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form$

| the required minimum margin (34 =-41)

T LB g g gk

Retuns undar Ineuiarce Gomparies | o3 - atdn {Stremt 1)
Statemant of solvency
Name of Company Provident Mutuai Life Assurace Association
Company Panod ey ded For
Glebat busingss rogustration  Glchel day thonth jeas oifical
utmbes UK/CM Unils usa
Financial year ended 31 Deceniber 1592 k9| 8870 . GL |31/12[1992]  £000
e T Asateond | Asatteeng | Source ...
of the of the 7 [
financialyear | previous year E/ 2 / 2
1 2 &/ 3/ 8
GENERAL BUSINESS
Avallable assels e . et e
Qther than fong term business assets allocated towards 11 Seo Instructions
_goneral business required minimum margin R 111 end2below
Required minimum margin
“Required minimum margin for general business 12 R 12.49
“Excess (deficiency) of avallable assets over the required 13 T
minlmum margin (11 = 12) . .—
Implicit items admitied Under ragufation 16(4) of the 14
Insurance Compantes Regulations 1981 - — 4
LONG TERM BUSINESS
Avallable assets —_
Long tarm business admissible assets 21 3,965,422 3,449,237 |10.11
Other than fong term business assets allocated towards fong 22 ~~ 777 == |Sesinstuctions
tarm business required minimum margln . 1 and 3 below
Total mathernatical reserves (after distribution of surplus) 23 3,865 557 3,341,625 |Ses Instuction 4
balow
Other insurance and non—insurance liabllities 24 74 682 84,576 | | Seainstruction 5
. below
Avallable assals for long term business required mirkmum 25 25,183 23,036
margin (21 + 22 = 23 =24) et
Implicit items admitted under regulation 10(4) of the
_Insurance Companles Raquiations 1981 —
[ Future profits 31 110,615 99,385
Zittmerising 32 e ——
“Hidden reserves _" "33 s -
Tolal of avallable assets and implicit itoms (25 + 31 +32 + 38) A4 lﬁ:‘}"ﬁﬁ“ 122,421
Required minimum margin
“Requirsd minimum margin for long tem business 41 132,738 [~ {19,262 [60.13
" Explicit requirad minimum margin {1/6 X 41, ar minimum VI X T N T 7 4 1
_guarantaae fund if areatar) I R —
Excoss (deficiancy) of available assets over explicit required 3,060 3,159
| _minimummergin (@5 -42y S - N
Excass (deficlency) of avallabie assais and implicit items over 44 3,560~ 3,159 )

R



Form 9

Retums under Insurance Comparias Legislaton {Shaat 2
Statement of solvency
Name of Company  Provident Mutual Lite Assurence Association
Company Peind ended For
Gilobal business regulrabon Globall day month year Uniis office)
number Uk M i
v M j \ b
! .
Financialyearended 31 Decembar 1982 | F9! 8870 GL {31/1211982  £000 |
[T e e Asatthesnd | Asattheend | Source
i of tha ofthe g
finencialyear | previousyear | £/ ¢ / 3
1 2 e/ 3/8 |
ALLOCATION OF OTHER THAN LONG TERM BUSINESS ASSETS
“Other than long term business assets allocated lowards general | | | ST
business required minimum margin 51
Other than long term business asseis aflocated towardsfong” | | o
term business required minimum margin 52
Net other fong tsrm business asssts (51 + 52) 53 ! 10.29
e . ) o] —
CONGINGENT LIABILITIES
“Quantifiable contingent liabiiities in respect of other than B Sea instruction ""I
long term business as shown in a supplamentary note to Form 15 60 —— ——1 ]6 below
“Quantifiable contingent liabilities in respect of long term T T5ee instraction ™
business as shown in a supplementary note to Form 14 61 — ——1| ] 6 bolow

Instructions
(1} For a composite company, the whale form shall be completed, with the entrles at line 11 and 22 being

gqual to the antries al lines 51 and 52 respectively,

{2) For a company trensacting only general business, only lines 11 to 14 and line 60 shall be completad,
with the entry at line 11 being equal 1o the entry at Form 10 line 29,

{3) For a company transacting only long term business, only lines 21 to 44 and linas 60 and 61 shall be
completed, with the eniry at line 22 being equal to the entry at Fom 10 line 29,

(4) The entry at line 23 shall be equal to the sum of lines 11 and 15 in Form 14 and the amount (if any)
stated In a nois to that Form in accordance with Instruction 3 to that Form,

{6} The entry at line 24 shall be equal to the total of lines 21 to 47 In Form 14 and the amaunt of any cash
banuses stated in a note to that Form in accardance with Instruction 2 to that Form,

{6) The entriss at lines 60 and 61 shall not include provision for any llabillty to tax on capitat gains referred
to In paragraph 10(2)(b) of Scheduls 1,

The Secrelary of State, with the consent of the Company, issued to the Company In January 1993 an Order under section 68 of
the Insurance Compantes Act 1982 directing that the Company may take into Account the Impliclt tems shown In Form 9 of this

retum.

Farnham, Chalrman P Baring, Deputy Chairman B Richardson. Dirsctor &
CGenaral Manager
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Retumns under insurance Companties Lagslaion

Statement of et assets

Name of Company  Provident Mutual Lifs Assurince Association

Form 1t

COmpary ~ Pencd ended _ .
Glokal business fegatrabon  Global day month  year Undts g
numbat UK:CM ks
v 7 [ A ? T
Financial year ended 31 December 1992 F10 i 8370 - GL 311 12i 1682 £000 i
T . A aiTesnd | Asalthe ond . SOUKS ..
of the of the il g
financialysar | previousyear| E / o [ 3
e e e e vran. 2 e = e me mem . i 1 g ol 2 / CS -
Long Term business — admissible assets 11 3,965,422 3,449,237 1 } 1393
“Long Term business — liabllites and margins 12| '3,965422 | 3,449,237 [ 1459 T
[ “Giher than Long Term businass — admissible assels T2t Tizes
Othar thanTong Term business — liabllities 22 16.59
Net admissible assets (21 — 22) 27
Unpald capital — as per ine 53 28
Net assals (27 + 28) 29 | -
Authorised share capital 41
Pald up share capital 51
Share premium account
52
Unpaid amounts (including share premium) on parly pald shares
within the limits allowed by Requlation 10 of the insurance
Companies Ragulations 1981 53
Arnounis reprasenting the balarice of net assals 54 T T
59 -

[ Total (51 to 54) and equal to fine 29 above

[rORPE )

gt e
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Retuins under insurance Zompianies Legislation

Long Term business liabilities and margins

Name of Company  Providant Mutual Life Assurann.e Association

foim 14

Tompany Fa- od endagt For
Global business regist atinn Global day mcit yaar Uvuts offcial
number UK UM U ‘
Financlal year ended 31 December 1992 Fi4 ' 8870 ; Gi. :3112 1992 £000 | r i
i T T A&atthlendA.satma §ourr;a _
g of the 4 end of the ‘g
; financialyear| praviousyear  E - 2 -3
| O .y 2 £/ 378
E Mathernatical rosarves as shown in Schedule 4, 7| 3,865,557, 3,041,625 |Ses lnstruction |
; after distribution of surplus I T o 1‘ SRS k! below o
: ‘Balance of long term business funds 12 863 212 ] {See Instruction )
Ordinary LongTerm | __ S 4 B | i }2below ¥
Business {all funds) 1 Ordinary kong term business funds (11 + 12) 13, 3,866,420 3,341,837 [40.16 i
Valoation deflciencies AR 7Y A teres i N
TTTTTTT Maihematical resaves as shown n Schedule d, [ 18| =" =~~"|see instruction
afterdistributionofswrplys ¢ L b ... i]lbelow |
Bawanca of long torm business funds 16 —— Z ") Ses Instruction
Industriat Assurance |_ e i 112 bolow .
Business Industrial fong term business funds (15 + 16) 17 - ~—{ j40.16
[Vaiuation deficiencies B T ) = Rt i
) T TClaims acimitted but not paid o 21 30,173 28318, | )
Amcunis due In respect of direct insurance and T T
facultative reinsurance contracts accepted except a1 —— -
| amounts which mus! be Included In ling 21 o e
Other Insurance Amaunts due ta ceding insurers and intermediaries
Liabilities under ralnsurance treaties accepled excepl amounts az2 —— ——
which must be included In line 21
Amounts dua to reinsurers and intermediaries under 33 744 1,296
S relnsurance contracts ceded . o
Loans sacured A1 o —
Loans unsecurad 42 - e ]
Other — S—
Liabllities Taxation 44 — -
Other Creditors A7 43,765 56,965
“Excass of the value of admissible assats represanting the long term 51 24,320 52,824 | | See Instruction
businass funds aver the amount of those funds . 3 below
Total (13 + 14 + 17 0 51) 591 3,965,422| 3,449,237
" Amourt ingluc 3d In line 59 atiributable to llabilities 1o related 61 6,001 1,680
~ companies, other than those under contracts of Insuranca or relnsurance 1 N
Amount includiad Tn line 59 attributabis fo fiabilities in respect of 62| 1,420,261 1,089,381
_property linkedbenefits e e et

Instructions :

1,The antries at 14.11 and 14,15 shall equal the sum of lines 9, 19, 20 and 21 of the =~

opitate Form 58,

2.The amount f any cash bonuses allocated but not yet paid to policy holders, &5 .40 2 . 58,18, (which togather with 58.25
caonstitutes the balance of the long term business funds) shall be stated in a note.

3.The value of agmissible assots ropresanting the long term business funds Is determined by daeducling fom the lotal valus of the
admissible assets an amouni equal to the fiabillties itemised In lines 21 to 47. The amount of any additional mathematical ressrves
inciuded In line 51 whi~i1 have baan 1aken inlo account In the actuary's certificata because the amount of tha mathematical resarvas
determined In Schadule 4 was not calculated in all respacts In relation to assets valued In accordance with Pant V of the insurance
Companies Regulations 1881, as shown In Form 13, shall be stated in a note.

Page 7



Aetums under insurance Corpanias | e Slabon
Long Term Business . Rsvenue account
Nama of Company  Provident Mutual Life Assuraince Assoc:ation
Global business

Fmancial year ended 31 December 1992

taim 40

Name and number of Fund/Summary Cudinary Long Term
Company No of ::"or ror
registration  Global _ Periodended | Fund/ of offici
numbar U/CM day month  year Units OB/IS Summary Fund use
Fio i 8870 | GL | 31] 12| 1992 k000 | OB i () —
T “The Pravious -
financlal finarcial
lterms to be shown net of reinsurance caded year yesr
“Premiums recevable (igss rebates and refundsy i . 419,943 . 423,620
Investment Income recolvable before deduction of tax 2 222,911 229,290
Increase (decrease) In the value of non~linked assets brought Into account 3 155,983 75,608
[ increase (decrease) in the value of linked assets 4] 140,368 TAEAT T
Othar income (pariculars (0 ba specified) 5 - T
Total income {1 1o 5) 6| 939,205 802,961
" Clalms payable 7| 332,601 326,244
“Expenses payable ] 72,318 77,158
~Interest payable before deduction of tax 9 —— T
[ Taxation 10 8,115 10,197
Bifar xpenditure [pariculars 1o be specifiad) ¥ I 2,176
[“Transfer to (from) statemant of other income and expenditure 12 VR —_
"~ Tolal expenditure (7 to 12) - 13| 414,622 415,815
~Increase (dacrease) In fund in financial year (6 — 13) 1147 524,583 387,146
"Fund brought forward 15[ 3,341,837 2,054,691
“Fund carrled forward {14 + 15) 16| 3,866,420 3,341,837

Instructions for the complation of this form are printed on the reverss

*

Line11;

Transfor to reserve fund associaled with demonstration of solvency.

Management sevices have been provided throughout the yaar to all Provident Mutual subsidiary companles, and expenses

apportionad accordingly.

Pages



Mt amt e o reg

Retums under insurance Companesl e 58"

oh

Long Term Business : Analysis of premiums and expunses

Name of Company
Global business

Financial year ended

31 Decamber 1992

Name and number of Fund/Summary  Ordinary Long Term

Provident Mutya! Life Assurance Associat™n

Form 49

No. of
Company No of part For
1eQisiratGn Slobalf Peniod endad Fund/ of official
number JKICM davy month  year Units OB/IB Summary Fund use
Fa1] 8870 | GL | 31, 12 (1992 G 1 ) . ]
! T 1
P~ T I .
! Payable io or Net of
;  Gross recovaiahle reinsurance
from reinsurers! (1 - 2)
e . ) 1 2 3
life single premiums 1 15,483 ——— 15,483
assurance AR FURY WU SR ey e e
contracts ragular premiums 2 75,393 262 75,131
T T " Nsingle 'p}érﬁ”l"[,r'ﬁs“'“ RyyTTTTZIITTTTTYTTTTT T T AT T T T LT
Premiums general annuity I I ol N
raceivable contracts regular premiums 4 8 - 8
(lessrebates | . ... . __}_ 1 SR RN
and refunds) penslons gingle premiums 5 157,004 - 157,004
In the businass [ O KO S —
financial contracts ragular premiums 6 173,657 1,772 171,885
yoar e e et oo — P S
permanent haalth contracts 7 1,436 1,004 432
capital redemption contracts 8] - B vy E e
toial premiums (1 1o 8) T “9 422,981 TS 038 | 419,943
folal premiums U Kcontracts qol 472 981 73,038 419,943
alline 9 o . e
altributable to Overseas contracts | 11 — - -
commission payable in connection with
acquishtion of business 12 13,670 345 13,325
other commission payabie 1937 T 8,398 TR T8 388
Expeanses management expenses in connection with
payabile In acquisition of business 14 27,089 —— 27,089
the financial — e N S U WU e s s e s
year other managomant expensas 18 23,506 —— 23,506
total expenses (12 10 15) TN 72883 [ T 345 Y2318
‘otal expenses  [UKcontracts | 17|~ 72663 1T T 345 ] T 72318
atline 16 i i R i o
aftributable to Overseas contracts | 18 —— ~— ——
! R SV,

Page

9



Retums under insurance Companies Leg sialn
Long Term Business - Analysis of clawns

Fom 42

instructions for Complation of Farm 42
In the case of Indusirial assurance, claims payable on survival In respect of periodical endowment benefits shall be sho m

saparately from cther claims payable an the maturity of contracis of industrial assurance,

Page 10

Name of Compur.y Provident Mutual Life Assurance Association
Global business
Financial yearended 31 Decomber 1892
Name and number of Fund/Summary  Ordinary Long Term
No of
Company N of part For
tegisiraton Globalf Penod endq: Fund/ of offioal
numbar UKiCM  day month  year Uniis OB:1B Summary Fund use
i"ﬁz [ 8870 | =L | 31; 12]1992 T c000 0B 1 G
i H L
'''' T &ioss recoverabie Net ¢!
Claims payable in the financial year from ralnsurers rainsJrance
(1-2)
I,,. N - o - 1 2 e—— 3
oh death 1 14,102 97 4,005
Lifo o SN VSN Y N ) SN
on maturity 2 36,9504 58 46,846
assurance I . R S (N EU R R
on surrender or partial surrender 3 68,616 11 58,605
contracts i e S I
total fife assurance claims {1 10 3) 4 119,622 166 19,456
e T i S B il s
General by way of lump sUms on mawrnity .} 6] 2% I - I
annuity by way of poriodical paymenis ] 7 1,202 10 ) 13927
contracts on surrender or partial surrendar 8 15 1| TR
“total general annuity claims (5 to 8) ) 1,243 12 23t
T T T T ondeath o 10 10,383 1422 | 8,961
Pension by way of lump sums on maturity 11 38,337 1 48,276
business by way of periodical payments 2T 48,143 246 T47.897
on surrender or partial surrender 13 114,543 == 114,543
[Total pension DUsiNess claims (10 10 13) | 14 211,306 1,669 7209637
Permanient by way of lump sums 57 598 oz 598
hezlth by way of periodical payments 16 2,166 487 1679
contract otal permanent heaith claims (15 + 16y § 17 | 2,764 487 2271 |
“Capital ~ 7| by way of lump sums 18 -~ - —
rademption by way of periodical payments 19 = T T ~T
cont:acts [total capiial redampition claims (18 + 19) | 20 . == TTZD T
“Totalclaims (4 + 9+ 14 + 17 + 20) I 3 334,935 3334 |77 Tlidgsor |
“Totarciaims ~ [URKceniracts 22 T334,935 233 13z,601
at line 21 e e e e b e e e . —— e
attributaule Oversaas contracts 23 —— —_— -
|« S SR e
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Returns under Inswrance Compares LegiSiaior

Long Term buziness: Expasctsd income from admiss.tle cor--iiked d55¢'s

5 Ui 4%

Name of Company Provident Mutual Life Assurance Associal:On
Giobal husinase
Financial year ended 31 December 1992
Fund Ordinary Long Tarm
[Typeofasset™ [~ T Tvake of Expoctsd | Yiskd %
. dmiesible ncoma from I
| ‘assetsas . admisaibie
i 1 ahown on ' aasuis
| Fom13 |
- N 111 2 _fO00 i3
_— S U N B N . )
_Land _ N . _ .11 383,170 36,161 9.44
Fixed issued by, or guarantesd by, any govemment or public
interest authority 2 846,052 73,533 8.21
sacurilies other
3 73,851 7,191 10.58 |
Varlable issued by, or guarantesd by, any govemment or public
intarest authority except those included at line 5 4 — —— = ond
securlties issued by, or guarantesd by, any govemment or public
axcluding authorlty where the capital value or interest Is determined | 5 - —~ o
gquity by an index of prices
sharas other
[ —— - —
Equity shares
7 ..B00,388 29,828 3.73
Debts fully due more than 12 months afler the and of the
securod on financial year 8 ot - ——
land due In 12 months or less after the end of the
financial year g — ~— =
producing Income
All other 10 311,648 20,092 6.67
assets not producing income
L 11 109,832
Total
12 2,524 941 166,805 6.50

Instructions for the completion of this form are printed on the raverse
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Retums under Iesurance Gorps - esr L 07

[Fnit o

iong Term husinass Anaiyss of alisaldanian- [ Thedso ~ 7 38
Name of Company Provigant Mutua) Life Assuranty Asm4 3. N
Global business
Financial year ended 5! Dacember 1992
Fund (rainacy Long Term
i N Vaue of Expected " Amount ‘Gioas
| AuGHSSILHE KOO payable ' Fademption :
! Redemption pesiod jn years  asselsas from on \ywid ;
i shown on admussible redemption i i
’ Fom 13 assats | !
] ) ., £000 ‘2 000 /3 €000 4 .,
! . il .
'; one year of less P 24 j 1] L 484
‘ 'more than one yearbut © | ; ; g
inoimore than fveyears | 2 i 173,950 | 16,351 1 - 159,856 - 7.30
! Fmore than five years but 1 | i
i Issued or irnqt more thantenyears 1 3 | 307,109 _V28,2901[ . 267 77015( 8.05]
guaranteed more than ten years but ; ,
by any | notmore than fiftsen years | 4 | _50,623) 4281,  148140;  B.42]
. governiment more than fiftaen years but H 1
| or public notmore than twentyyears; § ) 204543| 15258 __260535) 8.2,
authority more than twenty years but
notmore than twenty five 6 107,017 9,131 107,565 871
years _ N AU N AU SR NP MU
more than twenty fiveyearsl 7 | 2786 2201  2746) _ 8.05
rodpemabte_ {8l e e A=
o Lo fotai(t08) | 9l 846052 v3,533|  936636| 821
one year or less 10 18 4 . 1 B.15]
more than one year but
| not mars ihan five years 11 951 22 2,286 __48.10
more than five years but
not more than ten years 12 55| 5 10.69.
mare than ten years but
Other not mere than fifteen years | 13 15,682 1,511 17,053 10.19
more than fifteen years but
| not mora than twenty years| 14 8,253 860|  8306] 10.69
more than twenty years but
not more than twenty five | 15 19,885 1,985 18,600 10.15
years e . A _
more than twenty five years| 161 _ 29,007 2,806 __er758] 9.£8 |
Irredeemable, 17 oo s I sien i
el 0001, 1 1B] 73,851 7,191 74083 1058

included above are certain government stocks which were partly paid al the end of the financlal year, These stocks have been
inciuded at market value in column 1, Redemption values in column 3 are stated at values which assume the stocks to be fully
pald &t the redemption date. The gross yieid to redemption has been calculated taking into account the partly paid nature of the

stacks in quaestion.

instructions for the complelion of this form are printed on the reverse
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Retums under Insurance Compal @S Leqis.at &)

Form 43

L.ong Term Business ; Analysis of assets which are inatching habaites w1 jespect Of proparty knked
banefits other than holdings in authorised uriit trusis of Kiternal miked funds

Name <; Company :

Glob 4 business :

Finacial year ended :

iy

31 Decembar 1992

Provident Mutual Life Assurance Association

Name of Contract Valug of Assots

1.NestEgg ' 2.Exscutive 3 Company |
% Plan . Pension Plan Investment

Type of Asset ! Accourt

L £ % £ _E
, | :

Royal Bank of Scotland |

Deposit Account 722,731 ! - -

Policy Loans — 1,659,475 —_—

Deposits — 5,745 833,920

Total 722,731 1,665,220 833,920

4. Total

722,731
1,659,475

839,665

3,221,871

Page 19




Fleturnis under lisurance Compaines .- 8¢ 5.aNic™
£.ong Term business;

Name of Company
Global business

Financial year ended’ 31 December 1992

- -
!

- Names gt funds

s e - L
! E.

|
- Type of asset )  £000 . £000 | £000 . | £000 |
. Land 1 - ~=! 102,201 —— "i ——
i \ B B q _ N .
| Fixed | Govemment o public authonty 2]~ -2l -l ezos1] “22888] 65981
. Interest ! e S M . iy, N R -
Esacurilies [Oiher b3l —~ — _t _..1: = -
S R A ek . N ~
| Variable interest secusities [ 40 783,600 202827] — i _ -
L Unttrosts T T - KA - B S PR B I,
e e e
Merigages on fand ;] 6 -~ - —_ — —_— —
H I P .
" Building o616tV shares and deposiis 7 et iy et o Sttt s
e e e e e A R R I N S
Depasits and loans 8 - 14,782 —— —— il ] —— i
" jncomedueoracerved 0 7777 9l T 2,006 T -] 271897 TE1B E§1"i - —_—
ey S R N 1) IR R patel Rttt et “‘“._:.'f“ M

T

~ - T R e St . ——h i T s s T

ty

fms e v mrar e e
QOfher assels
Tolal

“Total invesiment in other internal inked
funds of the company

" T AT Tt e

g o

“Total assets (12 + 13)

B T

4y 79571

Baance sheet for indthinag. Loked fu o

Equity

" 10881

TT799,664

(4,493)

o S R,

Provident Mutual iife Assu. unce Assyy ation

Ov_'ersaas
EqQuily

308,043

(949)

(307,084

Fixed
Intarest

operty  (Pensions)
£000

R ¢ 63)

Fixso
Interast
{Lie}
£000

form4%

e

104,227

801

T

Other iabiiites

]

7669

" Total flablites {15 0 18)

.

Net assot vaiue (14 — 19)

787,502 2

P

105,028 |

" Amoun( sat aside for tax on capital gains T T TTTTIT O

not yet realissd 15 ~ — —— —_
" Secured loans - - 2R B - e Y Iniietisbs R R
“Unsacured loans 17 i phog Ry B

112

112]

3,273

“92]

& cabmms RO F e

— T

3273

i

164,376

L

70,333

192

{a) Amount due for assatis sold and/ or tax recoverable / (payable) on incame.
{b) Amount due for assets purchased and / or expensas outstanding on asset transactions,

Page 20
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Retms under insurance SUnpan o8 Legsd i

Long Term business; Bzalance sheet for intemal f ked fu-'s

PO AR

e

Name of Company Provident Mutual Life Assurance ASSUC &) Q0
Giohal business
Financial year encad: 31 December 1992
T Kames of funds Masagec Managed  Assured
| e e Depcs!  (Fanson) {ife)  (Penmon} Tot
S . ‘
Typeofasset e £000 _ £000  , £000 | £000_ . 000 |
| Lard 1 - - .- - | 102,201
L e e e o - o
| Fixed Govemmient or public authority 2! - — | . 17 150,890
¢ interest U S 4o o ‘} S J
securities | Other 3 - - - - —
“Variabla interest securiies I 4T [ S _— T el o 41 076,427 |
i Unitteusts ™ = R A% BSOS S B T2 T T T AA
i ! B I T R B o
| Morigages on tand R Y ol . L __
8uilding society shares and deposits -2 Rl ey Mapatty it R S
" Deposits and loans M Y R 1T, | (Rt ey s B 87,232
Incomae due or accrued - 9 (50} vty pnipeivot et Y B X 1-YY
“Cash 10 - == Vgwy iy e IR,
[ Other assels i1 IR T TEITTT T AL TT T T 18,014
Total {110 1) 12| 72,400 SOy B ST T 11,439,758 |
[ Total Invastment in ather intemal inked R
tunds of the company 13 —=| 933,878| 357,459| 473,493 1,773,788
" Tolal assats (12 + 13) 14| 72,400| 933,878 357,459| 473493 3,213,646
Amount set aside for tax on capital gains =]
not yet realised 15 — - - - —
~Sacured loans 16 = - — iy By
Unsecured oans 17 - - - e -]
Other liabilftius 18 - - - —— 21,761
Total liabiiities (15 1o 18) 19 — - — —— 21,761
Not asset value (14 — 19) 20| 72,400| 933,878| 357,458 473,493 3,191,785
Instructions

1. ‘Tha antries at line 20 shall be the sams as those atline 15 on form 51,
2, The entry at line 12 In the Tolal column shall be equai to line 85 on form 13,
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Raturis Under Inaurance Comparies Legislaton Form 50

Long Term Businass ; Analysis of units in inlornal linked funda
Name of Company Provident Mutual Lifc Assurancs A rariation
Global businaess
Financlal yeat endad 31 December 1992
[ AT k1100 [3haten 4T S REVV L) S O g By R e
Litornal finked § unit link pres poay f s m tolal units knked fund in sach unit ink of
fund in which i force inlorce oihe; internal linkad funds
invested
1 2 3 A 5 £000
Lie £quily W
Qrdinary 6.009] 38,212,348 217,600
LHe Equity
Initial ) 4.313 27,823 120} .7
EQUITY Penslon Equity i
Ordinary . 8.244 68,913,321 = 568,122
Pansion Equity
Initial e 51817 280,548 1,860
Total 737,502} "
Lrie Oversens TR
EI?u_lg Ordinary 2.881] 28,447,942 = 82,243 s & ‘ 2
Lo Gverseas - ? e
Equity Initial 2.075 8,183}  _ W], . —-EerpreAstey 00—
OVERSEAS | Pension Overscas 7 ;
EQUITY Equity Ordinary 3,330] 64,210,210 213,820 b 3 [t
Ponsion Overaoas | - ) T “E
Equity Initlal 2.390 208,7871 488,  —~Fs 2 Tty
Total 3 - ¥ - 296,579 s 5 G —
Lite Froporty P
Ordinary ) . _2120) 18,995758)  29671) - = . .-Tpk
Life Proporty N o TE
Initiat e o 1.522) | 39421 &y . -~ . =
PROFERTY [Fansion Property ) ’ - -
Orginary 0 =2680f 2808 118  7sqtzz) - ok
Ponsion Broperty -
initlal . 828 e
Total 104,816 -] -
Fonston Fixed
FIXED | Ordinary ____ }  3.210)] 21,847,352 = 700130 =~ = — o]
INTEREST [Pension Fixed T T . T ~
(PENSION) {lnitial  __ _ _ e 203 T _ -1 .- -
Total 70,333 o ~ — -
Lifo rixed
FIXED °f5“n°_fYT_.i_._.- —e. 2494 M1,025,501) 0 27,747 = T =
INTEREST [Lfe Fixe | ) ) ] N
(LIFE) Initial_ T Y ] i pndus
Total - 27,749 u o - -
Lilo Index
tinked Ordinary _ § _~ 1.836{ 10,100,763) = 18,545} - . I T
Lifa Tndex T T T o ’ —
INDEX Linked Initia}_ __ § ~ 1.376} i o= =~ ==
LINKED Pension Index ' - - ’ ettt T T —
GILT UnkedOrdinary 1 ~ _ 2.083} 23,478,6371 = 489061 = _ -+ =] —
Pension Indox N T o )
Linked Inifial __ __ 1.561 eots]  _2s| . =d  od=o
Totsl v e T 67,476 —- -- -
Lro Lleposit
Qrdinary | 1.932} 15,887,681 .s0,695) (2,804% .,_miﬁﬁg‘\# N1
Lo Ceposit N T T ’ T ’ ’
Initlad________}.__ _._ 1387} 21y 0 vyt =T
DEPOSIT Pension Deposit - —
Ordinary | . 2808] 14,764,245 41,458} (1,689 = (3574 . 301
Pansion Depaosit T . T T
Initial 2.015 1220841 = 248) -4 0 -4  —d
Total _» - 72,400 (3.493) (49 801
Hension Managed
Ordinary .. 5.166} 176,696,283 Jsze13y - T
MANAGED { Pension Managed ’ : )
(PENSION) {Inittal =~ = _ 3.707 568249c) 2~ 21085 0 -4 4 . ey
Total - 932 878 — -] wa o}
Lie Managed
Ordinary . 3.915] 90,086,845 . oasz2e00y -3 = o~ e
MANAGED [LHe Managed B R
(LFE) Initial o 2.810] 1,697,153 4,769)] s R 2 R
Total ) : ) i 357,459 ] o -
Fansion Assured
Basic 0.994 | 387,530,471 385,351 ~ - =
ASSURED | Pension Assured -
(PENSION; | Bonus 0.990] 88,023,421 88,142 - =] —
Total 473,493 - . o]
TOTAL . 3,191,785 (4,403) (949‘ ant
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Returns under insurance Corapanes Legislal on

Long Torm Businoss :  Analysis of units In intesnel linked funds
Name of Company Providant Mutual Life Assurence Asscciation
Global businsss

Financlal year endec 31 Decembor 1992

Form
{con

Valug of unlts held by oxch internal inked furd in oach umt Lk of ather miterpal linkod funds

T e OS] Fizad Thtarost ] inooned Linked Lapusil Met'taged Managjed Asaui‘_eﬂ'- TotT
{Ponsion, (Lile) Gilt {Pensian) (Lifo) {Pansion}

g £000 16 eann §11  £00D 12 €000 )13 €ooc |14 €000 15 £000 §1G £000

force excluding
those held by oth
internal knked
furds (5 - 18)
17 £a00

—— - ] o Jes— —

= e o - ] —
——— - v m e gy Mz e % 2

T R — - ~-f 17720} -  _te7,729)

St S -1 . --1 518,260 - ~-{ 818,260

— — — = — = -] 518,260 197,729 = o] 715,989 §

19,8
LK

—a] 4ot — s el —— — -t -

- e e v —ememis B e v e ve

- - _ - - =“1. . m""-l_‘___’_”_' [t

= - 203,693 78,183 it 281,876

et o T -1 . =-... 78183 ~1......16,183¢

-1 . --{ . -1 203,683 ey - ... 203,683]

-1 ... ~-1 . - -1 . - . 29,124 o=y ..29,724

— 2] =] — - —trt L ———

=4.-. -t ... T o= 72872 T T} 12,872

2,3t

Vi - : - T PO, U
] - - -] _— -] - i

- e ~ - - ; - e T e - T e ST
— ] — = — — 72,872 29,124 ~ 101,996 "

—rd — -~ - -] — L— ——
e Y - = - s vmk ez —— mr e e - 2t e ffe ot cromdlys amma

— ] - - 64,150 . ~ - 64,150 |

i AU -~ ... =4 .6ats6y = -~ =~ 641501

~.. ....24979

— —

e gt e —— s 200 ]

e 24,979 LS

ke SURNLY €Y £ 4 8

P I R T

oy __48,1041

o rr——— 28 e ) 2 R

e 63,881

-1 .1 5»26.9.

e —— A — — ————

T s "y ol —— g

32,1641

- A7, 424 |

o

— ——

_— v s PP —

. 473,4531 _ 473,493

473,493 473,493 [

[ LIS TN Lo D SRRy DR}

g — — E—"

- i - - N .- - - - s b o cm el e E e me

- — f—_— — - J—— f—— —_—

—_— — _.._J — ] — ] —

’ _ . - . . e T e - - i
- — — oe] . - = ——

o « — - — ——

7,869 4,822 1,108 - 933,878 357,459 473,493 1,773,786
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Rewms undsr Insurance Companies Leglslation

Form 51

Instruction

Funds shali be entered in the sama column position on this form and on form 43,

Page 24

Long Term business: Revenus account for internal linked funds {Sheet 1)
Name of Company: Provident Mutual Lifo Assurance Assoclation
Global business
Financlal year ended: 31 Decembor 1892
[" - B Fixed Fixed index
Oversens Interest Interast Linked
Namas of funds Equity Equity Properly {(Pensions) (Lite) Gilt
N — £000 | £000 £000 £000 £0060 £000
Value of net craation of units 1 47,000 5,750 14,100 42,200 11,325 34,200
Investment inceme attriguiable I
to the fund betore deduction 2 29,425 5,178 10,166 5440 2,931 1,834
of tax
Increase {decreasa) in tha value 3] 113,670 17,409 {7.491) 4,007 2,313 4,718
_of Invastments in financial year
Other income 4 - - - —-— —— —
_{padiculars to be spocifiad) .
Total income (110 4) 5| 190,095 28,337 16,775 51,647 16,569 40,852
Vaiue of net cancellation of units & —— —— — - —_— -
Charges for managsment 7 — - —= - —_ o
Charges in respect of tax on 8 2,675 497 984 - 732 160
investment incomsg e R
Taxation on realised capitat gains 9 - - - - - -
‘Increase (decreass) in amount
sat aside for tax on capital 10 6,978 835 (677) - - -
| oains not yet raalised
Qthar expenditure 11 - - —_ -_—— — ——
{particulars to ba specified) _
Tota! expenditure (6 10 11) 12 9,653 1,332 307 — 732 160
increase (decrease) in fund In 13| 180,442] 27,005 16,468] 51,647| 15,837| 40,692
+_the financial year (5 — 12) ]
Intemal linked fund brought 14; 607,050] 269,574 88,448 18,686 11,912 26,784
¢ forward . ]
Intemal linked fund cariad 15| 787,502| 296579| 104,916 70,333 27,749 67,476
forward _ ]




Retums under Insurance Companies |egislation

Form 51

Funds shall be entered in the same column position on this form and on fom 49,

Page 25

Long Tarm business: Ravenus account for Internal linked funda (Sheet2)
Narme of Company: Provident Mutusi Life Assuranca Association
Global business
Financial year ended; 31 Dacember 1992
- T 7 "] Managed [Managed | Assured |
Deposit | (Pension) (Life) (Pensior) Total
Namas of funds
e £000 | £000 £000 £000 £600
Valua of net creation of units 1 —-—| 203,200 o 98,000 455,875
Investment Income attributabla - T
to the fund before deduction 2 7,348 - - — 652,322
_oftax_ . .
Increase (decrease) in the vaiue 3 ~—[ 123,303 49,268 64,124 371,32t
of invesiments in financial year o
" Other incoma 4 - ——— - - -
|_({particuiars 10 be specified) . -
Total Incoma (110 4) 5 7,348 | 326,503 49,268 162,124 889,518
“Value of net canceliation of units 6| 20,997 =1 73,800 - 04,797
"'Charges for management 7 —= -= o - o
“Chargesin féspect of tax on 8 Py —= —= ~= 5,048
Investment income
"Taxalion on realised capiial gains 9 — - - - ——
“Increase (decreasa) in amount
set aslde for tax on capital 10 - - - — 7,136
| _gaing not yet reallsed
Other expenditurs 11 - —— - - -
. (particulars 10 be specified) .
Total expenditure (6 10 11} 12 20,997 -—] 73,800 — 106,981
“Increase (decrease) in fund in 13| (13,649)] 326,503 (24,532) 162,124 762,537
_the financial year {8 — 12)
“intemal linked fund brought 14 86,049 | €607,375] 381,991 311,369 2,409,248
forward
I"Intemal linked fund 15 72,400 933.878| 357,459 473,493 3,191,785
l carried forward
Instruction




NOTES TO THE RETURN

Exchange Rates

The rates of exchange prevailing at the time of the tramsaction have
been used to convert awmounts of income and expenditure in overseas
currencies relating to long term business. Other amounts are
included in the return at the rates of exchange ruling at the end of
the yaar.

Coutingent Liabilities

No charge has been made on the assets of the company to secure the
liabilities of any other person. No provision has been made for any
liability to tax on capital gains which might arise if the company
disposed of its assets (see also answer Se on page 40).

Basis for valuation of linked assets

Linked assets have been valued on the same bases as non-linked
assets,

Stock Lending arrangements

The company has entered into stock lending arrangements during the
year in accordance with established market conditions. These

arrangements have been reported in the returns on a basis
satisfactory to the Secretary of State.
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STATEMENT OF INFORMATION ON APPOINTED ACTUARY
PROVIDENT MUTUAL LIFE ASSURANCE ASSOCIATION

1. (a) None
(b} The appointed actuary has a loan from Provident Mutual Life
Assurance Association amounting to £21,500 secured over house
property and granted under the terms of the Staff House
Purchase Scheme.
The actuary is the life assured and beneficiary, within the
definition of Regulation 29(3) of the Insurance Companies
(Accounts and Statements) Regulations 1983, under eighteen
policies effected with the Association as shown below. In
addition personal equity plans have been effected with
Provident Mutual Plan Managers Limited,
Reversionary
No. of Basic Sum Annual Year of Bonus at
Policies Assured Premiums Haturity 31.12.92
£ £ f
Endowment Assurances
2 5,948 565 1993 2,653
3 11,967 333 2001 16,104
1 4,500 133 2002 5,263
Whole Life Assurance
1 1,000 43 - 276
Family Income Benefit (Dynamic)
1 1,875 17 1996 (Expiry) N/A
Haximum Investment Plan
10 22,500 3,000 1998 N/A
(c¢) £139,265
{(d) Membership of the Staff Superannuation Fund.
2, The Company made a request to the actuary to furnish it with the

particulars specified in paragraph (1)} of Regulation 29 of the
Insurance Companies (Accounts and Statements) Regulations 1983,
Pursuant to that request the actuary confirmed that the information
in item 1 above was correct.
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DIRECTORS’ CERTIFICATE

We certify

in relation to the part of the return comprising forms %, 10, 13, 14, 40 to
46 and 48 to 51,

1. (a)

(b)

(e)

(d)

that, for the purpeses of preparing the return:-

(i) proper accounts and records have been maintained and
adequate information has been obtained by the company and

(i1) an appropriate system of control has been established and
maintained by the company over its transactions and
records;

that the value shown for each category of asset has been
determined in conformity with Regulation 4 of the Insurance
Companies (Accounts and Statements) Regulations 1983 and
includes the value of only such assets or such parts thereof as
are permitted to be taken inte account;

that the amount shown for each category of liability (including
contingent and prospective liabilities) has been determined in
conformity with Regulation 4 of the Insurance Companies
({Accounts and Statements) Regulations 1983; and

that in respect of the company’s business which is not excluded
by Regulation 27 of the Insurance Companies Regulations, the
assets held at 31 December 1992 enabled the company to comply
with Regulations 25 and 26 (matching and localisation) of those
Regulations; and

2. that in relation to the statement on page 27 required by
regulation 29 of the Insurance Companies (Accounts and Statements)

Regulations 1983,

(a)

(b)

3. {a)

(b)

for the purpose of preparing the statement, proper accounts and
records have been maintained; and

the information given has been ascertained in conformity with
that Regulation; and

that immediately following the end of the financial year the
amount of the company'’'s required minimum margin was as shown in
Form 9; and

that at the end of the financial year the amount o. the
company’s avallable assets and quantifiable contingent
liabilities (other than those included in Form 14 and Form 15
in accordance with paragraph 10(1l) of Schedule 1 of the
Insurance Companies (Accounts and Statements) Regulations 1983)
and the identity and value of items admitted as implicit items
in accordance with Regulations 10(4) of the Insurance Companies
Regulations were as shown in form 9; and
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b. (a)

(b)

(c)

(d)

(e)

that the requirements of Sections 28 to 31 of the Insurance
Companies Act 1982 have been fully complied with and in
particular that, subject to the provisions of Section 29(2),
(3) and (4) and $ection 30 of the Insurance Companies Act 1982,
assets attributable to long term business, the income arising
therefrom, the proceeds of any realisation of such assets and
any other income or proceeds allocated to the long term
business fund have not been applied other than for the purpose
of the long term business; and

that any amount payable from or receivable by the long term
business fund in respect of services rendered by or to any
other business carried on or by the company or by a person who,
for the purposes of Section 31 of the Insurance Companies Act
1982, is connected with it or is a subordinated company of it
has been determined and where appropriate apportioned on terms
which are believed to be no less than fair to that fund and any
exchange of assets representing such fund for other assets of
the company has been made at fair market value; and

that, In accordance with Section 31A of the Insurance Companies
Act 1982, proper arrangements have been in force to ensure that
transactions affecting the assets of the company have not
operated unfairly between its long term funds and its other
assets; and

that no guarantees have been given by the company of the
pexformance by a related company of a contract binding on the
related company which would fall to be met by any long term
business fund; and

that the returns in respect of long term business are not
distorted by agreements between the company and any other
company carrying on insurance business with which the company
has financial, commercial or administrative links or by any
arrangements which could affect the apportionment of expenses
and income,

Farnham, Chairman

P Baring, Deputy Chairman

B Richardson, Director and General Managex

30 June 1993
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AUBITORS’ REPORT MADE UNDER REGULATION 27 OF THE
INSURANCE COMPANIES (ACCOUNTS AND STATEMENTS:
REGULATIONS 1983

We have examined Forms 3, 10, 13, 14, 40 to 46 and 48 to 51, together with
the related notes on page 26.

In our opinion these forms and the related notes have been properly
prepared in accordance with the provisions of the Regulations.

In our opinion and according to the information and explanations we have
received: -

i. the certificate on pages 28 and 29 annexed in accordance with
Regulation 26(a) (other than sc¢ much of it relates to the statement
required by Regulation 29) has been properly prepared in accordance
with the Regulations, and

ii. it was reasonable for the persons giving the certificate to have made
the statements therein.

In giving our opinion we have relied on:-

i, the cerxtificate of the actuary on page 31 in respect of the
mathematical reserves and required minimum margin of the company; and

ii. the identity and value of any implicit items as they have been
admitted in accordance with Regulation 10(4) of the Insurance
Companies Regulations 1981L,

Price Waterhouse
Chartered Accountants
and Registered Auditox
10 Bricket Road

St Albans
Hertfordshire

ALl 33X

30 June 1993

Page 30



APPOINTED ACTUARY’S CERTIFICATE

I cexrtify:-

L.

ii.

iii.

that in my opinion proper records have been kept by the company
adequate for the purpose of the valuation of the liabilities of its
long term business;

that the mathematical reserves as shown in Form 14 constitute proper
provision at the end of the financial year for the liabilities (other
than liabilities which had fallen due before the end of the financial
year) arlsing under or in comnection with contracts for long term
business including any increase in those liabilities arising from a
distribution of surplus as a result of an investigation as at that
date into the financial condition of the long term business; and

that for the purpose of sub-paragraph (iil) above the liabilities have
been assessed in accordance with Part VI of the Insurance Companies
Regulations in the context of the assets valued in accordance with
Part V of those Regulations, as shown in Form 13.

The amount of the required minimum margin applicable to the company’s long
term business immediately following the end of the financlal year
(including any amount resulting from any increase in 1liabilities arising
from a distribution of surplus as a result of the investigation into the
financial condition of the long term business) is £132,738,000.

J D Neville
Appointed Actuary

30 June 1993
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PROVIDENT MUTUAL LIFE ASSURANCE ASSGCIATION

SCHEDULE &4

VALUATTION REPORT on the PROVIDENT MUTUAL LIFE ASSURANCE
ASSOCIATION, made by the Actuary
in conformity with Regulation 54 of the Insurance Companies Regulations 1981
The date of the valuation was 31 December 1992

The date of the previous valuation under the Insurance
Companies Act 1982 was 31 December 1991

In general the non-linked contracts are self-explanatory from Form 355.
Certain options and premium rate guarantees have been given; these are
described in the report of the valuation at 31 December 1988.

{1) The following contracts are described in the report of the valuation at
31 December 1988:

Investment Bond

Maximum Investment Plan

Regular Savings Plan

High Cover Plan

Whole Life Plan {(Versions A and B)
Flexible Mortgage Plan

Nest Egg Flan

Flexible Pension Plan

Personal Pension Plan

Executive Pension Plan

Personal Pension Bond

Individual Investment Account (1988 series)
Company Investment Account (1988 series)

The description of the Individual Investment Account (1988 series) is subject
to the amendment detailed in the report of the valuation at 31 December 1990.

The following contract is described in the report of the valuation at
31 December 1989:

Personal/Mortgage Investment Account (1989 series)

The following contracts are described in the report of the valuation at
31 December 1990:

Executive Investment Account (1990 series)

Trustee Investment Account (1990 series)
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The follewing contract was issued in 1992:

Free-Standine Investment Account (1992 series)

a

This iz a unit linked contract written under the provisions of Chapter 1

of Part XIV of the Income and Gorporation Taxes Act 1988. The contract
is designed to receive single or regular premiums. Additional single
premiums &nd incremental regular premiums are permissible. At outset

the policyholder selects a Pension Date in the range 50 to 75.

On retirement the pensicn payable is the annuity which can be purchased
by the cash value of the account (as described below), either with the
Association at the rate then available or with another office under the
terms of an open market option., Under certailn conditions the account
may be surrendered and a transfer payment, equal to the cash value of
the account, made to another pension arrangement,

The cash value of the account is the bid value of the units allocated
subject to the following deductions:

(i) On termination during the first 2 years of the account there will
be a deduction of (£33.84 - £1.41 x number of complete months the
account has been in force). These figures apply while the
administration charges are at the levels current in 1992: they are
increased annually in line with the charges (see b. below).

(ii) Any single premium paid, or transfer payment received, within 5
years of termination will be subject to a deduction of
(5% - 1/12% x number of complete months between payment and
vermination).

(iii) Chargeable units (as described in c. below) will be discounted
from Pension Date (or 65th birthday if earlier} at the chargeable
rate for each complete month of outstanding term.

(iv) On trermination before Pension Date, units of the Assured Fund may
be subject to a Market Depreciation Discount, as described in
4(2)b.

On death before retirement, the benefit payable is at least the bid
value of the units allocated. If regular premiums are being paid,
additional cover may be provided, in the form of either an additional
sum assured or a guaranteed minimum death benefit. The cost of such
additional cover is calculated monthly by reference to the sum at risk
and is charged by cancelling units allocated at bid value.

Cn cancellation or reduction of additional death benefit cover before
age 65, the policyholder has the option to effect a term or endowment
assurance on standard rates for a sum assured not greater than the
reduction in the sum at risk, and with a termination date not later than
the Pension Dave (or 70th birthday if earlier). I1f the oprion becomes
available less than 10 years before this latest termination date, the
option of an endowment assurance is not available. The option is
available only on that part of the sum at risk charged on standard
rates. The charge for the option is included in the cost of the
additional cover under the contract,

If regular premiums cease, additional death benefit cover will cease.
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4,(1)

4.(2)

4. (3)

d.

In general 100% of each premium is allocated to units. For certain
contracts this percentage is increased to refiect a saving in expenses
or commission, A monthly administration charge is made by cancelling
units allocated at bid value. In 1992 the amount of this charge was
£2.82 per month. The administration charge is increased each calendar
year in line with the increase (if any) in the index of National Average
Earnings: increases take place with effect from the policy anniversary.
The administration charge continues if premiums cease or are reduced,
The Assoclation reserves the right to review the scale of charges from

time to time.

Premiums can be invested in Ordinary units of the Pension Managed,
Pension Equity, Pension Overseas Equity, Pension Property, Pension Fixed
Interest, Pension Index-linked Gilt or Pension Deposit Funds, or Basic
units of the Pension Assured Fund.

If regular premiums are paid, a proportion of the units purchased by the
first year's premium will be subject to a charge (by cancellation of
units at bid value) each month until Pension Date, or 65th birthday if
earlier., The charge is 0.7% per month of the bid value of the relevant
unics, Units liable to this monthly charge are referred to in these
returns as Chargeable units, or 0,7% Chargeable units where the context
requires the charge to be specified. The proportion of the units
purchased in the first year which are Chargeable depends on the term co
Pension Date. It is 100% for terms of 25 years or less, reducing by 1%
for each complete year by which the cerm exceeds 25 years, to a minimum

of 78%,

Incremental regular premiums are tvreated in a similar way, with a
proportion of the first year's premium increment purchasing Chargeable
units, the proportion depending on the outstanding term to Fension Date,

Units in one fund may be exchanged for units in another subject to a

charge. Currently the first switch in any year is free and the charge
for subsequent switches is 0.5% of the amount switched, with a minimum
of £10 and a maximum of £25. The Association reserves the right to

review the charging basis from time to time.

There are no authorised unit trusts to which benefits under any of the
above contracts may be linked.

The internal linked funds operated by the Associaction are described in the
report of the valuation av 31 December 1988.

Not applicable.
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5. (1)

The composition of the assets is reviewed periodically, both as regards
type of asset and the period to redemption (if applicable), to ensure
that there is a broad consistency between the assets and the liabilities
(including guaranteed options) of the ordinary long-term insurance fund.
The review includes periodic estimates of changes in the yield, the
proportion of with profits business and its expectation of future
bonuses and the existence of additional reserves to assist in
maintaining these bonuses. The assets held at the wvaluation date were
regarded as suitable having regard to financial conditions at that date
and were valued in accordance with the Insurance Companies Regulations
1981.

The amount of any mismatching reserve required would depend on the
assumptiocns as to the extent of future changes in financial conditions
and it is considered that in most circumstances it would be
substantially less than the additicnal reserves for further future
bonuses shown on Form 55,

In forming this view consideration has been given to the implications of
hypothetical movements in the values placed on admissible assets at the
valuation date, whether arising from changes in market sentiment for a
particular investment sector or from changes in market interest rates
affecting all sectors,.

Minor movements would bre accommodated by appropriate adjustments to the
additional resexrves for further future bonuses shown on Form 53. The
following paragraphs would apply to the extent that more significant
downward or upward movements in asset values could not appropriately be
dealt with in this way.

Any further reduction in liabilities required to match a major reduction
in admissible asset values would be achieved by increasing valuation
rates of interest within permitted limicts.

A reduction in market interest rates of such magnitude as to
significantly depress the running yield on the fund might require a
reduced valuation rate of interest. The resulting increase in
liabilities (and solvency margin thereon) would be less than the
aggregate of the additional reserves shown in Form 55 and the increase
in asset values,

The hypothetical movements in asset values and interest rates used for
the above purposes are in accordance with the Government Actuary's
November 1985 guidelines, namely a fall of 25% in equity and property
prices and a rise or fall of 3% in the rate of interest,
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A bonus reserve method was used for the valuation of the main classes of
assurances and non-profit annuities and for the benefics secured to date
under with profit annuities, The net reserves Zor assurantas on this
method with the bases given below (but before increase for the
additional reserves for future bonus) have been tested against the
results by a net premium method appropriate under Par. VI of the
Insurance Company Regulations 1981 and are approximatel, equal to the
unzillmerised net premium reserves based on A 1967-70 morrality and
interest at 4.47 per cent (net), the net premium valued being restricted
to a maximum of the office premium.

The results of these tests are shown in the following table for the main
types of assurance, all figures being net of reassurance ceded. The
Bonus Reserve figures include the additional reserve to eliminate
negative values mentioned in (c) below.

Bonus Reserve
Mechod as shown Net Premium Margin

Type of insurance in Form 55 Reserve

Q00 £000 %
With Participation in profics:
Whole Life Assurance 5,474 4,602 40.0
Endowment Assurance 372,396 374,178 31.8

Without Participation in profits:

Whole Life Assurance 3,563 2,812 16.6
Endowment Assurance 3,878 3,718 15.6
Total 385,311 385,310

The margins shown above in the final column are the proportions of
office premium reserved for expenses and profits in the Net
Premium reserve calculations; the margins for with profit classes
exceed those disclosed in column 8 of Form 55 because the latter
effectively relate solely to expenses, the reserves for fucture
profits being included in column 9 of Form 55.

The reserves for the benefits secured to date under deferred
annuities with profits (before increase for the additional
reserves for future bonus) are approximately equal to net premium
reserves based on A 1967-70 mortality and incterest at 3.25 per
cent with a zillmer adjustment not exceeding the maximum permitted
under the Regulations.
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An additional reserve of £336,220 was established to eliminate
negat? re¢ values,

Agsurances

A specific reserve for future bonuses of 2.18 per cent per annum
(compounding annually) has been made for most with profit whole
life and endowment assurances; this was achieved by reducing the
rate of interest used in the calculations for values of sums
assured and bonuses by 2.25 per cent. An additional reserve for
further future bonuses has also been set up, having regard to the
market value of the assets at the valuation date.

The following policies are entitled to reversionary bonuses at
less than the full rates declared:-

{i) with profit endowment assurancss with a provision for
payment of che sum assured in the event of permanent
disability,

(ii) certain low cost house purchase policies,

(iii) cerrain with profit whole life and endowment assurances
assuv.xl with Century Life Assurance Co Ltd and wholly
reas.iured with the Association,

In the valuation, policies in (i) and (ii)}, and those policies in
(iii) formerly assured with Colonial Life Assurance Co (UK) Ltd
were treated in the same way as those on which the full amount of
bonus would be payable in the fucure,

For those policies in category (iii) formerly assured with Lamont
Life Assurance Go, Ltd a specific reserve for future bonuses of
0.72 pexr cent per annum (compounding annually) has been made by
reducing the rate of interest used in the calculation for values
of sums assured and benuses by 0.75 per cent,

Limited premiums for whole life assurancec have been valued using
an average number of annual pr«miums outstanding at the valuation
dare for each valuation group.

For the wvaluation of endowment assurances, a uniform maturicty age
of 59% was assuned.

Where there is an option to vary the maturity date under certain
flexible endowment assurances, the business has been classified
according to the earliest date., Where the earliest date was
before the valuation date, the reserve was calculated as the
amount (excluding £inal bonus) that would have been payable on the
valuation date if that date had been chosen as the maturity date.

The valuation factors used included adjustmerts for early payment
of claims where appropriate.
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Temporary assurances have been valued by reserving various
proportions of the office premium, These proportions have been
tested against net premium calculations (on the mortality and
interest assumptions described in Section 6) for the main types of
temporary assurance contracts, For level term assurances by
annual premiums throughout, the proportion is one year’s premium.
For decreasing term assurances (including income benefit policies
without profits) by annual premiums throughout the proportion is
one-half a year’s premium, whilst for those by limited premiums
(no longer issued) the proportion varies up to ten years' premiums
depending on duration,

For income benefit policies with profits written on an individual
basis a reserve of 40 per cent of the office premiums was made and
this reserve includes that for future bonuses. The value of the
existing reversionary bonuses was calculated prospectively.

For income benefit policies with profits written on a group basis
reserves are calculated prospectively using a gross premium
method. A specific reserve for future bonuses has been made by
reducing the rate of interest used in the calculations for the
value of sum assured and bonuses by 4%.

For policies subject to an extra premium, the net liability was
calculated using the true age and an additional reserve of one

year's extra premium was made. Policies subject to a debt were
valued using the true age and the full sum assured.

s

nnu

No reserve has been made for a specific rate of future bonus under
with profit annuities, but future bonuses were assumed to be
derived from the investment return in excess of che interest rate
assumed in the valuation. However, an additional reserve for
future bonuses has been set up on the lines consistenr with the
addicional reserve for assurances,

For policies approved under Chapter III of Part XIV of the Income
and Corporation Taxes Act 1988 (Retirement Annuities) the reserves
were calculated by reference to the benefits already purchased or
to the accumulated premiums available to purchase benefits (if
benefits are not determined until death or retirement). For
individual deferred annuities, somé¢ ~% yhich provide for annuities
which increase, the reserves werce calculated using benefits
already purchased adjusted to an equivalent level annuity. For
some annuities the equivalent cash amnunts were valued. Where
premiums are due tu be returned in the event of death before
vesting date but the death benefit has not been specifically
recorded, interest only functions were used in the calculations in
respect of the period of deferment.
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For group policies where the premiums paid (less expenses) are
accumulated with interest and bonus interest in a fund account
until required for the provision of retirement benefits a value
equal to the amount standing in such fund accounts was taken as
the reserve for these policies, for some of which the amounts of
prospective annuity are not ascertainable. TFor certain group
deferred annuities under recurring single premium schemes, the
amounts of pension allocated and purchased up to recent scheme
anniversary dates (or the equivalent cash amounts allowing for
profits in possession where applicable) were calculated and
va'tued. Additional reserves were made in respect of unallocated
premiums received since the relevant anniversaries.

Gertain individual policies have been issued where an endowment
assurance is effected concurrently with a temporary immediate
annuity. Such policies provide for a surrender value formula
based on the yield of Government Stocks and the total reserve was
made hy reference to this surrender value at the valuation date
and apportioned between the two classes of policy. An additional
reserve was made to reflect the taxation of that part of these
policies which is allocated to che assurance business,

To allow for increasing cases, non-profit annuities in possession
are valued at the rate of interest shown below less a mean rate of
increase for the particular category and age group.

i sknes

For group permanent sickness insurance pelicies on a current cost
basis, reserves were made of 80 per cent of all premiums paid in
the year to the valuation date plus 60 per cent of all premiums
paid in the immediately preceding year plus 40 per cent of all
premiums paid in the next preceding year.

For group policies by level anpual premium and for individual
policies the reserves were obtained prospectively using a gross
premium method. For policies issued at other rhan the basic rate
for male clerical occupations, the values of the benefics
(including the waiver of premium benefit) were adjusted by the
ratio of the actual and basic premium rates.

In addition each claim under these insurances which had been in
paymenc for more than one year was valued as an annuity payable
until the terminal dace.

Certain assurances and annuities have been issued with the
facility that premiums be waived in the event of the prolonged
disability of the life assured. These additional benefits have
been valued by taking a multiple of the additional premiums
payahble for che facility.
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5.(2)

Unit I.inked Contracgs
See Section 8.

Other Linked Contracts

Endowment assurances have been issued with benefits on maturicy
linked to the amount of a deposit account of the Association with
a clearing bank. A reserve was made of the assets relating to
such policies at the valuation date, plus a proportion of the
premiums applicable to the guaranteed death benefit and the
additional amount which will be added on maturity.

At the valuation date an estimate was made of the liability for
capital gains tax if all the assets of the Association were
realised at the values shown on Form 13. The liability,
including any liability in respect of linked business, would be
approximately £4 million. The additional reserve for further
future bonuses shown on Form 55 was considered more than
sufficient to cover any liability to capital gains tax as and when
such a liability falls due.

The only investment performance guarantees under unit linked
contracts are on units of the Assured Fund and the Guaranteed
Retirement Account.

Units of the Assured Fund have a guaranteed redemption price of £1
at a Pension Date (which is selected in advance by the
policyho.der) or on earlier death, The possible impact of this
guarantee is mitigated by choosing assets for the Fund which
approximately immunise the guaranteed iiabilities and by the
mechanism for bonus calculation. The degrae of any mismatch is
allowed for in the computation of the mismatching reserve referred
to in 5(1l)a above,.

The bid price of units of the Guaranteed Retirement Account is
determined 2 months in advance, Such units have been valued at
the highest bid price determined for members retiring in the 2
months following the Valuation date.

Reserves to cover certain guarantees and options described in
Section 3 were included in the reserves for the appropriate
classes, For categories (d), (e), (£) and (h) a proportion of
the office premiums attributable to the options has been resexved.
For category (j) the cash equivalent of the benefit at the
vesting date has been increased if necessary for the purpose of
the valuation. For category (i) any emerging extra cost can be
met by varying the rate of final bonus. For category (k) any
emerging extra cost can be met by varying the rate of bonus
allocated after the earliest maturity date. For other categories
it was not considered that any additional reserves were necessary.

For certain categories further reserves have been set up in
respect of the expected additional cost resulting from AIDS, as
described in 6(1) below.

Not applicable.
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6.(1)

The rates of interest used in the valuation were:-
Rate of Interest

per cent
Assurances without profits &4
Assurances with profits ather than those
referred to in 5.d,(iii) above 5.5

{reduced to 3.25 - see 5.d. above)
Assurances with profivs referred to in
..d.(iii) above 5

(reduced to 2.75 or 4.25 - see 5.d. above)

Immediate annuities without profits 8
Deferred annuities without profits 6
Immediate annuities with profits 4.5
Deferred annuities with profits 3.25
Permanent sickness insurance by annual premium 3.5

Permanent sickness insurance claims after 1 year 8

The mortality and morbidity tables employed in the valuation were:

Assurances : all classes - A 1967-70
Annuities - deferred:

(a) in defermentc : non-group and group business -
A 1967-70 with 4 years deductred from the
age for female lives.

(b) in possession :(i) non-group business - a(90)

(ii) group business - PA(90)

Annuities in payment:

(i) non-group business - a(90) with one year deducted from age.
(ii) group business ~ PA(90) with three years deducted from
age.

Sickness: A 1949-52 coupled with 50% of Manchester Unity (AHJ}, the
latter rates being those for a male life with two years
added to the age.

For claims after one year the benefits are valued by
A 1967-70 with five years added to the age for male lives
(two years for female lives).

Gicimar: +-ables were used for & 1967-70, & 1949-52 and a(90) tables.
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6.(2)

7.

Additional reserves have been set up in respect of the additional
mortality and morbidity which may be experienced among existing
policyholders as a result of AIDS. For this purpose it has been
assumed that future mortality from AIDS will follow the Institute of
Actuaries AIDS Working Party's Projection R until it reaches its peak
and then remains at that peak level,

For linked contracts where the cost of death benefit is calrulated
using mortality rates considered appropriate from time to time and
not guaranteed, no AIDS reserve is considered necessary.

In applying the projection to Sickness business it has been assumed
that sickness benefit is payable for 3 years on average before death
from AIDS,.

For certain categories of options described in Section 3 further AIDS
reserves have been set up. For temporary assurances with a
guaranteed option to convert or renew without furnishing further
evidence of health (categories (e) and (1)) it has been assumed that
50% of policyholders who will contract AIDS have exercised the option
most expensive to the Association. For mortgage-related endowment
assurahces with a guaranteed option to increase the sum assured
within certain limits in the event of an increase in morcgage
(included in category (f)) the percentage assumed is 10%, For
continuation options under group policies (category (h)) it has been
assumed that 10% of the "at risk" membership leaves each year for the
next 10 years (or until the expiry of the guarantee of terms for
existing members if earlier), and that half of these exercise the
option most expensive to the Association.

Not applicable.

(a) The amounts reserved as a provision for future expenses (net of
any available tax relief) for assurance classes valued
prospectively were as follows:-

(i) Main classes, premium paying £9.79

(ii) Main classes, premiums ceased £3.90

(iii) Certain unitised classes, (e.g. flexible endowment
assurances) premium paying £1.96

(iv) Certain unitised classes, premiums ceased £0.78

{in each case these are amounts per contract for each year until
the contract becomes a claim or matures)

plus

0.15625 per cent of the sum assured for each year until the
contract becomes a claim or watures

plus
3 per cent of the value of the future premiums (if any).

In unitised classes each policy is split into a number of
idencicsl contracts.
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(b)

(d)

For group endowment assurances and group whole life assurances
valued prospectively 12'/2 per cent of the value of future
premiums was reserved,

For sickness contracts valued prospectively, the amounts reserved
as a provision for future expenses were as follows:-

£12.90 per contract for each year until the contract terminates

plus

5 per cent of the value of the benefits

plus
15 per cent of the value of future premiums.

For life annuities the values of annuities were increased by 3
per cent to provide for expenses when in possession and for
improving mortality.

& {c)

Other cases where no credit has been taken for future premiums
are mainly with profit pensions contracts, for which no allowance
is considered necessary because bonuses or future expense charges
can be varied, For certain non-profit pension schemes for which
premiums have been discontinued an additional reserve of £10 per
member has been included,

See Section S(l)b: credit has been taken for premiums less than
those payable by the policyholders.

The reserves for those categories of business included in Foxrm 55 as
miscellaneous, which have been valued prospectively, have been tested
against the basis given in section 5(1)b for the main categories of
business on a sample basis and found to be adequate.

(a)

The reserve for each policy consists of two parts: a unit reserve
and a sterling reserve for mortality and expenses.

The unit reserve is based on the full value of Ordinary units
(other than Chargeable units) allocated to each policy together
with the value of any Initial or Chargeable units allocated to
each policy mulriplied by an appropriate endowment assurance
factor, The factor has a term of the number of years before the
full value of the units is payable and is based on a xate of
interest not exceeding the annual management charge (for Initial
units) or the annval equivalent of the relevant monthly
percentage charge (for Chargeable units).
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The valuation prices per unit of the internal linked funds shown
on form 57 are the same as those used to value the assets. In
respect of certain funds the bid prices at the valuation date
exveeded the valuation prices; however, the Association reserves
the right, in accordance with the Fund prospectuses, to fix bid
prices at levels which at the valuation date would have been
below the valuation prices had it been appropriate to do so. In
respect: of the Assured Fund, at the valuation date the
Association reserved the right, had it been appropriate to do so,
to impose a discount on discontinuance before selected Pension
Date which would have reduced the average prices per unit to
below the valuation prices, In calculating these average prices
account is taken of the guaranteed redemption price of £l at
selected Pension Date or on earlier death.

The sterling reserve is calculated from a formula derived for
each contract and this formula has been tested on various
assumptions and for sample cases to ensure its adequacy in
aggregate (see 8b),. In some instances the formula gives rise to
a negative sterling reserve, but in no circumstances is the sum
of the unit and sterling reserves less than the surrender value,
Furthermore in no case was this sum (the total reserve) for a
policy allowed to be negative.

There is no sterling reserve for the Investment Bond, the
Flexible Pension Plan, the Personal Pension Plan, the Personal
Pension Bond, the Executive Pension Plan and the Trustee
Investment Account (1990 series).

For rzhe Maximum Investment Plan the sterling reserve is half a
year’s e»- rted death strain less the sterling surrender charge
for vers B and 50% of the sterling surrender charge for
version A, The expected death strain is the difference between
the guaranteed sum assured and the total reserve multiplied by
anticipated deaths,

For the Regular Savings Plan the sterling reserve is half a
year's expected death strain less 15% of one year’s premium in
the first year reducing linearly each month in the second year to
zero.

For the High Gover Plan, the Whole Life Plan (Versions A and B)
and the Flexible Mortgage Plan the sterling reserve is half a
month’s expected death strain less the sterling surrender charge
during the first three years,

For the Individual Investment Account (1988 series), the Company
Investment Account (1988 series), the Personal/Mortgage
Investment Acceount (1982 series), the Executive Investment
Account (1990 series) and the Free-Standing Investment Account
(1992 series) the sterling reserve is half a month’s deductions
by unit cancellation. Where there is additional death benefit
paid for by an additional premium, che sterling reserve includes
a reserve for this on the basis described for temporary
assurances in 5(1)d.
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(b) Cashflow projections have been carried out to test the adequacy
of the above sterling reserves on varlous assumptions and in
particular were found to be satisfactory on the following

assumptions:

(1) Interest: 6.4% p.a. gross

(i1) Mortality: A67-70 select

(iii) Lapses: Nil

(iv) Unit growth rate before management charges and deductions
for tax: 7.2% p.a.

(v) Renewal expenses in addition to commission:

£1.00 per month Maximum Investment Plan
Regular Savings Plan
High Cover Plan
Whole Life Plan (Versions A and B)
Flexible Mortgage Plan

£1.20 per month Flexrible Pension Plan
Personal Pension Plan
£3.00 per month Executive Pension Plan

Personal Pension Bond

Allowance was also made for inflation of renewal expenses of
5% p.a. and the reserves were again found to be adequate
without the necessity to increase the charges on the
internal funds.

For those contracts where the Association intends to index
the administration charge, it is assumed that the indexed
charge will cover renewal expcnses.

The propertion of mathematical reserves (other than liabilities for
property linked benefits under linked contracts) as shown in Forms 55
and 56 not matched by assets in the same currency is zero,

10, (1) No facultative business has been transacted with reinsurers not

(2)

(a)

(b)

permitted to carry on business in the U.K.

In respect of each treaty detailed below the reinsurer is

permitted to carry on business in the U.K,

There is no connecticn between the Company and the

reinsurers named below.
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(c)&(d) The following reassurance arrangements were in force at
the valuation date:-

(i)

(ii)

(iid)

(iv)

Throughout the period to which this investigation
relates reassurance treaties were in force with the
Mercantile and General Reinsurance Company plc under
which any life, annuity or permanent sickness
insurance business issued in the UK requiring
reassurance is ceded, either on original terms or on
a risk premium basis. The maximum sum assured
which may be ceded is £750,000 out-going (£400,000
for certain unit linked contracts) and £150,000
in-coming on each life, The maximum sickness
benefit which may be ceded is £25,000 per annum
out-going on each life for individual contracts,
£32,500 per annum out-going on each life for group
contracts.

The small ameunt of reassurance required but not
covered by treaties was offered facultatively and
subsequently recorded as treacy business.

The total gross premium under the treaties in 1992
were as follows:-

Life and Annuity Business Sickness Insurance
receivable payable payable
£ £ £
37,790 2,043,823 1,003,525

A refund is made on an agreed basis if claims are
sufficiently below premiums paid.

Certain group life business is reassured at Lloyds under
an excess of loss arrangement on & year to year basis,
The premium paid in 1992 was £13,927 but cthis may be
varied according to variations in the sum at risk over
the period of the agreement.

Under a treaty with the British and European Insurance Co
Led, certain endowment assurances which provide for the
sum assured to be payable in the event of permanent
disability and certain associated convertible term
assurances are ceded by the Association on a risk premium
basis and on original terms respectively, The maximum
sum assured which may be ceded is £30,000 and £100,000
respectively. The premium payable in 1992 was £7,175.

Under a treaty with The Victory Reinsurance Company
Limited benefits exceeding £550,000 under the Whole Life
Plan and Flexible Mortgage Plan may be ceded on a risk
premium basis. The premium payable in respect of 1992
was £9,586.
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11.

12.

(v) The Associatlon is party to an agreement with certain
other UK insurers under which death visks arxising from
catastrophas are pooled, Ne payments were required
under this agreement,

(vi) The Assoclation has undertaken to reassure part of the
liabilities the Prudential Assurance Co Ltd arising
under an arra.gement concerning the London Indemnity and
General Insurance Co Ltd, No payments were required
under this arrangement.

(vii) Under agresments taking effect on 1 January 1979 and
1 January 1980 the Association has reassured the whole
1iability of some life assurance business of Century Life
Assurance Coe, Ltd. Where reassurances previously
arranged have been continued they have been recorded as
reassurances ceded by the Association. Premiums
attributable to these arrangements in 1992 were:-

Receivable by the Payable to other
Association reassurers
£ £
128,261 23,307

(viii) Certain group immediate annuities recorded as payable
are paid on behalf of other insurance companies. In
order to remove these figures, they are also recorded
as reassurance ceded alchough there are no formal
reassurance agreements and reimbursement is made
periodically for the amount of money expended.

(e) No amount has been deposited with the Company by the reinsurers
named above.

(£) No provision was considered necessary for any liability to refund
reinsurance commission in the event of discontinuance of the
contract.

(g) The treaties detailed under (i} and {iv} above are open to new
business. All other agreements are closed to new business.

Not applicable.

The Associatvion being mutual, all the profits except for investment
profits of the unit linked funds belong to the participating
policyholders, The principles upon vhich profits are distributed
among the policyholders are determined in accordance with the Rules and
Regulations of the Association.

The investment profits of each of the unit linked funds are distributed
in accordance with the prospectus for that fund, The profits on
policies linked to those funds arising from other sources form part of
the general profits of the Association.
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13.

The following rates of reversionary benus have been declared in respect
of 1992 for participating policies which were in force on
31 December 1992:-

Assurances

(i) Whole life and endowment assurances {excluding those covered in
(11)) entitled to participate at the full rate: 3.00 per cent per
annum calculated on participating sum assured plus 5.00 per cent
per annum calculated on reversionary bonuses already declared and
still attaching,

Bonuses are allotted at the above rates in respect of the year up
to the policy anniversary in 1993. The corresponding rate for
certain low cost endowment assurances (designated as Series B) is
1.50 per cent less than the rates shown above.

(ii) Flexible Endowment Assurances beyond their early maturity date:

(a) Bonus interest at the rate of 0.65 per cent for each
month during 1992 which falls after the early maturity
date, on the participating sum assured plus all bonuses
already declared and still attaching (including any bonus
under {(b) below)

plus
(b) for contracts where the early maturity date £ell in 1992,
a proportion of the participating sum assured plus any
previous reversionary bonuses already declared and still
attaching. Specimen proportions are as follows
Where the early Policy znniversary on which
maturity date fell: early maturity date fell
5th 10cth 15¢th
on or before 30 September 0% 39% 60%
on or after 1 October 0% 32% 52%

(iii) Income berefit policies: The rate of bonus for 1992 is 6.00 per
cent compounded annually, or any lower amount specified in the
contract.

The bonus for each year is in the form of a permanent addition to
the periodic payments assured by the policy (or due thereunder if
the policy has become a claim) and calculated as at the
anniversary of the date of assurance in the appropriate year on
the amount of each periodic payment {including all previous bonus
additions attaching thereto).
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Annuities

(iv)

(v)

Rate of bonus (%) for the year (compounded annually)
Relevant Dates Type of Annuity

in A B G D

1992 7.00 5.00 6.50 7.50

The amounts are calculated at each relevant date on which a bonus
is due and are based on the amount of the with-profit annuity
(including all previous bonus additions thereto) secured at and
purchased before the relevant date.

In addition group deferred annuities without individual allocation
of benefits attract a special reversionary bonus of 1.00% of the
value of funds immediately prior to the 1992 policy amnniversary.

Annuities of type A comprise (a) deferred annuities with individual
allocation of benefits not included in type C below (whether the
contract is documented under an individual policy «r under a group
policy) and (b) group deferred ennuities without individual
allocation of benefits which are subject to the surrender
conditions introduced in January 1975 or later (iIncluding contracts
issued earlier which elect to adopt one of such surrender
conditions). Where the surrender condition is varied after 31
December 1977 the policy shall continue to be treated as type B
until such year as is agreed by the Association as the year from
which it shall be treated as type A.

Annuities of type B comprise other group deferred annuities withour
individual allocation of benefits where the contract remains
subject to a pre-1975 surrender condition.

Annuities of type C comprise retirement annuities (whether the
contract is documented under an individual policy or under a group
policy) approved under Chapter III of Part XIV of the Income and
Corporation Taxes Acc 1988 (formerly Section 226 of the Income and
Corporation Taxes Act 1970) provided rhey are not in possession.
In the application of these bonuses to a type G policy which
provides for bonuses to be allocated by way of bonus interest,
references to bonus are taken as references to bonus interest.

Annuities of type D comprise annuities in possession where the
contract explicitly provides for participation in possession.
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(vi) The relevant dates are:

Definition

Applicable to policies in

deferment

pvssession (type D)

(a) the amnniversary of
the date of assurance
falling in the calendar
year to which the

bonus relates

(1) type A or B
(2) group policy
of type C

(1) previously type
A or B

{2) previously group
policy of type C
which vested before
1 January 1980

(b) the policyholder's
birthday in the calendar
year to which the bonus
relates

individual policy

of cype C (exeluding
policies covered

in (d) below)

N/A

(c) the date of the Ffi-st R/A {1) previously

payment afrer 5 Apri. individual policy

falling in the calendar of type C

year to which the bonus (2) previously group

relates. poelicy of type C
which vested on or
after 1 January 1980

(d) daily during the individual N/A

calendar year to which
the bonus relates,

policy of vype C
which receives
bonus interest,

(vii)

Where appropriate, for annuities newly commencing, the annuitant

receives from the date the annuity commences a proportionate bonus, at
the rate applicablo to annuities in deferment, in respect of the period
from the last relevant date in deferment up to the date the annuity
commences; the annuitant receives £rom the next relevant date in
possession a2 further proportionate bonus, at the rave applicable to
anpuities in possession, in respect of the period f£rom the date the
annuity commences up to the firse relevant date in possession.

(viii)

For type A policies involving in one contract with-profit annuities and

with-profit sums assured, the bonus applicable to the sum assured is
calculated (unless the policy provides otherwise) so that it is the same
proportion of the sum assured as the bonus is of the annuity assured by

the contract.

The foregoing arrangements do not apply to certain type A annuities to
the extent that the contract explicitly provides for participation to be
in a modified form or at rates derived fxrom the aforesaid bonus rates.
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14,

15.

16.

Rates of bonus do not depend on the original term of the contract, the period
the contract has been in forne or the age of the life assured.

The special reversionary bonus epplicable to group deferred annuivies vests on
the 1993 policy anniversary. TFor annuitants who had retired before

1 January 1993 bonuses had previously been granted and payable on an interim
basis and have now been consolidated. For whole life and endowment assurances
(except those covered in paragraph 13(ii) above) the bonus vests on the 1993
policy anniversary and is subject to the payment of any premium due prior to
this anniversary. All other bonuses vest immediately.

All participating policies in force at 31 Decumber 1992 are entitled te share in
the 1993 distribution, provided they remaln in force until the date the bonus
vests,

The practice regarding interim bonuses is as follows:-

{1} Whole life and endowment assurance policies entitled to participate at
the full rate which become claims by death or maturity on and after the
1993 policy anniversary will be allowed:-

(a) interim bonus in respect of the number of months after the policy
anniversary at the rate of 3,00 per cent per annum calculated on
participating sum assured plus 5.00 per cent per annum calculated
on reversionary bonuses already declared and still attaching,

plus

(b) <final bonus based on the participating sum assured plus the above
interim bonus and any previous reversionary bonus already declared

and still attaching. Specimen rates are as follows:-
Relevant Years Rate Pex Cent
5 0.0
10 32.0
15 52.0
20 74.0
25 97.5
30 121.5
35 147.5
40 175.0
45 204.0
50 234.5
55 266.5
60 300.5

The relevant number of years is the number of 31 Decembers on which
the policy has been in force as a particlpating policy, provided the
policy has been in force for at least one year.

Certain low cost endowment assurances (designated as Series B) will
be allowed reduced rates of interim and final bonuses (1.50 per cent
lesa than the above rates and one quarter of the above scale
respectively).




(i)

(iii)

Yor claims under participating income benefit policies an interim
bonus of 6.00 per cent per annum, or any lower amount specified in
the contract, will be added in respect of policy years completed in
1993 or later. 'The bonus for each year is in the form of an
addition to the periodic payments assured by the policy (or due
thereunder if the policy has become a claim) and calculated as at
the anniversary of the date of assurance in the appropriate year on
the amount of each periodic payment (including all previous benus
additions attaching thereto).

For flexible endowment assurances beyond their early maturity date
the following bonuses will be added to claims by death or maturity:-

A, interim bonus comprising:

(a) bonus interest at the rate of 0.55% for each month during
1993 which falls after the early maturity date, on the
participating sum assured plus all bonuses already declared
and still attaching (including any bonus under (b) below)

plus

(b) for contracts where the early maturicy date falls in 1993
prior to the claim, a proportion of the participating sum
assured plus any previous reversionary bonuses already
declared and still attaching. Specimen proportions are as
follows:

Policy anniversary on which

early maturicy dacte falls
5th 10th 15ch
Proportion: 0% 2% 52%

B. final bonus at the rate of 10% of bonus interest additions made
after vhe early maturity date.

{iv) For relevant dates in 1993, an interim bopus will be added to

participating annuities described below at the annual rate of
(Type A) 6.00 per cenc, (Type B) 4.00 per cent, (Type C) 5.50 per
cent; ar (Type D) 6.50 per cent, In addition certain annuities
which vest on and after 1 January 1993 will receive a final bonus
at the following rates per cent of reversionary and interim
bonuses: -

Bonuses Allocted Bonuses Allotted

Prior vo age 65 After age 65

Annuities of Type A 30 90
waith individual allocacion
of benefits

Individual Annuities
of Type C 105 90

Group Annuities of
Type G 110 95




Where benefits under such policies vest

(a) with!n 60 months of commencement the rates per cent above
shall be reduced by 90,

(b) within 120 months of commencement but more than 60 months
after commencement the rates per cent above shall be reduced
by 20 + M x 7/6, where M is the number of .wonths (including
any part month) by which the period of participation falls
short of 120 months.

(c) within 180 months of commencement but more than 120 months
after commencement the rates per cent above shall be reduced
by M/3, where M is the number of months (including any part
month) by which the period of participation falls short of
180 months.

The method of allotment and the relevant dates will be as described
in paragraph 13 above.

(v) Participating policies are entitled to interim bonus as follows:-

{a) Whole life and endowment assurances, including policies
assured with Century Life Assurance Ce Ltd and wholly
reassured with the Association, when not less than one full
year's premium has been paid.

(b) Individual Retirement Annuities are entitled to interim
bonus.
(c) Other assurances and annuities, when the policy has been in

force for at least one year.

17. See Forms 95, 56 and 57.
18. See Form 58.
19. See Form 60, The GCompany does not write Supplementary Accident and

Sickness Insurance.

FARNHAM  .......... tesesrenrena ey ceerereesias

P.BARING = .......... B
Deputy Chairman

B, RICHARDSON . ... cucrutnnennnsrascssancaneonsaunas

J.D.REVILLE .. it tvnivannsssnaransnnanecansnnacss
Actuary

Page 53



“xtpuaddy Yl UL UIALE I10 S§ wios O LOL3D1dWOD SUY Jo) SUOLIBNIISU]

£51 708" S0y 261°592" 698 80%765E'50Y L6e'6v0°eLs - ¥02'95s' ey L4876y 821 '929'502"2 2ot’oge - - £31304d YN 1®30)
56L°5%27°9 w7 9oL Ll 8£2°0£6°€L 609°158°21 - 61y°222 89001 586°116°250°L 12 - . dneay Snoaue) (aoSIH
858°566761 912°609 116992 £20'£09'02 - el2'2%L 026'191"1 yralot 12l 958’42 - . dnOJD-UON SNOFUR]133StH

&9y - - 689 - - €51 112'621 202 - . (p23un0y 91g9n0Q)
Gnosn-Ucy SNoAUR|123SLH
2€Y/980'2E 096'/BLI9SE 9SEl6EL'ZET YEWZEAL  £6070 165'528°2y  6427022°2y  g22)96R160°1  MLEIS6L 0L - 19 7 %5°S 93URINSSY JUduMopUl
giz'air’s BO9'Lve’i  gog’vas’L 922'618"9 £0£°0 609'191 o2'ig2 sov'085" 11 gos’y 0L - 29V 7 %88 J2URINSSY 3317 I)0YN
: satyoad vy
vajaedyaiided yiin
SSIK1SNG IINVNNSSY 3317
3 2 3 1 3 ol 3 6 8 3 L 3 9 3 g Y £ 2 !

Sasnuog 53t joud $25MI0q
ALBUOLSITARS puw AJBUO| SJIATL
pR1s9A sasuadxs paIsaA 2103
gupnyaul Jo4 guipniou} Aspriqesp 132493U)
sunussad suntwaad funuue sod peAtaSId sunwadd sunjuad Turiwe Jad Jo 30
SIAJISS st 1] 3315310 SaL3IuEe Jo sun fuJd 39N 991130 g3l rane Jo $19043U02 A3Liv3soy LR souednsul
jea13eueyisy paJnssy sns 931340 30 poJnsse suns J0 Jo
30 IUNCHY suniwstd JenUUR J0 ANieA J0 anjes uoijJodosd suniigedd 18T JO Junowy 40 junoly Joquni $18G UOJIBNYOA 2d4}
50 031d320¥ 3IKVENSSVIY GNY SSINISNG 103¥1Q - ONN3 WY3E DNOY ANVNIQEO
SS3NISRE Y8010
1) 55 wod

$10J3U0D PINUL]-UCU Jo AJewuns UGLIENIEA




*Yipueddy aUl Ul URALG 9JW GC W04 3O LOLIR|ON0Y YT Joj $U01IBNIIV]

Guh'£25 5nn £22'<H. 12 SER'ssE LY 269'019'ELQ - 2E9°URYY  258°E5D"SS 055°065" 202 31814 - - mmm.cmamwﬂﬁmﬁ
- 101

coefosete - - 00000072} - - - - - - - TINNSG AININS JIYIING
JOJ FAJRSIY RUOLILpPY
beishair vl - - 000°000° 71 - - - - - - - SQIY 10} artasay |Wual3ippy

e22'588 - - ozz’9cs - . . - - - SINIEA 3ALINEDU AJRUIWLD
Q1 JAJBSY 1RUOLILPPY
287092 - - 28y’ 092 - - Eh-y v - - - - wNIWIId WIINT
Tt i TEGT006T, 29279062 209 820" 11 - LoL'882 g22'gyL’s 25491 505" L 9£0°85L - . 31j04d WK 1930}
655208 - - 660'100 - -, 2040152 £99'656'90¢ 95 - - dnoJn snosuer)130sIH
i27685'2 g2z’ 188°g61 08y 9542 - 705°91 1957£62°2 92%7"958°605 740’ €2 - . dnaJY-UON SNORUR) RS IN

96918 - - 96916 - - §29°291'L 926928685 sov'eoL - - (pa1unoD 31Gnag)

AGNOJD-UGH NORLR||9ISLIY

€2i'9 - - 9I1°c9 - - 0t0‘9 002'g9 & - - (spuoy)
FURINSSY JUMMNODUT
$£9°236°¢€ 22689 22l eve mS.Nmouq £61°0 on“nﬂ oﬁnt._ 0:0°993's o6’ 0L - L9¥ %Y URINSIY JUGMODUT
265768688 92’0’y wz'ass’l Big’zi8'y $2%°0 £017501 9561591 26E°¢is'0t 3"y 0L - I9Y %Y FURINSTY #4117 joun
: s3t403d uy
uetiedalided Inog3N
SSINISNY JINVENSSY 3317
3 Zl 2 il 3 o 3 6 ? 3 Ul 3 9 3 s Y £ 2 L

S3ENU0Y £11j04d 930G
AJEUOLSIIARL Fue AJRuo | oA
pI183A sosuadya PasseA E]-U3 1
Bu1pnyauy -0} Bujpnyauy ATpiiqesip 183338
sunlwatd swn (wsad furwue Jad pIALISad sun e g unyuad Twnoue J3d Jo 30
SPAISA hEY)| 921330 s3E}inULe Jo s 1w ad 13K 321330 $3}3jmnie uo $I08J1U03 A31193JoK 23ty F2RINSUYL
redileuayiew pIInNsse suNs a313J0 jo psinsse muns 30 30
10 Juhokiay SWNNRIU JBNUNE JO 3NjRA 30 aniep vorltadody SUNMRIG JENUUE JO JUNOWY 30 JUNCY JENY S1ERG UOLIRN\EA ad4)
% 051d309¥ IHVENSSYIY ONV SSIKISND 133410 - O¥Ad WYIL SHOT LUVKIGHO
SSINISNE Tvao™n
(il 6F oy

SIINIIUOD PAYULY-UCU 36 AacliPs LIOLIBDIRA

Page 55



*xypudady 43 UL LOALS D58 G5 WIO4 JO UGINIc0D Y1 JOj SUOLIGNIISU]

Gz %S 1917gn L eeetial’lL 297 186" - iy AA ] B6Y°561 y9L'265°¢21 - . - 3113048 Hiin (wI0L
3 BTN s6n'sgE’y 92viess”t 2182821 - ogy'otl S6L"6EL 162°650°90L - - - dnaJg $NOsUR)1ISIN
38"7GE, L2042 2y5°92 5057091 - qre'e 97758 210°5%7°LL - - - dnoJg-uaN INOIUT] 19T 1K
£36'37 86°€ 2’y 255'CE 69970 822 27 20’88 - 0L - LY %52'€ / %§'S 3URINSSY JUAMMODUZ
LEL°E BSE 8% 6887 20270 65 ¢/ 2’y - oL - L9Y %S2'E 4 %8°S FAURINNTY )17 oUn
t s3ljoad uy
uoiiediatyded Ui
SSINISNE JINVHNSSY 9311
2 e 3 1! I & 3 & e 3 ¢ I 9 3 ] v Y 2 3
Sasnuoq g31j03d $2ENUK]
AdruorsIanal pur AJeUo 1519402
paisaa sasuadne PIISAA ajgn
Burpniaug doy Buipnyoug Aipyiquesip 18042305
sur pua.sd suniwaud furuue Jad poAsssas sunpsdad fur jd fanoue g 4o 30
soAL0SeS 39N 931330 s313iuue Jo W WG 1M 231340 SI}IIMRIT JO 17423002 A3 183d0K nny FeINSUL
TR IOy pIJnsse suns 231330 jo paJnsse mnt 30 40
23 FINONY sunluead 1enuue 1o snjep J0 anjeA uot3Jodotd N (W3] 18NUUE 10 Junciy §0 1unoay JENY SITNT UOLIBN] WA adAp

(1D

;. o

Q5 WJod

03037 SONVENSSY3Y - ONNY HY3IL N0 AdVKIGEO

§33N1SNE V801D
3IORIJUOT PAAULI-LOU JO AJWUNS UOLIENRA

Page 56



“xipuaddy Y UL UIALE BuE GG WU04 O LOIIICEND A JOJ WOLINIISUY

TR 98429 121762072 w0G'2LY's - gis'syy 962902 it oue . - - SS3INISOHE ONVENSSY
. 3417 wlol
peRiey - - w6 0Y - - wh&' 0y - - - - N (Weld IINI
a=s7,g7", $04'5,2 cEg' 152 £59°shy' L . 0£0°2¢ 9SE 24y £1272657981 - - - 313044 UoN Jm104
ey ST - - 2zigel - - 22,972 oYL 2805st - . . dn0JY INOIUT) 1R0SIR
R 53918t 92595t 18£°626 - 10221t 922°602 617908 - - - 4NOJIG-UOK NORIR)JIOSIH
ELETL o] £96°% 997"28 $60°0 996°2 ve'e mmonho - oL - 29¥ %y AABINSSY JUIEMORUT
- 7] ieL i wR'Ze 29'80% (T4 1} 291t 2986l E°618 - 0L - l9Y y 1) BUBINESY 3317 IjouN
T s3ljoud ut
uvajyedjagiaed InoyliA
mwwzummm mwz<€mw< 33171
2 2% 5 F 0 7 & ] 3 2 3 9 3 4 y £ r4 4
sasnUcg s11304d $331U0q
AJRUCLSIIATS pue Aaruo1s23A32
PA1S3A sasuadne paisaA d19e)
BU1pNjau} Jo04 Bupnyout Alj1iqes)p tE LN LTS
suniwa.sd san 1w gd wroue g3d PaALISY) nwsosd s wdad e gad Jo jo
S35 =K 231440 33inue Jo !.-.;Eu._n 19N ou_to u.n_u_:r!_- 20 £32001U02 hnm._ln.___ox Syoy 20BN
TEDIELIIeY pIJNsse tuNg 331440 0 DANSEE NS 32 $0
4O Juncilly seniuaJd 1eNUUR 10 SN\BA JO INTRA uot3Jododd wnwasd 1enuur 1o Junowy }O IUNCury JICHNY SIS0 USLIAN WA addy

(AL}

80

§5 W03

43030 IFINVERSSYIY

= GHNd HYIL DHOT ANVNIGH
SSIANISNE TYEOTD

$300JIUCD PIYUY)-UCU O AJwuns LoLIen)Ep

rags B7



“xipuaddy Iyl UL USALS J4e LG W04 JO UOLZIJAN0D SY] JOj SUOLIONIISUL

Wi 'igu'zl

220°1

1370} 2y'g9v'el - 29 si%'02 wd 505 969" L 0L’y . - SSINISNE ALINNNY
TY43INID T¥L0L1
(77T 2301 sl 658°861°'8 - fa 9651 e-d (29°322°1 2ul’e - - 114044 UoN (=10)
639924 . - £89'92¢ . - - ®d gr6'cs 174 - - dnodp Snoae}199siH

{50058 - - 660° 08¢ - - - vd 995725 2 s103y £ - (04)Vd 4] 917 J0j Juaukeq ul
$212IMNKNY UOLSUR4 dnodD
99: ‘994 - - 9199y - - o9l ed 85956 341 - - dnOJY-UCH SnasUR]1aISLR

261°8t - - T Y} - - - #d 22084 gt - - (spuog)
SS1IIMNMY 3117 AJwdodasl
eie’og? - - 610°082 - - - wd o79°9f1 26 9% 1 - (phIE par) S3EIINLUY 3317 Adwsodin]

et - - 052" 209 - - - ed yv3'8) 1L ek | - (DS)E e 2) 17 03 uded uy

S INULY JOALAING
ate? 3 9317 u10|

L2EE9Ty - - 222159y - - - wed 153°202 f£59°L  Jweg 1 - (05T %8 2j17 Joj jusaied Ul
s31lnuuy 8317 218uLs

¥ ’ + ’ '] ﬂgvl

- i 890°L 151 A | L02°12¢8°L - 292 059 vd s9tr'95) 4] 02-29¢ %9 S3l3Inuuy padJsjag
: s3jjoud uy
uojiediotyaed Jnoyliy
£26'£92"» - - £29°692"y - - £20'61 wd 459’22y 521 - - 3Hjoad yaim YR30l
9gnTsg . - 95y SEL - - 008’1 red Sgo’l2 vl - . dnoJp InoaUR)R0SLN

278" L2 - - 2y8’ Lz - - - w-d 492’42 £ 204 £ - (06)Vd X5y IuauAeg Uy
SRLILMUY wolsusd dnols
£16°652°% - - £26°692"1L - - L96'5L ud gis'gy 6 ‘ .vq - dnoJD-LoN snoauT) |33y

08
zig'eas’z - - 25’9852 - - gr2's vd 009°'02¢ 252°1 0L=2N %9 / %52°¢ F313IMUUY PRIISIE
¢ syyjoad U
Ualyediogyded yIgN
$SINISNG ALINNNY T¥d3N39
3 43 3 Ll 3 o1 J 6 ] 3 2 3 g 3 S i £ 4 8
S35NU0Y 531300d SRR
AsRuoysianad pue AJruosIaasy
PIISIA 333Ud% pR1seA »|qe3
Butpnyxt d03 Buypnyaut Ayprigesyp ST XTSI
S e Jd sunjwoad e g3 PRAJISSS i jwasd sunjaJd 'wnuow Jad 0 i°
SeAJBSIS sy #D13:0 $3L3tNuue Je sun w3 id LETY 31440 SISO £1294)U00 Alpye3doH 214y @ouRInsul
JROLGOUR I PRJnsse suns 21440 30 pRInsse sung 3o Jo
3G 1UNoLy SunLieJd JRMUUR ,0 SN1BA O INIRA uo 1300044 wnwsd 1LV 10 IUNcuY }0 U0y JINN ZLSRG UOLIEN)EA adAy
20 G314300¥ 3DHVENSSYIY OHY SS3NISNE LD3%IQ - ONAJ WY3L1 9KOT AdYHIGQHO
SS3NRISNA TYE0IT
{A) g5 w0y

330WIIUOD PONUL]-UC JO AumWanS LOLIRNEA

Page %8



“Xjpusddy syl Ul URALG I4¥ §§ wio] jo UCLII|GWOD Y] Joj SUOLIONLI]

SR Y - - 211068 - - - wd 252'¢1 - - - SSIHISHE ALINHHY
TVE3INID T¥i0L
Tgn'es - - 5ch'29 - - - wed a1t - - - 11J04d LN 110]

53.'9 - - T ) - - - g ogl’L - $IW9L § - (DSIVd ) 3317 Joj uswdeg UL
2913 INNLY UoLTUNd dnods
At - - coz’s - - - e-d gg2'e = - - dn0J5-UON TNOIUR] 1RISLIN

AP - - 029’24 - - - vd 0152 - L 1 - (08)E % )19 Joj auswded Uy

SPIIINVUY JOALAINS
_ 1307 7 9317 ujor

R - - Lr'iz . - - ed gor'y - Jeag § - (05)® E4] 3317 40) Jusudey L
S313haay 2317 Buls

05
- - - 086"1 - - - ed 61 - 02-45Y %9 13 10UY peddayag
2 sy 004
uojjediolyaed INOYILH
Sl - - 65291 - - - LAC - - - 31jodd yIIN yeI0Y
(c8)e
eTi"9L - - 68291 - - - o-d £08°L - 0L-L9Y X% 7 %s2'¢ B} 11huuy palasjag
s si}joud uy
uojyedio)ided yain
SSIRISNG ALENNHY IVHINID
3 gl i I 6l 3 6 ] 3 ¢ i 9 3 5 " £ 2 1
SISNUOG s31304d SDINUCY
Aseunislerad pue AJeuoysIuarl
pRisaA SN PRIsEA L R[4 31
bupnjaut 404 Bu|pnjou} AlLyiqesip 383U
sunwaad sunwsad e Jod paALass.l N teaad N 9.4 ‘i Jsd J0 Jo

SAAIRSTL pE)] 25140 31, ruR Jo 2entwo.sd 13K Led 7210 SDLIIORE JO $308LU00 A3} 1R3don TINY Souwinsu}
JEDIIENAYISW F9JNSSe SIns 391140 ja paJnsse suns jo jo
30 Urousy suniwesd Jentra2 JO SNIBA jo anyjep uct3iododg mnudsd JENUUR O JUNCHY §O 3Un0HY JIGaNK FISW] UolIenyeA adA)

ga

{1A} S§ weog

Q3037 IINVINSSYIY - GHNE WYL DHOT ARYNIGNG

SS3NISNG VBOTD

312€IIU0T PIYULY-UCT 10 AJuuns uoLlenyes

Page %9



*X1puaddy ay3 Ul URALS 3J9 GG WJOJ 1O UOLIFICWOD 33 JO} SUOIIINIISU]

et
Law GLEYIS

“e-d g52°115°S

(111A)GS 03 paeiJoy

651°92£" 995 - . 126’ Ve gmegee’l yE2°2s - - patiJeg 1e30)
T83'5In'E 33 M iy - - sl e'd p02's1e 2ot - - $313 Inuy
cno4n-UoH MO} 1SISLY
P T £58°122 - - - S57°60%7 et . - S9BINSIY
nr...o._w-SZ AMNOWRMTISVEIH
£357, &95"1 - - 695"1 a1 642 - - {PRIUNO3 3 1GNOQ)SATURINSSY
dnNOJB-LOK SNOWUBY|I2SIH
R 968 099 . - - ‘ed L%y o2t ey L - (0s)e %8y 3417 433 Wweaderd uy
SIIINRIY JOALAINS
iseT pue 3317 Jujor
(Al Ths el T - - - ‘ed 1g9°LLL'E SEL'L  Jmex | - {04)e xgTy 317 4o} Juswing ut
331} Iy me.— Gdzmm
53 2L "SH S19'652°598 - - 992°649°9 - qz0'82 - - uOLIRINUNIIY Yse) -
SHIIINULY JUNDIILIDY
(0s)®
334 °9R0"9 gs2'9p0’e - - sev'ee - &7t OL-29Y x62's MIB}3Q Ul
SIFIINULY JUSERS LY
EEnRE T T es0’scy’geL - - 20L°85'% - 512°9 - - UCLIRIIUNIDY yse) -
31310V PaLIatag
noa’isz's 000°262°% - - . - - - - s3ukuIEnfpe- 0131P -
ngnteoL 702 95y’ yh1 " 202 - - WLEL'L - £30°2L Q2-iv %62°¢ 3023007 yse) -
$3|1INUUY PRLIRSIG
{0s)e
36760574 205°605°6 - . 99’22 ceed son'sgL’) 9L 0L-L9Y %9 / %s2°¢ 011 MY DaJIRzeq
t os3fsoxd ug
uofiediapiand yIth
SSINISNE NOISNIL
3 2t 3 6 g - 3 9 3 s Y € 2z L
Sasnuoqg s31304d £+ UK
AdwuoLsIaA3 pue AJeuo| 812424
paisaa sosudna p2IsoA 2G93
Buipnjoug Joy Bujpniouy Adjriqesip  asssmu)
unuue Jed peAtesas  sunlwsid son pwdsd enuue Jad 0 jo
L+ ERELEN satjLnuue 10 ) e sd b ]| 231330 $3L3ENT JO £IDHIIUOD A311R340H 239y 2oURINBUL
RO IV I peJansse sens 331430 jo paiisse suns 30 jo
30 Junony sun taRld TR 1O INTRA J0 aniep  Woildododd  seniwasd 1ENUUR JO JUNOWY 30 3unowy JBGUENN 150G UOLIEN|WA adAl
0314323 BINVENSSYIY ORY SSINISNG 1D3YIQ - ONNJ WHAL ONGT AYYNIGRO
SS3MISNE IVBOTD
CRiAY L5

FI0VIJUOD PINUL UM JO AJTMNS UOEIENIRA

Page 60



*xipusddy #U1 Ul URALDS 248 46 WIOJ 30 UOL1IA|dWOD B JOJ SUOLIMNJIISUL

957602781

~e-d g16"g02 €4

- - 195°902°6%9°1 - - $99° 2969 £e2'g2e’t $56°€S - . %11403d 31N Jui0)
208"206"8 - - 606°206° 2 - - - ‘eed 94g'Ly £ - - dnoJs SnOURTISOSIN
wgeigng I8y - - #8994 261 - - - *eed $05° 26661 921 sL g - (06IVd %SV 9117 304 Juded uy

3213 [NUUY UOL3URd dnoap
Le0 550792 - - 210°6%0"yr2 - - 250'8SE'SE "w-d gee'g60 2L 95y - . sN{EAId JO UOLIRIC]TY
p3JJ3jag uolsuagd dnoan
CiETNR2°eS . - 0lg'yz2'ss - - ovs'cal’e - &892 0L-29¥ xg2°¢ LQ [ 1#)PEN32Y Yse) -
$IIINLUY DIIRRQ
uoLsuUlg dnoun
tmazteLe Ly - - (v90'c10'21) - - - - - - - 33uewIINfpE. 03P -
TestgEs e - - 26675217 10% - - S0t°682°02 - 01é 0L-29Y %62°¢ 3IMIIW) YR
FALILNMY PRI
ucl g anoJn
‘e~d 652°115°5
{1jA)55 wOI} pasHacy
£S5 f9LE 498 - - 661 “92€" 595 - - Y138 11 0] 1 -TAd v i3t yg2'es - - ybnosq (Mo
¢ s31304d uy
uoledjapaded yth
§S3NISNY NOTSNEd
3 2L I 3 o 3 6 g8 3 2 3 9 7 3 ¥ £ 2 !
£33N0 s31304d SIENUOY
AJRUOLSIIAIS pus AJRuo | gaanad
pPaisaA sosuadya paisoa 2gn
Buipnjoul Jog BuU jprjouy AlTiqesip  3sdaaguyg
sunwa.rd sun twaad furinse s poAlasas  sunjeasd sun jwaad funuge aod vo 3o

SIAJISL 18N #3143G SILIINMKR IO wn;waid 18K 221430 £3)3[nUue Jo $32833U002 Al}191J0K LELY FULJINSUL

FLETe it BIINESE sUNS 831540 j0 painsse sung jo jo
G 0N sjueid jeNUUR §0 SNIRA Jo snjeA  LoLlJodosd SN jkssd JENUUE 3O Juncuy 40 Junouy JOPNN $15W] UOJIONIEA unf..

80

(111A) g5 404

0314320V FDHVENGSYIY ONY SSIKISNG LD3NIG

= GHNJ WE3L OROT AWYMIQHG
SS3RIsNg Iveog

$I0WJIUCT PARUL]-UQU SO AJRELNS LOLIENEA

Page ol



“X1pueday eyl Ul USALD 3J% 4G W04 JO UOLII|ON0D J4J JU3 SUGLINIIISU]

“ed 956"695"€EL

908°8E6°195°L %5 &5 00s'sgs’lom’y - £2 496"29% %2 192°259"088"2 98286 - - SSINISNG HOISK3J VIS
Co0" 300 "oy - - 000 000" %Y - - - - - - . sesnuog 34mIng JayILng
J0o} 3ALaS3Y JRUOLILIPPY
000°008"'Y - - 0007005 - - - - - - - SQ1Y 203 2AJ353Y JRUOLIIPPY
*ed 450°195 0%
682252 798 7 66 £55°282"' v9% - £ 668" %6%"'4 85061816852 TR ) - - 11jodd UOK 110}
95'582 - - 2vE's82 - - - ed 952°25 3 - - $313 Uy dnodd
SNOSUL) J2IS LM
150’291’ - - 18072912 - . og0’esR2 099 9785t ‘2 161 - . s3oupsnssy dnoly
SNOJUR]JIISLN
sdnferitese - - 120'862L"¢81 - - - “ud g45'820'0L 048  SIQ) € - (05)Vd ¥e 33171 4o} Juswizg Ul
S IMNY UOISUSd dnoag
£80' 950’2 - - £g0’ys0’2 - - - - - - - siustnsnipe. 033ip -
Frlyrs il - - l26’ees’ 28 - - 9211 *ed 01908279 259 (0&vd X9 313 Inuuy pasdasaq
0l-fo¥ uolsuagd dnosy
606'128'¢1 - - 606'1ZREL - - g02'2 ®'d 5558002 2501 . - $3}3 1y dnoJy.ucy
. SNOJUTIIIEIR
¥95°66 - - ¥95°66 - - 06492 29r'saL’y 0E%"22 - - {(paivna) 21460()
$3URINESY dNOLD-UOYH
ShoRUR | 1995 (K
29778962 ~ - y97'896’2 - - 6¥9°152°2 955° 650" 92% 287 - - SADUTINTEY CnOIG-UON
SNCIT] 9IS LN
15676128 - - 285'612'8 - - - ‘erd 600 &7 dezy 1 - (DS o] 2}17 Joj qudddnd ut
$3}3INUUY JOAJAINS
. 1587 pue 3319 uger
692°1£8°86 - - 69L°158'86 - - . eed €09°200°11 0566 8L - (04)¢ X #47 Joy uswled ut
3LV 3317 @0uLs
{ps)e WRLIBIIG YWY
070112 - - 0%0" 112 - - - rued £5205y 42 mﬁ.ﬂ %g LRI T it YT 3
210°905%8 %6 65 12L°9058%6 - 2 26 “w-d oRo’ie2’t 296°S 0L-19Y %9 30431Nuuy Palaagag
: s1pjodd uy
volivdiojased anoyaty
SSINISNS NOISH3
3 143 3 U I o E ] % 32 A 3 5 Y £ 2 !
SISOHUOG $11j0.d SHL0G
AJRUD} S IR pue AJRUO1IEIBADS
PRISIA sIsusdya pRISIA Jlan
Butpriiaul J0; Buipniouy Aiqesip  azesau)
suniwatd st w2 e Jud pIAasas  suniwand sur jd.Id feue Jad Jo J0
SaAJasDd b3 110 $= . JLMME JO N WD IS IH #1430 S2}3tninie Jo 23I8J3U0D Al{1e300H 1y INEINSUL
1RI1ISWH]I B paJnsse wns arliie jo PAINESE NS jo J0
$O JUNOKY suniweid jenuue 3o snjep Jo anjep  wolldodosd sniwaad 130UUR 0 Iunowy 6 JUNCHY JRUON SLEwq UDLIENRA sdA1

80
(x1) &5 wicg

0314300Y 2OKYUNSSYIY ONY SSINISNY 123e1q

= Ol HY3L DHOY ANYNEQUD
SEANISNE TYed1D

$IWIUOT PARUIY-UCU 30 AaRunns Uoliehep

Page 62



“xipuaddy ayy ur UIALG AJe €C WIGY jO UOLIF|AEO3 IYY JOJ UOLIDNIIM]

wd 490902

w.2°950"3 L) ¢ol 118'960°s §3 922'620'2 £91°919°829 - - - SSINISNA NOISKAd TViolL

A - - 2l 2% - 950°952°L g61'g55 529 - - - S3IJURINSSY dnoJY
NOUT ) 1RISLH

e elnre 'E - - LIV - - *e-d gos'eel - T123g £ - (08IVd %% 9317 40} JmiuATg Uy
. £ LIIMKIY UoLsuag dnoan

£e.'g4 - - £6L785 - €12 *w-d ZyyEg - - - $3131NUuY dnoJlg-uoR
FOJUR) RO

PR o) &0 126°2% 41 s16° e 595°297°'95 - - - 2I2ULINSSY dNOID-USK
SNOSLE) 1A 1N

aTTEGY - - 69%°60% - - “ed 10’6t - JE9L | - (p4)e %% 2317 Joj Jusideg Uy

SILYIPARIY JOALAJNS
i 1307 puR BiLY Jutor

“hETNZL - - 065" v2L - - ‘evd cvo'sLL - deay | - (Gs)e %8 3317 Jo} Jusisied Uy
ST IMNIY 3417 1S
t sypjoad vy
uojaedpnyyaed Inoy3Ip
SS3MISNG NOISK3d
3 2 3 (4 3 ] 3 ] 3 L 3 g 3 ] ¥ £ FJ i

sasmuoqg sitjoud SIPNUOY
AIRUOLSIIAIY pue AJRU0 1813494
pIisoA sastiedxa po31aA eqn
BULpA g J04 Buipnyauy ALTIQERIR  JseaRau)
sun (ue.2d sanjuad e Jad pIAJRse) mniwesd sun jwsad funuug Jxd JO jo
SAAJISES 9% @21140 Sa131NWue Jo sunwasd JoH 334330 L3 I0UUE JO 2198300 Asjimidon JINY AmIney}
(EsiRBEy R painsse wns 821340 jo PaINSSR SUNS Jo jo
30 3uncuy striGeld JenUE JO anjea J¢ SnijeA uolldodosd seniwasd jenuue O Juwiomy 3O JUncury JOENN 139G UOJIRNIRA adA)L
80 Q3030 IONVENSSYIY - ONNZ HEIL ONOY ANVNIGWO
SSIHISNA TYR0ID
(X) 5§ WS4

BJONJIU0T PANUL ] -U0U Jo AJWINS UQLIEN]EA

Page 63



TX{pUeddy Y Ul URALS Ju' 55 wUoj 30 LOIIR|i0D Ayl J33 suolaonaisul

Sio’ami"02  262°658°¢€  1li’sRa’s

208'eyl v - L9595 ss2'205't  “wed 218'900'9% L' - - SSINISNA HITVIH
LM3RYRREAd VI0L
000" 005 - - 000’008 - - - - - - - SO1Y JOj IAJISIY 1RUOLIPRY
859 L26791 - - 259°126°'9) - - 21926 "evd 9ug’i5i"59 &E1 - - dnoJt snoaur) 133K
A3pun
Jasaouny
2gte’e 262°656°c  11L°885°S y91°129'9 - 159°99¢ 229°91s twed qgETiseioR e59's 25/65v %s°¢ trioJ9-UOH $NoAURY}IDSTH
1 s3y300d Uy
uoliedioLyud Inoyaf
SSINISNS H1TVIH LHINVHYIL
3 2 3 1! F ool 3 6 g 3 & I 9 3 1 7 £ 4 i
Sasrrieq $3Ljoud SIENUOG
AIRUOLSIIAS pue AJeuo} S1oA0d
paisaa sasUadns Pa3saA *qe)
Butpnjaul 404 fujpnyouy Aapriqesyp 182293U4
SN R0 un e ad ‘anuge Jxd pPAAdEERl  munjwosd wjkaad ‘e sad o 1)
SaAIISId 18N #1330 SILIINIE JO un s .sd 19H 231340 sIL1INE Jo $12RJIL0D Al1ymydou 331y I2UueInsyl
12I13Re3IRE pRJnsse wung #2t430 jo PRINIse wne j0 3o
30 JUnOWY Swun.RJd jenuUUB 36 INBA O INeA wWilJododd  mniessd 1anL0s 30 1UNGWY 46 Junoiy JUUNN 159G UoLlmn)ep adh;
a0 0314333V AJNVENSSYIN ONY SSIHISNY 1D3H1Q - ONNd WY33 DO A¥VNIGEO
SSINISNY T¥BOTD
(11) 65 wr0d

$3IWIIUCO PIUL}-LOL jo Adeuuns Uoijen|ea

Page 64



*¥ipuaddy Y3 Ul LSALE JJB G WIOJ 3O UCLIAGEOD M) U GLIDNIISU]

§55 gag’y seRfict’L  219260°1 gse’252’s - 000”451 212'gse cwed ug1’1c1’0y - - . SSINISNG HLTVIH
INZHYRY3D YI0L
£2L 9K2°F - - 806°962°€ - - 6t2°06y  retd 57050'2¢ - . - dnoJn snoaur) 3oty
Al
Jaisayoury
v55"9mn's seefsen’t  Li9tieL’i 620°0Y%'2 - 000" ¥l 866291  wd ggl’ozt’e - 2S/6WY %S°€ dnoJD-UCH SnOALRY (30 LY
: sitpoad uy
uotiediatyded InOYILA
SSIHISNE W1T¥3H INIHVWYId
E 4 3 Fom 3 6 8 F 2 i 9 3 8 ki £ 4 i
SIENUOG s1tj03d SIINU0G
AleUcisdaray pue AJeuoLsiandl
PaIsSIA sasuadua PEISIA jan
Bu pn)auL Joy Suipaiug Avriqesip  3saasul
sun jwedd NG funkge Jad PRASasSI) suntwasd uneyad ‘wrnue Jod Jo 30
SIAISAL 39N 83L'40 satjinuue Jo unwasd 194 2313350 SILILOMNIR IO £100IN0D A1yl tou 1wy J2UTINSUY
123 INRYIRL PRINSER SuNns 01430 46 pPainsse mnt §o jo
0 IUNOWY  sunitesd 1BMAUR 30 SAIRA J0 anjej uollJododd  sun.sadd 1enUuu o TUNOwy JO JuUnOury JROUNY T1S00 UOJIeNA adAh)
80

{153y 55 waod

U303D 3OHVHENSSYIA - ONNd WY3L DHOT AUVNHIGHO

SS3NISNG IVR9

51283000 pIUL)-U0U 3o Adwawns uolienyep

Page &Y



*xipusddy aUl Ul UsALlS 3Je .C wi0g JO 01331002 a3 Joj SUO1INNISU]

‘w3 £95°g19°08)
c20'206'%y  BR0'Le9’fel F4% 17441 9L Ly - - W01

w50'962°52¢°2 009 %0 2IS  §S2°920°9LY 96458726572

205758851 256625 he0'162's 299 11y - 159082 s’ “w-d 059'g50’sy s - - 13N SS3INISOA

H1I¥Y3H L1HIRVRYEAd
*e*d 048" 52 "£5L
690 298795871 - <ok 68072%8°958", - 4} 151981} 7] 8£9'928°095°1L 952858 - - 13N SS3N1sng
HO1SH2d
g22Tess’aL 880°1L 1741 g0£’69¢g’2L - ri74 6Ly’0z ‘e*d £10°189"1 0L’y - . L3N $S3NISnE
ALINNNY TvdaNag
8/2'239 0%y ssef0zs’see  wea'ose oLy $59°202'018 - 02L°129°9y  98L7498"98 £6795Y 19T £71 7998 - . 13K SSINISNY
IRVHENSSY 3111
3 Zi 3 il 3 1114 J -] g 3 2 3 9 3 1 ki £ 4 1
SISNUOG s1}joad SISO
AJBUDLSISARY pue AJCUOLSIDADL
Pa1SaA sasuadxa POISIA aquy
Buipnysut any Buipnioul Arp1iqesip 1824030}
sunesd suniwasd fwraue Jaif paAlIsa sunwaxd sunywaad fepi Jod Je §0
SNSRI 19N 31340 sagyinuue Jo suniwssd 39N 231430 sDEy e Jo $I00I300D Alriwiioy vy aurINSUL
TR IREIY e pPaJnsse Suns 314350 30 patnsst mng jo 30
40 3Unowy sen s jenuue Jo SnEA Jo @me) uoijiodotd suntwald jenuuR Jo Junowy 3¢ Junoury JHPNN $1300G UOLIMNTRA Ay
80

ANVHRNS « QHNd WY¥3L 9NOT AYYNIQUO

SS3ANISNA VR0

{1i1¥) §§ w0, BIINAJUCD PAUULY U JO AJBuNS UOLIBNGEA

Page 66



NOTES TO TORM Hb

R N Ll PR L

Except where reassurances ceded are indicated, the foregoing figures
relate to direct business in the 11.K. plus, where appropriate,
reassurance accepted.

The total number of contracts shown in column 4 exceeds the actual
number by 131,464 because contracts consisting of a combination of
different types of insurance are treated as a number of separate
contracts., This figure comprises :-

Life Assurance Business 108,673
Pension Business 22,729
Permanent Health Business 62

An approximation to the current sums assured is shown for decreasing
temporary assurances.

The full prospective pension is shown for all deferred annuities
( estimated in some instances ), other than some for which no figure
is ascertainable.

For group deferred annuities the amount of yearly office premiums
is the sum of the latest ascertained annual rates for level annual
premiums and recurrent single premiums.

Ultimate mortality tables have been used where appropriate.
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The values of units included in colunn il at discounted values, and
the undiscounted values of these units based on the wvaluation unit
prices, are as follows :

Discounted Undiscountec
Initial Units  mmme——— mmm—— e -
-------- ———— £ £
Life Assurance Business 4,911,659 11,863,346
Pension Business 24,425,833 36,277,585
Valuation rate
Ordinary Units of interest
Life Business
0.30% Chargeable 3.60% p.a. 2,667,621 4,852,984
0.26% Chargeable 3.12% p.a. 603,619 1,023,342
0.20% Chargeable 2.40% p.a. 1,701,510 2,538,749
Pension Business
N.70% Chargeable 8.40% p.a. 5,454,936 18,252,169
0.63% Chargeable 7.56% p.a. 1,031,462 3,140,445
0.50% Chargeable 6.00% p.a. 10,303,677 27,324,622
0.40% Chargeable 4.80% p.a. 83,416 181,263
0.30% Chargeable 3.60% p.a. 189,491 311,567

Instructions for the completion of Form 56 are given in the Appendix.

Lage 70



Analysis of unit Liabilities Ferm 57

GLOBAL BJSIMESS

ORDINARY LONG TERM BUSINESS 08
Home of wnit link vatuation kamblier of units Um:t
prige doomed al Lucated Lisbility
per unit to contracts
1 2 3 4
£ E
LIFE ASSUnANCE BUSINESS
Managed Ordinary 3.915 89,970,986 352,236,411
Initial 2.810 1,694,978 4,762,889
Equity Ordinary 6.009 3,111,316 18,695,900
Initial 4.313 27,739 119,637
Overseas Equity Ordinary 2.8%1 1,221,538 3,531,466
Initial 2.075 8,227 17,070
Property Qrdinary 2.120 647,223 1,376,353
Initial 1.522 3,965 6,034
Fixed Interest Ordinary 2.494 1,158,223 2,888,609
initial 1.760 1,201 2,150
Depasit Ordinary 1.932 2,288,621 4,421,230
Initial 1.387 2,646 3,392
Index Linked Silt Ordinary 1.838 422,818 776,293
Initial 1.376 358 488
Royal Bank of Scotland Account - - 722,731
PENSION BUSINESS
Managed QOrdinary 5.166 85,873,001 4£463,619,92%
tnitial 3.707 5,738,113 21,271,186
Equiity Ordinary 8.244 5,955,905 49,100,480
initial 5.917 280,435 1,659,333
Ovarseas Equity Ordinary 3.330 2,762,341 0,198,597
Initiat 2.390 208,115 497,395
Property Ordinary 2.6%0 1,919,224 5,143,520
Initial 1.923 31,997 61,530
Fixed Interest Ordinary 3.210 1,650,162 5,297,019
fmtial 2.304 87,404 201,378
Deposit trdinary 2.508 6,316,021 17,735,386
Initinl 2.015 352,344 709,974
Index Linked Gilt Ordinary 2.083 1,355,228 2,822,93%
Initial 1.561 16,038 25,036
Assured - Basic 0.994376 * 385,362,613 384,189,710
Assured - Bonus 0.990099 * 88,754,640 87,875,880
Building Society Related 2.7474 06,108 1,665,220
Guaranteed Retirsment 1.452070 574,297 833,920
TOTAL 1,421,469,081

ALL unit links except Royal 8ank of Scotland Account, Building Society
Related & Guaranteed Retirement refer to interpal Linked funds.

* These prices represent the werage discounted value a5 at the valuation date
of units redeemable »t a price of £0.994376 st the selected Pension Date or
on earlier death.

Instructions for the completion of Form 57 are given in the Appendix.
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Valuation result and distribution of surplus Form

GLOB/. BUSINESS
URDINARY LUNG TERKH FUHD

1 3,B56,420,0

2 39,3%0,00

P L L T L L L T B e L LLEL T T Y

Het trlnsfer to (fram) statement aof other
Transfers out of Fupd / tnrome nnd expcndlture 3 -
Part of Ffund = ecrsemcruessiacmnemeuasanen e L e e L DL LR L i
Net transfcr to (from) other
Funds / Parts of Funds 4 -

-------------------------------------

Valuation Het transfer out of Fund / Part of Fund (3 + 4) 5
result

Total (1 +2+5) & 3 905,810,00
Nothematical Reserves for non-linked contracts Y T 2328, 798,09
Wathematical Reserves for linked comtracts g 1,420,260,90
total 7+ 8 T TS ke, 059,00

surplus including contingency and other reserves held towards the solvency
margin (deficiency) (6 - 10 159,751,00

....... R g g e e L e A T R R L L AL Lt ol e

Balance of surplus brought forward unoppropriated from last valuation 1 212, 00
Net transfer from {to) statement of other
Transfers into income and expendfture 12
Fund / Part of Fund L R e LR L Atk
Composition Met transfer from (to) other
of Funds / Parts of Funds 13 -

FACLL BEE A

P

surplus R R L R etk N L LI P LR P D T
Net transfer mto Fund /7 Part of Fund (12 + 13) 14 -
Surplus ar:sing since the last valuation 15 159 539,00
Total (11 + 14 + 15) (=10) 16 159 751,00

e L L e e Y Y L L R L L A R R L AL LR AL Ll it i

Bonws payments made to policyho'd»rs m anticipation of » surptus 17 39, 390 0o

[ L L L L L T L L R T T Y P e L L LT TR T Y P Y ] R L L T T L P T T Y PR L R

cash bonuse.-. 18 -

......... O N e LI T L L L ey R P L L L L L

Allocated reversmnary bonuses 19 119, n?& 00

to policyholders mmewmsssssssossissseceas "reesmsmrmsesrosseescennacsemTonaa- smemmnasmcrsum=s
by way of other boruses 20

e T ey Py e e P Y T L L P R L e

Distribution premium reductions 21 .

Of J T N L L L L T T e L L el ] P L L L L T T T Y

surplus Total allocated to policyholders (17 to 21} 22 158,888, 0¢

P L LT L e T e L T L R L LR R L e

Y L T L L L L I T T P L T P R -

ket transfer out of Fund / Part of Fund (x5) 23 -

o T N Y L L L L P Y ] e mm- [ T T T L L T T P Y PP Y

Total dfstributud surplus (22 + 23) 24 158,888, 0C

-------------- R L L R N Y L R Y e L el

Balance of surplus (including contingency and other reserves held towards the
solvency margin) carried foruard unappropristed 25 863,0¢

T Y T PPN Y R Y L L P P R T T

Total (24 + 25) (1) 26 159,751,0¢

---------------------------------- O R e L L T Ty L R P e e L e R N L L L R ]

Percentage of distributed surplus al!ocnted to poljcyholders of Fund / port of fund 27 1

P I T e L T L Y e DL L LR D L o L T L T T e Y L T L L e E

Corresponding latest (date of vnluation 31.12.91) 28 i

pcrcentage at e L L L L e P e e L T e Y L L L R PR L L R R L LR LR L L]

three immediately earlier (date of va[uation 31.12.50) 29 u

prVlWS emmrs A e e Y L T L L T T

valuations earlieal: (date of valuation 31. 12 29} 30 1

[ R Y T T L LT L T P T T S P T Y Y hAr - L

Instructions for the completion of Form 58 are given in the Appendix.
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INSURANCE COMPANIES ACT 1982

INTERMEDIARIES STATEMENT

PROVIDENT MUTUAL LIFE ASSURANCE ASSOCIATION

The following statement pursuant to sub-section (2) of section 22 of the
Insurance Companies Act 1982 shows the names and the connection with the
company of persons who, during the period 1 January 1992 to

31 December 1692 inclusive:-

La) were authorised by the company to issue, or to the knewledge of the
company have issued, any such invitation in relation to the company
as is mentioned in sub-section (1)(a} of section 74 of the Act; and

{b) were connected with the company as provided by Regulations under that

section,
Name Connection Organisation
% Baving Director Barings ple
S 4 Robnrtse:n Directox Kleinwort Benson Group plc
¥ ¥ Fleming Lirector Robert Fleming Holdings Limited
Farnham P Baring B Richardson
Chairman Deputy Chairman Diractor &

General Manager
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APPENDIX

Schedule 4

. Information shall be shuwn separately and totalled within each
ection in the seguence speci./ied below:

(1) United Kingdom business
(ii) overseas business

The totals net of reinsurance ceded of United Kingdom business and
overseas business are also to be shown together with a summary of global
net total business.

Separate totals for column 5 on Form 55 and columns 5, 6, and 7 on Form
56 shall be shown for sums insured, for annuities per annum and for
other measures of benefit.

2. The information shall be analysed and sub-totalled within each type
of business in the sequence specified below:

i) life assurance business
i) general annuity business
ii) pension business
V)
)

e e 1

permanent health business
capital redemption business.

L W W W a3

< e

3. The information shall be further analysed and sub-totalled within
each basis of participation in profits in the sequence specified below:

(i) with participation in profits
(ii) without participation in profits.

4. Within each subdivision reguired under paragraphs 2 and 3 above the
appropriate types of insurance from the following list shall be shown
separately:

(1) whole life assurance

(ii) endowment assurance

(iii) pure endowment assurance

(iv) term assurance

(v) other assurance (to be specified)

fvi) miscellaneous assurance

(vii) deferred annuity

(viii) annuity in payment

(ix) other annuity (to be specified)
(%) miscellaneous annuity

(xi) group pension

(xii) group life

(xiii) other group (to be specified)
(xiv) permanent health insurance
(xv) capital redemption assurance
(xvi) annuity certain.

And particulars shall also be shown of any subsidiary provisions within
general business class 1 or 2 which, by virtue of section 1(2) and (3)
of the Insurance Companies Act 1982 are to be taken to be included

in long term business of any class (Supp:!ementary Accident and Sickress
Insurance - see Form 61).
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5. A further subdivisicn into each separate category of contract is
required as follows:

Form 55 - each categoxry of contract which is valued on a different
valuation basis;

Form 56 - each category of contract which provides different

guarantees or options, and each category ot unit link. For the purpose
of determining the category of the unit link, all authorised unit trusts
may be considered to be one category and all internal linked fands may be

considered to be one category.

Reserves for tax on capital gains or for investment performance guarantee
may be shown on separate lines in the mathematical reserves column, where
they are calculated on an aggregate basis, or in additional columns of
non—-unit liabilities, where they are calculaters on an individual basis.

6. Special reserves (including reserves calculated on an aggregate basis
for tax on capital gains and investment performance guarantees) or
adjustments shall be shown on separate lines in the mathematical reserves
column and the particulars of such reserves or adjustments shall be

specified.

7. Any contract which consists of a combination of different types of
insurance shall be treated as a number of separate contracts each dealincg
with one of the different types of insurance so combined and the amount
by which the total number of contracts shown in column 4 of any valuatior
summary exceeds the actual number of contracts to which that valuation
summary relates shall be stated:

Provided that, in relation to any category of such combined contract, any
types of insurance included in the combination which in the aggregate
account for less than 10 per cent of the total mathematical reserves unds
tnat category of contract need not be separately distinguished.

8. Non-linked contracts the nature of which or the method of valuation
of which makes it impossible or inappropriate to give information require
in columne 7 to 11 of Form 55 shall be shown separately and the reason £«
the impossibility or the inappropriateness stated.

9. Linked contracts the nature of which or the method of valuation of
which makes it impossible o- inappropriate to give the information in th«
exact form required by Form 56 shall be shown on a separate valuation
summary with appropriately modified column headings and the reason for

the modification stated,

10. Contracts of any description may be grouped together under any
"miscellaneous" heading provided that mathematical reserves for business
shown under all such headings in any one valuation summary do not excee
5 per cent of the total mathematical reserves for all business shown

in that valuation summary.

11. Contracts with deferred participation in profits and contracts with
an opticn tc convert to another category of contract shall be included
in the category in which they fall at the date to which the investigatio

relates.

12. Contracts on more than one life may be included with single life
contracts.

Page Yo



13, Contracts subject to limited premiums may ke included with con . .onnis
ander which premiums are payable throusghout.

14. Life annuities guaranteed for a term certain or which provide for a
refund of the balance of the purchase money on early death may ke includec
with other life annuities.

15. In the case of contracts with variable benefits the benefits shall

be taken as at the date to which the investigation relates and, where such
benefits are included as approximate amounts only, that fact shall be
stated.

16. In relation to group deferred annuity contracts under which premiums
have not ceased, a statement of how the amount of annual office premiums
has been arrived at shall be given.

17. Where for group life and pension schemes the mathematical reserves
at the valuatlon date are based on those in respect of business in force
at the last scheme revision date, any adjustment on account of changes
after that date shall be shown separately.

18 It is to be stated in relation to each category of contract where it
is appropriate, whether the amount of the sum assured or deferred annuity
shown in the valuation summary is the full sum assured or annuity which
would come into payment on the maturity date or the amount accrued or
actually purchased at the date to which the investigation relates and,
where it is the amount accrued or actually purchased at the date, an
estimate of the full prospective sum assured or annuity for that category
shall be given.

Instructions for completion of Form 57.

T ——— . T il T Ty k. I S Y i S o G T TS S B

1. The total of column 4 shall equal the total of column 11 on Form 56

2. A separate line shall be used for each authorised unit trust and each
different type of unit of each internal linked fund.

Instructions for completion of Form 58.

——— — e S e o e S ) i S . o S W T e o B B M WS B N B S G S ey . e

1. The entry at line 1 shall be equal to the entry at line 16 in the
revenue account for the relevant fund/part of fund.

2. Where interim, mortuary or terminal bonuses are determined in advance
of a valuation and are paid in anticipation of surplus arising at the
valuation, the amounts of such bonus actually paid in the period up to
the valuation date shall be entered in lines 2 and 17. To the extent that
it is the practice of the company to make specific provision for the cost
of such bonuses payable on future claims out of surplus arising at a
valuation, such amounts shall be treated as amounts allocated to
policyhoiders at the valuation in question and included in line 20, and
the actual amounts paid shall not appear at lines 2 and 17 at future
valuations. An appropriate note shall be appended identifying the various
items where necessary.
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3. Where policies have been Yransferred from one fund/part of fund to
another, the associated transfer of reserves shall not be included as a
"transfer” in this Form. Where any other transfer has been made, only

cne positive figure shall be inserted in either line 5 or line 14
{depending on the direction of the net transfer) leaving the cther llne
blank. Corresponding entries shall ke made in either the block comprising
lines 3 and 4 or the bhlock comprising lines 12 and 13, as applicable.

4. Where the entry in line 4 or line 13 represents more than one
transaction, each transfer shall be separately identified in the form or
in a note,.

5. In the case of a company which makes allocations to eligible

policyholders dgenerally at lntervals of more than one year, bonus

i payments made to policyholders in anticipation of a surplus, transfers to
or from other income and experiditure or to or from other funds or parts
of funds shall include the zmounts of all such bonus payments and
transfers made since the date of the last general allocation. In that
nase the word "wvaluation" in lines 11 and 15 shall be replaced by
txeneral allocation", and line 11 shall show the balance of the surplus
brouth ferward unapproprlated from the date of the last general

: allocation and line 15 shall show the total amount of the surplus

i arising s.nce that date. When the bonus payments or transfers relate to a

i period of more thar ome year that fact shall be stated in a note.

6. Line 27 is line 22 as a percentage of line 24. Line 27 shall not be
completed in years where there is no general allocation.

Notes for completion of Form 60.

S —— P . T kb S T 4R P S s S S Y e b W . M A AT - PV S gu

1. For a pure reinsurer, the factor of 0.85 shall be replaced by 0.50
2. After distribution of surplus

3. Line 8 equals line 7 x [5(a) x .0U31 + 5(b}) x .0015 + 5(c) x .003) for
Classes I and II, or line 7 x 5(d) x .003 for Class III and Class VII

4. Any additional mathematical reserves referred to in the note to Form 1.
shall be included on this Form.

5. The appropriate factor specified in regulations 5(2) (a) and 6(3) and
(4) of the Insurance Companies Regulations 1981.
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