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CGU Group B.V.

Directors' report

The directors submit the annual report of CGU Group B V (“the Company”), for the year ended 31 December 2007
Directors

The current directors, and those who served as directors during the year, are as follows

Aviva Company Secretanal Services Limited

P C Easter (resigned 25 January 2007)

A J Moss

There were no contracts of sigmficance n existence during or at the end of the year in which a director of the
Company was matenally interested

Activities

The Company 15 a wholly-owned subsidiary of Aviva International Holdings Limited and did not trade during the year

The directors are reviewmg the future of the Company and have a reasonable expectation that the Company has
adequate resources to continue 1n operational existence for the foreseeable future For this reason, they continue to
adopt the going concern basts tn preparing the financial statements

Ultimate holding company

The ultimate holding company 15 Aviva plc

Result for the year

The net result for the year was a profit of £mil (2006 £65,000)

Dividends

No intenm dividend (2006 £ 7,952,250) was paid durmg the year The directors are not proposing a final dividend for
2007 (2006 £ Nil)




CGU Group B.V.

Directors’ report (continued)

Risks and uncertainties

Given the level of activity of the Company, and the nature of #ts assets and liabihties, the directors’ view s that the
main risks and uncertainties tacing the Company relate to eredit risk As all of the assets and liabiliies are with
fellow group companies the credit risk 1s considered remote

Directors,

Aviva Company Scaidtafigl/Scrvices Linuted X

A J Moss QST

London aH OLQ:O&"- 2008




CGU Group B.V.

Balance sheet

At 31 December 2007

Current assets

Corporate income tax recervable
Group tax relief receivable
Total current assets

Current habilities
Amounts due to Group companies

Current assets less current habilities

Shareholders’ equity
Paid-in share capital
Translation reserve
Retamed earnings

Total shareholders’ equity

Notes

|

2007 2006
£°000 £000

- 11

12 25

12 36

3 @n

9 9

13 12

0y -

&) &)

9 9

The notes on pages 8 to 13 form an integral part of these financial statements The auditor’s report 1s on

page 15




CGU Group B.V.

Income statement

For the year ended 31 December 2007

2007 2006

Notes £'000 £°000
Financial income
Interest income 8 - 6
Operating expenses
Adminstrative ¢xpenses 9 - (46)
Loss before tax - (40)
Tax
Corporate income tax credit 10 - 105
Profit for the year - G5

The notes on pages 8 to |3 form an integral part of these financial statements The auditor's report ts on
page 15




CGU Group B.V.

Cash flow statement

For the year ended 31 December 2007

Cash flows from operating activities
Interest recerved

Tax refund received

Net cash provided by operaiing activities

Cash flows from financing activities
Amount transferred to Group companies
Net cash used in financing activities

Net decrease in cash and cash equivalents
Cash and cash equivalents at 1 January

Effect of exchange rate movements on cash and cash equivalents

Cash and cash equivalents at 31 December

2007
£000

2006
£000

94

100

(586)

(586)

(486)
494
(8

N

The notes on pages 8 to 13 form an integral part of these financial statements The auditor's report 1s on page 15




CGU Group B.V.

Notes to the accounts

1 General

The Company 15 a private limited liabulity company established in Amsterdam, the Netherlands, on
22 December 1998

(he ultimate parent company ts Aviva plc, a public mited company incorporated and domiciled in the
United Kingdom

[hese linancral statements have been prepared in accordance with Part 9, Book 2 of the Netherlands Civil
Code

2 Sigmificant accounting policies

T'he financial statements have been prepared in accotdance with accounting principles generally accepted in
the Netherfands The prineipal accounting policies followed by the Company are as set out below

(a)

(b}

(e)

Foreign currencies

Monctary assets and habilitics denominated in foreign currencies are translated mto sterling at the rates
of exchange prevailing at the balance sheel date income and cxpenses denominated in foreign
currencies are translated at the actual rates prevailing on the date of the transaction Exchange gamns or
losses are laken to the profit and loss account

Other assets and habihties
Unless stated otherwise, all other assets and habilities included in the accounts are stated at the values at
which they were acquired or incurred

Income recognition
[ncome 15 recognised on an accruals basis

Operating expenses

Operating expenses imclude management fees, other expenses and foreign exchange gains and losses

Tax

The current tax credit / charge 1s based on the taxable result for the year, after any adjustments in respect
of prior periods

Provision 1s made for deferred tax habilities, or credit taken for deferred tax assets, using the hability
method on all material temporary differences between the tax bases of assets and habilities and therr
carrying amounts i the account




CGU Group B.V.

Notes to the accounts (continued)

3 Exchange rates

Exchange rates on the year end dates are as follows

Euro

4 Group tax rehef receivable

Group tax relief

5. Amounts due to group companies

Immediate parent
Fellow Group companies

6 Share capital

{a) Details of the Company’s share capital are as follows

Authorised
90,000 ordinary shares of EUR 1 each

Issued and Paid-in
18,000 ordinary shares of EUR 1 each

2007 2006
1 3615 1 4842
2007 2006
£'000 £'000
12 25

12 25
2007 2006
£000 £'000
() -

- 27

(&) 27)
2007 2006
£'000 £000
66 61

66 61

13 12

13 12




CGU Group B.V,
Notes to the accounts (continued)

| 6 Share capital (continued)

(b) Movements in ssued share capital in the year comprise:

At 1 January 2006

Nonunal value change and par value change hiom EUR 0 45 to
EUR 75 38

Eftect of par value change from EUR 75 38 to EUR 1 taken to
general reserve (note 7)

Effect of movements in foreign exchange rates taken to
transiation reserve (note 7Y

At 31 December 2006

Eftect of movements in foreign exchange rates taken Lo
translation reserve (note 7}
At 31 December 2007

Number of  Sharc captal

shares £000

3,014,825 940
(2,996,825)

18,000 940

- (902)

- (26)

18,000 12

- l

18,000 13




CGU Group B.V.

Notes to the accounts (continued)

7. Reserves

Translation  General Retained Total
reserve reserve earnings reserves
£000 £000 £000 £000
At 1 January 2006 (107) - 7,063 6,956
Effect of share par value change from EUR 75 38 to
EUR 1 taken to general reserve (note 6b ) - 902 - 902
Effect of movements 1n foreign exchange rates on
issued share capital (note 6b) 26 - - 26
Reserve transfers 81 (902) 821 -
Profit for the year - - 65 65
Dividends paid - - (7,952) (7,952)
At 31 December 2006 - - (3) (3)
Effect of movements in foreign exchange rates on
1ssued share capital (note 6b) (N - - (1
At 31 December 2007 {1) - 3) (4)

8 Interest income

Interest mncome m 2006 wholly comprised interest earned on bank balances

9. Operating expenses

The following mcome and expenses were charged in arrtving at the loss before tax for the previous year

2007 2006

£°000 £°000

Loss on foreign exchange rate movements - (46)
- (46)

11




CGU Group B.V.

Notes to the accounts (continued)
10. Tax on profit on ordinary activities
(a) Income statement
The Company’s management and control was transferted to the United Kingdom as from | [ ebruary

2002, fiom which date 1t came within the charge of Umited Kingdom corporation tax  The tax credit in
2006 comprised

2007 2006

£7000 £7000

UK corporation tax - (12)
Prior year adjustments (including deferred taxation) - l
Ovcerscas taxation - (94)
Credit to Income statement - (105)

The Company does not pay any tax to the tax authorities since its taxable profits are set against taxable
losses of other Aviva Group companies Fhe overseas taxation amount in the prior year of £ 94,000
meludes a tax refund received n the prior period, relating to the overpayment of tax i 2002

(b) Factors affecting current tax credit for the year

2007 2006

£000 £'000
Loss on ordinary activities before tax i - (40)
Current credit at standard UK corporation tax rate of 30% - (12)
Prior year tax charge - 1
Different local basis of tax on overseas profits / losses - (94)
Current tax credit on ordmary activities for the year - (105)

11. Employees
The Company has not employed any personnel in the current and prior year
[2. Directors' remuneration

The members of the Board of Directors did not receive any payment from the Company 1n respect of their
management services (2006 £ nl)

12




CGU Group B.V.

Notes to the accounts (continued)

13. Audit fee

The audit fee will be borne by Aviva plc

London, ay Qedobes, 2008

The Board of Directors,

Aviva Comom

Qe"‘t’\o\.._-

A J Moss

13




CGU Group B.V.
Other information
Auditor’s report

[his report s set out on page b4

Post-balance sheet events.

There have been no post balance sheet events that are material

Appropriation of the net result for the year

The duectots do not recomimend the payment of a final dividend for 2007 (2006 M)

14




- PRICEAATERHOUSE(COPERS

PricewaterhouseCoopers
Accountants NV

Thomas R Malthusstraat 5
1066 JR Amsterdam

To the Board of Directors and the Shareholders of CG U Group BV P O Box 90357

1006 BJ Amsterdam

The Netherlands

Telephone +31 (20) 568 66 66
Facsimile +31 (20} 568 68 88
www pwc com/nl

Auditor's report

Report on the financial statements

We have audited the accompanying financial statements 2007 of CG U Group BV,
Amsterdam which comprise the balance sheet as at 31 December 2007, the profit and
loss account for the year then ended and the notes

The directors' responsibility
The directors of the company are responsible for the preparation and fair presentation of
the financial statements and for the preparation of the management board report, both In
accordance with Part 9 of Book 2 of the Netherlands Civil Code This responsibility
includes designing, Implementing and maintaining internal control relevant to the
preparation and fair presentation of the financial statements that are free from matenal
misstatement, whether due to fraud or error, selecting and applying appropriate
accounting policies, and making accounting estimates that are reasonable in the
circumstances

Audttor's responstbility
Our responsibility 1s to express an opinion on the financial statements based on our audit
Woe conducted our audit In accordance with Dutch law This law requires that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance
whether the financial statements are free from material misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements The procedures selected depend on the auditor's
judgment, including the assessment of the risks of materal misstatement of the financial
statements, whether due to fraud or error In making those risk assessments, the auditor
considers internal control relevant to the company's preparation and fair presentation of
the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the company's internal control An audit also includes evaluating the approprateness of
accounting pohcies used and the reasonableness of accounting estimates made by the
directors, as well as evaluating the overall presentation of the financial statements

We believe that the audit evidence we have obtained s sufficient and appropnate to
provide a basis for our audit opinion

PncewaterhouseCoopers 1s the trade name of among others the following companies PricewaterhouseCoopers Accountanis N V (Chamber
of Commerce 34180285), PncewaterhouseCoopers Belastingadwiseurs N v (Chamber of Commerce 34180284}, PricewaterhouseCoapers
Adwisory N V (Chamber of Commerce 34180287) and PricewaterhouseCoopers B V (Chamber of Commerce 34180289) The services
rendered by these companies are govemned by General Terms & Conditions, which include prowisions regarding our iability These General
Terms & Conditions are filed wath the Amstardam Chamber of Commerce and can also be viewed at www pwec com/nl

RVA/e0081971




- PRICEWATERHOUSE(QOPERS

Opinion

In our opinion, the financial statements give a true and fairr view of the financial position of
CGU Group BV as at 31 December 2007, and of its result for the year then ended in
accordance with Part 9 of Book 2 of the Netherlands Civil Code

Report on other legal and regulatory requirements

Pursuant to the legal requirement under 2 393 sub 5 part e of the Netherlands Ciwvil Code,
we report, to the extent of our competence, that the management board report 1s
consistent with the financial statements as required by 2 391 sub 4 of the Netherlands
Cwvil Code

Amsterdam, 24 October 2007
PricewaterhouseCoopers Accountants N V

S
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R EHM van Adnchem
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