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ANNUAL GENERAL MEETING ON 28 APRIL 1995
(second calling 29 April 1995)

AGENDA

1)Receive the reports of the Board of Directors and the Board of Statutory
Auditors as at 31 December 1994; related resolutions.

2}Allocation of net income for the year.

This notice was published in the Italian Official Gazette on 29 March 1995 (Issue No. 74)




BUSINESS AND FINANCIAL HIGHLIGHTS

BALANCE SHEET billions of ltalian lire
31,12,94 31,1293
Total assets 111,422.3 113,490.2
Total [oans 81,497.3 84,583.0
including:
- customers 38,304.1 45,357 4
- non-performing loans (net) 1,188.8 769.2
Dealing securities 15,075.9 12,293.5
including: shares, quotas and other equily interests 176.1 262.2
Fixed assets 7,915.0 8,557.9
including:
- invesitment securities 4,664.5 56414
- equity investments 1.960.2 1.580.1
Total payables 96,637.3 98,881.7
including: deposits from customers and securities issued 45 057 5 44 379.5
Subordinated liabilities 1,976.8 1,478.9
' Shareholders’ eqguity 5,613.0 4,665.1
including:
- share capilal 1,120.0 800.0
- net income for the year 91.3 218.6
Other balance-sheet information
Equity for monitering purposes (1) 7,181.4 6,275.3
including:
- basic equity 4,886.4 3,889.6
- supplemnentary equity 24524 2378.2
- deductions 167.4 25
STATEMENT OF INCOME billions of Italian lire
1994 1993
Interest Margin 2,635.7 2,632.0
Revenues from services and other sources 293.1 1,350.9
including: profits/{losses) on financial operations (486.0) 660.0
Net interest and other operating income 2,828.8 3,882.9
Administrative costs 23138 2,308.4
including. payroll 1,583.1 1,568.0
Gross operating income 515.0 1,574.5
Operating income 92.0 824.9
Income before income taxes 135.3 858.9
Net income for the year 91.3 218.6
dividend 78.8 136.3

BANK ORGANISATION

1924 1093
Number of employees as at 31 December 15,498 15,824
including. part-time 1,064 1,023
Average number of employees (2) 15,655 16,023
Number of branches as at 31 December 886 814
including: fully operational 621 576

(1) Eguity calculated on the basis used for reporting consolidated data to the Bank of italy.
(2) Based on menth-end totals.




FINANCIAL AND OTHER INDICATORS

1994 1993
Balance sheet 34.38% 39.97
Loans to customers / Total assets 17.56% 15.57%
Securities (other than shares) / Total assets 1.92% 1.62%
Equity investments and shares / Total assets 40.44% 39.10%
Loans to cutomers and securities issued / Total capital & liabilities
Shareholders’ equity / Total capital & liabilities 5.04% 4.10%
Profitability
Gross operating income / Shareholders’ equity 9.18% 33.82%
Gross operating income / Average total assets (3) 0.46% 1.42%
Interest margin / Average total assets 2.25% 2.29%
Net interest & other operating income / Average total assets 2.52% 3.51
Productivity (4)
Gross operating income [ Average total employees 33 98
Average total assets / Average total employees . 7,183 6,907
Loans to customers and securities issued / Average total employees 2,878 2,770
Loans to customers / Average total employees 2,447 2831
Risk
Non-performing foans (net) / Total lending 1.46% 0.91%
Non-performing foans (net) / Loans to customers 3.10% 1.70%
Non-performing loans (net) / Shareholders’ equity 21.18% 16.52%
Doubtiul loans (net) (5) / Total ending 2.89% 2.21%
Doubiful loans (net) (5} / Loans to customers : 6.15% 4.12%
Doubtful loans (net) {5} / Shareholders’ equity 41.69% 40.18%
Capital ratios
Basic equity for monitcring purposes / Risk-weighted assets 8.48% 6.58%
Equity for monitoring purposes / Risk-weighted assets 12.47% 10.60%

(3) Calculated from the balances at the start and end of the year.

{(4) Millicn lire per employee.

(5) Non-performing loans, problem debt, lending to countries at risk and lending to large groups subject to
present or possible future restructuring: 11




REPORT ON
OPERATIONS

PLEASE NOTE

The following convention has

been adopted in the schedules
included in the report:

Dash (-): non -existent

Two points {+): figure too small

to register at the level of accuracy
chosen, or is otherwise insignificant
Three crosses (xxx): not applicable




THE GLOBAL
ECONOMY

THE ITALIAN
ECONOMY

ECONOMIC BACKGROUND

The world’s major economies emerged from recession in 1994. The recovery was
more marked than expected, due to factors including rapid economic growth in the
developing nations, new trade agreements and the increased liberalisation of
international markets. A key feature of the current business cycle is the mixed
picture as regards the timing of the upturn: while the recovery is well underway in
the Anglo-Saxon economies (USA, Canada, Australia and the UK), it is still in the
early stages in continental Europe, while conditions are slow and difficult in the case
of Japan.

Inflation remained iow in all the principal economies. The rising cost of raw materials
from April 1994 onwards had no effect on consumer prices, thanks to contained
labour costs, improved productivity and under utilised industrial capacity.

Fears that strong growth in GDP would lead to an increase in inflation prompted a
series of interest rate rises in the US, starting from February. In Germany, the
relaxation of interest rates was hindered by faster-than-expected economic growth
and expansicn of the money supply.

Restrictive monetary policy in the USA, combined with anxiety over inflation, was
associated with significant falls in the prices of US Government securities. This had
a knock-cn effect, given the close links between the world’s various bond markets,
symptomatic of the progressive integration of international financial markets,

* causing generalized rises in medium/long-term interest rates. The countries most

severely affected were those struggling with their public-sector finances (Canada,
Sweden, Spain and ltaly).

Equities reacted sharply to the upward drift in rates, although to a lesser degree
than bonds, due to improved results from companies as the economic recovery
gathered pace.

The dollar weakened while the deuischemark and yen gained ground, reflecting a
progressive shedding of dollar-based financial instruments as holders of
international portfolios pursued diversification to reduce interest- and exchange-rate
exposures. This tendency was alsc evident among the central banks, notably in the
developing nations of Asia, which favoured the yen (the reference currency in that
sector of the world economy) as the basis for their foreign currency reserves.

Towards the end of the year, lower liquidity in the USA started to affect levels of
foreign investment in South America and elsewhere in the developing world,
resulting in pressures on overvalued and otherwise vulnerable local currencies (e.g.
the Mexican peso). The second half of the year aiso saw a significant weakening in
the currencies of those European countries whose national deficits are compounded
by a climate of political uncertainty: the lira, peseta and Swedish crown were
significantly undervalued in terms of their relative international purchasing power.

The economic recovery strengthened in ltaly during 1994, with growth in industrial
output, averaging 5% over the year, among the highest in Europe.

Demand from abroad was the key factor in the general rise in economic activity,
reflecting ltaly’s increased competitiveness. Exports of goods and services rose by
around 10% in the first 9 months. Domestic demand also helped, mainly in the form
of increased capital investment and re-stocking. Consumer demand reacted more
slowly than in similar circumstances in the past {rising by about 2% in the first 9
months), inihibited by sluggish growth in personal incomes.
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THE ITALIAN
BANKING INDUSTRY

At 3.9%, inflation was lower than in 1993, albeit slightly above the Government's
target (3.5%). The beneficial effects of pay restraint were offset by the rising cost of
imports (reflecting the higher cost of raw materials, combined with a weak lira), and
an upturn in domestic demand.

Continuing rationalization in certain sectors dampened the effect of the recovery on
the labour market. In the period from January to October 1994, the population in
work actually declined by about 60,000. The unemployment rate accordingly rose
from 11.3% 1o 12.1%.

During the first half of the year two cuts in the official discount rate reduced it to 7%.
However, the second half brought a halt to the relatively relaxed monetary policy
which had been pursued continuously since 1992. This was caused by uncertainties
over the direction of economic policy, exacerbated by splits within Italy’s majority
political alliance. Thus the effects of tensions already apparent in international
markets were amplified domestically. The lira declined steadily, passing 1,020
against the mark in August, prompting a half-point rise in the discount rate. In the
autumn, however, the Bank of ltaly resisted the market tendency towards further
rises as the political situation deteriorated, favouring a less restrictive monetary
policy by expanding the money supply.

A changed outlook folliowed by the rise in short-term rates affected the character of
new issues of Government securities. Short-term and indexed stocks increased to
15% of total issues, compared with 5% in 1993, as the Treasury sought to limit the
impact on the PSBR of rising long-term rates, rather than extend the average
maturity of its total debt.

In May, the differential between 10-year ltalian and German stocks narrowed to just
2.5 percentage points. Subsequently, long-term rates rose by around 3 points, well
above the average for increases in the international markets.

Prices rose sharply on the stockmarket in the early months of 1994, reflecting
expectations of continuing interest rate cuts and a rapid rise in business profits.
However, the gains were largely wiped out from May onwards, as foreign investors
became disaffected and ltaly’s institutional players increasingly diversified abroad.
Overall, the index rose by only about 2% in the year, while transaction volumes
nearly doubled. Market reforms contributed to the rise (continuous trading in all
securities, plus November's start of dealings in futures in the market index), which
was also helped by further implementation of the Government's privatization
programme.

Demand for credit has been slow to respond to the economic recovery. The average
level of lending by banks holding short-term customer deposits fell by 2% in 1994,
compared with a rise of 6.8% in the previous year. The decline was constant
throughout the first six months, followed by signs of revival in the third quarter,
associated with peak growth in industrial output and the early stages of re-stocking.
Levels stagnated in the final quarter, affected by interruptions to industrial activity in
part of north-west ltaly following the flood disaster.

Overall, lending eased over the year by 0.2% (compared with a rise of 0.5% during
1993).

Within total lending, the falls were concentrated in the short-term sector, which
declined on average by 5.5% in the first 9 months of the year, compared with the
same period in 1993. Medium- and long-term lending, largely secured, rose by
13.8%. Demand for credit was very mixed, varying by type of lending and between
sectors of the economy, and depending on the size of the businesses concerned.
Despite export-led growth in the industrial sector, outpacing the rest of the economy,



demand for credit in this sector failed to follow suit; key factors included the
increased self-financing of both rising working capital and capital investment
programmes. Many of the larger companies raised huge sums on the capital
markets, and reduced existing bank borrowings (at 14,000 billion lire, recourse to
risk capital on the stockmarket, other than by the banking and insurance industries,
remained high - albeit below the 17,000-billion level reached in 1993).

Growth in non-performing loans, a lingering effect of the recession, peaked in the
first half-year and eased thereafter. The gross rise during the first 10 months of the
year was 23,000 billion lire (compared with 18,000 billion in the same period in
1993). Reflecting growing doubtful accounts and falling lending volumes, the ratio of
non-performing loans to total lending rose from 6.9% to 8.7% during the year; the
corresponding rise in the ratio to net assets was from 28.4% to 34.0%.

Interest rates charged by the banks drifted down throughout the first half of the year.
From July, rates partly reflected the Government’s tighter monetary policy. The
differential between average rates charged to borrowers and the interbank rate
narrowed steadily, reaching 2.3 points in December (compared with 3.2 points a
year earlier).

Banks suffered significant losses on securities portfolios, in conditions of rising
interest tates from May 1994 onwards. The impact on banking profitability of
sagging share prices was cushioned 1o some extent by the increased weighting of
investment securities (carried at cost); in November 1994 these amounted to 9.2%
of total portfolios, eompared with 3.7% at the start of the year.
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LENDING
POLICY

CREDITO ITALIANO’S PERFORMANCE

1994 was thus a difficult year for the banking industry, reflected in some cases by
reduced profitability. The combination of adverse influences included the declining
demand for loans, the lingering effects of recession on the quality of lending, and
turbulent conditions in Government securities and other financial markets.

Although affected by these adverse conditions, Credito ltaliano actively sought to
minimise the impact and create the conditions for a rapid and significant recovery of
profitability and competitiveness.

The vear’s results including significantly lower gross operating income, do not fully
reflect the Bank’s market performance. A 27.1% fall in the interest margin related
exclusively to Profits/(losses) on financial transactions, dominated by the effects - as
adverse in 1994 as they were favourable in 1993 - of the instability of the financial
markets (dating back two years). The impact on profitability was compounded by
losses on the writedown to market value of the Bank’s portfolio of short-term
investments.

Disregarding the element just mentioned, Credito Italiano’s revenues were higher
than in 1993; net commission income - the most stable and strategically significant
source - rose by 10.1% to 627.4 billion lire. Despite the narrowing spread of rates
{paid and charged to depositors and borrowers respectively) throughout the
industry as a whole, the Bank's interest margin was unchanged.

1994 also saw extensive rationalisation of the Bank’s operations, coupled with strict
control of operating expenditure. Overall, the latter rose by 0.2%, the combined
effect of a 1.6% rise in payroll costs and a 2.7% reduction in other expenses. The
steady improvement in productivity, which hags distinguished Credito ltaliano within
the banking system over the years, gathered further momentum in 1994,

In summary, a difficult year was not without favourable and encouraging results. Our
thanks go, as always, to all members of our staff, for their continued commitment.

The following paragraphs describe the Bank’s performance in each of its principal
areas of business; analyses of the various balance sheet and statement of income
captions appear in the succeeding section (from Page .. onwards).

The Bank sought to rationalise its loans portfolio in 1994, so as to maximise those
elements most closely associaied with growth in the real economy. The resulting
measures prioritised the financing of commercial and industrial activities, at the
expense of less stable (and less profitable} sectors. Combined with general
weakness in the demand for credit, greater selectivity resulted in a decline in the
average loans portiolio by 8.2%, and by 1.9% on a year-end basis. Our share of
average lending by the banking industry declined in conseguence, from 5.11% in
1993 10 4.79% (as in 1991).

Rigorous selectivity was accompanied by measures to balance the lending portfolic.
Favoured sectors included non-financial companies and family businesses, the
related proportion of total lending rising to 59.3% by the end of the year (58.9% a
year earlier). Lending to householders alsc increased (from 15% to 17% of the total),
while that to financial institutions declined (from 24.1% to 22.7%).

The proportion of the portfolio represented by larger borrowers decreased
significantly. In the segment comprising customers with total credit lines from the
banking system exceeding 50 billion lire, the Bank's average share of total short-term
lending over the first 11 months of the year was 7.5%, compared with 8.2% in 1993.
The share of lending in the middle-range loans segment was virtually unchanged.




FUNDING

In line with strategic objectives, the concentration of lending in particular sectors
was significantly reduced. Between December 1993 and October 1994, the
proportion of the Bank’s lending accounted for by the 20 largest borrowers (allowing
for group affiliations) fell from 34% to 29%.

Increased emphasis on commercial and industrial lending (mentioned above} was
associated with a decline in overdraft financing (from 43.1% of lira loans at the end
of 1993 to 41.3% a year later), in favour of advances to facilitate commercial
transactions in both export and domestic markets.

Improvements in the risk profile due to increased selectivity, combined with growing
levels of self-financing within customer businesses, began to show through in 1994.
It is true that the year-end ratio of non-performing to total loans is less than
satisfactory, albeit significantly better than the industry average (6.76% compared
with 8.7%); a much brighter picture emerges from an analysis of the changes over
time: following rises of 539 billion lire in 1993 and 485 billion in the first semester
1894, non-performing loans stabilized, increasing by only 180 billion in the second
half of the year. The problem loans category - the source of accounts subsequently
classified as subject to proceedings - ceased to grow during 1994, stabilizing at 286
billion lire. On the strength of this evidence and given the balancing of the portfolio
(mentioned eartier}, prospects for 1995 seem favourable.

An analysis of the Bank’s lending-risk profile and related coverage appears on

Pages 34 and 35. Our risk-appraisal procedures are extremely rigorous and extend
also to positions - such as that relating to the Ferfin Group - in respect of enterprises
which are demonstrating clear signs of recovery.

Credito ltaliano maintained its wide range of services to the business customer in
1994, from payment services to those related to international operations. Services
targeting medium-sized companies grew, via a working agreement with Société
Générale (to be extended to other partners). International payment services also
expanded: the system offering guaranteed times and cost operating in France,
Germany and the UK, was extended to Spain and Denmark.

Credito ltaliano increased its shares of resident customer deposit business in 1994,
for the fourth consecutive year. The rate of increase in this sector since 1991 has
exceeded the industry average by nearly a percentage point, whiie the
corresponding growth ignoring Certificates of Deposit has outperformed the system
as a whole by 3 points. In 1994, the average level of deposits was 6% higher than in
1993, compared with an industry-average rise of 5.5%. Ignoring CDs, growth
amounted to 9.1%, against an average for the system of 5.2%. The corresponding
year-end values are less favourable, involving total deposit growth slightly below the
industry average; these resuits are, however, distorted by year-end factors, and are
not regarded as representing a reversal of the upward trend.

Satisfactory performance in deposits was again based on factors other than the
rates offered. Average rates paid on deposit-account business (i.e. excluding CDs)
were lower than those for the system as a whole; the difference was even larger than
in the previous year, and provides clear testimony to the Bank's competitive
marketing skills. The growth’ in deposit business reflected the contribution of new
branches and the results of marketing initiatives targeting specific segments. New
branches (the 264 opened since June 1989) accounted for 39.1% of the additional
deposit business won; new marketing campaigns included the “Future Assets’
pension plan, an integrated package of savings, investment and services products
which has substantially broadened the customer base. Another initiative was the
launch of the “Active Savings” campaign, offering various combinations of direct
and indirect deposit products to suit the needs of various segments of the savings
market.
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OPERATIONS IN
SECURITIES

THE SECURITIES
PORTFOLIO

PRODUCTIVITY,
HUMAN RESOURCES
AND OPERATING
STRUCTURE

The Bank’s approach to the savings market involved greater emphasis on asset
management, including the introduction of a programme to enhance the relevant
infrastructure, together with an advisory service. An awareness campaign in the
branches was launched in parallel, designed to promote the conversion of securities
safe-keeping operations. Assets under management grew rapidly, combined with a
sharp increase during the first half-year in the placement of units in investment-
funds,

Business in this sector remained brisk in the second half of 1994, despite a distinct
slackening of demand for savings products. The Bank’s share of asset management
continued to grow, while fund business was helped by expansion of the range,
including the addition of the successful Privatization Fund. The ratio of securities
under management to total securities held for personal customers rose by nearly 3
points, to 20.4%.

The Bank increased its dealing volumes and share of total business on the domestic
financial market in 1994. Our volumes on the screen-trading market in Government
securities doubled, increasing the Bank's share from 4.35% to 4.37% and ranking it
third among the principal operators. Our share of total dealings in the futures market
(MIF) rose from 6.9% to 8%, consolidating the Bank's leading position. Placings of
medium- and long-dated Government stocks totalled 10,137 biliion lire, representing
a 4.1% market share. in the equities market, the Bank was appointed Joint Domestic
Coordinator for the INA privatisation, the largest of the year's placings (a total of
4,500 billion lire}. Credito Italiano was a member of 25 underwriting syndicates
relating to new capital issues, with a 9.2% participation.

Operations on international markets grew substantially, with the Bank participating in
166 issues on the Euromarket and placing a total of 3,264 billion lire, 81% up on 1983.

Credito ltaliano took the lead in the Eurobond market, with 33 high-profile issues worth
4,160 billion lire and representing a 16% market share. This compared with 1993
ranking at No. 7, with 8 issues worth 1,470 billion lire in total (an 8% market share).

An analysis of the Bank’s portfolio of securities is provided in the next section of the
report {on Page 39). The year’s portfolio management operations are best judged in
relation to the banking industry as a whole.

In the 12 months to November 1994 (the latest date for which full data are available),
the proportion of the banking system’s combined securities portfolios held by
Credito ltaliano declined from 5.2% to 4.5%. The reduction chiefly affected the
highest risk element, comprising fixed-income Government securities with maturities
beyond 60 months; the Bank’s proportion of these hoidings fell during the pericd
mentioned from 6.4% to 3.8%.

After some buying activity in the early days of 1994, the Bank’s portfolio effectively
stabilised in terms of size, while the risk level was reduced. The effects of the slide in
the prices of Government securities, notably long-dated fixed-income stocks, was
contained as a result. These effects were significant nevertheless, the impact on
profitability being amplified by the year-end writedown of dealing securities to
market prices.

The Bank continued its policy, established over the last decade, of steadily raising
productivity by improving efficiency.

15,498 persons were employed by Credito Italiano at the end of 1994, 326 fewer than
a year earlier despite the 170 new jobs created by new branch openings in the year.
The above numbers do not reflect an increase in part-time working, which involved
1,023 staif at the end of 1994 compared with 1,064 a year earlier.




31.12.94 incl. foreign- 31.12.93 incl. foreign- Change in

based staff based staff total
Executives 140 8 138 7 + 2
Officials 2,454 105 2,447 113 + 7
Managers 1,331 — 1,265 — + 66
Clerical staff 11,156 209 11,502 2138 - 346
Messengers etc. 417 13 472 13 - 55
15,498 335 15,824 346 - 328

Month-end average headcount during the year amounted to 15,665 employees
(16,023 in 1993).

Staff training continued to enjoy high priority during 1994. Following completion in
1993 of the special programme related to retail operations, the levels of participation
in courses provided by the Professional Training Centre were characteristically high:
3,300 attendances, including 545 on local courses. Skills training, notably in
technical areas, was also intensive, and related to ongoing organisational changes.

45 ordinary branches were opened in 1994, including 26 in towns previously not
covered by the network: Acquaviva delle Fonti, Afragola, Augusta, Aversa, Barengo,
Canicattl, Casalpusterlengo, Cassano Magnago, Ciampino, Ercolano, Fasano,
Frascati, Giuglano in Campania, Guidonia in Montecelio, Jesolo, Ladispoli, Limbiate,
Marano di Napoli, Massa, Nettuno, Otra Nova, Scafati, Sinnai, Soverato, Tempio
Pausania, Torremaggiore. Another 19 branches consolidated our existing presence
in: Alessandria, Cagliari, Catanzaro, Chieti, Genoa, Messina, Milan (2), Palermo,
Rome (4), Sesto S. Giovanni, Terni, Turin (2}, Udine, Verona.

Other additions comprised 4 new business-sector branches, 31 auiomated teller
machines and one remote ATM; closures in the year affected one business-sector
branch, and 8 ATMs (one remote).

Changes abroad included the launch of the Singapore branch and conversion of the
Los Angeles branch into a representative office. '

As of the end of 1994, the network of 886 operating units was composed as follows:

31.12.94 31.12.93  Change

ltaly:
- Branches 172 165 + 7
- Rural offices 115 102 + 13
- Urban offices 150 153 - 3
- Remote branches 175 147 + 28

Ordinary branches 612 567 + 45
- Trade-notes offices — — -
- Customs offices 2 2 -
- Bureaux de Change 1 1 -
- Branches in third-party premises 72 69 + 3
- Business-sector ATMs, remote ATMs

and remote branches providing

ancillary services 190 166 + 24

877 805 + 72

Branches abroad 9 9 -
Total 886 814 + 72
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EQUITY Operations in equity investments during 1994 primarily related to the reorganisation

INVESTMENTS

and rationalisation of the Group.

On 28th July, an Extraordinary Meeting of the Shareholders approved Group
restructuring proposals involving the absorption by the Bank of a number of its
wholly-owned subsidiaries: Credit Holding Italia S.p.A., Credit Hoiding International
S.p.A., Credit Holding Bank S.p.A. (a sub-holding of interests created under the
‘Amato” Law - Law 281/90), Credit Merchant S.p.A. (a merchant banking company),
and Generale Immobiliare Srl. Following filing of the merger document, from 7th
December 1994 the Bank directly held the equity investments previously vested in
the merged companies.

Rationalisation of Group structure also led to the purchase of the remaining 40%
interest in Cordusio Societa Fiduciaria per Azioni, previously held by Banca
Creditwest e dei Comuni Vesuviani S.p.A. (Cordusio’s entire share capital is now
held by the Bank). The Bank acquired a further 2% in Simcredit, increasing its -
interest to 73.1%,

Credito ltaliano sold 6.1% of the share capital of Banca Popolare di Spoleto via a
Public Offer for Sale, in preparation for flotation.

Other divestments resulted from changes in strategy and affected certain marginal
minority holdings.

In February 1994, the Bank received Bank of Italy approval to operate fully in the
non-financial business sector of the equities market. Early operations included the
purchase of a 3.86% interest in Cogefar-Impresit Costruzioni Generali S.p.A. for
19,735 million lire. The latter company subsequently absorbed Impresit-Girola-
Lodigiani S.p.A., and changed its name to Impregilo S.p.A. Following these
changes, the Bank’s interest amounted to 2.91% of the ordinary share capital (2.81%
of total share capital).

Also, in May, Credito ltaliano acquired a 5.71% interest in Istituto Europeo di
Oncologia Srl for 4,800 million lire.

Implementation of the Ferruzzi Group financial restructuring scheme involved the
acquisition - in company with the other creditor banks - of an equity interest in
Ferruzzi Finanziaria S.p.A. Credito Italiano took a 5.27% interest (5.99% of the
ordinary share capital) at a cost of 271,116 million lire. In line with the restructuring
and with measures adopted in the banking industry, this holding was written down in
the year by 112,367 million lire.

A debt-rescheduling scheme in respect of the Safinvest/Sottrici Binda Group
involved conversion of part of the amount owed to the Bank into shares representing
a 2.90% interest in Cartiere Sotirici Binda S.p.A.

Credito Italiano’s role in restructuring the liabilities of the former EFIM defence-sector
companies involved an investment of 125,968 million lire for a 3.05% interest in
Finmeccanica S.p.A. In the context of the scheme addressing the debts of the
Seleco Group, the Bank acquired a 1.1% holding in Seleco S.p.A.

Following an increase in share capital by GFT (Gruppo Finanziaric Tessile S.p.A)),
Credito Italiano was among a number of creditor banks which transferred part their
loans to GFT's parent company (the latter having subscribed to the 94.5 billion lire
capital increase). In December 1994, the Bank exercised option rights obtained in
connection with the above mentioned sale, taking a 12.91% interest in GFT, valued
at 13,499 million lire.

Developments in the Bank’s territorial expansion programme included finalisation of



SUBSEQUENT
EVENTS

the purchase of a 35% interest in Banca Cattolica S.p.A.; this newly formed
company took over the operations of Banca Popolare Scrl di Molfetta, and has
joined the Credito Italiano banking group.

The Bank’s strategy for Group external growth also prompted the announcement, on
11th December 1994, of a Public Offer to purchase 63.66% of the share capital of
Gruppo Bancario Credito Romagnolo S.p.A. This group is well established in
localities with a mature banking market and is noted for the quality of its customer
relations. Credito ltaliano’s bid for control, which followed its purchase of a 2.05%
holding in October 1994, was dependent on deletion of a clause in its Articles of
Association restricting the right to hold shares, such change requiring the approval
of the shareholders in Extraordinary Meeting.

Following the emergence of a competing bid by a consortium comprising Cariplo
S.p.A., Istituto Mobiliare ltaliano S.p.A., Cassa di Risparmio in Bologna S.p.A. and
Societa Reale Mutua Assicrazioni, the Bank extended its offer to 78.36% of the share
capital, implying an investment of 3,770 billion lire.

In the context of the evolving Group recrganisation, the Bank reviewed the possibility
of divesting Banca Creditwest e dei Comuni Vesuviani. Given similar intentions on
the part of the 19.21% minority shareholder (National Westminister Bank Pic.}),
Credito ltaliano signed a joint declaration of intent with Gruppo Bancario Credito
Emiliano to formalise the basis for fixing the selling price of the subsidiary’s shares.

Corporate operations abroad included consolidation of the Bank’s presence in
Monaco via the purchase of the remaining 80% interest in Banque Transatlantique
de Monaco (in which the Bank already held 20%), against the sale by Credito
ltaliano of an interest of around 10% in Bangque Transatlantique SA, Paris.

The Monaco bank changed its name to Bangue Monegasque de Gestion and now
forms part of the Credito Italiano banking group. Credito Italiano also participated,
as a multilatera! development bank and to the extent of 0.25%, in the formation of
the European Investment Fund, Luxembourg, promoted by the EIB and the EU.

Overall, our eguity investments rose by 380.1 billion lire during 1994, to 1,960.2
billion. Dividend income from equity investments amounted to 93.4 billion lire.

Economic and financial conditions subsequent to year end have been dominated by
the instability of the international markets. This hit the dollar first, but then affected
the lira, Government securities and the [talian stockmarkets, which were also
affected by the political and institutional uncertainties. In the context of decidedly
cautious monetary policy, the official discount rate was increased by 0.75 points.

Banking trends have not altered significantly, with a small increase in the demand for
loans, which remains weak, and a modest increase in deposits.

Credito ltaliano has performed in line with the banking industry, with slight growth in
both deposits and lending (net of seasonal factors) since the year-end. Asset
management activities have developed further, with significant growth in the net
inflows to investment funds, in contrast to industry trends.

One of the principal events in early 1995 has been the successful outcome of the
public offer for 78.36% of Gruppo Bancario Credito Romagnolo S.p.A.. This
purchase will take effect, as mentioned, when the extraordinary resolution of the
“ROLO Group” cancelling the restrictions on share ownership has received Court
approval. Once this transaction has been completed and following agreements
already signed with Carimonte Banca S.p.A. and R.A.S. - Riunione Adriatica di
Sicurta S.p.A., Credito ltaliano will transfer to them 10% and 5% interests
respectively in the Rolo Group.
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PROSPECTS FOR 1995; RESEARCH & DEVELOPMENT ACTIVITIES

Despite a siowdown in the growth of deposits, in 1995 the interest margin from the
mainstream banking business should benefit from renewed growth in lending, and
profitability should improve as interest rates rise.

Dealing income is forecast to be well above that in 1994, given expectations of an
improved performance by the investment securities portfolio and a boost to
commission income from a rise in private demand for savings products.

Costs will be kept under control.

The Bank’s strategy for a steadily improving return on capital in the medium term will
produce increasing benefits in 1995 and the succeeding two years. The principal
elements of the strategy are noted below: reorganisation, involving extensive
devolution of decision-making to local level, plus structural repositioning to
overcome the disavantages of a sparse branch network; development of the private
managed savings segment, involving the progressive replacement of nominee trusts
with actively managed business in the form of investment fund placement and asset
management; this objective is linked with that to improve the Bank’s positioning in
the deposits market; development of new business with commerce and industry to
reduce the overall risk profile of the loans portfolio and to diversify the range of
products and services offered; objectives in the lending sector include growing
market share and further reducing the concentration of risk among larger customers;
further increases in productivity.

Capital expenditure, chiefly concerned with development and introduction of
automation and information systems in support of key objectives, will total around
Lire 600 billion in the three years 1995-1997.



THE YEAR’S
PERFORMANCE

Shareholders

In line with those of past years, the 1994 financial statements submitted for your
approval reflect the adoption of prudent accounting policies and conform with the
relevant legislation; as always, the guiding principle has been to ensure a true and
fair presentation of the Bank’s financial position and business performance.

The main part of this section of the report is concerned with the changes during the
year in the principal aggregates appearing in the financial statements, presented on
a basis consistent with that adopted for the half-year report.

On 29 July 1924, an Extraordinary Meeting of the Shareholders authorised the Board
{under Articles 2420 and 2443 of the Italian Civil Code) to:

increase the share capital, for cash or via bonus issues, in one or more stages, fixing
any related share premiums, up to a total of par value Lire 2,000 billion
issue converiible bonds or warrants, in one or more stages, up to a total of par value
Lire 2,000 billion '

subject to an overall ceiling in terms of share capital of par value Lire 2,000 billion,
this authorisation will remain in force for 5 years.

On 28 September 1994, the Board resolved as follows:

a) To increase share capital by Lire 320 billion, from Lire 800 billion t¢ Lire 1,120
billion, by issuing Lire 640 million new ordinary shares of par value Lire 500 per
share, to be offered to the existing shareholders on the basis of two new shares for
every five shares of any class held, at a price of Lire 1,500 per share including a
premium of Lire 1,000. Warrants attached to the new shares - one for every two
shares issued - provided the right to subscribe for further ordinary shares
(mentioned under ¢) below), on a one-for-one basis, at Lire 1,750 per share
{premium Lire 1,250 per share).

b} To issue a subordinated bond totalling Lire 560 billion denominated “Credito
ltaliano 8% 1994-2000 subordinated cum warrant”, comprising 320 million bonds
with a face value of Lire 1,750 each, to be offered to the existing sharehoiders at par,
on the basis of one bond for every five shares of any class held. A warrant identical
to, and interchangeable with, the warrants linked to the new share issue was
attached to each bond.

c¢) To increase capital stock further, by up to Lire 320 billion, via the issue in one or
more stages of a further 640 million shares to service the warrants mentioned under
a) and b} above.

The operations decscribed under a) and b) above were carried out between 17
October and 15 November 1994; option rights remaining unexercised were sold on
the stock exchange during the sessions 28-30 November, 1 and 2 December 1994,

The warrants, denominated “Credito ltaliano Ordinary Warrants 1994-1997", are fully
transferrable and have, since issue, circulated independently of the shares and
bonds to which they were linked.

As of 31 December 1994, no warrants had been exercised.

The Board's remaining authority for increases in capital over and above those
resolved an 28 September 1994 is for :

shares up to Lire 1,360 billion
bonds up to Lire 1,440 billion

subject to a ceiling of par value Lire 1,360 billion as regards share capital.
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Subscription of all the new shares and bonds resulted in an increase in equity of Lire
1,520 billion, affecting the following items {in billions of Lire):

110. Subordinated liabilities 560
120. Share capital 320
130. Share premiums 640

1,520

The Extraordinary Meeting of the shareholders mentioned also approved the merger
with the Bank of Credit Holding Bank S.p.A., Credit Holding International S.p.A.,
Credit Holding Italia S.p.A., Credit Merchant S.p.A. and Generale Immobiliare Srl, in
each case on the basis of the relevant financial statements as at 31 December 1994,

This operation was designed to restructure the Credito ltaliano banking group in line
with recent legislative changes enabling adoption of the universal banking model.
The changes were finalized on 7 December 1994 when the relevant particulars were
filed at the Register of Companies.

Further points:

Investment securities at the end of 1994 are stated net of Treasury Certificates
{CCTs) totaling around Lire 1,720 billion that were sold at market vaiue to realize
gains which were otherwise merely potential.

Investment securities include around Lire 470 billion in long-dated stocks remaining
after market placements (non-Government securities) or as a result of rationalizing
the loans portfolio; the market value of these stocks was around Lire 40 billion below
their book value at the end of 1994,

Other movements during 1984 included increases totalling Lire 180 billion in the
portfolios of the Bank’s overseas branches (total fluctuations in both directions
amounting to 90 hillion), together with writeoffs/writebacks of securities acquired
through debt restructuring by clients abroad , extractions, and exchange differences
on securities denominated in foreign currencies.

Stocks representing secured debt acquired on restructuring by foreign debtors (held
for the long-term) are stated at redemption value, implying recovery of the capital
losses of Lire 68.4 billicn recorded in 1993; the change reflects the secured nature
of the stocks concerned.

Unsecured foreign stocks obtained in similar circumstances have been written down
by a further Lire 25.7 billion.

The reserve for possible loan losses (Caption 90 among the balance sheet liabilities)
was utllized to the extent of Lire 297.5 billion to cover losses on the loans portfolio
(the reserve amounted to 397.5 billion at the end of 1993, based on the then
estimate of possible losses).

As a background aid to comprehension, the following is a summary of the 1984
financial statements on a comparative basis with 1993:




RECLASSIFIED BALANCE SHEET

hitlions of Ralian Lire

Amounts as at Changes

ASSETS 31.12.94 31.12.93 Amoun? %
1. Cash and deposits with central banks

and post offices 269.3 2441 ¥ 25.2 10.3
2. Loans:

- Customers 38,3041 45,3574 - 7,053.3 15.6

- Banks 43,193.2 39,2258 3,967.6 1.01
3. Dealing securities 150759 1229035 + 27824 226
4, Fixed assets

a) investment securities 4,664.5 5,641.4 - 9769 17.3

b} equity investments 1,860.2 1,580.1 + 380.1 24.1

¢) tangible and intangible assets 1,290.3 1,336.4 - 46.1 34
5. Other assets 6,664.8 7.811.7 - 1,146.9 14.7
Total assets 111,422.3 113,490.2 - 2,067.9 1.8

billicns of Italian Lire

Amounts as at Changes
LIABILITIES 31.12.94 31.12.93 Amount %
1. Payables 32,2148 31,602.0 + 6058 1.9
- Due to customers
- Securities issued 12,8427 12,7705 + 72.2 0.6
- Due to banks 51,579.8 545022 - 29224 54
2. Specific reserves 894.3 14854 - 5911 39.8
3. Other liabilities 6,200.9 659168 - 3907 5.9
4. Reserve for possible loan losses 100.0 3975 - 2975 74.8
5. Subordinated liabilities 1,976.8 14789 + 4979 33.7
6. Shareholders’ equity
- Capital, reserves and retained earnings 5,521.7 4,436.5 + 1,085.2 24.5
- Net income for the year 91.3 21886 - 1273 58.2
Total liabilities and shareholders’ equity 111,422.3 113,490.2 - 2,067.9 1.8
Guarantees and commitments 24,248.0 22,1800 + 2,094.0 9.4
Securities held for safekeeping and administration 845891 829721 + 1,617.0 1.8
RECLASSIFIED STATEMENT OF INCOME billions of ltalian Lire
Amounts as at Changes
31.12.94 31.12.93 Amount %
Interest margin 2,535.7 25320 + 3.7 G.1
Revenues from services and other sources 293.1 13609 - 10578 78.3
Net interest and other operating income 2,8288 3,882.9 - 10541 27.1
Administrative costs 2,3138 23084 + 54 0.2
Gross operating income 515.0 1,5745 - 1,069.5 67.3
Adjustments {o intangible and tangible fixed assets 213.8 1726 + 41.2 23.9
Provisions, adjustments and writebacks -209.2 -5770 + 3678 63.7
Extraordinary income, net 43.3 340 «+ 9.3 27.4
Income taxes 44.0 640.3 - 5063 93.1
Net income 91.3 2186 - 1273 58.2
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The analysis of the balance sheet in terms of lira and foreign currencies appears

below:;
biflions of Italian Lire
ASSETS : Amounts_ as at 31.12.94
. Lire  Foreign currency Total
1. Cash and deposits with central
banks and post offices 2209 66.4 269.3
2. Loans:
- Customers 27,157.7 11,146.4 38,304.1
- Banks 16,937.3 26,255.9 43,1932
3. Dealing securities 14,102.7 973.2 15,075.9
4. Fixed assets '
a) investment securities 2,839.9 1,824.6 4,664.5
b} equity investments 1.831.5 128.7 1,960.2
¢) tangible and intangible assets 1,277.4 12.9 1,290.3
5. Other assets 5118.4 1,546.4 6,664.8
Total assets 69,467.8 41,9545 111,422.3

billions of ltalian Lire

Amounts as at 31.12.94

LIABILITIES AND SHAREHOLDERS' EQUITY

Lire  Foreign currency Total
1. Payables
- Due to customers 26,153.1 6,061.7 32,2148
- Securities issued 9,086.2 3,766.5 12,842.7
- Due to banks 19,281.3 32,2985 51,579.8
2. Specific reserves 864.9 29.4 894.3
3. Other liabilities 4,574.7 1,626.2 6,200.9
4. Reserve for possible loan losses 100.0 — 100.0
5. Subordinated liabilities 560.0 1,416.8 1,976.8
6. Sharehaolders’ equity
- Capital, reserves and retained earnings 55217 — 5,521.7
- Net income for the year 87.6 ’ 3.7 91.3
Total fiabilities and shareholders’ equity 66,229.5 45,192.8 111,422.3

As indicated by the analysis:

the element in lire - the most significant in terms of profitability - accounts for 62% of
total assets (10% of the lira total is contributed by the Bank’s foreign branches)

38% of total assets are denominated in foreign currency (58% of the foreign
currency total is contributed by the foreign branches)

the Bank was a net borrower from other banks as of the end of 1994, in both lire (Lire
2,344 billion) and foreign currency {Lire 6,043 billion).

billions of Italian Lire

Amounts as at 31.12.94

Lire  Foreign currency Total
Due from hanks 16,937.3 26,255.9 43,193.2
Due to banks 19,281.3 32,298.5 51,579.8

30 Net position (due to) 2,344.0 6,042.6 8,386.6




The comparison of assets and tiabilities/equity in terms of the lira and foreign
currency between the two years is as follows:

billions of ltalian Lire

Amounis as at Changes
ASSETS 31.12.04 311293  Amount %
- lire 69,467.8 68,2782 - 5104 0.7
- foreign currency 41,9545 435120 - 15575 3.6

111,422.3 113,490.2 - 2,067.9 1.8

billions of Halian Lire

Amounts as at Changes
LIABILITIES 311294 311293  Amount %
- lire 66,229.5 67,1629 - 09334 1.4
- foreign currency 45,192.8 46,327.3 - 1,134.5 24

111,422.3 113,490.2 - 20679 1.8

As in the previous year, the difference between total assets in foreign currency and
the corresponding total for liabilities/equity is almost entirely covered by hedging
agreements; these contributed to the funding of lira lending and investments via
swaps.

billions of Italian Lire

Amounts as at Changes
311294 31.12.93 Amount %
Assets in foreign currency 41,9545 435120 - 15575 3.6
Liabilities in foreign currency 451928 46,327.3 - 1,1345 24
Difference -3,238.3 -2,8153 - 4230 15.0

The following are the rates of exchange used to translate the more significant foreign
currency positions:

Exchange rate

December 1994 December 1993
US dollar 1,629,740 1,703,970
Pound sterling 2,533,430 2,523,920
German mark 1,047,730 985,810
Swiss franc 1,238,400 1,153,670
French franc 303,120 290,280
Japanese yen 16,342 15,248
Spanish peseta 12,331 12,004
Ecu 1,989,590 1,908,450

COMMENTARY ON THE BALANCE SHEET

The information relating to receivables and payables includes that in line with Bank
of Italy requirements (in the form of a standard report) with reference to customer
lending and deposits; in the case of receivables, the situation regarding non-
performing and problem loans, exposure to country risk and to risk associated with
large groups is also indicated.
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The differences between the accounting policies underlying the financial statements
and the basis of reporting to the Bank of Italy are important in the case of
receivables, these being:

stated at estimated realizable value (i.e. after allowing for forecast losses) in the
balance sheet: reported at face value to the supervising authority.

LOANS

The principles applied in valuing loans are described in the Explanatory Notes (Part
A, Section 1); the totals include repurchase agreements.

The overall total of Lire 81,497.3 billion as at the end of 1994 is analysed as follows:

billions of alian Lire

Amounts as at Changes
311294 311293 Amount %
L.oans to customers
- lire 27,1577 32,2682 - 51105 15.8
-_foreign currency 11,1464 13,080.2 - 19428 14.8

38,304.1 453674 - 70633 15.6

Due from banks

- lire 16,937.3 13,2447 + 3,602.8 27.9

- foreign currency 26,2559 259809 + 2750 1.1
43,193.2 39,2256 + 3,967.6 10.1

Total 81,4973 84,583.0 - 3,085.7 3.6

including repurchase agreements:

- customers 1,7854 6,2158 - 44304 71.3

- banks 14276 33888 - 19612 57.9

32130 96046 -63916 665

Loans to customers were lower than a year earlier by Lire 7,053.3 billion {15.6%);
amounts due from banks rose by 3,967.6 billion {(10.1%).

Loans to customers are analysed by type below, showing the respective totals for
lire and foreign currency lending:

billions of ltalian Lire

Amounts as at 31.12.94

Lire  Foreign currency Total
Portfolio risk 454.8 46.7 501.5
Repurchase agreements 1,753.6 31.8 1,785.4
Current accounts 10,526.3 5,048.6 15,574.9
Mortgages 2,838.4 — 2,838.4
Other loans 256842 2,486.6 5,070.8
Other non-overdraft lending 7.658.9 3,515.2 11,1751
Non-performing loans. 1,179.5 9.3 1,188.8
Other transactions 161.0 8.2 169.2
Total 27,157.7 11,146.4 38,304.1




The following is an a comparative analysis by type of lending:

billions of ltalian Lire

Amounts as at Changes
311294 31.12.93 Amount %
Partfolio risk 501.5 6995 - 198.0 28.3

Repurchase agreements

1,786.4 66,2158 - 44304 71.3

Current accounts

155749 17,8734 -22885 129

Mortgages 28384 25153 + 32341 12.8
Other loans 50708 53494 - 27886 52
Other non-overdraft lending 11,1751 11,2280 - 529 0.5
Non-performing loans 1,188.8 7622 + 4198 54.6
Other transactions 169.2 706.8 - 5376 76.1

Total

38,304.1 45,3574 - 7,053.3 15.6

The ratio of non-performing to total loans amounted to 3.10%, compared with 1.70%

a year earlier.

The following is an analysis of amounts due from banks by type of arrangement and
showing the division between lira and foreign currency accounts:

billigns of italian Lire

Amounts as at 31.12.94

Lire Foreign currency Total
Due from central banks 3,654.3 226 3,576.9
Repurchase agreements 889.1 538.% 1,427.6
Deposiis 11,905.0 24,0541 35,9591
Loans granted 254.2 1,353.5 1,607.7
Current accounts for services 334.7 213.8 548.5
Non-performing loans — — —
Other transactions — 73.4 73.4
Total 16,937.3 26,255.9 43,193.2

Analysis by type on a comparative basis with 1993:

billions of Italian Lire

Amounts as at Changes
31.12.94 31.12.93 Amount %
Due from ceniral banks 35769 4,1418 - 5649 13.6

Repurchase agreements

1,427.6 33888 - 19612 57.9

Deposits

35,9591 203718 +6,587.3 224

Loans granted

16077 18126 - 2049 11.3

Current accounts for services

548.5 4159 4+ 1326 31.9

Non-performing loans

Other transactions

73.4 947 - 213 22.5

Total

43,193.2 39,2256 + 3,967.6 10.1

“Due from central banks” (Lire 3,576.9 billion) refers atmost entirely to the
“‘compulsory reserve deposit”; at this level, the deposit implied {restricted) scope for
additional lending amounting to 8% at the end of the year.

In detail, the caption comprises:

Lire 3,548.3 billion Compulsory deposit with the Bank of Italy, earning 5.50% p.a.
28.6 billion  other amounts due from central banks.
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The following is a comparison of the average compulsory deposit and the
associated average yields in 1994 and 1993:

illicns of Italian Lire

1994 1993

Average Interest % Average  Interest %
Compulsory deposit with
Bank of ltaly
- earning 5.50% 3,644.2 2005 550 3,130.5 172.0 5.50
- earning 6.50% 493.8 321 8.0 281.1 18.3 6.50
- earning 8.50% — — — 743.0 63.2 8.50
Total 4,138.0 2326 5.62 4,154.6 253.5 6.10

Income lost as a result of the compulsory deposit is estimated at around Lire 215
billion {297 billion in 1993}, based on the average return on lending.

Doubtful loans at face value (i.e. before adjustment for estimated losses) rose from
Lire 3,060.1 to 3,822.4 billion during 1994,

An analysis of the various adjustments by type appears below:
Non-performing loans are those formally recognized as doubtful, and represent the

total due from insolvent customers, whether insolvency or similar proceedings are in
progress or otherwise:

billions of ltalian Lire

Amounts as at Writeoffs Writebacks

31.12.94 31.12.93 1994 1993 1994 1993
Non-perfarming loans {gross)
- Principal 1,701 1,124.1 242.8 292.2 253 12.2
- Interest 424.6 324.8
Total 2,133.7 11,4488 242.8 292.2 25.3 12.2
Total writeoffs
- Principal 520.3 - 3549
- Interest 4246 324.8
Total 944.9 679.7

Non-performing loans (net) 1,188.8 769.2

Problem debt relates to amounts for which there are no specific forecasts of loss, in
the case of customers in temporary financial difficulties which are expected 1o be
resolved within a reasonable period:

billions of Italian Lire

Amounts as at Writeoffs Writebacks
31.12.94 31.12.93 1994 1993 1994 1993
Problem debt 286.3 461.6 — — — —

Loans to nations at risk are stated at estimated realizable value based on standard
percentages applied by the Italian banking system and updated from time to time
(in terms of which countries are listed as at risk, and of the extent of the writedown):

billions of Italian Lire

Amounts as at Writeoffs Writebacks
31.12.94 31.12.93 1994 1093 1994 1993
Lending at risk 2327 477.5 5.9 20.1 72.1 —_—

Total writeoffs 74.9 176.0




——

Lending to large groups subject to present or possible future restructuring:

billions of Italian Lire

Amounts as at Writeoifs Writebacks
31.12.04 31.12.93 1994 1983 1994 1993
Lending af risk 1,169.7 672.1 340.3 3342 1137 —
Total writeofis 447 4 334.2
Total 589.0 6465 211.1 12.2

Of the total of Lire 589 billion written off in 1994, 291.5 billion was charged to the
statement of income; the remaining 297.5 billion was covered by the reserve for
possible loan losses.

As in previous years, default interest on non-performing loans has been ignored (as
permitted by the legislation) since it is considered entirely irecoveraple.

The general risk inherent in the total lending portfolio is estimated at around Lire 200
billion, based on past experience of the incidence of non-performing loans and of
the resulting losses. '

No specific adjustments or provisions have been made for such risk, since it is
considered to be covered by the relevant tax recoveries (not reflected in the balance
sheet), i.e. those which would arise on utilisation of the taxed part of the relevant
reserves, and by various provisions; this view reflects the reasonable certainty that
taxable income will be sufficient to permit such recoveries. Taxed reserves
amounted to around Lire 200 billion at the end of the year: at present rates these
represent tax paid totaling around 105 billion, implying coverage of future allowable
losses of up to about Lire 410 billion without affecting the Bank’s results.

The reserve for possible loan losses (Lire 100 billion) is also available in this
connection.

The totals in respect of loans - face value, adjusiments (by type - specific or global)
and book value - are reported below:

hillions of talian Lire

Face Total Carrying
value writeoffs value
Loans to customers

Loans reviewed individually 30,634.6 1,321.0 38,243.6

including non-performing loans:
- principal 1,707.8 519.0 1,188.8
- interest 424.6 424.6 —
Lending subject to general writedowns 84.7 24.2 60.5
including country risk 84.7 24.2 60.5
39,719.3 1,415.2 38,304 1

billions of ltalian Lire

Face Total Carrying
value writeoffs value

Due from banks
Accounts reviewed individually 43,097.2 1.3 43,0959
including non-performing loans 1.3 1.3 —
Lending subject to general writedowns 148.0 507 97.3
including country risk 148.0 50.7 97.3
43,245.2 52.0 43,193.2

Total loans to customers and due from banks 82,964.5 1,467.2 81,497.3 35
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The reconciliation of total writeoffs at the end of 1994 with the corresponding total a
year earlier is as follows (in billions of lire):

Total writeoffs as at 31.12.93 865.0
deduct eliminations of known losses provided for in earlier years - 2003
deduct writebacks to the statement of income - 2111
add writeoffs charged to the statement of income + 2915
add writeoffs via utilization of reserves for possible loan losses

(Caption 90) + 2975
Total writeoffs as at 31.12.94 1,042.6 *

* Or Lire 1,467.2 billion including default interest (424.6 billion)

The following is a comparison of the Bank’s domestic lending (only) with that of the
ltalian banking system as a whole, adopting the bases prescribed by the Bank of
ltaly. Lending in lire and foreign currency to resident customers net of writeoffs was
8.2% lower on average than in 1993, and 1.9% lower at the year-end; the
corresponding reductions for the system as a whole were around 2% and 0.2%.

billions of (talian Lire

311294 311293 Changes

Amount %
AT YEAR-END (1):
Lire 23,368.2 227211  + 6471 28
Foreign currency 59291 71479 - 12188 171
Total 28,297.3 29,869.0 - 5717 1.9
AVERAGES (2):
Lire 23.237.7 237632 - 5255 22
Foreign currency 64190 85369 - 21179 24.8
Total 29,656.7 32,3001 - 2,643.4 8.2

(1) As reported to the Bank of Italy at face value; system data is derived from supplements to the Bank of
ltaly’s statistical bulietin.
(2) Based on month-end levels.

The Bank’s share of the lending market, considering the former banking companies
alone, declined during the year from 4.66% to 4.58% (in the case of lira lending, it
rose from 4.15% to 4.18%).

billions of Ralian Lire

31.12.94 31.12.93
Credito Italiano lending
-inlire 23,368.2 22,7211
- In foreign currency 5,929 1 7,147.9

29,297.3 29,869.0

Systern lending

-in lire 559,500 546,863

- in foreign currency 80,300 94,423
‘ 639,800 641,286

MARKET SHARE

- in lire , 4.18% 4.15%

- in foreign currency . o ‘ 7.38%  7.57%

4.58% 4.66%




The ratio of non-performing loans rose from 4.66% (system 6.85%) to 6.76% (system 8.70%).

billions of Htalian Lire

Lending By System
Amounts as at Amounts as at

31.12.94 31.12.93 31.12.94 31.12.93

Lira and foreign currency loans 29,297.3 29,869.0 639,800 641,286
to resident customers

Non-pearforming loans* a) 21249 1,459.8 61,000 47,161

b) 31,422 2 31,328.8 700,800 688,447

Ratio a/b B.76% 4.66% 8.70% 6.85%

*For consistency with System data, the figures include uncleared and protested items,
(System data at Dec. 1994 estimated).

Certain loans entering the non-performing category in the year had already been
written down in 1993.

While the cases reviewed were substantially among the active loan accounts,
specific provisions were also created against items which had impacted the 1993
statement of income.

The accounts involved totaled Lire 337.4 billion (principal); the relevant fosses were
forecast at 159.2 billion.

Adjusting the eﬁd~1993 data for this factor, the rise during 1994 in the ratio of non-
performing loans reduces by 1.08 percentage points (clearly, to be adjusted against
the end-1993 value).

The following are supplementary details of the Bank's lending performance:

billions of ltalian Lire

] Amounts as at: Changes
Analysis by type 31.12.94 31.12.03 Amount %
- inlire:

Portfolio risk 447 .4 526.9 - 79.5 15.1
Current accounts 96425 9,790.5 - 148.0 1.5
Mortgages 2,791.0 2515.3 + 2757 11.0
Other loans 10,487.3 9,888.4 + 58809 6.1
23,368.2 22,7211 + 647.1 28

-_in foreign currency 5,929.1 7,147.9 - 1,218.8 17.1
Total lire and foreign currency ' 29,297.3 29,869.0 - 571.7 1.9
Non-performing loans 2,106.9 1,427.7 + 6792 47.6
Protested notes and similar 18.0 321 - 14.1 43.9
Total 31,4222 31,328.8 + 93.4 0.3
billions of Italian Lire

; Amounts as at: Changes
Analysis by type 31.12.94 31.12.93 Amount g,
- inlire:

Portfolio risk 496.8 586.2 - 894 15.3
Current accounts 9,716.2 10,398.6 - 6824 6.6
Mortgages 25918 2,430.3 + 181.5 6.6
Other loans 10,432.9 10,348.1 + 848 0.8
23,237.7 23,763.2 - 5255 22

- in foreign currency 6,419.0 8,536.9 - 2,117.9 24.8
Total lire and foreign currency 29,656.7 32,300.1 - 2,643.4 82
Non-performing toans _ 1,821.8 1,175.0 + 646.8 85.0
Protested notes and similar 24 1 35.3 - 11.2 31.7
Total 31,502.6 33,5104 - 2,007.8 6.0

(1} Based on month-end levels
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Analysis by territory

billions of ltalian Lire

31.12.94 31.12.93
Geographical areas Amounts  Market  Amounts Market
share % share %
NORTH WEST
(Liguria, Lombardy, Piedmont,
Valle d'Aosta) 13,747.3 43.75 14,0551 44 .86
NORTH EAST
(Emilia Romagna, Friuli Venezia Giulia,
Trentino Alto Adige, the Veneto) 4,264.8 13.57 4,393.5 14.02
CENTRE
(Lazio, the Marches, Tuscany, Umbria) 7,436.1 23.67 7.184.6 22.93
SOUTH
(Abruzzo, Basilicata, Calabria, Campania,
Molise, Puglia) 4,150.2 13.21 3,936.3 1257
THE ISLANDS
(Sicily, Sardinia) 1,823.8 5.80 1,759.3 562
TOTAL 31,422.2  100.00 31,328.8 100.00
Analysis by sector of the economy
billions of ltalian Lire
31.12.94 31.12.83
Amourts  Market Amgounts Market
share % share %
Civil Service and local government 15.3 0.05 16.0 0.05
Insurance companies 2111 0.67 73.4 0.23
Banks* 7,133.1 22.70 7,558.4 24.13
Non-finance sector and family businesses:
- Agriculture, forestry and fishing 302.2 0.96 305.8 0.97
- Energy 605.1 1.93 242.6 0.77
- Minerals and metals (excl. nuclear) 1,145.7 3.65 657.5 2.10
- Minerals and non-metallic products 465.1 1.48 386.0 1.23
- Chemicals 502.9 1.89 597.5 1.91
- Metal products 754.7 2.40 835.7 2.67
- Farm & industrial machinery 845.7 2.69 926.4 2.96
- Office equipment 139.1 0.44 158.3 0.51
. Electrical supply & equipment 615.0 1.96 567.6 1.81
- Vehicles 648.4 2.06 730.8 233
- Food & drink 819.3 261 875.8 280
- Textiles, leather & clothing 1,437.4 4.58 1,319.1 4.21
- Paper, printed matter & publishing 370.9 1.18 324.2 1.03
- Rubber & plastic products 299.5 0.95 309.4 0.99
- Other industrial goods 556.9 1.77 557.5 1.78
- Construction & public works 2,244.7 7.14 2,287.9 7.30
- Business services 3,850.6 12.25 3,876.0 12.37
- Hotel & catering 253.0 0.81 368.9 1.18
- Domestic transport 305.9 0.97 311.7 0.99
- Sea & air fransport 115.9 0.37 125.2 0.40
- Transpori-related services 158.2 051 129.8 0.41
- Communications 267.9 0.85 268.2 0.86
- Other commercial services 1,822.2 5.80 2,304.9 7.36
Private-sector agencies 100.2 0.32 514.2 1.64
Households 5,346.2 17.01 4,701.2 15.01
Total resident customers 31,4222 100.00 31,328.8 100.00
Qutside Italy 224.4 464.9
TOTAL 31,646.6 31,793.7

* Including finance companies.




Lending by the Bank’s branches abroad declined by 24.2% to around Lire 6,100
billion at the end of 1994. This reflected a policy of reduced lending by the foreign
network, evidenced by a sharp drop in foreign business placed by the domestic
branches: over 80% of the decline related to loans to residents in Italy, which fell
from around Lire 3,100 billion to arcund 1,500 billion.

SECURITIES

Securities totaled Lire 19,740.4 billion at the end of 1994, higher than a year earlier
by 1,805.5 billion (10.1%); investment securities amounted to 4,664.5 billion.

billions of ltalian Lire

Amounts as at Changes
31.12.94 311293 Amount %
Invesiment securities 46645 56414 - 9769 17.3
Dealing securities 15,075.9 12,293.5 +2,7824 226

Total 19,7404 179349 +1,8055 10.1
The accounting policies applied in valuing securities and distinguishing between
dealing and investment securities are dealt with in the Explanatory Notes (Part B -

Section 2, and Part A - Section 1, respectively).

The content of the securities portfolios appears below on a comparative basis with
the position at end-1993:

billiens of Italian Lire

Amounis as at Changes

311294 31.12.93 Amount %
Investment securities
Treasury Bills (BOT) g91.8 2250 - 1332 59.2
Treasury Certificates (CCT) 8864 22798 - 1,3934 61.1
Long-term Treasury Bills (BTP) 1,162.3 8278 + 3345 40.4
Certificates of Deposit 109.2 1283 - 19.1 14.9
Securities received as a resul
of loan restructuring 493.7 3065 + 187.2 61.1
Cassa Depositi e Prestiti (re EFIM) 290.8 290.8 — e
Credito Fondario S.p.A. bonds 180.8 188.0 - 8.2 4.3
Banco di Sicilia bonds 100.0 100.0 — —
Mediobanca bonds 199.4 2027 - 3.3 1.6
Credit Leasing bonds 40.0 40.0 — -
Bonds issued by international institutions 105.5 1028  + 2.6 25
Other securities 1,004.6 9486 + 56.0 5.9

4,6645 56414 - 9769 17.3

Dealing securities
Treasury Bills (BOT) 27952 11,8892 + 806.0 48.0
Treasury Certificaies (CCT) 47148 31442 + 15706 50.0
Long-term Treasury Bills (BTP) 62642 68,1083 + 1559 26
Bonds issued by international institutions 462.9 3116 + 1513 48.6
Mediobanca bonds 97.7 54 + 923 L
Cassa Depositi e Prestiti (re RI) 85.9 — + 859 L
Other securities 655.2 8348 - 17986 215

15,078.9 12,2935 +2,7824 22.6
Total 19,7404 17,9349  +1,805.5 10.1
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Redemption values (investment securities)

The Bank's holdings of fixed-income investment securities reflect a gain in terms of
value on redemption {(nominal) of Lire 90.5 billion (against 212.2 billion a year earlier).
billions of Italian Lire
Amounts as at

Investment securities 31.12.94 31.12.03

fixed-income securities:

- redemption value 4,755.0 5,853.6

- book value 4,664.5 5,641.4
+ 90.5 + 2122

- 1217

The decline of Lire 121.7 billion resulted from recovery of principal losses (68.4 billion)
on secured stocks obtained in connection with foreign client-company restructuring,
sales (12.6 billion) at a “premium/discount” producing gains totaling 50.6 billion and,
with opposite sign, writedowns of unsecured foreign stocks {25.7 billion).

The differences comprising the above-mentioned surpius of redemption value
against book value are summarised by maturity of the stocks concerned, as follows:

billions of ltalian Lire
Amounts as at 31,12.94

Investment securities Redemption Book  Differences
value value

Maturity:

- 1995 1,091.9 1,086.7 52

- 1996 424.7 427.0 - 23

- 1997 4247 424.8 - 01

- 1998 859.3 858.2 1.1

- 1999 700.2 670.5 29.7

- later 1,254.2 1,197.3 56.9
4,755.0 4,664.5 90.5

Market value (investment securities)

The potential loss represented by the difference between book value and market
value at the end of the year amounted to Lire 234.7 billion, calculated as follows:

billions of Italian Lire

. Amounts as at
Investment securities 91.12.04 311293

fixed-income securities

- market value 4.429.8 57725
- book value 4.664.5 56414
- 2347 + 1311

- 365.8 ]

Redemption value (dealing securities)

The redemption value of dealing securities (excluding Trasury Bills and zero-coupon
notes) was Lire 79.3 billion higher than book value, despite writedowns; the
corresponding difference a year earlier was a loss of 332.2 billion.

billions of talian Lire

s Amounts as at
Investment securities 31.12.94 31.12.93

fixed-income securities

- redemption value 12,1244 9,603.3
- book value . 12,0451 9,935.5
- 793 + 3322

- 45|




EQUITY INVESTMENTS

These totaled Lire 1,960.2 billion at the end of 1994, including 502.2 billion invested
in Group companies.

billions of ltalian Lire

Amounts as at Changes
31.1284 31.12.93 Amount %
Equity investments 1,458.0 26.5 +1,431.5 L
Investments in Group companies 5022 15536 - 10514 67.7
" Total 1,960.2 1,6801 + 38041 24.1

The changes during the year were as follows:

Equity investments

Acquisition of interests previously held by subsidiaries
now merged (Credit Holding Bank S.p.A., Credit Holding
International S.p.A., Credit Holding Italia S.p.A., Credit

Merchant S.p.A. - all based in Milan) L/billions +1,060.4
Additions, increases in existing inferests L/billions +502.7
Sales L/billions -6.4

Other movements (subscriptions on increases in
share capital, contributions an liguidation,

coverage of losses) L/billions +1.3

Writedowns L/billions -126.5
L/billions 1,431.5

Investments in Group companies

Merger of:

Credit Holding ltalia S.p.A. (Milan) 4135

Credit Holding International S.p.A. (Milan) 103.7

Credit Holding Bank S.p.A. (Milan) 843.6

Credit Merchant S.p.A. (Milan) 67.0

Generale Immoebiliare S.r.l. {Marsala) 4.9 L/billions -1,432.7

Acquisition of interests held by the absorbed companies  L/billicns +336.0

Acquisition of new companies and increase interest: L/billions +56.7

Sales L/billions -10.5

Coverage of losses L/billions +26.7

Writedowns L/billions -27.6

L/billions 1,051.4

Gains and losses on divestments amounted to Lire 3,176 million and 2,095 million
respectively, and are recorded as extraordinary income/charges.

Further details of the movementis are reported in the Explanatory Notes (Part B,
Section 3.6) and in the supporiing schedules.

The table below summarises the balances, guarantees and commitments resulting
from dealings with subsidiaries (direct and indirect) and companies subject to
significant influence {as defined in Decree No. 87 of 27.1.92, Art. 19.1}):

billions of Italian Lire

Companies

Balance sheet category Subsidiary  subject to significant
companies influence

Assets 1,7890.3 418.8
Liabilities 1,194.6 26.2

Guarantees and commitments 227.9 8.9 41




Fuller details of intercompany balances are provided in an attached schedule.

The Bank's operations in relation to its equity investments are described at greater
length in a separate section.

PAYABLES

Fayables, which include repurchase agreements, are stated at face value. The total
as at 31 December 1994 amounted to Lire 96,637.3 billion.
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Amounts as at Changes
31.1284 31.12.93 Amount %
Due to customers
- lire 26,153.1 253977 + 755.4 3.0
- foreign currency 8,061.7 6,211.3 - 14986 2.4

32,214.8 31,609.0 + 605.8 1.9

Securities issued

- lire 9,086.2 88609 + 2253 25

- foreign currency 3,756.5 39096 - 1531 3.9
12,842.7 12,7705 + 722 0.6

Due to banks

- lire 19,281.3 21,3118 - 2,0305 9.5

- foreign currency 32,2985 331904 - 8919 2.7
51,579.8 54,502.2 - 2,922.4 54

Total 98,637.3  98,881.7 - 22444 2.3

including repurchase agreements

- customers 29605 38945 - 89340 240

- banks 46023 63227 - 17204 272

76628 102172 - 26544 260

Amounts due to customers (including administered assets of Lire 6.6 billion) rose by
£605.8 billion or 1.9% during 1994; securities issued were higher by 72.2 billion or
0.6%, while amounts due to banks declined by 2,922 .4 billion (5.4%]).

The following is an analysis by type of business of amounts due to customers and
securities issued, showing the respective lira and foreign currency elements:

billions of ltafian Lire

Amounts as at 31.12.94

Lire Foreign currency Total

Due to customers:
- deposits 4,669.1 — 4,669.1
- current accounts : 19,316.5 5,262.1 24.578.6
- repurchase agreements 2,160.9 799.6 2,960.5
- assets administered 6.6 — 6.6
- other — — —
26,153.1 6,061.7 - 32,2148

Securities issued:
- bonds — — —
- Certificates of Deposit 8,549.1 3,711.2 12,260.3
- other 537.1 453 582.4
9,086.2 3,756.5 - 12,8427

42 Total 35,239.3 9,818.2 45,057.5




The comparison with 1993 in terms of type of business:

billions of Italian Lire

Amounts as at Changes

311294 31.12.93 Armount %
Due to customers:
- deposits 46691 42412 + 4279 101
- current accounts 24 578.6 23,1293 +1,44983 6.3
- repurchase agreemenis 2,060.5 3,8945 - 9340 24.0
- assets administered 6.6 73 - 0.7 9.6
- other — 336.7 - 3367 100.0

32,2148 316090 + 6058 1.9

Securities issued:

- bonds — — — —
- Certificates of Deposit 12,260.3 12,321.1 - 60.8 0.5
- other 582.4 4494 + 133.0 2986

12,8427 127705 + 722 0.6
Total 45,057.5 44,3785 + 6780 1.5

The following tables relate to amounts due to banks, and show:
- the analysis by type of business and in terms of lira and foreign currency

billions of Italian Lire

Amounts as at 31.12.94

Lire  Foreign currency Total
depasits 13,722.4 31,0501 44,7725
current accounts for services 908.5 358 944.4
advances from Bank of [taly and
other amounts due to central banks 82.0 1,165.5 1,247.5
repurchase agreements 4,568.4 33.9 4,602.3
including with Bank of ltaly 4,568.4 — 4,568.4
other transactions — 13.1 13.1
Total 19,281.3 32,298.5 51,579.8

- the comparison with 1993 in terms of type of business:

billions of ltatian Lire

Amounts as at Changes

311294 31.12.93 Amount %
deposits 4477256 453412 - bB8.Y 1.3
current accounts for services 944.4 7379 + 2065 28.0
advances from Bank of ltaly and
other amounts due to central banks

1,2475 16735 - 4260 255
repurchase agreements 46023 86,3227 - 17204 27.2
other transactions 13.1 4269 - 4138 96.9
Total 51,579.8 54,5022 - 2,9224 5.4

As in the case of lending, the bank’s domestic (only) performance against the system
as a whole is indicated below, adopting the bases prescribed by the Bank of ltaly.

Deposits from resident customers rose by 6.0% on average in 1994, or 0.5% at the
year-end, a similar performance to that of the system (5.5% average, 1.5% year-
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end). Including also the resident banks, Credito ltaliano's deposits grew by 8.0% on
average, and declined by 4.4% on a year-end basis.

billions of Italian Lire

Changes

31.12.94 31.12.93 Amount %
YEAR-END TOTALS (1)
Customers 29,966.7 298119 + 1548 0.5
Banks 6,796.2 8,6245 - 18283 212
Total 36,762.9 38,4364 - 16735 4.4
AVERAGE TOTALS (2)
Customers 30,1749 28,4606 + 1,714.3 6.0
Banks 75176 64502 + 1,067.4 16.5
Total 37,6925 34,9108 + 2,781.7 8.0

(1) As reported to the Bank of Italy; System data is derived from supplements to the Bank of ltaly's statistical bulletin

(2} Based on month-end levels

The Bank's market share of lira deposits declined from 3.57% at the end of 1993 to

3.53% (0.04 points down).

Allowing for foreign currency deposits, the decline was from 3.58% to 3.53%.

billions of ltalian Lire

31.12.94 31.12.93
Deposits: Credito Italianc
- inlire
Current accounts and interest-bearing deposits 22,424.3 22,115.2
Certificates of Deposit 7,542.4 7.696.7
29,966.7 29,811.9
- in foreign currency 543.6 616.6
30,5103 30,428.5
Deposits: System
- inlire
Current accounts and interest-bearing deposits 610,500 601,023
Certificates of Deposit 238,000 234,851
848,500 835,874
- in foreign currency 14,800 14,178
863,300 850,052
MARKET SHARES
- inlire
Current accounts and interest-bearing deposits 3.67% 3.68%
Certificates of Deposit 3.17% 3.28%
3.53% 3.57%
- in foreign currency 3.67% 4.35%
3.53% 3.58%




The following tables provide supplementary details of the Bank’s payables.

Analysis by type of business:

billions of Italian Lire

Amounts as at: : Changes
311284  31.12.93 Amount %
- inlire:
Ordinary current accounts 17.634.0 176510 - 17.0 o1
Restricted current accounts 42.4 849 - 425 50.1
Ordinary deposit accounts 46358 41913 + 4445 10.6
Restricted depaosit accounts 30.1 718 - 1.7 58.1
Certificates of Deposit a) 75424 76967 - 1543 2.0
Mature Certificates of Deposit 82.0 1162 - 34.2 294
, b) 20,966.7 29,8119 + 1548 0.5
-_in foreign currency 543.6 616.6 - 73.0 11.8
Total 30,510.3 30,4285 + 81.8 0.3
Ratio:

Certificates of DepositiLire deposits {a/b} 2517%  25.82%
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Changes
Averages (1) 311294 311293 ~ Amount %
- inlire:
Ordinary current accounts 17.841.3 17,0429 + 798.4 4.7
Restricted current accounts 42.4 286 + 13.8 48.3
Ordinary deposit accounts 45243 34520 + 1,0723 31.1
Restricted deposit accounts 45.9 593 - 13.4 22.6
Certificates of Deposit a) 75976 77500 - 1524 2.0
Mature Certificates of Deposit 123.4 1278 - 4.4 3.4
' b) 30,1749 284606 + 1,714.3 6.0
- in foreign currency 680.9 6085 + 724 11.9
Total ' 30,855.8 29,0691 + 1,786.7 6.1
Ratio:
Certificates of Deposit/Lire deposits (afb) 25.18%  27.23%
(1) Based on month-end values
Analysis by territory: billions of talian Lire
371.12.94 31.12.93
Geographical areas Amounts  Market Amounts Market
share % share %
NORTH WEST
(Liguria, Lombardy, Piedmont,
Valle d'Aosta) 12,045.9 39.48 12,357.7 40.61
NORTH EAST
(Emilia Romagna, Friuli Venezia Giulia,
ITrentino Alto Adige, the Veneto) 3,679.9 12.06 3,710.7 12.19
CENTRE
(Lazio, the Marches, Tuscany, Umbria) 6,811.0 22.32 6,544.9 21.51
SOUTH
(Abruzzo, Basilicata, Calabria, Campania,
Molise, Puglia) 5,478.9 17.96 5,354.5 17.60
THE ISLANDS
{Sicily, Sardinia) 2,494.6 8.18 2,460.7 8.09

TOTAL 30,510.3  100.00 30,428.5 100.00 45




Analysis by sector of the economy:

bitiions of Italian Lire

31.12.94 31.12.93
Geographical areas Amounts  Market Amounts Market
share % share %
Civil Service and local government 652.0 2.18 8154 2.74
insurance companies 181.8 0.64 2159 0.73
Banks 561.4 1.87 629.1 2.11
Non-finance sector and family businesses:
- Agriculture, forestry and fishing 66.9 0.22 84.6 0.28
- Energy 70.2 0.23 69.3 0.23
- Minerals and metals {(excl. nuciear) 108.2 0.36 1321 0.44
- Minerals and non-metallic products 93.7 0.31 129.1 0.43
- Chemicals 168.1 0.56 140.9 0.47
- Metal products 219.3 0.73 167.4 0.56
- Farm & industrial machinery 351.0 117 327.9 1.10
- Office equipment 58.3 0.20 71.7 0.24
- Electrical supply & equipment 244.0 0.81 3216 1.08
- Vehicles 116.3 0.39 1071 0.36
- Food & drink 145.5 0.49 152.1 0.51
- Textiles, leather & clothing 346.2 1.16 3091 1.04
- Paper, printed matter & publishing 89.2 0.30 80.9 0.27
- Rubber & plastic products 66.8 0.22 55.0 0.19
- Other industrial goods 85.3 (.29 90.0 0.30
- Construction & public works 519.0 1.73 390.0 1.31
- Business services 1,352.9 452 1,405.2 4,71
- Hotel & catering 65.9 0.22 56.1 0.19
- Domestic transport 285.3 0.95 211.1 0.71
- Sea & air transport 50.8 017 26.0 0.09
- Transport-related services 117.3 0.39 122.8 0.41
- Communicalions 6.4 0.02 6.9 0.02
- Other commercial services 1,227.8 410 1,145.4 3.84
Private-sector agencies 5,682.5 18.96 5,833.2 19.57
Households 17,024.6 56.81 16,716.0 56.07
Total resident customers - lire 29,966.7 100.00 29,811.9 100.00
Total resident customers - foreign currency 543.6 616.6
Total resident customers 30,510.3 30,428.5
Qutside italy 1,464.4 1,390.9
TOTAL 31,974.7 31,819.4
RESERVES
billions of ltalian Lire
Amounts as at Changes
31.12.94 31.12.83 Amount %
Reserve for termination indemnities 588.8 5884  + 0.4 0.1
Reserves for risks and charges:
a) Pensions and similar commitments — — — —
b} Taxation 166.9 7648 - 597.9 78.2
c) Other 138.6 1322 + 6.4 4.8
305.5 8970 - 6915 65.9
Reserve for possible lcan losses 100.0 3075 - 2975 74.8
Total 9043 18829 - 8886 472

Notes:
The reserve for termination indemnities fully covers the liability to the workforce
46 accrued up to the end of 1994, plus provisions for backdated pay increases under




national agreements and similar matters.

The main items comprising the reserves for risks and charges are identified in the

Explanatory Notes (Part B, Sec. 7- Reserves)

As in 1993, the reserve for possible loan losses is designed to cover potential losses
which cannot be evaluated; the inherent risk in the loans portfolio (mentioned earlier)

is thus not included here.

Changes in these reserves during 1994 are summarised below:

bilticns of Italian Lire

Reserve for employee

Reserves for risks and charges

Reserves for

indemnites Ton  OWer  igan losses

Amounts as at 31.12.93 588.4 764.8 132.2 397.5
Changes in 1994:
Uses:
- to cover payments

during the year - 85.7 - B720 - 1.3 —
- to cover writedown of loans — — — - 2975
Written back to income - 0.5 - 13.8 - 10.0 —
Provisions + 86.3 + 888 + 174 —
Exchange differences
and other changes + 0.3 - 0.7 + 03 —
Amounts as at 31.12.94 588.8 166.9 138.6 100.0

SHARE CAPITAL AND EQUITY RESERVES

The changes during 1994 are summarised as follows:

billicns of Italian Lire

Share capital
- ordinary shares  655.0 + 1341 — — — + 3200 — 11091
- savings shares 1450 - 134.1 — —_ — — — 109
Total share capitai  800.0 — — — — + 3200 — 11,1200
Share premiums 4775 + 429 — — — + 6400 —  1,1604
Resgerves: ‘
- legal reserve 3200 — — — -1800 — — 160.0
- statutory
reserves 1,647 .5 — +82.0 —  + 1600 — — 11,8895
- otherreserves  688.8 — +820 — — — — 688.6
2,656.1 — +82.0 — — — — 27384
Revaluation reserves:
- Law 72/83 26.1 — — — — —_ — 26.1
- Law 413/91 476.6 — — — — — — 4766
502.7 — — — — — — 502.7
Total reserves 3,158.8 — +80 - - — — — 32408
Retained earnings 0.2 — +03 = — — — — 0.5
Total capital, reserves
& retained
earnings 44365 + 429 +82.3 — — + 960.0 — 55217
Net income
for the year 218.6 — -823 -136.3 —_ — +913 91.3
Total shareholders’
equity 46561 + 429 — -136.3 —  + 960.0 +91,3 56130
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The trend over the last five years is summarised below:

billions of Italian Lire

Amounts at end of: 1989 1990 1991 1992 1993 1994
Share capital 800.0 800.0 800.0  800.0  800.0 1,120.0
Share premiums 4775 477.5 477.5 477.5 4775 1,160.4
Reserves:
a) legal reserve 256.0 2860 3200 3200 3200 160.0
b} reserve for the purchase

of own shares — — — 0.4 — —
c) statutory reserves 1,220.6 13210 1431.0 1,579.1 16475 18895
d) other reserves 62.1 62.1 62.1 688.6 688.6 688.6
Total reserves 1,538.7 1669.1 1,813.1 25881 2656.1 2,738.1
Revaluation reserves 26.1 26.1 802.7 502.7 502.7 502.7
Retained earnings 0.5 0.2 0.1 0.3 0.2 0.5
Total capital, reserves
and retained earnings 2,8428 29729 3,5934 14,3686 4,436.5 5,521.7
Net income for the year 270.4 284.1 289.1 208.3 2186 91.3
Total shareholders’ equity 3,113.2 3,257.0 3,8825 4,576.9 4,665.1 5,613.0

| , +2,499.8 |

The total thus rose from Lire 3,113.2 billion to 5,613 billion between 1989 and 1994,
an increase of 2,499.8 billion, of which 1,002.9 billion was contributed by the
shareholders.

Further details are provided in the Explanatory Notes (Part B, Section 8) and in an
attached schedule (Statement of changes in capital and reserves),

O 0 0

The amount with respect to securities fodged by customers for custody and
administration is noted in the reclassified balance sheet and in the schedules
accompanying the Explanatory Notes {Part B, Sec.12). The total was a substantial
Lire 84,589.1 billion (82,972.1 billion a year earlier), forming the nucleus of the so-
called indirect deposit business.

Equity for monitoring purposes and capital adequacy ratios

The Bank's equity for the purposes of monitoring by the Bank of ftaly is calculated
from a series of (positive and negative) key figures, with various weightings and
restrictions according to their respective contributions to financial strength. Equity is
evaluated at two levels: basic and supplementary.

Basic equity comprises paid-up share capital, reserves including that for general
banking risks, and net of own shares or quotas, intangible fixed assets and any
prior- or current-year losses.

Supplementary equity is composed of revaluation reserves, hybrid capital,
subordinated liabilities and other positive elements, net of losses on securities and
certain other items.

The formula involves a standard basis for deducting equity investments and those in
other banks and financial institutions, from the sum of base equity and
supplementary equity.




Including year-end allocations, the Bank’s equity for monitoring purposes was as
follows:

billicns of Italian Lire

Amounts as at 31.12.94

Basic equity 4,886.4
Supplementary equity 2,452.4

7,338.8
Deductions 157.4
Equity for monitoring purposes 7,181.4

The solvency ratio at the end of 1994 - calculated by relating the equity for
monitoring purposes to assets weighted for risk - amounted to 12.47%, against a
required minimum of 7%. This implies scope for further lending (on a weighted
basis) amounting to around Lire 45,000 billion.

COMMENTARY ON THE STATEMENT OF INCOME

The items resulting in Gross Operating Income are analysed below, accompanied
by further analysis and commentary.

Interest margin

billions of Italian Lire

Changes
1994 1993 Amount %
10. Interest income and simitar revenues 7,833.7 92671 - 1,4334 15.5
20. Interest expense and similar charges 5406.2 6,760.0 - 13538 20.0
30. Dividends and other revenues 108.2 249  + 83.3 e
Total 25357 2,320 + 3.7 0.1

At Lire 2,535.7 billion, this total was little changed from 1993 (up by 3.7 billion),
despite a sharp increase in dividends and other revenues. Ignoring the latter, the
overall change was a decline of 3.2%, rather than an increase of 0.1%.

A less-than-favourable performance in this area of the business reflected the decline
in lending (mentioned earlier) and a significant narrowing of the spread of average
interest rates respectively charged to borrowers and paid to depositors. The effects
were partly offset by a rise in interest income from securities and the reduction in
compulsory reserve requirements; the latter averaged the same as in 1993 despite
the increase in deposits. Another favorable influence was the differential between
the return on the compulsory deposit and the cost of funding.

The spread of rates applied to customers averaged 5.41 points, reflecting a slower
decline in deposit rates (from 7.25% to 5.41%) than in lending rates (from 13.26% to
10.82%). The largest change in deposit rates affected Certificates of Deposit.

The interest margin was also impacted by restructuring schemes for groups in
temporary financial difficulties, and by the rise in non-performing loans.

In compliance with the legislation, the margin excludes interest accrued during the
year on overdue amounts (Lire 147.4 billion, against 115.8 billion in 1993).
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Interest and related income and expense are summarised below:

hillions of ltalian Lire

Changes
1994 1993 Amount %
10. Interest income and similar revenues
a) due from banks 2,1889 23736 - 1847 7.8
b) loans to customers 3,591.1 5056.3 - 1,465.2 29.0
c) other 20304 17990 + 2314 12.9
23.3 382 - 14.9 39.0
Total 7,833.7 92671 - 1,4334 15.5
pilliens of ltalian Lire
Changes
1994 1993 Amount %
10. Interest expense and similar charges
a) due to banks 2,868.1 3,6155 - 7474 207
b} due to customer 14392 17772 - 3380 19.0
c¢) securities issued 8793 1,1955 - 3162 264
d) public funds administered .o .o .o se
e) subordinated loans 89.6 451 + 445 987
f) negative differential on hedges 130.0 1267  + 3.3 2.6
Total 5,406.2 6,760.0 - 1,353.8 20.0
Revenues from services and other sources
billions of Italian Lire
Changes
1994 1993 Amount %
40. Commission income 726.3 6968 + 295 4.2
50. Commission expense 98.9 126.7 - 27.8 21.9
60. Profits/{losses) on financial transactions {4886.0) 660.0 (+1,146.0) LR
70. Other operating income 151.7 1208 + 308 256
Total 293.1 1,350.9 - 1,057.8 78.3

This total feli by 78.3%, from Lire 1,350.9 billion in 1993 to 293.1 billion {1,057.8
billion down), essentially due to losses on financial operations.

Details of these captions appear below.

Net commissions

billions of Italiar: Lire

Changes
1994 1993 Amount %
40. Commission income 726.3 6968 + 20.5 4.2
50. Commission expense 98.9 126.7 - 278 219
Total 627.4 5701 + 57.3 10.1




These are analysed on a comparative basis as follows:

billions of Italian Lire

Changes

1994 1993 Amount %

- guarantees given and received 74.3 716+ 2.7 3.8

- collection and payment services 92.0 91.7 + 0.3 0.3
- administration, brokerage and

consultancy services 187.6 1577 + 299 19.0

- other services 2735 2491  + 24.4 9.8

Total 627.4 5701 + 57.3 10.1

At Lire 627 .4 billion, net commission income was 57.3 billion (10.1%) higher than in
1993, the increase being mainly accounted for in the administration, brokerage and
other services categories.

Administration, brokerage and consultancy services income is analysed below:

billions of ltaltan Lire

Changes
1994 1993 Amount %
- security dealing — — — —
- foreign currency dealing 66.2 644 + 1.8 2.8
- asset management 15.9 8.2 + 7.7 93.9
- custody and administration
of securities 17.3 200 - 2.7 13.5
- placement of securities 379 279 + 10.0 36.8
- consultancy activities oo — .o .o
- acceptance of instructions
from customers 50.3 372 + 13.1 35.2
Total 187.6 157.7 + 29.9 19.0
Other services comprised:
billions of Italian Lire
Changes
19924 1993 Amount %
loans granted/freceived 134.4 138.2 - 3.8 27
security-related services 322 207 + 11.5 55.6
rental of safe deposit boxes 6.5 69 - 0.4 5.8
commission for Mediobanca counter services 20.6 211 - Q.5 2.4
refunds and sundry recoveries 31.6 322 - 0.6 1.9
other services 48.2 300 + 18.2 60.7
Total 273.5 2491 &+ 24.4 9.8
Losses on financial transactions are analysed below:
billicns of Italian Lire
Changes
1994 1993 Amount %
60. Profits/(losses)
on financial transactions
security transactions .
- revaluations/writedowns (265.2) 1188 (+ 384.0) e
- other profits/losses (237.6) 65630 (+ 890.6) .o
(502.8) 7718 (+1,274.6) X
foreign currency transactions 6.3 541 (+ 47.8) 88.4
other transactions
- revaluations/writedowns 81.8 (148.1) (- 220.9) e
- other profits/losses {71.3) (17.8) (+ 53.5) *e

10.5  {165.9) (- 176.4) i
Total (486.0) 660.0 (+1,146.0) ee 51




52

The loss of Lire 486.0 billion reflects a deterioration compared with 1993 of Lire
1,146.0 billion,

Particular points:

Security transactions: the loss of Lire 502.8 billion includes the writedown (265.2
billicn) cof dealing securities to market value.

‘Other profits/losses’ amounted to a loss of Lire 237.6 billion, including 192.5 billion
on portfolio turnover in conditions of sliding prices in an unstable market, wiping out
some of the substantial gains achieved in 1993. Dealings in futures resulted in a
loss of Lire 45.1 billion.

Foreign currency transactions: the net gain of Lire 6.3 billion was 47.8 billion lower
than in 1993.

Exchange- and interest-rate risks on forward transactions were managed separately
in 1994; the result from foreign currency transactions thus exclusively reflects spot
exchange rates. The effects of differentials on hedging transactions (Lire 115.3
billion) are reffected in the interest margin.

Other transactions produced a net gain of Lire 10.5 billion, and included the results
of dealings in interest-rate derivatives (swaps, forward-rate agreements, financial
futures, cross-currency swaps} refiecting a giobal policy for managing interest-rate
risk; the result also includes the effect of revaluing incomplete agreements at the
year-end. All such revaluations were carried out at market values (replacement
cost), and inveolved the matching of the corresponding assets and liabilities.

billions of aiian Lire

Changes

1994 1993 Amount %
70. Other operating income
amounts charged to third parties
- recovery of taxes 34.4 286 + 58 203
- customers’ insurance premiums 57 54 + 0.3 56
- deposits and current accounts 73.6 63.4 + 10.2 16.1

113.7 974  + 16.3 16.7
sundry revenues
- rental income 11.9 1.0 + 0.9 8.2
- recovery of cost of seconded perscnnel 6.4 57 + 0.7 12.3
- other : 19.7 6.7 + 13.0 e

38.0 234 + 14.6 62.4
Total 151.7 1208 + 309 256

Other operating income totaled Lire 151.7 billion, an increase of 30.9 billion (25.6%)
compared with 1893. Factors contributing to the increase included the classification
to this caption of the portion relating to the year of premiums/discounts on the issue
of securities held at the start of 1994, This treatment reflected a change in
accounting policy (required by the legislation) whereby such premiums and
discounts are recognized in the statement of income on an accruals basis, rather
than on a cash basis as previously.



Administrative costs

billiens of Itafian Lire

Changes
1994 1993 Amount %
80. Administrative costs
a) payroll:
- wages and salaries 10579 10252 + 32.7 3.2
- social security charges 449.2 4559 - 8.7 15
- employee termination indemnities 86.0 86.9 - 0.9 1.0
1,583.1  1,5680 + 251 1.6
b) other:
- indirect taxes 153.0 188.1 - 351 18.7
- miscellaneous 567.7 5523 + 15.4 2.8
720.7 7404 - 19.7 2.7
Total 2,313.8 2,3084 «+ 5.4 0.2

Administrative costs were contained to a similar level to that in 1993 (up 0.2%), and
were fully covered by the interest margin (the ratio of the latter to administrative
costs amounted o 109.7% in 1993 and 109.6% in 1994).

Payroll costs, including provisions relating to renewal of national pay agreements
and similar matters, were up by Lire 25.1 billion (1.6%).

Other administrative costs declined by Lire 19.7 billion (2.7%); an analysis of these

is provided below:

- indirect taxes

pitlions of ltalian Lire

Changes
1994 1993 Amount %
- payments:
stamp duty 80.4 1143 - 33.9 29.7
income-related taxes 3.2 16 + 1.6  100.0
registration taxes 6.0 47 + 1.3 27.7
INVIM (property tax) e 1.1 - 1.1 L
ICI (municipal property taxes) 9.6 95 + 0.1 1.1
other local taxes 6.6 65 + 0.1 1.5
other taxes 26 34 - . 08 23.5
108.4 1411 - 327 232
- provisions tor rsks and charges -
subheading b) taxation:
INVIM (property tax) — 36 - 36 1000
stamp duties on bankers’ drafts 0.8 07 + 0.1 14.3
capital taxes 43.8 330 «+ 10.8 327
prudent provision based on assessment
received from Genoa tax inspectors —_ 97 — 9.7 1000
44.6 470 - 2.4 5.1
Total 153.0 188.1 - 35.1 18.7

The reduction in indirect taxes chiefly related to stamp duties, which declined partly
as a result of legislative changes.
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- miscelianeous

hillions of ltalian Lire

Changes

1994 1993 Amount Yo
consultancy 30.1 289 + 1.2 4.2
insurance 151 148 + 0.2 1.3
advertising 18.9 327 - 13.8 422
donations to charity 1.0 14 - 0.4 28.6
rental of machines 5.7 144 + 1.3 9.0
postal, telephone,
telegraphic and telex charges 105.1 992 + 5.9 5.9
printing and stationery 20.9 217 - 0.8 3.7
office supplies 6.1 66 - 0.5 7.6
security costs 249 233 + 1.6 6.9
information and searches 9.8 78 + 2.0 25.6
sundry services 42.3 347 + 7.6 21.9
transport and custody of
valuable items and documents 20.2 19.4 + 0.8 4.1
cleaning 28.0 281 - 0.1 0.4
maintenance and repair of
operating assets . 46.4 446 + 1.8 4.0
maintenance of premises 235 255 - 2.0 7.8
travel expenses : 9.9 0.7 - 0.8 7.5
various rental charges : 226 224 + 0.2 0.9
rental expense 76.2 66.9 + 9.3 13.9
electricity, gas, heating,
reception and drinking water 31.2 284 + 1.8 6.1
other costs 19.8 19.7  + 0.1 0.5
Total 567.7 552.3 + 15.4 2.8

The rises in certain elements of the above subheading mainly arose from expansion
of the branch network (rental expense, transport and custody of valuable items and
documents, security costs, etc.). Other items were significantly lower however,
notably advertising, where the comparison is affected by the 1993 campaign
relating to the Bank's privatization. '

Overall, administrative costs were effectively contained.

Profitability comparison with 1993

The changes in the interest margin (a rise of Lire 3.7 billion), in revenues from
services and other sources (a fall of 1,057.8 billion), and in adminstrative costs {up
5.4 billion) caused a decline in gross operating income from 1,674.5 billion in 1993

to 515.0 billion in 1994.

Disregarding the subheading “profits/losses on financial transactions”, gross
operating income actually rose, by 9.5%.




Net income is analyzed below on a comparative basis (in billicns of Lire):

1993 1994

Gross operating income, being the

15745 income earned over the 12-month period 515.0
34.0 Add - "Extracrdinary income” 43.3
nct included above 558.3

1,608.5 Gives

Depreciation and provisions recorder in
accordance with statutory and fiscal
regulations, consistent with the prior year:

depreciation and amortization:

- 3358 * property - 37.2
- 818 » installations -103.8
- 838 * furniture - 6.8
- 48.2 + other - 66.0
-172.6 -213.8

provisions, writedowns and writebacks
- 354 provisions for risks and charges - 11.6

writedowns of lcans and provisions for
guarantees and commitments:

- 452.2 * adjustment of loans -291.5
_ * provisions for guarantees and commitments - 58
- 452.2 -297.3

writebacks of loans and provisions for
guarantees and commitments:

- 122 » writeback of loans 2111
adjustments to financial fixed assets

- 787 * securities - 257

- 219 * equity investments -154.1

Ti016 1798
writeback of financial fixed assets:

_ * securities 68.4

* equity investments _
- 68.4

-577.0 -209.2
858.9 Income before taxes 135.3
-640.3 Less - income taxes for the year -44.0
218.6 Net income for the year 9.3

Further information is provided in Part C) of the explanatory notes, while the
proposed allocation of net income is set out in the next section. 55




PROPOSED
RESOLUTIONS

ALLOCATION OF NET INCOME
Shareholders,

You are invited to approve, both together and individually, the report on operations,
the explanatory notes, the balance sheet and the statement of income as presented
by the Board of Directors.

It is confirmed, in accordance with the regulations governing the 1994/1997
warrants attaching to the Credito Italiano ordinary shares, that the ordinary shares
issued (on the basis of one ordinary share, par value Lire 500, for every warrant
presented) to bearers of warrants issued at the time of the capital increase and the
issue of the subordinated loan, carry the same dividend rights as the ordinary
shares traded on the stock exchange at the time the warrants were exercised.
Accordingly, they carry the coupon for the period in progress at that date.

With reference to the above, share capital as of 31 December 1994 was as follows:

2,218,293,448 ordinary shares, par value Lire 500 each 1,109,148,724,000
21,706,552 savings shares, par value Lire 500 each 10,853,276,000
With a total par value of 1,120,000,000,000

This was subsequently modified following the exercise of 883,981 warrants and
currently is as follows:

2,219,177,429 ordinary shares, par value Lire 500 each 1,109,588,714,500
21,706,552 savings shares, par vaiue Lire 500 each 10,8563,276,000
With a total par value of 1,120,441,980,500

Turning to the allocation of net income:

Net income amounted to 91,254,079,357
plus unallocated retained earnings of 467,037,497
Total 81,721,116,854

It is proposed to aliocate this as follows:

10% to the legal reserve, pursuant to art. 40 of the Statute 2,125,000,000
Dividend:

7% of the par value of capital
(Lire 1,109,588,714,500), being
Lire 35 for 2,219,177,429 ordinary shares 77,671,210,015

10% - being 7% plus a further 3%
- of the par value of savings
shares (Lire 10,853,276,000)
being Lire 50 for 21,706,552

savings shares 1,085,327,600 78,756,537,615
Further allocation to the statutory reserves 3,500,000,000
Carried forward 339,679,239

91,721,116,854




If this proposal is approved, share capital, reserves and unallocated retained
earnings at the time of approving the 1994 financial statements will be analyzed as
follows:

1994
balance sheet

Allocation of 1994
net income

Total
approved

Increase due to
exercising warrants

Capital
and reserves

Share capital:

- ordinary 1,109,146,724,000 + 441,990,500 — 1,109,588,714,500

- savings 10,853,276,000 — — 10,853,276,000

Total share

capital 1,120,000,000,000 + 441,990,500 — 1,120,441,990,500

Share

premium 1,160,426,951,680 + 1,104,976,250 — 1,161,531,927,930

Reserves:

Legal 160,000,000,000 — + 9,125,000,000 169,125,000,000

reserve

Statutory

reserves 1,889,500,000,000 — + 3,500,000,000 1,893,000,000,000

Other

reserves £688,571,344,513 — — 688,571,344,513
2,738,071,344,513 — + 12,625,000,000 2,750,696,344,513

Revaluation

reserves

Law 72/83 26,094,288,318 - — 26,094,288,318

Law 413/91 476,642,911,456 — — 476,642,911,456

Total : 502,737,199,774

reserves 3,240.808,544,287 — + 12,625,000,000 3,253,433,544,287

Retained

earnings 467,037,497 —_— - 127,458,258 338,579,239

Total capital,

reserves

and retained

sarnings 5,021,702,533,464 + 1,546,966,750 + 12,497,541,742 5,535,747,041,956

Deputy Chairman/Managing Director Chief Accountant

Bruno Arbuffo 57




Shareholders

The 1994 financial statements submitted by the Board of Directors for your approval
have been prepared in accordance with Decree No. 87 of 27 January 1992 and with
Bank of Italy requirements.

The balance sheet is summarised below:

Total assets L. 111,422,272,195,325
Liabilities and reserves L. 105,809,315,682,505

Share capital L. 1,120,000,000,000

Share premium reserve L. 1,160,426,951,680

Equity reserve:

- legal reserve L. 160,000,000,000

- other reserves L 3,080,808,544,287

Retained earnings L 467,037,497 L. 111,331,081,115,968
Net income for the year L. 91,254,079,357

Net income reflects that reported in the statements of income, which has been duly
prepared in vertical format. Guarantees and commitments are noted in the balance
sheet, and comprise

Gurantees given 15,645,784,699,635
Commitments 8,738,214,505,687

The report on operations prepared by the Directors fully describes the Bank’s
financial position and its business performance, both as a whole and in the various
operating sectors. Other matters covered in the report mentioned include:
comparative data relating to the principal balance shest and statement of income
captions; commentary on significant events following the year-end, including the
Public Offer to purchase shares in Gruppo Bancario Credito Romagnolo; and the
prospects for the year now in progress. \

On the basis of our work during the year and in connection with the preparation of
the financial statements, we confirm that the accounting policies set out in the
Explanatory Notes comply with the relevant legislation and have been correctly
applied, and that e concur with the bases adopted for recording purchased goodwill
and other intangible assets (such assets are amortized on a straight-line basis over
a maximum period of five years). Your attention is also drawn to the report of the
Independent Auditors (KPMG Peat Marwick Fides Snc) for confirmation regarding
matters within the scope of their work.

The Directors have complied with the relevant legislation regarding the timescale for
delivery to us of the financial statements (comprising the balance sheet, statement
of income, explanatory notes and other attachments), together with their associated
report on operations.
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The Notes provide detailed information relating to the balance sheet and statement
of income, which include comparative data relating to the previous year. The
disclosuras required by Decree No. 917/1986, Art. 105, are provided in a supporting
schedule,

We attended the meeting of the Board of Directors and Executive Committee
throughout the year, and paid regular visits to the Bank's headquarters and
branches, including those abroad.

we maintained routine contact with the Independent Auditors appointed for the three
years 1992-1994 (KPMG Peat Marwick Fides Snc), and obtained details regarding
the adult programme on which their report is based; we have studied a document
summarising the programme and assessing (inter alia) the efficiency of the Bank's
system of internal controls.

We are advised that no matters have arisen which could compromise the release of
a clean opinion by Independent Auditors, or which might from the subject of
recommandations by the latter within the meaning of the CONSOB circular of
1.12.94.

We confirm that to the best of our knowledge, the activities of the Bank have
complied with the law and the Articles of Association, and that the accounting
records have been properly maintained. These assurances, in the light of the
matters discussed above, are based on: information obtained by attending the
meetings of the Executive Committee and Board of Directors (the latter also
attended by a Bank of Italy official as observer); the results of our checks (inevitably
confined to sample data); our examination of the Bank's internal control reports; and
the fact - pursuant to art. 1 of Decree No. 136/1975 - that no censurable matters
have been notified by the Independent Auditors. You are accordingly invited to

‘approve the 1994 financial statements together with the Directors’ proposals

regarding the allocation of net income for the year.

Statements submitted to the Board Statutory Auditors by to shareholders under
Article 2408 of the ltalian Civil Code are discussed in an Appendix to this report.

5 April 1995
THE BOARD OF STATUTORY AUDITORS

P. Costa (Chairman)
G. Areha

G. Armenise

S. Spiniello

G. Tomasin




APPENDIX TO THE REPORT OF THE STATUTORY AUDITORS ON THE 1994
FINANCIAL STATEMENTS

STATEMENTS UNDER ART. 2408 OF THE ITALIAN CIVIL CODE

We have studied the statement addressed to the previous Board of Statuiory
Auditors by a shareholder, Mr Marco Bava, at the Meeting held on 16 April 1994,
pursuant to Article 2408 of the ltalian Civil Code. According to the minutes of the
Meeting mentioned, the shareholder’s call to impeach the Chairman and the Board
of Directors as rejected by a very large majority.

We have also studied a Statement under the same legislation received in the form of
a letter dated 14 March 1995 from another shareholder, Mr Giuliano Cuccurullo.
Having carefully considered the letter, we report as follows:

1. The shareholder brought proceedings before the Genoa Court, alleging illegality
of the appointments of the Directors and Statutory Auditors, at the Meeting held
on 16.4.94. The Court has rejected, giving its reasons, the application to have the
relevant Resolution set aside. The Board feels that this decision must clearly
stand.

2 Regarding application of the proceeds from the increase in share capital, there are
no restrictions under either the law or the Articles of Association as to the use of
these proceeds to fund acquisitions; such a possibility as in any case clearly
indicated in the Directors’ report to the Extraordinary Meeting which approved the
proposed capital increase. A Further point is that the Public Offer to purchase
shares in Gruppo Bancario Credito Romagnolo {now being finalised) was the
subject of review and approval by both the Bank of Italy and CONSOB.

3 Regarding the costs of the above mentioned legal which, according to the
shareholder, should not be borne by the Bank, it is clear that Mr Cuccurullo
brought tha case against the Bank which therefore could not avoid instructing its
own legal advisor and thereby incurring expense.

4 Regarding the conduct of the Company’s legal advisors {which, according to the
shareholder, violated Articles 380 and 381 of the ltalian Penal Code), we consider
that these matters are beyond the scope of Article 2408 of the ltalian Civil Code,
and are consequently outside our jurisdiction.

In the light of these considerations, e did not feel that any action in these matters as
required on our part, particularly in view of the impending Shareholders’ Meeting.

Details of the statements mentioned have been forwarded to the relevant authorities.
5 April 1995
THE BOARD OF STATUTORY AUDITORS

P. Costa (Chairman)

G. Arena

G. Armenise

S. Spiniello

G. Tomasin 63
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Organizzazione e revisione contabile

KPMG Peat Marwick Fides s.n.c. Teletono (02} 67 63 1 Cod. Fisc. & IVA 00709600159

di Giuseppe Angiolini e C. Telefax {02) 6763 24 45 Sede legale:

Via Vittor Pisani, 25 Via Vittor Pisani, 25 - 20124 Milano
20124 Milano

(TRANSLATION OF THE ITALIAN ORIGINAL
WHICH REMAINS THE DEFINITIVE VERSION)

 REPORT OF THE INDEPENDENT AUDITORS
Pursuant to Art.4 of Presidential Decree No. 136 of March 31, 1975

To the Stockholders of
Credito Italiano S.p.A.:

i.  We have audited the financial statements of Credito Italiano S.p.A. as of and for the year
ended December 31, 1994. We have also checked the consistency of the Board of
Directors’ report on operations with the financial statements.

2 Qur examination was made in accordance with the auditing standards and precedures
recommended by the Italian Regulatory Commission for Companies and the Stock
Exchange (“Consob”) and included such tests as we considered necessary for the
purposes of our engagement. The financial statements of certain subsidiary companies
have been examined by other auditing firms, whose reports thereon have been furnished
to us. Our opinion expressed in this report, insofar as it relates to the value of such
investments which represent respectively 18.7% and 0.3% of all equity investments and
total assets, is partly based on the work performed by such other auditing firms. For our
opinion on the prior year’s financial staternents, which are presented for comparative
purposes as requested by the law, reference should be made to our auditors” report dated
March 28, 1994, '

3. Tn our opinion, the financial statements, taken as a whole, have been prepared clearly
and give a true and fair view of the financial position and results of operations of the
Bank, in accordance with the law related to financial statements. Therefore, we certify
the financial statements of Credito Italiano S.p.A. as of December 31, 1994.

4.  The Bank holds controlling interests in subsidiary companies and has therefore prepared
consolidated financial statements for the Group. Such consolidated financial statements,
which we have audited, are presented together with our auditors’ report.

G. Angiolini G.E. Esposito G. Lol M. Santi

J. Agterberg M. Galanti A. Longo 0. Scarpellini
S. Bandini E Garili T Magni G. Scimone
M. Boella GP.Ghigo B. Mastrangelt E. Shore

B. Borgia 0. Grassano S. Pallavicin £ Spadaro
GEC. Burrows LA Guerini A Panizza M. Tamborini
G. Capiaghi 0..B. Herrera 8 Pascot A. Todeschini
Membro della S. Capuano £ lannoni Sebastianini P Portaluppi PG. valle

Lhinunia Daat Marwirk (3oardelrr A Deegan E. Invernizz S, Sanna . Zappettini




.". Peat Marwick

5. Attention is drawn to the fact, consistent with Consob communication
DAC/RM/95001286 of February 15, 1995, that the Executive Committee
has specifically authorized the transfer of securities to the investment
portfolio; the reasons for this and the effect of the transfer on the financial
statements are disclosed in the report on operations,

Milan, Italy, April 5, 1995

KPMG Peat Marwick Fides s.n.c.
di Giuseppe Angiolini e C.

(Signed)

S/Lorenzo Renato Guerini - Partner




Shareholders,

In accordance with the instructions contained in the Bank of ltaly regulations dated
16 January 1995, which replace those dated 15 July 1992 implementing Decree 87
of 27 January 1992 {as revised by Decree 385/93 which consolidated banking
legistation), the financial statements of the Bank comprise the Balance Sheet, the
Statement of Income and the explanatory notes, accompanied by the report on
operations set out earlier herein.

The following appendices also form an integral part of the report:

—_ statement of changes in financial position;
— statement of changes in capital and reserves,

__schedule of balance sheet data and performance figures for significant equity
investments (see point 3.1 of the accompanying notes);

_ schedule of amounts due to and from Group companies (see point 3.2 of the
accompanying notes);

__ schedule of amounts due to and from other affiliated companies (not Group
companies) (see point 3.3 of the accompanying notes),

—_ analysis of caption 70 “Equity investments” {see point 3.4 of the accormpanying
notes);

— analysis of caption 80 “Investmenis in Group companies” (see point 3.5 of the
accompanying notes);

— schedule of changes in equity investments (see point 3.6 of the accompanying
nates};

— schedule of forward transactions {see point 10.5 of the accompanying notes);

— geographical distribution of assets and liabilities (see point 11.5 of the
accompanying notes},

— analysis of assets and liabilities by maturity (see point 11.6 of the accompanying
notes});

__tax status of the reserves reported in the approved Financial Statements for 1993
(required by Article 105.7 of Presidential Decree 917 dated 22 December 1986);

— schedule of property (required by Article 10 of Law No. 72/83).
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BALANCE SHEET AS AT 31 DECEMBER 1994

ltalian Lire

ASSETS

10.

Cash and deposits with central
banks and post offices

269,258,647,273

20,

Treasury bills and similar bills eligible for
refinancing with central banks

6,091,281,891,948

30.

Due from banks:
a} on demand
b) other

1,329,848,935,584
41,863,362,749,262

43,193,211,684,846

40.

Loans to customers
including:
- loans using public funds

7,794,905,279

38,304,143,866,689

50.

Bonds and other debt securities:
a) public entities
b) banks
including:
- own bonds
¢) financial institutions
including:
- own bonds
d) other issuers

10,568,899,761,034
1,681,396,194,624

551,146,342,142

672,624,461,609

13,474,066,759,409

60.

Shares, quotas and other forms of capital

175,062,895,441

70.

Equity investments

1,458,041,203 538

80.

Investments in Group companies

502,166,728,355

90.

Intangible fixed assets
including:
- start-up costs
- goodwill

10,380,255,917

145,072,360,220

100.

Tangible fixed assets

1,145,188,411,792

130.

Other assets

4,941,826,094,822

i40.

Accrued income and prepaid expenses:
a) accrued income
b) prepaid expenses

including:

- discount on issue of securities

1,433,460,729,413
289,490,920,879

5,612,126,511

1,722,951,650,292

Total assets

111,422,272,195,325




Italian Lire

LIABILITIES AND SHAREHOLDERS' EQUITY

10. Due to banks:
a) on demand
b} term deposits ar with notice period

3,995,766,469,792
47,584,064,949,279

51,579,831,419,071

20Q. Due to customers:
a) on demand
b} term deposits or with notice period

23,451,771,828,276
8,756,419,650,135

32,208,191,478,411

~30. Securities issued:
a) bonds
b) certificates of deposit
c) other

12,260,255,950,037
582,436,008,389

12,842,691,958,426

40. Public funds administered

6,625,5633,035

50. Other liakilities

4,919,628,742,126

60. Accrued expenses and deferred income:
a) accrued expenses

947,200,456,199

1,281,266,160,797

b) deferred income 334,065,704,598
70. Provision for employee termination indemnities 588,833,813,275
80. Provisions for risks and charges: 305,496,477,363

a) pensions and similar commitrnents —

b) taxation 166,916,876,634

c) other 138,579,600,729
90. Reserve for possible loan losses 100,000,000,000
110. Subordinaied liabilities 1,976,750,000,000
120. Share capital 1,120,000,000,000
130. Share premium reserve 1,160,426,951,680
140. Reserves: 2,738,071,344,513

a) Legal reserve 160,000,000,000

b) Reserve for the purchase of own shares
c) Statutory reserves
d) Other

1,889,600,000,000
668,571,344,513

150. Revaluation reserves

502,737,199,744

160. Retained earnings

467,037,497

170. Net income for the year

91,254,079,357

Total liabilities and shareholders’ equity

1

11,422,272,195,325

GUARANTEES AND COMMITMENTS

millicns of Italian Lire

CAPTICN

10. Guarantees given
including:
- acceptances
- other guarantees

113,157,902,173
15,432,626,797 462

15,545,784,699,635

20. Commitments
including:
- repurchase agreements

8,738,214,505,687

Deputy Chairman/Managing Director

Bruno

Chief A

Arbuffo

ccountant




STATEMENT OF INCOME - 1994 Itafian Lire

CAPTION
10. Interest income and similar revenues 7,833,726,841,939
including from:
- loans to customers 3,581,121,026,202
- debi securities 2,030,381,658,185
20. Interest expense and similar charges 5,406,228,352,855
including on:
- amounts due to customers 1,439,205,096,368
- securities issued 879,339,043 684
30. Dividends and other revenues: 108,143,300,850
a) from shares, quotas and other forms of capital 14,747 987 836
b) from equity investments 24,482 824 571
¢) from investmenis in Group companies 68,912,488 443
40. Commission income 726,255,631,125
50. Commission expense 98,928,027,017
60. Profits (losses) on financial transactions - (485,963,118,528 )
70. Other operating income 151,749,839,466
80. Administrative costs: 2,313,772,788,704
a) payroll ) 1,593,117.889,216
including:
- wages and salaries 1,057,881,342,577
- social security charges 449,251,812,791
- provisions for employee
termination indemnities 85,084,733,848

- provisions for pensions
and similar commitments —

b) other 720,654,899,488
90. Adjustmenis to intangible and tangible fixed assets 213,802,857,136

100. Provisicns for risks and charges 11,629,305,787
120. Adjustments to ioans and provisions

for guarantees and commitments 297,267,980,617
130. Writeback of loans and provisions for

guarantees and commitments 211,103,270,700
150. Adjustments to financial fixed assets 179,736,318,406
160. Writeback of financial fixed assets 68,376,699,775
170. Income from operating activities 92,026,834,805
180. Extraordinary income 164,516,257,253
190. Exiraordinary charges 121,273,371,983
200. Extraordinary income, net 43,242,885,270
220. Income taxes 44,015,640,718
230. Net income for the year 91,254,079,357
Deputy Chairman/Managing Director . Chief Accountant

Bruno Arbuffo 75




BALANCE SHEETS

ltalian Lire

ASSETS

1894

1993

10.

Cash and deposits with central banks
and post offices

269,258,647,273

244,092,228,166

20,

Treasury bills and similar bills eligidle
for refinancing with central banks

6,091,281,801,948

4

14,930,082,797,415

30.

Due from banks:
a) on demand
b} other

1,329,848,935,584
41,863,362,749,262

43,193,211,648,846

39,225,609,502,819
2,649,618,028,456
36,575,991,474,363

40.

Loans to customers
including:

- loans using public funds 7,794,905,279

38,304,143,866,689

45,357,440,413,786

1,669,023,314

50.

Bonds and other debt securities:
a) public entities
b) banks
including:
- own bonds
¢) financial institutions
including:
- own bonds
d) other issuers

10,568,899,761,034
1,681,396,194,624

551,146,342,142

672,624,461,609

13,474,066,759,408

2,742,653,672,609
£23,196,496,695
562,545,325,011

21,641,606,322

1,535,270,271,581

60.

Shares, quotas and cther forms of capital

175,062,895,441

262,188,833,998

70.

Equity investments

1,458,041,203,538

26,492,049,187

80.

Investments in Group companies

502,166,728,355

1,5653,642,782,298

90.

Intangible fixed assets
including:

- start-up costs

- goodwill

10,380,225,917

145,072,360,920

116,390,848,208

14,901,615,897

100.

Tangible fixed assets

1,145,188,411,792

1,219,973,626,315

130.

Other assets

4,941,826,004,822

5,9658,381,473,352

140.

Accrued income and prepaid expenses.

a) accrued income 1,433,460,729,413

b) prepaid expenses 289,490,920,879
including:

- discount on issue of securities 5,612,128,511

1,722,951,650,292

1,853,283,168,841
1,508,757,983,166
344,525,185675

7,032,858,910

Total assets

111,422,272,195,325

113,490,231,396,994
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Italian Lire

sABILITIES AND SHAREHOLDERS EQUITY

1994

1993

0. Due to banks: 51,5679,831,418,071 ~ 54,502,175,483,144
a) on demand 3,995,766,469,792 3,582,479,542,365 “
b) term deposits or with notice period 47,584,064,249,279 50,912,695,940,779

~0. Due to customers: 32,208,191,478,411 31,601,643,340,588
a) on demand 23,451,771,828,276 22,970,674,248,650

b) term deposits or with notice pericd  8,756,419,650,135

8,630,969,091,938

-0. Securities issued: 12,842,691,058,426 12,770,501,321,581
a) bonds — —
b) certificates of deposit 12,260,255,950,037 12,321,077,413,659
c) other 582,436,008,389 449 423,907,922
-0. Public funds administered 6,625,533,035 7.345,539,061
-0. Other liabilities 4,019,628,742,126 5,104,281,839,461

=0. Accrued expenses and deferred income: 1,281,266,160,797 1,487,316,827,584
a) accrued expenses 947,200,456,199 1,158,5623,061,227
k) deferred income 334,065,704,598 . 328,793,766,357
~0. Provision for employee termination indemnities 588,833,813,275 588,412,873,664
~0. Provisions for risks and charges: 305,496,477,363 897,054,646,208
a) pensions and similar commitments — —
b) taxation 166,916,876,634 764,826,875,020
c) other 138,579,600,729 132,227,771,278
»(). Reserve for possible loan losses 100,000,000,000 397,472,845,549
0. Subordinated liabilities 1,976,750,000,000 1,478,925,500,000
={0. Share capital 1,120,000,000,000 800.000,000,000
20, Share premium reserve 1,160,426,951,680 477,500,000,000
=0, Reserves: ‘ 2,738,071,344,513 2,656,071,344,513
a) legal reserve 160,000,000,0000 320,000,000,000

b) reserve for the purchase of own shares —
c) statutory reserves 1,889,500,000,000
d) other 688,571,344,513

1,6847,500,000,000
688,571,344,513

=(). Revaluation reserves 502,737,199,774 502,737,199,774
=0. Retained earnings 467,037,497 242,040,323
~0. Net income for the year 91,254,079,357 218,550,595,454

-tal liabilities and shareholders’ equity

111,422,272,195,325

113,490,231,396,994

IJARANTEES AND COMMITMENTS

Italian Lire

“PTION

1994

1993

0.

Guarantees given
including:

-~ acceptances

- other guarantees

113,157,902,173
15,432,626,797,462

15,645,784,699,635

13,946,506,562,003

302,834,037,414
13,643,672,531,589

0.

Commitments
including:
- repurchase agreements

8.738,214,505,687

8,243,540,405,460

Deputy Chairmar/Managing Director Chief Accountant

Brunoc Arbuffo 7
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STATEMENTS OF INCOME

ltalian Lire

CAPTION

1994

1993

10. Interest income and similar revenues
including from:
- leans to customers
- debt securities

3,591,121,026,202
2,030,381,658,185

7,833,726,841,939

9,267,123,758,155

5,066,331,839,906
1,798,961,5639,880

20. Interest expense and similar charges 5,406,228,352,855 6,760,040,020,398
including on:
- amounts due to customers 1,439,205,096,368 1,777,152,730,696
- securities issued 879,339,043,684 1,195,511,149,214
30. Dividends and ¢ther revenues: 108,143,300,850C 24,854,889,791
a) from shares, quotas and
other forms of capital 14,747,987,836 14,980,957,574
b} from equity investments 24,482 824,571 1,795,815,884
¢) from investments in
Group companies 68,912,488,443 8,078,116,333

40. Commission income 726,255,631,125 696,817,751,887
50. Commission expense 98,928,027,017 126,758,721,390
60. Profits (losses) on financial transactions (485,963,118,528) 660,015,631,805
70. Other operating income 151,749,839,466 120,819,909,561
80. Administrative costs: 2,313,772,788,704 2,308,392,238,534
a) payroll 1,593,117,889,216 1,5667,995,143,367
including:

- wages and salaries
- social security charges
- provisions for employee

1,057,881,342,577
449,251,812,791

1,025,156,852,251
455,893,196,161

termination indemnities 85,084,733,848 86,945,094,955
- provisions for pensions and
sirilar commitments — —
b} other 720.654.899.488 740.397.095.167
90. Adjustments to intangible and tangible fixed assets 213,802,857,136 172,614,402,618
100. Provisions for risks and charges 11,629,305,787 35,443,058,484

120. Adjustments to loans and provisions for
guarantees and commitments

297,267,980,617

452,208,041,150

130. Writeback of loans and provisions for

guarantees and commitments

211,108,270,700

12,208,041,150

150. Adjustments io financial fixed assets 179,736,318,408 101,554,220,553
160. Writeback of financial fixed assets 68,376,899,775 —
170. Income from operating activities 92,026,834,805 824,829,279,222

180. Extraordinary income 164,516,257,253 97,019,629,961
190. Extraordinary charges 121,273,371,983 63,013,389,821
200. Extraordinary income, net 43,242,885,270 34,008,240,140
220. Income taxes 44,015,640,718 640,284,923,908
230. Net income for the year 91,254,079,357 218,550,595,454
Deputy Chairman/Managing Director Chief Accountant
Brunc Arbuffo



EXPLANATORY PARTA) ACCOUNTING POLICIES

NOTES Section 1 Explanation of the accounting policies adopted
Section 2 Fiscal adjustrents and provisions

PART B) INFORMATION REGARDING THE BALANCE SHEET

Section 1 Loans

Section 2 Securities

Section 3 Equity investments

Section 4 Tangible and intangible fixed assets

Section 5 Other assets

Section 6 Payables

Section 7 Provisions

Section 8 - Share capital reserves, reserve for general banking risks and subordinated liabilities
Section 2 Other liabilities

Section 10 Guarantees and commitments

Section 11 Concentration and distribution of assets and liabilities
Section 12 Administration and dealing on behalf of third parties

PART C) INFORMATION REGARDING THE STATEMENT OF INCOME.

Section 1 Interest

Section 2 Commission

Section 3 Profits {losses) on financial transactions

Section 4 Administrative costs

Section5  Adjustments, writebacks and provisions

Section 6 Other statement of income captions

Section 7 Other information regarding the statement of income

PARTD) OTHER INFORMATION

Section 1 Directors and Statutory Auditors
Section 2 Parent company or controlling bank (*)

(") Excluded, since not significant
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PART A) Section 1 - Explanation of the accounting policies adopted
ACCOUNTING
POLICIES Assets, liabilities and memorandum accounts are valued separately, in accordance with
current legistation, although interrelated amounts are treated on a consistent basis.

Hedging transactions give rise to a series of interrelated balances.

1. Loans - Guarantees and commitments

These are stated at estimated realizable value, taking account of market prices,
where applicable, considering:

a) the solvency of borrowers;

b)the difficulty in servicing debt encountered by the countries of residence of
such borrowers.

Provisions made with respect to point b) are determined on an overall basis (as a
percentage of the capital outstanding), using criteria agreed within the banking
system to identify the countries at risk and their respective levels of solvency.

2. Securities and off-balance sheet transactions (excluding currency hedges)

2.1 Investment securities

Investment securities are stated at purchase cost as written down, where
appropriate, 1o reflect any permanent reduction in the solvency of the issuer and
the ability to repay debt of the issuer's country of residence, taking account of
available guarantees.

Purchase cost is also adjusted by the accrued difference between such original
cost and the higher/lower redemption value of the securities.

Cost is determined with reference to the moving weighted average prices
“identified on a daily basis.

2.2 Dealing securities

Dealing securities are valued as follows:
a) at market value, if listed on organised markets;
b) at the lower of purchase cost or market value, otherwise.

Cost is determined with reference to the moving weighted average prices identified
on a daily basis, as adjusted by the accrued difference between the issue and
redemption prices of the securities concerned (issue discount/premium).

Market value is determined as follows:

a) securities listed on Italian or foreign organised markets are stated at their

" average prices during the last month of the year;

o)) securities not listed on ltalian or foreign organised markets are stated at their
estimated realisable value.

Realisable value is estimated with reference to:

— the market performance of securities with similar characteristics that are listed on
ltalian or foreign organised markets; ‘
— the solvency of the issuer;
— the difficulty in servicing debt faced by the issuer’s country of residence;
80 — other objective factors.




Off-balance sheet transactions (excluding currency hedges) involving investment
securities are valued at the contract value, both in the case of unsettled repurchase
agreements and in the case of derivative contracts backed by underlying securities.

Off-balance sheet transactions (excluding currency hedges) not involving
investrent securities are valued as follows:

— unsettled repurchase agreements:

— involving securities listed on organised markets are stated at market value, being
the year-end prices for maturities corresponding to those underlying the
contracts concerned; '

— involving securities not listed on organised markets are stated at the lower of
contract value or market value, in the case of purchases, and the higher of these
two values in the case of sales. Market value is determined on the basis
described for unguoted dealing securities and in the previous paragraph;

— derivative contracts backed by securities or linked to interest‘rates,, indices or
other assets:

- are stated at market value, if listed on organised markets or'priced with reference -

to parameters that are either quoted or identifiable from information sources
normally used at an international level;

— if unlisted, are stated at the lower of contract value or market value in the case of
purchases, and the higher of these two values in the case of sales.

3. Equity investments

Equity investments are held on a long-term basis and are valued at purchase cost
as written down, where appropriate, to reflect any permanent reductions in value

4. Foreign currency assets and liabilities (including off-balance sheet transactions)

Assets and liabilities denominated in foreign currency are valued using the spot
exchange rates prevailing at year-end.

Financial, tangible and intangible fixed assets whose value is not hedged on an
overall or specific basis in the spot or forward markets are stated using the
exchange rates prevailing at the time they were purchased.

Foreign currency borrowing to back Italian Lire loans granted with State guarantees
against foreign exchange risk is stated using the exchange rates prevailing at the
time such loans were arranged.

Off-balance sheet transactions in foreign currency are valued as follows:

— at the spot exchange rate prevailing at yeér—end, in the case of unsettled spot
transactions;

— at the forward rate at the year-end date for maturities corresponding to those
underlying the transactions concerned.

5. Tangible fixed assets
Tangible fixed assets are recorded at purchase cost, including related expenses, as

adjusted by subsequent incremental expenditure and by the effect of any
revaluations pursuant to related legislation. '
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Tangible fixed assets with a limited life are depreciated on a systematic basis each
year with reference to their residual useful lives.

Tangible fixed assets are written down to reflect any permanent reduction in their value
with respect to the cost or net book value determined on the basis described above.

6. Intangible fixed assets
Goodwill is amortised over five years.

The cost of rights to use patents, inteliectual property, licences, trademarks and
similar assets is amortised on a systematic basis each year with reference to their
residual useful lives.

Start-up and expansion costs, research and development and other deferred costs
are amortised over a period not exceeding five years.

As an exception, leasehold improvements deferred up until the end of 1992 are
amortised over the rental period.

Pursuant to legal requirements, the accounting policies adopted in relation to the
valuation of securities and equity investments were communicated to the Board of
Statutory Auditers on a timely basis, which has also approved the accounting
treatment of deferred costs (pursuant to Decree 87/92, Article 10.2.a), b) and d})
and the criteria adopted for the amortisation of intangible fixed assets.



Section 2 - Fiscal adjustments and provisions
2.1 Adjustments recorded solely for fiscal purposes

No such adjustments have been made.

2.2 Provisions recorded solely for fiscal purposes

No such provisions have been made.
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PART B)
INFORMATION
REGARDING

THE BALANCE SHEET

Section 1 Loans

1.1 Analysis of caption 30 “Due from banks”

millions of ltalian Lire

Amounts as at 31.12.94

a) deposits with central banks 3,576,949
b) bills eligible for refinancing with

central banks —
¢) repurchase agreements 1,427,591

d) loan of securities

1.2 Analysis of caption 40 “Loans to customers”

millions of {talian Lire

Amounts as at 31,1294

a)} bills eligible for refinancing with
central banks

194,246

b) repurchase agreements

1,785,460

¢) loan of securities

1.3 “Secured loans to customers”

millions of {talian Lire

Amounts as at 31.12.94

a) loans secured by mortgages 3,077,228
b) loans secured by;
1. cash deposits 420,712
2. securities 1,708,723
3. other assets 28,657
¢) loans secured by guarantees from:
1. governments 359,760
2. other public bodies 43,611
3. banks 289,260
4, other operators 6,271,657
Total 12,199,508

1.4 Non-performing loans (including default interest)

millions of ltalian Lire

Amounts as at 31.12.94

a) non-performing loans {including default-interest)

1,188,863

1.5 Qutstanding default interest

millions of ltalian Lire

Amounts as at 31.12.94 |

a} non-performing loans

b) other loans




5Y0'LLLYE PLLPZLGOL6L LELODLYBEPS 208050802 G1.'821°0LE0E  OSO'IELBSYYL  £O1'/GLELE9 000'G80'2Y Y6ZPEDL0S'E0L  09Z0S0'SIS'GLL  €12'2SZ'BR0GE  {SPUSPIAIP 1O 18U "0Z1-094-05! -0FL-0S)-02 | ‘suondes AaelT)
(.Y ALINOT SHIATOHILVYHS

206'656'0L1 BOO'SST095'Al SIFESLGET 16 QLL'G0L'GE0')  PEL'09L'2EY el B6E'LOV'LPI'EIZ  000'8DL'ET +08'687'206'CL 1 SZL'9F1'BLY FIE 955'990'r9r'98 SEINIWLWWOD ONY SA3LNYHYND TYLOL
CO0'ESY /8 B600'SSY'096'AL GLEESL'6ETLE  GLL'80L'620°L  PEL'0DL'ZHY'LEL BEE"L0F L¥1'€92 Cre'ers'rsas B 124 'S00'968 000'864°00L°2 sjwauuch 08
206'005'68 000°'801 €2 19V 2P LES L6 LLV'BIY'ELG'8Y 93G'BIZ'CLLES uanb sealuesenD QL

SLNIWLIWWOD ONY SFILNVHYND

666'08Y'46L'F  D09'Z650ES'Z6E 969'0L0'8¥2'995 ) L2L'LL0'I6LT  9IE'1S6'48E'E5)'Y 665 100'08Y02  0BI'SEE'ELY'E 000'HH6'PSL'L BLO'BES'ECHEEE T OMEVE'POQ'ELY' L L12'LEL'POE'BOE ) fynba s19pjoyazeys pue saIqe [BICL
BOZ'LLO'GLP'E  BUL'EGO'8GL'L TOVSHESBLY  B6'SCLLE0'L {LB2°600'E62'L)  SB0QLLEIL Q00'ErE’L 2GL'98T'EEOY {8y.'08C'sEr'set {98 4p5'E2V E) 8] JeaA au) 20) (S501) BUI0DUL 18N 041
SP9'ZGLL (BLE'11Y'GEE)  BST'66E'82S 000128 ) (sess0| palenwnooe) sBuliea peueiay 0ot
S9LYEEPEL'E) G19'€8.L'62E'6 ) 59AJO591 UONENIBAAY "0G)
200'855°€ SBP'EEE'ESE L BIS'ELLLOS £88'€2 691'£00°05¥ LLLE'O6L'RGE  §/0'185'992'S 000'128"t 109'208'E98 819'882'€68'EL .} sonesoy Ovl
096'611L'04L°E 000005y 000004225 4 G14'B9C'6RE ) 000'008'6EE'92 [8] anases wnusid aieus 0Ll
000'000'000'0€  000'000'000'L L 000'000'0000F  QOO'000°000'2 0000000000 000°000'000'S1  000'000°000' 000'052'¢E CO0'6L5°902' %9 000'000'82€"L¥ 000'0002LL 2L [#] rides aleys "0z1
000'000°02 000°000°000' 1 saligey paleupoang "0k
0ZeE'e 000'000'000'2 000'000°000'¢ 0000'000'C00'L 000'958'268 1oueuly/Bupueq 121auab 10} 8AISIY 001
C00'000'00G' $85S0| Ue0| 8jqissod 10y SoIBS8Y ‘06
¥85"E0K'9 000'PLP'00L'Z  000'669'E6L'L PEO'GEQ'EGE  BETELO 6L 988'0r5068 006'Fit '26E 000'SPE'S 8L0°EK9'EL0'0Z BEL'160'GER'S £7B'89V'296'2 soBJBYD PUE SYSI 10} SUOISINOIY 0B
SLEVLV'LIE  BYEZYYLYY'L 118'020'661'L 052'€00'2K8 106'68Y' LSk BLLLSE'LEL'LE B8E'SLL'0SEEL SOL'EBSPBL L SOINULIBPU} UBHRUILLEL S§BA0ICWS 10) UCISINOI] DL
2LY'9SE'S £26'196'C0L'E8) 9/5'LEE LED'S ove'LrL'gLe 068'261'8 000'291'S ZEG'ELL'00EYE LLI’E0L'68E91 PLELBEOLR L BWOOU| PaLisjap pue sesuadxe penicdy 09
Z52'626"L €80°101L'ZLL'9  9EL'SES'8L0'20L  ODO'PESNOL  0BE'00L'198'E LPS'EBLBIVE  ELE'OLO'OROL 000°L 251 £65'200'E22'29 PPE09Z'S50'PE £56'253' B B0 0%
v29'606'Y 2EG'1SE'619 000'P98'08 palgIsiuiLIpe SpUn) aaNd 0%
000'000'000'00 000'00 1S¢'692'TPB'EES  GL8'926'S08'E9) LTY'BIV'SYE' LEY Panss) SeNUNOIS OB
y22'900" L0} 00Y'9L9'00V'0Z £96'60}'8LL'EL BOO'VPE'ELO'B8L  EPO'LEL'Z8EL 112'00L'B) 000'680°28 ZOV'OPL'LLY'O66  PSSBLEPEL LD 015'208'808'485 SIBUIOISND Ol 8N "0
£81'865'G96  0S6'LSS'VEE'OYE ¥66'066'L98'L0L'L 0CO'CO0'ZVE  926'129'260°216  0OD'OSL'PL Z0E'8B0'0LE 000'650°858 925'250°691°84L  BED'BOE'600'G0S CETZR0'ELS 1S Sueqo1enG 0k
ALIMDA SHAATOHILVHS GNY S31LITI8YI]
596'08V'Z61'L  009'Z65'005'Z6E 969'0/9'8P2'995'L LZ1'LL0I6L'Z  9IE'IZ6'L6E'ZSL'Y 665 190'08Y02  OBIL'SEE'CLP'S D00 LLB'PSE') BLO'BETETL'B68'L  QVCHE' YO ELEY L)L 42LV0E'802 51965 [BI0L
31922451 TSLLEROPE.  SOL'ZLE'SES0Z  1BILEKLO B25°G90'Z82'L $82'0PE'LE6 901’29 712 000’918 PLO'POL'L0L' L3 690'8E5'POV 62 801°285'262'01 $95Ua0Xa Pledaid PUR AWOJLI PBNISOY "OFt
300°LYS'S 2vE'OVE'60E'E  ESZ'Z90'LE8'0F  OS9'OVE'RLL  6O0L'6LO'ERDE £18'259'1686 £L4'V26'56E 000'208°S 920 29666 989'020'6L€'vE 92851 '269'68 Sl98se JOUID "OEL
S2JRUS UMD QLL
BOO'EZL'L £21'G08'268  (CZE'OBB'EETERL’'L pUO'LPZ'OEL i¥I'989'01S 'GEZ'E98'62Y 6YG'PSYZrE CO0'ErE'L PBPZPLIGES 05 98E'612'G0L'EE 02)'¥81'E08'EE s1a558 paxyp ajqibue) Q0L
199'621°2 9EL'6/0°867  690'EBK'39T'L 968'ELY'PD 195'226'L02 015'818'80F 812'06L'EZ1 000'670'8 SS9'P06'0E8'T 158961 'E50'8 025'808'€0E"t slasse paxy ajcibuel] 06
100'S01L sawedwod dnousy ul Sluswisoay]  0g
3£9'€01 000" LE0°F1 0002119 00L'0EP'OLY'E BC'GS0TLOS'Y I1SL'EL1'928°E sluaunsaau Anb3 ‘0
005'200'254 GOG'6v1'86 121ded jo SwWio} 10uI0 PUE SEIND 'SAIBYS ‘09
399'228'922 812°008'6£0'2 ¥26'21E'852' Y 0002 NG EAT L0F  GEE'EES'808°29 166'064') L4688 S2NUNOBS JG3P JOYI0 PUE SPUCA 08
712'/98'SY2 0Z5'290'2L6'LIE TrL'SLIEOE LML COVOESPELIPLL  GOTYOK'SS'L BOE'0YL062°E 000'E89" 201 BYrSITEIR'YSE 654'S0E'61 2065 915'60£'09E 08 SIWOISNG 0) SUBOT DY
v96'0S1'S89 SPL'PSLLS 982'2E8'Er9'e ZOE'VEE'6LE 0PI 1LL225S 0CO'BOY'6SS'E  LL1'BLO'BES 000'6r0'220°1 ZOFOIZ'EGLGYL  L30'G51 prGe0E G20'r08'598 691 SUeq woy eng g
051'260°009'TH YOU'vER'8SS'e6L  L22'VD0'L8E'18E £95'8¥9'SPh 99T sjuey |2ues uim Buisueuye sof a1giBie
Siiig Jelins pue sy Anseal) 0z
vBY'BLE'Y1 8L 469'SL6'L  LEZE'BYS'GY 052'Z09's SYE'PES'EY 00E'8EY'L 005'650'6 OO0'Sre BYE'vER'BZ0'CL 8EL'PRL 0L Y LSP'ERR'1B6'Y SOOI 1506 PUB SHUR]
|eued ylim sisodap pue ysen ol
S13S%V
{1 (€] (§13)] [§p)] [€7)] L49) [§70)] gl [¥3)]
YdS Mid DNISY31 ¥dS ¥Id7I0Nald VS TyNCILYNEILN INCIZY Y3d ¥dS 0137045 10 vd§
T H3d V1208 110240 ONIBOLOVS [1038D | WIHTIONGIS - ANDULNTILYSNY 3UVI040d YINYS YINOLWVI ¥ONva
SNISYIT 110340 LINSKAD L0342 ¥131208 O18NaL0d INONE
1393HS 0NV IVE

¥6°ZL'LE LV SV SLNIWILYLS TVIONVNIZ FHL WOHL NIMVL (SILON DNIANVAINODOV JHL 40 1'E INIOd I3S)
SLNIWLSIANI ALINDI LNVIIHINDIS HOd SIHNOIA IONVINHO4HId ANV V1va LIFHS ONVYIVE 40 ITNAIHOS



120'719'056'219'S

ISE6L0'YSTLE

L5y LR 100 bLL'EBIIELE0S

SIE'TPE'LSe) | 000'000T00S B | — 000000000098

089°596'92°094'| 000°000'000%02Y'L | oOO'SzZRSEOR | 255°90L12 000°EZL'SrL 501 L

BIVEEIBITY

Y6'ZL°1€ 19 59 SUnOWY

{SE6I0'YGE'LE +

ISEBL0YSE16 +

1eak o) JOj SWODU BN

0000000000096 +

CO0'000000°0F9 4+ 000'000'000'02E + 000°000'000'02 +

000°000°0v3 +

(eeys sad
900't @n Jo wawend B Yim Jsylebo
‘soeys sOumes pue Areuipo Bunsixe
G AIBAD 104 BrRyS AIBUIPIO M3U 1) Y65)
Anp g2 uc pjay Bunaaw Amupiornxe
ayl 1B pelusid slepuBLY B IBEUN 'pEGI
equeldag g2 ud sM012aQ 10 Medg
ay; Ag pesuoylng $5eaiaul [Ride)

000°000'000°GIL + 000'000°000°031 -

QZELLGL 990350
oy Jo uonefoiqe sy Bumolio) "rGt
HEY 91 ue Pay Suneaw 1s1epiousieys
Byl 18 POSLOYINE "SaAI9S2i A0lNRIS Bui
0l BAJSSE) [253) BUL WO UONBSYISSE/IDH

Vil'166'F2T

[N

sBuILIRS peuEle) -

CB0'EPE I YEL -

002'559'0L1'E -

(eeys sad QoL @) saseys sbupes
LoNiw 604 Jo enjea Jed 3yl jO %02

OR0'ERE'FS)YEL -

0B0'Er8¥SH ¥ES -

(aseys 190 68 21N} SBIRYS AlBUIpi0
uoII L'E@L Jo enjea sed aul 1o %L
SpuspIaD -

000'000'000°26 -

0000'000'006'28 +

Q000G0000'008 | O00'9L2°€5501 2650418 000'v2L 90168,

SrFEB RS

ERAIFSDL +

PHG1
udy g1 Jo Buleepy EIsUsY (BNULY By}
18 PSUOUINE BL0dUI 18U JO UOleds|Y

089 186'925ey +

FIO 0L 101 G607

b5 05931

EZEORTIT PHGEIEL TS

08915692628 +
- 000vEL L ¥EL - | Byy'EE2'09e - 000'vZL'9FLIEL +

Brr'Eez oz +

O VORS00 EBIRIS Sl WM

SOUBUS B EEZ'ROZ OF UOEIB) UL 'vEg1
Areruqeg 1L "9jep Andxe eyl AQ pasto
-Jg%3 SBM LONdo SIUL "E661 /BQUWISADYN
0z uo pieuy Bunesw Areuipicenxe
&) 1B PIsuOUing Se (PalIBALOD SIRYS
108 G914 0 walnded yim Joyiaboy
'$1SR( AUC-10)-8U0 B U0} Saseys Aleu
-IpI0 OJu) sesrys SBUIABS J& UOISIAU0D

#661 U1 SJUSWBACH

TISTELISE89 | 000000D0SLREE | ~ WO W00er_| 000000 005 £t | 0000000007008 | 000000 000'SY | CO0TO0T06Z 000°000°000°559

00000TLE'T

£6Z47LE 1B SB Sjunguy

129K B JC) BUIOTUION

028" 16828y + 028" 182" 28% -

pannbai 1aBu0) ou

'$8IRYS UM 16 BseyInd

5U] J0} BAIBSD) BU) JO SBAIOSAI
AI0Injels 0) UOIBOISSEOaY

884'844°69 +

99L'644'69

sBujuies pauigls —

0000600008 -

(sueys sed
001 &1 seseys shumes
uoyI Sy 10 anen sed 34} IO %0E

000'000°05€" #1 -

00000'CSE L -

(6/eys s8d

G@ a1y7) sareys Lieup

VO SS9 JO BRIeA JBC U 10 %Lt
SpuspIAR —

00J000°000'89 -

000000093 +

Sanesel —
0661 Judy 92 jo Bunsan

FeseuaY) (BNl B4
18 RESHOYINE ST 130U JO LONB3D| Y

£661 Ul SIUBWAAOHN

019°F85'006'9L5'Y

WLOL

{anveyen)

712'022'082'802

28 Bl 10}
BUADUNIN

1oz’ e pLBBYIELTS

sBunes SOMET
pauleldy uQIEN | BARY

EIOTPE'LISORD | 0BM'GO9THOGLE') | 0ZO°1EELEY 000'000000'02¢

saseys
aassel Aomelg| umo (o aseuoind
aly; Joj aArasOY

SOALISA DU

S0AB50YH

000'000'005°220 | 00000000008 | 0000'000°000°SYE | 000'000'062 000°000'000°559

lunotue 1aguiny
InBs3l

wriwaid aleys

yoea OGS 24 anpea sed Jo sareus £q peiuaserdas
lelded seys

000001

TE'ZLIE 10 Sk sjunowy

V661 PUB £66 ] 12qWaoaq £ papua siead ayy oy
SIAHASIY NV TYLIdVI NI S3ONVHD 40 LN3N31VLS



Analysis of caption 10 “Cash and deposits with central banks and post offices”

millicns of Italian Lire

Amounts as at 31.12.94

Total -

Lire Foreign currency
Notes and coins 201,572 63,937 265,509
Accounts with the Treasury,
Cassa Depositi e Prestiti,
postal savings banks and
the ftalian Exchange Office 1,329 — 1,329
Deposits with the Bank of ltaly ‘
and other central banks — 2,420 2,420
Total 202,901 66,357 269,258

Analysis of caption 30 “Due from banks”

milticns of ltalian Lire

Amounts as at 31.12.94

Lire Foreign currency Total
a) on demand
Deposits 87,500 692,427 779,927
Loans granted — 1,404 1,404
Current accounts for services 334,724 213,794 548,518
422,224 907,625 1,329,849
b) term deposits or with notice period
Due from central banks . 3,654,316 22,633 3,576,949
Repurchase agreements 889,097 538,494 1,427,591
Deposits 11,817,483 23,361,660 35,179,143
Loans granted 254,210 1,352,129 1,606,339
Non-performing loans — — —
Other transactions — 73,341 73,341
16,516,106 25,348,257 41,863,363
Total 16,937,330 26,255,882 43,193,212
of which:
- residents 8,433,158 6,135,078 14,568,236
- non-residents 8,504,172 20,120,804 28,624,976

Analysis of caption 40 “Loans to customers”

millions of italian Lire

Amounts as at 31.12.94

Lire Foreign currency Tota!
Portfolio risk 454,824 46,725 501,549
Repurchase agreements 1,753,618 31,842 1,785,460
Current accounts 10,526,310 5,048,547 15,574,857
Secured mortgages 2,838,364 — 2,838,364
Other loans 2,584,213 2,486,551 5,070,764
Other non-overdraft lending 7,659,943 3,515,230 11,175,173
Non-performing loans 1,179,514 9,349 1,188,863
Other transactions 160,927 8,187 169,114
Total 27,157,713 11,146,431 38,304,144
of which:
- residents 25,505,395 6,636,732 32,142,127
- non-residents 1,652,318 4,509,699 6,162,017

At year-end, the number of loan accounts open with customers of [talian branches is as follows:

Number of accounts

Amounts as at 31.12.94

Lire Foreign currency Total
- residents ‘ 584,147 27,009 611,156
- non-residents 1,535 815 2,350
Total 585,682 27,824 613,506
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Degree of risk inherent in the loan portfolio

Cash lending by the Bank, as analysed in the preceding tables, is stated at its
estimated realisable value and the related writedowns are classified as a direct
adjustment of the asset accounts concerned.

millions of ltalian Lire
Amounts as at 31.12.94
Total adjustrments

Nominal value of Net bock value

cash lending
Loans to customers
- Non-performing loans 2,132,473 943,610 1,188,863
ine. default interest 424,646 424,646 —
- Loans to nations at risk 84,698 24,203 60,495
- Loans to large groups that
have heen or may be restructured 1,169,699 447,457 722,242
- Other loans 36,332,544 — 36,332,544
39,719,414 1,415,270 38,304,144
Due from banks
- Non-performing loans 1,298 1,298 —
- Loans to nations at risk 148,019 50,713 97,306
- Other loans 43,095,908 — 43,095,906
43,245,223 52,011 43,183,212
Total 82,964,637 1,467,281 81,497,356

Forecast losses in relation to guarantees and commitments are covered by the related provision of
Lire 30,000 million.

Potential lending risks, which cannot be assessed objectively, are covered by provisions to caption
90 “Reserve for possible loan losses” (Lire 100,000 million).

For completeness, the following table analyses the movements in the adjustments
(forecast losses) during the year, together with the provisions to caption 80c)
“Provisions for risks and charges (provisions for guarantees and commitments)” and
caption 90 “Reserve for possible loan losses”, distinguishing between the amounts
which are tax deductible {Lire 1,401,078 million) and those which are not (Lire
196,203 million). As mentioned, the taxed provisions partly cover the “inherent risk”
of collection losses.

milliens of Italian Lire

Caption 80c) “Provisions for risks Caption 90
Tota acustmonts (prousions 0 qutantoos an | Resere ot possioie
commitments)”
principal default interest

deductible taxed deductible total | deductible taxed total | deductible taxed total
Balance as at 31.12.93 865,044 — 324,780 1,189,824 — 24252 24252 | 133,270 264,203 397,473
Movements in 1994;
Losses written off - 200,299 —  -39,871  -240170 - — — — — -
Adjustments:
- charged to the statement of income + 291,520 — —  +291,520 — #5748 +5748 — — -
- covered by the release of reserves

{with correspending transfer from
“taxed" to “deductible™ + 131,270 + 166,203 —  +297473 — — —{ -33270 -264,203 -297,473

- deducted directly from loans — — + 147450 + 147,450 — — — — — —

+422,790 +166,203 +147,450 +736,443 — +5748  +5,748( -33,270 -264,203 - 297,473
Writebacks credited 1o
the statement of income - 211,103 — —  -211,103 — — — — — —
Qut-of-peried income — — -7.713 -7.713 — — — — - —

-211,103 — -7,713  -218,816 — — —_ — — —
Balance as at 31.12.94 876,432 166,203 424,646 1,467,281 — 30,000 30,000 | 100,000 — 100,000

l + 196,203 ]




Section 2 - Securities

2.1 Investment securities

millions of ltalian Lire

Book value Market value(*}

1 Debt securities 4,664,488 4,429,766
1.1 Government securities 2,146,820 2,167,620
- listed 1,718,467 1,739,622

- unlisted 428,353 427,998

1.2 Other securities 2,517,668 2,262,146
- listed 1,353,607 1,257,331

- unlisted 1,164,061 1,004,815

2 Other forms of capital — —
- listed — —

- unlfisted — —
Total 4,664,488 4,429,766

() Defined in Part A) Section 1, “Explanation of the accounting policies adopted”.

In terms of the difference between investment and dealing securities:

— investment securities mainly comprise medium and long-dated stock, including
securities with a limited market, those deriving from the consolidation of bank
debt and those arising from the restructuring of foreign loans, as well as
remainders following market placements (non-government securities).

Investment securities include the securities held by foreign branches since, in
addition to their treatment under local regulations and practices, these holdings
are considered io represent the stable investment of funds.

— dealing securities are those held for trading and treasury management
puUrposes.

The unrealised gains/losses arising with respect to the redemption value of fixed-
income investment securities are analysed by category below:

millions of Italian Lire

Book value Redemption value(™} Gainfloss
Treasury Bills {(BOT) 91,800 100,000 + 8,200
Long-term Treasury Bills {(BTP} 1,162,305 - 1,160,318 - 1,987
Treasury Certificates (CCT) 886,354 914,751 + 28,397
Other bonds 2,624,029 2,579,860 + 55831
Total 4,664,488 4,754,929 + 90,441

(*} Nominal value of the securities
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2.2 Changes in investment securities

millions of ltalian Lire

Branches in
Italy Abroad Total
Balance at beginning of year 3,178,178 2,463,261 5,641,439
B. Increases 655,450 1,735,672 2,391,122
B.1 Purchases 217,745 1,682,898 1,800,643
B.2 Wiritebacks 68,377 — 68,377
B.3 Transfers from dealing portfolio 309,182 — 309,182
B.4 Other changes 60,146 52,774 112,920
C. Decreases 1,815,895 1,562,178 3,368,073
C.1 Sales 1,720,916 190,171 1,911,087
C.2 Redemptions 62,123 1,318,964 1,381,087
C.3 Adjusiments 25,711 — 25,711
including: permanent writedowns 25,711 — 25,711
C.4 Transfers to dealing portfolic 1 — 1
C.5 Other changes 7144 43,043 50,187
D. Balance at end of year 2,017,733 2,646,755 4,664,488

*Other changes” include disposal gains of Lire 50.6 billion and premiums/discounts of Lire 12.6 Gillion.

2.3 Dealing securities
millions of ltalian Lire
Amounts as at 31.12.94

Book value (1) Market value(™)

1 Debt securities 14,900,860 14,900,882
1.1 Government securities 13,818,055 13,918,055
- listed 12,315,671 12,315,671

- unlisted 1,602,384 1,602,384

1.2 QOther securities 982,805 982,287
- listed 767,700 767,700

- unfisted 215,105 215,127

2 Other forms of capital 175,083 150,382
- listed 103,685 78,826

- unlisted / 71,378 71,556
Total : 15,075,923 15,051,264

{1) The shares in Ferruzzi Finanziaria are staled at cost since they will be transferred to caption 70 “Equity investments”, which
includes a prudent general provision for unrealised losses.
(") Defined in Part A) Section 1, “Explanation of the accounting policies adopted”.

2.4 Changes in dealing securities
millions of Italian Lire

A. Balance at beginning of year 12,293,485
B. Increases 227,864,152
B.1 Purchases 227,859,370
- Debt securities 224,808,260
Government securities 201,508,643
other securities 23,299,617
- Other forms of capital 3,051,110
B.2 Writebacks and revaluations 4,781
B.3 . Transfers from investment portfalio 1
B.4 Other changes —
C. Decreases 225,081,714
C.1 Sales and redemptions 224,242,789
- Debt securities 221,080,151
Government securities 192,568,473
other securities 28,491,678
- Other forms of capital 3,182,638
C.2 Adjustments and writedowns 269,555
C.3 Transfers to investment portfolio 309,182
C.4 Cther changes . 260,188

D. Balance at end of year 15,075,823




Section 3 - Equity investments

3.1 Significant investments
millicns of Itahan Lire

Name Stockholders' equity Net incomefloss 96held Book value
[a)as at 31.12.94 for 1994

A. Subsidiary companies
1} Banca Cattolica S.p.A.,
Molfetta 05,088 - 3,424 (b) 35,00 51,600
2) Banca Creditwest e dei
Comuni Vesuviani S.p.A.,

Milan 115,515 - 29,425 68,04 131,282
3) Banca Popolare di Spoleto

S.p.A.,

Spoleto 103,508 4,033 (b) 28,90 49,540

4) Banque Transatlantigue
de Monaco S.A.
{now Banque Monegasque

de Gestion),

Montecario 12,757 407 100,00 17,280
5) Credito ltaliano Bank A.G.,

Frankfurt 36,368 - 100,00 24,786

8) Credito ltaliano Finance
Corporation Limited,

Nassau 72,908 28,808 100,00 29,034
7} Cordusio Societa Fiduciaria

per Azioni,

Milan 6,280 113 100,00 9,347
8) Creditcon S.p.A., Pisa 19,106 2476 100,00 30,715

9) Credit Consult
Societa per azioni
di Interfnediazione Mobiliare -
S.pA,
Milan 14,660 - 1,203 70,00 10,262

10) Credit Factering International
Societa per il Factoring
Internazionale S.p.A.,

Milan 30,810 1,032 100,00 30,420
11) Credit Fiduciaria S.p.A.,

Milan 2,091 419 100,00 2,044
12) Credit Leasing

Societa per il Leasing

Finanziario S.p.A.,

Milan 54,985 1,759 100,00 41,305
13) Credito ltaliano Delaware Inc.,

Wilmington 83 15 100,00 31

14) Credito ltaliano
International Limited,
London 39,343 3,350 100,00 27.080

15) Credito ltaliano -
Nominees Limited,

London e — (¢} 50,00 e
18) Gesticredit S.p.A.,

Milan 39,585 10,195 100,00 31,469
17) SIMCREDIT

Societa per azioni
di Intermediazione Mobiliare,
Milan 34,471 12,858 73,10 15,082
18) Broker Credit
Gestione Polizze
di Assicurazione S.p.A.,
Milan 1,979 5,555 70,00 910 89




millions of Italian Lire

Name Stockholders” equity Net incomefloss hetd Book value
{a)as at 31.12.94 for 1994

B. Companies subject
to considerable influence

1) Credito Fondiario e Industriale
- FONSPA S.p.A.
Rome 705,087 13,420 (d) 26,30 205,666

2) Bonifiche Siele Finanziaria
S.p.A,
Rome (e) 366,209 5,001 (fy 20,11 130,137

3) Commercial Union
Assurance Holding S.p.A.,
Milan {g) 4,856 - 56 30,00 1,504

4) Commercial Union
Life Holding S.p.A.,
Mitan (g} 9121 - 1,879 30,00 3,300

5) Commercial Union Vita
SpA,
Milan {g) 35,996 - 4,004 30,00 11,201

6) Data Management S.p.A.,
Milan 18,971 1,316 39,00 5,018

7) ltalcardane Universal Giunti
S.p.A.,
Pero (Milan) {e) 10,456 - 327 20,60 2,155

8) La Compagnie Fiduciaire
SpA.,
in liquidation,
Milan (e) 122 - 2,291 30,00 .o

9) Locat Locazione Attrezzature
Sp.A,
Turin (e} 86,948 1,024 22,82 24,763

10) Packintec S.r.l.,
Milan 94 - 1 21,55 22

11} Sci Gardino S.r.l.,
Genoa (e} 12,237 - 889 20,00 2,447

12) Serfinim S.p.A.,
Rome 1,004 - 36 33,33 350

{a) As at 31.12.94, after allocation of net income

{b) Dominant influence

(¢) More than 50% held via a trust company

(d) Joint control

(e) As at 31.12.93

(1) Relating to ordinary shares {14.82% of total share capital}
(g) Data as at 31.12.94 used for conselidgation purposes.

Key financial and operating information relating to these investments is attached, together with an analysis of their
stockholders’ equity.

The performance of the principal equily investments is described in the report to the consclidated financial statements of the
Credito Italiano Group.

~




3.2 Amounts due to and from Group companies

millions of Italian Lire

Armounts as at 31.12.84

a) Amounts due from Group companies

1. due from banks 399,968
of which: subordinated 73341
2. due from financial institutions 1,345,971

of which: subordinated : .

3. loans to other customers —
of which: subordinated —

4, bonds and other debt securities 43,371
of which: subordinated —
Total 1,789,310
b} Amounts due to Group companies
1. due to banks 27,283
2. due to financial institutions 1,150,673
3. due to other customers 15,405
4. securities issued 1,265
5. subordinated liabilities e
Total 1,194,626
¢) Guarantees and commitments
1, Guarantees given 64,791
2. Commitments 163,104
Total 227,895

The amounts due to and from Group companies are detailed in an attachment.
Transactions with Group companies generated revenues of Lire 87.1 billion and incurred costs of Lire 43.2 billion.

3.3 Amounts due to and from affiliated companies
(not Group companies)
millions of {talian Lire
Amounts as at 31.12.94

a) Amounts due from alffiliated companies

1. due from banks (*) 4,244,882
of which: subordinated —
2. due from financial institutions 471,624
of which: subocrdinated —
3. loans to other customers 558,443
of which: subordinated —
4. bonds and other debt securities 494,215
of which: subordinated 26,300
Total 5,769,164
b) Amounts due to affiliated companies
1. dueto banks (%) 5,431,771
2. due to financial institutions 56,571
3. due to other customers 7,209
4. securities issued 25,000
5. subordinated liabilities —
Total 5,520,551
¢) Guarantees and commitments
1. Guarantees given 126,573
2. Commitments 83,090
Total 209,663

(") including the Bank of ltaly

The assets, liabilities, guarantees and commitments of individual companies are detailed in an attachment.
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3.4 Analysis of caption 70 “Equity investments”

millions of ltalian Lire

Amounts as at 31.12.94

a) banks 838,277
1. listed 831,179
2. unfisted 7,098

b) financial institutions 240,795
1. listed 191,051
2. unlisted 49,744

¢) other 378,969
1. listed 314,483
2. unlisted 64,486

Total 1,458,041

These investiments are detailed in an attachment.

3.5 Analysis of caption 80 “Investments in Group companies”

millions of Itakian Lire

Amgunts as at 31.12.94

a) banks
1. listed

131,282

303,502

2. unlisted

172,220

b} financial institutions
1. fisted

197,755

2. unlisted

197,755

¢) other
1. listed

910

2. unijsted

910

Total

502,167

These investments are detailed in an attachment.



3.6 Changes in equity investments
3.6.1 Investments in Group companies

millions of Italian Lire

A. Balance at beginning of year 1,553,643
B. Increases 420,607
B.1 Purchases 419,317
B.2 Writebacks —
B.3 Revaluations —
B.4 Other changes 1,280

C. Decreases 1,472,083
C.1 Sales 1,444,515
C.2 Adjustments 27.568
including: permanent writedowns 57,568

C.3 Other changes —

D. Balance at end of year 502,167
E. Total revaluations —
F. Total adjustments 27,568

Changes relating to individual companies are detailed in an attachment.

3.6.2 Other investments

millions of Italian Lire

A. Balance at beginning of year 26,492
B. Increases 1,565,610
B.1 Purchases 1,664,354
B.2 Writebacks —
B.2 Revaluations —
B.4 Other changes 1,256

C. Decreases 134,061
C.1 Sales 6,786
C.2 Adjustments 126,458
including: permanent writedowns 126,458

C.3 Other changes ’ 817

D. Balance at end of year 1,458,041
E. Total revaluations —
F  Total adjustments 131,352

Changes relating to individual companies are detailed in an attachment.

a3




94

Section 4 - Tangible and intangible fixed assets

4.1 Changes in tangible fixed assets

millions of Italian Lire

A. Balance at beginning

of year 1,218,974
B. Increases 150,726
8.1 Purchases 144,080
B.2 Writebacks —
B.3 Revaluaticns —
B.4 Other changes 6,646
C. Decreases 225,511
C.1 Disposals 5,647
C.2 Adjustments: 147,788
a) depreciation 147,788
b} permanent writedowns —
C.3 Other changes 72,076

D. Balance at end
of year 1,145,188
E. Total revaluations 746,323
F. Total adjustments 891,895
a) accumulated depreciation 891,895

b) permanent writedowns

The changes are summarised by asset category below:

millions of ltalian Lire

PROPERTY OPERATING  INSTALLATIONS TOTAL

ASSETS
A. Balance at beginning of year 1,028,886 33,5669 157,519 1,219,974
B. Increases 45,420 6,777 98,529 150,726
B.1 Purchases 43,882 6,520 93,678 144,080
B.2 Writebacks — — — —
B.3 Revaluations — - — —
B.4 Other changes 1,638 257 4,851 6,646
C. Decreases 41,297 26,958 157,256 225,511
C.1 Disposals — 3156 5,332 5,647
C.2  Adjustments 37,228 6,774 103,786 147,788
a) depreciation 37,228 6,774 103,786 147,788
b) permanent writedowns — — — e
C.3 Other changes 4,069 19,869 48,138 72,076
D. Balance at end of year 1,033,009 13,388 98,792 1,145,189
E. Total revaluations 746,323 — — 746,323
F.  Total adjustments 282,840 89,376 519,679 891,895
a) accumulated depreciation 282,840 89,376 519,679 891,895

b) permanent writedowns —

With regard to Property:

— property is listed in an attachment which also indicates the revaluations recorded in

accordance with related legislation;

— the net book value of property is lower than its current value (market value is estimated at

around Lire 3,100 billion).



4.2 Changes in intangible fixed assets

millions of Italian Lire

A. Balance at beginning

of year 116,391

B. Increases 98,049
B.1 Purchases 96,738
B.2 Writebacks —
B.3 Revaluations —
B.4 Cther changes i3t
C. Decreases 69,368
C.1 Disposals —
C.2 Adjusiments: 66,015

a) amortisation 66,015

b) permanent writedowns —

C.3 Other changes 3,353

D. Balance at end of year 145,072
E. Total revaluations —
F. Total adjustments 162,157
a) accumulated amortisation 162,157

b) permanent writedowns

Intangible fixed assets comprise:

milfions of Italian Lire

Amounts as at 31.12.94

Intangible assets 43,507
Goodwill (1} 10,380
Capital increase expenses 31,509
Other deferred charges 59,676
Total 145,072

{1} “Goodwill" reflects the difference arising on the merger of Banca Mediterranea di Credito and the goodwill paid 1o acquire
the assets and liabilities of both Banca Agricola Nord Calabria and Cassa Rurale ed Artigiana Popolare di Paima di

Montechiaro,
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Section 5 - Other assets

5.1 Analysis of caption 130 “Other assets”

millions of ltalian Lire

Amounts as at 31.12.94

Cash and cash equivalents:
- cheques drawn on third

parties to be cleared 402,000
- cheques drawn on the
Bank being cleared 75,912
- bankers’ drafts and
similar paper 51,691
- interest coupons, sight securities,
prepaid stamp duty etc. 27,386
556,989
Interest and charges for the account of:
- customers 153,312
- banks 12,009
165,321
Guarantee deposits:
- on own account 49,082
- on behalf of third parties 85
49,167
ltems in transit between branches 427,057
ltemns being processed 229,609
ltems of a fiscal nature:
- advance payments to the tax authorities 225,391
- tax credits 572,958
- other 297,208
1,095,557
items arising from the valuation of
off-balance sheet transactions
{forward exchange transactions and derivatives):
- customers 174,939
- banks 1,411,485
1,586,424
ltems which cannot be classified elsewhere:
- securities and coupons to be settled 37,443
- gther transactions 559,224
596,667
Other items:
- items relating to mistakes and
claims to be clarified 27,491
- other 207,544
235,035
Total 4,941,826




5.2 Analysis of caption 140 “Accrued income and prepaid expenses”

millions of ltalian Lire

Amounts as at 31.12.94

ACCRUED INCOME

interest on portfolio securities 616,969
interest on amounts due from banks 584,904
interest on amounts due from customers 232,960
other 34,628
Total accrued income 1,433,461

PREPAID EXPENSES

advance rentals 5,186
derivative contracts 271,125
other 13,180
Total prepaid expenses 289,491
Total accrued income and prepaid expenses 1,722,952

Accruals and deferrals are recorded in accordance with the matching principle and with art. 2424 bis of the Italian Givil Code.

5.3 Adjustments for accrued income and prepaid expenses

No adjustments have been made directly to asset and liability balances to reflect
accruals or prepayments.

5.4 Analysis of subordinated assets
millions of italian Lire
Amounts as at 31.12.94

a) due from banks 73,341
b} loans to custemers 1,028
¢) bonds and cther debt securities 126,300
Total 200,669

97

s




08

Section 6 - Payables

6.1 Analysis of caption 10 “Due to banks”

milligns of ltalian Lire

Amounts as at 31.12.94

a) repurchase agreements

4,602,351

b) loan of securities

6.2 Analysis of caption 20 “Due to customers”

millions of ltatian Lire

Amounts as at 31.12.894

a) repurchase agreements

- 2,960,532

b) loan of securities

Further details about caption 10 “Due to banks”

millions of ltalian Lire

Amounts as at 31.12.94

. Lire Fereign currency Total
a) on demand .
Unrestricted deposits 833,085 970,815 1,803,900
Current accounts for services 908,479 35,872 944,351
Advances from the Ba_nk of ltaly and
other amounts due to central banks 82,000 . 1,165,518 1,247,516
1,823,564 2,172,203 3,995,767
b) term deposits or with notice period .
Restricted deposits 12,889,302 30,079,305 42,968,607
Repurchase agreements 4,568,470 33,881 4,602,351
of which: with the Bank of ltaly 4,568,470 — 4,568,470
Cther —— 13,107 13,107
17,457,772 30,126,293 47,584,085
Total 19,281,338 ' 32,208,406 51,579,832
of which:
- residents 12,282,262 4.‘535.857 16,818,119
- non-residents 6,999,074 27,762,639 34,761,713

Further details about caption 20 “Due to customers”

millions of ltalian Lire

Amounts as at 31.12.94

Lire Foreign currency Tota
a) on demand:
Savings deposits 4,638,933 —_ 4,638,933
Current accounis 18,010,807 802,032 18,812,839
) 22,649,740 802,032 23,451,772
b} term deposits or with notice period:
Savings deposits 30,156 — 30,156
Current accounts 1,305,711 4,460,020 5,765,731
Repurchase agreements 2,160,868 799,664 2,960,532
3,496,735 5,250,684 8,756,419
Total 26,146,475 6,061,716 32,208,191
of which:
- residents 25,172,264 1,421,774 26,594,038
- nen-residents 974,211 4,639,942 5,614,153




At year-end, the number of deposit and current accounis open with customers of
ltalian branches is as follows: :

Ameunts as at 31.12.94

Number of accounts Liye Foreign currency - Total
Deposit accounts:
- residénts 626,464 — 626,464
- non-residents . 1,080 — 1,080
627,544 — 627,544
Current accounts: :
- residents 1,048,068 9,416 1,057,484
- non-residents ' 6,601 5,572 12,173
1,054,869 14,988 1,069,657
Total ) 1,682,213 14,9288 1,697,201

Analysis of caption 30 “Securities issued”
millions of italian Lire

Amounts as at 31.12.94

Lire Foreign currency Total
Bonds — — o
Certificates of deposit 8,549,051 3,711,205 12,260,256
Other securities 537,105 45,331 582,436
including:
uncleared cheques 537,105 4,588 541,693
Total o 9,086,156 3,756,536 12,842,692

_ of which:

- residents 8,165,595 3,314 8,168,909
- non-residents 920,561 3,753,222 4,673,783

At year-end, the number of certificates of deposit issued to customers of Italian
branches is as foliows:

Amcunts as at 31.72.94

Number of cgniﬂcates of deposit . Lire - Foreign currency Total
- residents 176,108 - — 176,108
- non-residents 2,410 — 2,410

Total 178,518 — 178,518

Analysis of caption 40 “Public funds administered”
miltions of Italian Lire
Amounts as at 31.12.94

received from the State ' ‘ 6,286

received from regional government
and other agericies ‘ 340
Total 6,626
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Section 7 - Provisions

7.1 Analysis of caption 90 “Reserves for possible loan losses”
millions of Italian Lire

Amounts as at 31.12.94

Reserves for possible loan losses 100,000

These reserves cover the general risk of loss inherent in lending activities. They
reflect provisions recorded in prior years on a tax-deductible basis that are not
required to adjust loans to their estimated realisable value.

7.2 Changes in the “Reserves for possible loan losses” (caption 90)

millions of ltalian Lire

A. Balance at beginning of year 397,473
B. Increases —
B.1 Provisions —

B.2 Other changes —

C. Decreases . 297,473
C.1 Utilizations (*) 207,473
C.2 Other changes —

D. Balance at end of year 100,000

{") Used to cover the wriledown of the loan portfolio.

7.3 Analysis of caption 80 ¢) “Provisions for risks
and charges: Other provisions”

millicns of ltalian Lire

Amounts as at 31.12.24

Provision for guarantees
and commitments:

- specific logses 20,392
- general "country” risks 7,231
- other general risks 2,377

30,000

Other provisions for risks and charges:
- expected charges arising

from current legal disputes 69,400
- expected charges in relation
to events 1o be clarified 10,000
- expected charges (interest} in relation
io Sofinpar assessment 16,250
- provisions made by foreign branches
in accordance with local requirements. 12,930
108,580
Total 138,580
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Analysis of caption 80 b) “Provisions for risks and charges: taxation”

millions of ltalian Lire

Amounts as at 31.12.94

Income taxes for the year 40,000
Capital taxes 43,800
Sundry indirect taxes 4,106
Taxation of foreign branches 14,010

Prudent provision following an

assessment relating to 1987

received from the Genoa tax

inspectors in December 1993 (*} 65,000
Total 166,916

(" Bank contingency should the tax losses of Sofinpar S.p.A., acquired from Finmeccanica S.p.A., be partially disallowed.

The following table analyses the advances paid in relation o the above amounts.

millicns of Kalian Lire

Advances paid  Amounts to be paid Total
Income taxes for the year 50,000 - 10,000 40,000
Capital taxes — 43,800 43,800
Sundry indirect taxes — 4,106 4,108
Taxation of foreign branches : 2,429 11,581 14,010
Prudent provision following an
assessment relating to 1987
received from the Genoa tax
inspectors in December 1993 (*} — 65,000 65,000
Total 52,429 114,487 166,916

(*) Bank contingency should the tax losses of Sofinpar $.p.A., acquired from Finmeccanica 3.p.A., be partially disallowed. The
fiscal years from 1989 are still open to inspection.

The provisions for risks and charges are adequate for their intended purpose.
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Section 8 - Share capital, reserves, reserve for general
banking risks and subordinated liabilities

Analysis of caption 120 “Share capital”
millions of haliar Lire

Amounts as at 31.12.94

2,218,293,448 ordinary shares, par value Lire 500 each 1,109,147
21,706,552 savings shares, par value Lire 500 each 10,853
Total 1,120,000

Share capital as of 31 December 1993 was represented by 1,310,000,000 ordinary
shares and 290,000,000 savings shares, all with par value Lire 500 each. The
following changes took place during the year:

— conversion, pricr to the deadline on 11 February 1994, of 268,293,448 savings
shares into ordinary shares on the payment of Lire 160 per share, as authorised
at the extraordinary meeting held on 20 November 1993;

— subscription for 640,000,000 ordinary shares, par vaiue Lire 500 each, in
relation to the capital increase approved by the Board of Directors on 28
September 1994, acting on a mandate granted at the extraordinary meeting
held on 29 July 1994.

As a result of the above transactions, share capital increased from Lire 800,000
million at the end of 1993 to Lire 1,120,000 million at the end of 1994, represented
by 2,218,293,448 ordinary shares, par value Lire 500 each, and 21,706,552 savings
shares, par value Lire 500 each.

Analysis of caption 130 “Share premium reserve”

millions of italian Lire

Amounts as at 31,12.94

Share premium reserve 1,160,427
Total 1,160,427

The share premium reserve has increased by Lire 682,927 million, as follows:

— Lire 42,927 million on the conversion of savings shares into ordinary shares (as
authorised at the extraordinary meeting held on 20 November 1993);

— Lire 640,000 million on subscription to the capital increase approved by the
Board of Directors on 28 September 1994, acting on a mandate granted at the
extracrdinary meeting held on 29 July 1894.

Analysis of caption 140 “Reserves”
. millions of Italian Lire

Amounts as at 31.12.84

Legal reserve 160,000
Reserve for the purchase of own shares —
Statutory reserves 1,889,500

Other reserves
These comprise:

- laxed reserve, Law No. 823/73 46,964

- spin-off reserve, Law No. 218/90 626,557
- reserve for reinvested gains on disposal

of equity investments, Law No. 169/83 Art. 1 15,050

688,571

Total : 2,738,071




Lire 160,000 miilion was transferred from the legal reserve to the statutory reserves
during 1994. This was authorised at the shareholders’ meeting held on 16 April
1994, following abrogation of Royal Decree 1511/1926, now that the legal reserve
need only reflect the amount required pursuant to art. 2430 of the Italian Civil Code.

Analysis of caption 150 “Revaluation reserves”
millions of Italian Lire
Amounts as at 31.12.94

Monetary revaluation reserve, Law 72/383 26,094
Property revaluation reserve, Law 413/91 476,643
Total - B02,737

Analysis éf caption 110 “Subordinated liabilities”

a) Amount, currency, interest rate, maturity date
and ltalian Lira equivalent:

milligns of Rtalian Lire

Amount in Currency Rate Maturity Book value
original currency asat31.12.94
1} 100,000,000 LIBOR
+ 0.40% p.a. 08,08,2000 162,974
2) 150,000,000 min. LIBOR

+ 0.25% max. LIBOR

+ 0.50% p.a. until August 1995;

then LIBOR

+ 0.625% 29,08,2000 244,461

3) 200,000,000 LIBOR
- 1/8 (min. 6% max. 10%)
Effective cost
following swap LIBOR
+ 0.88% p.a. 22,06,2003 325,948

4) 250,000,000 LIBOR - 0.1875%
(min. 5.3/4%, max. 10%)
Effective cost
following swap LIBOR
+ 0.91% p.a. 24,09,2003 407,435

5) 150,000,000 LIBOR
-0.25%
{min. 7%, max. 10%)
Effective cost
following swap LIBOR

‘ +0.78% p.a. 15,10,2003 173,994

6) 1,000,000,000 8.1/8 % Effective cost

following swap LIBOR

+0.73% p.a. 09,06,2003 50,969
7) 1,000,000,000 8% Effective cost

following swap LIBOR 7

+0.73% p.a. 01,07,2003 50,969
8) 560,000,000,000 8% ©1,01,2000 560,000
Total caption 110~ 1,976,750

The exchange rates used for the translation to ltalian Lire are set cut in the report on cperations.

b) Early repayment

The above loans may be repaid early, subject to approval from the Bank of Italy,
should they become burdensome for tax reasons.

Furthermore, subject to approval from the Bank of Italy, the Bank may repay loan no.

1, in part or in full, on any coupon payment date after August 1995. Such election is

also available in relation to loan no, 2. !

Loan no. 8 is a “"domestic” bond linked with the capltal increase, as desorlbed inthe 103
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report on operations. After 18 months from the date of issue and subject to approval
from the Bank of Italy, the Bank may opt for partial or total early repayment of this
bond by giving at least one month’s notice.

¢) Conditions governing subordination

The rights of subordinated lenders would come after those of ordinary creditors
upon liguidation.

All subordinated loans as at 31 December 1994 are included as part of “"Capital and
reserves for monitoring purposes” since they have already been authorised by the
Bank of italy.



Section 9 - Other liabilities

9.1 Analysis of caption 50 “Other liabilities”

millions of Italian Lire

Amounts as at 31.12.94

Interest to be credited to:

- customers 178,062
- banks 40,582

218,651
Various items of a fiscal nature 86,408
lterns in transit between branches 751,807
Funds available to third parties 905,239
of which: uncolfected dividends 777
items being processed 154,145

lterns arising from the valuation of
off-balance sheet transactions
(forward exchange transactions and derivatives)

- customers 73,256

- banks 1,315,896

1,389,152

ltems relating to security transactions 94,626
ltems that cannot be classified elsewhere;

- provisions for payroll costs 292,888

- due to suppliers 61,879

- provisions for withholding taxes on

interest and dividends 87,188

- other 404,752

846,708

Adjustments in relation to the notes portfolio (*) 261,964

OCther items 210,929

Total 4,919,629

(*) In refation to amounts collected on behalf of third parties, as described in Seclion 12.4.

9.2 Analysis of caption 60 “Accrued expenses and deferred income”

millions of ltalian Lire

Amounis as at 31.12.94

ACCRUED EXPENSES

interest on bank accounts 553,385
interest on customer accounts 329,107
other 64,708
Total 947,200
DEFERRED INCOME

interest on discounted bills 40,671
derivative contracts 270,929
commissions and other transactions 22,466
Total 334,066
Total accrued expenses and deferred income 1,281,266

Accruals and deferrals are recorded in accordance with the matching principle and with: the requirements of art. 2424bis of the
Italian Civil Code,

9.3 Adjustments for accrued expenses and deferred income

No adjustments have been made directly to asset and liability balances to refiect
accruals or deferrals.
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Section 10 - Guarantees .and commitments

10.1 Analysis of caption 10 “Guarantees given”

millions of talian Lire

Amounts as at 31.12.94

a) commercial guarantees 15,254,891
b} financial guarantees 245,569
¢) assets lodged as security : ‘ 45,325
Total 15,545,785

10.2 Analysis of caption 20 “Commitments”
millions of Italian Lire

Amounts as at 31.12.84

a) commitments to advance funds,

certain to be called on 8,403,998
of which:
- undrawrn irrevocable )
fines of credit . 3,414,916
- securities to be received in respect
of transactions to be settled 2084,818
- deposits and loans to be made available 2,889,510
- other commitments to advance funds 14,754
b} commitments to advance funds,
not certain 1o be called on 334,216
of which:
- commitment to the Interbank
Guarantee Fund 135,349
- other commitments to advance funds 198,867
Total 8,732,214

10.3 Assets pledged as security for liabilities (*)

millions of lHalian: Lire

+Amounts as at 31.12.94

Nominal value Book value
Securities used to guarantee :
bank drafis 218,961 209,136
Securities used to guarantee '
third parties 47,208 45,885
Securities used to guarantee
other services 56 54
Securities used to guarantee
deferred payments
and advances from the Bank of Italy 83,185 80,491
Securities used to guarantee
Parent Bank transactions 3,072,197 3,098,122
Reserve commitments and guarantees
of foreign branches 116,008 116,119
Total (*) 3,537,615 3,549,807

{*) excludes securities held in connaction with repurchase agreements, with a total nominal value of Lire 4,935,667 million.

10.4 Margins available on credit facilities

millions of Italian Lire

. Amounts as at 31,12.94

a) central banks —
b) other banks 2,813,377
Total 2.813,377




10.5 Forward transactions

millions of ltalian Lire

Amounts as at 31.12.94

Type of transaction Hedging Dealing Other
1. Dealing 77,213,000 3,978,144
1.1 securities 3,978,144
- purchases 2,084,818
- sales 1,893,326
1.2 currency 77,213,000
- foreign currency purchased
with foreign currency 18 606,735
- foreign currency purchased :
with italian Lire 30,876,329
- foreign currency sold for
Italian Lire 27,729,936
2. Deposits and loans 6,884,499
- o be paid 2,889,510
- o be received 3,994,989
3. Derivative contracts 18,695,147 51,007,809
3.1 Involving exchange of capital 3,622,192
a) securities 2,534,155
- purchases . 1,251,667
- sales 1,282,588
b} currencies 988,037
- foreign currency purchased
with foreign currency 412,014
- foreign currency purchased
with Italian Lire 294,174
- foreign currency sold for
Italian Lire 281,848
¢) other
- purchases
- sales
3.2 Not involving exchange of capital 18,695,147 47,485,617
a) currencies
- foreign currency purchased
with foreign currency
- foreign currency purchased
with ltalian Lire
- foreign currency sold for
ltalian Lire
b) other assets 18,695,147 47,485,617
- purchases 9,559,414 24,493,897
- sales 9,135,733 22,991,720
Total 95,908,147 54,985,953 6,884,499

Information as at 31.12.1993 is presented in an attachment.
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Section 11 - Concentration and distribution of assets and liabilities

11.1 Significant exposure to risk

Amounts as at31,12.94
a) amount in millions of ltalian Lire 15,550,202
b) number 4

The above balance reflects the total weighted exposure to positions considered to represent
significant risks, as defined by the Bank of Italy.

The above balance comprises cash loang, off-balance sheet transactions and unutilised lines of
credit {cash and guarantees).

The exposure in relation to cash loans amounts to Lire 5,906,357 million.

11.2 Distribution of loans to customers,
analysed by type of borrower

millions of ltatian Lire

Amounts as at 31.12.94

a) Governments 152,091
b) other State agencies 338,177
¢} non-banking businesses 18,425,721
d) financial institutions 8,751,392
e} personal businesses 3,543,541
f) other operators 7,093,222
Total 38,304,144

11.3 Distribution of loans to domestic non-banking
and personal businesses

millions of Italian Lire

Amounts as at 31.12.94

a) commerce, salvage and repair services 3,787 641
b) other sales-oriented services 2,186,562
¢) construction and public works 1,729,392
d) other manufactured products 1,392,277
e) textiles, leather and footwear, clothing 1,088,455
fy  other sectors (*) 9,012,461
Total 19,196,788

(*) including Lire 1,066,386 million relating to foreign branches.

11.4 Distribution of guarantees given,
analysed by type of counterparty

millions of (talian Lire

Amounts as at 31,12,94

a) Governments 8,509
b) other State agencies 1,518
¢) banks 901,960
d) non-banking businesses . 12,198,213
e} financial institutions 2,104,469
f) personal businesses 112,511
g) other operators 218,805

Total 15,545,785




11.5 Geographical distribution of assets and liabilities

millions of italian Lire
Amounts as at 31.12.94

Italy Other EU countries Cther countries Total
1. Assets 64,103,295 22,548,574 14,585,898 101,237,767
1.1 Due from banks 14,568,236 19,045,872 9,579,104 43,193,212
1.2 Loans to customers 32,142,127 2,872,898 3,289,112 38,304,144
1.3 Securities 17,392,932 629,804 1,717,675 19,740,411
2. Liabilities 52,147,692 28,667,407 17,798,992 98,614,091
2.1 Due to banks 16,818,119 21,284,441 13,477,272 51,679,832
2.2 Due to customers 26,594,038 2,216,121 3,398,032 32,208,141
2.3 Securities issued 8,168,908 3,750,005 926,688 12,842 692
2.4 Qther 566,626 1,416,750 — 1,983,376
3. Guarantees and
commitments 16,376,299 2,586,211 5,321,489 24,283,999

A comparative analysis is presented as an attachment.

11.6 Analysis of assets and liabilities by maturity

millions of ltalian Lire
Amounts as at 31.12.94

Fixed term
Caption/Curation Amounits due Upto3 Between 3 and Between 1 and 5 years Over 5 years
on demand months 12 months Fixed rate Index-linked rate Fixedrate | Index-linkedrate | Unspecitied Total
1. Assets
1.1 Treasury
certificates that
can be refinanced 632 975,785 2,005,109 809,135 717,534 982,134 601,953 - 6,091,282
1.2 Due frem banks 4,166,684 27,770,253 6,594,614 809,475 - 303,882 — | (a)3548,304 | 43,183,212
1.3 Loans
to customers 2,951,425 21,867,412 5,369,743 3,516,635 1,373,508 786,283 1,232.219 | (b) 1,206,919 | 38,304,144
1.4 Bonds and other
debt securities 660 744,194 3,950,325 3,446,667 3,056,479 1,410,786 864,675 280 13,474,066
7,119,401 51,356,644 17,218,791 8,581,912 5,147,521 3,483,085 2,698,847 4,755,503 | 101,082,704
1.5 “Off-balance sheet”
transactions 681,702 25,694,412 34,289,322 10,276,671 — 2,747,140 — — | 73,689,247
Total Assets 7,801,103 77,081,056 52,209,113 18,858,583 5,147,521 6,230,225 2,698,847 4,755,503 | 174,751,951
2. Liabilties
2.1 Due to banks 4.070,899 33,210,214 14,135,762 132,557 — 30,400 - — | 51,579,832
2.2 Due to customers 23,455,255 7,008,924 996,949 581,820 — 75173 - — | 32,208,191
2.3 Securities issued
- bonds — - — — — — = - —
- certificates of
deposit 143,846 7,001,835 3812328 1,302,147 — — - — | 12,260,256
- other securities 541,693 - 40,743 - - - — — 582,436
2.4 Subordinated
liabilities - .- — — — 560,000 1,416,750 — 1,976,750
28,211,693 47,311,073 18,985,782 2,016,594 — 665,573 1,416,750 — | 98,607,465
2.5 "Off-balance sheet”
{ransactions 614,542 28,257,859 33,243,075 9,622,418 — 2,865,340 — — | 74603234 -
Total Liabilties 28,826,235 75,568,932 52,228,857 11,639,012 — 3,530,913 1,416,750 — [173,210,699

(@) compulsory deposits with the Bank of Italy.
{b) includes uncollected notes and nen-performing loans.

A comparative analysis is presented as an attachment.
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11.7 Assets and liabilities denominated in foreign currency

millions of ltalian Lire

Amounts as at 31,12.94

a) Assets 40,395,157
1. due from banks 26,255,882
2. loans to custorners 11,146,431
3, securities 2,797,750
4, equity investments 128,737
5. other (cash} 66,357
b) Liabilities 43,533,498
1. due to banks 32,298,496
2. due to customers 6,061,716
3. securities issued 3,756,536
4, other 1,416,750




Section 12 - Administration and dealing on behalf of third parties

12.2 Asset management
millions of ltalian Lire
Amounts as at 31.12.94

Securities administered for customers, at market value 2,764,259

The average monthly balance of assets under administration was Lire 2,717,087 million in 1994.

12.3 Custody and administration of securities

millions of ltalian Lire
Amounts as at 31.12.94

a) Securities held on behalf of third parties

1. held as coltateral 182,159

2. held as security 4,683,070

3. held in safe custody 79,723,862
84,589,091

b) Third party securities deposited with other third parties 82,956,988
¢) Portfolio securities deposited with third parties 11,127,782
Total 178,673,861

12.4 Collection of receivables for third parties: adjustments

millions of ltalian Lire
Amounts as at 31.12.94

a) debit adjustments

1. current accounts 902,572
2. central notes portfolio 2,984,021
3. cash 1,335,764
4. other 1,625,030
6,847,387
b) credit adjustments
1. current accounts 581,040
2. presenters of notes and similar paper 6,528,296
3. other —
7,107,336
difference (a - b} - 259,949

Notes:

a)andb) 1 current accounts
Adjustment of current accounts to eliminate accounting balances that, due to the value dates concerned, cannct
be drawn on at year-end.

a) 2 central notes portfolio
Notes and simitar paper not charged to account, excluding those with the cashier (see pointt3)
a)3 cash

Notes, other securities {excluding cheques) and other documents belonging 1o third parties, with the cashier.
a) 4 other
’ Notes, securities, coupons and cther documents sent to third parties for collection, without charge to account
b}2 presenters of notes and documents
Presenters (customers or banks) of notes, other securities and documents for advances with recourse or for
collection,

12.5 Other transactions
millicns of Italfan Lire
Amounts as at 31.12.94

Other assets held on behalf of third parties

1. held as collateral 5
2. held as security 814,436
3. held in safe custody 6,326,145

Total

7,140,686 111
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PART C)
INFORMATION
REGARDING THE
STATEMENT OF
INCOME

Section 1 - Interest

1.1 Analysis of caption 10 “Interest income and similar revenues”

millions of Italian Lire

1994

a) due from banks 2,188,923
of which:

- deposits with central banks 244,669

b} loans to customers 3,581,121

c) debt securities 2,030,382

d) cther interest income 23,301

e) positive differential on hedges —

Total 7,833,727

1.2 Analysis of caption 20 “Interest expense and similar charges”

nillions cf Kalian Lire

1994

a} due to banks 2,868,101
b) due to customers 1,439,205
¢} securities issued 879,339

of which:

- certificates of deposit 879,339
d) public funds administered 7
e) subordinated liabilities 89,629
f) negative differential on hedges 129,947
Total 5,406,228

1.3 Further details about caption 10 “interest income and similar revenues”

millions of ltalian Lire

1994
a) assets denorinated in foreign currency 1,755,309
b) assets denominated in italian Lire 6,078,418
Total 7,833,727

1.4 Further details about caption 20 “Interest expense and similar charges”

millions of Italian Lire

1994

a) liabilities denominated in foreign currency 1,864,643
b) liabilities denominated in ltalian Lire 3,411,738
5;276,281

c) negative differential on hedges 129,947
Total 5,408,228




Section 2 - Commission

2.1 Analysis of caption 40 “Commission income”

millions of [tafian Lire

1094
a) guarantees given 80,906
b) collection and payment services 122,678
c) administration, dealing and consultancy services:
1} security dealing —_
2} foreign currency dealing 85,777
3} asset management 15,871
4} custody and administration of securities 22,194
5} placement of securities 37,967
6) consultancy activities 27
7} "door-to-door” sales of investments,
financial products and services —
8) acceptance of instructions 50,286
212,122
d) tax collection services —_—
g) other services 310,548
Total 726,255

2.2 Analysis of caption 50 *Commission expense”

miflions of ltalian Lire

1994
a) collection and payment services 30,681
b) administration and dealing services:

1) security dealing —
2) foreign currency dealing 19,642
3) asset management —
4) custody and administration of securities 4903
5) placement of securities —

6) "door-to-door” sales of investments,
financial products and services -—
24,545
c) other services 37,004
d) guarantees received 6,608

Total




Section 3 - Profits (losses) on financial transactions

3.1 Analysis of caption 60 “Profits {losses) on financial transactions”

1994 millions of ltalian Lira

CaptionfTransaction type Security Foreign Other
fransactions currency transactions

transactions

A.1 Revaluations 4,781 KXX 188,720

A2 Writedowns (269,958) XXX (406,956)

B. Other gains/losses (237.574) 6,266 (41,312)

Total (502,751) 6,266 10,522

1. Government securities (468,027)

2. Other debt securities (40,776)

3. Equity capital 51,505

4. Derivatives involving securities (45543) (M

{"} including writedowns of Lire 403 million

A commentary on this information is presented in the report on operations.
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Section 4 - Administrative costs

Anaiysis of caption 80 “Administrative costs”

rillions of Italian Lire

1994
a) payroll costs:
- wages and salaries 1,057,881
- social security charges 449,252
- provisions for employee termination indemnities 85,985
Total payroll costs 1,593,118
b) other administrative costs:
- indirect taxes:
- payments:
stamp duty 280,417
income-related taxes 3,196
registration taxes 5,970
INVIM {property tax) 5
IC1 (municipal property rates) 9,580
other local taxes 6,564
other taxes 2,647
108,379
- provisions for risks and charges
b} taxation
stamp duties on bank drafts : 806
capital taxes 43,800
44,606
152,985
- sundry expenses:
consultancy 30,055
insurance 15,122
advertising 18,921
donations to charity 985
rental of machines 15,736
postal, telephone, telegraphic and telex charges 105,072
printing and stationery 20,200
office supplies 6,072
security costs 24,941
information and searches 9,791
sundry services 42,284
transport and custody of valuable items and documents 20,178°
cleaning 27,989
maintenance and repair of operating assets 46,361
maintenance of premises 23,508
travel expenses 9,888
various rental charges 22,609
rental expense 76,204
electricity, gas, heating, reception and drinking water 31,239
other costs 19,815
567,670
Total sundry expenses 720,655
Total 2,313,773
4.1 Average number of employees, analysed by category
1994

a) managers

b} officials

¢) other grades

Total

The above data were determined by averaging the number of employees at the start and at the end of the year. 115
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Section 5 - Adjustments, writebacks and provisions

The applicable accounting policies are described in Part A) Section 1 “Explanation
of the accounting policies adopted”.

Analysis of caption 90 “Adjustments to intangible and tangibie fixed assets”

millions of Italian Lire
1994

tangible fixed assets:

- property 37,228
- operating assets 6,774
- installations 103,786
147,788

intangible fixed assets
- intangible assets 32,513
- capital increase expenses 4,522
- other deferred charges 7,877
21,103
66,015
Total 213,803

The depreciation of tangible fixed assets, Lire 80,080 million, was provided using the
ordinary rates set out below.

In addition, accelerated depreciation of Lire 57,728 million, was provided at 150% of
the ordinary rates on all tangible fixed assets excluding property.

In both cases, the depreciation rates indicated are halved in the year of addition.

Assets costing less than Lire 1,000,000 are depreciated in full in the year of addition.

Property 3.00%
Operating assets

- furnishings and fittings 15.00%
- ordinary office furniture and machines 12.00%
- motor vehicles 25.00%
Installations

- electronic plant and machines 20.00%
- alarms, security camera equipment, etc. 30.00%
- glectronic telephone equipment 20.00%
- lifting equipment 7.50%
- other installations {security, air conditioning, heating and electrical systems, etc.) 15.00%

Analysis of caption 100 “Provisions for risks and charges”
millions of Italian Lire
1994

Provisions for risks and charges:
- ¢) other:

- other provisions for risks and charges 11,629
Total 11,629




The balance includes appropriate cover for legal disputes and events to be clarified,
as well as the provisions recorded by foreign branches in accordance with local
regulations.

Analysis of caption 120 “Adjustments to loans and provisions

for guarantees and commitments”
millions of ltalian Lire
1894

Adjustments to amounts due from:

- banks 2,414
- customers 289,106
291,520
Provisions for risks and charges:
- ¢) other:
- provisions for guarantees and commitments 5,748
5,748
Total 297,268

These provisions write down loans to their estimated realisable value and cover the
losses on guarantees and commitments.

Loan losses of Lire 297,473 million were covered during the year by drawing on the
reserves for possible loan losses provided in prior years against inherent collection
risks.

The total adjustments to loans in 1994 therefore amount to Lire 588,993 million, as
analysed below (in miflions of ltalian Lire):

- non-performing loans - principal 242,786
- loans to countries at risk 5,925

- exposure to major groups that have been
or which may be restructured 340,282
588,993

Analysis of caption 130 “Writeback of loans and provisions

for guarantees and commitments”
riltigns of ltalian Lire
1894

- loans 211,103
- provisions for guarantees and commitments —
Total 211,103

This amount relates to the recovery of loans written off in previous years, analysed
as follows (in millions of ltalian Lire):

- non-performing loans - principal 25,273
- loans to countries at risk 72,087

- exposure to major groups that have been
or which may be restructured 113,743
211,103
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Analysis of caption 150 “Adjustment to financial fixed assets”

millions of ltalian Lire

1994

- securities 25,71 1
- equity investments 154,025
Total 179,736

This balance reflects the writedown of unsecured securities received following the
restructuring of foreign debt - classified among the investment securities - and of
equity investments.

For further information regarding equity investments, see the detailed explanation of
individual movements included in the attachments.

Analysis of caption 160 “Writeback of financial fixed assets”

millions ¢f Halian Lire

1994

- securities 68,377
Total 68,377

This balance reflects the recovery of principal written down in 1993 on guaranteed
securities received following the restructuring of foreign debt, since such securities
are now stated at their future redemption value.

5.1 Analysis of caption 120 “Adjustments to loans and provisions
for guarantees and commitments”

millions of {talian Lire
1994

a) adjustment to loans 291,520
of which:
- general wriledowns for country risk 59825
- other general writedowns —
b) provisions for guarantees and commitments 5,748
of which:
- general provisions for country risk 876
- other general provisions —
Total 297,268




Section 6 - Other statement of income captions

6.1 Analysis of caption 70 “Other operating income”

millions of Italian Lire

1994

Amounts charged to third parties:
- recovery of taxes 34,369
- customers’ insurance premiums 5,708
- deposits and current accounts 73,638
113,715

Sundry revenues:

- rental income 11,881
- recovery of cost of personnel on loan 6,454
- other 19,700
38,035
Total 151,750

Sundry revenues - other, include Lire 13,071 million relating to the issue discounts
accrued on securities held at the start of 1994. This reflects the change in the
related accounting policy described earlier.

6.3 Analysis of caption 180 “Extraordinary income”

millions of Italian Lire

1994
Gains on disposal of:
- property —
- investment securities (*) 58,002
- equity investments 3,176
- other assets 4,988
66,166
Out-of-period income:
- overaccruals in prior years 44,789
- liabilities written off 5,221
- refunds re costs incurred in previous years 6,811
- amounts recovered from assets previously written off 9,222
- sundry amounits recovered relating to previous years 12,118
- COMMIssions on services provided in previous years 6,907
- other 13,282
98,350
Total 164,516

(*) Essentially from the disposal of Treasury Cerlificates (CCT) at market prices.
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6.4 Analysis of caption 190 “Extraordinary charges”

millions of italian Lire

1984

Losses from disposal of:
- property

- investment securities 7,385
- equity investments 2,095
- other assets 2,255
11,735

QOut-of-period expense:
- adjustments to charges made in previous years 59,054
- transfer of dealing commission received 3,946
- sundry losses 24,099
- commissions on services received in previous years 7,532
- other 14,907
109,538
Total 121,273

6.5 Analysis of caption 220 “Income taxes”

millions of Italian Lire

1994

IRPEG (Corporate Income Tax;} 40,000
Local taxes incurred by foreign branches 4,016
Total 44,016

No provision has been made for ltalian local income taxes (ILOR) given the level of
income (from equity investments and mortgage loans) not subject 1o such taxation.



Section 7 - Other information regarding the statement of income

7.1 Geographicali distribution of revenues

millions of [talian Lire

1994
Geographical distribution of revenues
relating to captions 10, 30, 40, 60 and 70
- ITALY 6,640,999
- other EU countries 1,297,694
- other countries 395,219
Total 8,333,912
N.B.: determined with reference to the location of the branches that earned such revenues.
7.2 Information on the contribution to the National Guarantee Fund
Information as at 31 December 1994 millions of Italian Lire

Parameter used for the calculation

Type of activity Revenues fram activity | Securities and cash deposited by
{(A) customers (B)

Dealing in securities on behalf of third

parties Amount of com-

mission received — —

Placement and distribution of securities
with or without prior subscription or
commitments to purchase, or the Amount of com-
underwriting of issues frission received 37.967 —

. . . Average monthly level
Asset management via dealing in of assets under

securities, with or without a trust management (securities

agreement. and cash deposited by
customers under a
management
agreement with
Amgunt of com- authorised
mission received 15871 | intermediaries): 2,717,087

Acceptance of instructions to purchase or

il Amount of com-
sell securities

mission received 50,286 —
Advice regarding securities Amount of com-
mission received 27 -

Encouraging the public to invest its savings,
including promotional activities away from the
registered or administrative offices of the issuer of
securities, the party proposing the investment or
the entity in charge of placing any such issug
(Art. 18 {c) paragraph 3 of Decree No. 95/1974,
converled with modificaticns into Law No. 216 of
1974, as subsequently modified and amended),
Such activities may also involve the promotion or
placement of security dealing services in
acc?rdance with Art. 180pasrggBraph 1 of the
regulations approved by CON resolution no. .
5386 dated 2 July 1991, pmount of oom - _

Volume dealt during
the year (securities
purchased and sold
in dealings with the
public) analysed as

Dealing in securities on own account

follows:

- shares 4,892,601 (*)
- bonds 12,444,496 (%)
- Government

securities 114,819,229 ("}

N.B.:

— Contribution factor applying to parameter (A): 0.40%; or 0.20% in the case of activities involving the acceptance of erders.

— Contribution factor applying to parameter (B): 0.0010%.

(*) Amount to which - for the required calculation of notional cormmission - a coefficient (to be advised by the Bank of italy by
April) is to be applied.

121




122

PART D)
OTHER
INFORMATION

Section 1 - Directors and Statutory Auditors

1.1 Remuneration: the remuneration of the Directors and the Statutory Auditors is
summarised below.

millions of ltalian Lire

a) directors 1,747
b) statutory auditors 196
Total 1,943

1.2 Loans granted and guarantees given: the loans granted and guarantees given
in favour of Directors and Statutory Auditors are summarised below:

millions of Italian Lire

a) directors 10,508
b) statutory auditors _
Total 10,598
Deputy Chairman/Managing Director Chief Accountant

Bruno Arbuffe
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Statement of changes in financial position

|
biflions of ltalian

L
1994

Funds generated and obtained
Funds generated from operations

Net income for the year 91.3 2
Adjustments (writebacks) to loans 80.4 4.
Provisions for employee

termination indemnities {1 85.8 :
Provisions for taxation (n 74.8 6
Provisions for risks and charges - other (n 7.4 :
Adjustments (writebacks) to intangible

and tangible fixed assets 213.8 1
Adjustments (writebacks) to financial ‘
fixed assets 111.4 1
Total funds generated from operations 664.9 1,7
Increase in capital and reserves:

- share capital 320.0

- share premium reserve ) 682.9

Total increase in capital and reserves 1,002.9

Other funds oblained:

Subordinated liabilities (obtained) 560.0 1,0
Subordinated liabilities

{net translation differences) - 62.1 3
Due to banks - 29224 3,6
Due to customers 605.8 9
Securities issued 72.2 - 20
Accrued expenses and deferred income - 208.0 - 3
Other liabilities - 184.8 2,0
Total changes in other funds obtained - 2,137.3 5,3
Total funds generated and obtained - 469.5 7,1
Funds used and employed

Dividends paid 136.3 1
Release of provisions for taxation, employee

termination indemnities, possible loan losses etc. 759.0 4
Cash and deposits with central banks 252 - 1
Due from banks 3,850.6 1,9
Loans to customers - 66584 - 4
Securities 1,762.8 2,6
Equity investments 534.2 1
Intangible and tangible fixed assets 167.7 2
Accrued income and prepaid expenses - 130.3 l
Other assets - 1,016.6 2,0
Total funds used and employed - 469.5 7,1

(1) net of amounts released to the statement of income.
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SCHEDULE OF AMOUNTS DUE TO AND FROM GROUP
COMPANIES AS AT 31 DECEMBER 1994
(SEE POINT 3.2 OF THE ACCOMPANYING NOTES)

Guarantees and commitmenty

Directly and indirectly controlled companies Amounts due from companies Amounts due

1o companies Guarantees given’ Comi

1) Banks
Banca Cattolica 1.693.125.227
Banca Creditwest e dei Cornuni Vesuviani 24,446.100.000 26.426.740 20
Banca Popolare di Spoleto 51.169.328.310 3.172.652.175 1.032.825.725 3.6¢
Bangue Transatiantique de Monaco 8.087.705 684.665.150
Credito ltaliano Bank A.G. 273.185.586.222 485.796.540
Credito ltaliano Finance 51.1569.122.220 486,796.540
399.968.224.457 27.282.887.524 1.032.825.725 25.70
of which: subordinated foan to Credito ltaliano Bank AG 73.341,100.000 .
73.341.100.000
2) Financial institutions
Cordusio 6.000.656.523 157.010.450.241 1.6¢
Creditcon 07.331.041.736
Credit Consult 3.698.168.031 42.450.000
Credit Factoring International 642.091.647.630 703.238.131
Credit Fiduciaria 431.473.282 18.212.280.443 29
Credit L easing 308.566.291.182 4.000.000 53.513.017.797
Credito ltaliang Delaware 770.508.780.512
Credito Italiano International 273.747.057.500 40.032.647.289 85.1:
Credito ltaliano Nominges 5067
Gesticredit 3.860627  160.503.382.942 A
Simcredit 17.798.579.023 10.200.000.000 46.7t
1.345.970.607.503 1.150.672.952.656 63.755.467.797 137.3¢
3) Other customers
Broker Credit 15.405.640.182 2.500.000
15.405.640.182 2.500.000
4) Bonds and other debt securities
Banca Popolare di Spolete 3.370.860.000
Credit Leasing 40.000.000.000
. 43.370.860.000
5) Centificates of deposit issued
Cordusio 1.265.000.000
1.265.000.000
8) Subordinated liabilities
Total 1.786,309.691.960 1.194.626.480.362 64.790.793.522 163.1¢




STATEMENT OF INCOME

SIVCREDIT ICHE SELE CREDITO FONDIARID LOGAT LOCAZIONE
CREDITO TALIAND CREDITO ITALIAND CIETA PER AZ DI E MDUSTRIALE HITREZZATURE SPA
DELANIARE NAKCE CORP LTO ILIARE FONSPA, §F [
st * uss} - (£519) (Lit} (Lit) (Lt} {Lit} Lt} (Lit)

10. Interest income and similar revenues 16,3325.001 4,068,821 2,580,469 4,5%0,991,890 4,134,111,743 1,026,256,526 1,359,286, 166,135 129,648,030,068 9,442,091
20. Interest expense and similar charges 16,325,001 1,523,940 130,306 179,671 198,786,141 2,747 655,417 1,048,435,677,681 284,609,199,691
30. Dividends and other revenues 640,562 1,119.278 97,797,804 13,938,232.073 300,087,300
40. Commission income 11,000 343,540 636930 67,014,620,316 42,194,920,498 13,000,000 16,260,003,132 14,635,210
50. Commission expense 449 60,3387,550,811 296,045,220 11,420,395,107 6,299,199,128 160,952
60, Profits {Josses) on financial transactions 184,349 (213,307,045) 2,124,639,826 173,055,391 {6,717,061,858) 4,561,199,299
70. Gther operating income 194,592 175,860,000 7.118,7337,454 4,174,892,503 14,369,286,636 701,86333,962,384
80, Administrative costs 193,213 161,487 2,089,833 6,547,425,986 26,418,457,085 6,530,7933,250 97,698,725,523 24,087,912,233 41,480,783
90, Adjustments to intangible and tangible fixed assets 94,131 630,247,619 1,041,022,732 1,025,036,831 7,6331,744,071  380,606,904,408 4,138,370
100, Provisions for risks and charges _ 250,000,000 181,197,856 2,400,600,000
110. Other operating expenses 1,182 4,662,334 2,665,027,362 130,776,811,642
120. Adjustments 1o loans and provisions for guarantees

and commitments 167,608,811,311 10,488,346,006
130, Writeback of loans and provisions for guarantees

and commitments 10,8332,864.6933 1,842,878.804
140. Provisions for possible loan losses 733,920,388 47,208,764,373
150, Adjustments to financial fixed assets 1,880,869 728,329,737
160. Writeback of financial fixed assets
170. Income {loss) from operating activities 11,197 (2,900.807) 1,422,407 21,097,734,302 27,715,866,147 §,766,832,751 10,998.908,235 1,062,332,657 {36,338,014)
180. Extraordinary income ) 6,595 20,668,525 249,807 69,852,173 77,576,307 7.022,159,019 28,482,993,511 3.215,659,154 455
190. Extraordinary charges 8,427 36,112 42,661 139,417,597 80,821,765 94,752,068 162,153,545 2,682,710,647
200. Extraordinary income {loss) (1.832) 20,632,413 207,146 (69,565.424) (3,245,458) 6,927 408,951 28.320,839,966 £32,948,507 455
210. Change in reserve for generat banking/financial risks £4,795,000,000)
220, Income taxes 307,041 10,8333,583,00 14,855,000,000 5,808,071.000 25,900,000,000 671,000,000
260, Net income {loss) for the year 9,365 17,731,606 1,322,512 10,194,585,878 12,857,650,689 5,081,168,702 13,419,748,201 1,024,281,164 {36,337,559)

(a) Authorised by the Board of Directors on 15 March 1995 for submission lo the shareholders al the meeling called for 2 May 1995
(b) Non-operating company put into liquidation on 17 January 1995, No income or expenses were recorded in 1994.

{c) Financial statements as at 31 December 1993,

(*) italian Lire amounts oblained by using the year-end exchange rates,



STATEMENT OF INCOME

BROKER CREDIT COWMAERCIAL UNION ITALCARDANG LA COMPAGNIE .
GESTIO! ASSURANCE ZAGIAL UNION ! FIDUCIARIE SPA PACKINTEG SRL SCIGARDING SRL
DASSICURAZIONE SPA HOLDING SPA (0 VITa $PA () NT SPA 18 LIQUIDAZI (c)
{Lt) (Lit) {Lit) {Lit) iLit) {Lit) (Lit) (L) (L)
A Value of preduction 26,608,047,994 ) 14,207 868,991 80,181,560,784 38,054,132,784 767,127,197 15.027,209.125
B Cost of production 15,218,808,413 60,206,381 79,674,247 20,669,352,751 58,984,470,116 36,508,171,141 2,893,225,817 6.805.123 13,405,776,530
Difference between value and cost of producticn 11,389,239,5681 (50,206,381} (79,674,247) (9,761,483,760) 1,197,110,668 1,545,961,653 {2,136,098,620) (6,805,123} 1,621,432,5695
C Financial income {charges) 775,354,876 62,335,761 1,131,164 (7,844,689,843) 518,934,115 {1,975,175.115) {5,292,151) 6,405,003 {2.510,652.592)
D Adjustments to financial assets 13,600,000 (2.949,645,721) (2,642,443)
E Exiracrginary income (charges) {200,671,642) 159.201 106,720 (1.162,655,469) {24,213,350) 102,202,502 (149,901,755)
Results before taxation 11,863,922,815 15,888,581 (3.028,082,084) (18,768.828,072) 1.689,168.990 (326,920,960} (2,291,292 526) (400,120} (889,219,987}
22 Income taxes for the year 6,409,233,000 3.665,000 372,816,000 161,000
26 Nelincome (loss) for the year 5,664,689,815 12,233,581 (3,028,082,084) (18,768,829,072) 1,316,372,990) (326,920,960) (2,201,292, 526) (561,120} (889,219,997)

fc) Financial statements as at 31 Dacember 1993,



STATEMENT OF INCOME

BANCA CRED! BANGUE

CORDUSIO SOCIETA

CREDIT CONSULT

CREDITLEASING

BANCA CATTOLICA £ DEI COMUNY BANCA POPOLARE FIBUCIARIA SPA DI INTERMED. | CREDIT FACTORING CREDIT SOCETAPERIL | CREDITCON SPA | CREDITQ ITALIAND
SPA DI SPOLETO §PA PER AZION! INTERNATIONAL SPA | FIDUCIARIASPA | LEASING Fitd SPA BANAG
(Lit} (LiL} {Lit) (FFy {Lit} wi) (Lit) (Lit) {Lit} (it {D.M)"
10. Interestincome and similar revenues 20,020,526.9883 147 542,683,089 182,421,722.820 76,500,000 691,249,612 1,112047.998 95,006,958,679 172,155,959 £,632,633.903 64,282,810903 76961235
20. Interest expense and similar charges 11,932,783,281 89,682,692,317 104,64,804,023 64,962,000 7.833517 79,087,221,153 120.200,095,8095 28,200,327.342 62,392,107
30. Dividends and other revenues 168,867,500 66,533,351 11,884
40. Commission income 1,304,403933 15,545,953,601 19,324.971,766 5,154,000 3676494,345  12.580,159,165 7.884,841,166  1613,150,4985 0621072774  6,232,251,448 2,619,743
50, Commission expense 109,420,006 3,792,334,207 927,601,303 182,00 737.110,043  7,265,148.579 1,159,557.616 §3,900,262 6,654,236,702  8,886,314.323 237.780
0. Profits (losses) on financial fransactions (2,182.840,238) {14,677,487.836) 2,760,320,009 737,000 (14020920)  {117.910,388) 1,601,966 470002
70. Other operating income 649,386,565 986,435,724 4,000,636,265 563000 967,907,384 67,204,449 19503 617.900617,268  4.545,188.401 1077854
80. Administrative costs 7,318,636.520 57,160,275,487 79,989,281,661 9,878,000 3.870,708,437  6,866562.428 11,306,035852 334481264 17.850,718,261  7,875,86.203 15,505,231
80. Adjustments 1o intangible and tangible fixed assets 544,856,916 6,857,993,575 5,093,014,345 1,565,000 178,523,958 367,876,351 298,305,147 41022426 A36,494,766,997 965,472,763 910,572
100. Provisions for risks and charges 661,113,473 949,285,316 850,000 3,831,800 516,761,203 630,000,000
110, Other operating expenses 543,704,665 373,000 24,588,951 50,055,197 637761615  27,580.868.557 6,116,849,377 158,209
120. Adjustments 10 loans and provisions for guaraniees

and comiitments 5,056,189,020 23,302,132,784 6,706,381,912 3,708,000 3,454,276 5,725,660,675 15,128,766,086 17,206.207.827 27 521,899
130. Writeback of loans and provisions for guarantees

and commitments 1,436,152.6%1 1,172,000 18,689,633 204,934,588 213,656
140, Provisions for possible loan losses 10,728,747 1,500,000,000
150. Adjustments 1o financial fixed assets 252,574,000 16,422,074 19,800,000 236,204
160. Writeback of §inancial fixed assets 107,781
170. Income (loss) from operaling activities {5,422,980.510) (32,463,994.430) 11,663,546,468 2,598,000 496,729,385  (1,388,433,694) 48737757,156  687.200.490 1,215969,575  4,210.218.917 (26,500,000
180. Extraordinary income 2,136,696.190 3,803,196,127 4,300,869,924 37,000 106,764,019 177,218,788 161,664,388 4,133,627 2104,546,6%  2.322661,961 25,500,000
180. Extraordinary charges 137,263,467 765,962,445 1911,189,640 20000 188,404,316 81,850,381 55,696,557 31,936,656 777,662,903 96,460,604
200, Extracrdinary income (loss) 1,009,423.723 3,037,233,682 2,380,680,284 17,000 (81,640,297) 98,368,407 105,968,831  {27,803.028) 1,326803,703  2,226201362 25500000
210. Change in reserve for general panking/iinancial risks 1,380,000 {1,000,000,000) (700,000) (3,000,000,000) (2,000,000,000)
220, Ingome taxes 9,320,000,000 672,000 301,913,000 948,000,000 240,502,000 784,201,000 1,960,742.000
260. Net income (loss) for the year (3.423,547.787) (29,425,380,748) 4033,226,752 1,343,000 113,176,088  (1,293,065,267} 1,031,725,987 418,805,462 1756,652,368  2,475,671.26%

(a} Authorised by the Board of Directors on 15 March 1995 for submission to the shareholders at the meeting catted for 2 May 1995
{b) Non-operating company put inio fiquidation on 17 January 1 995. No income or expenses were recorded in 1894,

(c) Financial staternents as at 31 December 1993,

(") Hlalian Lire amounts obtained by using lhe year-end exchange rales.



SCHEDULE OF BALANCE SHEET DATA AND PERFORMANCE FIGURES FOR SIGNIFICANT EQUITY INVESTMENTS
(SEE POINT 3.1 OF THE ACCOMPANYING NOTES) TAKEN FROM THE FINANCIAL STATEMENTS AS AT 31.12.94

BALANCE SHEET
SIACREDIT SOGIETA CREDIFQFOMDIARIO | LOCAT LOCAZIONE
CREDITO ITALIANO CREDITQITALIANG [ CRECITC ITALIANG | GESTICREDNT SPa BONIFICHE SIELE USTRIALE ATTREZZATURE
DELAVAARE INC. NTERNATIONAL LTD J FINAMZIARIA SPA o) NSOA §PA SPA {6}
usg) {Lst) * (Lsty {Lit) (Lt} (Lt} (Lit) (it}

ASSETS
10, Cash and deposits wilh central

banks and post offices 1,433,354 2,265,120 184,940 1.603,269 1,009,576,594 633,355,751
20, Treasury bills and similar bills

eligible for refinancing with central banks 105,287,367 24,745,955,100
30.  Due from banks 472,894,608 7,822,402 15,350,000 2 453,639,178 304,904,476 227,273,257 115.921,902,003 8,109.391,220  14,578,5530
40. Loans to gustomers 1,773,129 7,140,9333,433 11.780,969,589,031 87,135,814,930
50.  Bonds and other debt securities 54,462,604 44,7633.171,492  3.8155,872.514 172,485,714,837 1.679,351,000
60.  Shares, quotas and other forms of capital 11,104 566,490
70.  Equity investments 12,400,412 21,094,829,373 1,000,000,000
80. Investments in Group companies 379,349,114,894
90.  Intangible fixed assets 2557.301,874 1,4331,072,3349 1,3314,040,646 463,191,484 3,433,243 482 12,415,110
100. Tangiole fixed assets 726,821 1,708,757 075 1,363,036,813 331,928,758  169,547,699,847
110. Own shares 219,660
130. Other assets 20,578,659 11,311,657,283  10,775,648,055 24,926,370.202  231,295.137.400  105,065.816.730 6,278,463
140. Accrued income and prepaid expanses 7,238,609 1,080,821 241,330 1.367,216,781 845 424,231 159,395,856  113,857,115,828 43.918,886,488
Total assets 480,134,217 77,549,368 143,617,531 2 59,853,808,803  61,5617,598,401 406,308,955,522 12,606,644,756,395 2,067,712,004,358  1,033,272,103
LIABILITIES AND SHAREHOLDERS' EQUITY
10.  Due to banks 22537 31,390,972 106,543,105 824,145,652 13,771.852,708 4,044,418,165,753 1.546,799.816,155
20. Due to customers 480.000.000 628,550,030 7.772,066,048 62,666.011,517
30. Securities issued 8,100,000,000 7,081988,362,563
40, Public funds administered 472,486,170
50.  Other fiabilities 942,088 20.652.546 5,208,084,794  3,859,129,902 1,109.425,257 92,854,573,780 88,032 486,920 29,771,127
60. Accrued expenses and deferred income 60,433 480,146 92,443 646,135,500  213.548,635,640 275,225,380,929
70.  Provision for employee termination indemnities 643.283.007 603,001,567 814,734,208 19,855,279,374 4,096,501,863
80, Provisions for risks and charges 468 11,327.737,000  15,062,098,000 6,475,788.541 61,783,157,040 4,053,814,000
90. Reserves for possible loan losses 124.339,292,282
100. Reserve for general banking/financial risks 4.795.000,000  144,525,000,000
130. Subordinated iiabi 100.000,000,000
120, Share capital () 1,000 23,000,000 18,000,000 2 15,000.000,000  20.000,000,000 17,586,222.000  100,000,000,000 60,000,000,000  1,050,000,000
130 Share premium reserve ") 752,748 237,284.450,264 37.500,000,000 1,000,000,000
140. Reserves ") 40414 4,004,546 3,138,719 17,390,218,124  7,400,000,000 98,362.590407  433,892,046,140 6,023.893.908
150. Revaluation reserves &) 14,120.312,617  130,274,943,384 18.899,717,902
160. Retained earnings (accumutated losses) M 1,115,458 213,022,561 142,265,320 (10,161,465)
170. Net incorme {loss) for the year ("} 9365 | 17,731,606 1,322,612 10,194,585,878  12,857,650,689 5.081.168,702 13,419,748,201 1,024,281,164 {36,337,559)
Total liabilities and shareholders’ equity 480.134,217 77,549,368 143,617,531 2 58,863,908,803  61,517,598,401 406,308,955,522 12,606,644,756,395 2,067,712,004,358  1,033,272,103
GUARANTEES AND COMMITMENTS
10.  Guarantees given 86.223.847,295 108,792,277,695
20. Commitments 107,844,012 250.281,814,0t4 131,208,756.917 1,582.681,266,081 1,656,803,583.631
TOTAL GUARANTEES AND COMMITMENTS 107,644,012 250,281.814,014 131,208,758,917 86,223,847 296 1,582.681,286,081 1.765,595,861,326

SHAREHOLDERS' EQUITY (*}
{Liability captions: 120-130-140-150-160-170, nel of dividends) 50,779 44,736,152 15,529,437 2 39.564.804,002 34.470,673,250  366,208.871.690 705.086,737.725 86,947,992.974  1.003,500.976




SCHEDULE OF BALANCE SHEET DATA AND PERFORMANCE FIGURES FOR SIGNIFICANT EQUITY INVESTMENTS
(SEE POINT 3.1 OF THE ACCOMPANYING NOTES) TAKEN FROM THE FINANCIAL STATEMENTS AS AT 31.12.94

BALANCE SHEET
BROKER CREQ!T ITALCARDANG LA COMPAGNIE
GESTIONE POLIZZE ASSURANCE . ! £ ERSAL GIUNTS EIDUCIARIE $P4 PACKINTEC SAL SCI GARDING SRL
D'ASSICURAZIONE SPA HOLDMNG SPA () ! NAGEN f 8PALC) IN LIQUIDAZIONE (c) (c)
(Lit) (Lit) {Lit)
ASSETS
A Called capital unpaid 700,000,000
B Fixed assets:
B.l  Intangible fixed assets 306,996,528 25,154,350 48,510,950 23582810 3,683,483,216 930,376,766 48,586,280
Bl Tangible fixed assets 246,599,114 4,330,453,408 5,645,311,953 7,044.812.879 21,687,199
Bl Financial fixed assets 21,895,000 4,260,000,000 7,850,364,279 6,875,777 6,584,567 560 5,015,921,870 1
Total fixed assats 575,490,642 4,285,154,350 7.898,865,226 4,360,912,085 15,813,362,729 12,991,111,515 21,687,199 i 48,586,28C
¢ Current assets
Cl  laventories 620,661,730 14,272,882,503 59,632,779,162
Gl Receivables 7.418,794,66 49,307,069 27,804,704 19,004,948,712 24,717,507 440 156.,611,626,884 217.383.013 12,560.,073.691 2.587 680.882
C.l Financial assets not rapresenting fixed assets 21,970,778.927 400,000,000 308,400
C.\V Liquid funds 186,393,448 172,439,163 118,030,836,830 1,871,073,096 31,843,905 221,951,442 14,725,205 1,210,944,828
Total current assets 29,389,5673,553 535,700,517 200,243,867 137,035,785,542 27,218,242, 266 29,916,153,292 439,624,855 12,5674.825,896 £3.431.404.867
D Accrued income and prepaid expenses 32,649,926,303 4,935,438,201 8,099,103,0%6 145,226,463,254 43311,012,781 43,335,285,664 472,514,139 12,574,825,897 63,564,02483:
TOTALASSETS
LIABILITIES AND SHAREHOLDERS' EQUITY
A Sharehaoldars’ equity 2.000,600,000 4,900,000,000 1,000,000,000 1,909,00,000 15,000,000,000 6,000,000,000 1,500,000,000 100,000,000 12,000,000,000¢
Al Share capital '
Organisation fund . 2,000,000,000
Al Share premium reserve 1,000,000,000
Allb Payments on capital account 8.091,000.000 300,000,000
Al Revaluation reserves 613,700,000 459,723,481
AV Legal reserve 400,000,000 214,770,371 211,968,162 32,260 76,437.93¢
AV Reserve lor own shares 654,773,000
ANl Othar reserves 1,676,076 337.107,307 2,416,140,504 2,600.000,000
Payments i cover losses 4,235,953,863
AVIIl Retained earnings (accumulated deficit) 1,188,862,531 {1,686,563,308) (5,671,081) 1,049,327 672
AlX  Net income (loss) for the year 5,554,689,815 12.233.581 {3.028.082084)  (&)(10,677.341,275) 1.316.372,990 (326,920,960} (2.291,202,526) (561,120) (889,219,897
Total shareholders’ equity 7,956,365,894 4,912,233,581 7.971,917.916 5,558,617,588 18,970,803,199 10,455,684,187 122,144,168 93,800,059 12,236,545,611
8 Provisions for risks and charges 15,394,000 110,616,629,101 622,969,207 42,300,000 1,750,000
c Provision for employee termination indemnities . 196,056,963 227.766.989 £.605,136.544 4,760,175,845
s} Payables 24,406,839.950 23,204,620 127,101,180 28,412,092,026 16.017,864,807 27,807.681.013 348,619,971 12.481,025,838 51,315,289.55¢
E Accrued expenses and deferred income 75,269,496 411,357,540 94,239,024 269,454,619 2,188,664
TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY 82,649,526,303 4,935,438,201 8,089,109,096 145,226,463,254 43,211,012,781 43,335,295,664 472,514,139 12,574,825,897 63,564,024,83%
MEMORANDUM ACCOUNTS
Shareholders’ equity (ignoring dividends) after
deducling Asset caption A 1,979,411,079 4,912,233,581 7.971,917.916 5,658,617,588 18,970,803,199 10,455,684,167 122,144,168 43,800,059 12,236,5456,611

(&) The toss reporied comprises he 1oss for the year of Lire 18.7 bittion, fess the capital reduclion of Lire 8.1 bitfion



SCHEDULE OF AMOUNTS DUE TO AND FROM GROUP
COMPANIES AS AT 31 DECEMBER 1994
(SEE POINT 3.2 OF THE ACCOMPANYING NOTES)

Directly and indirectly controlled companies

Amocunts due from companies

Amounts due

Itatian

- Guarantees and commitments

1) Banks
Banca Cattolica

10 companies

1.693.125.227

Guarantees given*

Commitmen

Banca Creditwest e dei Comuni Vesuviani 24.446.100.000 26.426.740 235.014.
Banca Popolare di Spoleto 51.169.328.310 3.172.652.175 1.032.825.725 3.692.944.:
Bangue Transatlantique de Monaco 8.087.705 684.665.150
Credito ltaliano Bank A.G. 273.186.586.222 485.796.540
Credito ltaliano Finance 51.158.122.220 485.796.540
399.968.224.457 27.282.887.524 1.032.825.725 25.737.786.
of which: subordinated loan to Credito lfaliano Bank AG 73.341.100.000 -
73.341.100.000
2) Financial institutions
Cordusio 6.000.656.523 157.010.450.241 1.842.0786.
Creditcon 97.331.041.736
Credit Consult 3.698.168.031 42.450.000
Credit Factoring International 842.091.647.630 703.238.131
Credit Fiduciaria 431.473.282 | 18.212.280.443 2.024.273.
Credit Leasing 308.566.291.182 4.000.000 53.513.017.797
Credito Italiano Delaware 770.508.780.512
Credito ltaliano International 273.747.067.500 40.032.647.289 85.126.508.
Credito ltaliano Nominees 5.067
Gesticredit 3.860.627 160.503.382.942 909.588.
Simceredit 17.798.579.023 10.200.000.000 46.764.009..
1.345.970.607.503 1.150.672.952.656 63.755.467.797  137.366.546.
3) Other customers
Broker Credit 15.405.640.182 2.500.000
15.405.640.182 2.500.000
4} Bonds and other debt securities
Banca Popolare di Spoleto 3.370.860.000
Credit Leasing 40.000.000.000
43.370.860.000
5) Certificates of deposit issued
Cordusio 1.265.000.000
1.265.000.000
6) Subordinated liabilities
Total 1,786.308.691.960 1.194.626.480.352 64.790.793.522  163.104.332.




STATEMENT OF INCOME

ey LI any [ 5]

10 Inlerest income and similar revenues 2.580.469 4,590,961,830 4138111743 1,026.256526 1,359 286.166.125 120,648.030.668 9,442,001
20. Inlgrast expense and simitar charges 130.206 179,071 198,786,141 2.747.855.477 1048 435,677,681 284,603,199,691

30 Dividends and other revenues 1.113.278 97,797 604 13.939,232.073 300,087.300

49, Commission incoma 636,830 8701 620316 42,195,920, 498 13.000.000 16,260,003,132 14635210

S0, Commission expense 60.3307.550.811 206,045,220 11.420.395.107 6,299.199.128 160,952
60 Profits (fjasses) on hnancial i 184,349 (212.307.045) 2124630826 173,055,391 (6,717,061.858) 4,561,199.299

70. Other operating income: 184,592 176.860.000 71187337454 4.974,892.503 14.369.296.636  T01.86333,062 384

80. Adminislrative costs 193,213 161,487 2,089,833 6,547,425.996 26,418,457,085 6,530.7933.260 97.898.725.522 24.087.912.233 41,480,783
90. Adjusimenls ta intangible and tangible fixed assets 94,131 630,247,618 1,041,022,732 1,025,036,831 7.6331,744,071 380,606,904 408 4,138,370
100. Previsions for risks and charges - 250,000,000 181,197,858 2,400.000.000

110, Other operaling expenses 1,182 4502334 2,665.027,362 130.776.811.642

120. Adjustments to loans and provisions lor quarantees
and . 167,608.811.311 10.488,346.006

130. Writeback nf loans ang provisions for guarantees.

and co 10.8332,864,6933 1,842.878,.804
140, Provisions for possible loan iosses 733.820.388 A47.208.764.373
150. Adj lo financial fixed assels 1,889,868 720.329.737
180. Writeback of financial fixed assels
170. Incorme (loss) from operaling activities 11197 (2.900.807) 1,422.407 21,097.734,302 27.715,896.147 8,765,832,751 10.838.908.235 1,062.332.657 (36338.014)
180. Exvaordinary income £.595 20,668,525 240,807 68.852,172 T7.576.307 7,022,159,019 28,482.993.511 3.215.658. 154 455
190. Exirgordinary charges 8427 36,112 42,661 133.417.597 80.821.765 94,752,068 162.153.545 2,582, 710,847
200, Extraordingry income {kss) 1.832) 20632413 207,146 {68.565.424) (3,245.458) 6.927.406.951 28.320,839.966 632948507 455
210. Changa in resenve lor general i ial risks {4,795.000.000)
220. Income taxes 307.041 10.8333.563.00 14,855,000,000 5,808,071,000 25.900,000.000 §71.000.000
260. Net income (loss) for the year 9,365 17,731,606 1,322.512 10.194,585.878 12,.857.650.689 5.021,168,702 13.418.748.201 1.024.281,164 {36.337.559)

{a) Authorised by the Board of Ditectors on 15 March 1395 lor submission [0 ihe shareholders at the meeting calted for 2 May 1995
{b) Non-operaling company pul into iquidation on 17 January 1995. Ne incerme of expenses weve recorded in 1994,

fe) Fmancis! stalements as al 31 December 1983.

("} latian Lire amaounts obizined by using the year-end exchange rales




STATEMENT OF INCOME

L] ) )

A Value ol produstion 26,506.047.334 13.207,268.991 eo_iel,seo,m Sa,w_lfﬂ JH 757 127,157 13.027259 125
B Costol production 15218208413 650,208,381 73674247 20.969,352.751 58984420118 36,508,171, 141 2.693,225,817 6,505,123 33,40%5.776,530

A Detwoan vakse il cost of 11.369.239.581 (50,208,381) (79,674,247} 10,761 483,760} 1.187,110.688 1,545.081,653 {2,196.068,820) (6.805,123) 1,621 452,505
C Finangial incona {charges) 15354 876 6235761 1.131,164 {7.644.689.843) 518.934.115 (1.975.175.115) (5.292,151) 5.405.003 (2,510,652,592)
D Adustments 1o inancial assets 13.600.000 (2,949.645.721) {2,642.443
E  Extraordmary income {charges) (200,671,642} 159.20% 106,720 (1,162.655,465) 24,213.350) 102.292.502 {149,901.755)
Rasuhs before Laxation 11,963 922.815 15,835,581 {3.028,082.084) {18,765,823.0712) 1.629,188.9%0 (326,920,960} {2.201,292 526) {400.120) (889.219,937)
22 incoma taxes for Lhe year 5,409,233, 0 - 3.655.000 372,816,000 161,000
26 Wet incoma (oss) for Ihe year 5,554, 680,835 12.253.581 (3.020,082.084) (18,760.620.072) 1.316,372,9%0) (328.920.960) (2291 202596) - (564,120} (889219837

fc) Financial slatenents s at 31 December 1983




STATEMENT OF INCOME

=) Q) {r) FRY ey ok} /rx) o) Ly o)y oy

10. Interestincome and similar revenues 20,020.528.983 147.542.633.089 182,421,722820 76,5000 681,249612  1,112.047.995 95,008,959 879 172,155.958 SER L3003 64,282.610903 76961235
20. Interest expensa and similar charges 11.932.783.201. £8.652.89217 104,64,804,022 54,962,000 7830517 19087,221,153 12900996 685 28,200.327.342 62392107
30. Dividends and othet ravenues 168,267,500 65533351 11,684
40, Commission incomea 1.304.403.38) 15.545.953.601 19,324 971,768 5,154,000 676494345 12.598,158,165 7.884841,165  1613,150.485 9621072774 6.232.251.458 2819.743
50. G iSSKX BXpeTSe 109,420,005 3.792.334.207 927.601.306 132,00 TILNGM3  7.256,140.570 1.153.557 616 83990262 BES4.26.T02 8886314323 237780
£0. Prolits {losses) on financial lansaclions {2,180.640208)  (14677487.5%) 2.760.320.009 TIT00 {T4.020820) _ (117.910.388) 1.601.966 470,003
70. Glner operating income B49,286.555 996.435.724 4,000.636.265 553,000 967.907.384 67,204,449 49533 617900617366  4.545.188.401 1077854
80, Administralive cosis 7318636520 57,190.275.467 79,969,281.661 $.678.000 FH0708437  GOGOSE2AZE 16035852 334481264 175718261  7.875.66.203 15,505.231
90, Adjusiments to intangible and tangible fixed assets 544856916 6.857.980.575 5.093.014.345 1.565.000 178.523.958 J67 878.351 200,305,147 4100247 438404766907  965472.763 910,572
100. Provisions for risks and charges £61,113.473 949,285,916 850,000 3.241.900 516,781,203 630,000,000
110. Cther opetaling expenses 543,704,655 33000 24 558.951 50.085,197 627761615 27,500,868.557  6.116.849.377 158,209
120. Adjustments 10 loans and provisions lor guaranlees.

and commitments 5,056,189.020 23,302.132.784 6.705,281.912 3,708,000 3454276 6.725.660.675 15,128.766.066 17.296,207.527 27.521,999
130. Writeback of foans and proviskons for guaraniees

and commitments 1,436,152.891 1472000 18689633 204,934,568 213.656
140, Provisicns for possible kxan ksses 10.728.747 1,500,000.000
1580. Adjustments to financial fixed assets 252,574,000 16422074 19,800,000 236,204
160. Writeback of hinancial fixed assels io7.721
70. Income (foss) from oparating aclvities (5.4229805100 {32.463.904,430) 11963546468 269,000 496,728.335  (1,383,433.694) 4 BTITISNI6 687,200,490 1215960575 4210.218817 (25,500,000}
180. Extraordinary income B 2,136.696.190 3802.106.127 4300869924 37.000 106.764.013 177,218.768 161,564,388 4,133,627 2,104.546.696  2.322661.961 25500000
190. Extreordinary charges 137.263.467 765,062,445 1.811,189.640 20,000 18840318 81,850.381 55685557 3150665 T77.662.903 96.450.609
200. Extraordinary income (ioss) 1.999.423,723 3.087.233.682 2.383.600.284 17,000 (81,540.20N 965,368,407 105.868.831 {27.803.028) 1320000703 2.226.201,352 25,500,000
210. Change in reserve for general ing/ ial risks 1,389,000 (1,000,000,000) (700000 (2,000,000.000) 12.000.000,000)
220. Income laxes 9,320.000:000 672,000 301.813.000 948,000,000 240,502,000 T84.205.000  1.960.749.000
260. Net income (1055) for lhe year (3.423547.787) (29,425.380 748) 4.033.26.752 1,343.000 113176088 (1.283.085,287) 1.031.725.987 418,695,462 1758652268 2475671268

(8] Autherised by the Board of Directors on 75 March 1995 for submission to the shareholders at the megling called for 2 May 1995
{b) Non-operating company put into iquidation on I7 January 1995, No income or expenses were reconded in 1994,

{c) Financial statements as &t 31 December 1993,

{+} ftatizn Lire amounts oblained by using the year-end exchange rales.




SCHEDULE OF BALANCE SHEET DATA AND PERFORMANCE FIGURES FOR SIGNIFICANT EQUITY INVESTMENTS
(SEE POINT 3.1 OF THE ACCOMPANYING NOTES) TAKEN FROM THE FINANCIAL STATEMENTS AS AT 31.12.94

BALANCE SHEET
e W
ASSETS
A Talled capital urpait 700,000,000
B Fixed assels: °
Bl intangibka tied assels. 306,996,528 25,154,350 48510950 23,582,810 3.583,483.216 SA0.376.766 48,586,2¢
B Tangibde ixed assets 246,599,174 4.330 453,453 5.645.3%1,953 7.044.012.879 21.687.199
Bl Fnancial hixed assels 21,8§5.000 4.260.000,000 7,850,354, 279 6875777 6.584,567.560 5.015,921,870 1
Totzl fixed assats 575,450,642 4,.285.154 350 7.808,885,225 4,360,912,085 15,813,362,729 12.991.111.515 23607199 1 43 56628
< Current assats. . B
Tl Inventories 529,661,730 14.272.882.503 59,632,779,1€
Cll  Recenables 7,418,784,66 49,307,063 27 804,704 19,004 848,712 24,717 507 420 15611626854 247283013 12,560,073.691 2597 62085
CIIl Financial assets not representing fxed assels 21970,778.927 400,000,600 308,400
CW Liguid funds 186,333,448 122,438,163 118.030,836.83) 1.6871,073.09% 31,643,905 221,951,442 14,725,205 1.210.944 82
Tolal cumrent assats 29,383,573.553 635,700,517 200.243.867 137.065.785.542 27,218,242 265 25.916.153.292 439,624,855 12.574.825,696 63,431 404 BE.
D Accnued income and prepaid expenses 32,649,926,303 4,935,428.201 9.099.105.096 145226 463,254 43311,012,781 43.335,295.664 472514139 12.574.625,897 63,554,024 83
TOTAL ASSETS
UABILITIES ANO SHAREHOLDERS' EQUITY
A Sharohokders' equity 2,000,000,000 4,900,000,000 15,000,000,000 1,909,00,000 15,000,000,000 6,000,000.000 1,500,000,000 100,000,000 12,000, 000,000
Al Shara capial
Ocganisabion lund 2000000000
Al Share piermism resenv 1.000.000.C00
Allb Paymenis on Gapilal accoun! 8.091.000,000 300,000,000
AN Revaluation reserves 613.700.000 499.723.481
Al Legal reserve 400,000 000 214,770,371 211,968,162 32.260 76.437.83:
AV Reserve for own shares 654.773.000
AN Othet roserves 1,676,076 337.107. 307 2.416,140.504 2,600.000,000
Paymenis 10 cover lasses 4.235.953.863
AN Retained eamings (aocumulaled deficil) 1,188,852,531 (1,656.563.208) £5.671.081) 1.049,327.67.
AlX_ Nelincome (kss) Tor the year 2554699815 12.233.501 (3.028.082,004)  {8){10.677.241.275) 1. 16,372,520 (326.920.960) (2.291.232.526) (561.120) (629,219,997
Total sharshalders’ equity 7.958,965,8H 4,912233.581 7.971817.916 5,558,617.598 18.970.808.789 10,455,684,187 122,144,168 93,800,050 12,236,545,61°
B Provigions o rishs and charges 15.394.000 110.61£.,629.10% §22.960.207 42,300,000 1,750,000
© Provision for employed Lomination indemnities 196.056.963 227.766.999 8,805,135,544 4760175845
e} Payables 24,406,839 950 23204620 127.191.180 28,412.092.026 15,017.884.807 27.507.681.013 348,519,971 12,431,025.828 51,315,289.55:
E Acenged expenses and defeed incoma 75,269 496 411,357 540 4,239,024 260,454 619 2.185.66~
TOTAL LIABILIIES AND SHAREHOLDERS' EQUITY 32,645,926,903 4,935,438,201 B,099,109,006 145,226,463 254 43.311,012,781 43,335,295 664 472514120 12.574.825.897 63.554,024 83
MEMORANDUM ACCOUNTS
ity (ignoring v aker
Secucting Assel <agtion A 1979411078 4,912.233,581 7.971.917.516 5.558.617,589 18,970,803,199 10,455,624,187 122,144,168 92,800,059 1223654561

4} The loss reported comorises ihg ks for 1he year of Lie 18 7 bilkon, 1ass the capilal reguGhon of Lire 81 bion,




SCHEDULE OF BALANCE SHEET DATA AND PERFORMANCE FIGURES FOR SIGNIFICANT EQUITY INVESTMENTS
{SEE POINT 3.1 OF THE ACCOMPANYING NOTES) TAKEN FROM THE FINANCIAL STATEMENTS AS AT 31.12.94

BALANCE SHEET

ASSETS
10 Cashand dencsits with contral
banks and post offices. 1.433.364 2.265.120 184.940 1.6003.265 1.009.576.564 533.355.751
20, Treasury bilks snd similar bils
¢ligibla tor refinancing with central banks. 105,287,367 24,745.655.100
0. Due lron banks 472894608 7,822,402 15,350.00¢ 2 453,538,178 B04.904 476 217273237 116,921,902.003 8.100.331.226 14.578.5530
40, Loans o customers 1773129 7.1409333.423 11.790,969,669.631 87.135.814.000
50, Bodts and other debt securities 54,462,604 44.7533.171.492 38155872514 172,485,714 837 1.679,351.000
60, Shares. quotas and other fonms of capital 11,104,566 490
70, Equity invesimants 12,400.412 21.094.820.273 1,000.000.000
80, lowestroents in Group companies. 379349114854
90 intangiba fced assets PS5T301.874 143310723349 1.3314.040648 483.191.484 3.433.243.482 12415110
100 Tangible fxed assels 726,821 1.708.757,075  1.353.036.613 331928758 169.547.690.847
110, Gwn shares 219.660
130, Cther assets. 20,578,659 11311,657.283  10.775,640.055  24.996370.202  231.286.137400  105.085.816.730 6.278.463
140._Accrued income and prepaid expenses 7,239,608 1080821 241,330 1.367.216.781 845.424.231 159305866 113857115826 49.919.9%6.463
Total assotls 460,534,217 77,549,968 143,617,531 2 59.853.908,603 61.517.508401  £06.000,955,502 12.606.644.756 395  2,067,732,004,356  1,033,272,103
LIABILITIES AND SHAREHCLOERS' EQUITY
10, Dus tobanks 22537 31300972 106,543,105 824145652 13771852706 4.044.419.165.753 1.546.799.816.155
20. Dueto 450,000,000 693.550.030 7.772.066,048 62556, 011.517
30, Secwiligs issued 2100000000 7.081.588362.583
49 Public funds administered 472.486.170
50, Cther hiabilities $42.008 20.652.646 5.298.084.704 _3.850.120.902 1.100.425.257  Q2854.573.780  G0.002.4865820  ZO.TTLIN
B0, Accrued sxpenses and ceferod inooma 60433 450146 2443 646,125.500 213548635640  275.225.360.920
70 Provision for employss larmination indemities 643,283,007 603,001,567 814.724.208 19.856.279.374 4.006,501,883
80 Provisions fox risks and charges 469 11.327.737.000  15,062,008,000 BAIS.TEE.541  61.783.157.040 4,053,814,000
0. Resenves lor possibia loan lesses 124,339,282,282
100. Reserve for general banking/Bnancial risks 4.795000,000  144,525,000.000
110 Subordinatad Kabilities 100.000.000.000
120 Share caphtal ) 1.000 23.000.000 10.000.000 Z 15.000,000,000 20.000.000.000 17.596.223.000  100.000.000.063 £0,000.000,000  1,050.000,000
130 Sharg premiun resarve g 752,743 27204450264 37.500.000.000 1,000,00G,000
14D, Reserves 3 40,414 4,004,546 3,133.719 W300218.124 7400000000 96.362,599.407  433.892,046,150 6.023.593.908
150, Revaluation resenses [§] 14.120312617  130,274,943.354  16.869.717.902
160 Retained earnings {accumulated kosses) 8] 1.115.458 213,022,561 142 265.320 {10.161.465)
170. Net incoma (loss) o the year g 9.365 17.731.606 1322512 10,194 585,578 12.657.650.689 5091168702 13.419.748.201 1024281165 (36.337.559)
Total fabilies and equily 480.134.217 77,549,368 143,617,581 2 59853903803 61517.506401 406909956522 12605.644.756.395  2.067.712.004358  1.033.272,105
GUARANTEES ANC COMMITMENTS
0, Guaraniees given $6.223.847,206 108.792.277.685
20, Commitments 107,644,012 250.261.814.015_181.208.755.917 1582,681.286. 081 1.656.503.563 631
TOTAL GUARANTEES AND COMMITMENTS 107.643.012 250,781.814014 131208756917 86220847296 1,562,601, 286.081  1.765.535.861.326
SHAREHOUDERS' EQUITY ()
{Lishility caplions, 120-130-140-150-160-170, net of drvidends) 50,778 44736152 15.529.437 2 39.584.60H 002 24470673250  J66.20B871.690 V05086737725 B6,947.992.974  1,003.500076




SCHEDULE OF AMOUNTS DUE TO AND FROM OTHER AFFILIATED
COMPANIES (NOT GROUP COMPANIES) AS AT 31 DECEMBER 1994
(SEE POINT 3.3 OF THE ACCOMPANYING NOTES)

Directly and indirectly controlted companies

Amounts due from companies

Amounts due

to companias

Guarantees given”

Italian Lire

Guaranlees and commitments
Commitments

1) Banks |

Banca d'ltalia 3.549.315.692.506 4.638.634.119.635
Banca Carige S.p.A. 40.966.804.887  42.276.747.465
Banca Nazionale dell'Agricoltura S.p.A. 360.295.024.574  539.185.625.093 9.000.00C 5.126.219.935
Bangue Commercial du Maroc 4.889.220.000 388.085.900 9.807.676.238
Banque Transatiantique S.A. 952.964 3.037.066.858
Credito Fondiario e Industriale FONSPA S.p.A. 159.875.228.698 26,916.539.255 3.605.899.500
Libra Bank Pl.c, 65.905.983
Mediobanca S.p.A. 16.232.468.127 178.684.274.697 74.358.104.000
Mediocredito Foendiario Centroitalia S.p.A. 11.466.197.509 1.196.357.554
Mediocredito dellUmbria S.p.A. 5.825.000,000 386.707.141
Mediocredito del Sud S.p.A. 9.389.163.975 1.369.934.002
Mediocredito Friuli-Venezia Giulia S.p.A. 6.666.666.667 629.254.294
Meadiocredito Lombardo $.p.A. 80.159.322.598

4.244.,881.822.593 5.431.770.597.877 9.916.676.238 83.090.223.525

=) Financial institutions
Bonifiche Siele Finanziaria $.p.A. 88.891
C.B.l Factor S.p.A, 2.257.808
Cofisa S.p.A, 235.442.635.275
Credifarma S.p.A. 235.442.635.275
Euro-Clear Clearance System Pl.c. 10.542.678.126 36.786.663.557
Exchange Clearing House Limited 3.602.537.460
FLL.S.E. - Finanziaria Ligure per lc Sviluppo Economico S.p.A. 4.594.101
Fime Finanziaria Meridicnale S.p.A. 108.578.438 720
Firlombarda Finanziaria per lo Sviluppo della Lombardia S.p.A. 2.072.573
GI.GEST S.p.A. 730.036
La Compagnie Fiduciarie S.p.A. 105.885.710
Leasindustria S.p.A. 6.621.533.071
Locat S.p.A. 73.366.236.664 5.000.000.000
Monte Titoli S.p.A. 1.001.248.462
Servizi Interbancari S.p.A. 34,823.596.751 722.762.470
Simest S.p.A. 18.867.806.869
471.623.734.187 56.571.259.117 5.722.762.470
3) Other customers

Abete Sviluppo S.p.A. 1.027.839.061
Banksiel S.p.A. 263.915.615
Carbotrade S.p.A. 1.987.316.200 35.620.821 27.483.935
Cartiere Sottrici Binda S.p.A. 6.635.233.690 . 32..785.891
CED Borsa S.C.PA. 483.758.543
CEPIM - Centro Padanc Interscambio Merci S.p.A. 10.804.859 74.232.655
Commercial Union Assurance Holding S.p.A. 21.291.416
Cormmercial Union Life Holding S.p.A. 21.291.416
Data Management S.p.A. 5.995.481
Ferruzzi Finanziaria S.p.A. 54.378.998.609
Finmeccanica S.p.A. 391.751.173.338 172.799.673 36.479.062.811
Genesis S.r.l, 1.511.205
Gruppo Finanziario Tessile S.p.A. 104.412.470 149.224.382
LAM. Rinaldo Piaggic S.p.A. 14.993,126.498 ] 7.663.701.631
ldracos S.p.A. 399.446.079 48.032.654
Impreglio S.p.A. 42.813.602.636 3.373.729.146 38.643.325.195

Interporto di Padova S.p.a.

1.166.279.208

Istituto Europero di Oncologia S.rl.

3.129.717.606

ltalcardano Universal Giunti S.p.A.

95.331.796

300.000.000

Raggio di Scle Finanziaria S.p.A.

6.704.545.455

301.958




Directly and indirectly controlled companies

Safinvest S.p.A.

Amounts due from companies

Amounts due
o companies

15.962.972.785

Guaranteas and commitments
Guarantees given®

Italian Lire

Commitmens

Santavaleria Finanziaria 8.p.A.

5.396.602.213

25.000.000.000

Sci Giardino S.r.l.

3.433.141.244

Seleco S.pA. 7.074.074.759 1.829.748.576 2.745.934.941
SERFINIM S.p.A. 14.578.530
Servizi Fiduciaria SEFl S.p.A. 428.923.807
$.G.R.SpA 136.788
SITEBA Sistemi Telematici Bancari S.p.A. 208.710.968
Societa Interporto Bologna S.p.A. 1.389.477 560
558.443.427.993 7.209.329.527 110.933.741.168
4) Bonds and other debt securities
Carbotrade S.p.A. 2.062.544.701
Cartiere Sottrici Binda S.p.A. 1.956.476.340
Credito Fondiario e Industriale FONSPA S.p.A* 181,785.564.244
ltalcardano Universal Giunti S.p.A. 200.000.000
Mediobanca S.p.A. 297.162.339.451
Mediocredito Lombardo S.p.A. 1.988.769.200
Santavaleria Finanziaria S.p.A. 9.048.915.198
494.214.609.132
*} of which: subordinated loan to Credito Fondiario € Industriale
FONSPA S.p.A. 26.300.000.000
26.300.000.000
5) Securities issued: Certificates ot deposit
Santavaleria Finanziaria S.p.A. 25.000.000.000
25.000.000.000

6) Subordinated liabilities

Total

5.769.163.593.905 5.520.551.186..521

126.573.179.876

83.090.223.525




ANALYSIS OF CAPTION 70 “EQUITY INVESTMENTS”
.see point 3.4 of accompanying notes)

Itatian Lire
Business % of capital Cost as at Total adjustments as at Net book value as at
31.12.94 31.12.94 31.12.94 31.12.94
=) Banks
1. listed
Banca Nazionafe dell’'Agricoltura S.p.A. .
Rome Banking 4.08 100,503,000,000 100,503,000,000
Bangue Commerciale du Maroc
Casablanca Banking 5.00 17,965,989,483 17,965,989,483
Bangue Transatlantique S.A.
Parig Banking 9.34 15,621,868,403 4,651,186,808 10,970,681,495
Credito Fondiario e Industriale - FONSPA S.p.A.
Rome Banking 26.30 205,668,000,000 205,666,000,000
Mediobanca Banca di Credito Finanziario S.p.A.
Milan Banking 8.81 496,073,500,000 496,073,500,000
835,830,357,886 4,651,186,908 831,179,170,978
. unlisted
Banca d'ltalia
Rome Cenlral bank 2.67 8,000,000 8,000,000
Banca Carige S.p.A. {formerly Mediccredito
Ligure S.p.A.) Genoa Banking 0.15 1,282,303,200 1,282,303,200
Libra Bank P.L.C. (in members’ voluntary ‘
liquidation) London Banking 7.07 3,486 3,486
Mediocredito dell'Umbria S.p.A. Perugia Baning 0.01 9,929,700 9,929,700
Mediocredito del Sud S.p.A. (gia
Mediocredito della Basilicata S.p.A. Bari Banking 0.07 75,000,000 75,000,000
Mediocredito Fondiario Centroitalia S.p.A.
Ancona Banking 0.90 1,014,630,000 1,014,630,000
Mediocredito del Friuli-Venezia-Giulia S.p.A.
Udine Banking 0.23 131,242,600 131,242,600
Mediocredito Lombardo S.p.A. Milan Banking 242 4,576,666,667 4,576,666,667
7,097,775,653 7.,097,775,653
“otal a} Banks 842,928,133,539 4,651,486,908 838,276,946,631
-} Financial Institutions
1. listed
Bonifiche Siele Finanziaria S.p.A. Holding
Rome company 14.82 130,137,457,633 130,137,457,833
Gruppo Bancario Credito Romagnelo S.p.A. Holding
Belogna company 2.05 60,213,614,616 60,913,614,416
191,051,072,249 191,051,072,249
. unlisted
Cassa di Compensazione e GaranziaSp.A.  Clearing House
Rome 455 2,500,000,000 2,500,000,000
C.B.I. Factor S.p.A. Factoring and
Milan consumers credit 0.15 130,006,000 130,000,000
Cedel International S.A. Deposit and admistration
Luxembourg of securities 0.70 635,598,600 635,598,600
Cofisa - Compagnia Finanziaria e di -
Investimenti 3.p.A. Milan Investment holding 2.36 415,604,250 151,510,703 264,039,547
Credifarma S.p.A. Rome Factoring 17.00 2,600,625,000 2,500,625,000
Eurs-Clear Clearence System PLC
Lendon : Securities clearing 0.25 252,306,899 252,306,899
European Investment Fund Development of SMES
Luxembeurg 0.25 478,000,000 478,000,000
Exchange Clearing House Limited
London FX clearing 4,74 612,669 612,669
FLL.S.E. - Finanziaria Ligure per lo Sviluppo
Economico 3.p.A. Genoa Regional investment holding 2.22 416,036,750 3,305,422 412,731,328
FIME - Finanziaria Meridionale S.p.A. Rome Investment holding 3.1 8,500,000,000 552,834,114 7.947,165,886
Finanziaria Industriale - FININD, $.p.A. Holding
Pordenone company 0.83 99,860,000 99,860,000
FINLOMBARDA Finanziaria per lo sviluppo .
della Lombardia S.p.A. Milan Regionat investment holding  3.31 458,653,845 458,853,845
GLGEST - Societa per la Gestione di Fondi :
Comuni per Azioni Rome Management of mutual funds  0.50 250,000,000 250,000,000
GTl Finance S.A. Paris Treasury management 2.00 106,999,624 105,999,924
La Compagnie Fiduciarie S.p.A. in ligidation :
Milan Trust company 30.00 135,000,001 135,000,000 1
Leasing Industrial 3.20 2,836,000,000 2,836,000,000

Leasindustria S.p.A. Milan




Business % of capital

31.12.94

Costas at
31.12.94

Total adjustments as at

31.12.94

ltalian Live

Net book value as at

311294

LOCAT - Locazione attrezzature S.p.A.

Turin Leasing 22.82 24,763,000,000 24,763,000,000
Mente Titoli S.p.A. - Istituto per la custodia e
I'amministrazione accentrata di valori
mobiliari Milan Management of mutual funds 2.90 552,722,928 552,722,928
Parteco Srl in liquidation Milan Investment holcing 10.00 180,000,000 49,187,534 130,812,466
Servizi Interbancari S.p.A. Management of credit
Rome card systems 4,25 1,749,500,000 1,749,500,000
Sifida investment Company S.A.
Luxembourg Investment holding 0.43 95,998,932 95,998,932
Societa Italiana per le Imprese Miste
all'Estero - SIMEST S.p.A. Rome Investment holding 2.06 3,580,000,000 3,580,000,000
50,635,619,798 891,837,773 49,743,782,025
Total b} Financial Institutions 241,686,692,047 891,837,773 240,794,854,274
¢) OTHER
1. listed
Carbotrade S.p.A. Genoa Commerce 16.58 1,716,849,950 1,716,849.950
Cartiere Sottrici Binda S.p.A.
Qlgiate Olona Commerce 2.90 2,763,453.000 975,624,733 1,787,828.267
Ferruzzi Finanziaria S.p.A, Ravenna Industrial investment holding  5.27 271,115,752,000 112,367,257,784 158,748,492,216
Finmeccanica S.p.A. Rome Holding Industrial 3.05 125,968,508,926 125,268,508,923
Impregtlic S.p.A.
{formerly Cogefar-Impresit S.p.A.) Milan Costruction 2.81 19,734,758.892 18,734,758,892
Raggio di Sole Finanziaria S.p.A. Rome Industrial 3.12 1,515,800,000 728,600,736 787,199,264
Santavaleria Finanziaria S.p.A. Milan Helding Industrial 1.31 1,479,634,768 1,479,634,768
Sediver S.A. Nanterre Manufacturing 2.62 4,259,994,568 4,253,994 ,566
428,554,752,102 114,071,483,253 314,483,268,849
. unlisted
Abete Sviluppo S.p.A. Milan Graphics 10.89 5,500,000,000 £,500,000,000
Banksiel S.p.A. Milan Management of EDP systems 7.00 5,983,978,000 5,983,978,000
CED Borsa S.c.p.a. Managerment of EDP systems
Milan {for the stockmarket 2.81 844,053,150 844,053,150
Centrale dei Bilanci srl Societa per gli Studi
Finanziari Managerent of economic-financial
Turin EDP systems 333 300,000,000 300,000,000
Centrale Rischi Finanziaria CRIF S.p.A. Management of consumer
Bologna credit database 3.86 251,048,363 251,048,363
Centro Integrato per lo Sviluppo Consultancy for the development
dellimprenditorialita C.1.S.l. S.p.A. of SMES
Naples .50 18,054,480 18,054,480
Centro Padano Interscambio Merci CERILM.  Management of changeovers in the
S.p.A transport of goods
Parma 0.21 48,287,083 23,108,404 25,178,679
Commercial Union Assurance Holding S.p.A.  Investment in “non-life” insurance
Milan 30.00 1,503,930,134 1,503,930,134
Commercial Union Life Holding S.p.A. Investment in life cormpanies )
Milan assurance 30.00 4,297 999,263 997,999,263 3,300,000,000
Commercial Union Vita S.p.A. Milan Insurance 30.00 15,082,959,947 3,882,414,724 11,200,545,233
Data Management S.p.A. Milan Data processing 39.00 5,018,000,000 5,018,000.000
Genesis Srl (in liquidazicne) Mitan Manufacturing 10.89 1 1
G.FT. - Gruppe Finanziario Tessile 3.p.A.
Turin Manufacture of ¢lothing 12,91 13,489.004,00C

AM. Rinaldo Piaggic S.p.A.

Aeronautics and

13,499,004,000

Genoa engineering 3.29 2,085,616,508 2,085,616,507 1
Idracos S.p.A. Parma Manufaciuring 10.00 300,026,345 300,026,345

Interporto di Padova S.p.A. Management of changeovers in the .

Padua transport of goods 0.51 240,000,000 240,000,000

ISTICA - Istituto immobiliare di Catania S.p.A.

Catania i} Property 3.30 i 1

ISTINFORM S.p.A. Installation of EDP

Milan systems 0.34 33,730,612 4,538,105 29,192,507
Istituto Europeo di Oncologia Srl Milan Cancer research 5.71 4,800,000,000 4,800,000,000

Istituto per I'Enciclopedia della Banca e della

Borsa S.p.A. Pubblishing for the banking

Rorne Industry 4.65 126,327,561 126,327,561




Italian Lire

Business % of capital Costas at Total adjustments as at Net book value as at
31.12.94 31.32.84 31.12.94 31.12,94
ISTUD - Istitute Studi Direzionali S.p.A. Management
Milan education 0.50 6,000,001 6,000,001
Italcardano Universal Giunti S.p.A. Pero Engineering 20.00 2,155,000,000 2,155,000,000
Marchesini Group Srl Pianore (BO) Manufacturing 8.00 1,127,250,000. 1,127,250,000
NOMISMA - Societa di Studi Econcmici
S.p.A. Bologna Economic research 0.67 58,793,200 3,137,724 56,655,476
PACKINTEC S.rl. Milan Manufacturing 21.55 21,550,000 21,550,000
SAFINVEST S.p.A. in liquidazione Manufacturing investment
Olgiate Olona holding 8.01 4,082,756,843 4,082,756,842 1
SCI Giardino S.rl. Genoa Manufacturing 20.00 3,030,708,000 583,398,878 2,447,308,122
Seleco S.p.A. Production of radios
Pordenone and ielevisions 1.10 500.000,000 500,000,000
Serfinim $.p.A. Rome Industrial investrment holding 33.33 350,500,000 350,000,000
Servizi Fiduciari SEFI S.p.A. Transport of valuables
Milan and corrispondence 14.40 557,454,000 557,457,000
3.G.R. Societa gestione per il realizzo S.p.A.  Liquidation of the assets
Rome and liabilites,
subjet to a creditors' arrangament of Federconsorzio, now  6.21 638,000,000 638,000,000
subjet to a creditors’ arrangement
S.1A. Societa Interbancaria per Dasign and installation
I'Automazione S.p.A. of EDP systems
Milan 0.37 78,217,550 78,217,550
SITEBA Sistemi Telematici Bancari S.p.A.
Rome ’ Management of POS systems2.43 121,539,000 34,763,697 86,775,303
Societa di Cooperazione Agricola S.p.A. Management of flower
Sanremg markets 375 116,228,437 39,846,187 76,382,250
Societa Interporto Bologna S.p.A. Development of nodes for
Belogna the transhipment of goods 1.73 335,307,080 335,307,060
Societa per i Servizi Bancari - SSBB S.p.A. Development and mangement
Milar of banking systems 7.90 597,726,620 597,726,690
S.W.LFT. Society for Worldwide Interbank Fi-
nancial Telecommunication Co-operative
Society
La Hulpe Data Transmission 0.46 40,667,886 40,667,586
Treno Alta Velocita - TAM S.p.A. Design and construction
Rome of railway lines and
infrastruciuvre 2,50 2,472,500,000 2,472,500,000
76,223,714,115 11,737,580,331 64,486,133,784
=l ¢} OTHER 504,778,466,217 125,809,063,584 378,969,402,633

=3 caption 70 “Equity investments

1,589,323,291,803

131,352,088,285

1,458,041,203,538




ANALYSIS OF CAPTION 80 “INVESTMENTS IN GROUP COMPANIES”
(see point 3.5 of accompanying notes)

Business

% of capital

31.12.94

Cost as at
31.12.¢4

Total adjustments as at

31.12.94

ftalian Lire

Net book value as at

31.12.94

a) in BANKS
1. listed
Banca Creditwest & dei Comuni

Vesuviani S.p.A. Milan Banking 63.04 131,282,000,000 131,282,000,000
131,282,000,000 131,282,000,000
2. unlisted
Banca Cattolica S.p.A. Molfetta Banking 35.00 51,600,000,00C 51,600,000,000
Banca Popoiare di Spoleto S.p.A.
Spoleto Banking 28.90 49,539,895,784 49,639,895,784
Banca Transatlantique de Monaco S.A.
(now Banque Monegasque de Gestion)
Montecarlo Banking 100.00 17,259,866,368 17,259,866,368
Credito ltaliano Bank A.G. Frankfurt Banking 100.00 51,497,249,884 26,711,250,000 24,785,999,884
Credite ltalianc Finance Corporation
Limited Nagsau Banking 100.00 29,034,050,000 29,034,050,000
198,931,062,036 26,711,250,000 172,219,812,036
Total a) BANKS 330,213,062,036 26,711,250,000 303,501,812,036
B) IN FINANCIAL INSTITUTIONS
1. listed
2. unlisted
Cordusio Societ Fiduciaria per Azioni
Milan Trust company 100.00 9,347,245,646 9,347,245,646
Creditcon S.p.A. Factoring ang
Pisa consumer credit 100.00 30,715,339,870 30,715,339,970
Credit Consult Societa di Intermediazione
Mobiliare Stockbroking
Milan 70.00 11,118,045,160 856,233,439 10,261,811,721
Credit Factering International S.p.A. Societa
per il Factoring Internazionale
Mitan Factoring 100.00 30,420,003,169 30,420,003,169
Credit Fiduciaria S.p.A. Asset mangement
Milan 100.00 2,044,021,343 2,044,021,343
Credit Leasing Societa per il Leasing
Finanziario S.p.A. Milan Leasing 100.00 41,304,692,500 41,304,692,500
Credito ltalianc Delaware Inc. Finangial
Wilmington intermediation 100.00 30,999,580 20,999,680
Credito laliano International Limited
London Stockbroking 100.00 27,079,908,499 27,079,908,499
Credito italiano Nominees Limited
London Trust company 50.00 2,334 2,334
Geslicredit S.p.A.
Milan Mutual Funds 100.00 31,469,329,057 31,469,329,057
SimCredit Societa per Azioni di
Intermediazione Mobiliare
Milan Trust company 73.10 15,081,562,500 15,081,562,500
’ 198,611,149,758 866,233,439 197,754,916,319
Total b) FINANCIAL INSTITUTIONS 198,611,149,758 856,233,439 197,754,918,319
c} OTHER
1. listed - -
2. unlisted
Broker Credit Gesticne Polizze di
Assicurazione S.p.A. Insurance .
Milan broking 70.00 910,000,000 910,000,000
910,000,000 910,000,000
Total ¢} OTHER 910,000,000 910,000,000
Total caption 80 “Investment in .
Group companies” 529,734,211,794 27,567,483,439 502,166,728,355




SCHEDULE OF FORWARD TRANSACTIONS
(see point 10.5 of the accompanying notes)

31 December 1924

Amounts as al

billions «

31 December 1993

Type of transaction Hedging Dealing Other Hedging Dealing Other
1. Dealing 77,213.0 3,978.1 — 8i,191.1 |71,029.7 4,307.1 —
1.1 securities — 3.978.1 — 397841 — 4,307 1 —

- purchases — 2,084.8 - 20848 —_ 3,005.9 —
- sales — 1,893.3 — 1,893.3 — 1,301.2 —
1.2 currency 77,213.0 — — 772130 {71,029.7 — —
- foreign currency
purchased with .
-foreign currency 18,606.7 — —  18608.7 |20,102.0 — —
- foreign currency
purchased with
ltalian Lire 30,876.3 — — 308783 |26,761.9 — —
- foreign currency
sold for ltalian Lire 27,730.0 — — 27,730.0 |24,165.8 — —
2. Deposits and loans — — 6,884.5 6,884.5 — — 3,544.4
- fo be paid _ — 28895 28895 — — 1,455.9
- to be received — — 38950 39950 — — 2088.5
3. Derivative contracts 18,695.2 51,007.8 —  £9,703.0 [13,124.0 31,277.9 —
3.1 Involving exchange of capital” —_ 3,522.2 — 35222 — 5,151.2 —_
a) securities — 2,534.2 — 25342 — 49124 —
- purchases — 1,251.6 — 1,251.6 — 2,367.3 —
- sales — 1,282.6 —— 1,282.6 — 2,545.1 —
b} currencies —_ 988.0 — 988.0 -— 238.8 —
- foreign currency '
purchased with
foreign currency — - 412.0 — 412.0 — 6.8 —
- foreign currency
purchased with
ltalian Lire — 294.2 — 294.2 — 139.1 —_
- foreign currency
sold for ltalian Lire — 2818 — 281.8 - 929 —
¢) other — —_ — — — — —
- purchases — — — e — — o
- gales — — — — — — —
3.2 Not involving exchange 18,695.2 47,485.6 — 66,1808 (13,1240 26,126.7 —
of capital
a} currencies — — — — — 7.9 —
- foreign currency
purchased with
foreign currency — — —_ — — — —
- foreign currency
purchased with
[talian Lire — — — — — 7.9 —
- foreign currency
sold for italian Lire — — — — — — —
b) other assets 18,695.2 47,4856 — 66,180.8 113,124.0 26,118.8 —
- purchases 9.559.4 24,4939 — 34,0533 | 5965.9 12,584.9 —
- sales 9,135.8 22891.7 — 32,1275 7,158.1 13,533.9 —
Total 95,908.2 54,985.9 6,884.5 157,778.6 |84,153.7 35,585.0 3,544,4




B
Purchases

[+3
Decreases

Ca cz2
Disposals Adjusiments nges

{losses on sales)

D.
Closing balance
asat312.94

To

revaluations

lialian Lire

F.
Total
adjustments

COMMERCIAL UNION LIFE HOLDING S.p.A. Milan - {c) 4.297.999.262 4.207.299.263 997.939.263 997.099.263 3.300.000.000 997.995.263
COMMERCIAL UNION VITA S.p.A. Milan - {c) 15.082.959.947 15.082.959.047 3.882.414.724 3.862.414.724 11,200.545.223 3.882.414.724
DATA MANAGEMENT S.p.A. - {c) 5.018.000.000 5.018.000.000 - 5.018.000.000
GENESIS 5.1, in liquidation Mitan - @ 1 1 - !
G.F.T. - GRUPPQ FINANZIARIO TESSILE S.p.A.
Turici - 13.499.004.000 13.499.004.000) - 13.499.004.000
L.AM. Rinaldo Piaggio S.p.A. Genoa 735.694.500 585.616.508 585.615.508 1.321.311.007 1.321.311.007 1 - | 2.0856.616.507
IDRACOS S.p.A. Parma - (d)  300.026.345 300.026.345 - 300.026.345
IFAP IRI - SERVIZI PER LA FORMAZIONE S.¢.p.a.
Rome 101.556.000 685.891.998 685.891.998 1 787.447.987 787.447.988 -
INTERPORTO DI PADOVA S.p.A. Padous 240.000.000 - - 240.000.000
IRl MANAGEMENT - FORMAZIONE E SVILUPPO
$.c.p.a. Roms 13,750,000 - 13.750.000 13.750.000 -
ISTICA - ISTITUTOLLE AMOBILIARE DI CATANIA S.p.A
Catania 1 - - 1
ISTINFORM S.p.A. Milan 32.531.287 - 3.338.780 3.338.780 29.192.507 4,538.105
ISTITUTO EURQPED DI ONCOLQGIA S.r.l. Milan —- 4.800.000.000 4.800.000.0C0 - 4.800.000.000
ISTITUTO PER L'ENCICLOPEDIA DELLA BANCA
E DELLA BORSA S.p.A. Rome 126.327.561 - - 126.327.561
1STUD - ISTITUTO STUDI DIREZIONALI S.p.A, Milan 6.000.001 E - 6.000.001
ITALCARDANO S.p.A. Pero - () 2.155.000.000 2.155.000.000 - 2.155.000.000
MARCHESINI GROUP S.p.A. Piangre (BO) - (d) 1.127.250.000 1.127.250.000 - 1.127.250.000
NOMISMA - SCCIETA DI STUDTECONOMICI S.p A, .
Bologna 58.522.600 - 1.867.124 1.867.124 56.655.476 3.187.724
PACKINTEC S.r.l. Milan - {a) 21.550.060 21.550.000 - 21.550.000
SAFINVEST S.p.A. {in liquidation)
Oigiate Olona (Varese) 1 {d) 1 1 7 1 1 4.082,756.842
SC1 GIARDING S.rt. Genoa - (d) 3.030.708.000 3.030.708.000 583.396.878 583.398.878 2.447.308.122 583.308.878
SELECO S4.A. Pordenone - 500.000.600 500.000.000 - | 500.000.000
SERFINM S.p.A. Rome 350.000.000 - -1 350.000.000
SERVI2| FIDUCIARI SEFI S.p.A. 557.454.000 - - | 557.454.000
S.G.R, Sociata gestione per il realizzo S.p.A.
Rome 638.000.000 - - | 638.000.000
S.1.A. - Societh Interbancari per Tautomazione S.pA.
Mitan 76.217.550 - - 78.217.550
SITEBA - SISTEMI TELEMATICI BANCARI S.p.A.
Rome 117.790.757 - 31.015.434 31.015.434 86.775.303 34.763.697
SOCIETA DI COOPERAZIONE AGRICOLA S.p.A.
Sanrema 76.382.250 = - 76.382.250 39.846.187
SOCIETA D! INTERPORTO BOLOGNA S.p.A.
Bologna 335.307.060 - —~1 335.307.060
SOCIETA PER E SERVIZI BANCARL - SSB S.p.A.
Milan 604.926.690 - 7.200.000 7.200.000 597.726.,690
S.W.LET. - Society for worldwida tnterbank Financial
Telecommunication Co-operative Society La Hulpe 46.305.032 143.927.654 143.027.654 149.564.800 149.564.800 40,667.886
TRENQ ALTA VELOCITA - TAV S.p.A.
Rome - (c) 2.472.500.000 2.472.500,000 - 2.472.500.000
TOTAL 26.492.049.187 1.564.353.852.391 1.255.966.299 |1565.609.838.690 5.785.536.627 126.457.762.673 817.365.030 [134.060.684.33% 1.458.041.203.538 131.352.088.265

Investments acquired on the merger of:

(2) Credit Holding Bank S.p.A. 802.242.500.600
{b} Cradit Holding International S.p.A. 33.789.856.742
(c) Credit Holding llakia S.p.A. 202.685.324.978
() Credit Merchant §.p.A. 21.702.417.5881
Tolal 1.060.420.09%.601




ltalian Lire

A, _:n:un“.mnm D. E. F
Opening balances Closing halance Tolal Total
asat31.12.93 B3 B.4 €1 G.2 g asat31.12.g4 revaluations adustments
Purchases Other changes Cisposals Adjustmonts | Gther changes
{gains on sales) ffosses on sales)
FILSE - FINANZIARIA LIGURE PER LO SVILUPPO
ECONOMICO $.p.A, Genoa 416.036.750 - 3.305.422 3.305.422 412.731.328 3,506,422
FIME - FINANZIARIA MERIDIONALE
Rome - (¢) 8.500.000.000 8.500.000.000 552.834.114 552.834.114 7.947.165.886 552.834.114
FINANZIARIA INDUSTRIALE - FIN. IND. S.p.A.
Pordenone 99.960,000 = - 99.960.000
FINLOMBARDA FINANZIARIA PER LO SVILUPPO
DELLA LOMBARDIA S.p.A. Milan 458.653.845 - - 458.653.845
GLGEST - Societd per la Geslione di Fondi Comuni
per Azioni Rome - (c) 250.000.000 260.000.000 - 260.000.000
GT FINANCE S.A, Paris - () 105.699.924 105.999.924 - 105.999.924
LA COMPAGHNIE FIDUCIARIE £.p.A, infiquidation {c) 90.000.001
Milan - 46.000.000 135.000.001 135.000.000 135.000.000 1 135.000.000
LEASINDUSTRIA S.p.A. Milan - fo] 2.836.000.000 2.836.000.000 - 2.836.000.000
LOCAT - Locazione attrezzalure S.p.A.
Turin - (c} 24.763.000.000 24.763.000.000 - 24.763.000.000
MONTE TITOLI S.p.A. - Istiluto per la custodia e
istcazione accentrata di valori mobiliari

552.722.928 - - 562.722.928
PARTECO SAL IN LIQUIDATICN Mitan - (d) 180.006.000 180.000.000, 48,187,534 49.187.534 130.812.466 49.187.534
SERVIZI INTERBANCARI Sp.A. Rome = {c) 1.749.500.000 1.749.500.000 - 1.749.500.000
SIFIDA INVESTMENT COMPANY S.A.
Luxembaurg - ()] $5.998.952 95.098.932 - 95.698.932
SOCIETA ITALIANA PER LE IMRPESE MISTE
ALLESTERC - SIMEST S.p.A. Rome 2.600.000.000 980.000.000 980,000.0001 - 3,580.000.000

¢} other

1. listed
CARBQTRADE 5.p.A. Genoa - {d) 1.716.849.950 1.716.849.950 - 1.716.849.850
CARTIERE SOTTRICI BINDA S.p.A.
Olgiate Clona - 2.763.453.000 2.763.453.000 975.624,733 975624.733 1.787.828.267 975.624.733
FERRUZZI FINANZIARIA S.p.A. Ravenna - 271.115.752.000 271.115.752.000 112.367.257.784 112.367.257.784 158.748.494.216 112.367.257.784
FINMECCANICA S.0.A. Rome - 126.968.508.926 125.068.608.926 — | 126.968.508.926
IMPREGLIO $.p.A. (fow COGEFARIMPRESIT S.p.A)
Milan - 19.734.758.892 19.734.750.892 - 19.734.758.892
RAGGIO DI SCLE FINANZIARIA S.p.A.
Rome - (d) 1.515800.000 1.516.800.000 728.600.736 728.800.736 787.199.264 728.600.736
SANTAVALERIA FINANZIARIA S.p.A.
Milan - {0) 1.472.634.768 1.479.634.768 - 1.479.634.768
SEDIVER S.A. Nanterre - (d) 4.259.894.566 4.259.994.566 - 4,259.994.566
2. unlisted
ABETE SVILUPPO S.p.A. Milan - (d) 5.500.000.000 5.500.000.000 - 5.500.000.000
BANKSIEL S.p.A. Milan - (c) 5.883.978.000 5.983.978.000 - 5.983.978.000
CED BORSA 5.c.p.a. Milan 574.052.100 270.001.050 270.001.050 - 844.053.150
CENTRALE DE| BILAMCI S.1). - SOCIETA PER
GLI STUDI FINANZIARI Turin 300.000.000 - - 300.000.000
CENTRALE RISCHI FINANZIARIA CRIF S.p.A.
Bologna 251.046.363 - - 251.048.383
CENTRO INTEGRATO PER LO SVILUPPO
DELLIMPRENDITORIALITA - CLS, -
CAMPANIA S.p.A. Pozzuoli (NA) 18.054.480 - - 16.054.480
CENTRO PADANO INTERSCAMBIO MERC!
CE.PIM. S.p.A. Parma 47.088.207 | 21.909.528 21.909.528 25.178.679 23.108.404
COMMERGIAL UNION ASSURANCE HOLDING Sp.A.
Mitan - (c) 1.503.930.134 1.503.930.134 - 1.503.930.134




SCHEDULE OF CHANGES IN EQUITY INVESTMENTS (SEE POINT 3.6 OF THE ACCOMPANYING NOTES)
As at 31 December 1994

3.6.2 Other investments
C.
Decreases

Opening balances

mmwﬂm:m,om m.._ . . . . O.M
Putchases ¥ i i :

ltaliar

a} in banks
1. listed
BANCA NAZIONALE DELL'AGRICOLTURA S.p.A.
Rome - (a) 100.503.000.000 100.503.000.000

100.503.000.000

BANQUE COMMERCIALE DU MAROC
Casablanca - (b) 17.965.989.483 17.965.989.483

17.965.989,483

BANGUE TRANSATLANTIQUE S.A. Paris - (b) 15.621.868.403 - 15.621,868.403 4.851.186.908

4.651.186.908

10.970.681.9088

4.651.186.

CREDITO FONDIARIC E INDUSTRIALE
= FONSPA S.p.A. Rome - (&) 205.666.000.000 205.666.000.000

205.666.000.000

MEDIOBANGA - Banca di Credito Finanziario S.p.A.
Milan - (a) 496.073.500.000 496.073.500.000

496.073.500.000

2. unlisted
BANCA D'ITALIA Rome 8.000.000 =

8.000.000

BANCACARIGE Sp.A_ (now Mediocredito Ligure S.p.A)
Genoa 929.430.000 352.873.200 352.873.200

1.282.303.200

BIMER BANCA S.p.A. Bologna 1.530.000.000 94.673.062 94,673.062 1.624.673.062

1,624 673.062

ISTITUTC DI CREDITO DELLE CASSE RURALIE
ARTIGIANE S.p.A. Rome 348.550.00¢ 51.450.000 51,450,000 400.600.00¢

400.000.000

LIBRA BANK PLC. - {in members' voluntary liguidation)
London 3.486 =

MEDIOCREDITO ABRUZZESE E MOLISANG S.pA.
Teramo 500.000.000 54.861.250 54.861.250 554.861.250

554.861,250

MEDICCREDITC DELLA PUGLIA S.p.A. Bari 779.400.000 73.986.000 73.986.600 £53.386.600

853.386.600

MEDICCREDITO DELLUMBRIA S.p.A. Perugia 9.929.700 -

9.829.700

MEDIQCREDITO DEL SUD S.p.A. .
(now MEDIQCREDITO DELLA BASILICATA) Bari 75.000.000 -

75.000.000

MEDIOCREDITO DI ROMA S.p.A, Roma 1,478.011.269 £05.680.000 355.566.870 561.246.870 2.439.258.138

2.439.258.139

MEDIOCREDITO FONDIARIO CENTROITALIA S.p.A.
Ancona 1.014.630.000 -

1.014.630.060

MEDIQCREDITO DEL FRIULI VENEZIAGIULIA S p. A,
Udine 131.242.600 -

131.242,600

MEDIOCREDITO LOMBARDO S.p.A. Milan 4.576.666.667 -

4.576.666.667

MEDIOCREDITO DELLA CALABRIA S.p.A.

Catanzaro 137.181.217 - 107.244.175 29.937.042

137.181.217

b} in finangial institutions
1. listed .
BONIFICHE SIELE FINANZIARIA S.9.A. Rome - (o) 130.137.457.633 130.137.457.633

GRUPPO BANCARIO CREDITO ROMAGNOLO S.p.A,
" Bologna - 60.913.614.616 60.913.614.616

130.137.457.633

60.913.614.616

2. unlisted
CASSA D COMPENSAZIONE E GARANZIA S.p.A.
Roms 2.500.000.000 -

2.500.000.000

C.B.I. FACTOR S.p.A. Mitan 130.000.000 -

CEDEL - CENTRALE DE LIVRAISON DE VALEURS
MOBILIERES $.A. Luxembourg 154.077.737 481.520.863 481.520.863 635.5988.600

635.598.600

130.000.000

CEDEL INTERNATIONAL S.A.
Luxembourg - 635.598.600 635.598.600

635.598.600

COFISA - COMPAGNIA FINANZIARIA E DI
INVESTIMENTI S.p.A. Milan - {d) 415.604.250 415.604.250 151.510.703

151.510.703

264.083.547

151.510

CREDIFASMA S.p.A. Rome 2.500.625.000 -

2.500.625.000

EUROQ-CLEAR CLEARANCE SYSTEM PLC
London 252.306.899 -

262.306.699

EUROPEAN INVESTMENT FUND Luxembourg - 478.000.000 478.000.000

476.000.000

EXCHANGE CLEARING HOUSE LIMITED
L.ondon 612.669 -

612,669




SCHEDULE OF CHANGES IN EQUITY INVESTMENTS (SEE POINT 3.6 OF THE ACCOMPANYING NOTES)
As at 31 December 1994

3.6.1 Investments in Group companies italian Lire
A. ..._v 3 )
Opening batances Closing
B B2 B3 B.4 ca asat 31
Putchases Writebacks Revalualions (nher changes Disposats
{Gains o sales) {tosses on sales)
a) in banks
1. listed
BANCA CREDITWEST E DEI COMUNE VESUVIANI
S.p.A, Milan - | (@) 131.282.000.000 131.282.000.000 - 131.282.000.000
2. unlisted
BANCA CATTOLICA S.p.A Molfetta - 51.600.000.000 51.600.000.000 - 51.600.000.000
BANCA POPOLARE DI SPOLETO S.p.A. .
Spoleto 60,000,000.000 1.200.087 484 1.290.087.484]  11,750.191.700 11.760.191.700 49.539.895,784

BANQUE TRANSATLANTIQUE DE MONACA S.A.
{now Banque Monegasque de Gestion)

Mantecarlo - | ) 17.250.866.368 17.259.866.368 - 17.259.866.368
CREDITC ITALIANO BANK A.G. (b) 24.785.999.684
Frankfurt - 26.711.250.600 51.,497.249.884 26.711.250.000 26.711.250.000 24,785.999.8884 26.711.250.000
CREDITO [TALIANO FINANCE CORPORATICN LTD
Nassau . 29,034.050.000 - - 29.039.050.000
b) in financial instituions
1. fisted none
2. unlisted
CORDUSIO SOCIETA FIDUCIARIA PER AZIONI {c) 1.119.000.000
Milan 4.028.245 648 4.200.000.000 5.319.000.000 - 9,347 ,245,646
GREDITCON S.p.A. Pisa - | 30715393670 30.715.399.970 - 30.715.389.970
CREDIT CONSULT
Scecieta per Azioni di Intermediazione Mobiliare
Milan - 1) 11.118.045.160 11.118.045.160 856.233.439 ° 856.233.438 10.261.811.271 856.233.43¢%

CREDIT FACTORING INTERNATIONAL S.p.A.
Socield per il Facoring Internazionate

Milan ~ (¢} 30420003169 30.420.003.169 - 30.420.003.169
CREDIT FIDUCIARIA S.p.A.
Mitan - | {c} 2.044.021.343 2.044.02%.343 - 2.044.021.343
CREDIT HOLDING BANK S5.A.
Mitan 843.637.000.000 1.000.000 1.000.000 {0) 843.638.000.000 843.638.000.000 -
CREDIT HOLOING INTERNATIONAL S.p.A.
Mitan 103.669.015.984 1.000.000 1.000.000 () 103.670.015.984 103.670.015.984 -
CREDIT HOLDING ITALIA S.p.A.
Milan 413.533.130.677 - () 66.980.728.162 56.980.728.169 -
CREDITC ITALIANO DELWARE INC
Wilmington - |} 30.959.580 30.999.580 - 30.999.580
CREDITC ITALIANO INTERNATIONAL LTD
London - (b}  27.075.908.499 27.079.908.499 - 27.079,908.449
CREDITC ITALIANO NOMINEE Londen - ) 2.334 2.334 - 2334
GESTICREDIT S.p.A Milan 13.595.329.057 | (¢}  17.874.000.00 17.874.000.000 - 31.469.329.057
SIMCREDIT - SOCIETA PER AZIONE DY
INTERMEDIAZIONE MOBILIARE Mitan 14.222.133.000 859.429.560 859.429.500 - 15.081.562.500
¢) other
1. listed none
2. unfisted
BROKER CREDIT
Gestione Polizze d'Assicurazione S.p.A. Milan - | S10.000.000 910.000.000 - 910.000.000
GENERALE IMMOBILIARE S.¢.l. Marsala 4.943.149.765 - {d) 4.943.149.765 4.943.149.765 -
TOTAL 1.553.642.762 298 419.316.558.307 - - 1.280.087.484 420.606.645.791| 1.444.515.216.295 27.567.483.439 — |1.472.082.698.734 502.166.728.355 27.567.483.439
Investments acquired on the merger of: {d} On merger with the Bank
(&) Credit Holding Bank S.p.A. 131.282.000.000
(b) Credit Holding International S.p.A. £0.156.776.665
(c) Credit Holding italia S.p.A. 135.505.102. 142

Total 335.943.878.807




SEOGRAPHICAL DISTRIBUTION OF ASSETS AND LIABILITIES
see point 11.5 of the accompanying notes)

millions of Italian Lire

Amounts as at
31.12.94
ASSETS
aly 1.1 Due from banks 14,568.3 17,107.2
1.2 Loans to customers 32,1421 39,9198
1.3 Securities 17,392.9 15,801.9
61,103.3 72,828.9
Mher EU countries 1.1 Due from banks 19,045.8 13,526.5
1.2 Loans to customers . 2,872.9 1,849.6
1.3 Securities 629.8 1,060.1
22,5485 16,436.2
ather countries 1.1 Due from banks 9,579.1 8,591.9
1.2 Loans to customers 3,289.1 3,588.0
1.3 Securities 1,717.7 1,072.9
14,585.9 13,252.8
Otal 1.1 Due from banks 43,193.2 39,225.6
1.2 Loans to customers 38,3041 45357.4
1.3 Securities 19,7404 17,934.9
101,237.7 102,517.9
LIABILITIES
2ly 2.1 Due to banks 16,818.1 21,309.8
2.2 Due to customers 26,594.1 26,675.9
2.3 Securities issued 8,168.9 8,203.4
2.4 Other 566.6 7.3
52,147.7 56,286.4
Eher EU countries 2.1 Due to banks 21,284.4 20,5715
2.2 Due to customers 2,216.1 1,167.1
2.3 Securities issued 3,750.1 4,333.7
2.4 Other 1,416.8 1,478.9
28,667.4 27,5512
“her countries 2.1 Due to banks 13,477.3 12,620.9
2.2 Due to customers 3,398.0 3,758.7
2.3 Securities issued 923.7 143.4
2.4 Other — —
17,799.0 16,523.0
tal 2.1 Due to banks 51,5679.8 54,502.2
2.2 Due to customers 32,208.2 31,601.7
2.3 Securities issued 12,8427 12,7705
2.4 Other 1,983.4 1,486.2
98,614.1 100,360.6
SUARANTEES AND COMMITMENTS
ly 16,376.3 14,2282
her EU countries 2,586.2 3,203.3
her countries 5,321.5 4,758.5
Ral 24,2840 22,190.0




ANALYSIS OF ASSETS AND LIABILITIES BY MATURITY
(see point 11.6 of the accompanying notes)

Duration

Caption

31.12.94

Amounts as al

ASSETS billions of ltalian Lire

31.12.93

Amounts due 1.1 Treasury certificates that can be refinanced 0.6 113.1
on demand 1.2 Due from banks 4,166.7 2,751.5
1.3 Loans to customers 2,951.4 6,432.0

1.4 Bonds and other debt securities 0.7 213.7

7,118.4 9,510.3

1.5 "Off-balance sheet” transactions 681.7 510.1

78011 10,0204

Upto 3 1.1 Treasury certificates that can be refinanced 974.8 1,352.1
months 1.2 Due from banks 27,770.2 26,376.0
1.3 Loans to customers 21,8675 25,8321

1.4 Bonds and other debt securities 7442 191.9

51,356.7 53,7521

1.5 “Off-balance sheet” transactions 25,6945 15,059.6

77,051.2 68,811.7

Between 3 and 1.1 Treasury certificates that can be refinanced 2,005.1 4,892.6
12 months 1.2 Due from banks 6,594.6 50365
1.3 Loans to customers 5,368.7 6,627.1

1.4 Bonds and other debt securities 3,850.3 511.9

17,919.7 17,068.1

1.5 “Off-balance sheet” transactions 34,289.3 18,797.6

52,209.0 35,865.7

Between 1 and 1.1 Treasury certificates that can be refinanced 1,526.7 5,123.1
5 years 1.2 Due from banks 809.5 633.1
1.3 Loans to customers 48901 3,863.2

1.4 Bonds and other debt securities 6,503.0 968.8

13,729.3 10,588.2

1.5 “Off-balance sheet” fransactions 10,276.7 10,599.9

24,006.0 21,188.1

Over 5 1.1 Treasury certificates that can be refinanced 1,584.1 3,449.2
years 1.2 Due from banks 303.9 540.9
1.3 Loans to customers 2,018.5 1,833.8

1.4 Bonds and other debt securities 22755 856.3

6,182.0 6,680.2

1.5 "Off-balance sheet” transactions 2,747.1 4,898.5

8,929.1 11,678.7

Unspecified - 1.1 Treasury certificates that can be refinanced — —
1.2 Due from banks 3,548.3 38878

1.3 Loans to customers 1,206.9 769.2

1.4 Bonds and other debt securities 0.3 —

4,755.5 4,656.8

1.5 "Off-balance sheet” transactions — —

4,755.5 4,656.8

TOTAL 1.1 Treasury certificates that can be refinanced 6,091.3 14,930.1
1.2 Due from banks 43,193.2 39,225.6

1.3 Loans to customers 38,3041 45,357 .4

1.4 Bends and other debt securities 13,474.0 2,742.6

’ 101,062.6 102,255.7

1.5 “Off-balance sheet” transactions 73,689.3 49 ,865.7

174,751.9 152,121.4




ANALYSIS OF ASSETS AND LIABILITIES BY MATURITY

see point 11.6 of the accompanying notes)

JABILITIES

Duration

Caption

31.12.94

billions of Italian Lire

Amounts a3 at

31.12.93

~mounts due 2.1 Due to banks 4,070.9 3,716.3
n demand 2.2 Due o customers T 23,455.3 23,402.4

2.3 Securities issued - certificates of deposit 143.8 206.7

- other securities 5417 449.4

2.4 Subordinated liabilities — —

28,211.7 27,774.8

2.5 "Off-balance sheet” transactions 614.5 710.2

28,826.2 28,485.0

M to 3 2.1 Due to banks 33,210.2 34,400.1
months 2.2 Due to customers 7,098.9 7,339.4
2.3 Securities issuad - certificates of deposit 7,001.9 5,874.4

- other securities — —

2.4 Subordinated liabilities — —

47,3110 47,613.9

2.5 “Qff-balance sheet” transactions 28,257.9 15,826.6

75,568.9 63,440.5

wotween 3 and 2.1 Due to banks i4,135.8 16,262.6
=2 months 2.2 Due to customers 996.9 700.9
2.3 Securities issued - certificates of deposit 3,812.3 4,561.4

- other securities 40.7 —

2.4 Subordinated liabilities — —

18,985.7 21,5249

2.5 "Off-balance sheet” transactions 33,2431 20,3825

52,228.8 41,907.4

=tween 1 and 2.1 Due to banks 132.6 49,3
years 2.2 Due to customers 581.9 84.2
2.3 Securities issued - certificates of deposit 1,302.2 1,607.0

- other securities — —

2.4 Subordinated liabilities — —

2,016.7 1,740.5

2.5 "Off-balance sheet” transactions 9,622 4 9,979.0

11,639.1 11,7195

mer 5 2.1 Due to banks 30.4 73.9

=ars 2.2 Due to customers 75.2 74.8

2.3 Securities issued - ¢certificates of deposit — 71.6

- other securities — —

2.4 Subordinated liabilities 1,976.8 1,478.9

2,082.4 1,699.2

2.5 “Off-balance sheet” transactions 2,865.3 3,599.9

4,947.7 5,299.1

"specified 2.1 Due to banks — —

2.2 Due to customers — —

2.3 Securities issued - certificates of deposit — —

- other securities — —

2.4 Subordinated liabilities — —

2.5 “Off-balance sheet” fransactions — —

DTAL 2.1 Due to banks 51,579.8 54,502.2

2.2 Due to customers 32,208.2 31,601.7

2.3 Securities issued - certificates of deposit 12,260.3 12,321.1

- other securities 582.4 449.4

2.4 Subordinated liabilities 1,976.8 1,478.9

98,607.5 100,353.3

2.5 “Off-balance sheet” transactions 74,603.2 50,498.2

173,210.7 150,851.5
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TAX STATUS OF THE RESERVES REPORTED IN THE APPROVED FINANCIAL
STATEMENTS FOR 1993, PER ART. 105.7 OF PRESIDENTIAL DECREE NO. 917
DATED 22 DECEMBER 1986

Column 2

ltatian Lire

Colurnn 4 Column 5

Column 1

SHARE PREMIUM RESERVE 477,500,000,000
Total 477,500,000,000
RESERVES
a) Legal reserve 73,000,000,000 87,000,000,000
Total 73,000,000,000 87,000,000,000
b) Statutcry reserves 75,000,000.000 1,814,500,000,000
Total 75,000,000,000 1,814,500,000,000
c) Ciherreserves
Taxed reserve, Law No. 823/73 46,964,480,853
Spin-off reserve, Law No. 218/30 48,843,563,025 577,713,775,735
Reserve for gains reinvested following
disposal of investments,
Law No. 169/83 Art. 1 15,049,514,900
Total 95,808,053,878 592,763,290,635
Total (a+b+c) 148,000,000,000 1,997,308,053,878 592,763,290,635
REVALUATION RESERVES
Monetary revaluation reserve, Law No. 72/83 26,094,288,318
Property revaluation reserve, Law No. 413/91 476,642,911,456
Total 502,737,199,774
RETAINED EARNINGS 467,037,497
Total 467,037,497
TOTAL 148,000,000,000 1,997,775,091,375 1,095,500,490,409  477,500,000,000
Columns:

1 - Reserves already in existence at the end of the financial year ended prior to 1 December 1983 or formed from income or other sources arising during that year,
except for those included in columns 4 and 5; which, in the case of distribution, would be subject to an equalisation tax of 15% {as per Paragraph 7, point (0)).

2 _ Reserves formed from income or other sourcas arising during or after the year in progress on 1 December 1383 and aiready subjected to IRPEG (Corporate Income
Tax) at the standard rate; which, in the case of distribution, would not be subject to equalisation taxes (25 per Paragraph 7, point {a)).

3. Reserves formed from income or other sources arising during or after the year in progress on 1 December 1983 and net already subjected to IRPEG {Corporate
Inceme Tax), except for those included in columns 4 and 5; which, in the case of distribution, would be subject 1o equalisation taxes at 56.25% (as per Paragraph 7,

point {c}).

4 - Reserves which on distribution would form part of the taxable income of the Bank, regardless ¢f the year in which they were formed; and therefore not subject to
equalisation taxes (as per Paragraph 7, poini {d)).

§ - Reserves which on distripution would not form part of the taxable income of the shareholders, regardless of the year in which they were formed; and therefore not
158 subject to equalisation taxes (as per Paragraph 7, peint {e)).




PROPERTY

ABBADIA SAN SALVATORE

Monte Amiata 15 448,250 760,684 1,208,934 55,054 69
ABBIATE GRASSO

Piazza Castello 3/12 1,277 2,060,228,382 1,340,195,499 3,400,423,881 771,823,880 2,628,59
ACIREALE

Piazza Duomo 15 377 110,000,000 104,400,000 243,600,000 372,028,365 830,028,365 265,3386,553 564.64
ACQUI TERME

Piazza ITALIA 12 1,400 11,086,098 426,938,907 438,025,005 47,474,358 3390.59
AGRIGENTO

Via S. Givseppe

(Montaperto) 180 306,000,000 308,000,000 6,885,000 299,114
Strada Statale 115 n 228 315 255,000,000 255,000,000 11,475,000 243,59
Land at Fegotio 2,05¢ 219,300,000 219,300,000 219,30
ALASSIO

Viale Gibb 28 280 347,651 307,662,342 267,870,341 575,870,341 135,335,981 440,59
ALESSANDRIA

Piazzetta Lega Lombarda 1 3,811 165,000,000 579,000,000 874,354,838 1,618,345,838 560,494,245 1,057,8
Via De Giorgi 18 200 85,753,582 85,753,582 9,004,125 76,74
ANCONA

Corso Garibaldi 2/6 2,737 396,786,810 714,706,450 1,466,231,787 2.577.725,047 761,809,517 1,815,91
AREZZO

Corso italia 147 1400 176,065 335,935,000 555,000,000 1,101,839,550 2,168,839,550 607,576,911 1,561,2¢
ARTIGNANO

Viale Vicenza - Via Battisti 1,108 1,487,088,945 610,060,554 2,097,149,499 411,806,795 1,585,934
ASCOLI FICEND

Via Nagoli 65 81 2,001,766,422 8,404,239 2,010,170,661 391,100,832 1,619,0¢
ASTI

Corso Alfieri 267 1,480 242,554,583 868,445,417 1,109,383,197 2,220,383,187 643,796,071 1,578,5¢
AVELLING

Viale Italia 50 1,342 470,973,908 991,026,092 1,598,804,121 3,060,804,121 952,796,715 2,108,
BARI

Via Extramurale Capruzzi 86 420 274,000 193,326,000 201,400,000 403,171,940 798,171,949 219,357,934 578,81
Via Putignani 98 5,253 597,289,801 9,179,710,199  8,753,905,903 18,530,905,903 4,514,265,686 14,015,64
Via Putignani 98 §15 138,520,542 1,711,517 585 1,850,038,127 43,847,718 1,808, 1
BERGAMO

Piazza Vitt. Veneto 5 3,587 3,805,000 1,057,537,051 1,061,342,051 99,325,786 962,01
BIELLA

Via Tonno 68 354 38,520,540 67,079,460 214,400,000 321,291,009 641,291,009 177,013,418 464,2]
Via ltalia - Piazzetta S. Marta 2,041 129,706,706 593,493,294 856,800,000 1,698,267,399 3,278,267,399 975,984,365 2,302,
BOLLATE

Piazza C. Marx 2 796 551,507,470 179,492,530 904,614,4336 1,635,614,436 558,663,213 1,075,9!
BOLOGNA

Via Bellaria 37 369 85,856,386 99,955,000 282,000,000 468,473,110 936,384,496 257,782,178 678,68
Via Ferrarese 12 342 95,000,000 96,200,000 301,800,060 499,651,451 992,651,451 274,950,632 FAV
Via Emilia Ponente 12 1,080 1,436,352,483 1,076,986,183 2,513,338,666 641,437,146 1,871,9
Via Monte Grappa 5 6,451 1,784,628,845 1,056,580,520 2,758,624 2,859,966,945 5,703,934,934 2,019,251,241 3,684.6
Vig Rizzli 12/18 3,960 232,140,843 832,140,157 7,709,025.478 8,773,306,478 954,789,425 7,818,5
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-10]
=izzza Walter 4/5 2,036 196,310,440 3389,289,560 1,782,400,000 2325913528 4,693,813,526 1,296.896,761 3.397,016,765
“WANERO
~sei 15-22-Via S, Giovanni 752 260,294,200 331,705,800 634,815,806 1,226,815,806 368,347,980 858,467,826
SESIA
—a d'Aosta 2 - Via V. Veneto 783 287,450,000 317,550,000 627,952,843 1,232,852,8433 348,280,255 884,672,588
Bt. Emanuele 194 54,237,800 104,000,600 151,652,738 309,890,538 105,026,546 204,863,992
_NE
Daldi 46 1418 1,897,479,027 1,393,427 524 3,380,906,551 1,413,895,061 1,976,911,490
=,

C. Battisti 10 434 75,000,000 93,000,000 285,000,000 470,860,191 923,860,191 271,112,418 652,747,773
mottembre 38 330 118,200,000 351,800,000 448,297,9533 918,207,953 237,914,817 680,383,136
lestro 3510 1,457,273,195 4,404,726,805 5,838,650,911 11,700,650,911 3,239,071,776 8,461,579,135
-

Saribaldi 115 2,503 128,678,501 1,103,892,2¢6 1,232,571,197 299,846,719 1,002,724,478
S AIRES

Cormentes 327 91 36,000,000 11,000,000 54,114,632 101,114,632 31510317 69,604,315
RSIZIO
oma - Via Giussano 2,273 6,108,373,870 1,804,701,738 7.913,075,608 1,628,432,884 6,284,642,724
=l
mastir ang. Viale Elmas 469 931,220,324 221,881,475 1,153,101,869 327,272,064 825,829,805

Felice 27 2,675 858,277,690 411,295,000 2,624,800,000 3,589,365,335 7.183,729,025 1,989,515,201 5,194,213,6824
m 80 500 936,407,512 287,823,050 1,224,230,562 334,918,551 869,312,011
=ira 10 440,885 748,186 1,188,071 547,901 641,170
3SASSO
Saldi 21 930 2,570,946,067 296,308,509 2,867,252,576 525,827 496 2,341,425,080
mo ang. Via Borgognone 187 117,177,550 101,461,192 218,638,742 126,300,058 92,329,684
= Settembre - Via Matteotti 1,332 694,710,005 260,289,995 1,166,020,495 2,121,020,495 718,491,247 1,402,5629,248
~E SAN GERVASIO
weneto 42 1,173 2,249,208,178 1,005,907 ,256 3,255,113,434 789,846,379 2,465,267,005
—fo Dallai 1,052 641,750,000 156,250,000 891,631,156 1,689,631,156 502,204,305 1,187,336.851
=A
oaldi ang. Via D'Azeglio 1,178 150,000,000 134,000,000 346,659,074 630,659,074 278,729,316 351,282,758

MONFERRATO
-0 1 - Piazza Mazzini 3,771 732,225,738 1,046,170,390 1,778,396,128 460,717,600 1,317,678,528
=
-este ang. Piazza A. Moro 1,039 5,392,890,256 565,077,756 5,957,968,012 1,005,180,983 4,862,787,029
=
wni 10/C - Via Mattectti 863 586,491,555 59,327,445 203,160,000 393,203,912 1,252,182,912 227,316,501 1,024,866,411
=0 PRIMO

'2 440 2,322,660 3,941,576 6,264,236 2,886,441 3,377,795




ceemu'aled

2150

CASTELAMMARE DI STABIA

Via E. Gaeta 2 1,043 5,355,881 138,644,119 289,000,000 424,832,456 857,832,456 228,586,071

CATANIA

Piazza Universita’ 20 528 134,600 589,865,400 512,544,789 1,102,544,789 258,663,632 843.5¢
Via Etnea 292 150 20,155,960 121,44,040 140,400,000 304,622,363 586,622,363 174,595,220 412,02
Corso Sicilia 36 2,928 746,933,917 3,301,600,000 3,911,203,546 7,959,137,463 2,227,432,425 5371.7(
Corso Sicilia 40 1.543 254,213,647 3,161,677,435 3.415,890,982 244,085,785 3,171.8C
CERIGNCLA

Corso Garibaldi 55 1,116 59,190,434 389,220,325 448,410,759 92,484,2332 355,92
CERVINIA BREUIL

Via des Jumeaux 135 40,000,000 180,000,000 222,907,165 452 907,165 122,061,645 330,8¢
CESENA

Corso Sozzi 2 928 300,000,000 445,248,266 745,248,266 338,505,282 408,74
CHIAVARI

Corso Garibaldi 2 2,815 8,391,373 2,516,258,776 2.524,650,149 120,622,168 2.404,07
CHIER!

Via Battisti 4 - Via Roma 550 1,304,624,720 468,520,788 1,773,145,508 433,554,289 1,339,5¢
CINISELLO BALSAMO

Via Liberta 86 957 2,106,520,816 877,497,739 2,884,018,555 774,126,663 2,209, &
CITTADELLA

Via B. Vicenza - V. Fancli 1,023 1,658,865,580 578,243,101 2,237,108,691 598,467 527 1,637 8¢
CIVITAYECCHIA

Largo Cavour 14 801 416,169,761 142,336,839 341,488,000 553,071,782 1,453,066,382 325,371,788 1,127 6¢
COMO

Piazza Cavour 10 4,376 581,648,744 3.920,035,080 4,501,683,834 751,994,183 3,748 6
CONEGLIANO

Corso Mazzini 2 170 45,000,000 98,000,000 156,579,057 289,579,057 97,747,116 2018
COSENZA

Corso Mazzini 127 947 247,000,000 436,000,000 727,193,448 1,410,193,448 420,892,409 989,31
CREMONA

Piazza Roma 22 1,525 254,445,031 907,272,868 1,161,717,899 292,700,757 8630
CROTONE

Corso Vittorio Veneto 1,125 2,539,242,000 2,539,242,000 38,088,630 2,501,1
CUNEQ

Via Marconi ang. Via Garibaldi 1,943 33,299,908,667 131,530,091 279,428,000 1,554,380,213 5,265,246,971 1,238,964,977 4,025,
DESENZANO DEL GARDA

Via Marconi ang. Via Garibaldi 720 1,129,917 .441 467 409418 1,597.326,859 454,446,625 1,142,8
DOMODOSSOLA h

Corso Ferraris 21-25 1,245 329,819,790 933,800,000 434,380,210 986,588,569 1,844,588 569 597,178,251 1,247.4
EMPOLI

Via del Giglio ang. Via Ridotti 1,080 43,692,725 74,146 8962 117,839,687 54,298,298 6335
FAENZA

Corso Mazzini 5 . 537 977,236 395,022,764 347,592,388 746,592,388 175,900,552 570.6
FERRARA

Corso Martin della Liberia’ 51 2,287 2883733 679,680,975 682,564 64,228,474 6183
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Laer Mo, 823 ¢f : Law Mo, 72 of : 4130 hook depreciation
19 Dec. 1873 975 19 March 1983 voe

=

nin 57 1,388 16,463,169 701,942,164 718,405,333 76,173,422 642,231,904
Ja Montelupo 32 693 50,000,000 170,000,000 214,771,503 434,771,503 117,279,435 317,492,068
—opa 1 394 1,316,068,519 100,000,000 168,303,385 1,584,372,914 158,676,396 1,425,696,518
= Croce 35R - 465 5,087,630 644,137,789 649,235,419 35,662,980 613,672,439

doni 26R 675 7,459,980 553,414,088 560,874,066 42,795,045 518,079,021
"ecchietti 11 7,633 2,300,628 1,813,251,372 2612,923,411 4,428,475,411 1,241,809,712 3,186,665.699
=accana 6r 415 1,821,068,200 : 878,321 1.821,946,521 245,923 257 1,576,023,264
=aritaldi 1 1.284 20,599,431 337,800,569 386,600,000 762,407 440 1,507,407 440 418,683,719 1,088,723,721
=lla Repubblica 21 1,3342 411,000,000 173,000,000 714,000,000 1,142,611,347 2,440,611,347 603,135,020 1,537,476,327
=ATE
=0ni 4 3,298 1,162,000 405,714,301 406,876,301 34,807,933 372,088,368
=
=astaldi ang. Via Corridoni 470 143,500,000 : 259,500,000 398,697,365 801,697,365 215,402,763 586,294,602
=rdegna 109R 74 3,051,949 52,948,051 51,885,529 107,985,529 27,890,847 80,094,882
—tobre 102R 355 250,198,500 242,801,500 476,878,919 969,878,919 374,270,289 585,908,630
Sta Bisagno 60 R 190 592,230,920 778,627,804 1,370,858,724 662,307,422 708,551,302
Sica 45R ang. Via N. Bixio 147 209,919,952 256,718,149 466,638,101 179,087,951 287,550,150
_1enos Aires 112/118 350 1,658,708,020 1,658,708,020 24,880,620 1,633,827,400
e 1 15,355 9,521,950 4,782,911,435 5,803,394,312 10,595.827,697 2,761.770,969 7,834,056,728
-MMARE
-oina 455 125,536,700 262,463,300 292,369,566 680,369,566 222,118,077 458,251,489
S
=0tti 81 1,688 81,760,076 240,493,081 322,253,157 107,862,581 214,390,576
—teotti 136 2,500 4,145,943,629 1,792,616,308 5,938,659.937 1,070,719,344 4,867,840,593
-tteotti 25 1,961 174,000 321,663,720 2.379,622,786 2.701460,506 368,785,621 2,332,674,885
meguglia 1-3 1,500 4,213,049,439 3,268,449,956 7.481,499305  3.,377,3345,000 4,104,154,395
= |A
~30 67 1,420 717,000 976,584,600 1,080,639,727 2,067,941,327 594,744,639 1,473,196,688
-on Bosco ang. Via 1,700 1,172,322,320 635,677,680 2,179,712,032 3,987,712,032 1,650,447,447 2.437,264,565
msto Imperatore 33 1,939 1,058,458 537,595,569 538,654,027 49,537,321 489,116,706
- aribaldi 6 1,321 289,826,558 362,173,442 790,000,000 1,682.657,588 3,124,657,588 1,036,442,163 2,088,215,425
6]
_ Magno 21 1,946 179,680,560 942,392,894 1,122,073,454 240,713,112 881,360,3342

Stazione 17 . 22,800,000 68,200,000 84,110,270 175,110,270 51,175,924 123,934,346

™ Complex 21,800  11,991,530,025 4,780,519615  19,603,594,406 36,375,643.946  11,830,694,796 24,544,949,150




o

St

LIVORND

Via Marradi 19 320 95,000,000 213,000,000 329,129,966 637,129,966 198,926,697 438,2C
Via Cairoli 51 8,064 359,076,861 6,678,940,470 7.038,017,331 887,501,598 6,150,571
LONATE POZZOLO

Ptazza S. Ambrogio 185 20,000,000 156,000,000 167,963,993 343,963,993 93,776,760 250,18
LUCCA

Piazza S. Michele 2 1,877 101,919,028 234,880 972 863,200,000 1,183,3913  658,520,83332 1,724,87
LUMEZZANE

Via Monsuello 16C 959 347175553 426,824,447 890,549,932 1,664,549,932. 542,811,310 1,121,7¢
MONDURIA

Piazza Garibaldi 16 ral 20,819,501 147,180,499 179,000,000 365,000,000 365,6133,077 205,392,582 507,22
MANERBIC

Via Cremena 33 1,260 315,000,000 454,000,000 878,531,741 1,647.531,741 536,457,856 1,112,0:
MANTOVA

Via Principe Amedeo 19-21-23 1,900 1,273,735,768 1,252,0336,831 2,525,772,599 590,198,740 1,835,57
MARSALA

Via Curatolo 12/14 175 3433,764,842 343,764,842 98,183,809 245,58
Via X| Maggio 1,300 4,512,200,000 4,512,200,000 203,048,000 4,3309,1
MESSINA

Viale della Ligerta’ 430 169,493,370 206,506,630  424,677,73335 800,677,735 254,937 814 545,7:
Piazza Cairoli 48 4,359 1,700,722,172 1,911,277,828 3,834,016,358 7,446,016,358 2,258,514,26% 5,187.5(
Piazza Cairoli 48* 2,14 600,000,000 2,436,517,309 3,036,517,308 377,875,933 2,658,6¢
MESTRE

Piazza XXVIl Ottobre 2962 720,000,000 1,428,000,000 2,1586,559,440 4,304,559,440  1,186,970,3349 3,117 5
Viale Garibaldi 52/D 174 32,000,000 143,000,000 169,3391,477 3344391477 92,485,2332 251,9(
MILANO

S. Elia Complex 77,950 164,475,052.497 36,381,077,302  200,856,129.799  30,131,286,923  170,724,8
Via Bianga di Savoia Complex 25485  17,500,000,000 10,688,000,000  36,708,867,024 64,896,867,024  23,951,478,033 40,9453
Viale Eginardo complex 14,864 3,901,500,000 3,485,699,563 7.387,199,563 1,425,640,461 5.961,5¢
Corso Buenos Aires 1 1,067 11,894,663 1,617,113,255 1,628,007 918 158,508,377 1,470.,5
Corso Europa 540 581,723,000 836,277,000 1,608,523,074 3,608,523.074 1,012,472,591 2,014,0:
Corso Lodi 110 390 90,000,000 479,000,000 567,559,775 1,136,559,775 333,770,379 802,7¢
Corso XXl Marzo 33 455 160,000,000 173,000,000 620,017,328 1,253,017,328 338,081,560 9409
Largo Donegani 3 351 960,354,500 954,258,673 1,914,613,173 502,196,957 14124
Piazza Bausan 10 464 87,000,000 113,000,000 448,000,000 666,085,141 1,314,085,141 387,862,662 926,2.
Piazzale Cadorna 15 860 23,711,425 563,473,574 587,184,999 76,558,075 510,6:
Via C. Correnti 1 438 270,000,000 £67,000,000 941,567,651 1,878,567,651 572,248,580 1,306,3
Via Farini 75 633 3,994,257,000 3,994,257,000 419,396,985 3.574.8
Via Modestino 3 437 194,230,500 221,769,500 387,000,000 851,319,668 1,654,319,668 478,308,74C 1,176,0
Via Pirelli 5 815 1,826,826,900 2,151,905,863 33.978,768,763 1,234,983,381 2,743,7!
Via Stradellz 2 617 16,265,054 223,810,384 240,075,4338 36,791,504 2032
Viale Certosa 125 413 61,000,000 114,200,000 384,800,000 553,991,560 1,123,991,560 327,911,338 796,01
Viale F. Testi ang. Piazzale Istria 404 3,196,542,000 3,196,542,000 239,740,650 2,956.8(
Piazza Anita Garibaldi 133 687 301,396,100 332,603,900 698,033,926 1,332,033,926 408,807,5333 9234
Piazzale Udine 5 205 696,668,950 121,702,585 818,371,535 125,903,608 892,4¢
Corso Concordia 2 1,892 23,734,756 1,795,202,274 1,818,937,030 137,476,531 1,681,41
Corso Sempione 95 2,709 28,250,000 2,257,403,807 2,285,653,807 142,654,970 21429
Corso S. Gottardo 2 1,38333 92,071,039 1,776,5339 1,652,440,231 3,521,050,330 868,934,434 2,652,1
Piazza XXV Maggio * 6,329 934,412,226 11,849,411,0338 12,783,823,264 351,592,457 12,4322
Piazzale Loreto 7/9 1,088 162,400,3368 1,401,706,102 1,616,591,965 3,180,698,435 855,650,400 2,325,0
Piazzale Loreto 7/3° 5,541 403,640,283 12,641,255,355 13,044,895,638 310,351,998 12,7345
Piazza Cordusic 38,537 43908506438  7,026,865.447 23,676,909,593 74,612,281,478  13,873.610,317 60,7386
Via Annunciata 2* 3,866 1,215,925,795 545400,820  11,211,894013  12,9733,220628 1,108,693,958 11,8645
ia Broletto 16 7,7332 6,055,187,113  33,405,212,307 8,282,824,586 17,743,224006  3,918,804,092 13.824.4
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=ite 26 1,435 12,081,361 2,449,506,525 2,461,587,613 67,564,699 2393632914
=gni 1 1,451 8,560,948 411,060,486 419,621,434 32,898,121 386,723,313
10-12-14 17,580  20,498,376,160  4,398,227,591 17,107,320,805  24,324,417,834 75,328,342,395  15,895,069,183 59,433,273,212
~ospero 1 6,019  10,834,329,052  4,636,802,13% 10,339,402,417  25,810,53333,604 3,066,129,952 22,744,403,652
=) - Via Clerici 13 2,780 33,646,731 5,466,082,767 5,498,729,498 283,063,128 5,216,666,370
A
-2 102/108 3.441 512,883,325 4,456,116,675 4,576,708,561 9,585,708,561 2,462,449,650 7.123,268,211%
aang. Via Farini 5/7 229 86,690,426 489,409,215 576,099,641 59,651,106 516,448,535
“TA
Jherita di Savoia 81 518 6,574,176 125,425,824 205,000,000 338,706,690 675,706,690 184,717,204 490,989,486
my|'
=. Pietro 2 bis 422 40,000,000 218,102,881 240,310,684 498,413,665 126,729,631 371,684,034
=ELLUNA
nazia 8-1012 842 1,865,116,088 125,280,113 2,590,396,201 624,810,039 1,965,586,162
=oma 1 2,227 3,713,000 8,300,996 10,01333,936 4,614,260 5,399,736
A
“{artiri della Liberta’ 10112 1,945 37,313,386 7336,341,260 773,654,646 81,736,636 691,918,010
Direzionale 835 6,265,845,843 303,022,536 6,568.868,379 295,599,077 6,273,269,302
=ig 14 B75 1,747,028,000 181,000,000 418,507,454 2,346,535,454 261,750,672 2,094,784,782
—aveur 18-18 323 250,000,000 484,000,000 782,201,506 1,516,201,506 454,638,135 1,061,563,371
=aribaldi 1/2 134 361,086 154,638,914 135,009,264 290,009,264 68,311,920 221,697,344
“lercato 127128 169 16,200,000 75,400,000 151,400,000 252,159,613 495,159,613 142,208,364 352,951,249
=ellina 263 125,000,000 418,000,000 548,318,684 1,091,318,684 315,453,683 775,863,001
=rdi 18/0 7.800 2,339,283,293 1,890,284,169 8,234,101,532  12,201,943,846 24,765,612,846 6,564,588,900 18,201,022,946
ze 43 1,991 93,731,753 159,063,658 252,795,411 116,483,338 136,3312,072
=, INFERICRE
-mendola 16 1,294 577,182,791 523,391,868 1,100,574,659 279,516,096 812,058,563
-
= vour 6 3,063 2,711,277 909,288,723 1,239,777,210 2,151,777,210 562,965,317 1,588,811,893
=URE
-denge 26 1,886 145,156,287 232,443,713 676,352,651 1,053,952,651 277,428,062 776,524,589
10
“nberto 1 77 1,123 88,865,802 167,934,198 404,200,000 676,821,833 1,337,891,833 407,165,619 930,726,214
=27ini 73 378 10,719,186 120,280,814 349,000,000 430,140,107 915,140,107 252,620,763 $66,519,344
=ati Uniti 148 446 984,056,559 451,321,649 1,435,378,208 365,357,622 1,070,020,586
—e ang. Via Berchet 4,507 5,278,623,195 6,099,619,326 11,378,242,521 3,511,700,687 7,866,541,934
iileN| 1,246 607,881 428,399,159 433,574,300 922,581,340 277,171,531 645,409,809
)
mero Settilmo 5/A 583 572,054,270 291,845,730 842,381,500 1,706,381,500 661,440,385 1,044,941,115
Bordin ang. Via La Fanna 416 125,500,000 210,500,000 262,000,000 674,811,263 1,272,811,263 409,950,514 862,860,749
= 314 8,590 4,890,432 2,359,267,680 2,364,158,112 217,664,661 2,146,493,451
21 MONTECHIARO
1 1,184 867,000,000 867,000,000 39,015 827,985,000
~tino 319 26 91,800,000 91,800,000 4,131,000 87,669,000
"dola 202 85 204,000,000 204,006,00C 9,180,000 194,820,000
"berti 178 204,000,000 204,000,060 4,590,000 199,410,000
m Gibildolce 180 96,900,000 96,900,000 96,900,000
= Orti 62 91,800,000 91,800,600 4,131,000 87,669,000
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PARIGI
Avenue de Messine 18 360 205,006,000 265,112,785 470,112,785 166,791,090 313,34
Quai d'Crsay 93 223 22,813,297 15,941,214 38,754,511 22,813,297 15,94
PARMA
Strada della Repubblica 4 3,022 780,230,000 1,463,770,000  2,494,137.518 4,738,137,518 1,600,542,378 3,237,59
PATERNG
Vig Vitl. Emanuste 57/59/61 2 269,789,280 287,892,911 557,682,191 192,114,696 365,69
PAVIA
Corso Mazzini 1 A 1,213 350,000,000 347,600,000 928,400,000 1,784,181,691 3,410,181,691 1,086.682,353 2,323,44
PERUGIA
Via XX Settembre 1,631 1,118017,362 247,300,000 1,526,084,905 2,891,402,267 §58,008,414 2,033.3
PESARO '
Via Banca 83,85.87 1,695 4,262,432,660 493,514,121 4,755,946,781 464,413,059 4,291,
PESCARA
Corso Umberto 51 1,170 383,450,000 775,550,000 1,186,195,038 2,345,195,038 682,766,053 1,662,42
Via Conte di Ruvo 46 137 38,000,000 96,000,000 109,277,418 243,277,418 77,264,969 166,01
PIACENZA
Largo C. Battisti 26 2,191 330,521,358 1,425,478,642 1,716,668,166 3,472,668,166 945,651,493 2,527,0¢
PISA
Piazza Garibaldi 12 R 2,647 272,202,487 4,077,395.227 4,340,597, 714 606,280,375 3,744,%
PISTOIA
Corse S. Fedi 95 1,320 225,000,000 678,000,000 830,796,796 1,794,796,796 495,286,712 1,299,517
PRATQ
Via Valentini ang. Via Simintencil 4,348 810,884,479 1,392,000,000  2,352,522,140 4,555,406,619 1,364,366, 199 3,191,
Via Valentini ang. Via Simintendi* 1,283 396,204,826 1,410,136,589 1,806,431,415 198,245,361 1,608,1¢
RAVENNA
Via Rasponi ang. Via Zirardini 1,183 378,000,000 230,000,000 718,000,000 1,476,388,123 2,802,388,123 803,964,932 1,898,4:
REGGIQ DI CALABRIA
Via Cattolica dei Greci 996 9,585,852 507,214,148 668,265,716 1,185,065,716 320,639,497 §64,4:
REGGIO NELLEMILIA
Via Emitia S. Stefano 18 E 1,278 1,526,710,094 723,000,000 1,392,287,636 3,641,997 457 832,679,134 2,809,3
RHO
Via Madonna ang. Corso Europa 985 501,387,200 247,612,800 895,731,158 1,644,731,158 545,796,813 1,098.9:
RIMINI
Piazza Tre Martiri 33 1,951 310,507,200 398,887,520 1,052,630,231 1,761,824 951 462,428,287 1,299, 4
RIVOLI
Corso Francia 7 1,060 496,634,870 287,365,130 923,803,045 1,707,803,045 559,068,873 1,147,7:
ROMA
Autorimessa Via Aurelia 429 az7 20,000,000 66,000,000 247,613,624 333,613,624 67,545,227 266,01
Circonvalazione Cornelia 130 402 70,000,000 86,312,000 252,688,000 419,996,549 828,996,549 234,315,208 594 6!
Piazza Istina 5 355 166,020,000 120,940,000 279,040,000 630,479,989 1,196,479,989 378,978,300 817,51
Piazza Mazzini 13 281 67,679,462 81,589,229 149,268,691 81,113,645 68,1!
Piazzale Clodio 65 n 96,000,000 69,640,000 278,360,000 482,569,955 926,569,955 296,135,697 630,4:
Via Boncompagni 16 D 731 31,124,550 258,475,450 464,400,000 768,989,189 1,522,989,189 426,053,426 1,086,
Via Casilina 995 1,150 340,600,000 605,400,000 937,172,397 1,883,172,397 508,649,516 1,376,5:
Via F, Grimaldi 43/45 583 538,808,804 224,101198 926,238,162 1,689,238,162 568,212,049 1,121,0:
Via Galimberti 16 668 74,000,000 110,860,128 184,880,128 90,637,412 94,2,
Via Nomentana 38 20 8,292,341 34,707,659 36,837,421 79,837,421 27,087,710 52.7.
Via Presentina 357 L-359 979 497,847,520 103,408,000 234,592,000 687,341,864 1,523,187,384 387,945,594 1,135.2
Via Ramazzini 141 478 115,598,300 285,401,700 394,991,217 795,991,217 215,166,7C1 580.8
Piazza Crivelli ang. Via Bertossi 1,204 330,589,552 446,410,448 885,906,121 1,672,906,121 548,787,596 1,124,1
Via Aloomoz 23- 27-29-31 2,024 78,845,270 112,467,530 351,687,200 592,959,744 1,135,959,744 351,309,88 7846

* Investment of caplion 70 “Provisions for employee termination indernnities”




of progery Area Cost Revaluaticn, Revaluation. Revalyation, Revaluatien. Gross Accumulated Net book valus
{sa.m.) Law Ne. 823 of Law Mo, 576 of LawNo. 72 ¢f LawrNo. 413 of bhock dgepreciation 252l 31.12.94
19 Dec. 1973 ? Dec. 1975 19 March 1983 30 Dec. 199 volug
Hi Rienzo 168 253 3,165,905 256,554,095 226,280,000 503,768,465 988,766,465 276,771,248 711,995,217
>rso {Bianchell) 466 928,838 240,181,162 409,165,916 650,275,916 299,634,831 350,641,085
=iscali 231 77 170,000,000 392,000,000 556,508,722 1,118,808,722 304,282,786 814,525,936
_0 49 ang. Via Monza a7¢ 2,635,032,800 922,515,096 3,557,547,996 573,233,539 2,962,314,457
me 72 106 336,020,000 335,020,000 5,040,300 330,979,700
-cce 8 435 31,640,340 114,838,660 243,520,000 404,297,167 794,297 167 229,768,415 564,528,752
agora 10/11 1,209 339,110,759 2,130,183,321 2,469,294,080 471,241,234 1,998,052,846
dellingustria 46 41,882 46,311,154,797 41,147.712,517 87,458,867,314  19,383,430,534 68,075,436,780
SellIndustria 46" 4,995 9,959,893,195 8,858,137.970 18,818,131,165 2,845,37,120 16.172,756,045
—reo {Verospi) 33,808 756,006 3,214,044,000 5,455,546,552 8,670,345,552 3,995,121,101 4,675,214,451
i 5 2,145 197,391,558 1,225,736,958 1,423,128,518 268,922,815 1,154,505,701
=
bardia 107 850 3,493,189,886 272,726,781 3,765,916,067 705,329,145 3,060,586,922
=/ANNI A TEDUCCIO
1 Gigvanni 294 237 10,529,583 133,470,417 136,621,76¢ 280,621,769 74,665,542 205,956,227
]
. Emanuele 798 58,657,453 269,822,547 300,520,000 684,174,823 1,323,174,823 404,235,920 918,938,903
DARENA
-re 135R 334 165,000,000 166,000,000 368,545,503 689,546,503 221,154,095 467,391,408
“lerdarena 2,575 485,652 701,073,580 701,858,232 62,268,402 639,200,830
BCO ARGENTANG
“ttermbre 1 972 811,090672 811,090,672 36,499,080 774,591,592
mn {ex Sciancarelli) 280 179,367,750 179,367,750 179,367,750
Lo
aulista 923/925 441 351,298,438 367.794.3381 719,092,819 187,252,002 531,840,817
mp]
it 102 2107 511,639 387,595,202 426,109,366 814,218,107 228,541,769 585,674,338
—R0O
=ppublica 15 982 951,670,993 323,031,241 1,274,702,234 251,907,861 1,022,794,373
—0CE SULLARNC
=] Popolo 1,126 570,400,000 481,600,000 1,303,810,262 2,365,810,262 824,790,924 1.541,019,338
=)
Derla ang. Via Mazzini 1,721 190,000,000 470,672,361 660,672,361 150,198,126 510,473,235
Rtisti 2-4 1,550 216,702,000 197,738,000 675,560,000 1,134,002,498 2,224,002,498 855,482,205 1,568,520,293
i3 17 180 86,478,670 104,373,097 190,851,767 37,931,538 152,920,229
=to IV ang. Corso ltallia 485 533,419,910 86,000,000 424,882,032 1,044,301,942 271,055,390 773,248,552
2gio- Via Modigliani 1,073 368,939,000 367,061,000 815,582,788 1,548,682,788 479,998,662 1,085,584,126
n)}
=ro | 41 813 2,410,833 247,989,367 379,600,000 626,524,260 1,256,524,260 337,675,584 918,848,676
13 555 1,252,301,369 429,682,703 1,681,884,072 434,010,703 1,247 873,369
~ONENTE
115R 2,836 69,609,090 3,032,483,546 3,102,002,636 306,609,088 2,795,483,538
TORINESE
=ang. Via Cervino 900 1,838,518,125 1,082,222,617 2,920,740,742 898,009,366 2,022,731,376




SIRACUSA

Via del’Apollonion 15 1,027 438,000,000 641,660,286 1,079,60,286 411,537,472 568, 1.
SOMMA LOMBARCO

Piazza Viltorio Veneto 7 254 40,000,000 201,000,000 229,944,762 470,944,762 138,055,029 3328
STRESA

Ponte Radio - Mottarane 15 869,279 1,475,174 2,344,453 1,080,281 1.2
TARANTO

Via Galeso 18 435 54,000,600 125,000,000 194,487,250 383,487,250 109,543,854 2739
Via Marche 52-58 554 311,123,805 21,876,195 365,897,550 698,897,550 198,5330,781 500.3
Via C. Battisti 85/91 400 249,910,400 224,083,600 395,731,520 869,731,520 348,704,766 5210
Via De Cesare 46/48 493 38,000,000 345,449,809 383,440,809 22,052,496 361.3
Via De Cesare 42 548 17,254,056 514,684,955 531,939,021 43,177,626 488.7
Via De Tulio 14 1,080 95,000 531,118,151 531,213,151 22,818,956 508.3
Via Margherita 16 2,003 549,194,042 h 419,290,000 1,112,381,675 2,080,866,077 637,720,919 1.443,1
TEMPIO PALISANIA

Piazza d'ltalia 17 380 1.378,158,295 : 1,378,159,295 20,672,389 13674
TERAMO

Piazza Martiri della Liberta 1,290 3,878,842,433 2,013,974.436 5,892,816,869 1,999,678,075 3,893,1.
TERNI

Cerso Tacito 2 614 41,081,750 140,566,250 391,352,000 571,303,843 1,144,303,843 328,298,011 816,0
TORINO

Corse Francia 2 544 2,165,855,930 2,165,855,930 162,438,185 2,003,4
Corso Regina Margherita 22 382 19,198,550 211,801,450 221,897,701 452,697,701 122,311,343 3303
Corso Lombardia 237 5N 70,000,000 92,410,630 | 162,410,630 58,190,445 104,2
Via Nizza 66 460 241,987,355 336,675,346 578,662,701 258,74,637 3199
ViaPo 2 670 619,000 157,981,000 313,400,000 459,485,247 931,485,247 245,068,681 6865,4
Piazza della Repubblica 3 315 374,000 91,426,000 181,200,000 265,795,043 538,795,043 141,775,013 397,0
Piazza Omero 24 489 90,000,600 223,000,000 311,361,280 624,361,280 171,302,514 453,0
Via Arsenale 19/21/23 16,875 39,731,349,237  1,988,855,000 23,645,520,675 65,275,824,912  10,656,955.447 54,6188
TORRE ANNUNZIATA

Corso Vitt. Emanuele I)f 307 1,557 91,000 107,229,000 277,597,433 384,914,433 71,459,376 313.4
TORRE DEL GRECO

Via Vit. Veneto 40/D 334 100,000,000 282,000,000 358,009,071 740,008,071 207,240,816 5327
TRENTO

Via S. Pietro 51/A 2,830 10,460,157.026 899,453,531 11,359,610,557 834,831,376 10.524.6
TREVISO

Piazzetta A. Moro 1 626 330,895 230,069,005 271,854,741 502,054,741 156,038,411 346.0
TRIESTE

Piazza defla Liberta 2 380 400,724,100 269,275,800 5567,67,748 1,237,567,748 519,849,083 7176
Piazza S. Giovanni 2 190 239,800,000 132,200,000 298,987,087 670,987,087 311,902,839 3540
Via Flavia 6011 693 158,424,372 236,575,628 458,491,779 853,491,779 283,271,613 570,2
Piazza della Borsa @ 3420 3,109,000 1,033,201,000  1,796,600,000 2,783,544,598 5,616,544,598 1,490,499,124 4,126,0
UDINE

Via Manin 2/4 2,245 230,070,520 423,529,480 2,246,400,000 2,728,954,384 5,628,854,384 1,435,009,586 4,193,9
VAREDO i

Via Donatori di Sangue 6,700 4,713,251,500 4,713,251500 47132
VARESE

Via Marconi 14 1,402 613,775,914 153,880,000 700,470,300 1,664,491,013 3.132,617,227 1,052,031,241 2,080,5
VENEZIA

8ecca di Piazza ang. Ascensore 916 2,386,139 2,536,011,763 2,538,397,802 230,841,950 2,307,5

Campo S. Salvador 5058 2539 1,640,731 717,559,269 6,793,372.561 7.512,672,561 914,088,701 6,598,4




of properly Arga Revaluation, Revatuation, Revaluation, Revaluation, Accumulated
(sqm.} Law Mo. 823 of Lawr Mo. 576 of Law Mo, 72 of depreciation
19 Dec. 1973 2Dec. 1975 i9 March 1983 300ec. 1991
|
=ertd 112 1,767 985,000 1,668,524 2,683,524 1,236,518 1,447,008 -
-
=534 Via C. Corte Velone 22 2,600,0C 2,400,000 22,924,200 27,824,200 5722178 22,202,022
—ezia 9 415 104,500,000 181,500,000 279,896,731 565,896,731 149,270,706 416,626,025
=ini 41 5,447 2,518,529,000 793,071,000 1,576,400,000 5,736,798,082 10,624,798,082 3,403,452,652 7,221,338,430
=IC
“Azeglio 23 1,040 642,000,000 714,000,000 1,487,724,345 2,843,724,345 1,030,282,190 1,813,442,155
=
miladio §1-67 2,833 327,750,233 761,023,604 784,400,000 1,814,337 696 3,697,511,533 976,864,269 2,720,547,264
-I0
—t. Emanuele 39 3320 23,330,924 861,469,076 997,729,957 1,882,529,957 554,679,967 1,327,849,990
=A
= 97 1,819 7,556,463 227,586,956 235,143.419 24,087,116 211,056,303
564,562,081,.988 25752427799  29021,583730 1243116841860  567,432037.447  1310,874,972.83 28.,540,122819  1,028,334,850,015
R RIGHTS OVER PROPERTY
- {Lasseholds)
=treet 1 - SW1 gl 760,029,000 760,029,000 94,768,675 665,260,325
wcol 51 - SW3 13 418,615,950 418,015,850 105,129,060 312,886,890
= Hill Court 20 - W8 197 329,345,900 329,345,900 53,667,249 275,778,653
Court Whileheads
-7 -SW3 109 304,011,600 304,011,600 46,069,158 257,942,442
1,811,402.450 1.811,402.450 208,534,142 1.511,868,308
‘O BE CAPITALISED 3,161,607,152 3.161,607,159 3.161,607,159
969.525001607  25.752427,799 20021583730 124116841860 567432037447 1315847962443 282330856961  1003.008.325,462
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BUSINESS AND FINANCIAL HIGHLIGHTS GROUP

SUMMARY INFORMATION
CONSOLIDATED BALANCE SHEET billions of Italian lire
31.12.94 31.12.03

Total assets 121,938.5 122,297.4
Total loans 88,234.3 90,780.5
including:
- customers 43,801.0 80,673.0
- non-performing loans (net) 1,644.1 1,138.6
Dealing securities 16,155.0 13,148.0
including: shares, quotas and other forms of capital 187.0 264.3
Fixed assets 10,057.1 9,919.4
including:
- investment securities 5,809.7 6,107.8
- equity investments 1,293.0 936.9
Total payables 105,308.4 106,394.6
including: due to customers and securities issued 50,481.8 48,513.6
Subordinated liabilities 1,990.8 1,492.9
Shareholders’ equity (Group interest) 5,689.9 4,755.6
inciuding:
- share capital 1,120.0 800,0
- net income for the year 64.8 274,89
Other balance-sheet information
Equity for monitoring purposes (1) 7,444.0 6,431,9
including:
- basic equity 5,026.5 4,038,5
- supplementary equity 25372 257156
- deductions 153.4 206,56
CONSOLIDATED STATEMENT OF INCOME billions of Italian lire

1994 1993
Interest margin 2,737.3 2,796.4
Revenues from services and other sources 562.0 1,602.6
including: profitsf{losses) on financial operations. (498.9) 690.3
Net interest and other operating income 3,299.3 4,399.0
Administrative costs 2,588.4 2,569.0
including. payroll 1,745.3 1,714.8
Gross operating income 710.9 1,830.0
Operating income 109.3 g23.6
Net income for the year 64.8 274.9
GROUP ORGANISATION

1994 1993
Number of employees as at 31 December 17,209 17,275
including: part-time 1,101 1,049
Average number of employees (2) 17,242 17,392
Number of branches as at 31 December 988 886

(1} Censolidated equity calculated on the basis used for reporting to the Bank of ltaly and including the gains of the

stockbroking companies (SIMs).
(2) Based on headcount as at 1 January and 31 December.



FINANCIAL AND OTHER INBICATORS (GROUP)

1994 1993
Balance sheet
Loans to customers [ Total assets 35.92% 41.35%
Securities (other than shares) / Total assets 17.86% 15.53%
Equity investments and shares / Total assets 1.21% 0.98%
Loans to cutomers and securities issued / Total
equity & liabilities 41.40% 39.67%
shareholders’ equity / Total equity & liabilities 4.67% 3.89%
Profitability
Gross operating income / Shareholders’ equity 12.49% 38.48%
Gross operating income / Average total assets (3) 0.58% 1.55%
Interest margin / Average total assets 2.24% 2.37%
Net interest & other operating income / Average
total assets 2.70% 3.73%
Productivity {(4)
Gross operating income / Average total employees 41 105
Average total assets / Average total employees 7,082 6,789
Loans to customers and securities issued /
Average total employees 2,928 2,789
Loan o customers / Avarange total employees 2,540 2,908
Risk
Non-performing loans (net) / Total lending 1.86% 1.25%
Non-performing loans (net) / Loans to customers 3.75% 2.25%
Non-performing loans {net) / Shareholders’ equity 28.90% 23.94%
Capital ratios
Basic equity for monitoring purposes / Risk-weighted assets 7.70% 6.03%
Equity for monitoring purposes / Risk-weighted assets 11.40% 9.60%
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FOREWORD

SCOPE OF
CONSOLIDATION

Shareholders

1994 is the second year for which consolidated financial statements have been
prepared, in accordance with Decree No. 87 of 27 January 1992 and a Bank of Italy
directive of 15 July 1992, as amended on 16 January 1995. The statements provide
an overview of the financial position and business results of the Credito Italiano
Banking Group as a whole.

Banking Group subsidiaries are consolidated line-by-line; those owned jointly with
third parties are included on a proportional basis.

Investments in companies over which considerable influence is exercised are
carried at equity.

Holdings of less than 20% of ordinary share capital are carried at cost as adjusted,
where necessary, to refiect any writedowns.

Subsidiaries with insignificant total assets, or which operate in unreiated sectors, are
carried at equity. Investments in minor companies subject to significant influence,
those due to be sold and those for which it is difficult to obtain accounting
information are carried at cost.

1. Companies consolidated line-by-line

Registered © office Ownership %

Resident banks

CREDIQ ITALIANO S.p.A. Genoa

BANCA CREDITWEST E DEI COMMUNI VESUVIANI

S.pA ‘ Milan 68.04% (%)
BANCA CATTOLICA S.p.A. ‘ Mofietta {Bari) 35.00%
BANCA POPOLARE DI SPOLETO S.p.A. Spoleto (Perugia) 28.90%

Banca Popolare Cattolica S.p.A. was formed following the spin-off of banking activities by Banca Cattolica Popolare Scc.
Coop. Srl, and is controlled on the basis of agreements with other sharsholders,
Operations under the new name and as part of the Credito Italiano Banking Group started on November 1, 1994,

Non-resident banks

CREDITO ITALIANO FINANCE CORPORATION LTD. Nassau 100.00%
CREDITO ITALIANO BANK AG Frankfurt 100.00% (%)
BANQUE TRANSATLANTIQUE DE MONACO Montecarlo 100.00% (*}

* Previously held via holding companies.

The bank increased its interest in Banque Transatlantique de Monaco (in 1993 amounting to 26% and carried at equity) to
100%, in an operation involving the sale of an interest in Banque Transatiantique SA (Paris) to the CIC CrEdit Industriel et
Commercial Group (Paris). The new subsidiary changed its name to Banque Monegasque de Gestion on 3 January 1995.
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Registered office Ownership %

Resident finance companies

CORDUSIO - Sccieta Fiduciaria pA Milan 100.00% (™}
GESTICREDIT S.p.A. Milan 100.00% ()
SIMCREDIT S.p.A. di intermediazione Mobiliare Milan 73.10%
CREDIT CONSULT S.p.A. di Intermediazione Mabiliare Milan 70.00% (™}
CREDIT FACTORING INTERNATIONAL S.p.A. -

Societa per il Factoring Internazionale Milan 100.00% (%)
CREDIT LEASING - Societa per il Leasing Finanziario S.p.A.  Milan 100.00% (%)
CREDITCON S.p.A. Pisa 100.00% {(*)
CREDIT FIDUCIARIA S.p.A. Milan 100.00% (%)

Details of the merger with the Bank of Credit Helding Bank S.p.A., Credit Holding International S.p.A., Credit Holding ltalia
S.p.A., Credit Merchant $.p.A. and Generale Immobiliare Srl, were filed at the Register of Companies on 7 December 1294.

Non-resident finance companies
CREDITO ITALIANO DELAWARE INC. Wilmington 100.00% (")
CREDITO ITALIANQ INTERNAT. LTD. Londen 100.00% (™}

* Previously held via helding companies.
Changes in the scope of consclidation have resuited in a reduction in the number of companies consolidated line-by-line from

19in 1993 to 17 in the year under review.

2. Companies consolidated using the proportional method

Registered office Ownership %

Resident banks
CREDITO FONDARIO E INDUSTRIALE FONSPA S.p.A. Rome 26.30%

Due to difficulties in obtaining the data needed for consolidation via the proportional method, as at the end of 1993 this jointiy-
oawned company was carried at equity. Its 1993 data has been reclassified in line with the preportional basis adopted as at 31
December 1994,

3. Companies carried at equity

Registered office Ownership %

Interests held directly

BROKER CREDIT - Gestione Polizze d’'Assicurazione S.p.A.  Milan 70.00%
COMMERCIAL UNION ASSURANCE HOLDING S.p.A. Milan 30.00%
COMMERCIAL UNION LIFE HOLDING S.p.A. Milan 30.00%
COMMERCIAL UNION VITA S.p.A. Milan 30.00%
DATA MANAGEMENT S.p.A. Milan 39.00%
LOCAT - Locazione Attrezzature S.p.A. Turin 22.8%
SERFINIM S.p.A. Rome 33.33% (M
Interest held via Credit Italiano Babk AG - Frankfurt

CPS PRO SERVICE GmbH (in liquidation) Frankfurt 100.00%
Interest held via Banca Cattolica S.p.A. Molfetta

ART S.p.A. {in liquidation) Bari 100.00%

* plus 8.77% held via Credito Fondiario e Industriale Fonspa S.p.A.
The changes compared with the previous year refiect Credito (taliano’s absorption of Generale Immobiliare 71 and the
purchase of Art S.p.A. {in liquidation} via Banca Cattolica 5.p.A.

The principal companies carried at cost are listed in the Explanatory Notes (Part B,
180 Section 3.1)




CONSOLIDATION
PRINCIPLES

The main principles adopted for the purposes of the consolidation are described below.
Scope of consolidation

The consolidated financial statements are derived from those of the Parent Bank and
those submitted to the Bank by the appropriate officials within the other
consolidated companies. Draft financial statements have been used in certain
cases, while those of the more significant subsidiaries have been audited by one of
the various leading firms of auditors.

Where necessary, the financial statements used have been reclassified and
otherwise adjusted for the purposes of consolidation and conformity with Group
accounting policies.

Financial statements in foreign currency have been translated using year-end
exchange rates.

Consolidation hases

The book value of subsidiaries consolidated line-by-line or on a proportional basis is
eliminated against the corresponding share of their net equity. Where possible, any
differences are allocated on consolidation to the assets and liabilities of the
companies concerned.

Unallocated differences are classified in the consolidated balance sheet as positive
or negative goodwill on consolidation. Positive goodwill is offset against negative
goodwill to the extent possible and any remaining balance is amortized over five
years (Art. 16.2).

If negative goodwill reflects the expectation of adverse results in the future, then it is
classified as a “Risk reserve arising on consolidation” and released to the statement
of income to match losses as they arise.

The consolidation reserves also reflect the effect of translating the shareholders’
equity of consalidated foreign subsidiaries using the closing rate of exchange.

The method used for consolidation line-by-line (and in applying the proportional
method) can be summarised as follows:

combination of the standard captions of the various companies’ f:nanmal statements;
elimination of intercompany balances and transactions;

elimination of intraGroup dividends and writedowns of consolidated equity
investments;

elimination of the book value of consolidated subsidiaries against the corresponding
share of their net equity, dealing with any differences as described above;

recording of minority interests in net equity under the relevant balance sheet caption
and separate disclosure of net income attributable to minority interests.
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GROUP
OPERATIONS

The report on the parent company’s performance describes the international and
national economic background to the Group's 1994 operations and includes a
summary of events on the domestic political scene; it also summarises the year’s

changes to Group structure.

The reclassified consolidated financial statements for 1994 are summarised below

on a comparative basis:

RECLASSIFIED CONSOLIDATED BALANCE SHEET

billions of ltalian Lire

Amounts as at Changes
ASSETS 31.12.92 31.12.93 Amount ? %
1.Cash and deposits with
central banks and post offices 3122 2655 «+ 48.7 17.6
2. Loans:
- Customers 43,801.0 50,573.0 6,772.0 13.4
- Banks 44,4333 40,2075 + 4,225.8 10.5
3. Dealing securities 16,1585.0 13,1480 + 3,007.0 229
4.Fixed assets
a) investment securities 5,809.7 6,078 - 2981 4.9
b} equity investments 1,293.0 9369 + 356.1 38.0
¢) tangible and intangible assets 29544 28747 o+ 79.7 28
5. Goodwill arising on consolidation 359 258 + 10.1 39.1
6. Other assets 7,1440 8,158.2 - 10142 12.4
Total assets 121,938.5 122,207.4 358.9 0.3
billions of Italian Lire
Amounts as at Changes
LIABILITIES AND EQUITY 311294  31.12.93 Amount %
1.Payables
- Due to customers 34,607.0 33,1350 + 1,562.0 4.7
- Securities issued 15,7848 153786 + 406.2 26
- Due to banks 54,8266 57.881.0 + 30544 53
2. Specific reserves 11134 16483 - 5349 325
3. Other liabilities 75057 73205 + 1852 2.5
4.Reserve for possible loan losses 134.2 5570 - 4228 75.9
5.Suberdinated liabilities 1,9908 1,4929 + 4970 33.4
6. Reserve for general banking risks 9.2 31 0+ 6.1 .o
7.Minority interests 186.9 1254  + 615 49.0
8.Shareholders’ equity
- Capital, reserves and retained earnings 56251 44807 + 1,144.4 25.5
- Net income for the year 64.8 2749 - 2101 76.4
Total liabilities and shareholders’ equity 121,938.5 122,287.4 - 358.9 0.3
Guarantees and commitments 26,086.8 23,3322 + 275486 71.8
Securities held for safekeeping and administration 244117 895165 + 4,895.2 5.5

1993 data has been restated to reflect consolidation of Credito Fendiario e Industriale Fonspa S.p.A. using the progortional

method (see 'Scope of consclidation’ above)




RECLASSIFIED CONSOLIDATED STATEMENT OF INCOME

billions of ltalian Lire

Changes

1994 1993 Amount %
Interest margin 2,7377.3 27964 - 59.1 2.1
Revenues from services and other sources* 562.0 16026 - 1,0408 64.9
Net interest and other operating income 3,299.3 4,399.0 - 1,009.7 25.0
Administrative costs 25884 2,569.0 + 19.4 0.8
Gross operating income 7109 1,8300 - 1,1191 61.2
Adjustments to intangible and tangible
fixed assets 233.5 1958 + 377 19.3
Provisions, adjustments and writebacks - 3681 -71086 + 3425 48.2
Extraordinary income/(loss) 493 65.0 - 15.7 24.2
Change in reserve for general banking risks + 6.1 +31 + 3.0 96.8
Income taxes 93.4 7063 - B119 86.8
Net income/{loss) attributable to minority
shareholders (5.7) 53 - 11.0 .
Net income/{loss) for the year 64.8 2749 - 21041 76.4

" Depreciation of leased assels recorded under Cagticn 90 ‘Adjusiments to intangible and tangible fixed assets' (1994: Lire
422.9 billion; 1993: 355.1 billion) has been transferred to ‘Revenue from services and other sources’ to match the leasing
income from the assets concerned.

LENDING POLICY
LOANS

billions of ltalian Lire

Amounts as at Changes
31.12.94 31.12.93 Armount %
L.oans to customers
- lire 32,0008 36,699.1 - 4,698.3 12.8
- foreign currency 11,800.2 13,873.2 - 20737 14.9

43,801.0 505730 - 67720 13.4

Due from banks

- lire 17,4137 135309 + 3,882.8 28.7
- foreign currency 27,0196 266766 + 343.0 1.3

44,433.3 40,2075 + 4,2258 10.5
Total 88,234.3 90,780.5 - 2,546.2 28

Overall lending declined by Lire 2,546.2 billion (2.8%), to 88,234.3 biilion.
At Lire 43,801 billion, loans to customers were down by 6,772 billion (13.4%).
The latter decline affected virtually all Group companies. The fall in the case of the

Parent Bank, whose lending represents 84.4% of the corresponding Group total,
amounted to 15.6% (16% after intercompany eliminations). 183




Loans to customers are analysed by type below, showing the respective totals for
lire and foreign currency lending:

hillions of Italian Lire

Amounts as at 31.12.94

Lire Foreign cusrency Total
Portfolio risk 519.1 46.8 565.9
Current accounts 10,964.8 5,113.3 16,078.1
Mortgages 5,150.3 341.4 5,500.7
Other loans 3,008.8 2,753.2 5,762.1
Other non-overdraft lending 7,688.3 3,320.2 11,008.5
Non-performing loans 1,552.8 91.3 1,644.1
Repurchase agreements 1,494.2 31.8 1,526.0
Other transactions 1613.4 102.2 1,715.6
Total 32,000.8 11,800.2 43,801.0

The following is an analysis by type of lending on a comparative basis with the
previous year:

billions of Italian Lire

Amounts as at Changes

31.12.04 31.12.93 Amgount %
Portfolio risk 565.9 7454 - 1795 24.1
Current accounts 16,078.1 18,1757 - 20976 11.5
Mortgages 55007 54161 + 846 1.6
Other loans 5,762.1 56,0595 - 2974 4.9
Other non-overdraft lending 11,0085 109764 + 32.1 0.3
Non-performing loans 16441 11365 + 5086 44.8
Repurchase agreements 1,526.0 60804 - 45344 74.8
Other transactions 1,715.6 20040 - 2884 14.4

Total 43,801.0 50,573.0 - §,772.0 13.4

The following is an analysis of amounts due from banks by type of arrangement and
showing the division between lira and foreign currency accounts:

billicns of ltaiian Lire

Amounts as at 31,12.94

Lire Foreign currency Totaj
Due from central banks 3,796.6 22.7 3,819.3
Deposiis 12,064.2 24,7531 36,817.3
Loans granted 259.8 1,383.2 1,643.0
Current accounts for services 3785 322.0 700.5
Non-performing loans — — —
Repurchase agreements 908.7 538.5 1,447.2
Other transactions 59 0.1 8.0
Total 17,413.7 27,019.6 44.433.3
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The analysis by type on a comparative basis with 1993;

billions of Itaiian Lire

Amounts as at Changes

31.12.94 311203 Amount %
Due from central banks 3,819.3 4,4082 - 5889 13.4
Finance leasing — — — —
Deposits 36,817.3 29,8149 + 7,002.4 235
Loans granted 1,643.0 19689 - 3269 16.6
Current accounts for services 7005 4797 + 2208 46.0
Non-performing loans — 31 - 3.1 100.0
Repurchase agreements 1,447.2  3,430.3 - 1,983.1 57.8
Other transactions 6.0 1024 - 26.4 94.1
Total 44,433.3 40,2075 + 4,2258 10.5

The following chart shows the distribution of loans to customers by customer
segment (see Section 11.2), underlining the Group’s orientation towards the non-
financial sector.

% of total customer loans
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The ratio of non-performing to total loans amounted to 1.86%, compared with 1.25%
a year earlier; in the case of loans to customers alone, the corresponding ratios were
3.75% and 2.25%.

billions of Italian Lire

Amounts as at

31.12.94 31.12.93
Non-performing loans {gross) 2,762 .1 1,894.0
Forecast losses 1,118.0 755.4
including: interest on overdue loans 495.1 379.7
Non-performing loans (net) (a) 1,644.1 1,138.6
Loans:
- loans to customers 43,801.0 50,573.0
- due from banks 44,433.3 40,207.5
Total (b} 88,234.3 90,7805
Ratio a:b 1.86% 1.256%
including: loans to customers 3.75% 2.25% 185




Non-performing loans at face value including interest on averdue loans totaled Lire
2,762.1 billion; 77.3% of the total related to lending by the Parent Bank.

As shown in the table below, the Parent Bank accounted for 90.3% (other
companies 9.7%} of total Group lending as at December 31, 1994:

billions of Italian Lire

Amounts as at 31,12,94

Parent Bank OCther companies Total
Loans to customers 36,958.2 6,842.8 43,801.0
Due from banks 42,751.2 1,682.1 44 433.3
79,709.4 85249 88,234.3
% of total 90.3% 9.7% 100.0%

SECURITIES
billions of [talian Lire
Amounts as at Changes
31.12.94 31.12.93 Amount %
Investment securities 16,155.0 13,148.0 + 3,007.0 229
Dealing securities 5809.7 6,1078 - 2981 4.9
Total 21,9647 19,2558 + 2,708.9 14.1

Securities totaled Lire 21,964.7 billion at the end of 1994, having risen by 2,708.9 billion
(14.1%); the total included Lire 5,809.7 billion in respect of investment securities.

The content of the securities portfolios appears below on a comparative basis with
the position at end-1993:

billions of Italian Lire

. " Amounts as at Changes
Dealing securities 311294 311293 Amount %
Treasury Bills (BOT) 28182 6,154.1 - 33359 54.2
Treasury Certificates (CCT) 54050 34938 + 19112 54.7
Long-term Treasury Bills (BTP) 65,4334 20533 + 4,380.1 .
Bonds issued by international institutions 465.8 3215 + 1443 44.9
Certificates of Deposit 26.9 400 - 13.1 328
Mediobanca bonds 89.0 66 + 924 LR
Cassa Depositi e Prestiti (re IR) 85.9 — o+ 85.9 .o
QOther securities 8208 10787 - 2579 23.9
Total 16,155.0 13,148.0 + 3,007.0 229

billions of ltalian Lire

N Amounts as at Changes

Investment securities 311294 31.1293 Amount %
Treasury Bills (BOT) 91.8 225.0 - 1332 582
Treasury Certificates (CCT) 1,4148 25832 - 1,168.4 452
Long-term Treasury Bills (BTP) 15788 . 8278 + 7510 90.7
Certificates of Deposit 109.2 128.3 - 19.1 14.9
Securities received as a result of loan restructuring 494.7 3066 + 18841 61.4
Cassa Depositi e Prestiti {re EFIM} 290.8 290.8 — —
Credito Fondiario S.p.A. bonds 118.0 196.5 - 78.5 39.9
Banco di Sicilia bonds 100.0 100.0 — —
Mediobanca bonds 1904 2027 - 3.3 1.6
Bonds issued by international institutions 106.6 1050 + 1.6 1.5
Other securities 1,305.6 1,1419 - 163.7 14.3

186 Total 5809.7 6,107.8 - 29841 4.9




The differences between book and redemption values of the Group’s fixed-income
investment securities are summarised below:

billfons of Italian Lire

Amounts as at 31.12.84

Redemption value Book value Differences
Treasury Bills (BOT) 91.8 100.0 + 8.2
Long-term Treasury Bills (BTP) 1,578.8 1,577.0 - 1.8
Treasury Certificates (CCT) 1,414.8 1,445.5 + 30.7
Other bonds 2.724.3 2,787.7 + 63.4
Total 5,809.7 5,910.2 + 1005

Consolidated subsidiaries held 10.6% of the stocks comprising the Group's
securities portfolios,

billions of ltalian Lire

Armounts as at 31.12.84

Parent Bank Cther companies Total

Dealing securities 15,075.9 1,079.1 16,155.0
Investment securities 4,554.2 1,255.5 5,809.7
19,630.1 2,334.6 21,964.7

% of total 89.4% 10.6% 100.0%

The following table analyses marketable government stocks, bonds and other debt
securities by maturity, based on book value:

Maturity billions of ltalian lire % of total
at sight 95 0.05
up to 3 months 1,740.5 7.99
over 3 months, up to 12 months 6,311.4 28.98
over.12 months, up to 5 years 9,162.2 42.07
over 5 years 4,553.8 20.91
indefinite 0.3 L

21.777.7 100.0

The chart below indicates the geographical distribution of loans to customers,
amounts due from banks plus the securities portfolios (see Section 11.5); business
with residents accounts for over 65% of the total:

% of assets M 311204 M 311293

Italy Other EU ¢countries Elsewhere
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The distribution in terms of maturity of these assets (see Section 11.6) is indicated in
the chart below on a comparative basis:

Maturity M 311294 [ 311283

at sight up to 3 months over 3 menths over 12 months over 5 years Indefinite
up to 12 months upto 5 years

PAYABLES

Payables are stated at face value; the fotal as at 31 December 1894 amounted to
Lire 105,308.4 billion.

billions of ltalian Lire

Amounts as at Changes
31.12.94 31.12.93 Amount %
Due to customers
- lire 28,283.8 26,2133 + 20715 7.9
- foreign currency 6,413.2 6,922.7 - 5095 7.4

34,697.0 33,1350 + 1,562.0 4.7

Securities issued

- lire 12,028.2 11,4621 + 566.1 4.9

- foreign currency 3,756.6 39165 - 1599 4.1
15,784.8 15,3786 + 408.2 26

Due to banks

- lire 20,9917 229764 - 18847 8.6
- foreign currency 33,834.9 349046 - 1,069.7 3.1

548266 578810 - 30544 53
Total 105,308.4 106,3946 - 1,086.2 1.0

Amounts due to customers (including assets administered totaling Lire 7.4 billion)
rose by Lire 1,562.0 billion (4.7%) during 1994; securities issued were Lire 406.2
billion {2.6%) higher.

Amounts due to banks declined by Lire 3,054.4 billion (5.3%).

Further analysis of Loans to customers and Securities issued is provided below; in
terms of lire and foreign currency.



Totals at the end of 1994 by type of business and in terms of Lira and foreign

currency elements:

billions of ltalian Lirg

Amounts as at 31,12.94

Lire Foreign currency Total
Due to customers:
- deposits 5187.8 208.8 5,486.6
- current accounts 20,225.0 45935 24,818.5
- repurchase agreements 2,592.7 720.6 33133
- assets administered 74 — 7.4
- other 270.9 800.3 1.071.2
28,283.8 6,413.2 34,697.0
Securities issued: .
- bonds 1,714.0 — 1,714.0
- Certificates of Deposit 9,728.8 3,711.2 13,440.0
- other 585.4 45.4 630.8
12,028.2 3,756.8 15,7848
Total 40,312.0 10,169.8 50,481.8
Comparison with 1993 in terms of type of business:
billions of Italian Lire
Amounts as at Changes
311284 31.12.03 Amount %
Due to customers:
- deposits 5,486.6 47048 + 7818 16.6
- current accounts 248185 227088 + 2,109.7 9.3
- repurchase agreements 3,313.3 40750 - 7617 18.7
- assets administered 7.4 21.8 - 14.4 66.1
- other 1,071.2 16246 - 5534 34.1
34,697.0 33,1350 + 1,562.0 4.7
Securities issued:
- bonds 1,714.0 18154 - 1014 56
- Certificates of Deposit 13,440.0 13,0482 + 3918 3.0
- other 630.8 5150 + 1158 225
15,784.8 15,3786 + 406.2 2.6
Total 50,481.8 48,513.6 +1,9638.2 4.1

The following tables relate to amounts due to banks, and show:

- the analysis by type of business and in terms of lira and foreign currency

billions of ltalian Lire

Amounts as at 31.12.94

Lire Foreign currency Total
deposits 13,876.0 31,758.3 45,634.3
current accounts for services 1,776.4 116.9 1,893.3
advances from Bank of Italy and
other amounts due to central banks 93.8 1,165.5 1,259.4
repurchase agreements 45756 175.0 4,750.6
including with Bank of Italy 4,668.5 — 4,568.5
other transactions 669.8 619.2 1,289.0
Total 20,991.7 33,834.9 54,8266 189
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- comparison with 1993 in terms of type of business:

billions of italian Lire

Amcunts as at Changes

31.12.94 31.12.93 Amount %
deposits 456343 465412 - 9069 1.9
current accounts for services 1,893.3 16204 + 2729 16.8
advances from Bank of ltaly and
other amounts due o central banks 1,259.4 1,787.2 - 5378 29.9
repurchase agreements 4,750.6 6,342.3 - 15917 25.1
including with Bank of Italy 4,568.5 6,0404 - 1,471.9 24.4
other transactions 1,289.0 1,579.9 - 2909 18.4
Total 54,8266 57,881.0 - 3,054.4 5.3

The Parent Bank's payables accounted for 80.6% of the Group total (91.6% at the
end of 1993).

billions of ftalian Lire

Amounts as at 31,12.24

Parent Bank Cther companies Total
Due to customers 31,064.1 3,632.9 34,697.0
Securities issued 12,841.4 2943.4 15,784.8
Due to banks 51,6457 3,280.9 54,826.6
95,451.2 0,857.2 105,308.4
% of total 90.6% 9.4% 100.0%

As of the end of 1994, the Group was a net borrower on the interbank market, to the
extent of Lire 10,393.3 billion; around 84.6% of the latter total related to the Parent
Bank.

The chart below indicates the geographical distribution of amounts due to
customers and banks, plus securities issued (see Section 11.5); it is apparent that
dealings with residents accounted for over 55% of the total:
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The structure in terms of maturity of the Group’s payables (see Section 11.6} is
illustrated in the chart below; the comparison with the position a year earlier reveals
a little-changed picture favouring the short term (less than 12 months):

Maturity
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RESERVES

billions of alian Lire

Amounts as at 31.12.94

70. Resarve for termination indemnities 646.4
80. Reserves for risks and charges: 467.0
a) Pensions and similar commitments 58
b) Taxation 243.1
¢) Consolidation risks and charges —
d) Other 218.1
90. Reserve for possible loan loses 134.1
Total 1,247.6

Changes in these reserves during 1994 are summarised below:

billions of Italian Lire

Reserve for employee

Reserves for risks and charges

termination Reserves for Pensions and similar ) Other
indemnities possible loan losses commitments Taxation
Amounts as at 31.12.93 639.1 1.8 853.9 153.5 567.0
Changes in 1994
Uses:
- to cover writedown
of loans — e — — - 379.7
- to cover payments
during the year -93.0 — -7405 -161 —
Wiritten back to income -05 — -16.5 -10.4 oo
Provisions +93.7 +0.4 +144.9  +28.7 + 13.9
Exchange differences
and other ¢changes + 7.1 + 3.6 +13 +624 -57.0
Amounts as at 31.12.94 646.4 58 (*) 243.1 2181 134.2

(*} Includes deferred charges for Lire 14.3 billion
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Other reserves for risks and charges comprised the following:

in billions of Kalian lire

Amount as at 31.12.94

Reserve for guarantees given and commitments:

- specific losses 23.7
- general “country risk” reserve 7.2
- other general reserves 24
33.3

Other reserves for risks and charges:
- current legal disputes 69.8
- events subject to clarification 10.0
- interest in Sofinpar assessment 16.3
- provisions by foreign branches in accordance with local requirements 12.9
- other 75.8
184.8
Total 2181

The following table indicates the composition of the consolidated balance sheet in
terms of the weight of the Parent Bank and other consolidated companies, indicating
the consolidation adjustments:

billions of Italian Lire

Amounts as gt 31.12.94

Parent Bank Other companies Consolidaticn Total
adjustments

Assets
1. Cash and deposits with central

banks and post offices 269.3 42.9 — 312.2
2. Loans 79,700.4 8,524.9 — 88,2343
3. Dealing securities 15,075.9 1,079.1 — 16,155.0
4. Fixed assets 7,804.6 2,870.3 -617.8 10,0571
5. Goodwill arising on consolidation — — +359 358
6. Other assets 6,661.7 482.3 — 7,144.0
Total 109,520.9 12,999.5 -581.9 121,938.5
Liabilities
1. Payables 95,451.2 9,857.2 — 105,308.4
2. Specific reserves 894.3 144.1 +75.0 1,113.4
3. Other liabilities 6,906.3 599.4 — 7.505.7
4, Reserve for possible loan losses 100.0 334.2 — 134.2
5. Subordinated liabilities 1,976.8 14.0 — 1,990.8
6. Reserve for general banking risks — 47.8 -3886 9.2
7. Minority interests — — + 186.9 186.9
8. Shareholders’ equity 5,613.0 8821 - 805.2 5,689.9

including: net income for the year 91.3 34.9 -61.4 64.8
Total liahilities and shareholders' equity 110,941.6 11,578.8 -581.9 121,938.5

The analysis between the Parent Bank and the other consolidated companies is merely a split of
the consolidated totals, following any necessary restatements and elimination of intercompany
balances.

The consolidation adjustments relate to:

elimination of the book value of consolidated subsidiaries against the corresponding share of their
net equity; .

goodwill {or negative goodwill) arising on consolidation of interests carried at equity;

valuation of assets leased to third parties using finance iease methodology.




STATEMENT OF INCOME

Interest margin
billions of Italian Lire

Changes
1994 1993 Amount %
Interest margin {Captions 10, 20, 30, 170) 2,737.3 27964 - 59.1 2.1

The consolidated interest margin amounted to Lire 2,737.3 billion, lower than in 1993
by 59.1 billion (2.1%).

The interest margin is analysed below:

accounts with customers + 2,725.2 Dbillion
accounts with banks - 860.8 billion
income from securities + 2,166.1 billion
interest burden on securities issued - 1,124.8 billion
interest burden on subordinated loans - 92.4 Dbillion
other items - 76.0 Dbillion

+ 2,737.3 billion

88.9% of the interest margin related to the Parent Bank.

billions of kalian Lire

1994

Parent Bank Other companies Total

Interest margin {Captions 10, 20, 30, 170) 2,433.1 304.2 2,737.3

Percentage of total 88.9% 11.1% 100.0%
Revenues from services and other sources

billions of Italian Lire

Changes
1994 1993 Amount %
Revenues from services and other sources 562.0 16026 - 1,040.6 64.9

(Captions 40, 50, 60, 70, 110 and part of 90)

Revenues from services - including expenses and revenues relating to assets
leased to third parties (instaiments, net of depreciation) - fell by Lire 1,040.6 billion
(64.9%) to 562.0 billion.

The Parent Bank accounted for 40.3% of the total (81.2%in 1993).

billions of Itafian Lire

1994
Parent Bank Other companies Total

Revenues from services and other sources
(Captions 40, 50, 60, 70, 110 and part of 90) 226.5 3355 562.0
Percentage of total 40.3% 59.7% 100.0%

Net interest and other operating income
Net interest and other operating income declined by 25% in 1994, to Lire 3,299.3 billion,

billions ¢f italian Lire

Changes
1994 1993 Amount %

Net interest and other operating income 3,299.3 4,339.0 -1,009.7 25.0 193
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The activities of the Parent Bank contributed Lire 2,659.6 billion (80.6% of the total).

billions of ltalian Lire

1994

Parent Bank Other companies Total

Met interest and other operating income 2,659.6 639.7 3,299.3

Percentage of total 80.6% 19.4% 100.0%
Administrative costs

billiens of ltalian Lire

Changes
1994 1993 T %
Administrative costs (caption 80) 2,588.4 2569.0 + 19.4 0.8

These increased by 0.8% to Lire 2,588 billion; 89.4% related to the Parent Bank.

billions of [talian Lire

1994

Parent Bank Other companies Total
Administrative costs (caption 80) 2,313.3 275.1 2,588.4
Percentage of total 89.4% 10.6% 100.0%

Gross operating income

Consolidated gross operating income declined by 61.2% compared with 1993, to
Lire 710.9 billion.

The following table summarises the respective contributions to gross operating
income by the Parent Bank and the totality of the other consolidated companies,
indicating the associated consolidation adjustments:

billions of Italian Lire

Parent Bank Other companies Consolidation adjustrments Total

31,12.94 31.12.93 | 31.12.94 311293 | 31.12.94 31.1293 | 31.12.94 31.12.93
Amounts
Interest margin  2,491.0 2.403.9 304.2 395.4 -57.9 -28| 27373 2796.4
Revenue from
services and
other sources 226.5 1,301.2 3355 301.4 — — 562.0 1,602.6
Administrative
costs 23133 2,308.4 275.1 260.6 — — | 25884 2,569.0
Gross operating
income 404.2 1,396.7 364.6 436.2 -57.9 -2.9 7109 1,830.0
Percentages
of total
Interest
margin 91.0% 86.0% 11.1% 14.1% -2.1% -0.1% | 100.0% 100.0%
Revenue from
services and
other sources 40.3% 81.2% 59.7% 18.8% — — | 100.0% 100.0%
Administrative
costs 89.4% 89.9% 10.6% 10.1% — — | 100.0% 100.0%
Gross operating
income 56.8% 76.3% | 51.3% 23.8% -8.1% -0.1% | 100.0% 100.0%

The analysis between the Parent 8ank and the other consolidated companies is merely 2 split of the consclidated totals,
following any necessary restaternents and elimination of intercompany transactions,

The consclidation adjustments relate to:
elimination of intraGroup dividends
the Group's share of the net income of companies carried at equity.




NET INCOME FOR THE YEAR AND SHAREHOLDERS’ EQUITY

Consolidated shareholders’ equity amounted to Lire 5,689.9 billion at the end of
1994. The following table reconciles consolidated net income and shareholders’
equity with the corresponding amounts reported by the Parent Bank:

billions of ltalian lire

Shareholders’ equity* total net income

for the year
Amounts as at 31December 1994 per the Parent Bank 5,613.0 91.3
Surplus of equity over book value:
- consolidated companies 85.7 40.6
- companies carried at equity 6.9 26
Other consolidation adjustments and reclassifications -15.7 -92
Dividends received during the year — -60.5
Amounts as at 31 December 1994 per consolidated
financial statements 5,689.9 64.8

* Share capital, share premium reserve, revaluation and cther equity reserves, retained earnings and net income for the year,

The changes in shareholders’ equity are summarised below:

billions of italian lire

share  share premium e Groue share o9
capital eserve legel other  statutory ir?;grite Sha;e§$$ers

reserve reserves  reserves

Amounts as at 31.12.93 800.0 4775 320.0 1,647.5 1,235.7 2749 4,755.6
Movements in 1994
- dividends

distributed — — — — — -136.3 -136.3
- transfers between

reserves — — -160.0 +242.0 +56.6 -1i38.6 —
- ¢onversion of

savings shares — + 42.9 — — — — +42.9
- increase in Parent

Bank’s share capital +320.0 +640.0 — — — — + 960.0
- net change in consolidation

reserves — — — — +26 — + 2.6
- differences on translation

of financial statefments

denominated in foreign

currencies — — — — +03 — +03
- Group share

of net income — — — — — 64.8 64.8
Amounts as at 31.12.94 1,120.0 1,160.4 160.0 1,889.5 1,285.2 64.8 5,689.9

The Group’s capital adeguacy ratio stands at 11.4% (9.6% at the end of 1993).
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HUMAN RESOURCES AND OPERATING STRUCTURE

The Group employed 17,209 persons at the end of 1994 {compared with 17,725 a
year earlier).

31.12.94 31.12.93 Changes
Credito ltaliano 15,498 15,824 - 326
Banca Popolare di Spoleto 487 489 - 2
Banca Creditwest e dei Comuni Vesuviani 359 391 - 32
Banca Cattolica (newly acquired) 300 — + 300
Credit Leasing 119 114 + 5
Credito Fondiario 111 117 - 6
Other 335 340 - 5

17,209 17,275 - 66
including part-time employees 1,101 1,049 + 52

The banking network comprised 988 branches at the end of 1994, 102 more than a
year earlier;

as at31.12.94

Credito Italiano 887
Banca Popolare di Spoleto 54
Banca Creditwest e dei Comuni Vesuviani 20
Banca Cattolica (newly acquired) 15
Other 12

988




PRINCIPAL EQUITY The following paragraphs provide more detailed information regarding the
INVESTMENTS performance of Group companies and other companies in which significant stakes
are held.

BANCA CATTOLICA S.p.A., Molfetta. The company commenced operations in
November 1994. Activities via its 15 branches address local needs and focus on
the personal and small-business market segments; Group plans include
development of synergies with the new bank involving expansion of the range of
services offered. Specific proposals relate to transaction services in the business
customer segment, and insurance and other financial services in the retail market.
The financial statements for the short period up to 31 December 1994 disclose a net
loss of Lire 3.4 billion, largely due to losses on securities.

BANCA CREDITWEST E DEI COMUNI VESUVIANI S.p.A., Milan. The result of
banking activities was net earnings of around Lire 5 billion; however, these were
wiped out by losses (partly on paper only) on dealings in the domestic and
international bond markets, totaling about Lire 19 billion.

After writedowns of the loans portfolioc amounting to over Lire 23 billion, the result for
the year was a net loss of 29.4 billion.

BANCA POPOLARE Di SPOLETO S.p.A., Spoleto. As part of a programme of
recapitalisation, in August 1994 the bank issued a Lire 21.4-billion convertible bond
(‘Banca Popolare di Spoleto 8.50% 1994/1997°). In January 1995, the Parent Bank
participated in the conversion of the first tranche of bonds, acquiring shares worth
Lire 3.4 billion.

The subsidiary’s business volumes rose significantly in 1994. Customer deposits
(direct and indirect) rose 11.1% to Lire 2,726 billion, while the level of lending to
customers increased to 955 billion (3.3% higher than a year earlier).

Adverse conditions in the financial markets were largely responsible for a 27.3%
drop in gross operating income. Net income amounted to Lire 4 billion; a dividend
of 3.2 billion is proposed (the balance of net income will be transferred to reserves).

BANQUE TRANSATLANTIQUE DE MONACO (now Banque Monegasque de
Gestion SA), Montecarlo. As of the end of 1994, the bank’s total lending amounted
to F 1,130 million (F 1,285 million a year earlier); deposits declined to F 1,100 million
(1,246 millicn at the end of 1993).

The margin on banking operations amounted to F 2.7 million, a rise of 23%. Net
income was F 1.3 million.

BROKER CREDIT GESTIONE POLIZZE D’ASSICURAZIONE 8.p.A., Milan.
Business volume in terms of premiums totaled Lire 127 billion, 51% higher than in
1993 (84 billion). The resulting gross commissions totaled Lire 26.6 billion (1993:
24.2 billion); 21.8 billion was derived from new business, against 4.8 billion from the
existing client base.

Net income amounted to 5.6 billion, of which 5.3 billion will be paid as dividend (the
balance being transferred to the legal reserve).

CORDUSIO SOCIETA FIDUCIARIA PER AZIONI, Milan. The company exclusively
operates passive asset-management services. Assets under administration totalled
Lire 3,309 billion. Net income amounted to Lire 113 million, to be applied in paying
a 10% dividend, the balance being appropriated to reserves.

CREDIT CONSULT SOCIETA' PER AZIONI DI INTERMEDIAZIONE MOBILIARE,
Milan. The company grew its business volumes in 1994, from Lire 716 billion to 780
billion. Net commission income leapt 66.4% to Lire 5,344 million, but was still
insufficient to cover overheads and investment expenditure.

An Extraordinary Meeting held on 27 June 1994 resolved to cover losses totaling

Lire 6,112 million sustained up to 30 April 1994. 197
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The loss for 1994 amounted to Lire 1,293 million {1993: 4,216 million), covered to the
extent of 913 million by payments received from the shareholders during the year,
under the terms of the resolution mentioned above.

Despite continuing economic uncertainties and increasing competition, the
forecasts are for further growth in 1995: planned expansion of the network of
financial advisors to number over 360 by the year-end are associated with an
anticipated 10% increase in business volumes compared with 1994,

CREDIT FACTORING INTERNATIONAL S.p.A. - Societa per il Factoring
Iinternazionale, Milan. The company achieved satisfactory resulis despite a lower
volume of business. Turnover fell to Lire 1,361 billion, from 2,092 billion in the
previous year. Commission income totaled Lire 7,046 million. Operating income
climbed to Lire 4,851 million {1993: 1,472 million).

In June 1994, the company increased its share capital from Lire 15 biliion to 30
billion, to comply with the capital adequacy ratio requirements established by the
Bank of italy in relation to factoring concerns. Other motives included ensuring an
adequate financial basis for business growth.

1994 net income amounted to Lire 1,032 million. Together with retained earnings,
this will fund a dividend of 4%; the remaining amount will be allocated to reserves.

CREDIT FIDUCIARIA S.p.A., Milan. The company operates in the asset .
management sector. ls first complete year produced net income of Lire 419 million,
which will be applied in covering eailier losses of 328.4 million, the balance being
transferred to reserves.

Assets under management by the company rose by 51% during the year, to Lire 276
billion, in market value terms.

CREDIT LEASING SOCIETA’ PER IL LEASING FINANZIARIO S.p.A., Milan. The
Company achieved favorable results in adverse market conditions, in both business
and financial terms. New leasing agreements totaled Lire 845 billion, compared with
529 billion in 1993, a rise of 22%.

Net income amounted to Lire 1,759 million, supporting a proposed dividend of 2.5%,
the balance of net income being allocated to reserves.

CREDITCON S.p.A., Pisa. The Company’s consumer credit business grew by a
substantial 32.4% in 1994, to a total of Lire 400 billion, while factoring turnover
amounted to 162 billion (7.8% up).

On 27 June 1994, an Extraordinary Meeting of the Shareholders approved an
increase in share capital from Lire 6 billion to 16 billion; the first 5-billion lira tranche
has been subscribed.

The increase was required to bring the company’s equity into line with the capital
adequacy ratio established by the Bank of Italy for factering concerns.

Net income amounted to Lire 2,476 million. This amount will be retained, to
strengthen the company’s balance sheet.

CREDITO ITALIANO BANK AG, Frankfurt. The company’s results were affected by
writedown of receivables due to the insolvency of a debtor. The Parent Bank
remitted DM 25.5 million (a ‘balancing subvention’) to the subsidiary to cover the
loss, enabling the company to comply with local rules relating to foreign banks by
reporting a technically breakeven result.

CREDITC ITALIANO DELAWARE INC., Wilmington. This subsidiary reported
satisfactory 1994 results. Commercial paper in issue at the end of the year totaled
US $480 million.

Net income amounted to $9,365.

CREDITO ITALIANO FINANCE CORPORATION LIMITED, Nassau. The company
continued to focus on managing the portfolio of loans to Latin American countries.
1994 net income amounted to US $17.7 million and has been retained.



CREDITO ITALIANO INTERNATIONAL LIMITED, London. Stockbreking and
corporate finance are the basis of this company’s operations, which again produced
good results in 1994. Net income of £1.3 million enabled a dividend of 8% 1o be
declared, leaving a balance for appropriation to reserves.

GESTICREDIT S.p.A., Milan. The trend among savers towards investment funds
continued during 1994. At national level, net placings totalled Lire 25,000 billion,
taking total funds under management within the system to Lire 130,000 billion (& rise
of 18.2%).

Funds managed by Gesticredit grew by Lire 731 billion (12.9%), to 6,374 billion. Its
market share declined, from 5.13% to 4.9%. Although its investment funds continued
to rank in the middle-upper band of sector indexes, investor yields were less than
satisfactory.

Of the net income of Lire 10.2 billion, 7 million will be appropriated to reserves, the
balance being distributed as a dividend of 7%.

The company introduced the ‘Gesticredit Privatisations’ investment fund specialising
in domestic and foreign securities available via Public Offer for sale. The new fund
proved popular, attracting subscriptions totaling Lire 100 billion.

Further expansion of the range of funds is planned for 1995, including two new
international equity-based funds with a geographical bias: Gesticredit Americas and
Gesticredit Far East.

SIMCREDIT - SOCIETA’ PER AZIONI DI INTERMEDIAZIONE MOBILIARE, Milan.
Successful early privatisations and a surge in transactions in equities swelled the
business volumes of the broking sector. Simeredit's share volumes leaped from Lire
10,840 billion in 1893 to 17,890 billion; in the case of bonds, the increase was from
16,590 billion to 22,510 billion. Total dealing volume was thus Lire 40,400 billion,
against 27,430 billion in the previous year. The contribution margin jumped 45%, to
Lire 48.1 billion.

Despite accelerating investment and information systems costs, net income
amounted to Lire 12.9 billion; the dividend will be Lire 6 billion, the balance being
allocated to reserves.

OTHER EQUITY INVESTMENTS

COMMERCIAL UNION VITA S.p.A., Milan. This company’s policy portfolio grew
significantly during 1994, accompanied by a 67% increase in premium income to
Lire 90 billion. 1993’s loss of Lire 18.7 billion was covered in full by the
shareholders. The latter 'technical’ loss was basically caused by expensing sales
commissions as incurred, rather than spreading these over the life of the policies
concerned.

The company increased its capital stock from Lire 10 billion to Lire 40 billion in
January 1994.

CREDITO FONDIARIO E INDUSTRIALE FONSPA S.p.A., Rome. During 1994, the
company received loan applications totaling some Lire 4,143 billion (4.7% higher
than in 1993); lending outflows were 9.5% up, at Lire 1,481 billion.

In July 1994, the company issued a Lire 100-billion subordinated convertible bond.
At Lire 13.4 billion, net income was 58.2% lower than in 1993, essentially due to
writedowns of the securities and lending portfolios.

MEDIOBANCA BANCA DI CREDITO FINANZIARIO S.p.A., Milan. In the year ended
30 June 1994, the bank’s lending portfelio rose 12.7% to Lire 17,318 billion; overall,
funds sourcing was 8.3% higher, at 22,130 billion.

After writedowns of Lire 59.3 billion against securities and equity investments, and
provisions to risk reserves of 84 billion, net income in 1993/94 amounted to 216
billion; 100 billion was allocated to the statutory reserve, while the dividend was
unchanged at 20%.

The bank has increased its share capital from Lire 476 billion to 586 billion. .
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LOCAT LOCAZIONE ATTREZZATURE S.p.A., Turin. The latest available financial
statements relate to 1993, and disclose net income of Lire 1,024 million; the
company entered into leasing agreements worth a total of Lire 751 billion, 11%
higher than in 1992, The corresponding total for 1994 was Lire 900 billion.

RECENT EVENTS AND A review of recent events and of prospects for 1995 is provided in the report on the
GENERAL OUTLOOK Parent Bank. :

20 March 1995 for THE BOARD OF DIRECTORS

KONDELLI BRUNC
200 Chairman Deputy Chairman / and Managing Director




Shareholders

The consolidated finacial statements have been prepared in accordance with the
provisions of Decree No. 87 of 27.1.92 and the enabling instructions issued by the
Bank of Italy. They have been audited by KPMG Peat Marwick Fides s.n.c.

The report of the Directors on operations accompanying the consolidated financial
statements describes the year's events affecting the Group and its principal
companies, and refers the reader to the report on the Parent Bank for information
regarding significant subsequent events.

On the basis of work performed in conjunction wwith the Independent Auditors, we
confirm that the consolidation principles adopted (which are described in the
Directors’ report) comply with the relevant legislation and have been correctly
applied.

The financial statements of all the consolidated companies have been audited, on a
voluntary basis where not legally required. Consequently all the information
submitted to the Parent Bank for consolidation purposes has been specifically
examined by auditors of the companies concerned.

Given the above, we confirm that the consolidated financial statements reflect the
accounting entries made by the Parent Bank and the information received from
Group companies.

5 April 1995
THE BOARD OF STATUTORY AUDITORS

P. Costa (Chairman)
G. Arena

G. Armenise

S. Spiniello

G. Tomasin
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Organizzazione e revisione cantabile

KPMG Peat Marwick Fides s.n.c, Telefono (02) 67 63 1 Cad. Fisc. e iVA 007096800159

di Giuseppe Angiclini e C. Telefax (02) 67 63 24 45 Sede legale:

Via Vittor Pisani, 25 Via Vittor Pisani, 25 - 20124 Milano
20124 Milano

(TRANSLATION OF THE ITALIAN ORIGINAL
WHICH REMAINS THE DEFINITIVE VERSION)

REPORT OF THE INDEPENDENT AUDITORS
ON THE CONSOLIDATED FINANCIAL STATEMENTS
Pursuant to Art. 4 of Presidential Decree No. 136 of March 31, 1975

To the Stockholders of
Credito Italiano S.p.A.:

1. Wehave audited the consolidated financial statements of the Credito Italiano Group as of and for
the year ended December 31, 1994. We have also checked the consistency of the Board of
Directors’ report on operations with the consolidated financial statements.

2. Ourexamination was made inaccordance with the auditing standards and procedures recommended
by the Italian Regulatory Commission for Companies and the Stock Exchange (“Consob™) and
included such tests as we considered necessary for the purposes of our engagement. The financial
statements of certain subsidiary companies, the total assets and net incomes of which represent
7.7% and 28.6% respectively of the consolidated amounts, have been examined by other auditing
firms, whose reports thereon have been furnished to us. Our opinion expressed in this report,
insofar as it relates to the values of such companies included in the consolidation, is partly based
on the work performed by such other auditing firms. For our opinion on the prior year’s
consolidated financial statements, which are presented for comparative purposes as requested by
the law, reference should be made to our auditors’ report dated March 28, 1994.

3. Inouropinion, the consolidated financial statements, taken as a whole, have been prepared clearly
and give a true and fair view of the financial position and results of operations of the Group, in
accordance with the law related to consolidated financial statements. Therefore, we certify the
consolidated financial statements of the Credito Italiano Group as of December 31, 1994.

G. Angiofini G.E. Esposito G. Loli M. Santi

J. Agterberg M. Galanti A.Longo . Scarpellini
S. Bandini F. Garilli F. Magni G. Scimone
M. Boella G.R Ghigo B. Mastrangelo E. Shore

8. Borgia D. Grassano S. Pallavicini F. Spadaro

G.EC. Burrows L.R. Guerin} A Panizza M. Tamborini

G. Capiaghi D.4.B. Herrera P. Pascot R Tedeschini
Membro della S. Capuano . F. lannoni Sebastianini P. Portauppi PG. valle
Klynveld Peat Marwick Goerdeler A Deegan E. Invernizzi S. Sanna F. Zappetiini




MPeat Marwick

4.  Attention is drawn to the fact, consistent with Consob communication DAC/RM/95001286 of
February 15, 1995, that the Executive Committee of the Parent Bank has specifically authorized
the transfer of securities to the investment portfolio; the reasons for this and the effect of the
transfer on the financial statements are disclosed in the report on operations.

Milan, Italy, Aprile 5, 1995
KPMG Peat Marwick Fides s.n.c.
di Giuseppe Angiolini e C.
(Signed)

s/Lorenzo Renato Guerini- Partner




CONSOLIDATED BALANCE SHEET AS AT 31 DECEMBER 1994 miltions of ltalian Lire

ASSETS
10. Cash and deposits with central
banks and post offices 312,208
20. Treasury bills and similar bills eligible for
refinancing with central banks 7,239,658
30. Due from banks: 44,433,322
a) on demand 1,564,958
b) other 42,868,364
40. Loans to customers 43,801,027
including:
- loans using public funds 7,919
50. Bonds and other debt securities: 14,538,038
4} public entities 11,458,960
b) banks 1,834,818
including:
- own bonds 4,881
¢) financial institutions 517,980
including:
- own bonds —
d) other issuers 726,280
80. Shares, quotas and other forms of capital 187,012
70. Equity investments 1,287,823
a) carried at equity . 43,142
b) other 1,244,681
80. Investments in Group companies 5,189
a) carried at equity 5,189
b) other —
90. Goodwill arising on consolidation 30,960
100. Goodwill arising on application
of the equity method 4,899
110. Intangible fixed assets 166,302
including:
- start-up costs 3,417
- goodwill 10,380
120. Tangible fixed assets 2,788,023
150. Other assets 5,278,024
160. Accrued income and prepaid expenses: 1,865,998
a) accrued income 1,544,963
b} prepaid expenses 321,035
including:
- discount on issue of securities 7,244
Total assets 121,938,483
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millions ¢f talian Lire

LIABILITIES AND SHAREHOLDERS' EQUITY

10. Due o banks: 54,826,587
a) on demand 4,362,435
b} termn depaosits or with notice period 50,464,152
20. Due to customers: 34,689,641
a) on demand 24,990,925
b) term deposits or with notice period 9,698,716
30. Securities issued: 15,784,793
a) bonds 1,714,023
b) certificates of deposit 13,440,004
c) other 630,766
40. Public funds administered 7,400
50. Other liabilities 5,926,080
80. Accrued expenses and deferred income: 1,579,570
a) accrued expenses 1,066,126
b) deferred income 513,444
70. Provision for employee termination indemnities 646,396
80. Provisions for risks and charges: 486,992
a) pensions and similar commitments 5,831 ’
b} taxation ' 243,114
¢) risks arising on consolidation —
d) other 218,047
90. Reserve for possible loan losses 134,201
100. Reserve for general banking risks 9,231
110. Subordinated liabilities 1,980,750
140, Minority interests (+/-) + 186,208
150. Share capital 1,120,000
160. Share premium reserve 1,160,427
170. Reserves; 2,793,509
a} legal reserve 160,000
b) reserve for the purchase of own shares —
c) statutory reserves 1,889,500
d) other 744,009
180. Revaluation reserves 550,724
190. Retained earnings 467
200. Net income for the year 64,827
Total liabilities and shareholders’ equity 121,938,483
GUARANTEES AND COMMITMENTS millions of Ralian Lirg
CAPTION
10. Guarantees given 15,744,011
including:
- acceptances 119,049
- other guarantees 15,624,962
20. Commitments 10,342,845
including:
- repurchase agreements 243,842
Deputy Chairman/Managing Director Chief Accountant

Bruno Arbuffo




CONSOLIDATED STATEMENT OF INCOME - 1994 millions of Italian Lire

CAPTION
10. iInterest income and similar revenues 8,717,271
including from:
- loans to customers 4,235,128
- debt securities 2,166,061
20. Interest expense and similar charges 6,034,547
including on:
- amounts due to customers 1,509,893
- securities issued 1,124,792
30. Dividends and other revenues: 51,889
a) from shares, quotas and other forms of capital 17,681
b} from equity investments 20,545
¢) from investments in Group companies 13,663
40. Commission income 869,963
50. Commission expense 123,691
80. Profits {losses) on financial transactions (498,897)
70. Other operating income 776,153
80. Administrative costs: 2,688,347
a} payroll 1,745,267
including: '
- wages and salaries 1,163,862
- social security charges 487,708
- provisiens for employee termination indemnities 93,361
- provisions for pensions and similar commitments 336
b) other 843,080
90. Adjustments to intangible and tangible fixed assets 656,398
100. Provisions for risks and charges 24627
110. Other operating expenses 38,562
120. Adjustments to loans and provisions
for guarantees and commitments 444 538
130. Writeback of loans and provisions for
guarantees and commitments 216,191
140. Provisions for possible toan losses 13,916
150. Adjustments to financial fixed assets 169,818
160. Writeback of financial fixed assets 68,490
170. Income from investments carried at equity 2,605
180. Income from operating activities 109,321
190. Extraordinary income 220,594
200. Extraordinary charges 171,243
210. Extraordinary income, net 49,351
230. Change in reserve for general banking risks +6,137
240. Income taxes 93,399
250, Income {loss) attributable to mincrity shareholders (5,691)
260. Net income for the year 64,827
Deputy Chairman/Managing Director Chief Accountant

Brunc Arbuffo 213
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CONSOLIDATED BALANCE SHEETS
(as at 31 December 1994 and 1993}

millions of Italian Lire

ASSETS

Amounts as at 31/12/1994

Amounts as at 31/12/1993

10

. Cash and deposits with central banks
and post offices

312,208

265,522

20

. Treasury bills and similar bills eligible
for refinancing with central banks

7,239,658

15,331,475

30.

Due from banks:
a)on demand
b) other

1,564,958
42,868,364

44,433,322

40,207,481
2,726,988
37.,480,4933

40,

Loans to customers
including:
- loans using public funds

7,919

43,801,027

50,672,880

15,844

50.

Bonds and other debt securities:
&) public entities
b) banks
including:
- own bonds
¢) financial institutions
including:
- own bonds
d) other issuers

11,458,960
1,834,818

4,881
517,980

726,280

14,538,038

3,660,057
1,166,629
771,012

44,007
41,664

1,680,752

80.

Shares, guotas and other forms of capital

187,012

264,274

70.

Equity investments
a) carried at equity
b) other

43,142
1,244,681

1,287,823

926,491
45,596
880,895

80.

Investments in Group companies
a) carried at equity
b} other

5,189

5189

10,438
10,438

90.

Goodwill arising on consclidation

30,960

23,968

100

. Goodwill arising on application of the equity method

4,899

1,788

110.

Intangible fixed assets
including:

- start-up costs

- goodwill

3,417
10,380

166,302

140,374

958
14,902

120.

Tangible fixed assets

2,788,023

2,734,308

150.

Other assets

5,278,024

6,195,511

180, Accrued income and prepaid expenses:

a) accrued income
b) prepaid expenses
including:
- discount on issue of securities

1,544,963
321,035

7,244

1,865,998

1,962,755
1,591,254
371,501

7,033

Total assets

121,938,483

122,297,420




millions of ltalian Lire

=BILITIES AND SHAREHOLDERS' EQUITY Amounts as at 31/12/1994 Amounts as at 31/12/1993
. Due to banks: 54,826,587 57,880,961
a) on demand 4,362,435 4,854,597
b) term deposits or with notice period 50,464,152 53,026,364
1. Due to customers: 34,689,641 33,113,197
a) on demand 24,990,925 23,659,626
b) term deposits cr with notice period 9,698,716 9,553,571
D). Securities issued: 15,784,793 15,378,582
a) bonds 1,714,023 1,815,368
b) certificates of deposit 13,440,004 13,048,241
c) other 630,766 514,973
). Public funds administered 7,400 21,779
). Other liabilities 5,926,060 5,574,738
D). Accrued expenses and deferred income: 1,578,570 1,745,831
a) accrued expenses 1,066,126 1,262,639
b} deferred income 513,444 483,192
-}, Provision for employee termination indemnities 646,396 639,135
D). Provisions for risks and charges: 486,992 1,009,205
&) pensions and similar commitments 5831 1,818
b) taxation 243,114 853,873
c) risks arising on consclidation — —
d) other 218,047 153,514
). Reserve for possible loan losses 134,201 557,036
D. Reserve for general banking risks 9,231 3,095
k0. Subordinated liabilities 1,890,750 1,492,925
). Minority interests (+/-) + 186,908 + 125,375
50. Share capital 1,120,000 800,000
1). Share premium reserve 1,160,427 477,500
1. Reserves: 2,793,509 2,651,440
a) legal reserve 160,000 320,000
b) reserve for the purchase of own shares — —
¢) statutory reserves 1,889,500 1,647,500
d} other 744,009 683,940
). Revaluation reserves 550,724 551,525
10, Retained earnings 467 242
10, Net income for the year 64,827 274,854
Ral liabilities and shareholders’ equity 121,938,483 122,297,420
JARANTEES AND COMMITMENTS
millions of ltalian Lire
=PTION Amounts as at 31/12/1994 Amounts as at 31/12/1993
10. Guarantees given 15,744,011 14,011,880
inctuding:
- acceptances 119,049 322,160
- other guarantees 15,624,962 13,689,720
). Commitments 10,342,845 9,320,316
including:
- repurchase agreements 243,842 36,398

BPeputy Chairman/Managing Director

Bruno

Chief Accountant

Arbuffo 215




CONSOLIDATED STATEMENTS OF INCOME
{for the years ended 31 December 1993 and 1994)
millions of Italian Lire

CAPTION 1094 1993
10. Interest income and similar revenues 8,717,271 10,147,743
including from:
- loans to customers 4,235,129 5,739,318
- debt securities 2,166,061 1,930,191
20. Interest expense and similar charges 6,034,547 7,401,032
including on:
- amounts due to customers 1,509,893 1,818,761
- securities issued 1,124,792 1,494,534
30. Dividends and cther revenues: 51,889 50,445
a) from shares, quotas and cther forms of capital 17,681 17,522
b) from equity investments 20,545 25,680
¢} from investments in Group companies 13,663 7,243
40. Commission income 869,963 781,293
50. Commission expense 123,591 149,160
60. Profits (losses) on financiat transactions (498,897) : 690,340
70. Other operating income 776,153 667,304
80. Administrative costs: 2,588,347 2,568,976
a} payroll 1,745,267 1,714,760
including:
- wages and salaries 1,163,862 1,125,821
- social security charges 487,708 493,004
- provisions for employee
termingtion indemnities 93,361 94,485
- provisions for pensions and
similar commitments 336 1,082
b) other 843,080 854,216
90. Adjustments to intangible and tangible fixed assets 656,398 550,819
100. Provisions for risks and charges 24,627 39,812
110. Other operating expenses 38,562 31,987
120. Adjustments to leans and provisions for
guarantees and commitments 444538 523,915
130. Writeback of loans and provisions for
guarantees and commitmenis 216,191 16,588
140. Provisions for possible loan losses 13,916 52,889
150. Adjustments to financial fixed assets 169,818 110,650
160. Writeback of financial fixed assets 68,490 —_—
170. Income from investments carried at equity 2,605 (777)
180. Income from operating activities 109,321 923,596
190. Extraordinary income 220,594 142,284
200. Extracrdinary charges 171,243 77,278
210. Extraordinary income, net 49,351 65,006
. 230. Change in reserve for general banking risks + 6,137 + 3,095
240. Income taxes 93,399 705,389
250. Income {loss) attributable to minority shareholders (5,691) 5,264
260. Net income for the year 64,827 274,854
Deputy Chairman/Managing Director Chief Accountant
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PART A)
ACCOUNTING
POLICIES

Section 1 - Explanation of the accounting policies adopted

Assets, liabilities and memorandum accounts are valued separately, in accordance with
current legislation, aithough interrelated amounts are treated on a consistent basis.

Hedging transacticns give rise to a series of interrelated balances.

1. Loans - Guarantees and commitments

These are stated at estimated realizable value, taking account of market prices,
where applicable, considering:
a) the solvency of borrowers;

b) the difficulty in servicing debt encountered by the countries of residence of such
borrowers.

Provisions made with respect to point b) are determined on an overall basis (as a
percentage of the capital outstanding), using criteria agreed within the banking
system to identify the countries at risk and their respective levels of solvency.

2. Securities and off-balance sheet transactions (excluding currency hedges)

2.1 Investmenti securities

Investment securities are stated at purchase cost as written down, where
appropriate, to reffect any permanent reduction in the soivency of the issuer and the
ability to repay debt of the issuer’s country of residence, taking account of available
guarantees.

Purchase cost is also adjusted by the accrued difference between such original cost
and the higher/flower redempticn value of the securities.

Cost is determined with reference to the moving weighted average prices identified
on a daily basis.

2.2 Dealing secutrities

Dealing securities are valued as follows:
a) at market value, if listed on organised markets;
b) at the lower of purchase cost or market value, otherwise.

Cost is determined with reference to the moving weighted average prices identified
on a daily basis, as adjusted by the accrued difference between the issue and
redemption prices of the securities concerned (issue discount/premium).

Market value is determined as follows:

a) securities listed on Italian or foreign organised markets are stated at their
average prices during the last month of the year;

b) securities not listed on Italian or foreign organised markets are stated at their
estimated realisable value.

Realisable value is estimated with reference to:

— the market performance of securities with similar characteristics that are listed on
Italian or foreign organised markets;

— the solvency of the issuer;

— the difficulty in servicing debt faced by the issuer's country of residence;

— other objective factors.



Off-balance sheet transactions {excluding currency hedges) involving investment
securities are valued at the contract value, both in the case of unsettled repurchase
agreements and in the case of derivative contracts backed by underlying securities.

Off-balance sheet transactions {(excluding currency hedges) not invalving
investment securities are valued as follows:

— unsettled repurchase agreements:

— involving securities listed on organised markets are stated at market value, being
the year-end prices for maturities corresponding to those underlying the
contracts concerned;

— involving securities not listed on organised markets are stated at the lower of
contract value or market value, in the case of purchases, and the higher of these
two values in the case of sales. Market value is determined on the basis
described for unquoted dealing securities and in the previous paragraph;

— derivative contracts backed by securities or linked to interest rates, indices or
other assets:

— are stated at market value, if listed on organised markets or priced with reference
to parameters that are either quoted or identifiable from information sources
normally used at an international level;

— if unlisted, are stated at the lower of contract value or market value in the case of
purchases, and the higher of these two values in the case of sales,

3. Equity investments
Invesiments in companies subject 1o significant influence are carried at equity.

Holdings comprising less than 20% of the related ordinary share capital are stated
at cost, as adjusted to take account of any writedowns reguired.

Investments in subsidiaries that are insignificant or whose activities are dissimilar to
those of the rest of the Group are carried at equity; holdings in minor companies
subject to significant influence, those due to be sold, and those for which it is
difficult to obtain accounting information are carried at cost.

4. Foreign currency assets and liabilities (including off-balance sheet transactions)

Assets and liabilities denominated in foreign currency are valued using the spot
exchange rates prevailing at year-end.

Financial, tangible and intangible fixed assets whose value is not hedged on an
overall or specific basis in the spot or forward markets are stated using the
exchange rates prevailing at the time they were purchased.

Foreign currency borrowing to back Italian Lire loans granted with State guarantees
against foreign exchange risk is stated using the exchange rates prevailing at the
time such loans were arranged.

Off-balance sheet transactions in foreign currency are valued as follows:

— at the spot exchange rate prevailing at year-end, in the case of unsettled spot
transactions;

— at the forward rate at the year-end date for maturities corresponding to those
underlying the transactions concerned.
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5. Tangible fixed assets

Tangible fixed assets are recorded at purchase cost, including related expenses, as
adjusted by subsequent incremental expenditure and by the effect of any
revaluations pursuant to related legislation.

Tangible fixed assets with a limited life are depreciated on a systematic basis each
year with reference to their residual useful lives.

Tangible fixed assets are written down to reflect any permanent reduction in their value
with respect to the cost or net book value determined on the basis described above.

6. Intangible fixed assets

Goodwill is amortised over five years.

The cost of rights to use patents, intellectual property, licences, rademarks and
similar assets is amortised on a systematic basis each year with reference to their

residual useful lives.

Start-up and expansion costs, research and development and other deferred costs
are amortised over a period not exceeding five years.

As an exception, leasehold improvements deferred up until the end of 1992 are
amortised over the rental period.



Section 2 - Fiscal adjustments and provisions

2.1 Adjustments recorded solely for fiscal purposes

No such adjustments have been made.

2.2 Provisions recorded solely for fiscal purposes

The provisions recorded solely for fiscal purposes total Lire 13,916 million and
are classified in caption 140 of the statement of income.
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PART B)
INFORMATION
REGARDING

THE CONSOLIDATED
BALANCE SHEET

Section 1 Loans

1.1 Analysis of caption 30 “Due from banks”

millionsg of ltalian Lire

Amounts as at 31.12.94

a) deposits with central banks 3,819,328
b) bills eligible for refinancing with

central banks —
¢) finance leasing contracts —
d) repurchase agreements 1,447,176

e) loan of securities

1.2 Analysis of caption 40 “Loans to customers”

millions of ltalian Lire

Amounts as at 31.12.94

a) bills eligible for refinancing with

central banks 216,015
b) finance leasing contracts —
c) repurchase agreements 1,526,016

d) loan of securities

1.3 “Secured loans to customers”

millions of Italian Lire

Amounts as at 31.12.94

a) loans secured by mortgages 6,190,506
b} loans secured by:
1. cash deposits 431,818
2. securities 1,795,206
3. other assets 65,165
¢) loans secured by guarantees from:
1. governments 485,628
2. other public bodies 43,827
3. banks 301,233
4. other operators 6,271,556
Total 15,584,939

1.4 Non-performing loans {including default interest)

millions of italian Lire

Amounts as at 31.12.94

a) non-performing loans (including default interest)

1,644,149

1.5 Qutstanding default interest

millicns of ltalian Lire

Amounts as at 31.12.94

a) non-performing loans

25,144

b) other loans




Analysis of caption 10 “Cash and deposits with central banks and post offices”

millicns of Italian Lire

Amounts as at 31.12.94

Lire Foreign currency Total
MNotes and coins 223,417 65,980 289,397
Accounts with the Treasury,
Cassa Depositi e Prestiti,
postal savings banks and
the ltalian Exchange Office 3,596 — 3,596
Deposits with the Bank of ftaly
and other central banks 1,125 18,090 19,215
Total 228,138 84,070 312,208

Analysis of caption 30 “Due from banks”

millions of ltalian Lire

Amounts as at 31.12.84

Lire

Foreign currency

Jotal

Due from central banks 3.796,600 22,728 3,819,328
Repurchase agreements 908,682 538,494 1,447,176
Deposits 12,064,226 24,753,079 36,817,305
Loans granted 259,814 1,383,164 1,642,978
Current accounts for services 378,485 322,026 700,511
Non-performing loans — — —
Other transactions 5,925 a9 6,024
Toial 17,413,732 27,019,590 44,433,322

Analysis of caption 40 "Loans to customers”

millions of Italiar Lire

Amounts as at 31.12.84

Lire Foreign currency Total
Bills eligible for refinancing
with central banks 216,015 — 216,015
Paortfolio risk 303,145 48,790 349,935
Repurchase agreements 1,494,174 31,842 1,526,016
Current accounts 10,964,805 5,113,262 16,078,067
Secured mortgages 5,159,355 341,361 5,500,716
Other loans 3,008,859 2,753,224 5,762,083
Other non-overdrait lending 7,688,260 3,320,163 11,008,423
Non-performing loans 1,652,833 91,316 1,644,149
Other transactions 1,613,387 102,236 1,715,623
Total 32,000,833 11,800,194 43,801,027
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Section 2 - Securities

2.1 Investment securities

millions of ltalian Lire

Amounts as at 31/12/1994

800k value Market value{™)

1 Debt securities 5,809,689 5,556,271
1.1 Government securities 3,091,807 3,099,532
- listed 2,663,454 2671,534

- unlisted 428,353 427,998

1.2 Other securities 2,717,882 2,456,739
- listed 1,536,604 1,434,216

- unlisted 1,181,278 1,022,523

2 QOther forms of capital — —
- listed — —

- unlisted — —
Total 5,809,689 5,556,271

(*) Defined in Part A} Section 1, “Explanation of the accounting policies adopted”.

2.2 Changes in investment securities

millions of ltalian Lire

A Balance at beginning of year 6,107,834

B. Increases 3,132,728
B.i Purchases 2,514,697
B.2 Writebacks 68,490
B.3 Transfers from dealing portfolic 421,428
B.4 Other changes 128,113

C. Decreases 3,430,873
C.1 Sales 1,912,856
C.2 Redemptions 1,422,197
C.3 Adjustments 29,039
including: permanent writedowns 20,038
C.4 Transfers to dealing portfolio 13,283
C.5 Other changes 53,498

D. Balance at end of year 5,809,689

These movements are described in detail in the
companies concerned.

2.3 Dealing securities

financial statements of the

millions cf ltalian Lire

Amounts as at 31.12.94

Book value (1) Market value(™)

1 Debt securities 15,968,007 15,968,745
1.1 Government securities 14,816,840 14,817,008
- listed 13,207,771 13,207,927

- unlisted 1,609,069 1,609,081

1.2 Other securities 1,151,167 1,151,737
- listed 828,090 828,218

- unlisted 323,077 323619

2 Other forms of capital 187,012 162,231
- listed 115,630 90,771

- unlisted 71,382 71,660
Total 16,155,019 16,131,076

(1) The 0.28% investment in Credito Fendiario & Industriale FONSPA S.p.A., held for dealing purposes, has been valued at the

lower of LIFO cost or market value.

The shares in Ferruzzi Finanziaria are stated at cost since they will be transferred to caption 70 “Equity investments”, which

includes a prugdent general provision for unrealised losses.

(*) Defined in Part A) Section 1, "Explanation of the accounting policies adopted”,




2.4 Changes in dealing securities

millions of ltalian Lire

A. Balance at beginning of year 13,147,972
B. Increases 235,543,579
8.1 Purchases 235,501,622
- Debt securities 231,589,163
Government securities 207,606,445
other securities 23,982,718
- Other forms of capital 3,912,458
B.2 Writebacks and revaluations 5,470
B.3 Transfers from investment portfolic 13,283
B.4 Other changes 23,204
C. Decreases 232,536,532
C.1 Sales and redemptions 231,539,188
- Debt securities 227,503,560
Government securities 198,255,028
other securities 29,248,532
- Other forms of capital 4,035,628
C.2 Adjustments and writedowns 290,453
C.3 Transfers to investment portfolio 421,428
C.4 Other changes 285,463
D. Balance at end of year 16,155,019
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Section 3 - Equity investments

3.1 Significant investments

millions of Italian Lire

\ Net worth (a) .
Name Fleglf?'tered Natpre of as At Investmoent GM_ voling Beok value
Office hotding {1) 31.12.04 owner % rights
A. Consclidated companies
A.1 Line-by-line
1) Credito Italiano, Genoa
2) Banca Creditwest e dei
Comuni Vesuviani S.p.A., Milan 1 115,515 -29,425 Credit 68.04 68.04 XXX
3) Banca Cattolica S.p.A., Molfetta 2 95,088 -3,424 Credit 35.00 35.00 XXX
4) Banca Popolare di Spoleto S.p.A., Spoleto 2 103,508 4,033 Credit 28.90 28.90 KA
5) Credito ltatiano Finance
Corporation Limited, Nassau 1 72,808 28,898 Credit 100.00 100.00 XXX
6) Credito ltaliano Bank A.G., Frankfurt 1 36,368 — Credit i00.00 100.00 XXX
7) Banque Transatlantique de Monaco, 1 12,757 407 Credit 100.00 100.00 XXX
8) Cordusio Societa Fiduciaria
per Azioni, Milan 1 6,280 113 Credit 100.00 100.00 XXX
9) Gesticredit S.p.A., Milan 1 39,585 10,195 Credit 100.00 100.00 XXX
10) SIMCREDIT Societa per azioni
di Intermediazione Mobiliare, Milan 1 34,471 12,858 Credit 73.10 73.10 XXX
11} Credit Congult Societa per azioni
di Intermediazione Mobiliare S.p.A., Milan 1 14,660 - 1,293 Credit 70.00 70.C0 XXX
12} Credit Factoring Internaticnal
Societa per il Factoring Internazionale S.p.A., Milan 1 30,810 1,032 Credit 100.00 100.00 XXX
13} Credit Leasing Societa per il '
l.easing Finanziario S.p.A., Milan 1 54,985 1,759 Credit 100.00 100.00 XXX
14) Creditcon S.p.A., Pisa 1 19,106 2,476 Credit 100.00 100.00 XXX
15) Credit Fiduciaria S.p.A., Milan 1 2,081 419 Credit 100.00 100.00 XXX
16) Credito ltaliano Delaware (nc., Wilmington 1 83 15 Credit 100.00 100.00 XXX
17) Credito Itahiano International Limited, Lendon 1 39,342 3,350 Credit 100.00 100.00 XXX
A.2 Proportional basis
1) Credilo Fondiaric € Industriale
FONSPA S.D.A. Rome 7 705,087 13,420 Credit 26.30 26.30 XXX
B. Equity method
1) Broker Credit Gestione
Polizze di Assicurazione S.p.A., Milan 1 1,979 5,555 Credit 70.00 70.00 XXX
2) Commercial Union Assurance Holding S.p.A., Milan 8 4,856 -56 Credit 30.00 30.00 XXX
3) Commercial Union Life Holding S.p.A., Milan 8 9,121 -1,879 Credit 36.00 30.00 KXK
4} Commercial Unicn Vita S.p.A., Milan 8 35,986 -4,004 Credit 30.00 30.00 XXX
5) Data Management S.p.A., Milan 8 18,971 1,316 Credit 39.00 39.00 XXX
B) Locat Locazione Attrezzature S.p.A, Turin 8(c) 86,948 1,024 Credit 22.82 22.82 XXX
7) Serfinim S.p.A., Rome 8 1,004 -36 Credit 33.33 33.33 XXX
8) Serfinim S.p.A., Rome 8 1,004 -36 Credit
Fondiario 8.77 8.77 XXX
9) CPS PRO SERVICE GmbH
(in liquidation}, Frankfurt 1 110 — Credit
Italian
Bank A.G.  100.00 100.00 XXX
10} ART S.p.A. (in liquidaticn), Bari 1 . e+ Bank
Cattolica 100.00 100.00 XXX
C. Cther significant investments
1) Bonifiche Siele Finanziaria S.p.A., Rome 8(c) 366,209 5,091 Credit 14.82 20.11 130,137
2) L.a Compagnie Fiduciaire 3.p.A.
(in liquidation), Milan 8(c) 122 -2,291 Credit 30.00 30.00 .
3) alcardano Universal Giunti S.p.A., Pero (Milan) 8(c) 10,456 - 327 Credit 20.00 20.00 2,155
4) Packintec S.rl., Milan 8 94 -1 Credit 21.55 21.55 22
5) 8ci Gardino S.r.l., Genoa 8{cy 12237 -889 Credot 20.00 20.00 2,447
6) Societa Riscossione Tributi, Foligno (PG) 8 1,013 — B. Pop.
Spoleto 20.06 20.00 283
7) Centrale GPA S.p.A., Pesaro 8 218 341 BPop.
Spoleto 20.50 20.50 77
8) Société Anonyme de Gestione Financiére, Montecarlc  8(c) 171 11 B. Trans.
Monaco 32.89 39.89 &1
9) Credito Italiano Nominees Limited, Londen 1 LR e ¢ Credit (b) 50.00 50.00 L

{1) Nature of holding

1 = control per Art. 2359.1.1 of the Civil Code (majority of voting rights)

2 = contral par Art. 2359.1.2 of the Civil Code (dominant influence at ordinary meetings)
3 = control per Art. 23.2.1 of consolidated tax law (agreement with other shareholders)
4 = gther forms of control

5 = under same management per Art. 26.1 of Decree 87/92

6 = under same management per Art. 26.2 of Decree 87/92

7 = joint control

8 = associated company

{a) As at 31.12.94, after allocation of net income
{b} Mcre than 50% held via a trust company
{c}As at 31.12.93




3.2 Amounts due to and from Group companies

millions of Italian Lire

Amounts as at 31.12.94

a) Amounts due from Group companies
1. due from banks —
of which: subordinated —

2. due from financial institutions —
of which: subordinated —

3. loans to other customers 2,478
of which: subordinated —

4. bonds and other debt securities
of which: subordinated —

Total 2,478

b) Amounts due to Group companies
1. due {o banks -

2. due to financial institutions 110
3. due to other customers 15,408
4. securities issued —
5. subordinated liabilities —
Total 15,516

¢} Guarantees and commitments
1. Guarantees given 324
2. Commitments —
Total 324

The above amounts relate to non-consolidated Group companies (ART 8.p.A., CPS Pro Service and Broker Credit).

3.3 Amounts due to and from affiliated companies
(not Group companies)

millions of ltalian Lire

Ameunts as at 31.12.94

a) Amounts due from affiliated companies

1. due from banks {*) 4,148,263
of which: subordinated —
2. due from financial institutions 540,910
of which: subordinated —
3. loans to other customers 558,547
of which: subordinated —
4. bonds and other debt securities 313,333
of which: subordinated —
Total 5,561,053
b} Amounts due to affiliated companies
1. dueto banks (*) 5,534,618
2. due to financial institutions 62,215
3. due to other customers 8,314
4. securities issued . 25,000
5. subordinated liahilities —
Total 5,630,147
¢) Guarantees and commitments
1. Guarantees given 130,174
2. Commiiments 79,486
Total 209,660

(") including the Bank of Italy
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3.4 Analysis of caption 70 “Equity investments”
millions of Italian Lire

Amounts as at 31.12.94

a) banks 637,922
1. listed 625,976
2. unfisted 11,946

b} financial institutions 237,870
1. listed 191,051
2. unlisted 46,819

¢) other 412,031
1. listed . 317.648
2. unlisted 94,383

Total 1,287,823

These investments are detailed in an attachment.

3.5 Analysis of caption 80 “Investments in Group companies”

millicns of ltalian Lire

% held Amounts as at 31.12.94

a) banks
1. listed —
2. unlisted —
b) financial institutions 110
1. listed —
2. unlisted 110
CPS PRO SERVICE
(in liquidation), Frankfurt 100.00% 110
¢) other 5,079
1. listed —
2. unfisted 5,079
BROKER CREDIT, Milan 70.00% 5,079
ART S.p.A. (in liquidation), —
Bari 100.00% —
Total 5,189

3.6 Changes in equity investments
3.6.1 Investments in Group companies
millions of ltalian Lire

A. Balance at beginning of year 10,438
B. Increases 6
B.1 Purchases —
8.2 Writebacks —

B.3 Revaluations —

B.4 Other changes &
C. Decreases 5,255
.1 Sales -

C.2 Adjustments —
including: permanent writedowns —

C.3 Other changes (") 5,285
Balance at end of year 5,189
Total revaluations —
Total adjustments _
() including Lire 4,943 milfion on the merger of Generale Immobiliare.

MmO
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3.6.2 Other investments

millions of ltalian Lire

A. Balance at beginning of year 926,491
B. Increases 530,828
B.1 Purchases 526,061
B.2 Writebacks —
B.3 Revaluations —
B.4 Other changes 4,767

C. Decreases 169,496
C.1 Sales 32,785
C.2 Adjustments 127,205
including: permanent writedowns 127,205

C.3 Other changes 9,506

D. Balance at end of year 1,287,823
E. Total revaluations —
F.  Total adjusiments 132,202
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Section 4 - Tangible and intangible fixed assets

4.1 Changes in tangible fixed assets

millions of ltalian Lire

A. Balance at beginning

of year 2,734,306
B. Increases 866,619
B.1  Purchases 856,446
B.2 Writebacks -
B.3 Revaluations —
B.4 Other changes 10,173
C. Decreases 812,902
C.1 Disposals 108,462
C.2 Adjustmenis: 582,001
a) depreciation 582,001
b) permanent writedowns —
C.3 Other changes 122,439

D. Balance at end
of year 2,788,023
E. Total revaluations 823,239
F.  Total adjustments 1,876,413
a) accumulated depreciation 1,876,413

b) permanent writedowns

The changes are summarised by asset category below:

millions of [talian Lire

PROPERTY OPERATING  INSTALLATIONS TOTAL

ASSETS
A. Balance at beginning of year 1,573,848 990,142 170,318 2,734,306
B. Increases 141,428 616,341 108,850 866,619
8.1 Purchases 137,027 615,771 103,648 856,448
8.2 Writebacks — — — —_
8.3 BRevaluaticns —_ — — —
8.4 Other changes 4,401 570 5,202 10,173
C. Decreases 123,641 526,660 162,601 812,902
C.1 Digposals 7.4680 95,027 5,975 108,462
C.2 Adjustments 100,853 372,824 108,324 582,001
a) depreciation 100,853 372,824 108,324 582,001
b} permanent writedowns —_ — — —
C.3 Other changes 15,328 58,809 48,302 122,439
D. Baiance at end of year 1,591,635 1,079,823 116,565 2,788,023
E. Total revaluations 822,213 — 1,026 823,239
F.  Total adjustments 513,512 819,140 543,761 1,878,713
a) accumulated depreciation 513,512 819,140 543,761 1,876,713

b} permanent writedowns — —




4.2 Changes in intangible fixed assets

millions of {talian Lire

A. Balance at beginning

of year 140,374

B. Increases 105,973
B.1  Purchases 104,519
B.2 Writebacks -
B.3 Revaluations —
B.4 Other changes 1,460

C. Decreases 80,051
C.1 Disposals —
C.2  Adjustments: 74,397

a) amortisation 74,397

b} permanent writedowns —

C.2 Other changes 5654

D. Balance at end of year 166,302
E. Total revaluations - —
F. Total adjustments 195,977
a) accumulated amortisation 195,977

b) permanent writedowns

Intangible fixed assets comprise:

millions of Italian Lire

Amounts as at 31.12.94

Intangible assets 52,825
Goodwill 10,380
Other deferred charges 103,097
Total 166,302
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Section 5 - Other assets

5.1 Analysis of caption 150 “Other assats”

millions of Italian Lire

Amecunts as at 31.12.94

Guarantee deposits 50,290
Items of a fiscal nature 1,242,608
ltems being processed : 267,903
ltems which cannot be classified elsewhere 607,962
ltems in transit between branches 433,522
Items arising from the valuation of off-balance sheet transactions

(forward exchange transactions and derivatives) 1,608,528
- customers 175,121

- banks 1,433,407

Qther items 1,067,211
Total 5,278,024

5.2 Analysis of caption 160 “Accrued income and prepaid expenses”
millions ¢f Italian Lire

Amounts as at 31.12.94

ACCRUED INCOME

interest on portfolic securities 684,127
interest on amounts due from banks 552,920
interest on amounts due from customers 245,633
other 62,277
Total accrued income 1,544,963

PREPAID EXPENSES

advance rentals 5,564
derivative contfracts 271,271
other 44,200
Total prepaid expenses 321,035
Total accrued income and prepaid expenses 1,865,998

Accruals and deferrals are racorded in accordance with the matching principle and with art. 2424bis of the ltalian Civil Code.

5.3 Adjustments for accrued income and prepaid expenses

No adjustments have been made directly to asset and liability balances to reflect
accruals or prepayments, except for Lire 53,941 million relating to Creditcon,
debited to “Loans to customers”.

5.4 Analysis of subordinated assets
millions of ltalian Lire
Amounts as at 31.12,94

a) due from banks . —

b) loans to customers 1,028
.c) bonds and other debt

securities 100,000
Total 101,028




Section 6 - Payables

6.1 Analysis of caption 10 “Due to banks”

millions of ltalian Lire

Amounts as at 31.12.94

a) repurchase agreements

4,750,619

b) loan of securities

6.2 Analysis of caption 20 “Due to customers”

millions of ltalian Lire

Amounts as at 31.12.84

a) repurchase agreements

3,313,319

b) loan of securities

Further details about caption 10 “Due to banks”

millions of Italizn Lire

Amounts as at 31.12.94

Lire Foreign currency Total
Deposits 13,875,965 31,758,336 45 634,301
Current accounts for services 1,776,383 116,875 1,893,258
Advances from the Bank of ltaly and
other amounts due to central banks 93,920 1,165,516 1,259,436
Repurchase agreements 4,575,667 174,952 4,750,619
of which: with the Bank of lialy 4,568,470 — 4,568,470
QOther 669,788 619,185 1,288,972
Total 20,921,723 33,834,864 54,826,587

Further details about caption 20 “Due to customers”

millions of Italian Lire

Amounts as at 31.12.94

Lire Foreign currency Total

Deposits 5,187,820 298,818 5,486,638

Current accounts 20,225,024 4,593,487 24,818,511

Repurchase agreements 2,592,750 720,569 3,313,319

Other 270,869 800,304 1,071,173

Total 28,276,463 6,413,178 34,689,641
Analysis of caption 30 “Securities issued”

millions ¢f ltalian Lire

Amounis as at 31.12.94

Lire Foreign currency Total

Bonds 1,714,023 — 1,714,023

Certificates of deposit 9,728,800 3,711,204 13,440,004

Other securities 585,343 45,423 630,766

Total 12,028,166 3,756,627 15,784,793

Analysis of caption 40 “Public funds administered”

millions of Italiar: Lire

Amounts as at 31,12.84

Lire Foreign currency Total
received from the State 6,936 — 6,936
received from regional government
and other agencies 464 — 464
Total 7,400 — 7,400
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Section 7 - Provisions

7.1 Analysis of caption 90 “Reserves for possible loan losses”
millions of ltalian Lire

Amounts as at 31.12.94

Reserves for possible loan losses 134,201

7.2 Changes in the "Reserves for possible ioan losses” (caption 90)

millions of ltalian Lire

A. Balance at beginning of year 557,036
B. Increases 13,916
B.1 Provisions 13,916
B.2 Other changes —
C. Decreases 436,751
C.1 Utilizations 379,663
C.2 Other changes 57,088
D. Balance at end of year 134,201

7.3 Analysis of caption 80 c) “Provisions for risks and charges: Other provisions”

millions of italian Lire

Amounts as at 31,12.94

Provision for guarantees and commitments:

- specific losses 23,715
- general “country” risks 7,231
- other general risks 2,377
33,328
Other provisions for risks and charges:
- expected charges arising from current legal disputes 69,780
- expected charges in relation to events to be clarified 10,000
- expected charges (interest) in relation to Sofinpar assessment 16,250
- provisions made by foreign branches in accordance with local requirements. 12,930
- ather 75,764
18,724
Total 218,047

7.4 Analysis of caption 80 b) “Provisions for risks and charges: taxation”

millions of ltalian Lire
Amgounts as at 31.12.94

Income taxes for the year 93,717
Capital taxes . 49,339
Other taxes 35,058

Prudent provision following an
assessment relating to 1987

received from the Genoa tax
ingpectors in December 1993 65,000
Total () 243,114

(") including advances of Lire 86,734 million




Section 8 - Share capital, reserves, reserve for general
banking risks and subordinated liabilities

Analysis of caption 100 “Reserve for general banking risks”

millions of ltalian Lire

Amount as at 31.12.1994 9,231
of which:

- Banca Crediwest e dei Comuni Vesuviani 893

- Banca Popoilare di Spoieto 1,000

- Credito ltafiano Bank - A.G. 2,338

- Credit Factoring 3,000

- Creditcon 2,000

Analysis of caption 110 “Subordinated liabilities”
a) Amount, currency, interest rate, maturity date and ltalian Lira equivalent:

millions of Italian Lire

Amount in Currency Rate Maturity Book value
original currency as at 31.12.94
1) 08.08.2000 LIBOR
: +0.40% p.a. 100,000,000 162,974
2) 29.08.2000 min. LIBOR

+ 0.25% max. LIBOR

+ 0.50% p.a. until August 1995;

then LIBOR

+ 0.625% 150,000,000 244,461
3) 22.06.2003 LIBOR

- 1/8 (min. 6% max. 10%)

Effective cost

following swap LIBOR

+ 0.88% p.a. 200,000,000 325,848
4) 24.09.2003 LIBOR - 0.1875%

{min. 5.3/4%, max. 10%)

Effective cost

following swap LIBOR

+0.91% p.a. 250,000,000 407,435
5) 15.10.2003 LIBOR

-0.25%

{min. 7%, max. 10%)

Effective cost

following swap LIBOR

+ 0.78% p.a. 150,000,000 173,994
6) 09.06.2003 8.1/8 % Effective cost

following swap LIBOR

+0.73% p.a. 1,000,000,000 50,969
7) 01.07.2003 8% Effective cost

following swap LIBOR

+ 0.73% p.a. 1,000,000,000 50,969
8) 01.01.2000 8% 560,000,000,000 560,000
9) 25.09.1995 13.8% 14,000,000,000 14,000
Total caption 110 1,990,750

b) Early repayment

The above loans may be repaid early, subject to approval from the Bank of Italy,
should they become burdensome for tax reasons.

Furthermore, subject to approval from the Bank of Italy, the Bank may repay loan no.
1, in part or in full, on any coupon payment date after August 1995. Such election is
also available in relation to loan no. 2.

Loan no. 8 is a "domestic” bond linked with the capital increase, as described in the
report on operations. After 18 months from the date of issue and subject to approval
from the Bank of ltaly, the Bank may opt for partial or total early repayment of this
bond by giving at least one month’s notice.

Loan no. © may not repaid until at least three years have elapsed since it was
granted, and approval for this must be granted by the Bank of Italy.

¢) Conditions governing subordination

The rights of subordinated lenders would come after those of ordinary creditors
upon liguidation.
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All subordinated loans as at 31 December 1994 are included as part of “Capital and
reserves for monitoring purposes” since they have already been authorised by the
Bank of Italy.

Changes in caption 140 “Minority interest”
millions of Italian Lire

Amount as at 31 December 1993 125,375
changes during the year 61,533
of which:

- Banca Crediwest e dei Comuni Vesuviani - 10,708

- Simcredit + 2807

- Banca Popolare di Spoleto + 6,895

- Cordusic - 814

- Credit Consult + 1,448

- Banca Cattolica + 61,807

Amount as at 31 December 1994 186,908

“Capita[ and reserves” includes net income and is analysed as follows:
Y
millions of (talian Lire

CAPTION

150. SHARE CAPITAL 1,120,000

represented by ordinary and savings shares,
par value Lire 500 each,
as follows:
2,218,293,448 ordinary shares 1,109,147
21,706,552 savings shares 10,8563
160. SHARE PREMIUM RESERVE 1,160,427

170. RESERVES: 2,793,509

a) legal reserve 160,000
b) reserve for the purchase of own shares —
c) statutory reserves 1,889,500
d) other reserves 744,009

of which:
cumulative translation
adjustment 18,779

180. REVALUATION RESERVES 550,724
190. RETAINED EARNINGS 467
200. NET INCOME FOR THE YEAR 64,827
Total 5,689,054

Changes in “Goodwill arising on consclidation and on application of the equity method”

millions of ltalian Lire

Caption 20 Caption 100 Total
Goodwill arising Goodwill arising
on consolidation on application of

the equity method

Amount as at 31.12.1993 23,968 1,788 25,756
Increases 17,140 3,398 20,538
of which:

- Banca Transatlantique di Monaco 3,443 3,443
- Banca Cattolica 13,697 13,697
- Locat 3,398 3,398
Decreases 10,148 287 10,435
of which:

- Banea Popuoiare di Spoleto 6,581 6,581
- Creditcon 3567 3,667
Other 287 287

236 Amount as at 31.12.1994 30,960 4,889 35,859




Section 9 - Other liahilities

9.1 Analysis of caption 50 “Other liabilities”

millions of ltalian Lire

Amounts as at 31.12.94

Funds available to third parties 947 725
lterms being processed 176,206
lterms in transit between branches 755,073
Items relating to security transactiong 133,799
Various items of a fiscal nature 122,677
Iterms that cannot be classified elsewhere 868,663
Itemns arising from the valuation of off-balance sheet

transacticns (forward exchange transactions and derivatives) 1,392,961
- customers 73,256

- banks 1,319,705

Adjustments in relation io the notes portfolio (*) 266,307
Other items 1,262,649
Total 5,926,060

(7} In refation to amounts collected on behalf of third parties, as described In Secticn 12.4.

9.2 Analysis of caption 60 “Accrued expenses and deferred income”

millicns of Italian Lire

Amounts as at 31.12.94

ACCRUED EXPENSES

interest on bank accounts 559,690
interest on customer accounts 344,225
other 162,211
Total 1,066,126
DEFERRED INCOME

interest on discounted bills 44,229
derivative contracts 270,931
commissions and other transactions 14,570
other 183,714
Total 513,444
Total accrued expenses and deferred income 1,579,570

Accruals and deferrals are recorded in accordance with the maiching principle and with the requirements of art. 2424bis of the
Italian Civil Code.

9.3 Adjustments for accrued expenses and deferred income

No adjustments have been made directly to asset and liability balances to reftect
accruals or deferrals, except for Lire 6,615 million relating to Creditcon, credited to
*Amounts due to banks and customers”.
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Section 10 - Guarantees and commitments

10.1 Analysis of caption 10 “Guarantees given”

millions of italian Lire

Amounts as at 31,12.94

ajcommercial guarantees 15,394,362
b)financial guaraniees 304,285
c)asseis lodged as security 45,364
Total 15,744,011

10.2 Analysis of caption 20 “Commitments”

millians of ltalian Lire

Armounts as at 31.12.94

a) commitments to advance funds,

certain to be called on 9,105,972
b} commitments to advance funds,

not certain to be called on 1,236,873
Total 10,342,845

10.3 Assets pledged as security for liabilities (*)

millicns of Italian Lire

Amounts as at 31.12.94

Securities used to guarantee bank drafts 232,842
Securities used to guarantee third parties 46,386
Securities used to guarantee other services 54
Securities used o guarantee deferred payments

and advances from the Bank of Italy 81,141
Securities used to guarantee Parent Bank transactions 3,098,122
Reserve commitments and guarantees of foreign branches 116,119
Total 3,574,664

() excludes securities held in connection with repurchase agreesments.

10.4 Margins available on credit facilities

millions of Italian Lire

Amounts as at 31.12.94

a)  central banks 530
b) other banks 3,340,134
Total 3,340,664




10.5 Forward transactions

millions of italian Lire

Amounts as at 31/12.1994

Type of transaction Hedging Dealing Other
1. Dealing 77,207,232 4,005,255 196,853
1.1 securities —_ 3,570,915 192,325
- purchases — 2. 126,085 —
- sales — 1,444,830 192,325
1.2 currency 77,207,232 434,340 4,528
- foreign currency purchased
with foreign currency 18,606,327 292,681
- foreign currency purchased
with ltafian Lire 30,869,438 79,896
- foreign currency sold for
ltatian Lire 27,731,467 61,763 4,528
2. Deposits and loans — — 7,240,796
- 1o be paid — — 3,230,299
- to be received — — 4,010,497
3. Derivative contracts 19,247,042 51,107,000 —
3.1 Involving exchange of capital 207,078 3,578,119 —
a) securities — 2,590,082 —
- purchases — 1,307,494 —
- sales — 1,282,588 —
b) currencies 207,078 988,037 —
- foreign currency purchased
with foreign currency 11,271 412014 —
- foreign currency purchased
with ltalian Lire 173,503 294,174 —
- foreign currency sold for
italian Lire 22,304 281,849 —
c) other — — —
- purchases — — —
- sales — — —
3.2 Not involving exchange of capital 19,039,964 47,528,881 —
a) currencies 264,374 — —
- foreign currency purchased
with foreign currency 112,937 — —
- foreign currency purchased
with ltalian Lire 122,691 — —
- foreign currency sold for
Italian Lire 28,746 —— —
b) other assetfs 18,775,590 47,528,881 —
- purchases 9,626,530 24,493,897 —
- sales 8,149,060 23,034,984 —
Total 96,454,274 55,112,255 7,437,649
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Section 11 - Concentration and distribution of assets and liabilities

11.1 Significant exposure to risk
mitlions of Italian Lire

Amounts as at 31.12.94

a) amount in millions of Italian Lire 16,006,545
b) number 4

The above balance reflects the total weighted exposure to positions considered to represent
significant risks, as defined by the Bank of Italy.

11.2 Distribution of loans to customers, analysed by type of borrower

millions of italian Lire
Amounts as at 31.12.94

a) Governments 727,136
b) other State agencies 533,395
¢) nen-banking businesses 21,498,313
d) financial institutions 7,858,000
e) personal businesses 4,365,068
f) other operators 8,819,115
Total 43,801,027

11.3 Distribution of loans to domestic non-banking and personal businesses

millions of ltalian Lire
Amounts as at 31,12.94

a) commerce, salvage and repair services 4,433,069
b} other sales-oriented services 2,690,237
c) construction and public works 2,508,104
d) other manufactured products 1,491,020
e) textiles, leather and footwear, clothing 1,470,173
fy other sectors (*) 9,418,446
Total 22,011,049

(yincluding Lire 1,066,386 million relating to foreign branches of the Parent Bank.

11.4 Distribution of guarantees given, analysed by type of counterparty
millions of Italian Lire
Amounts as at 31.12.94

a) Governments 8,509
b) other State agencies 1,744
c) banks 832,781
d) non-banking businesses 12,407,693
e} financial institutions 2,051,737
f) personal businesses 120,443
g) other operators 221,104
Total 15,744,011




11.5 Geographical distribution of assets and liabilities

millions of ltalian Lire

Amounts as at 31.12.94

ltaly  Other EU countries Other countries Total
1. Assefs 72,029,201 23,155,021 15,014,835 110,199,057
1.1 Due from banks 15,142,322 19,439,450 9,851,550 44,433,322
1.2 Loans to customers 37,600,196 2,904,741 3,296,090 43,801,027
1.3 Securities 19,286,683 810,830 1,867,195 21,964,708
2. Liabilities 58,714,227 30,724,047 17,860,897 107,299,171
2.1 Due 1o banks 18,220,241 23,029,606 13,506,740 54,826,587
2.2 Due to customers 28,747 692 2,517,300 3,424,649 34,689,641
2.3 Securities issued 11,108,994 3,7411,116 942,683 15,784,793
2.4 QOther 567,300 1,426,025 4,825 1,998,150
3. Guarantees and commitments 18,111,943 2,646,924 5,327,989 26,086,856

_6 Analysis of assets and liabilities by maturity

millicns of Italian Lire
Amounts as at 31.12.94

Fixed term
mtion/Duration Amounts due Upto3 Between 3 and Between 1 and Over 5 years Unspecified| Total
on demand menths 12 months 5 years
Fixed rate | Index-linked rate Fixed rate | Index-linked rate
missets
Treasury
—ertificates that
an be refinanced 8,769 993,308 2,305,687 812,726 1,011,344 1,062,889 944,935 0 7,239,658
_ue from banks 4,401,793 | 28593654 6,549,637 736,134 17,674 303,082 37,284 3,793,264 | 44,433,322
_.0ans
~( customers 4,205,608 | 21,408,080 6,283,275 4,499,126 2,480,844 1,046,538 2,066,705 1,840,851 43,801,027
Sonds and other
—lebt securities 767 747,200 4,006,732 3,796,536 3,441,606 1,494,678 1,061,232 280 14,538,038
8,616,937 | 51,742,242 12,114,331 | 9,944,522 6,951,468 3,907,987 4,100,163 5,634,305 | 110,012,045
~Off-balance sheet”
“ransactions 717,887 | 26,069,224 34,571,857 | 10,376,241 35,367 2,867,030 39,728 345,298 | 75,022,832
Assets 9,334,824 | 77,811,566 53,686,188 | 20,320,763 6,986,835 6,775,017 4,139,891 5,979,793 | 185,034,877
iabilities
Due to banks 4,437,572 | 34,342,808 14,789,516 187,371 831,871 35,635 201,813 0 | 54824587
Jue to customers 24,995,793 7772816 1,036,259 582,519 35,021 75,173 0 192,080 | 34,669641
Securities issued
- bonds 336,089 62,998 76,125 368,213 936,272 57,180 177,146 0 1,714,023
~ certificates of
deposit 148,202 7,152,952 4,148,302 1,873,486 113,871 ] 0 3,091 13,440,004
— other securities 583,401 4578 4,649 32,117 0 8,021 o} 0 630,766
Subordinated
iabilities 0 0 14,000 0 0 560,000 1,416,750 0 1,990,750
30,201,057 | 49,336,153 20,068,851 | 3,043,706 1,917,135 734,009 1,795,709 185,151 | 107,291,771
~Off-balance sheet”
“ransactions 1,351,314 | 28,524,163 33,517,912 9,714,422 20,536 3,005,567 16,419 0 76,150,333
Liabilities 31,552,371 77,860,316 53,586,763 | 12,758,128 1,937,671 3,739,576 1,812,128 195,181 | 183,442,104 241
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11.7 Assets and liabilities denominated in foreign currency

millions of ltatian Lire

Amounts as at 31.12.84

a) Assets
1. due from banks 27,019,590
2. loans to customers 11,800,194
3. securities 3,134,073
4. equity investments 57,024
5. other (cash) 84,070
Total 42,094,951
b) Liabilities
1. due to banks 33,834,864
2. due to customers 6,413,178
3. securities issued 3,756,627
4, other (subordinated liabilities) 1,416,750
Total 45,421,419




Section 12 - Administration and dealing on behalf of third parties

12.1 Dealing in securities

millions of ltalian Lire

Amounts as at 31,1294

a) purchases 17,672,097
1. settled 17,335,156
2. unsettled 336,241
b) sales 16,276,134
1. settled 15,987,721
2. unsettled 288,413

12.2 Asset management

millions of lalian Lire

Amounts as at 31.12.94

Securities administered for
customers, at market value

9,714,448

12.3 Custody and administration of securities

millions ¢f ltalian Lire

Amounts as at 31.12.94

&) Securities held on behalf of third parties 94,411,721
1. held as collateral 182,159
2. held as security 7,874,476
3. held in safe custody 86,355,086
b) Third party securities deposited with other third parties 88,756,959
¢) Portfolio securities deposited with third parties 13,128,969

12.4 Collection of receivables for third parties: adjustments

milliens of Italian Lire

Amounts as at 31.12.94

a) debit adjustments

1. current accounts 1,053,289
2. central notes portfolio 3,105,800
3. cash - 1,372,397
4., other 1,672,082
7,203,578
b) credit adjustments
1. current accounts 736,720
2. presenters of notes and similar paper 6,715,207
3. other 12,408
7,464,335
difference (a - b) - 260,757

12.5 Other transactions

millions of Italian Lire

Amounts as at 31.12.94

Other assets held on behalf
of third parties

7,140,586 ()

(*} This amount relates solely to Credito Italiano
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PART C)
INFORMATION
REGARDING THE
CONSOLIDATED
STATEMENT OF
INCOME

Section 1 - Interest

1.1 Analysis of caption 10 “Interest income and similar revenues”

millions of ltalian Lire

1994

a) due from banks 2,283,755

of which:

- deposits with central banks 249,914
b) loans to customers 4,235,129
¢) debt securities 2,166,061
d) other interest income 32,326
e) positive differential on hedges —
Total 8,717,271

1.2 Analysis of caption 20 “Interest expense and similar charges”

millions of ltzlian Lire

1994
a) due o banks 3,144,632
b) due to customers 1,609,893
¢) securities issued 1,124,792

of which:

- cerlificates of deposit 045,975
d) public funds administered 13
e) subordinated liabilities 92,376
f} negative difierential on hedges 162,841
Total 6,034,547

1.3 Further details about caption 10 “Interest income and similar revenues”

millions of [talian Lire

1994

a} assets denominated in foreign currency 1,864,874
b) assets denominated in [talian Lire 6,852,397
Total 8,717,271

1.4 Further details about caption 20 “Interest expense and similar charges”

millions of ltalian Lire

1994
a) liabilities denominated in foreign currency 1,936,411
b} liabilities denominated in ltalian Lire 3,935,295

5,871,706
¢) negative differential on hedges 162,841
Total 6,034,547




Section 2 - Commission

2.1 Analysis of caption 40 “Commission income”

millions of {talian Lire

1994
a) guarantees given 82,338
b) collection and payment services 139,082

¢) administration, dealing and consultancy services:
1) security dealing 43,832
2) foreign currency dealing 85,703
3) asset management 19,369
4) custody and administration of securities 26,848
5) placement of securities 67,239
6) consultancy activities 283

7) “door-to-door” sales of investments,

financial products and services 3,552
8) acceptance of instructions 52,339
9) management of mutual funds 58,821
357,986
d) tax collection services —
e) other services 290,557
Total 869,963

2.2 Analysis of caption 50 “Commission expense”

millions cf Ralian Lire

1994
g} collection and payment services 34,405
b} administration and dealing services:

1) security dealing 318
2) foreign currency dealing 19,967
3) asset management —
4) custody and administration of securities 5,375
5) placement of securities 1

8) "door-to-door” sales of investments,
financiat products and services 11,728
7) management of mutual funds 10
37,399
¢) other services 45178
d) guarantees received 6,609
Total 123,591
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Section 3 - Profits (losses) on financial transactions

3.1 Analysis of caption 60 “Profits (losses) on financial transactions”

1994 ) millions of ltalian Lire

Caption/Transaction type Security Foreign Other Total
transactions currency transactions
transactions

A.1 Revaluations 5,469 XXX 188,790 194,259
A.2 Writedowns (290,856) KKX {106,956) (397.812)
B. Other gainsfiosses (233,505) 8,592 (70,431} (295,344)
Total (518,892) 8,592 11,403 (498,897)
1. Government securities (475,810)
2. Other debt securities (46,791)
3. Equity capital 53,387

4. Derivatives involving securities  (49,878)
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Section 4 - Administrative costs

Analysis of caption 80 “Administrative costs”

millions of ltalian Lire

1994

a) payroll costs: 1,745,267

- wages and salaries 1,163,862

- social security charges 487,708

- provisions for employee termination indemnities 93,361

- provisions for pensions and similar commitments 336
b} other administrative costs: 843,080

- indlirect taxes 178,364

- sundry expenses 664,716
Total 2,588,347
Sundry expenses comprise:
consultancy 38,739
insurance 19,086
advertising 21,022
donations to charity 1,088
rental of machines 17,540
postal, telephone, telegraphic and telex charges 115,857
printing and stationery 23,599
office supplies 6,321
security costs 26,037
information and searches 12,209
sundry services 68,110
transport and custody of valuable items and documents 21,790
cleaning 30,294
maintenance and repair of operating assets 50,634
maintenance of premises 24,074
travel expenses 11,354
various rental charges 23,982
renial expense 85,621
electricity, gas, heating, reception and drinking water 33,634
other costs 33,725
Total 664,716
4.1 Average number of employees, analysed by category
Average number of employees

1994
a) managers 187
b) officials 2,718
c) other grades 14,337
Total 17,242
The above data were determined by averaging the number of employees at the start and at the end of the year.
Number of employees at year-end
1994

&) managers 186
b) officials 2,734
c) other grades 14,289
Total 17,209
There were 1,101 part-time employees at year-end.
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Section 5 - Adjustments, writebacks and provisions

5.1 Analysis of caption 120 “Adjustments to loans and provisions for guarantees and
commitments”

millions of ltalian Lire

1994
a) adjustment to loans 437,664
of which:
- general writedowns for country risk 5,927
- other general writedowns 37,192
b) provisions for guarantees and commitments 6,874
of which:
- general provisions for country risk 876
- other general provisions —
Total (a+b) 444,538

Analysis of caption 90 “Adjustments to intangible and tangible fixed assets”

milliong of ltalian Lire

1994

tangible fixed assets:
- property 100,853
- operating assets 372,824
- installations 108,324
intangible fixed assets 74,397
Total 656,398
of which: depreciation of leased assets 422,902

Analysis of caption 100 “Provisions for risks and charges”

millions of ltalian Lire

1994
Provisions for risks and charges:
- d) other:
- other provisions for risks and charges 24,627
Total 24,627

Analysis of caption 130 “Writeback of loans and provisions for guarantees and
commitments”

milliong of ltalian Lire

1994
- loans 216,191
Total 216,191




Analysis of caption 140 “Provisions for possible loan losses”

millions of Italian Lire

1994
provision for the vear 13,916
Total 13,916

{*) This reflects the 1994 provisions recorded by consolidated companies.

Analysis of caption 150 “Adjustment to financial fixed assets”

millions of ltalian Lire

1994
- securities 29,039
- equity investments 140,779
of which:

- investments in Group companies 13,574

- other investments 127,205

Total 169,818

Analysis of caption 160 “Writeback of financial fixed assets”

millions of Italian Lire

1994
- securities 68,490
- equity investments _
Total 68,490

Analysis of caption 170 “Income (losses) from investments carried at equity”

millions of Italian Lire

1994
Income Losses Total

Group companies + 3,888 — + 3,888
Other significant investments + 514 - 1,797 - 1,283
+ 2,605

Total + 4,402 - 1,797

Analysis of caption 230 “Change in reserve for general banking risks”

millicns of ltalian Lire

1994
allocations 6,138
utilization 1

Total 6,137 249
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Section 6 - Other statement of income captions

6.1 Analysis of caption 70 “Other operating income”

millions of ltalian Lire

1994

Amounts charged to third parties:
- recovery of taxes 46,097
- customers’ insurance premiums 7,052
- deposits and current accounts 74,312
127,461

Sundry revenues:

- rental income 10,654
- other 35,933
46,587
Revenue from finance leases 602,105
Total 776,153

Sundry revenues - other, include Lire 13,093 million relating to the issue discounts accrued on securities heid at the start of

1924 This reflects the change in the related accounting policy described earlier.

6.2 Analysis of caption 110 “Other operating expense”

millions of Italian Lire

1994
Losses on the disposal of leased assets 14,869
Other charges 23,593
Total 38,562

6.3 Analysis of caption 190 “Extraordinary income”

millicns of italian Lire

1994
Gains on disposal of:

- property 562
- investment securities 58,123
- equity investments 4,884
- other assets 5,011
68,580

Out-of-period income:
- overaccruals in prior years 44,789
- liabilities written off 7.221
- refunds re costs incurred in previous years 9,122
- amounts recovered from assets previously written off 9,444
- sundry amounts recovered relating to previous years 13,029
- other 68,409
152,014
Total 220,584




6.4 Analysis of caption 200 “Extraordinary charges”

millions of Italian Lire

1994

Losses from disposal of:

- property 441
- investment securities 7,385
- equity investments 1,258
- other assets 2,280
11,364

Out-of-pericd expense:
- adjustmenis to charges made in previous years 60,158
- transfer of dealing commission received 4,000
- sundry losses 24,597
- other 71,124
159,879
Total 171,243

Analysis of caption 30 “Dividends and other revenues”

millions of Italian Lire

1994
Dividends and other revenues:

a) from shares, quotas and other forms of capital 17,681
b) from equity invesiments 20,545
c) from investments in Group companies 13,663
Total 51,889

Analysis of caption 240 “Income taxes”

millicns of Italian Lire

1894

Provisions for risks and charges:
b) Taxation

ILOR {Local Income Tax) 17,358
IRPEG (Corporate Income Tax) €8,698
other 7,343
Total 93,399

Analysis of caption 250 “Income (loss) attributable to minority shareholders”

millions of ltalian Lire

1994
Income 6,326
of which:

- Simcredit 3,459

- Banca Popolare di Spoleto 2,867

Losses

of which: (12,017}
- Banca Creditwest g dei Comuni Vesuviani (9,404

- Credit Consuit (388)

- Banca Cattolica (2,225)

Total (5,691)

251
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Section 7 - Other information regarding the statement of income

7.1 Geographical distribution of revenues

millions of ltalian Lire

1994
Geographical distribution
of revenues relating to
captions
10, 30, 40, 60 and 70
- ITALY 8,170,884
- other EU countries 1,335,277
- other countries 410,218
Total 9,916,379




PART D)
OTHER
INFORMATION

Section 1 - Directors and Statutory Auditors

1.1 Remuneration (*)

millions of Italian Lire

1994

a) directors 1,747
b) statutory auditors 196
1,943

{*) Paid by the Parent Bank

1.2 Loans granted and guarantees given (*)

millions of lialian Lire

1994

a) directors 10,598
b) statutory auditors _
10,598

(*) By the Parent Bank

Deputy Chairman/Managing Director

Bruno

Chief Accountant

Arbuffo
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Statement of changes in financial position

Funds generated and obtained
Funds generated from operations:

billions of italian Lire

1984

Net income for the year 64.8
Provision for general banking risks (1) 6.1
Provisions for possible loan losses {1} 13.9
Provision for employee termination indemnities n 932
Provisions for taxation ) 1 128.4
Provisions for risks and charges - other (1 18.7
Adjustments (writebacks) to foans 2215
Adjustments (writebacks) to intangible and tangible fixed assets 656.4
Adjustments {writebacks) to financial fixed assets 101.3
Total funds generated from operations 1,304.3
Shareholders’ equity:
Increase in capital and reserves:
- share capital 320.0
- share premium reserve 682.9
Total increase in capital and reserves 1,002.9
Goodwill arising on consclidation and
application of the equity method - 10,1
Other changes 29
Total shareholders’ equity 995.7
Minority interests 61.5
Cther funds obtained:
Subordinated liabilities {obtained) 560.0
Subordinated liabilities (net translation differences) - 62.1
Due to banks - 30544
Due to customers 1,562.0
Securities issued 4086.2
Accrued expenses and deferred income - 166.2
Other liabilities 368.8
Total changes in other funds obtained - 385.7
Total funds generated and obtained 1,975.8
Funds used and employed
Dividends paid 136.3
Release of provisions for taxation, employee
termination indemnities, possible loan losses 849.6
Cash and deposits with central banks 46.7
Due from banks 4,225.8
Loans to customers - 81708
Securities 2,669.4
Equity investments 496.9
_Intangible and tangible fixed assets 736.1
Accrued income and prepaid expenses - 96.7
Other assets - 917.5
Total funds used and employed 1,975.8

N.B.
{1) net of amounts released to the statement cf income.



NALYSIS OF CAPTION 70 “EQUITY INVESTMENTS”
e point 3.4 of accompanying notes)

billions of lialian Lire

Business Yo Net book
of capital value as at
31/12.94
IBANKS
1. listed
BANCA NAZIONALE DELLAGRICOLTURA S.p.A. - Rome Banking 8.16 100,503
BANQUE COMMERCIALE DU MAROC - Casablanca Banking 5.00 17,966
BANQUE TRANSATLANTIQUE S.A. - Paris Banking 9.34 10,971
MEDIOBANCA Banca di credito finanziario S.p.A. - Mitan Banking 8.81 496,073
ISTITUTO ITALIANO I CRERITO FONDIARIO S.p.A. - Rome Banking 0.12 483
625,976
2. unlisted
BANCA D’ITALIA - Rome Central Bank 2.67 8
BANDA DI SASSARI S.p.A. - Sassari Banking .. 13
BANCA CARIGE S.p.A. - Genoa Banking 0.15 1,282
BANCA POPOLARE DEL TRENTINO SCHL - Trento Banking 0.06 17
BANCA POPOLARE ETRURIA E LAZIO - Arezzo Banking 0.02 93
BANCA POPOI.ARE DI GENOVA - Genoa Banking .. 1
CENTROCBANCA S.p.A. - Milan Banking .o 6
EFIBANCA S.p.A. - Rome Banking .o 5
ISTITUTC CENTRALE BANCHE
POPOLARI ITALIANE - Milan Banking association 017 303
ISTITUTO CENTRALE DI BANCHE
E BANCHIERI - Milan Banking association (.96 851
ISVEIMER - Istituto per lo sviluppo Economico dell'ltalia
Meridionale - Naples Banking 0.04 109
LIQUIDHATS KONSORTIALBANK GMBH - Frankfurt Banking 0.01 26
MEDICCREDITO DELLUMBRIA - Perugia Banking 0.11 214
MEDICCREDITO DEL SUD S.p.A. - Barj
(formerly MEDIOCREDITO DELLA BASILICATA S.p.A.) Banking 1.92 2,847
MEDIOCREDITO DI ROMA S.p.A. - Rome Banking 0.08 174
MEDIOCREDITO FONDIARIO CENTROITALIA S.p.A. - Ancona Banking 0.90 1,015
MEDIOCREDITO FRIULI-VENEZIA GIULIA S.p.A. - Udine Banking 0.23 131
MECIOCREDITO LOMBARDC S.p.A. - Milan Banking 2.56 4,843
MEDIOCREDITO TOSCANO S.p.A. - Florence Banking L 8
11,946
=l a) Banks 637,922
IIN FINANCIAL INSTITUITIONS
1. listed
BONIFICHE SIELE FINANZIARIA S.p.A. - Rome Holding company 20.119 130,137
GRUPPQ BANCARIO CREDITC ROMAGNOLC S.p.A. - Bologna Holding company 205 60,914
191,051
=. unlisted
BETEILIGUNGSGELLSCHAFT NEUE LAENDER GMBH UND
COKG - Berlin Investment holding 0.01 13
BIC TERMI S.p.A. - Terni Business centres Terni .45 9
CASSA DI COMPENSAZIONE E GARANZIA S.p.A. - Rome Clearing house 4.55 2,500
C.B.I. FACTOR S.p.A. Capital Markets S.p.A. - Milan Stockbroking 0.34 a5
CEDEL INTERNATIONAL S.A. - Luxembourg Deposit and administration of securities 0.70 636
CENTROSIM S.p.A. - Milan Stockbroking 0.50 100
COFISA S.p.A. - Milan Investment holding 2.36 264
CREDIFARMA S.p.A. - Rome Factoring 17.00 2,501
EURO-CLEAR CLEARANCE SYSTEM PLC - London Securities clearing 0.25 252
EUROPEAN INVESTMENT FUND - Luxembourg Development of SMEs 0.25 478
EXCHANGE CLEARING HOUSE LIMITED - London Fx clearing 4.74 1
FACTORIT S.p.A. - Milan Factoring 0.33 120
FI.L.SE. - FINANZIARIA LIGURE PER LO SVILUPPO
ECONOMICC S.p.A. - Genoa Regional investment holding 2,22 413
FIME - FINANZIARIA MERIDIONALE S.p.A. - Rome Investment holding 3.1 7,947
FINANZIARIA INDUSTRIALE - FIN. IND. $.p.A, - Pordenone Holding company 0.83 100




billions cf ltalian Lire

Business % Net hook
of capital value as at
3112.94
FINLOMBARDA FINANZIARIA PER LO SVILUPPO
DELLA LOMBARDIA S.p.A. - Milan Regional investment holding 3.35
FINPUGLIA S.p.A. - Bari Investment holding 0.15 31
GES.FI.MI - S.p.A. - Milan Investment funds 0.33 58
GEPAFIN S.p.A. - Perugia Investment funds 3.33 41
GI.GEST - Societa per la Gestione di Fondi Comuni per azioni -
Rome Mutual funds 0.50 250
GTI FINANCE S.A. - Paris Treasury management 2.00 106
INTERNATIONAL FACTORS GRCUP S.C. - Brussels Factoring 275 14
ITALEASE S.p.A. - Milan Leasing 0.04 i13
LEASING INDUSTRIALE ITALIANO - LEASINDUSTRIA S.p.A.
Milan Industrial leasing 3.35 2,896
LOCAT - Locazione attrezzature S.p.A. - Turin Leasing 22.82 20,329
MONTE TITOLI - Istituto per la custodia e I'amministrazione dei
valori mobiliari S.p.A. - Milan Mutua! funds 2.90 553
PARTECO & (in liquidation) - Milan Investment helding 10.00 131
P.R.T. - Progettazione Ricerca Terziaria S.p.A. - Spoleto Service sector support 1.80 4
SERVIZI INTERBANCARI S.p.A. - Rome Management of credit
card systems 4.50 1,858
SIFIDA INVESTMENT COMPANY S.A. - Luxermbourg Investment holding 0.43 96
SCCIETA RISCOSSIONE TRIBUTI S.p.A. - Foligno Tax collection 20.00 283
SOCIETA ITALIANA PER LE IMPRESE MISTE
ALL'ESTERO - SIMEST S.p.A. - Rome Investment holding 2.0 3,580
SOGEPO S.p.A. - Rome Fund mangement 2.00 200
SVILUPPUMBRIA S.p.A. - Perugia Regional investment holding 1.68 241
UNIONE FIDUCIARIA S.p.A. - Milan Service company 043 61
46,819
Total b) FINANCIAL INSTITUTIONS 237,870
¢) OTHER
1. listed -
CARBOTRADE S.p.A. - Genoa Commerce 16.58 1,717
CARTIERE SOTTRICI BINDA - S.p.A. - Olgiate Olona Commerce 2.90 . 1,788
FERRUZZI FINANZIARIA S.p.A. - Ravenna Industrial investment holding 5.99 158,748
FINMECCANICA S.p.A. - Rome Industrial holding 3.31 129,133
IMPREGILO S.p.A. - Milan Construction 2.81 18,735
RAGGIO DI SOLE FINANZIARIA S.p.A. - Rome Inclustrial holding 3.98 787
SANTAVALERIA FINANZIARIA S.p.A. - Milan Industrial holding 0.97- 1,480
SEDIVER S.A. - Nanterre Manufacturing 2.62 4,260
317,648
2. unlisted
ABETE SVILUPPC S.p.A. - Milan Graphics 10.99 5,500
ATHENA S.p.A. - Barni Data transmission services 18.00 359
BANKSIEL S.p.A. - Milan Management of EDP systems 7.00 5,984
CENTRO INTEGRATC PER LO SVILUPPO Consuitancy for the
DELLIMPRENDITORIALITA S.p.A. - Naples development of SMEs 0.50 18
CED BORSA S.C.PA. - Milan Management of EDP
systemns for the stock market 2.81 844
CEFOR S.p.A. - Reme Training centre 1.10
CENTRALE DEI BILANCI Srl SOCIETA PER GLI STUDI  Management of economic-financia!
FINANZIARIA - Turin EDP systems 3.33 300
CENTRALE GPS S.p.A. - Pesaro fnsurance broking 20.50 77
CENTRC PADANC INTERSCAMBIO MERCI Management of changeovers
CE.PLM. S.p.A. - Parma in the transport of goods 0.21 25
COMMERCIAL UNION ASSURANCE HOLDING 3.p.A. - Milan Investment in “non-iife” '
insurance companies 30.00 1,457
COMMERCIAL UNION LIFE HCLDING S.p.A. - Milan Investment in life
assurance companies 30.00 2,736
COMMERCIAL UNICN VITA S.p.A. - Milan Insurance 30.00 10,799
CENTRALE RISCHI FINANZIARIA CRIF S.p.A. -
Bologna Management of consumer credit database 3.86 251
DATA MANAGEMENT S.p.A. - Milan Data processing '39.00 7,399

DEUTSCHE BORSE A.G. - Frankfurt Stock Exchange 004 59




billions of ltalian Lire

Business % Net bock
of capital value as at
311294
DINVAL S.p.A, - Bari ' Transport of valuables 10.00 100
G.E.CAP. 3.p.A. - Foggia Tax collection . 2.00 6
GRUPPO FINANZIARIO TESSILE S.p.A. - Turin Manufacture of clothing : 12.91 13,499
IDRACOS S.p.A. - Parma Manufacturing 10.00 300
INFORMATICA UMBRIA Srl - Spoleto Data processing services : 8.33 25
IMMOBILIARE BANCHE POPOLARI S.p.A. - Rome  Stockbroking and property management 1.4 47
INTERPORTO DI PADOVA S.p.A. - Management of changeovers
Padua . in the transport of goods . 0.51 240
ISTITUTO EUROPEQ DI ONCOLOGIA Srl - Milan Cancer research 5.71 4,800
ISTITUTO PER LENCICLOPEDIA DELLA BANCAE . Publishing for the banking
DELLA BORSA 3.p.A. - Rome industry 4.99 131
ISTINFORM S.p.A. - Mitan ! Installation of EDP systems i.28 121
ISTUD - Istituto Studi Direzionali 3.p.A. - Milan Management education 0.67 57
ITALCARDANO S.p.A. - Pero Engineering 20.00 2,156
MARCHESINI GROUP Syl - Pianoro Marwufacturing 9.00 1,127
NOMISMA - Societa di Studi Economici S.p.A. - Bolagna Economic research 0.67 57
NORTEL - Argentina Public telephone systems 1.08 20,209
PACKINTEC Srl - Milan Manufacturing 21.565 22
SASA ASSICURAZIONI e RIASSICURAZIONI S.p.A. - Trieste Insurance 10.52 5,265
SASE S.p.A. - Perugia Airport management 0.88 13
SCI GIARDINO Srl - Genoa . Property 20.00 2,447
SELECO S.p.A. - Pordenone Production of radios and
televisions 1.1 500
SERFINIM S.p.A. - Rome . Industrial investment holding 4210 422
SERVIZI FIDUCIARI SEFI S.p.A. - Milan Transport of valuables and
correspendence 14.40 557
SERVIZI IMMOBILIARI BANCHE S.p.A. - MILAN Credit collection ’ 2.42 196
S.G.R. SOCIETA GESTIONE Liquidation of the assets
PER [L REALIZZO S.p.A. and liabilites of
Rome - Federconsorzio, now subject to creditors 8.21 6,38
S.1.A. SOCIETA INTERBANCARIA Design and installaticn
PER LAUTOMAZIONE S.p.A. - Milan - of EDP systems, 0.41 88
SITEBA SISTEMI TELEMATICI BANCARI S.p.A. Rome Management of POS systems 2.53 93
SNC LA CONDAMINE - Mcnaco Condaming (France) Property 5.88 1,794
SCGCIETA DI COOPERAZIONE AGRICOLA S.p.A.
Sanremo Management of flower markets 3.75 76
SOCIETA INTERPORTO BOLOGNA S.p.A. - Bologna Development of nodes for the
) transhipment of goods 1.73 335
SOCIETA PER | SERVIZI BANCARI - SSB S.p.A. Development and management
Milan of banking systems 7.93 600
SOCIETE ANONYME DE GESTION FINANCIERE (SAGEF!)
Montecarlo Management of mutual funds 30.89 61
SUDBROKER - Bari Broking 0.40 4
S.W.LET. SCCIETY FOR WORLDWIDE INTERBANK FINANCIAL .
TELECOMMUNICATION CO-OPERATIVE SQCIETY - La Hulpe Data Transmission 0.48 63
TRENO ALTA VELTOCITA - TAV. S.p.A. - Rome Design and consiruction of
railway lines and infrastruciure 2.50 2,473
. ) 94,383
=) ¢) OTHER 412,031
2l caption 70 “Equity investments” 1,287,823

mnpanies with a lower book value: Libra Bank PLC - London, la Compagnie Fiduciarie S.p.A., in liquidation - Milan, Genesis S.r.l. in liquidation -
), fstica - Istituto Immobiliare di Catania S.p.A. - Catania, Safinvest S.p.A. in liquidation - Milan, |.A.M. Rinaldo Piaggio S.p.A. - Genoa.




The meeting received the Reports of the Board of Directors and Board of
Statutory Auditors in relation to the financial statements for 1994, and
approved the financial statements as of 31 December 1994 agreeing to
the allocation of net.income as proposed by the Board of Directors.
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s at the end of March 1995, Credito ltaliano has 888 branches, including sub-branches and counters located within organisations and companies.

IMAIN BRANCHES ABROAD

"\MSTERDAM - ATHENS - BARCELONA - BRUSSELS - BUDAPEST - BUENOS AIRES - CHICAGO - GRAND CAYMAN -
1ONG KONG - HOUSTON - LONDON - LOS ANGELES - MADRID - MOSCOW - NEW YORK - PARIS - BEIJING - SAOQ
=~AULO - SINGAPORE - SYDNEY - TOKYOQ - ZURICH




