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ST JAMES FLEET INVESTMENTS TWO LIMITED

Directors’ report
For the year ended 31 December 2015

The directors present this annual report together with the audited financial statements and audior's report of St James Fleet
Investments Two Limsted ("UK2" and the “Company”) for the year ended 31 December 2015

Strategic report

The Company qualfies as a small company as defined in $382 of the Companies Act 2006 and 1s exempt from the
preparation of a strategic report as defined by the Companies Act 2006 (Strategic Report and Directors’ Report) regulations
2013 no 1970

Residence

The Company s incorporated in the Cayman Islands and in the UK The Company 1s resident in the UK for the purposes of
UK taxation As a result of this, the Company 1s required to prepare audited financial statements in accordance with the
provisions of the Companies Act 2006 applicable to overseas companies

Prnincipal activities

The Company was incorporated on 09 September 1999 (registraton number CRS2459), and 1s part of the MetlLife, Inc
group of companies, whose head office 1s located in New York, USA

The pnncipal activities of the Company are to acquire, invest, hold and sell shares, stocks, debentures, debenture stock,
scrip, bonds, noles and securities held in a wholly-owned subsidiary The Company 1s the parent of Park Twenty Three
Investments Company {“UK3"), which cames cut the same activities as UK2

Future Developments

No significant change for the Group (representing the Company and s subsidiary, UK3) or the Company's operations are
envisaged In the foreseeable future

Results, dividends and review of business

During the year ended 31 December 2015 the Company had a loss on ordinary actvities after taxation of £116,045k (year
ended 31 December 2014 the Company had a loss on ordinary achvities loss after taxation of £244,808k) At 31 December
2015, the Company’s shareholder's funds were £2,904,771k (31 December 2014 £2,904,594k)

There were no dividends recommended or pad by the Company fo its parent, Metropoltan Life Insurance Company
(“MLIC™), during the years ended 31 December 2015 and 20114

Financial nsk management, objective and policy

The Company's primary Investment 1s its indirect ownership interest in OMI MLIC Investments Limited ("OMI"), a subsidiary
of Convent Station Euro Investments Four Company (“UK4") UK4 1s a wholly-owned subsidiary of UK3 The Company's
nsk 1s mitigated by forward transfer agreements between its subsidianes UK3 and UK4 and between UK3 and the ultimate
parent company, MLIC The forward transfer agreements reduce the sk of the Company by ultmately enabling the
Company to sell its indirect ownership interest n OM| for a fixed pnce  The following describes the investment nisks of OMI

OMI’s investments are exposed to five pnmary sources of nsk credit, interest rate, lquidity, foreign currency translaton and
market valuation The financial statement nsks, stemming from such mvestment nsks, are those associated with the
recognition of impairments, the recognition of income on certain nvestments and the determination of far values




ST JAMES FLEET INVESTMENTS TWO LIMITED

Directors’ report (continued)
For the year ended 31 December 2015

Financial nsk management, objective and policy (continued)

The determination of the amount of allowances and impairments, as applicable, are completed by investment type  The
determination of such allowances and imparments 1s tighly subjective and 1s based upon the Company's perodic
evaluation and assessment of known and inherent nsks associated with the respective asset class Such evaluations and
assessments are revised as conditons change and new information becomes avalable Management updates ds
evaluations regularly and reflects changes in alfowances and impairments in operations as such evaluations are revised

The recognition of ncome on certain investments (e g loan-backed securities including mortgage-backed and asset-backed
secuntes, certan nvestment transactions, etc ) 18 dependent upon market conditions, which could result In prepayments
and changes in amounts to be eamed

The farr values of publicly held fixed matunty secunties and publicly held equity secunties are based on quoted market
prices or estimates from independent pncing services However, In cases where quoted market prices are not available,
such as for pnivate fixed matunty secunties, far values are eshmated using present value or other valuation techniques  The
determination of fair values i1s based on () valuation methodologies, (i) secunties the Company deems to be comparable,
and {m) assumptions deemed appropriate given the circumstances The farr value estimates are made at a specific pomt in
time, based on avalable market information and judgements about financial instruments, including estimates of the timing
and amaunts of expected future cash flows and the credit standing of the 1ssuar ar caunterparty

Factors considered in estimating fair value include coupon rate, matunty, estimated duration, call provisions, sinking fund
requirements, credit rating, industry sector of the 1ssuer, and quoted market pnces of comparable secunties

The use of different methodologies and assumphions as to the timing and amount of imparments, recognition of income and
the determination of the fair value of investments may have a matenal effect on the amounts presented within the financial
statements

Financial instruments

The Company holds financial nstrument assets in the form of shares n a related company The directors are satisfied that
this does not expose the Company to undue nsk

Going concern

After making enquines, including those on the facts disclosed in note 3 to the financial statements, the directors have a
reasonable expectaticn that the Company has adequate resources to continue in operational existence for the foreseeable
future For this reason, they continue to adopt the going concem basis in prepanng the financial statements

Directors

The directors of the Company dunng the year, tegether with their dates of appointment, are as shown below

Director Hubert Penot Appontment Date 9 November 2005
Director David Lindstrom  Appointment Date 2 November 2011
Director Edward Palmer  Appointment Date 2 November 2011

The directors have no terests in the shares of the Company




ST JAMES FLEET INVESTMENTS TWO LIMITED

Directors’ report (continued)
For the year ended 31 December 2015

Registered office

Maples and Calder Limited

Ugland House

South Church Street, George Town
P O Box 309

Grand Cayman, Cayman Islands
British West Indies

Auditor

Each of the persons who is a director at the date of approval of this report confirms that

(a) so far as the director is aware, there 1 na relevant audit information of which the Company's auditor Is unaware,
and
{b) the directors have taken all the steps that hefshe ought to have taken as directors in order to make himself/herself

aware of any relevant audit informaton and to establish that the Company’s auditor 1s aware of the information
This confirmation 1s given and should be interpreted in accordance with the provisions of 5418 of the Companies Act 2006

Deloitte LLP have indicated therr willingness to be reappomted for another term and a resolution to reappoint them will be
proposed at the forthcoming Annual General Meeting

Approved by the directors and signed on therr behalf by

VW Y

Hubert Penot

Director

Maples and Calder Limited

Ugland House

South Church Street, George Town
P O Box 309

Grand Cayman, Cayman lslands
British West Indies

12 December 2016




ST JAMES FLEET INVESTMENTS TWO LIMITED

Statement of directors' responsimiities

The directors are responsible for prepanng the Annual Report and the financial statements in accordance wath applicable
law and regulatrons

Company law requires the directors to prepare financial statements for each financial year Under that faw the drreclors
have elected to prepare the financial statements in accordance with Financial Reporting Standard 101 {"FRS 101) issued
by the Financial Reporting Counctl Under company law the directors must not approve the financial statements unless they
are safisfied that they give a true and fawr view of the state of affairs of the Company and of the profit or loss of the Company
for that penod In prepanng these financial stalements, the directors are required to

{a) select suitable accounting policies and then apply them consistently,

{b) make judgements and accounting estmates that are reasonable and prudent,

{c) state whether applicable UK accounting standards have been followed, and

(d) prepare the financial statements on the going concern basis unless it 1s mappropnate to presume that the

Company wll continue ir business

The directors are responsible for keeping adequate accounting records that are suffcent to show and explan the
Company's transacfions and disclose with reasonable accuracy at any time the financial posttion of the Company and to
enable them to ensure that the financial statements comply with the Companes Act 2006 They are also responsible for
safeguarding the assets of the Company and hence for taking reasonable steps for the prevention and detection of fraud
and other iregulanhes




INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF ST JAMES FLEET INVESTMENTS TWO LIMITED

We have audited the financial statements of St James Fleet Investments Two Limited {the “Company”) for the year ended 31
December 2015 which comprise the Statement of Comprehensive Income, the Statement of Financial Posttion, the
Statement of Changes in Equity and the related notes 1 to 20 The financial reporting framework that has been applied in
thew preparation 15 apphcable law and United Kingdom Accountng Standards {United Kingdom Generally Accepted
Accounting Practice), including FRS 101 “Reduced Disclosure Framework”

This report 1s made solely to the Company’s members, as a body, in accordance with Chaptler 3 of Part 16 of the Companies
Act 2006 Our audit work has been undertaken so that we might state to the Company's members those matters we are
required to state to them in an auditor’s report and for no other purpose To the fullest extent perrmtied by law, we do not
accept or assume responsibility to anyone other than the Company and the Company's members as a body, for our audit
work, for this report, or for the opmions we have formed

Respective responsibilities of directors and auditor

As explained more fully in the Statement of Directors’ Responsibilibes, the directors are responsible for the preparation of
the financial statements and for being satisfied that they give a true and far view Our responsibility 1s to audit and express
an opinion on the financial statements in accordance with applicable law and International Standards on Auditing {UK and
Ireland) and the provisions of the Compantes Act 2006 applicable 1o overseas companies Those standards require us to
comply with the Auditing Practces Board's Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounis and disclosures in the financial statements sufficient to give
reasonable assurance that the financial statements are free from matenal misstaternent, whether caused by fraud or error
This includes an assessment of whether the accounting policies are appropriate to the Company's circumstances and have
been consistently applied and adequately disclosed, the reasonableness of significant ascounting estimates made by the
directors, and the overall presentation of the financial statemenis In addition, we read all the financial and non-financial
information in the annual report to identify matenal inconsistencies with the audited financial statements and to identify any
information that is apparently matenally incorrect based on, or matenally nconsistent wath, the knowledge acquired by us in
the course of performing the audit If we become aware of any apparent matenal misstalements or inconsistencies we
consider the implications for our report

Opinion on financial statements
In our optnion the financial statements
e gwve atrue and far view of the siate of the Company's affars as at 31 December 2015 and of its loss for the year
then ended,
o have been properly prepared i accordance with United Kingdom Generally Accepted Accounting Prachice, and
have been prepared in accordance with the requirements of the Companies Act 2006 applicable to overseas
companies

Emphasis of matter - US Generally Accepted Accounting Principles

In forming our opimon on the financia! statements, which 1s not modified, we have considered the adequacy of the disclasure
made n note 20 to the financial statements concerming the nature and effect of differences between United Kingdom
Generally Accepted Accounting Prachce {including FRS 101} and U S Generally Accepted Accounting Principles
Accounting principles generally accepted in the United Kingdom (including FRS 101} vary in certain significant respects from
accounting principles generally accepted in the United States of Amenca

Opinion on other matter prescribed by the Companies Act 2006 applicable to overseas companies
In our opinion the information given In the Directors’ Report for the financial year for which the financial statements are
prepared 15 consistent with the financial statements




INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF ST JAMES FLEET INVESTMENTS TWO LIMITED
{continued)

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you ff,
N our opinion

e adequate accounting records have not been kept, or returns adequate for our audit have not been receved from
branches not visited by us, or

the financial statements are notin agreement with the accounting records and returns, or
cerlain disclosures of directors’ remuneration specified by law are not made, or
we have not received all the information and explanations we require for our audi, or

the directors were not entitled to take advantage of the small companies exemption from the requirement to
prepare a Strategic Report

Elanor Gill (Senior Statutory Auditor)

for and on behalf of Deloitte LLP

Chartered Accountants and Statutory Auditor
London, Uruted Kingdom
{2December 2016
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ST JAMES FLEET INVESTMENTS TWO LIMITED

Statement of Comprehensive Income
For the year ended 31 December 2015

Restated
Notes 2015 2014
£'000 £000
Income
Net investment loss 4 (116,117} (244,898)
Forewgn currency translation gams 112 138
Total loss (116,005) (244,760)
Expenses
Operating and administrative expenses 5 (21) {23)
Total expenses (21) {23)
Loss before taxation (116,026) {244,783)
Taxation 8 (19} (25)
Loss for the year {116,045) (244,808)
Other comprehensive income
Investment revaluation movement 10 (32,939) 88,622
Currency translation movement 11 148,161 156,508
Other comprehensive income for the year 116,222 245127
Total comprehensive income for the year 177 319

The accompanying notes form an integral part of the Statement of Comprehensive Income




ST JAMES FLEET INVESTMENTS TWO LIMITED

Statement of Financial Position at 31 December 2015

Restated
Notes 2015 2014
£ ‘000 £'000

Assets
Investment in subsidiary 12 2,901,713 2,901,584
Recevables and other assets 13 - 1
Cash at bank 3118 3,029
Total assets 2,904,831 2,904,614

Equity
Issued capitai 14 649,619 649,619
Share premium account 15 2,206,049 2,206,049
Investment revaluation 10 219,189 252,128
Foregn currency translation reserve 11 343,345 194,184
Retained eamings 16 (513,431) (397,386)
Total equity 2,904,771 2,904,594

Liabilities

Trade and other payables 17 60 20
Total labilities 60 20
Total equity and liabihties 2,904,831 2,904,614

The notes form an integral part of the Statement of Financial Position
The financial statements were approved by the Board of Directors and authonsed for issue on 12 December 2016 and were signed on its
behalf by

Wbt WL

Hubert Penot
Director

Registered Number CR92459 (Registrar of Companies for Cayman Islands)
Company Number- FC22079 (Registrar of Companies for England and Wales)




ST JAMES FLEET INVESTMENTS TWO LIMITED

Statement of Changes in Equity

For the financial year ended 31 December 2015

Balance at 1 January 2014

Loss for the year

Other comprehensive incomne for the
year

Balance at 31 December 2014
Loss for the year

Other comprehensive (loss) income
for the year

Balance at 31 December 2015

Issued Share Investment Forelgn  Retained Total
capital premium revaluation currency  earnings
account translation
reserve
£ '000 £'000 £000 £ 000 £000 £'000
649,619 2,206,049 163,506 37,679 (152,578) 2,804,275
- - {244,808) (244,808)
- - 88,622 156,505 - 245,127
649619 2,206,049 252,128 194,184  (397,386) 2,904 594
- - - (116,045) (116,045)
- - (32,939) 149,161 116,222
649,619 2,206,049 218,189 343,345  (513,431) 2,904,771
s
\' kS " ! Lt
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ST JAMES FLEET INVESTMENTS TWO LIMITED

Notes to the Financial Statements

1

General information

The Company 1s incorporated i the Cayman Islands The Company has relocated its management and control to the
United Kingdem (“UK") and 1s a resident n the UK for the purposes of UK taxation As a result of this, the Company 1s
required to prepare audited financial statements in accordance with the prowisions of the Companies Act 2008 applicable
to overseas companies

The Company was incorporated on 09 September 1999, and 1s part of the MetLife, Inc group of companies, whose head
office 1s located n New York, USA

Application of Financial Reporting Standard 101 (FRS 101)

The Company meets the defintion of a qualifying entity under Financial Reporting Standard 101 (“FRS 1017) issued by the
Financial Reporting Council  The exemption applies to the Company as it 1s mere than 90 percent owned by MetLife, Inc,
which prepares consolidated financial statements which include the results of the Company, and which are publicly
avallable Accordingly, in the year ended 31 December 2015, the Company has undergone transition from reperting under
UK GAAP adopted by the United Kingdom to FRS 101 as issued by the Financial Reporting Council, with retrospective
revaluation of pnor year numbers The change in the basis of preparation has not materially altered the recognition and
measurement requirements previously applied in accordance with UK GAAP  Consequently the prncipal accounting
policies are unchanged from the pnor year

The accounting policies set out in note 3 have been applied in preparing the financial statements for the year ended 31
December 2015, the comparative information presented in these financial statements for the year ended 31 December
2014 and in the preparation of an opening FRS 101 statement of financial position at 1 January 2014 (the Company's date
of transiton}  In prepanng its opening FRS 101 statement of financial position, the Company has adjusted amounts
reported previously in financial statements prepared in accordance with U K GAAP  An explanation of how the transition
from UK GAAP to FRS 101 has affected the Company's financial position and financial performance I1s set out in the
following tables and the notes that accompany the tables

Year ended

31 December

2014

£°000

Profit in accordance with U K GAAP 92
Loss from investment in subsidiary (a) {244,900
Net loss attnbutable to the shareholder in accordance with FRS 101 {244,808)
3t December

2014

£°000

Shareholder's equity in accordance with U K GAAP 2,900,947
Farr value gain on investment in subsidiary (a) 3,647
Shareholder's equity in accordance with FRS 101 2,904,594

{a) Loss from investment in subsidiary — Under U K GAAP, the Company held its investment in UK3, a wholly-owned
subsidiary, on a cost basis  Under FRS 101, the investment in subsidiary 1s recorded using the equity method Gains
and losses from the subsidiary are reported wathin eamnings and changes in other comprehensive income are
recorded in mvestment revaluation in the penod in which they anse

10




ST JAMES FLEET INVESTMENTS TWO LIMITED

Notes to the Financial Statements

2

3

Application of Financial Reporting Standard 101 (FRS 101) (continued)

As permitted by FRS 101, the Company has taken advantage of the disclosure exemptions avalable under FRS 101 1n
relation to related parly transactions, the presentation of an opening balance sheet, the presentation of a cash fiow
statement and the presentation of consolidated financial statements and a strategic report

Significant accounting policies

Going concem

The going concarn basis remans appropriate as the Company remains a viable entity as it can fund its minimal operating
costs as a holding company with its cash position and 1s expected te continue operations

Basis of accounting

The financial statements have been prepared in accordance with the Companies Act 2006, Financial Reporting Standard
100 {(“FRS 1007) - Application of Financial Reporting Requirements and Financial Reporting Standard 101 (*FRS 1017) -
Reduced Oisclosure Framework Where RS 101 does not contain ¢lear guidance goveming the accounting treatment of
certain transactions, FRS 100 permits reference to another comprehensive body of accounting principles that uses a similar
conceptual framework

The financial statements have been prepared on a histoncal cost basis  The financial statements have been prepared using
the accrual basis of accounbing  The principal accounting policies adopted are set out below

Foreign currency

In prepanng the financial statements of the Company, transactions i currencies other than the entity's functional currency,
the pound sterling, are recorded at the rates of exchange prevaling at the dates of the transaction or average monthly
rates of exchange At each Statement of Financial Position date, monetary tems dencminated in foreign currencies are
revalued at the rates prevailing at the Statement of Financial Pesiton date  Non-monetary items are carned at far value
that are denominated in foreign currencies are revalued at the rates prevailing at the date when farr value was determined
Non-monetary items that are measured n terms of histoncal cost in a foreign currency are not revalued Exchange
dfferences are recognised in the Statement of Comprehensive Income in the period i which they anse except when they
relate to items for which gains and losses are recognised In eguity

Investment in subsidiary

Investment in subsidiary 1s accounted for using the equity method of accounting The Company uses the equity method
when it has significant influence or at least 20% nterest Eamings of such subsidianes are recognised in net investment
loss In addition, the Company makes adjustments to the carrying value for changes in other comprehensive income
which are recognised in the Statement of Financial Pasition as imvestment revaluation

Net investment loss

The Company owns 100% of UK3, therefore it recognises 100% of ts subsidiary earmings in net investment loss

Financial instruments

Financial assets and liabiibes are recognised in the Company's Statement of Financial Position when the Company

becomes a party to the contractual provisions of the instrument  All financial instruments reported at far value are
measured based on exit pnce




ST JAMES FLEET INVESTMENTS TWO LIMITED

Notes to the Financial Statements (continued)

3

Significant accounting policies {continued)
Financial instruments {continued)
Receivables and other assets

Recewvables and other assets compnse short-term recevables which are recorded at cost less any imecoverable amounts
and equates to the farr value of these assets

Trade and other payables

Trade and other payables compnse short-term payables which are recorded at cost and are an approximation of the farr
value of these assets

Cash at bank

Cash at bank compnse cash on hand and demand deposits The carrying value of these assets approximates to far
velue

Taxation

Current tax

The tax cumrently payable 15 based on taxable profit for the financial year Taxable profit differs from profit as reported in
the Statement of Comprehensive Income because it excludes items of income or expense that are taxable or deductible in
other financial years and 1t further excludes items that are never taxable or deductible The Company's hiability for current
tax 15 calculated using tax rates that have been enacted or substantively enacted by the Statement of Financial Posttion
date

Cash flow statement

The Company has taken advantage of the exemption provided by FRS 101 paragraph (8)(h) not to prepare a cash flow
statement

4. Netinvestment loss

Year Year

ended 31 ended 31

December December

2015 2014

£ ‘000 £ '000

Loss on investment in subsidiary, UK3 {116,119} (244,900
Miscellaneous interest income 2 2
{116,117} (244,898)

12




ST JAMES FLEET INVESTMENTS TWO LIMITED

Notes to the Financial Statements {continued}

5 Operating and administrative expenses

Year Year

ended 31 ended 31

Cecember December

2015 2014

£000 £'000

Auditor fees 21 20
Operating expenses - 3
21 23

6 Directors’' fees

The Company has no employees The directors of the Company are employed by other entities within the MetLife, Inc,
Group and receive no remuneration for their services to the Company

7 Auditors’ remuneration

Year ended Year ended
31 December 31 December
2015 2014
£'000 £000
Auditor remuneration
Fees payable to the Company's auditor for the audit of the 20 20
Company’s financial statements
Fees payable to the Company's audtor for ather services to the 1 -
Company
21 20

Audit fees for the audit of the Company of £21k (31 December 2014 £20k) are paid by the intermediate company, MLIC, a
company incorporated in the United States of Amenca

13




ST JAMES FLEET INVESTMENTS TWO LIMITED

Notes to the Financial Statements {continued)

8 Tax on loss from ordinary activities

Current tax
United Kingdom taxation on income for the year
Tax charge on loss from ordinary actvities

Loss on ordinary actwates before taxaton
Loss on ordinary activities at standard rate
of corporation tax in the UK of 20 25% (2014 21 5%)

Effects of
Nondeductible losses

Tax charge on loss from ordinary actvities

9 Dividends paid

There were no dwdends recormmended or paid by the Company to its parent during the years ended 31 December 2015

and 31 December 2014

10  Investment revaluation

The investment revaluation consists of the Company’s share of OMI's other comprehensive income

Opening balance 1 January
Current year movement

Closing balance 31 December

14

Year Year
ended 31 ended 31
December Oecember
2015 2014
£'000 £'000
19 25

19 25
(116,026) (244,783}
(23,495) (52,628)
23514 52,653

19 25

2015 2014

£ ‘000 £ 000
262,128 163,506
(32,939) 88,622
219,189 252,128




ST JAMES FLEET INVESTMENTS TWO LIMITED

Notes to the Financial Statements (continued)

11 Foreign currency translation reserve

2015 2014

£ 000 £'000

Opening balance 1 January 194,184 37,679
Current year movement 149,161 156,505
Closing balance 31 December 343,345 194,184

12 |nvestment in subsidiary
The Company's investments relate entirely to its investment in UK3

Investment in fellow subsidiary* 2015 2014
£'000 £'000

Opening balance 1 January 2,901,583 2,801,356
Loss from UK3 (116,119) (244,899)
Investrment revaluation (32,878) 88,663
Currency franslation adjustment 149,127 156,463
Closing balance 31 December 2,901,713 2,901,583

The Company 1s the sole shareholder of UK3's ordinary share capital At both 31 December 2015 and 2014, the Company
held 100% of the ordinary share capital and voting rights of UK3 UK3 1s incorporated in the United Kingdom and registered
in England and Wales UK3 1s the sole shareholder of UK4's ardinary share capital, and UK4 1s the sole shareholder of
OMI's ordtnary share capital OMI 1s incorporated in the Cayman Islands The principal actvities of OMI are to acquire,
mvest, hold and sell shares, stocks, debentures, debenture stock, scnp, bonds, notes and secunties

13 Receivables and other aggets

H H

December December

2015 2014

£ 000 £ '000

Current tax recervable - 1

15




ST JAMES FLEET INVESTMENTS TWO LIMITED

Notes to the Financial Statements {(continued)

14 Called up share capital

Allotted and fully paid
649,619,017 Ordinary Shares of £1 00 each

15 Share premium account

At the beginning of the year
At the end of the year

16 Reconcihation of movement in equity

Loss for the financial year
Retained loss for the year

Cpening profit and loss account
Closing profit and loss account

Retained profit for the year

Qther comprehensive Income
Opening equity sharehckler's funds
Closing equity shareholder's funds

16

3 AN
December December
2015 2014
£'000 £ '000
649,619 649,619
649,619 649,619
2015 2014
£ 000 £'000
2,206,049 2,206,049
2,206,049 2,206,049
2015 2014
£°000 £'000
{116,045) (244,808)
{116,045) (244,808)
{397,386} (152,578)
{513,431) {397 ,386)
(116,045} (244,808}
116,222 245127
2,904 594 2,904,275
2,904,771 2,904,594




ST JAMES FLEET INVESTMENTS TWO LIMITED

Notes to the Financial Statements (continued)

17.

18

19

Trade and other payables

31 December 31 December

205 2014

£°000 £ 000

Auditor fees 42 20
Corporate taxation 18 -
Total trade and other payables 80 20

Parent and ultimate parent company

The Company 15 100% owned by MLIC, which 1s incorporated in the Unted States of Amenca The ultmate parent
company I1s MetLife Inc, a company also mcorporated in the United States of Amenca  Metlife Inc's registered office 1s

200 Park Avenue, New York, NY 10166, United States of Amenca

The immediate parent undertaking of the smallest group that presents group financial statements 1s MLIC The ultimate
parent company and controlling party s MetLife, Inc , which is the parent company of the largest group that presents group
financial statements The Company has taken advantage of the exemption allowed by FRS 101 theretore has not prepared

consolidated financial statements

Related party transactions

The Company has taken advantage of the exemption allowed by FRS 101 paragraph 8(k) in not reporting transactions with

other wholly-owned group companies No other related party transactions took place in the year

17




ST JAMES FLEET INVESTMENTS TWO LIMITED

Notes to the Financial Statements (continued)

20. Reconcihiation of net loss and shareholder's equity from FRSto U S GAAP

As outlined in the Statement of Directors’ Responsibilities and note 2, the Company prepares and presents slatutory
financial statements in accordance with Financial Reporting Standards (FRS) accepted i the United Kingdom The
directors have prepared this reconciiation to accounting pnnciples generally accepted in the United States (U S GAAP} for
the benefit of MLIC’s regulator in the United States The reconcihabion between net foss under FRS and US GAAP is as

follows
Year Year
ended 31 ended 31
December December
2015 2014
‘000 000
Loss in accordance with FRS (£116,045) (E244,808)
Consoldation adjustment 36,470 60,963
Taxation adjustment (7,029) (14,072}
Net loss attnbutable to the shareholder in accordance with U S GAAP

(£86,604} (£197,917)

Net loss attnbutable to the shareholder in accordance with U S GAAP In
US Dollars {3127 646} ($281,710)

*Amounts Iin the financial statements are stated in pounds stering A convenience translation for both penods imto U S dollars
has been provided at a rate of $1 4739 £1, being the closing rate on 31 December 2015



ST JAMES FLEET INVESTMENTS TWO LIMITED

Notes to the Financial Statements (concluded)

20 Reconciliation of pet loss and sharehglder’s equity from FRS to U 8 GAAP (continued)

The reconcihation between shareholder’s equity under FRS and U S GAAP 1s as follows

31 December 31 December

2015 2014

‘000 ‘000
Shareholfder's equity n accordance with FRS £2,904,771 £2,904,594
Consolidation adjustment 17 (31,347)
Taxation adjustment (50) 31,153
Shareholder's equity In accerdance with U S GAAP £2,904,838 £2,904,400
Shareholder's equity in accordance with U S GAAP in U S Dollars™ $4,281,441 $4,280,795

*Amounts in the financial statements are stated m pounds sterling A convemence translabion for both penods into US dollars
has been provided at a rate of $1 4738 £1, being the closing rate on 31 December 2015

Consolidation adjustment

Under FRS, the Company 1s exempt from the requirement to present consolidated financia! statements  Accordingly, under FRS
it accounts for its interest i subsidiary undertakings using the equity method

The Company held a 100% indirect nterest m OMI at 31 December 2015 and 2014 requinng conschdation by the Company
pursuant to Accounting Standards Codification 810, Consolidatton  Consequently, an adjustment 1s required under U § GAAP
to consolidate OMI into the Company's financial statements

Taxation adjustment

The taxation adjustment reflects a component of the prior year UK tax accrual that was recorded in OMI's U S GAAP tnal

batance in the current year and a compenent of the current year UK tax accrual that, due to the timing of the finalisation of the
UK tax computation, will be recorded m OMI's U S GAAP tnal balance m the next year
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