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ABOUT THE WORLD GOLD COUNCIL

The World Gold Council is the market development organisation for the gold industry. Our
purpose is to stimulate and sustain demand for gold, prowde mdustry leadership, and be the

‘global authority on the gold market.

We develop gold-backed solutions, services and products, based on authoritative market insight
and we work with a range of partners to put our ideas into action. As a result, we create
structural shifts in demand for gold across key market sectors.

We provide ihsights into the international gold markets, helping people to understand the wealth
preservation qualities of gold and its role in meeting the social and environmental needs of
society.

The World Gold Council is a Swiss Verein with‘ operations in the UK, US, India, China and

Singapore. Its members comprise the world’s leading and most forward thinking gold mining
companies. :

World Gold Council | Consolidated financial statements | 31 December 2020
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Company Secretarial report (continued)

Report of the Chief Executive Officer

The World Gold Councni‘s financial position al the end of 2020 as compared 1o that at the end of 2019

15 Included in the financial performance highlights below

.Financial performance

Members’ dues for the year amomled lo US$2 8 million (2019: USS3.3 million) whilst income from the
sponsor. fees denved from SPOR® ‘Gold Trust, SPDR® Ldng Dollar Gold Trust and SPOR® Gold

‘Minishares in 2020 was US$261 6million (2019 US$149,5million) and other income was $0 4m (2019"
-US$2.4 million)

Operationat expenditure in 2020 totalled US$184 8 million (2019: US$133 4 million), which was less
than revenue by US$80.0 million (2019. less than revenue by US$21 8 million) before interes!, exchange
differences and taxation

The cash holdings of the World Gold Council increased from USMQ 7 million at the end of 2019 to
US$51.3 million at the end of the 2020 financial year.

Gold holdings of the World Gold Council increased from US$87.2 million (including 56,908 oz of vaulted
gold) at the end of 2019 to US$247 9 million (including 130,792 oz of vaulted gold) at the end of the

~ 2020 financial year

Investments held in gold ETFs by the World Gold Council of US$50.5 million at the end of 2019 were
disposed of during the year and the proceeds reinvested in vaulted gold

Net cash flows from operating activities generated a surplus of US$60.7 million (2019: surplus of

US$19.3 million), whilst investing aclivities resulted in a net outflow of US$56.4 million (2019 US$10 2
million) and outflow from financing activities was US$2.5 miillion (2019: outflow of Ussz 8 million)

Employees

AY
_ Staff numbers at the end of the year were 67 (2019: 58) and average numbers during the year were 63

(2019: 61)
Subsequent events

On 10th February, Endeavour Mining completed the takeover of Teranga Gold Corporation. On this date
Teranga ceased to be a member of the World Gold Council,

On 25th February, the following companies be&me members of the World Gold Council.
82Gold, Sandstorm Gold, Aura Minerals, Zhaoyuan Gold

In February 2021, the World Gold Council invested 30 million Chinese Yuan (approximately $4.6m)
with PICC Asset Management to catalyse a gold-based investment fund. This followed approval from
the Chinese Insurance Reglstratlon Centre in January 2021 for insurance funds to hold gold in their
portfolios

A N 3

David Tait .
Chietf Executive Officer . -
: 2029 :

Wand Gotd Councd | € 3 s I3 2020 . 1y
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Company Secretarial report (cbntinued) ~

General

The consolidated financial statements of the World Gold Council for the year ended 31 December
2020 are presented from page 17-52. The World Gold Council is an Association established under
Swiss Law and carrled out its activities during 2020 through a number of subsidiaries, branches and

representative offices together with interests in joint ventures, which are detailed in notes 18 and 19
to the consolidated financial statements.

The World Gold Council has voluntarily elected to comply with the International Financial Reporting
Standards (“IFRS") in compiling its consolidated financial statements for the year ended 31 December
2020.

Membership

Members of the World Gold Council are made up of gold mining, royalty ‘and streaming companies
which are listed on page 11 of these consolidated financial statements.

Governance

Corporate governance refers to what the Board does, how it sets the objectives of the World Gold
Council and how the Board goes about ensuring that these objectives are met. The foliowing briefly
explains the individual aspects of the governance that the World Gold Council applies.

Leadership

e The World Gold CounCII is headed by a Board which is collectively respon3|ble for its Iong-term
success.

e There is a clear division of responsibilities between the Board and the executives responsible for
the daily operations of the World Gold Council's business.

. The Chair is responsible for the leadership of the Board and ensuring its effectiveness in all
aspects of its role.

Effectiveness

e There is a formal and. transparent procedure for the appomtment of new Dlrectors to the Board
as contained in the Articles of Association.

e The Board is éupplied, in a timely manner, with information in a form and of a quality appropriate
to enable it to discharge its duties.

Accohntability

_ e The Board is responsible for determining the nature and extent of the risks that it is W|I||ng for the

World Gold Council to take in achieving its strategic objectives.

~e  The Board requires the management of the World Gold Council to maintain sound internal control

systems.

World Gold Council | Consolidated financial statements | 31 December 2020 o 4
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Company Secretarial report (continued)

e The Board is responsible for establishing formal and transparent arrangements for considering
how they should apply principles for corporate reporting, risk management, internal control and
for maintaining an appropriate relationship with the World Gold Council’s auditor.

Relations with Members

The Directors represerit the Members and are selected from the Officers of the companies that they
represent.

- Internal Control

The Board is responsible for the World Gold Council's system of internal control. Internal control is
embedded in all key aspects of the World Gold Council’s undertakings. In the context of the World
Gold Council’'s business, any such system can only reasonably be expected to manage rather than
eliminate all risks arising from its operations. It can, therefore, only provide reasonable and not
absolute assurance against material loss or misstatement.

.Conduct of a Risk Assessment

During the year under review, Management assessed the risks associated with the operations,
external environment and internal controls of the organisation. The internal controls and the operations
of the organisation are assessed by the Internal Auditor and the Chief Financial Officer whilst the
business environment is assessed by both the Board and Management. These assessments complete
the work to meet the Swiss requirements on the existence of an Internal Control system (ICS)

The main areas of fnanc1a| risk are set out in note 5 on page 35.

The Board of Directors

The Board is responsible for the management, control and direction of the activities, affairs and
property of the World Gold Council in accordance with the Articles of Association. The composition of
the Board is shown on page 12. Board Directors, and their Alternate Directors, hold office for one year,
which is renewable annually. The Chair holds office for two years, which is renewable once.

Responsibilities of the Board

e  The Board’s role is to provide leadership of the organisation within an internal control framework
which enables risks to be assessed and managed.

e The Board sets the orgamsatlon s strategic aims and ensures that the necessary financial and
human resources are in place for the organisation to meet its objectives whilst reviewing
management’s performance

¢  The Board ensures that its obligations to the Members and others are understood and met.

e There is a clear distinction between the responsibilities of the Chair of the Board and the Chief
Executive Officer of the World Gold Council.

e The Chair is responsible for the leadership of the Board and ensuring its effectiveness on 'all
aspects of its role and the setting of the Board’s agenda.

e  The Chief Executive Officer is responsible for the day to day operations of the World Gold Council,
along with ensuring that the World Gold Council’s strategy is met.

World Gold Council | Consolidated financial statements | 31 December 2020 ’ 5
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Company Secretarial report (continued)

1
Meetings of the Board

The Board met either in person or by way of a telephone conference call four times (2019: four times)
during the year ended 31 December 2020.

Election of Directors and Committees

The election of Directors by Members is governed by the World Gold Council's Articles of Association.

Directors and Alternate Directors of the World Gold Council, as at 31 December 2020, are listed on
page 12 of these consolidated financial statements.

The Administration Committee

The Administration Committee advises the Board on the annual budget process and the financial
sustainability of the World Gold Council. It also provides input to the Board on annual performance
objectives and assessment of performance against these objectives. The Administration Committee
shall also provide a forum to support the Chair and CEO in “day-to-day” decision-making, related to
market development initiatives.

The Committee comprises the WGC Chair, the WGC Vice-Chair, the CEO and the Chairs of each of
the Audit Committee, the Compensation Committee and the Nominations and Governance
Committee. There may be additional Directors appointed to the Administration Committee. The
Committee operates under terms of reference determined by the Board.

Details of the Members of the Administration Committee of the World Gold Council, as at 31 December
2020, are listed on page 12 of these consolidated financial statements.

The Audit Committee

The Audit Committee’s role is to assist the Board in meeting its responsibilities in thé areas of financial
systems and internal control, reporting, ethical standards, and in overseeing the processes by which
the World Gold Council identifies, measures and manages risk.

The Committee comprises of at least three non-executive Directors or Alternate Directors. The
Committee operates under terms of reference determined by the Board. Reports of the Committee’s
proceedings are made available to the Board. The Committee has unlimited access to both internal
and external auditors. The Committee meets on a regular basis and met four times during 2020 (2019:
four times).

Details of the Members of the Au.dit Committee of the World Gold Council, as at 31 December 2020, '
are listed on page 13 of these consolidated financial statements. .

The Audit Committee is responsible for:
o Monitoring the integrity of the financial statements of the organisation and any formal
announcement relating to the organisation’s financial performance and reviewing significant

financial reporting judgements contained therein.

* Reviewing the organisation’s financial controls and the internal control and risk management
framework. . ' '

¢ Monitoring and reviewing the effectiveness of the organisation’s internal audit function.

World Gold Council | Consolidated financial statements | 31 December 2020 6
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Company Secretarial report (continued)

¢ Making recommendations to the Board on the appointment and approval of the terms of
engagement of the external auditors.

e Developing and implementing a policy on the-engagement of the external auditors to supply
additional non-audit services, taking into account relevant guidance regarding the provision of
non- audit services by an external audit firm. .

e Reviewing and monitoring the external auditors’ independence and objectivity, the effectiveness
of the audit process, whilst taking into consideration the relevant professional and regulatory
requirements.

As a general rule the World Gold Council ensures that the external auditor only undertakes functions
for the World Gold-Council that the World Gold Council believes do not impair their independence. The
World Gold Council has employed different professional firms to undertake the functions of:

e . Internal auditor

. Ex.ternal auditor.

e  Tax advisor.

e  Valuation advisor

The Compensation'Committee

The purpose of the Compensation Committee is to consider and approve the remuneration strategy,
policy and framework for the World Gold Council and to approve the remuneration of the CEO and
Managing Directors. The objective of the strategy, policy and framework shall be to ensure that the
CEO and Managing Directors are provided with appropriate incentives to encourage enhanced
performance and are, in a fair and responsible manner, rewarded for their individual contributions to
the success of the World Gold Council. Local market practices will be taken into account and inform
the World Gold Council’s overall remuneration strategy.

The Compensation Committee will determine and regularly review specified remuneration packages,
including incentive and retention awards, pension rights and any compensation payment, for the CEO
and Managing Directors. The CEO and Managing Directors shall not be involved in any decisions as
to their own remuneration. The Committee comprises at least three non-executive Directors or
alternate Directors and operates under terms of reference determined by the Board.

Details of the Members of the Compensation Committee of the World Gold Council, as at 31 December
2020, are listed on page 13 of these consolidated financial statements.

The Nominations and Governance Committee

The Nominations and Governance Committee shall ensure that Board and Committee governance
processes are adhered to. It shall also determine and oversee the nomination process for selecting
the WGC Chair, Vice-Chair and members of each of the Board Committees, including their respectiv
Chairs. .

The Committee should aim to ensure that the composition of all Committees represent the breadth of
membership (re: size, geography, activity). The Committee comprises at least three non-executive
Directors or alternate Directors and operates under terms of reference determined by the Board.

Details of the Members of the Nominations and Governance Committee of the World Gold Council, as
at 31 December 2020, are listed on page 13 of these consolidated financial statements.

World Gold Council | Consolidated financial statements | 31 December 2020 . 7
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Company Secretarial report (continued)

Employees and the World Gold Council’s Treatment of Employees

The World Gold Council's overall policy is to consult and discuss with employees through mestings,
both formal and informal, those matters most likely to affect employees’ interests.

Employees are incentiviséd directly thi'ough the World Gold Council's compensation arrangements,
performance reviews, training and development opportunities. The World Gold Council's aim is to
recruit and retain sufficiently skilled and motivated employees to meet the needs of the business.

It is the World Gold Council's policy to give full and fair consideration to all applications for employment
from disabled persons, having regard to their particular apfitudes and abilities and to encourage the
training and career development of all personnel employed by the World Gold Council. Should an
employee become disabled, the World Gold Council would, where practicable, seek to continue the
employment making all adaptations required.

Ty

Terence Heymann
Treasurer and Company Secretary
" MAN - 2021

Wortd Gold Council | Consolidated financial statements | 31 December 2020 . : : 8
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Going concern statament

The Directors of the World Gold Council have (ormed a judgement, al the time of approving the
financial stalements, that there 15 a reasonable expectation Ihat the World Gold Council has
adequate resources to conlinua in opsrational existenco far al leas! 12 months {rom the date of
approvat of these accounts. For (his reason, Lthe Directors continue lo adopl the going concern
basis in preparing these financial statements.

The Direclors’ judgement is based on the following: )

+ The revenus genereled from SPDR® Gold is independent of the lave! of membership and
covers a significant proportion of the Wortd Gold Council's costs.

»  There is a substantiel assel in the form of deferred conslderation receivable in gold which is
pald In instalments esch year. .

s Thera are no material conlractua! obligations, except property leases, thal are longer than
one year. .

* " The World Gold Councli has no borrowings and maintains a strong cash and gold pésﬂlon
that is adsquate (or ongoing working capital requirements

s The World Gold Councl) aims fo operate a balanced budget where income equals or exceeds
expanditure. .

¢ COVID-19 has Impacted the global economy from the beginning of 2020. The World Gold

Council was and is well organised {o manage through this period. We have not seen any
material Impacl to our operations as 8 resull of the current situation

’

By Order of the Board

Randy Smallwood . Davld Talt

Chair Chief Executive Officer
May 7, 202 MAY 13 2021
]
world Gotg Councs 1 C Gnanca! 3 2020 -]
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Directors’ Responsibilities statement

The Directors are responsible for preparing consolidated financial statements in accordance with
applicable laws and regulations. In preparing these consolrdated financial statements the Directors
are reqmred to:

Select suitable accounting policies and apply them consietently.
Make judgements and estimates that are reasonable and prudent.

State whether they have been prepared in -accordance with IFRS as adopted by the
International Accounting Standards Board

Assess the group and parent company’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern; and

Use the going concern basis of accounting unless they either intend to liquidate the group or

the parent company or to céase operations, or have no realistic alternative but to do so.

World Gold Council | Consolidated financial statements | 31 December 2020 i 10
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Members of the World Gold Council as of 31 December 2020

1. Agnico Eagle Mines Limited

2. . Alamos Gold Inc.

3. AngloGold Ashanti - b
4.  Barrick Gold Corporation - '
5. Calibre Mining

6. Centerra Gold Inc.

7. China National Gold Corporatibn

8. Cia de Minas Buenaventura SAA

9.  Eldorado Gold Corporation

10.  Endeavour Mining .

11. Equinox Gold

12. Franco-Nevada Corporation

13.  Golden Star Resources Ltd '
14. Hummingbird Resources

15.  IAMGOLD Corporation’

16. Kinross Gold Corporation

17.  Kirkland Lake Gold

18. Newcrest Mining Ltd

19..  Newmont Mining Corporation -

20. OceanaGold Corboration

21.  Resolute Mining Limited

22. Royal Gold Inc.

23. Shandong Gold

24. Sibanye Stillwater

25. Teranga Gold

26. Torex Gold

27. Wheaton Precious Metals Corp.

28. “Yamana Gold Inc.

29.  Zijin Mining

World Gold Council | Consolidated financial statements | 31 December 2020
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Directors, Officers and Committees
The Directors, Officers and Committees as at 31 December 2020 were:

Directors

! Member Company

Ammar Al-Joundi
Jamie Porter
Christine Ramon
* Mark Bri-stow
Russell Ball
Scott Perry
Lu Jin
Aldo Massa
George Burns
Sebastian de Montessus
Christian Milau
David Harquail
Andrew Wray
.Dan Betts .
Gordon Stothart
Paul Rollinson
Tony Makuch_
Sandeep Biswas
Tom Palmer
Michael Holmes -
William H Heissenbuttel
Yumin Chen
Neal Froneman
Richard Young
Jody Kuzenko.
Randy Smallwood
Peter Marrone
Jinghe Chen
David Tait

: Alternate Directors

Christian Provencher
John McCluskey

Graham Shuttleworth
Darren Millman
Jerry Xie
Leandro Garcia
George Albino
Doug Reddy -
Sandip Rana
Paul Thomson
Thomas Hill

Ben Little .
Andrea Freeborough
Peter Grosskopf
Gerard Bond
Nancy Buese
Stuart Gale
Alistair Baker
Xinsheng Guo
Charl Keyter
Angie Robson
Gary Brown
Daniel Racine

Shaoyang Shen

Agnico-Eagle Mines Limited

Alamos Gold Inc.

AngloGold Ashanti

Barrick Gold Corporation

Calibre Mining

Centerra Gold Inc.

China Gold Group

;

Cia de Minas Bﬁenaventura SAA

Eldorado Gold Corporation

Endeavour Mining

Equinox Gold

Franco-Nevada Corporation

Golden Star Resources Limited

Hummingbird Resources

IAMGOLD Corporation

Kinross Gold Corporation .

Kirkland Lake Gold

Newcrest Mining Limited

Newmont Mining Corporation

OceanaGold Corporation

Resolute Mining Limited

| Royal Gold Inc.
)

Sibanye Stillwater

Teranga Gold

Torex Gold

V Shandong Gold Group

Wheaton Precious Metals

.Yamana Gold Inc.

Zijin Mining

World Gold Council

Randy Smallwood (Chair)

" David Tait, CEO

Terence Heymann, Treasurer &
Company Secretary

Randy Smallwood (Chair)
Scott Perry

Sandeep Biswas

Neal Froneman

Tom Palmer

Mark Bristow

'David Tait, CEO

Officers ) Administration Committee

World Gold Council | Consolidated financial statements | 31 December 2020
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Directors, Officers and Committees (continued)

Audit Committee l Nominations and Governance Compensation Committee
| Committee

Scott Perry (Chair) Neal Froneman (Chair) Tom Palmer (Chair)

Andrea Freeborough * | Ammar Al-Joundi . | Sandeep Biswas

Charl Keyter David Harquail - Tony Makuch

Sandip Rana Richard Young i David Harquail

Nancy Buese- o - David Tait, CEO

Terence Heymann, Treasurer & V

Company Secretary -

Principal Banker Principal Place of Business | Auditor Registered Company No.s
HSBC Bank plc 15 Fetter Lane KPMG'SA, Geneva UK Companies House —

8 Canada Square London, EC4A 1JP Esplanade de Pont-Rouge 6 | FC014324. '
London, E14 5HQ United Kingdom 1211 Geneva World Gold Council, an

Association

Swiss Registry - CHE-
{106.151.454 (formerly

CH-660- 0534987- 6)

- United Kingdom Switzerland

World Gold Council | Consolidated financial statements | 31 December 2020 ~ ©o13
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Esplanade de Pont-Rouge 6
PO Box 1571

CH-1211 Geneva 26

+41 58 248 25 15
: kpmg.ch

Statutory Auditor’s Report to the General Meeting of Members of
World Gold Council, an Association, Geneva

Report on the Audit of the Consolidated Financial Statements

Opinion .

We have audited the consolidated financial statements of World Gold Council, an Association and its subsidiaries
(the Group), which comprise the consolidated statement of financial position as at 31 December 2020 and the
consolidated statement of comprehensive surplus, consolidated statement of changes in equity and consolidated
staterhent of cash flows for the year then ended, and notes to the consolidated financial statements, including a
summary of significant accounting policies.

In our opinion the accompanying consolidated financial statements give a true and fair view of the consolidated
financial position of the Group as at 31 December 2020, and its consolidated financial performance and its
consolidated cash flows for the year then ended in accordance with International Financial Reporting Standards
(IFRS) and comply with Swiss law.

\
Basis for Opinion .
We conducted our audit in accordance with Swiss law, International Standards on Auditing (ISAs) and Swiss '
Ahditing Standards. Our responsibilities under those provisions and standards are further described in the
Auditor's Responsibilities for the Audit of the Consolidated Financial Statements section of our report. We are
independent of the Group in accordance with the provisions of Swiss law and the requirements of the Swiss audit
profession, as well as the International Ethics Standards Board for Accountants’ International Code of Ethics for
Professional Accountants (including International Independence Standards) (IESBA Code), and we have fulfilled
our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Other information in the Annual Report

The Board of Directors is responsible for the othet information in the annual report. The other information
comprises all information included in the annual report, but does not include the consolidated financial statements,
the stand-alone financial statements of the Company and our auditor’s reports thereon.

Olr opinion on the consolidated financial statements does not cover the other information in the annual report and
we do not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information in the annual report and, in doing so, consider whether the other information is materially inconsistent
with the consolidated financial statements or our knowiedge obtained in the audit, or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have nothing to report in this regard.

© 2021 KPMG AG, a Swiss corporation, is a subsidiary of KPMG Holding AG, which is a member @ EXPERTsuisse Certified Company
firm of the KPMG global organization of independent member firms affiliated with KPMG Intemational

Limited, a private English company limited by guarantee. All rights reserved. 14



» World Gold Council, an Association, Geneva
: Statutory Auditor's Report -

' . on the Audit of the Consolidated Financial Statements

" to the General Meeting of Members

Responsibility of the Board of Directors for the Consolidated Financial Statements

The Board of Directors is responsible for the preparation of the consolidated financial statements that give a true
and fair view in accordance with IFRS and the provisions of Swiss law, and for such internal control as the Board
of Directors determines is necessary to enable the preparation of consolidated financial statements that are free
from material misstatement, whether due to fraud or error. A '

In preparing the consolidated financial statements, the Board of Directors is responsible for assessing the Group's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of acco'unting unless the Board of Directors either intends to liquidate the Group or to cease
operations, or has no realistic alternative but to do so. '

Auditor’'s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
‘accordance with Swiss law, ISAs and Swiss Auditing Standards will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be éxpected to influence the economic decisions of users taken on the basis of these
consolidated financial statements.

As part of an audit in accordance with Swiss law, ISAs and Swiss Auditing Standards, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

- Identify and assess the risks of material misstatement of the consolidated financial statements, whetherdue to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

- Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Group's internal control. : )

- Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made. ' : :

- Conclude on the appropriateness of the Board of Directors’ use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Group’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Group to cease to continue as a going concern.
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' World Gold Councﬂ an Association, Geneva
Statutory Auditor’s Report

on the Audit of the Consolidated Financial Statements

to the General Meeting of Members

- Evaluate the overall presentation, structure and content of the consolidated financial statements, including the
disclosures, and whether the consolidated financial statements represent the underlying transactions and events
in a manner that achieves fair presentatlon

- Obtain sufficient appropriate audit ‘evidence regarding the financial information- of the entmes or business
activities within the Group to express an opinion on the consolidated financial statements. We are responsible for
the direction, supervision and performance of the Group audit. We remain solely responsible for our audit
opinion.

We communicate with the Board of Directors or its relevant committee regarding, among other matters, the

_ planned scope and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit. :
Report on Other Legal and Regulatory Requirements,
fn accordance with article 728a para. 1 item 3 CO and Swiss Auditing Standard 890, we confirm that an internal
control system exists, which has been designed for the preparation of consolidated financial statements according

to the instructions of the Board of Directors.

We recommend that the consolidated financial statements submitted to you be approved.

KPMG SA ) .
. ;, '
Paul Rieveley ' Stéphane Nusbaumer

Licensed Audit Expert
Auditor in Charge

Geneva, 17 May 2021

Enclosure:

- Consolidated financial statements, which comprise the consolidated statement of financial position, consolidated
statement of comprehensive surplus, consolidated statement of changes in equ1ty consolidated statement of
cash flows and notes to the consolidated financial statements
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Consolidated financial statements

Consolidated statement of financial position

At 31 December 2020

2020 2019
HNotes USS 000's USs 000's
Assets :
tnvestments 21 o] 78
tnvasiment {n joint ventures 19 21 201,
tvesimen) o associstes 2 510 510
Praperty. plont pnd equipment ] 3.560 4,973
intangible essets ' ? 2 2
Other non-current assets 9 1212 1.148
Gold hatdings 8 445 438
Deterrad tax assel 15 - 3,035
Det ) tabl 13 98,691 81,952
Non.current assots 104,975 92,333
Investments 2t . 54,504
Other current ozsels 10 25,558 10 452
Deferred consi ! 13 11,875 9.448
Currant tax assels 15 2879 1,581
Prepaid expanses 856 1.057
Gold hotdings - goid reserve 8 247 414 86.743
Cash and cash equivalents 51.269 49,684
Current sssots 339,851 219,467
Total assets 444,828 311,800
Equlty
Donation of nst assets 152 152
Yranstation roservo (54,803) (54,734)
Retatned surplus - 480,771 335.680
Total equity 408,120 281,218
Usbilites
Provisions 12 818 1.883
Lease lisblities 16 1.467 3,320
_Defemred lax tebilities 1S 5.900 .
Non-current Uadilities 8,185 5,203
Credilors and sccrued expensss " 28,924 21,168
Provisions 12 1,130 390
Lease hadides 16 2.467 2.572
Curvoni tax labililies ‘15 e 1.169
Curvent liebilitles 30,521 25,319
Totd lisbliites 38,706 3052
Totat equity ond labtlives 444,020 311,800

The accompanying rotes form ped of these financial slatoments,
on 3} MA‘? 2021 these financial siatements were authorised for Issuance by -

Mr.-sh‘mw:. Tail; on behall of Jle Board of Directors:

Randy Smallwood David Talt
Chair Chief Execulive Officer

Wortd Gato Councdl 1 € X tronts () 2020 11
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Consolidated financial statements

Consolidated statement of comprehensive surplus
For the year ended 31 December 2020

2020 | 2019
US$ 000’s ! US$ 000’s
Revenue
Members' dues 2,796 3,348
Sponsor fees 3. 261,652 149,486
Other income 420 2,350
Total revenue 264,868 155,184
Expenses
Market development expenditure 14 (147,141) (92,821)
Persé)nneli expenditure 14 (25,578) (22,588)
General and administrative expenditure \ 14 (12,136) (17,994)
Total operational expenditure (184,855) (133,403)
Results from operating activities 80,013 21,781 /
Interest income and expense 22 173
Net finance income 22 173
Net foreign exchange transaction gains 2,290 . 569
Changes in fair value .of financial instruments 13 60,696 42,009
Loss on disposal of assets 4) (88)
. Gain on invéstments 21 6,123 7,738
Total other expenditure and income 69,105 50,228
Surplus before income tax 149,140 72,182
Income taxes 15 (24,229) (7.114)
Surplus after tax 124,911 65,068
Other comprehensive surplus _
Items that are or may be reclassified subsequently to
profit or loss
Foreign currency translation differences - foreign operations (69) 81
Total other comprehensive surplus . (69) " 81
Total comprehensive surplus for the year 124,842 65,149

The accompanying notes form part of these financial statements.

World Gold Council | Consolidated financial statements | 31 December 2020
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Con’solidéted financial statements

Consolidated statement of changes in equity '- . .
For the year ended 31 December 2020

Donation of net! . Retained surplus| . Total.

assets

US$ 000's

Translation reserve US$ 000's |
US$ 000's *

equity

US$ 000's

At 31 December 2018 152 (54,815) 270,792 216,129
Surplus for the year — 2019 - - 65,068 65,068
Exchange gain on translation of

N - 81 - 81 .
overseas operations — 2019
Comprehensive surplus — 2019 - 81 65,068 65,149
At 31 December 2019 ‘ 152 (54,734) 335,860 281,278
Surplus for the year — 2020 - 124,911 124,911
-.Exchange gain on translation of
overseas operations — 2020 ) (69) _ ) (69)
Comprehensive surplus - 2020 - (69) 124,911 124,842
At 31 December 2020 152 {54,803) 460,771 406,120

The accompanying notes form part of these consolidated financial statements.
3
19
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Consolidated financial statements

Consolidated statement of cash flows
For the year ended 31 December 2020

' 2020 , 2019
US$ 000's | US$ 000's

Cash flow from operating activities

Operating surplus 80,013 21,781
Depreciation/impairment on property, plant and equipment '_ 2,070 5,245
Decrease in prr:wisions (325) (2,976)
Increase in other assets (8,973) (4,822)
Increase in other liabilities 5,736 .41
Taxes paid (17,721) (4,046)
Others (7) ’ ’(42)
Net cash inflow from operating activities 60,793 19,251
éash flow from investing activities . )
Net interest and other income received 251 173
Proceeds from sale of investments 60,627 419
Net purchase consideration of property, plant and equipment (261) ) (903)
Purchase of gold holdings (A1 17,012) . (9,907)
Net cash outflow investing activities (56,395) (1 6,21 8)
Cash flow from ﬁnancing activities
Payment of lease liabilities (2,549) (2,779)
Net cash outflow from financing activities (2,549) (2,779)
Foreign exchange loss on cash and cash equivalents (264) (628)
Net Increase in cash and cash equivalents 1,585 5,626
Cash and cash equivalents at beginning of year 49,684 44,058
Cash and cash equivalents at end of year* 51,269 49,684
*“This compr-is'es bank balances and cash in hand.
The accompanying notes form part of these consolidated financial statements.
World Gold Council | Consolidated ﬁnanéiél statements | 31 December 2020 20
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Notes to the consolidated financial statements
For the year ended 31 December 2020 '

Index
. . \

Note l Details of note : Page
1 Reporting eqtity V ' 22
2 Basis of preparation : . 22-23
3 Signiﬂ;:ant accounting poiicies ' ' o . . 24 -31
4 Activities _ 31
5 Financial risk management ' . B ' 32

) 6 Property, plant and equipment . ' 33
7 ™ |intangible assets . 34
8 Gold holdings . , . 34-35
9 Other non-current assets ) . 35
10 Other current assets . 35
1" Creditors and accrued expenses ) 35
12 Provisions g ' 36-37
13 Deferred consideration . ) s . S 37-39
14 Operating éxpenditur_e i : 40

15 | Taxation N ) 41-42
16 Leases B ' ' \ . 42-43

7 Financial commitments and guarantees' ‘ 44
18 Subsidiaries, branches and representative offices ' T E 44
19 Investment in joint ventures ] 45

20 Related party transaction_s : , 45-49
21 Investments : ' 49-50
22 éubsequent events - . . 50 - 51
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1 Reporting entity

The Werld Gold Council, an Association, is established under Swiss law. The Company's”
registered office is at rue du Rhéne 65, c/o Meyerlustenberger Lachenal (Genéve), avocats, 1204
.Geneéve. The location of the World Gold Council's principal place of business is London. The
consolidated financial statements of the World Gold Council as at and for the year ended. 31
December 2020 include the financial statements of the World Gold Council, its branches and its
wholly-owned subsidiaries (see note 18) and interests in joint ventures (see note 19). ’
The World Gold Council is organised for the purposes of:

¢  Promoting the use of gold in various markets, e.g. investment.

e  Collecting and disseminating information about gold.
2 Basis of preparation
Statement of compliance

>

The World Gold Council prepares its consolidated financial statements in accordance with
International Financial Reporting Standards (“IFRS") as adopted by the International Accounting
Standards Board. The financial statements have been prepared on a going concern basis as
explained on page 9.

On 17 May 2021 these financial statements were authorised for issuance by Mr. Smaliwood and
Mr. Tait, on behalf of the Board of Directors.

Basis of measurement

The consolidated financial statements have been prepared on.the historical cost basis, except for -
the following material items in the consolidated statement of financial position:

e Gold holdings - gold reserve
Gold held is fair valued at current prices at the end of each financial year with the fair value
adjustment going through other expendlture and income in the consolidated statement of
comprehensnve surplus.

. Deferred consideration
The consideration receivable is based on a discounted cash flow calculation using:
Contracted fixed payments of physical gold bullion at specific delivery dates;
Forecasted gold price curve based on publicly quoted gold futures curve for the next six years
and an -estimated gold futures curve thereafter. To calculate the gold future price curve
beyond year six a six-monthly growth rate of 0.5% has been used, based on average Six-
monthly growth in the gold price futures curve between 2021 and 2026; and

An estimated discount factor over the period of the deferred consideration.

The London BuIIlon Market Association (“LBMA”) Gold Price PM is used as the fair value per
ounce of gold as at the valuation date.

World Gold Council | Consolidated financial ‘statements | 31 December 2020 : 22
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2 Basis of preparation (continued)
¢ Investments - fair value through statement of comprehensive surplus

The investments held in gold ETFs are held at fair value, determined by the market price of
the shares. The fair value is taken through the statement of comprehensive surplus.

With the exception of the above items, the fair value of the financial assets and liabilities in these
financial statements are equivalent to their carrying amount

Functional and presentation currency

These financial statements are presented in the functional currency of the World Gold Council, an
+ Association which is United States Dollars ("US$") as a substantial portion of the World Gold
Council’'s revenue and expenditure incurred is denominated in US$. .

" The functional currency for each entity in the Group is determined with reference to the currency
of the primary economic environment in which it operates.

Critical accountmgjudgements required and key sources of estlmatlon uncertainty

. The preparation of the consolldated financial statements in conformlty W|th IFRS requires
management to make judgements, estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets, liabilities, income and expenses. These
judgements and estimates are based on the Directors’ best knowledge of the relevant facts and
circumstances, having regard to prewous experience and actual results may differ from these
estimations.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimates are revised and in any future periods
affected.

Information about critical judgements’in applying accounting policies that have the most significant
effect on amounts recognlsed is included in the accounting policies and/or the notes to the
financial statements.

An area of judgement that has a significant effect on the amounts recognised in the financial
statements is the fair value of the deferred consideration receivable in gold — note 13.
s . . .

The Group’s tax charge on ordinary activities is the sum of the total current and deferred tax
charges. The calculation of the Group’s total tax charge necessarily involves a degree of
estimation and judgement in respect of certain items whose tax treatment cannot be finally
determined until resolution has been reached with the relevant tax authority or, as appropriate,
through a formal legal process. The resolution of issues is not always within the control of the
Group and it is often dependent on the efficacy of the legal processes in the relevant tax
jurisdictions in which the Group operates.

The Gfoup recognises liabilities for anticipated uncertain tax positions based on best informed
estimates of whether additional income taxes will be due. Provisions held in respect of tax risks
are included within current tax liabilities. Significant management judgement is exercised in
arriving at the amounts to be provided.

. New standards and interpretations

There are no new standards or interpretations that are applicable to the Group for this financial
year..
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3 Significant accounting policies

Basis of consolidation

Subsidiaries

Subsidiaries are entities controlled by the Group. The Group controls an entity when it is
exposed to, or has rights to, variable returns from its involvement with the entity and has the
ability to affect those returns through its power over the entity. In assessing control, the Group
takes into consideration potential voting rights that are currently exercisable. The acquisition
date is the date ori which control is transferred to the acquirer. The financial statements of
subsidiaries are included in the consolidated financial statements from the date that control
commences until the date that control ceases. Losses applicable to the non-controlling
interests in a subsidiary are allocated to the non-controlling interests even if doing so causes
the non-controlling interests to have a deficit balance.

Foreign currency transactions

The individual financial statements of each group entity are recorded in the currency of the
primary economic environment in which it operates (i.e. its functional currency). Foreign
currency transactions in the World Gold Council's entities are accounted for at the average
year to date exchange rates at that time. Gains and losses resuiting from the settlement of
such transactions and from the translation of monetary assets and liabilities denominated in
foreign currencies are recognised in the statement of comprehensive surplus. The resulting
balances are translated at year-end exchange rates. Non-monetary items that are measured
in terms of historic cost in a foreign currency are not retranslated.

Foreign operations

The assets and liabilities of foreign operations and fair -value adjustments arising on
acquisition which are reported in these consolidated financial statements, are translated to
USS$ at exchange rates at the reporting date. The income and expenses of foreign operations
are translated into US$ at the average exchange rates for the year. Foreign currency
differences are recognised in other comprehensive surplus and presented in the foreign

. currency translation reserve ‘(translation reserve) in equity. When a foreign operation is

disposed of such that control or significant influence is lost, the cumulative amount in the
translation reserve related to that foreign operation is reclassified in the statement of
comprehensive surplus as part of the gain or loss on disposal.

When the World Gold Council disposes of part of its interest in a subsidiary that includes a
foreign operation while retaining control, the relevant proportion of the cumulative amount is
reattributed to non-controlling interests. When the World Gold Council disposes of only part
of its investment in an associate that includes a foreign operation while retaining significant
influence, the relevant proportion of the cumulative amount is reclassified as surplus or
deficit. ‘
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3 Significant accounting policies (continued)

Financial instruments

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand, cash balances and deposits with
maturities of less than three months.

Trade and other receivables

Trade and other receivables are recognised initially at fair value. Subsequent to initial
recognition they are measured at amortised cost using the effective |nterest method, Iess any
expected credit losses.

Trade and other payables

Trade and other payables are recognised initially at fair value. Subsequent to initial
recognition they are measured at amortised cost using the effective interest method.

With the exception of the above items, the fair value of the financial assets and liabilities in

these financial statements are equivalent to their carrying amount.

Property, plant and equipment

Recognition and measurement

Items of property, plant and equipment are measured at cost less accumulated depreciation
and impairment losses.

DepreC|at|on

Depreciation is based on the cost of an asset less its residual value. Depreciation is
recognised in the consolidated statement of comprehensive surplus on a straight-line basis
over the estimated useful lives of each component of an item of property, plant and
equipment. Leased assets are depreciated over the shorter of the lease term or their useful
lives unless it is reasonably certain that the World Gold Council will obtain ownershlp by the

end of the lease term. ’

The estimated useful lives for the current and comparative years are as follows:

Leasehold Improvements  Over the period of the lease

Furniture and Fittings 51to 7 years
Property and Equipment*  2to 5 years
Computer Equipment - 3years
Motor Vehicles - 3 years

*Including Right of use assets

Depreciation methods, useful lives and residual values are reviewed at each reportmg date
and adjusted if appropriate. : :

Intangible assets ‘

Capitalised technology, computer software and development are stated at cost, net of
amortisation and any provision for impairment. Amortisation is charged so as to write - off the cost
-of the assets to their estimated residual value by equal instalments over their expected useful
lives up to a maximum of three years.
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3 Significant accounting policies (continued)

Investments

These securities held -by the Company are ste;ted at fair value, with any resultant gain or loss
being recognised in the statement of comprehensive surplus.

Deferred consideration in gold

On the basis that the value of the consideration is dependent on the market price of gold, it is
considered that the deferred consideration is akin to a financial instrument.

Deferred consideration in gold receivable in cdnnection with the sale of the Gold Bullion Holdings
(Jersey) Limited subsidiary entities in 2008 is measured at fair value. Movements in the fair value
of the deferred consideration are recogmsed in the consolidated statement of comprehensive
surplus.

Gold holdings

’

Within the financial statements, gold holdings are broken down into gold reserve and other gold.

Gold reserve

ICE Benchmark Administration Limited (“IBA") an independent specialist benchmark
administrator- provides the auction platform and methodology as well as the overall
independent administration and governance for the LBMA Gold Price. If no LBMA Gold Price
is made on a particular evaluation day or if the LBMA Gold Price has not been announced
by 12:00 PM New York time on a particular evaluation day, the next most recent LBMA Gold
Price PM is used.

Management of the World Gold Council believes that the use of fair value is the most
appropriate valuation approach to take in relation to gold reserve.

Other gold
Other gold comprises holdings of gold in physical bars, coins or jewellery. This asset is

considered to be a non-current asset due to the long-term promotional nature and use of the
asset and is held.at market value.

Impairment

Non-derivative financial assets

A financial asset not carried at fair value through the statement of comprehensive surplus is
assessed at each reporting date, to determine whether there is objective evidence that it is
impaired. A financial asset is-impaired if objective evidence indicates that a loss event has
occurred after the initial recognition of the asset, and that the loss event had'a negative effect
on the estimated future cash flows of that asset that can be estimated reliably.

Loans and receivables

An impairment-loss in respect of a financial asset measured at amortised cost is calculated,
and the difference between its carrying amount and the present value of the estimated future
cash flows discounted at the assets original effective interest rate. Losses are recognised in
the consolidated statement of comprehensive deficit, being reflected in an allowance account
against loans and receivables. When a subsequent event causes the amount of impairment
loss to decrease, the decrease in the impairment Ioss is reversed through the consolidated
statement of comprehensive surplus.
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3 Significant ac'codnting policies (continued)

Employee benefits |

Post-employment medical_ benefits

The World Gold Council’s obligation in respect of post-employment medical benefit premiums
for Geneva retirees is calculated using the projected unit method.

The actuarial method employed for the valuing of this liability projects forward the known
current year premiums allowing for future premium growth and the anticipated mortality of
the retirees using agreed upon rates for inflation and discount. The resulting cash flows are
then discounted back to the measurement date using the discount rate to derive the total
liability that is recorded ip these financial statements.

The discount rate that has been applied to this valuation is that of the Swiss SBI AA Rated
over 10 year corporate bond index. This index is used as all the retirees are Geneva based
and the medical premiums are Swiss denominated. For further information see note 12.

Other long term benefits
The World Gold Council's net obligation in respect of long-term employee benefits is the

amount of future benefit that employees have earned in return for their service in the current
and prior years at present value. )

Provisions .

A provision is recognised if, as a result of a past event, the World Gold Council has a present legal
or constructive obligation that can be estimated reliably, and it is probable that an outflow of
economic benefits will be required to settle the obligation. Provisions are determined by
discounting the expected future cash flows where the effect is material at a pre-tax rate that
‘reflects current market assessments of the time value of money and the risks specific to the
liability.

Revenue

Members’ dues!

Members’ dues are assessed and recognised quarterly on an accrual basis. These revenues
are recorded at their net collectible amounts.
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3 Significant accounting policies (continued)

‘. Spoﬁsor fees

This represents the fees payable to the World Gold Council’s subsidiaries, World Gold Trust
Services, LLC, (“WGTS") by the SPDR® Gold Trust, and WGC USA Asset Management
Company LLC ("WAM"), by the SPDR® Long Dollar Gold Trust {prior to closure) and SPDR®
Gold Minishares (prior to divestment). These fees are recognised on an accruals basis in
accordance with the terms of the Trust Indentures governing the administration of the Trusts.
These revenues are recorded at their collectible amounts

The SPDR ® Gold Trust’s only recurring expense is the Sponsor’s fee pald to WGTS, which
accrues daily at an annual rate equal to 0.40% of the daily Net Asset Value, in exchange for
the Sponsor, WGTS, assuming the responsibility to pay all ordinary fees and expenses of
the Trust. Further information on WGTS's duties in respect of the Trust can be found in note
20 to these consolidated financial statements.

The SPDR ® Long Dollar Gold Trust's only recurring expense was the Sponsor’s fee paid to
WAM, which accrues daily at an annual rate equal to 0.33% of the daily Net Asset Value, in
exchange for the Sponsor, WAM, assuming the respon5|blllty to pay all ordinary fees and
expenses of the Trust. .

The SPDR ® Minishares’ only recurring expense is the Sponsor’s fee paid to WAM, which
accrues daily at an annual rate equal to 0.18% of the daily Net Asset Value, in exchange for
the Sponsor, WAM, assuming the responsibility to pay all ordinary fees and expenses of the
Trust. Further information on WAM’s duties in respect of the Trust can be found in note 20 to
these consolidated financial statements.

. Other income

This primarily represents royalty fees recognised on an accruals basis in accordance with
the substance of the underlying agreement relating to GBS / ETFC products.

Market development expenditure

Market development expenditure comprises all project related costs including marketing,
‘promotions, PR campaigns, advertisement and publications.

Going concern

Notwithstanding net current (liquid) assets of $268m as at 31 December 2020, cash flow forecasts
have been prepared for at least a year from the date of approval of the financial statements. The
directors continue to review these cash flow forecasts in light of the changing circumstances
associated with COVID-19 pandemic, including various scenarios that include variations in value
of assets under management (“AUM") of SPDR Trusts and movements in deferred consideration

" receivable. These forecasts include reasonable possible downside scenarios, including a

decrease in AUM levels and loss of deferred consideration, which show that the Group will be
able to meet its liabilities as they fall due.

Having reviewed the forecasts, the Directors have a-reasonable expectation that the Group will’
have adequate resources to continue in operational existence up to at least 31 December 2022.
Accordingly, they continue to adopt the going concern basis in preparing the financial statements
of the Group.
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3 Significant accounting policies (continued)

3

Income tax

The World Gold Council brovides for income taxes on the basis of taxable earnings for the year.
The tax expense represents the sum of the tax currently payable and deferred tax. The tax
currently payable is based on taxable profit for the year and imputed return on annual expenditure.

Current tax is provided at amounts expected to be paid (or recovered) using the tax rates and
laws relevant to the various jurisdictions in which the World Gold Council operates.

Deferred income tax is provided using the liability method for all temporary differences arising
between the tax bases of assets and liabilities and their carrying values for financial reporting
purposes. '

Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability
is settled, or the asset is realised. Deferred tax is charged or credited in the consolidated statement
of comprehenswe surplus.

Deferred tax liabilities are generally recognised for all taxable temporary differences. Deferred tax -
assets are recognised to the extent that it is probable that taxable profits will be available against
which deductible temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at each statement of financial position
date and reduced by the value that it is no longer probable that sufficient taxable profits will be
available to allow all or part of the asset to be recovered. . .

For the purpose of presenting consolidated financial statements, the assets and liabilities of the
group’s foreign operations are translated at exchange rates prevailing on the statement of financial
position date. Income and expenditure are translated at the average exchange rates for the year.
Exchange differences arising if any are recognlsed in other comprehensive surplus and
accumulated in reserves.

Leases

At mcepnon of a contract, the Group assesses whether a contract is, or contains, a lease. A
contract is, or contains a lease if the contract conveys the right to control the use of an identified
asset for a period of time in exchange for consideration. To assess whether a contract conveys
the right to’ control the use of an identified asset, the Group uses the definition of a lease in IFRS
16.

a) As alessee

At commencement or on modification of a contract that contains a lease component, the Group
allocates the consideration in the contract to each lease component on the basis of its relative

stand-alone prices. However, for the leases of property, the Group has elected not to separate
non-lease components and account for the lease and non-lease components as a sungle lease
component..
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3 Significant accounting policies (continued)

The group recognises a right-of-use asset and a lease liability at the lease commencement date.
The right-of-use asset is initially measured at cost, which comprises the initial amount of the
lease liability adjusted for any lease payments -made at or before the commencement date, plus
any initial direct costs incurred and an estimate of costs to dismantle and remove the underlying
asset, or to restore the underlying asset or the site on which it is located, less any lease
incentives received.

The group recognises a right-of-use asset and a lease liability at the lease commencement date.
The right-of-use asset is initially measured at cost, which comprises the initial amount of the
lease liability adjusted for any lease payments made at or before the commencement date, plus
any initial direct costs incurred and an estimate of costs to dismantle and remove the underlying
asset, or to restore the underlylng asset or the site on which it is located less any lease
incentives received.

The right-of-use asset is subsequently depreciated using the straight-line method from the
¢ommencement date to the end of the lease term, unless the lease transfers ownership of the
underlying asset to the Group by the end of the iease term or the cost of the right-of-use asset
reflects that the Group will exercise a purchase option. In that case, the right-of-use asset will be
depreciated over the useful life.of the underlying asset, which is determined on the same basis
as those of property and equipment. In addition, the right-of-use asset is periodically reduced by
impairment losses, if any, and adjusted for certain remeasurements of the lease liability.

The lease liability is initially measured at the present value of the lease payments that are not
paid at the commencement date, discounted using the interest rate implicit in the lessor, if that
rate cannot readily be determined, the Group's incremental borrowing rate. Generally, the Group
uses its incremental borrowing rate as the discount rate.

The Group determines its incremental borrowing rate by obtaining rates from various external
financing sources and makes certain adjustments to reflect the terms of the lease and type of
asset leased. ) S

Lease payments included in the measurement of the lease liability comprise the following:

- Fixed payments, including in-substance fixed payments;

- Variable lease payments that depend on an index nor rate, initially measured using the
index or rate as at the commencement date;:

- Amounts expected to be payable under a residual value guarantee; and

- The exercise price under a purchase option that the Group is reasonably certain to
exercise, lease payments in an option renewal period if the Group is reasonably certain to
exercise an extension option, and penaities for early termination of a lease unless the
Group is reasonably certain not to terminate early.

- The lease liability is measured at amortised cost using the effective interest method. It is

" remeasured when there is a change in the Group's estimate of the amount expected to be
payable under a residual value guarantee, if the Group changes'its assessment of whether
it will exercise a purchase, extension or termination option or if there is a revised in
substance fixed lease payment. '

When the lease liability is remeasured in this way, a corresponding adjusiment is made to the
carrying amount of the right of use asset, or is recorded in profit or loss if the carrying value of |
the right-of-use asset has been reduced to zero.

The Group present right-of-use assets that do not meet the definition of investment property in

‘property, plant and equipment’ and lease liabilitie$ in “lease liabilities” in the statement of
financial position. '
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- 3 Significant accounting policies (continued)

Short-term leases and leases of low-value assets

The Group has elected not to recognise right-of-use assets and lease liabilities for leases of low-
value assets. and short-term leases, including IT equipment. The Group recognises the lease
payments assocnated with these leases as an expense on a stralght-hne basis over the lease
term.

b) As alessor

At inception or‘ori modification of a contract that contains a lease component, the Group allocates
_the consideration in the contract to each lease component on the basis of their reiative stand-
alone prices:

When the Company acts as a Iessor it determines at lease inception whether each lease ns a
finance lease or'an operating lease.

To classify each lease, the Group makes an overall assessment of whether the lease transfers
substantially all of the risks and rewards incidental to ownership of the underlying asset. If this is
the case, then the lease is a finance lease; if not, then it is an operating lease. As part of this
assessment, the Group considers certain indicators such as whether the lease is for the major
part of the economic life of the asset. :

When the Group is an intermediate lessor, it accounts for its interests in the head lease and the
sub-lease separately. It assesses the lease classification of a sub-lease with reference to the right-
of-use asset arising from the head lease, not with reference to the underlying asset. If a head
lease is a short-term lease to which the Group applies the exemption described above, then it’
classifies the sub-lease as an operating lease.

If an arrangement contains lease and non-lease components then the Group applies IFRS 15 to
allocate the consideration in the contract

The Group applies the derecognition and impairment requirements in IFRS 9 to the net investment
in the lease. The Group further regularly reviews estimated unguaranteed residual values used in
calculating the gross investment in the lease.

The Group recognises lease payments received under operating leases as income on a straight-
line basis over the lease term as part of 'other revenue’'.

Generally, the accounting policies applicable to the Group as a lessor in the comparative period
were not different from IFRS 16 except for the classification of the sub-lease entered into during
current reporting period that resulted in a finance lease classification.

4 Activities

The World Gold Council's activities in the year under review are all aligned with the overall strategy
of “Making gold mainstream”.
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5 Financial risk management

Risk management is carried out by the World Gold Council and management gives consideration
to capital, currency, credit, market, interest rate and liquidity risks. Capital is regarded as the
retained reserves. '

The World Gold Council operates a balanced budget methodology, plannmg for programme
related costs not to exceed revenue recelved .
The Group’s policy is to ensure that its net exposure to exoenditure denominated, in foreign.
currencies is kept to an acceptable level through appropriate treasury management.

The deferred consideration in gold and gold received in lieu of cash pertaining to the sale of the
GBS entities in 2008 was classified having regard to IFRS 9 (‘Financial instruments). Management
believe that there is some credit risk in respect of the deferred consideration and their view of this
risk is reflected in the discount rate used in the valuation of the receivable. The value of the
deferred consideration will vary directly in Ilne with changes in the gold price, the discount factor
used and the gold yield curve.

Management believe that the World Gold Council's exposure to interest rate risks is limited.
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6 Property, plant and equipment

1

Leasehold ' Furniture Property and ! Computer Motor

, improvements | and fittings  equipment| equipment vehicles Total
| US$000’s+  US$000's - USS000's!  US$S000’s USS$000's ©  US$000's
Cost . . v
. 1 January 2019 828 | - 643 - 128 1,026 51 2,676
T s assetr : | e o
nggsmd balance at 1 January 828 643 7,462 1,026 51 10,010
Additions : 478 . 119 1,434 306 ' - 12,337
Disposals (397) *(96) B (126) (619)
Movement in exchange rates ’ (2) - (378) (66) ‘ 1) (447)
31 Decémber 2019 : 907 | 666 8,518 1,140 50 11,281
Additions .. 26 16 358 193 - 593
Disposals (6) (4) (723) (477) - (1,210)
Movement in exchange rates 13 - (1) 394 104 (2) 508
31 December 2020 940 . 677 8,547 960 - 48 11,172
Accumulated depreciation and ‘
impairment losses
1 January 2019 615 258 68 70;5l . 15 1,661
Recognition of impairment of right- ‘ A
of-use-asset on initial application of - - 384 - - 384
IFRS 16
;\:{;sted balance at 1 January 615 258 452 | 705 15 2,045
 Depreciation for the year 110 86 2,717 154 10 3,077
Impairment - - 2,168 - - 2,168
Disposals o (346) ©1) . 88) ; (495)
Movement in exchange rates (2) - (377) (108) - (487)
31 December 2019 377 283 4,960 663 25 6,308
Depreciation for the year 2124 153 1,500 283 10 2,070
Disposals . . " (6) (4) (721) (477) - (1 ,268) )
Movement in éxchange rates 19 36 416 ' (22) (1) 442 '
31 December 2020 ) ) 514 468 6,149 447 34 7,612
Carrying amounts . .
At 1 January 2019 | . ‘ 213 385 60 321 56 1,015
At 31 December 2019 530 383 3,558 477 25 4,973
At 31 December 2020 426 209 2,398 513 14 3,560

Property, plant and equipment includes right-of-use assets as follows:

Leasehold Furniture - Property and l Computer Motor
improvements - and fittings equipment equipment vehicles Total
uS$000’s | US$000's ) US$000’s US$000’s US$000’s US$000's

Right-of-use assets
3,499
2,351

31 December 2019 .
31 December 2020
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7 Intangible assets

Computer
software and

Technology development Total
US$ 000's US$ 000’'s US$'000's

Cost .

1 January 2019 ' , 3,667 1,019 4,686
Additions ) ' - - ’ ’ .
31 December 2019 - ‘ . 3,667 1,019 4,686
Additions . . - Co- -

31 December 2020 . ‘ 3,667 1,019 . 4,686

Amortisation and realisation

1 January 2019 ) - 3667 | - 1,017 4,684
Amortisation - .- -
31 December 2019 ' ' 3,667 1,017 4,684
Amortisation : - - -

31 December 2020 . 3,667 1,017 4,684

Carrying amounts )
At 1 January 2019 . -
At 31 December 2019 ‘ ' ] : . 2 ’ 2

At 31 December 2020 ‘ . 2 2

'8  Gold holdings

This is made up of gold reserves which arise from the receipt of the deferred consideration,
royalties settled in gold, and other gold which comprise bars and coins.

2020 2019
US$000's |  USS000's
"1 Non-current . A
Other gold — cost ) ' ' 445 438
At 31 December , ! a5 | a3
' Current ) ‘

Gold reserve ~ market value . 247 414 86,743
At 31 December ) . 247,414 ‘ 86,743

P A . ‘A)
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8, Gold holdings (continued)

The movement in the value of the gold reserve is a factor of the gold received of US$11.7 million

(2019: US$9.0 million), gold purchased of US$ 116.6million (2019: US$nil), and a fair value gain’

of US$32.4million (2019: gain of US$13 0 mllllon)
Other gold market value at 31 December 2020 was US$0.4million (2019: US$ 0.4 million).

The gold reserve representé a level 1 fair value measurement as this is derived from quoted gold
prices. ,

Amounts received in respect of the deferred consideratioh and licence fees were 6,567 ounces
(2019: 6,567 ounces) and 132 ounces (2019: 26 ounces) respectively. Gold purchased amounted
to 67,185 ounces. As at 31 December 2020, 130,792 oz (2019: 56,908 oz) of gold was held in
reserves. ,

Sensitivity to movement in Gold Price — gold reserve
For every US$10 movement in the gold price, the World Gold Council is subject to US$1 308, 000
(2019 US$569 000) fluctuation in the value of its gold reserve holdlngs

9 Other non-current assets

2019

2020 |
Other non-current assets US$ 000's | US$ 000's
Lease and utility deposits 169 139
Other non-current assets 1,043 1,005
Total other non-current essets 1,212 ‘ 1,144
, =
10 Other current assets
2020 . 2019
Other current assets US$ 000's | US$ 000's
Dues receivable from members 398 1,540
' Receiveble from SPDR gold funds ’ 24,440 14,473
Trade partner receivables ' - 246
VAT receivable 758 -
Other current assets (:;8) 193
Total other current assets 25,558 16,452
11 Creditors and accrued expenses
2020 - 2019 |
US$ 000's US$ 000's
Creditors 1,265 1,211
Accrued expenses 25,110 19,846
Other taxes payable 93 131
Other payables - A 456 -
Total! creditors and accrued expenses. 26,924 21,188
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12 Provisions

' . i

Post ,]

employment i
medical benefits Other Total
USsS$000’s US$000’s uUS$000’s
Balance at 1 January 2019 ’ 869 3,996 4,865
Decrease in provisions - i (93) (93)
Amounts utilised . (26) ’ (2,473) (2,499)
Balance at 1 January 2020 843 1,430 2,273
Amounts utilised . (25) (300) (325)
Balance at 31 December 2020 818 1,130 1,948

Analysis between non-current and current liabilities

Post .

employment
- medical benefits 1 Other Total
i UsS$000's | US$000's US$000's
Current liabilities B E 390 390
Non-current liabilities 843 1,040 1,883
Balance at 1 January 2020 ' 843 . 1,430 | 2,273
Current liabilities . - 1,130 1,130
Non-current liabilities © 818 - . 818
Balance at 31 December 2020 818 - 1,130 1,948

Post- employment medical benefits

There are currently 7 (2019: 7) Geneva retirees. Each year the World Gold Council pays a
maximum of 50% of total medical insurance premiums for the retirees. .

In 2018, the World Gold Council obtained a third party actuarial valuation of its liability in this
respect, which brings into account inflation, discount rates and longevity assumptions.

There are no assets in the Scheme. Benefits are met out of future company cash flow.

The provision for retiree benefits (present value of scheme benefits) decreased by an overall
US$25,000 during the’ year (2019: US$26,000 decrease).

_The principal assumptions around the 2020 valuation are inflation of 5% (2019: 5%) and the use
of a liability discount rate of 0.37% (2019: 0.37%).
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12 Provisions (continued)

. 2020 2019

Amounts recognised in the balance sheet . US$ 000's US$ 000's
Present value of scheme liabilities (818) (843)
Related deferred tax asset i “ 139 143

~ Net liability ' (679) (700)

The World Gold has contributed US$45,000 (2019: US$45,000) to the scheme for the year ending
31 December 2020. '

Other provisions

Other provisions include retention bonuses that will be paid in 2021.

13 Deferred consideration
.Deferred consideration overview

During 2004 the World Gold Council invested US$74,817 in exchange for 39% of Gold Bullion
Holdings (Jersey) Limited (“GBH") which, in turn, owned 100% of Gold Bullion Securities Limited
("GBSJ"). Both companies are registered in Jersey, Channel Islands. GBH acquired 100% of Gold
Bullion Securities Limited (“GBSA"), a company registered in Australia, on 1 January 2005. Both
GBSJ and GBSA were set up in order to issue gold-backed securities, which are listed on the
London and Australian Stock Exchanges respectively.

On 11 July 2008, the World Gold Council acquired the 28% of GBH owned by Gold Bullion
Investment Trust (“GBIT”) for deferred cash consideration of US$10.0 million making GBH a 67%
subsidiary of the WGC. The remaining 33% interest in GBH was owned by ETFS Limited (“ETFS").
The US$10 million was meant to be payable in instalments through to December 2019, but in
2017 the outstanding balance of US$3m was settled to satisfy the full consideration. The
investment was accounted for at its fair value at the time of purchase. of US$8.8 million. The 28%
shareholding is in a class of shares which only entitles the holders to 5% of the economic interest
in GBH. N

On 18 July 2008 GBH completed the sale (“the Disposal”) of its subsidiaries, GBSJ and GBSA, to
ETFS for deferred consideration in gold of 492,500 ounces payable, in equal instalments every 6
months, between 2008 and 2058 (the “Deferred Consideration”).

On 18 July 2008, GBH cancelled the 33% shareholding in GBH which belonged to ETFS by
transferring one third of the proceeds of the Disposal to them - 164,167 ounces payable between
2008 and 2058 — as a result of this series of transactions, GBH became a 100% subsidiary of the
World Gold Council and would receive deferred consideration totalling 328,333 ounces (“deferred
consideration receivable”).

The whole deferred consideration contract was designated at the time of the transaction akin to a
financial asset mea§ured at fair value through the statement of comprehensive surﬁlus,
accordingly movements in the fair value of the contract will be taken to the consolidated statement
of comprehensive surplus over the life of the deferred consideration.
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13 Deferred considell'ation (continued)

Under the 2008 Licence & -Marketing Support Agreement the World Gold Council had an option
- to acquire a perpetuity commencing December 2057 equivalent to 547. 22 oz per month. This was

’exermsed in 2009

In 2018 ETFS changed its’ name to ETFS Capital (“ETFSC")

' The deferred consideration represents a level 3 fair value measurement as this is derived from a

combination of quoted gold prices and inputs other than quoted prices. At the end of December
2020, the number of ounces payable to Gold Bullions Holdings (Jersey) Limited by ETFSC is
'246,248 ounces (2019: 252,815) after 3,283.33 ounces had been received in both March 2020,

and September 2020.

On 9th November 2017 ETFSC agreed to sell its European exchange traded commodity business
to WisdomTree Investments Inc, a Nasdaq listed, New York headquartered global exchange

traded product provider. This deal closed on 12t April 2018.

As part of the sale WisdomTree and ETFSC signed a Gold Rbyalty Agreement to ensure that
WisdomTree shall pay gold to ETFSC so it can fulfil its obligations to GBH under the 2011
Agreements. The ‘World Gold Council was not a signatory to this agreement

Statement of financial posutlon

2020 | 2019

US$000's |  US$000's

. At 1January . 91,398 70,597

Gold received (11,716) (9,033)

Fair value adjustment through P&L 28,300 29,003

Foreign exchange through Other Comprehensive income 2,784 831

At 31 December 110,766 91,398

Current assets 11,875 9,446

Non-curr_ent assets - . ! 98,891 81,952
Total re}ceivables 110,766 91,398 ’

Fair Value Adjustment on Gold (P&L)

2020 }

US$ 000's |

2019
US$ 000's

Fair value adjustment on deferred consideration 28,300 2'9,003.
Fair value adjustment on gold holdings 32,396 13,006
' . 60,696 42,009

" Deferred consideration receivable

The accounting treatment adopted for the deferred consideration receivable for the GBS entities .

-is based on a discounted cash flow projection. The present value of each instaiment of the

deferred consideration is valued by multiplying the number of ounces of gold receivable by a gold
forward price and discounting the resulting value at an appropriate discount rate that reflects the
current market assessments of the time value of money and the risks specific to the deferred
consideration. The value of the Deferred Consideration will vary in Ilne with changes in gold spot

and forward prices along with the discount factor used.
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13 Deferred consideration (continued)

The gold forward price for the next 10 years is an observable input into the valuation of deferred |
consideration, based on market data. Thereafter, no observable market data in respect to gold
forward prices is available, consistent with the lack of liquidity in the market for gold beyond 10 .
years. At 31 December 2020, the present value of deferred consideration receivable within the
next 10 years is US$75.2 million (2019: US$61.7 million) representlng 68.7% (2019: 67.5%) of
the present value of total deferred consideration receivable.

~Valuation techniques that rely to a greater extent on unobservable inputs require a higher level of
management judgement to calculate a fair value than those based wholly on observable inputs
relating to the discount rate and the gold forward price. The valuation of Deferred Consideration
is highly sensitive to changes in the current gold price and to a lesser extent gold forward prices
beyond 10 years.

Sensitivity analysis has been performed in respect of the futures curve beyond year 6. The value
of the deferred consideration based on the maximum and minimum six-monthly growth rate over
the 6-year gold futures price curve of 0.5% and 1.1% would be US$109.7 million and US$113.2
million respectively, which highlights the limited sensitivity of the calculation. The present value of
Deferred Consideration receivable recognised at 31 December 2020 of US$109.4million (2019:
US$91.4 million) is considered to be a reasonable approximation of fair value.

Given the uncertainty and subjective nature of valuing financial instruments at fair value, it is
possible that the outcomes in the next financial year could differ from that of the current year, due
to the assumptions used. Differences in assumptions used could result in a material adjustment
in the carrying amount of the Deferred Consideration measured at fair value. Movements in fair
value will be taken to the consolidated statement of comprehensive surplus over the life of the
Deferred Consideration. ' :

In arriving at the discount rate, management considered a range of discount rates, from 10%, to
11.5% and 13%.

A discount rate of 13% (2019: 13%) has been applied, which reflects a credit risk premium for ETFSC
(to estimate the associated credit risk for a remaining period of circa 40 years). At 31 December 2020
and to the date of this report, the assets -of WisdomTree are more than suff cient to permit
payments to be made.

The table below highlights the sensitivity of the valuation of the Deferred Consideration to changes
in other significant assumptions at the reporting date.

Sensitivity Summary (US$ millions)

Discount rate sensitivity

1% Increase

1% Decrease

Gold price movement
US$10 increase
‘US$10 decrease

1% increase

1% decrease

7.4 decrease

8.5 increase

0.6 increase
0.6 decrease
1.1 increase

1.1 decrease

6.4 decrease

7.4 increase

0.6 increase
0.6 decrease
0.9 increase

0.9 decrease

In the event of liquidation of ETFSC the right of World Gold Council to receive payments in gold
would revert to GBSJ and GBSA (i.e. GBSJ and GBSA would become liable to continue making
the payments to Gold Bullion Holdings Limited).

The perpetuity is valued using the same method as the deferred consideration above. 60 ounces
were received during the year in consideration for the cancellation of part of the perpetuity.
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14 Operating expenditure

Effective July 17, 2015, WGTS assumed the responsibility to negotiate and pay all ordinary fees
and expenses of the SPDR Gold Trust which include fees and expenses of the Trustee, the fees
and expenses of the Custodian for the custody of the Trust's gold bars, the fees and expenses of .
the Sponsor, certain taxes, the fees of the Marketing Agent, printing and mailing costs, legal and
audit fees, registration fees, NYSE Arca listing fees and other marketing costs and expenses. See

Note 20 - Related Party Transactions for further reference.

2020 2019
US$ 000's US$ 000's
Market'ing agent’s fees 86,828 58,387
Custodian fees 19,905 10,726
-Trustee’s fees 7,194 3,873
Other GLD and GLDM expenses 7.882 6,736
Total GLD and GLDM expenditure 121,809 79,722
Media and promotional expenditure 18,631 5,570
Research and consultancy costs 6,701 7’529,
Total other market development expenditure 25,332 13,099
Total'market development expenditure 147,141 92,821
Key rﬁanagement personnel compensation* 3,923 4,585
Other persémnel expenditure 21,655 18,003
Total personnel expenditure 25,578 " 22,588
Facility costs 4,349 8,636
Membership governance - 551 701
Professional fees 5,584 5,197
Travel and other costs 1,652 3,460
Total general and administrative expenditure 12,136 17,994
Total operational expenditure 184,855 133,403

. ‘Key management personnel compensation is comprised of short-term employée benefits of US$3,9 million (2019: -

US$4.6 million), post-employment benefits of US$ Nil (2019: US$ Nil), long-term employee benefits of US$Nil million

(2019: US$ Nil), and termination benefits of US$2.2 million (2019: US$NIl).

2020 2019
Amounts receivable by auditors and their associates in respect of: US$ 000’s | US$ 000's
Audit of these financial statements 297 273
Audit of financial statements of subsidiaries of the company 97 104
Taxation compliance services 63 80
Total fees 453 457

Employee numbers

Number of employees at year end

58

Contributions to retirement plans (all staff)

Contributions made to retirement plans

2020
USS$ 000's

2019
US$ 000's
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15 Taxation

2020 - 2019
Analysis of tax charge US$ 000's US$ 000's
Current taxes on profit for year- 15,816 7.854
Current taxes adjustment for prior years " . - (522) (7,000)
Deferred taxation on profit for year 6,956 1,351
Deferred taxation adjustment for prior years ’ 1,979 . 4,909
Taxation for the year _ ' 24,229 7,114

The World Gold Council is an Association registered in Switzerland and operating worldwide
across a number of fiscal jurisdictions with varying tax legislation and rates.

The World Gold Council has a mutual status for UK Corporation Tax. As a result of this, the charge
to UK Corporation Tax is levied only on its non-mutual trading income. Changes in fair value of
financial instruments are not subject to tax.

Tax reconciliation

2020 | 2019

US$ 000's | US$ 000's

Surplus in the consolidated statement of comprehensive surplus 149,140 72,182
Tax charge at the standard rate of UK tax of 19% (2018: 19 %) 28,337 13,715
Expenses not deductible and income‘ not taxable . (870) 564
_Other iiming differences not recognised ) (103) 174
Creation qf tax losses ndt recognised and similar 98 182
Overseas tax rates and local taxes ‘ A (6,885) (881)
Adjustments in respect of prior years 1,542 (6,640)
Withholding tax suffered 1,865 -

- impact of change in deferred tax rate 245 -
Taxation for the year 24,229 7,114

UK Tax Foreign Tax
Reconciliation of taxation — current liability ‘ US$ 000's US$ 000's
Balance at 1 January 2020 1,169 (1,581) T (412)
Charge for current year 579 | ° 9,498 ’ 15,294
Exchange differences ' : (121)- 88 ' (33)
Tax paid ' (8,734) (8,994) (17,728)

Balance at 31 December 2020 (1,890) (989) (2,879)

Shown as payable in consolidated statement of .
financial position - : - -

Shown as receivable in consolidated statement of :
financial position (1,890) . (989) (2,879)

) Total as above ’ (1,890) (989) (2,879)
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15 Taxation (continued)

' Other timing
Reconciliation of deferred taxation — non-current Tax losses differences Total
asset US$ 000s US$ 000s US$ 000's
Balance at 1 January 2020 (987) (2,048) (3,035)
Charge for current year 15 6,941 6,956
Charge for prior year - 1,979 1,979
Balance at 31 December 2020 ) : (@72 , 6,872 5,900

Taxable losses have been incurred by the company which are available for offset against future
taxable profits. A deferred tax asset has not been recognised in respect of the losses in India
since the Company may not generate sufficient taxable profits to utilise these losses in the
immediate future and consequently the recoverability of the deferred tax asset is uncertain. The
total deferred tax asset not recognised is approximately $4.4m (2019: US$4.3m). .

No taxes have been provided for liabilities which may arise on the dlstrlbutlon of unremitted
earnmgs of subsidiaries on the basus of control.

16 Leases
a.) " Leases as lessee (IFRS 16)

The Group leases properties to use as offices. The leases typically run for a period of 3 to 5 years
with an option to renew the lease after that date. During 2019 the Group signed one lease for 15
Fetter Lane, London. The Group leases office equipment with contract terms of up to 3 years.
These leases are short term and/or leases of low value items. The Group has elected not to
recognise right-of-use assets and lease liabilities for these leases. -

Information about leases for which the Group is a lessee is presented below.
i) Right-of-use assets

Right-of-use assets related to leased properties that do not meet the definition of investment
. propérties are presented as property, plant and equipment (see note 6).

Property, plant and equipment ] US$ 000's
Balance at 1 January 2019 . . ' 6;950
Additions to right-of-use assets : 1,434
Depreciation charge for the year (2,717)
Impairment of rith-of-use assets* ' (2,168)
Balance at 1 January 2020 ( 3,499
Additions to right-of-use assets ' 332
Depreciation charge for the year ’ ’ i ) (1,488)
FX adjustment » » l 8
Balance at 31 December 2020 . ’ ' 2,351

*Impairment of the rnght-of—use assets during 2019 is a result of a sub-lease for a vacant property

being terminated. !
)
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16 Leases (continued)

i) Lease liabilities

2020 ! 2019

US$ 000's | US$ 000's

Balance at 1 January 2020 (5,892) (7,033)
Interest cost (229) (204)
Addition (332) (1,434)

, Rental payment 2,549 2,779
Foreign exchange gain (30) . ) -
Balance at 31 December 2020 . (3,934) (5,892)

iii)  Amounts recognised in prbfit or loss

: 2020 2019
) US$ 000's US$ 000's

Leases under IFRS 16

Interest on lease liabilities

Income from sub-leasing right-of-use assets presented in ‘other revenue’ (1,607)
Expenses relating to short term leases " 40
Expenses relating to leases of low-value assets, excluding short term leases

: : ’ 16 .

of low-value assets

iv) Amounts recognised in statement of cash flows

2020 2019

US$ 000's | US$ 000's

Total cash outflow for leases ' 2,549 2,799

b) Leases as lessor

Operating lease’

The GroIJp leases out 1 office (2019: 2 offices). The G'roup has classified this lease as an
operating lease, because it does not transfer substantially all of the risks and rewards incidental
to the ownership of the asset.

Rental income recognised by the Group during 2020 was $17,000 (2019: $67,000).

The following table sets out a maturity of lease péyments, showing the undiscounted lease
payments to be received after the reporting date.

2019 |
US$ 000’s

2020
US$ 000's

"Operating leases under IFRS 16

Less than one year

A |
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17  Financial commitments and guarantees

2020 2019

LSS 000's | US$ 000's

* Capital commitments at the end of the financial year which are
contracted but not provided for ’ - Nil Nil

. Bank guarantees
The World-Gold Council has bank guarantees totalling US$955,372 (2019: US$955 372) which it
.holds in the normal.course of its operations.

18 Subsidiaries, branches and representative offices
The consolidated financial statements incorporate the assets, liabilities, revenue and expendlture

(other than intra-group items) of the following subsidiaries, branches and representative offices
through which the World Gold Council conducts its operations.

Subsidiaries (100% owned) : Location
WGC (US) Holdings Inc USA
World Gold Trust Services, LLC . USA
WGC USA Inc ’ ‘ USA
WGC USA Asset Management, LLC. USA
World Gold Council KK Japan
World Gold Council (Far East) Pte Limited e v Singapore
WGC Financial Services SA (In liquidation) .- Switzerland
WGC Holdings Limited (Jersey) . . |Jersey
Gold Bullion Holdirigsl (Jersey) Limited - ’ Jersey
World Gold Council (IOM) Limited Isle of Man
WGCH Technology Limited Jersey
WGC (UK) Limited o United Kingdom
* World Gold Council (India) Private Limited ' India
World Gold Council China Co Limited ' China - Beijing
World Gold Council China Co Limited ' China - Shahghai
United Kingdom . " | London : 7
China Beijing and Shanghai
India . . Mumbai
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19 Investment in joint ventures

In October 2013 World Gold Council, via its subsidiary WGC (UK) Limited acquired a 50% share

. in Metals Focus Data Limited for US$1,638 (£1,000). The business of the joint venture is the

collection of data relating to the supply and demand for precious metals and Ilcensmg of data to
third parties. :

In March 2017, the World Gold Council via its subsidiary World Gold Council (India) Private
Limited ("WGC India”) with Invent Advisors Private Limited, invested in setting up a joint venture -
entity “Digital Gold India Private Limited” (DGIPL). WGC India contributed INR 26,800,000
($419,000) for its initial stake by subscribing to 2,173 equity shares in DGIPL. The business of
DGIPL is to operate a digital platform under the brand name ""SafeGold” to allow customers to
purchase and sell gold in small amounts.

In May 2017, the World Gold Council via its subsidiary World Gold Council (India) Private Limited
and MMTC PAMP India Private Limited set up a not for profit institute “Precious Metals Assay and
Training Institute” (PMATI). The World Gold Council contributed INR 15,000,000 as its share of
share capital in March 2018. The business of PMATI is to provide training and undertake research
in the field of assaying, standardisation and hallmarking. The investment is held in the accounts
at cost of $277,000 (2019: $181,000). In 2021 the World Gold Council acquired the remaining
50% of the share capital to become the 100% owner of this entity.

Joint ventures 5 Location

Metals Focus Data Limited (50% owned) United Kingdom
/ Digital Gold India Private Limited (17% owned classified as an

investment in assocnate in 2019) India

Precious Metals Assay and Training Institute (50% owned) India

20 Related party transactions

In accordance with IAS 24 (‘Related Party Disclosures’) the Directors believe that the following
are related party transactions in respect of internal and external dealings that the World Gold
Council may have.

Trading transactions

" Transactions between the World Gold Council, its subsidiaries and its branches, are eIi‘minated.

on consolidation and are not disclosed in this note. Transactions with members of the Vyorld Gold
Council are disclosed separately below.

Transactions with trading partners who are joint shareholders in mvestments that the World Gold
Council holds are disclosed below.

Members' Dues 2020 2019

, US$ 000's US$ 000's

Top 10 Members’ dues 2277 |- 2,535
Percentage of total Members’ dues ‘ ‘. 81% - 76%

' Amounts due from members at 31 December 398 1,540

" Total Members' dues in 2020 amounted to US$ 2.796 million (2019: US$ 3.348 million).

World Gold Council | Consolidated financial statements | 31 December 2020 45



'

WORLD
GOLD
COUNCIL

20 Related party transactions (continued)
Transactions with joint ventures

Transactions with Metals Focus Data Limited (“MFD") included expenses recorded of US$943,000 ‘
(2019: US$1,312,000). At 31 December 2020 US$ Nil (2019: US$ Nil) was owed to MFD.

Other significant trading parties
The following parties are significant for the underlying operations of the World Gold Council. The

World Gold Council does not exert influence over these parties, but due to the nature, significance
and timeframe of the relationship the transactions are detailed below.

2020 2019

Trading transactions with ETF Capital ’ US$ 000's US$ 000's
Participation fee from ETFC . . 123 . 54
Fee for termination of licensing and marketing agreement : - 116 -
~ Semi-annual ca_xpital gold received ‘ 11,716 9,033

The above represents transactions with ETFC in 2020. ETFC was the third party that the
subsidiaries of Gold Bullion Holdings (Jersey) Limited were sold to in 2008. Gold Bullion Holdings
(Jersey) Limited currently receives gold from ETFC by way of the semi-annual payment until
March 2058. !

ETFC has been included in the related party analysis due to the magnitude and nature of the
receivable, along with the timeframe over which the gold will be received.

’

2020 2019

Trading transactions with SPDR® Gold Trust ; US$ 000's US$ 000's
Sponsor fees from the Trust 256,887 147,945
23,862 14,305

Amount receivable from the Trust at year end

The above relates to all the transactions undertaken with the SPDR® Gold Trust by the World
Gold Council’'s US based sub5|d|ary World Gold Trust Services LLC (“WGTS").

WGTS, a company wholly owned by the ultimate parent company the World Gold Council, is the
sponsor of SPDR® Gold Trust (the “Trust”), an investment trust whose shares are traded on NYSE
Arca Inc. The shares of the SPDR® Gold Trust are also listed on the Singapore Exchange, the
Mexican Stock Exchange (Bolsa Mexicana de Valores), the Tokyo Stock Exchange and the Stock
Exchange of Hong Kong.
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20 Related party transactions (continued)
WGTS was responsible for establishing the Trust and for the registration of the Trust's shares.
A}

WGTS génerally oversees the performance of the Trustee (The Bank of New York Mellon) and
the Trust’s principal service providers but does not exercise day-to-day overS|ght over the Trustee
or such service prowders

WGTS regularly communicates with the Trustee to monitor the overall performance of the Trust.

WGTS, with the assistance and support of the Trustee, is responsible for preparing and filing
periodic reports on behalf of the Trust with -the United States Securities and Exchange
Commission, along with that of the Tokyo stock exchange and will provide any required
certification for such reports. WGTS will designate the independent registered public accounting
firm of the Trust and from time to time employs legal counsel for the Trust. WGTS maintains a
public website on behalf of the Trust, which contains information about the Trust and the Trust’s
shares, and oversees certain shareholder services, such as prospectus fulfiiment.

Fees are paid to the Sponsor as compensation for services performed under the trust indenture
and for services performed in connection with maintaining the Trust's website.

Effective 17 July 2015, the Trust’s only recurring expense is the Sponsor’s fee paid to WGTS,
which accrues daily at an annual rate equal to 0.40% of the daily NAV, in exchange for the
Sponsor, WGTS, assuming the responsibility to pay all ordinary fees and expenses of the Trust
which include fees and expenses of the Trustee, the fees and expenses of the Custodian for the
custody of the Trust’'s gold bars, the fees and expenses of the Sponsor, certain taxes, the fees of
the Marketing Agent, printing and mailing costs, legal and audit fees, registration fees, NYSE Arca
listing fees and other marketing costs and expenses.

2020
US$ 000’s

2019
US$ 000’s

Trading transactions with SPDR® Long Dollar Gold Trust

Sponsor fees from the Trust

Amount receivable from the Trust at year end

The above relates to all the transactions undertaken with the SPDR® Long Dollar Gold Trust by
the World Gold Council’'s US based subsidiary WGC USA Asset Management Company, LLC
("“WAM”).

The World Gold Council ahnounced on July 15, 2019 that SPDR® Long Dollar Gold Trust (thé
“Fund”) would be closed and liquidated based on an ongoing review of market needs and client
feedback. . )

The final day for creations and redemptions was September 6, 2019. T.rading of all shares waé
suspended on the NYSE Arca at the open of market on September 10, 2019, and proceeds of
the liquidation were sent to shareholders on September 16, 2019.

WAM, a company wholly owned by the ultimate parent company the World Gold Council, was the
sponsor of SPDR® Long Dollar Gold Trust (the “Trust”), an investment trust whose shares were
traded on NYSE Arca Inc.

WAM was the Sponsor of the Trust and is the Commaodity Pool Operator of the Fund.
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20 Related party transactions (continued)

WAM regularly communicated with the Trustee to monitor the overall performance of the Trust.

WAM, with the assistance and support of the Trustee, was responsible for preparing and filing

. periodic reports on behalf of the Trust with the United States Securities and Exchange

Commission and provided any required certification for such reports. WAM designated the
independent registered public accounting firm of the Trust and from time to time employed legal
counsel for the Trust.” WAM maintained a public website on behalf of the Trust, which contained
information about the Trust and the Trust's shares, and oversaw certain shareholder services,
such as prospectus fulfiiment. "

WAM was responsible for establishing the Trust and for the registration of the Trust’'s shares.
WAM generally oversaw the performance of the Trustee (The Bank of New York Mellon) and the
Trust's principal service providers but did not exercise day-to-day oversight over the Trustee or
such service providers. .

Fees were paid to the Sponsor as compensation for services performed under the trust indenture
and for services performed in connection with maintaining the Trust’s website.

The Trust’s only recurring expense was _the Sponsor’s fee paid to WAM, which accrued daily at
an annual rate equal to 0.33% of the daily NAV, in exchange for the Sponsor, WAM, assuming
the responsibility to pay all ordinary fees and expenses of the Trust which included fees and
expenses of the Trustee, the fees and expenses of the Custodian for the custody of the Trust’s
gold bars, the fees and expenses of the Sponsor, certain taxes, the fees of the Marketing Agent,
printing and mailing costs, legal and audit fees, registration fees, NYSE Arca listing fees and other
marketing costs and expenses.

2019
US$ 000's

1,468

2020 |
US$ 000's |

Trading transactions with SPDR® Gold Minishares
Sponsor fees from the Trust

Amount relceivable from the Trust at year end

168

The above relates to all the transactions undertaken with the SPDR® Gold Minishares by the
World Gold Council's US based subsidiary WGC USA Asset Management Company, LLC
("WAM"). ‘

WAM, a company wholly owned by the ultimate parent'company the World Gold Council, is the
sponsor of SPDR® Gold Minishares (the “Trust”), an investment trust whose shares are traded

on NYSE Arca Inc.

WAM regularly communicates with the Trustee to monitor the overall performance of the Trust.
WAM, with the assistance and support of the Trustee, is responsible for preparing and filing
periodic reports on behalf of the Trust with the United States Securities and Exchange
Commission and will provide any required certification for such reports. WAM will designate the
independent registered public accounting firm of the Trust and from time to time employs legal
counsel for the Trust. WAM maintains a public website on behalf of the Trust, which contains
information about the Trust and the Trust's shares, and oversees certain shareholder services,
such as prospectus fulfilment.

WAM was responsible for establishing the Trust and for the registration of the Trust's shares.
WAM generally oversees the performance of the Trustee (The Bank of New York Mellon) and the
Trust's principal service providers, but does not exercise day-to-day oversight over the Trustee or
such service providers.
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20 Related party transactions (continued)

Fees are pald to the Sponsor as compensatlon for services performed under the trust mdenture
and for services performed in connection with maintaining the Trust’'s website.

The Trust's only recurring expense is the Sponsor’s fee paid to WAM, which accrues daily at an
annual rate equal to 0.18% of the daily NAV, in exchange for the Sponsor, WAM, assuming the
responsibility to pay all ordinary fees and expenses of the Trust which include fees and expenses
of the Trustee, the fees and expenses of the Custodian for the custody of the Trust's gold bars,
the fees and expenses of the Sponsor, certain taxes, the fees of the Marketing Agent, printing and
mailing costs, legal and audit fees registration fees, NYSE Arca Ilstlng fees and other marketlng

costs and expenses. : . . ) 5
21 Investments . 5

2020 2019
USS 000's | U33% 000's
" Investment in GLDM ' - ' 54,504
Investments (disclosed in current assets) - - - o 54,504
Other investments (disclosed in non-current assets) 78 78
Investment in associates (disclosed in non-current assets) .. 510 510

. Investment in GLDM .

In 2018 the World Gold Council purchased shares in the SPDR® Gold Minishares (“GLDM”"). It
purchased 1,500,000 shares on 28 June for $19,079,000 and 100,000 shares on 1 August for
$1,228,000. o

In 2019, the World Gold Council piJrchased shares in the SPDR® Gold Minishares (“GLDM"). It
purchased 1,300,000 on 18 September for $19,515,000, 200,000 shares on 30 September for
$2,968,000,; 200,000 shares on 28 October for $2,981,000, 200,000 shares on 25 November for
$2,913,000 and 100,000 shares on 20 December for $1,477,000. '

These investments were measured at fair value through profit and loss and were revalued at 31
December 2019 to $54,504,000 based on the market value of the securities. The 3,600,000
shares represented 4.8% (of the total shares issued in the ETF at 31 December 2019.

On 24 April 2020 these shares were sold for $60,627,000.
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21 Investments (continued)
Gain on investments

In 2020 the World Gold Council recognised a gain on investments in GLDM and GLDW of
$6,123,000 (2019: $7,738,000). o .

s

Other investments

This represents the value invested in a gold technology start-up company by World Gold Council
Holdings Limited. A review of the carrying value of its shareholding for the year ended 31 December
2020 has indicated that the investment book value is a good proxy for management's best estimate
of the fair value of the stake held. .

Investments in Associates

In 2017, the World Gold.Council was instrumental in setting up EOS Precious Metal Limited (“EOS"),
in an attempt to create an on-exchange trading platform for gold and other precious metals.

WGC UK Ltd. holds ‘an investment in EOS purchased for $0.3m in 2017 and holds a 46. 9% share
of the capital in the company.

During 2019, WGC India has divested 1,087 equity shares for a sale consideration of INR
28,800,000 ($419,000). This has led to a profit on sale of investment amounting to INR 15,400,000
($224,000). The balance of 1,086 equity shares (6.38% of the total shares) are held in the

" accounts at the cost of INR 13,395,000 ($209,000) (2019: $209,000).

22 . Subsequent events

On 10th February 2021 Endeavour Mining completed the takeover of Teranga Gold Corporation.
On this date Teranga ceased to be a member of the World Gold Council..

On 25th February 2021 the following companies became members of the World Gold Council:

1. B2Gold

2. Sandstorm Gold
3. Aura Minerals
4. Zhaoyuan Gold

On 11 March 2020, the World Health Organization declared the Coronavirus (COVID-19)
outbreak to be a pandemic in recognition of its rapid spread across the globe. Many
governments have taken stringent steps to help contain or delay the spread of the virus.
Currently, there is a significant increase in economic uncertainty. For the Group's 31 December
2020 financial statements, the Coronavirus outbreak and the related impacts are considered
non-adjusting events. Consequently, there is no impact on the recognition and measurement of

- assets and liabilities as at 31 December 2020.

Due to the uncertainty of the outcome of the current events; depending mostly on the extent of
the measures and on how the Group will be able to position itself in this coming new context, the
Group cannot reasonably estimate the impact these events will have on the Group's financial
positions. However, the Group has taken measures in order to minimize the negative low impact
on the gold business. .

-,

The Management reasonably believes that the financial impacts of Coronavirus do not call into
question the continuation of operations in the next 12 months. :

i
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22 Subsequent events (continued)

In February 2021, the World Gold Council invested 30 million Chinese Yuan (approximately

$4.6m) with PICC Asset Management to catalyse a gold-based investment fund. This followed

approval from the Chinese Insurance Registration Centre in January 2021 for insurance funds to
- hold gold in their portfolios. '
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23 Locatiohs of the World Gold Council

The World Gold Council has offices in the UK, USA, India, China and Singapore.

Location " Address

. London (head office)

) Registered Swiss address

New Yorl_<

Singapore

Beijing

Shanghai

Mumbai

Websites

www.gold.org
www.goldhub.org

\ .

15 Fetter Lane, London EC4A 1BW
United Kingdom

Tel: +44.(0)20.7826.4700

Fax: +44.(0)20.7826.4799

c/o Pestalozzi Lachenal Party
65 Rue de Rhone

Geneva 3

Switzerland

CH 1211

685 Third Avenue, 27th Floor 5
New York, NY 10017, United States of America

Tel: +1.212.317.3800 )

Fax: +1.212.688.0410

10 Collyer Quay

Level 37, Ocean Financial Centre
Singapore 049315, Republic of Singapore
Tel: +65.6808.6749

Fax: +65.6808.6699

Room 556, 5/F China Life Tower

No. 16 Chaowai Street, Chaoyang District
100020 Beijing, People's Republic of China
Tel: +86.10.8592.5000

Fax: +86.10.8592.5050

Room 58, 48™ Floor

1717 Nanjing Road (West)

Wheelock Square, Jing’an District,

200040 Shanghai, People’s Republic of China
T +86.21.2226.1188

F +86.21.2226.1199

B-6/3, 6th floor, Laxmi Towers, C-25, Bandra Kurla Complex
Bandra (East), Mumbai — 400051, India

Tel: 491.22.6157.9100 .

Fax: +91.22.6157.9199

www.exchangetradegold.com

www.spdrgoldshares.com
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