 test bass, evidence supportng the amounts and disclosures in the financial
statements An audit also mcludes assessing the accounang prnciples used and signuficant
estimates made by Directors, as well as evaluatng the overall financial statements
presentation We believe that our audit provides a reasonable basis for our opimon

3 in our opimton, the financial statements are properly drawn up 1n accordance with Italian
Accountng Prnciples, so as to give a true and far view of the state of affairs of the
company at 31 December 2007 and of the results, changes 1n equity and cash flows of the
company for the financial year ended on that date

Genoa, 12 June 2008

~ SOCIETA A RESPONSABILITA LIMITATA CON SOCIO UNICO -
SEDE LEGALE GENOVA 16121 PIAZZA DELLA VITTORIA, 10-CaP soc 10000 EUrRo1 v -
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