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Form 8
Retums under Insurance Compan|es Leglslation (Sheet 1)

Statemant of soivency

Nama of Company Provident Mutual Life Assurance Association

Company Pariod endad For
Giloba! business tegistration  Global/ day month year official
number UKICGM Uniis use

Financial year ended 31 December 1992 F9| 8870 GL (3112|1992 £000
‘ Asattheend | Asatthe end Source
of the of the E
financlal year | previous year § e /2
1 2 £/ 3/ 8

GENERAL BUSINESS
Avallable assots
Other than long term business assets allocated towards 1 See instructions
general business required minimum margin 1 and 2 below

Required mininum margin

Required minimum margin for general business 12 12.49

Excess (defictency) of avallable assets over the required 13
minimum margin (11 = 12)
Implicit ltems admitted undar ragulation 10(4) of the 14

Insurance Companles Roqulations 1981

LLONG TERM BUSINESS
Avallable assets

Long term business admissible asssals 21 3,965,422 3,449,237 | 110.11

Cthar than long term business assets aliocated towards leng 22 —— —~| | See Instructions

term business raquired minimum margia ] 1.and 3 below

Total mathematical raserves (after distribution of surplus) 23 3,865,557 3,341,625 | ] See instruction 4
bolow

Other insurence and non--insuranco liabilitios 24 74,682 84,576 | | Seos instruction 5
balow

Available assets for long term businass raquired minknum 25 25,183 23,036

margin (21 4 22 = 23 --24) - I R

Implicit items admitted undoer rogutation 10(4) of the
insurance Companios Ragulations 1981

Future profits =“ B 31 110815 | 99385
~Zilimarising I T ™ eI

Hidden rasarves ' T oK — : g

crzova

[“Total of availubie assats and implicll itma (25 + 31 +32 + 33) 195,788 | 122,42

Roquired minimum margin

Required minimum margin forlong tem business 41 [ TT183738 | 119,262 [60.13

| _quaranies fund if areatar)
Excess (deficlency) of avallable asseis ovar expliclt raquired 43 3,060 3,159
minimum margln (25 — 42} 4
Excess (deficlency) of avallable assets and implicit items over 44 3,060 3,159

the raquirad minimum margin {34 —41)




Form 8
Retums under insurance Companias . eglslation {Shest2)

Statement of solvency

Neme of Company  Provident Mutual Life Assurance Association
Company Pariod ended For
Global business ragistration Global¥ day month year official
numbar UK/CM uze

Financlal year ended 31 December 1992 BB70| GL {3112 |19%2 £000
Asattheend | Asatthe end Souico

of the of the g
financlalyear | previousyear | E/ e /3
1 2 w/ 3/ 8

ALLOCATION OF OTHER THAN LONG TERM BUSINESS ASSETS

Other than long term business assels allocated towards general
business required minimum margin 51

Other than long term business assets allocated towards long
term business required minimum margin 52

Net other long tarm business assets (51 + 52)

CONTINGENT LIABILITIES

Quantifiable contingent itabllities In respect of other than Sea instruction
long term business as shown In a supplementary note o Form 15 6 below

Quantifiable contingent llabllittes in respoct of long term See Instruction
business as shown In a supplementary note to Form 14 6 bolow

Instructions
(1) For & composite company, the whole jorm shall be complatad, with the antrles at line 11 and 22 balng
equal to tha entrios at linas 51 and 52 respactively,

{2) For a company transacling only general business, only lines 11 1o 14 and Jine 60 shall be complated,
with the entry at line 11 being aqual te the entry at Form 10 Hino 29,

{3) For a company transacting only long torm businoss, only lines 21 1o 44 end lines 60 and 61 shall be
completad, with the entry at ino 22 belng aqual to tho antry atForm 10 lino 29,

{4) The entry attine 23 shall bo aqual to the sum of tines 11 and 15 In Farm 14 and the emount (f any)
sislad in a noto lo that Fom In accordance wlh Instrustion 3 to that Fomn.

(5) Tho entry at lino 24 shall bo squal to tho total of linas 21 16 47 In Form 14 and the amount of any cash
bonuses slated In a nata to thai Form In accordance with Instruction 2 to that Famm.

(61 ‘Tho ontries at lines 60 and 61 shall notinclude pravision for any Hability to tax on capital gains referred
to In paragraph 10(2)(b) of Schedule 1.

“The Setrelary of Stala, with tho consent of the Company, issuad to the Company in January 1993 an Order under section 68 of
the Insurance Companios Act 1982 directing thal the Company may take inlo Account the Implicit itlems shown in Farm 9 of this
rotum.

Famham, Ckaimman P Baring, Deputy Chalmean 8 Richardson, Director &
General Managear
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Retums urider Insurance Companies Legslation
Statement of not assets

Name of Company  Provident Mutuat tife Assurar >e Assoclation
Company
ragliatration
number

Global businass

Pariod anded

Global/ day month year
UK/CM

Financial year ended 31 December 1992 8870

GL

31| 12| 1992

£000

As at the end
of tho
financlal year
|

As at the enad
of the
previous yesar
2

Long Term business — admissible assets

3,865,422

3,449,237

l.ong Term business — llabllities and margins

3,965,422

3,449,237

Other than Long Term business — admissible assets

Other than Long Term business — liabllities

Net admissible assels (21 — 22)

Unpaid capital — as per line 53

Naet assets (27 + 28)

Authorlsed share capltal

Pald up share capital

Share premium account

Unpald anrsunts (ncluding shar promium) on partly pald shares
within tha ,mits allowed by Regulation 10 of the Insurance
Companies Regulations 1981

Amounis rapresenting the balanca of not assats

Total (51 ta 54) and equal to lina 29 above
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J
Retums under Insurance Companies Legislation Form 14
Long Tarm bwslness llabllitles and margins
Name of Company  Provident Muiual Life Assurance Association
Company Fariod ended For
Qlobal business regletration Globalf day month year  Units cftlciat
number UK/CM UBG
Financial yea: ended 31 Decarber 1892 EFM | 8870 | GL 31' 12 I 19921 €000 |
As at the end| As at the Source
of the and of the /g
tinanclal year| previous yea E g / 3
1 2 w/ 3/ 8
Mathematical resarves as shown In Scheduls 4, 1) 3,865,557 | 3,341,625 | Ses Instruction
after distribution of surplus 1 below
Balance of long term business funds 12 863 212 | Sea Instruction
Ordinary Long Term 2 below
Business (all lunds) | Ordinary long ferm business funds (11 + 12) 13 3,866,420 | 3,341,837 }40.16
Valuation deficlencies 14 - —
Mathematical reserves as shown in Schedule 4, 15 . —— {Sas Instruction
after distribution of surplus 1 below
Balancs of long term business funds 16 - —— | SeaInstruction
Industrial Assurance 2 below
Business Industrial long term business funds (15 + 16) 17 - —— [40.16
Valuation deficienclos 18 —— ——
Claims admitted but not paid 21 30,173 26,315
"Amounts due In respect of direct Insurance and
facultative reinsurance contracts accapted axcapt 31 - -
amounts which must be included in line 21
Other Insuranze Armounts due to ceding insurers and Intermadiaries
Liabilities undor relnsurance treatios accepted excopt amounts a2 —_ -
which must ba included in Ene 21 .
Amounis duo to rainsurers snd intermediarios under 33 744 1,296
reinsurance contracls cedod I S A R N
Loans secured 41 = -
Loans unsocured B I 11 R o -
Other ~ . e ) L
Liabilitles Taxation 44 = ] o
Othor Creditora 471 48,705 | 756,965
Excoss of the value of admissible assols fopresanting tho fong tomn 51 24,320 22,824 }See Instruction
_businaess funds ovor tha amount of those lunds L o 113 below
Total {13+ 14 + 171051) 59) 3,965422| 3,449,237
Amount includad in line 89 attributabla ic abitilios 1o roirted I 6,011 1,680
companies, other than thoss under controcts of insuranco or roinsurance. . §
Amount included In line 53 attibutabln to lfabitlies In respect of 621 1,420,261, 1,089,381
| proparty linked banefils e ———

instructions @
1.The entries at 14,11 and 14.15 shall equal tho sum of tines 9, 19, 20 and 21 of the appropriate Fomm 58,

2.The amount of any cash bonuses allocatad but not yat pald 1o palicy holders, as shown In 58,18, (which togethar with 58,25
constitutes the balancs of the long term business funds) shall ba stated in a note.

3.The value of admissibla assets representing the long tem business funds Is detemined by deducting from the total valua of the
admissible assets an amount equal to the Jlabillties temised in fines 21 1o 47. The amount of any additional mathematical reserves
included in line 51 which hava baen taken Inlo sceouit In the actuary's cenficale because the amaunt of the mathematical reserves
delermined in Scheduls 4 was not calculatad in all respec!s in relation to assals valuad in accordance with Part V of the Insurance
Companlas Regulations 1881, as shown In Form 13, shall be stated In anote.

Page 7




Retums under Insurance Companies Laglslation Fom 40
Long Term: Busiriess : Ravanue account

Name of Company  Provident Mutual Life Assurance Association

Global businass

Financial year ended 31 December 1992

Nams and number of Fund/Summary Ordinary Long Term
Campany No of :l:r.tor For
ragistration  Globalf Perlod onded Fund/f of officiat
nurmbar UK/ICM day maonth  yoar Units OB/IB Sumtary Fund usa
F40 8670 | GL | a1 12 ] 1992| £000 | OB 1 0
¥ The Pravious
financial financlal
ltems to be shawn net of reinsurance ceded year year
Premiums recelvablo (1ass rebates and refunds) 1 : 419,943 ng423,652
invesiment income receivable before deduction of 1ax 2 222,911 229,290
Increase (decrease) in the value of non=linked assels brought Into account 3 155,983 75,608
Increase {dacrease) in the value of linked assels 4 140,268 T4,441
Other Income {particulars to be specified) 5 -—= -
Total income (1 to §) 6 939,205 802,961
Claims payable 7 332,601 326,344
“Expensas payable R 72,318 77,158
Intorest payablo before deduction of tax R ) — -
Taxation T - T 0| 8,115{2% [ 10,197
Giher oxpanditura (poriculars 10 b1 spociiiod) * TTTETTTTE 1,588 2.116
Transier 1o (rom) Stalemont of ohor incomo and oxpendiire q2| T s
[~ Total oxpendinie (7 10 12) N i S EY B ST 415,815
Téronse (docroaso) In fund in tencialyear 8 ~ 18 |14| s24se3” [~TTTT387,146
Fund brought forward e T B “| 151 3,341,837 2,954,691
“Fund carried forward {14 + 15} - T )16 3,866,420 3,341,837

Instructions for the complation of this form are printad on the reverse

+  Uneil: Transier to resarve fund assoclated with fomonstiration of solvency.

Managamant s~rvices have been provided throughout the year to alt Provident Mutual subsidiary comperiles, and expenses
apportioned scuordingly.

Paga 8




Retums under Insurance Companias Leglislation Form 4}
Long Term Business : Analysis of premiums and expenses

Name of Company Pravident Mulual Life Assurance Association

Global business

Financlal yearended 31 Docember 1992

Name and number of Fund/Summary  Ordinary Long Term

No. of
Company No of part For
regisirutia Globalf Parlod endad Fund/ al oflicial
number UK/CM day month  year Units oB/IB  Summary Fund usa
F41 8870 GL | 31! 12 [ 1992 2000 OB 1 u']
Payable to or Not of
Gross recoverable reinsurance
from reinsurais! (1 - 2)
- 1 2 3
lifes single premiums 1 156,483 - 15,483
assurance -
conlracts regular premiums 2 75,393 262 75,131
singla promiums 3 - e —
Premiums general annuity
recoivable coniracts ragular premiums 4 8 —— 8
(less robates _ .
and refunds}) pensions single premiums 5 157,004 e 157,004
in the business
financtal coniracts ragular premiums 6 173,657 1,772 171,885
yoar
permanent health contracts 7 1,436 1,004 432
caplta! radamption conlracls 8 —— — —
total premiums (1 10 0) 9 422981 3,038 419,943
total premiums U'Kcontracls 10 422981 | 3,038 419,943
atling 9 R _ e - e e
oitributabls to Ovorseas conlracts | 11 - i — —
commissicn payablo In connection with
acquisition of business 12 13,670 345 13,325
Gtiver commission payablo B T Y T A It B 11T
Expensos managemant expenses in connection wiin
payable in acquisition of business 14 27,089 — 27,089
the inanelt | T
yaar othor managemont expenses 15 23,506 — 23,506
[iotal'expensas (1210 18) | 16 72663 ] T a4 72,318
fofal oxpensas  |UKeoawacts | 17] 72863 | 345 2,378
atline 16 e e R . S S I
attiibutable to Overseas conlracis | 18 —— o -

Page 9




Retums under [nsurance Companies eglslation
Long Term Business : Analysis of clalms

Nama of Company

Global buslness

Financlal year ended

31 December 1392

Name and number of Fund/Summary  Ordinary Long 7 'rm

Provident Mutusl Lifa Assuranco Assotiation

Form -2

No. of
Company No of part For
ragistration Globalf __ Feru d ended Fund/ of official
numbor UIJCM  day mont year Units OB/IB Summary Fund use
I“FTz 8870 GL | 31| 12]1992 £000 |UB 1 0
Gross recoverable Net of
Claims payable in the financial year from reinsurers reinswrance
(3= =)
1 2 3
on waath 1 14,102 07 14,005
Life . o o o
an maturity 2 36,904 58 3,846
assurancao e
on surrendar or partial surrender 3 68,616 11 63,605
contracts N o
total life assurance claims (i to 3) 4 119,622 166 119,456
. on death - 5 5 i 5
General [By way of iump sums on meturity 6 21 1 20
annuity by way of periodical phyrhe?ils 7 1,202 10 1,192
contracts Fon surrender or pariial surrendar 8] 15 1 14
tatal generat annuity ciaims (5 10 8) 9 1,243 12 1,231
ondeath T T T T T ey 10,383 1,422 8,961
Pension by way of lump sums on paaturity | 11 38,237 i 38,236
businoss by way of periadical payments | 12 48,143 [T 246 47,897
on surrendor or paitial suitondar ] 18] 114,543 TOTTRATT 114,543
Tolal ponsion busihessalaims (101013) | 141~ " 211,806 1,669 | 209,637
Parmanant | by way of lump sums’ - US| Tses N e T
hoalth by way of poriodical payments | 16] 21660 487 [ T TTT1,679
controct total pormanant hoalth claims (15 + 16) | 171 2,764 T487 22T
“Cupital  Jbywayolumpsums 1) S (R =
radomption | by way of pariodical paymonis 71 I I H
contracis Total capiiel redampiion claims (18 +18) | 20 T == S -
Tolalclaims (4 +9+ 4 +17420) 2] 334,935 T 2334 332,601
| Tofaiclmims JuRconwests T T peef T 904,938 “Tga33a [T Tadzeetr |
at lino 21 o [} O T,
attributable Qversoas contracls 23 R —_— -
to g e T T A ks R -k - Lor o = = =

Instructions for Complation of Form 42
In the case of industria! assurance, claims payable on survival in respect of pe-iodical endawment benefits shall ba show

separatsly from other claims payable on the maturlty of contracts of industrial assurance.
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Form &4 (i}

Returns under Insurance Coopanies Legistation
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g

Nare of Company ¢ Provident Mutual Life Assurance Association

Global Business

United Kingdom

Financial Year ended 31 Decorber 1972

Regular Premium Contracts

Single Preaiuy Contracts

Sums Assured,

Suas Assured, Hurber of Annual
Premiums

Preaiuss

Nurber of

ities p.a.

Annu

Contracts

Arrwiities p.a,
or other
peasure of

bermfits

Contracts

or other

measure of

benefits

7 E

L £

GENERAL AMNUITY BUSIKESS

Hon Linked With Profit

1 Deferrzd Annuity

et

S T

* Under certain contracts the acount of snwity purchased is indeterminate.
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e e
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Form 44 (iv*

Returns under Insursnce Coopanies Legislation
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3
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g
[
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s
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2
3
£
8
(]
§
§

Hame of Conpanty : Provident Mutusl Life Assurence Association

Global Busi,

4 3

Unitzd Kin

Financfat Yesr anded 31 Decesber 1992

Regular Premium Contracts

Sirgle Presius Contracts

Anraities p.a.
7 &

Sums Assured,
or other

measure of

benefits

Premjums

Husber of
Contracts

£

Arrwities p.a.
or other
oeasure of
beneﬂ:s

Preafims  Sums Assured,

Kurber of
Contracts

Moo Linxed Hon Profic
1 PHI (Individual)
2 PHI (Growp)

PERMANENT HEALTH BUSIKESS

369,220

2,959,997

71,979
5,080

3,329,217

77,859

28,251,635

159,149

143,552,491

72,595

tums 2 and 5 exceeds the actual total number by 2,292

=% R T
becsuse contracts consisting of 2 combhination of different types of insurance are treated as a number of

separate contracts.

The total musber of contracts s




Retums under Insurange Companles Legisiation
Long Term business: Expecteda Income from admissible non—linked assets

Nanie of Company Provident Mutual {.ife Assurance Association
Globaf business

Financial year ended 31 December 1992

Fund Ordinary Long Term

Typb of assat

Valus of
admissible
assets as
shown on
Form 13

1 £000

Expected
Incoma from
edmissible
assals

{and

383,170

Fixed issuad by, or guarantesd by, any government or public
Interost authotity

846,052

soacuritios other

73,851

Variable issued by, or guarantaed by, any govemment or public
Interost authority except those Included atline 5

securitios Issued by, or guaranteed by, any govemment or public
excluding authority where the capital value or interest Is determined
equity by an Index of prices

sharas othar

Equity shares

[ Dobts fully dus more than 12 months afler the end of the
socured on | financlal year

land dua In 12 months or less attor the end of the
financlal yoar

progucing incomo

All other

311,648

assols not producing incomo

109,832

Totat

Instructions for the compistion of this form are printed on the rovarse

Page 17

2,524,941
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Retuins undsr Insurance Companies Legislation Form 46

Long Term business: Analysis of admlissille non-Ilinked securities

Name of Company Provident Mutual Life Assurance Assoclation
Giobal business
Financlal year endedt 31 December 1992
Fund Ordinary Long Term
Value of Expected Amount Gross
admissible income payabls redemption
Redemption perlod In years | assels as from on yield
shown on admissible redsmption %
Form 13 assets
1 £000 2 £000 3 £000 4
one year or (658 1 24 i 24 4.34
mare than one year but
not more than five years 2 173,950 16,351 158,856 7.30
mora than five years but
Issued or not more than ten years 3 307,109 28,290 267,770 8.05
guaranteed moare than ten years but
by any not more than fifteen years | 4 50,623 4,281 148,140 8.42 |
governmant more than fifteen yaars but
or public not moro than twenty years: 5 204,543 15,259 250,535 8.92
authority more than twenty years but
not more than twenty five 6 107,017 8,131 107,565 8.71
years
more than twenty five years| 7 2,786 220 2,746 8.05
Irredeamablo 8 - —— e o -
total {1 to 8) 9 846,052 73,533 836,636 8.21
| ohO yaar or [8ss 10 18 2 18 B.15
moro than ono yoar but
not more than {ive years 11 951 22 2,288 46.10
rmaro than five yoears but
not mora than on yoms 12 __55 _ 5 6s 10.69
marg than ten yoars but
Othor notmoro than filteon years | 13 15682] 1511 17,053 10.18
maoso than filtoon years but R
notmoro than twontyyoars] 14| gzsa]  8eo| 8,306 10.69
moro than twonty yoors but
not maie than twontyfive | 16 19,085 1,085 18,600 10,15
yeas e e e T
morothan wenly ivoyonisy 161 29,007} 28061 27,755 9.68
jlvedoomable . . LI7Y . el T T ==
e Motal{t0t07y 18] 738S1) 7481} 74,083 10.58

included above are canain government siocks which wore partly pald i the end of the financisl yoar. These stocks have been
included at market value in column 1, Redompiion valuos in column 3 are siated at values which assumo tho stocks 10 be fully
paid at the redemption date, The gross yleld jo redemption has been 2akculaled taking into account the partly pald nature of the
stacks In question.

Instructions for tho complation of thls form are printed on the reverse

i’age 18




Retums undar Insurance Companies Legisiation Form 48

Long Term Business : Analysis of assets which are matching liabilities in respect of property linked
benefits other than holdings in authorised unit trusts or intemal linksed funds

Name of Company : Provident Mutual Life Assurance Association
Globat business ;
Finaneial year ended ; 31 December 1992
Name of Contract Value of Assets
1. Nest Egg 2, Executive 3. Company 4, Total
Plan Pension Plan Investmant
Type of Asset Account
£ £ £ E
Roya! Bank of Scotland
Deposit Account 722,731 - —_ 722,731
Policy Loans - 1,659,475 - 1,659,475
Deposits —— 5,745 833,520 839,665
Total 722,731 1,665,220 833,920 3,221,871




Retums under Insurance Companies Lsgislation

Form 49

Long Term business: Balance shest for internal linked funds (Sheet 1)
Name of Company: Providant Mutual Life Assurance Association
Global business
Financlal year ended: 31 December 1982
- Fixed Fixed index
Namés of funds Overseas Interost | iInterast | Linked
Equity Equity Property |{Penslons) | {Life) Gitt
Type of asset £000 £000 £000 £00 £000 £000
Land - —=] 102,201 - - —
Fixed Gavarnment or public authc.ity - —— - 62,051 22,4888 65,951
interest
sacurlties | Other 3 — —— - - —-— -
Variable interest securities 4] 783,600 292,827 - - —_— —_—
Unit trusts 5 - —— - —— —_ ——
Morigages on land 6 - - - - - -
Building soclety sharss and deposits 7 - e et — - - —~—
Deposils and loans 8 —— 14,782 o - — ——
Income ¢ue or accrued ) 2,006 g 2,189 618 231 —
Cash _— —= —_— — s —
Other assats (&) 14,058 434 (163) 3,268 —- 417
Tolai (1 10 11) 799,664 308,043 104,227| 65,937 23,119| 66,368
|~ Tolal Investment in Kihar Intemal linked
funds of the compainy {4,493) (349) 801 7,669 4,822 1,108
Yotal assels (12 + 19) o 705171 807,094 105,028 73,606 27,941 67,476 i
o - UV R MR- ST S \
| Amount sot aside {or lax on capital gains |
i not yet realisad - - . —_— - —_—
“Securad lons T T STEIILT T LS e CTRAYTTTTZZ p—
~Unsecured loons e LTRSS T - Tz Tz ——
“Other iabiiies . ® “76600 10518  1i12] 3273 192 ==
Total liabilitios (15 0 18) 9T 7669 10595 112 3,273 92 -
“Netassetvaluo (14 - 19) 767,5021 908,570 104,916| 70,3233 27,743 67,476
(8) Amount due for assels sold and / or tax recovarable / (payable) on Income.
(b} Amount dus for assats purchasad and / or oxpensas outstanding on assot lransaclions.




RAstums under Insurance Companies Leglslation

Form 49

Long Term businass: Balance sheet for Internal linked funds {Shest 2)
Name of Company. Provident Mutual Life Assurance Association
Global buslness
Financial yeer ended: 31 December 1992
Names of funds Managed [ Managed | Assured
Doposit | Pension) (Life) {Pension) Totat

Type of essol | rooo | wooo | sooo | gooo £000
Land 1 - —— - - 102,201
Fixed Govemmant or public authority 2 - - - —_— 150,830
interast
securlties | Other 3 - - — —— J—
Variatle intarest securities 4 —_— - — ——— 1,076,427
Unit trusts 5 - - - —— -
Mortgagos on land 6 - —— —_— — -
Bullding soclety shares and daposiis 7 —-— - - - -
Daposits and joans 8 72,450 — - — 87,232
income due or accrued ] (50} - - - 4,994
Other assels 1" - - - - 18,014
Total (1to 11) 12 72,400 - — e 1,439,758
Total Investmont In other intomal linked
tunds ot the company 13 ——[ 932,878| 357,459 | 473,493 1,773,788
Total assels {12 + 13} 14 72,400 933,878| 357,459 473,493 3,213,546
Amount sol asido for lax on capltal goins T
notyet realised 15 - - ey - ———
Secured loans 16 ooy IRty S U —
Unsecured ioans 17 T ey Bt (. pup
Ginar linblitios 18 == - - -= 31,769
Total labiitias (15 0 16) 18 - TTR= - g 21,761
Not assatvaluo (14 - 19) 20 72,400 933,878 357,450 473,493 3,191,785

R - saar ol

lnstructions

1. Tho antrss at lina 20 shall be the sama &3 thoso at lino 15 oq fom 51.
2. The entry atfina 12 In the Tolal column shall ba equal to lino 85 on form 13

Page 21




Returns Uader Insurance Companies Lagisiation Form 50

Long Term Businese : Analyais of units In internal linkad funds
Nama of Company Providant Mutuat Life Assurance Association
Global businoss
Financlal year endod 31 Decombeor 1992
BEU R Hamo o T7-Y]h-10T3 T W) 113301101 A -V S
intarnal linked | unit link ptice por of unlta in {otal units linked fund in each unit ink of
fund in which unit forca inforca other internal finked funds
investad |
-—'eaw—*mmr"'nww—
1 2 3 4 5 £000 8 £000 7 £000 8 £000
THeEauy o ————r—r i —
Ordinary B8,009 36,212,348 217,600 -
LRe Equity
Initial 4.313 27.823] 120
EQUITY Fanslon Equity T -
Ordinary e B:244% 68,913,392 568,122
Ponslon Equity i i g
Initia} 5917 280,548] 1,660
Total B SR 787,502 [°.
Lite Uvofsoas
Equlty Ordinary 2.891| 284479421 82,243
[fo OVolsoes ) o )
Couity ottt _ 1 2.078) 61833 17
QVERSEAS |Ponslon Ovoratus S
EQUITY  |Equity Ordinery _ | 3.330% e4,210,210] . 213,820
Penslon Ovefsoas T ;
 Equity 1niial 2.300 208,787 498 |
Totel - " o 296,578
Lo Fropofty
Ordinary ) . . 2120 L13,895,755) 28,671
LHo Property ) - ’ T i o
Initial b as22] 394A2] 8
PROPERTY {Penstontiepérty -~ |~~~ -
Ordinaty {2680} 28,051,019}  75177]
Panslon Proparty [ T e ’ e )
ity 1.823 2241t 62
Tolal | 104,918
Pension Fixod
FIXED Ordinary b . __.az0] 2,847 a821 roas0d =l e 2 g
INTEREST [Penslon Flxed o - T ST T o -
(PENSION) 3initial _ 1} 2,304 po,108] 203} - == -
Total N i ‘ 70,333 -- - ~
Lo Fixed
FIXED Ortdinary 1 24} 1ta25601) 0 27,747) L mr nT e ==
INTEREST |LifoFixed 1 R i ’
{LIFE) [T —— 1,790 wuazl . .2 . = Sty e
Total ' " 27,749 = 4 s -
Lite Indox
Linked Qrdinary_ ___ 1.836] 190,100,763 18,845 B T .Y
MaTadex — } ~ . ) ’ T
INDEX Uinkodlnitial _ 1 19764 =7} - It =y =
LINKED Ponafon Index ) R ' T T - N
GILT Linked Ordinary | .. 2083 23,470,637 48,0908 L T D L
Penslonndex | i - ' ) ST
Linked Initlal 1 1801} ie018) . @5) 0 = L . 4
Total 87,470 =i o s -
Lie ueponit
Cedinary 1.932{ 15,007,683 30,695 {2,004) . {se2y 500
Lo Dopoeit™ = ’ T ) ’ Sy T e
Initial , 1.3871 T21] N B el [T 1y R oty
DEROSIT | Penslon Daposit ) ’ i N
Qrdinary 2.000] 14,784,245 41,450 _ (1,080% . {ssry _ . _.801
Pension Deposit R S S I
lniti'ali . 2.015 122,084 . : 240 : R ket SRy
Total 72.400 (4,493 {049) 801
Panson Managed
Crdinney 5.186| 176,606,282 212,013 . e
MAMAGED | Ponsion Managed ) ' D T |
{PENSION) §Initlal ) . g.707] _ 5.602493) 20,085) . . mole nT e e I
Total $33,878 - ] - -
Lie Managoed
Otdinary. . . . 8.915] 90,086,845 ase,680f 000 o~ -4 =]
MANAGED ] Lifo Managoed i . ) T T - 1
{LIFE) initial_ L 2.810] 18071831 4,760% -l T e
Total 357,459 — — ] -]
Penoion Assurod
Bagle, . ©.994} 387,530,471 285351} | =l o=t =
ASSURED | Pension Assuted ) -5 s ~
(FENSION) fBopus . . ©0.990}) B9,023,421) = 68,142 = =t =
Total : 473,493 - of — -
TOTAL L T : 3,191,785 14,493} {549} a0

Page 22




Returns undor Insurance Campenies Loglslation Form 50
Long Torm Businoes:  Analysin of unils in intornal linked funds {cont)
Name of Company Provideant Mutual Life Assurance Assoclation

Global huslnoss

Financial year onded 31 Decembor 1532

13 !
Value of units hald by each intornal linked Jund In each unit link of other Internal linked funds force excluding
those held by other

Fixod IGrGs1] Fixad fisrast ] ngexed Chiked Voposi! ¥Wanageo. Fanagod Assured Tolal internal linked
{Panslon) (Lile) Gilt {Pension) {Lifa) {Penslan) funds (5 = 16)
9  £000 10 €000 §11 €000 12 €000 113 £000 |14  £000 15 €000 {16 £000 17 £000
= ] - - =] =] — - 157,729 — - 197,729 19,871

- - e =4 — | 120

- e g = e = —f -

— - = —- == 518,260 — ] = - 518,260 49,862

- —- - -] - —— 1,660

- ] — r] — - $18,260 197,729 — - 715,989

— - —

— - - - - 78,193 - 78,182

- - - - - . — —— 17

le -- - ~-{___203,693 - - 203,693 10,127

= =1 o M = 299

-] - - ~.} 203,603 78,183 - 281,876

——— —- —

- - -- - - __ 29124 -~ 29,124

I e B -t ___:_-J_ - B —--] — a—— 8
— = e e = 2872 2 =|._...12872 . 2,306
—_ —— - _— - -] -] - 62

e PRSEFERE RS E) R e L e e e 2 e

- — - nda — =] 72,872 20,124 - =] 101,996

- = _.e4150

e R e - Sz === .

i = 64,150 6,980

-} - — -r ] oy —_ - 203

B B - 5 mea B

] - - 64,150 - —- ga50) o

A o= 24878 = 249079} _.2,768]

- _ -] -] — 2

| - ‘ - ez -2 - = === -
} -t : -- o -l 24,979 v 24,979
\

Trm— e e

-t == L == 1777 -1 __ 1777 7aa

L S e o) AG04L ol mte O 46,1045 2,802
S L. - S sk [, e B A S — 1

- - - 48,104 o - s3gey) - 0
e 707 3010 692 Rk _eej____i5260) 15435
e, =M T I T + b ey IOt EROUIY. b 1
L0822 . 8i2 . M8 RS esreng == =L 32,0641 9,204
B B s SESNILANET NUNG L, L St == 20
7,669 4,322 1,108 20,760 9,667 - 47,424 v i
; .= Biade NN =~ . _ .= . e o) AT3,493)  473,493) 438,320
[ Nk S M Rt [PPSR OO, Py Sy P it oy 2"085

- pup.. - -f - 473,403 A73.493) o 7
R Body I B S N Ly VRGN M. N == 352,690
-1 AU -~ Il Dy ' ey ... 4,769
- - - - - — - S (s
. e

Rk’ Nty . Sy JYSS gty SN g s —_ faay ass5,351
s - -1 . o T -1 .. - " e T = ey SRS o By, 142
—_— — ] - o — . . —— S

7,6631 4,622 1,108 - =] 833,878 357,459 473,483) 1,773,788 1,417,997

Instructions are shown on tho roverse Page 23




Retums under Insurance Companles Leglslation

Long Tarm business: Ravenue account for Internal iinked funds

Nams of Company:
Global business
Financlal year endad;

31 Decsembar 1992

Provident Mutual Life Assurancae Association

Form 51
(St.set 1)

Names of funds

Equity
£000

Overseas
Equity
L0000

Property
£000

Fixed
Interost
{Pensions)
£000

Fixad
Interast
(Lifa)
£000

inday;
Linked
Glit

Value of net creation of units

47,000

5,760

14,100

42,200

11,325

34,300

Investment Income attributable
fo the fund before deduction
of tax

29,425

5,178

2,931

Increase (decrease) In the value
of investrments In financlal year

113,670

17,409

2,313

Other Inconia
(particulare 10 ba specifiad)

Total incarmne {1 1o 4)

Value of net cancellation of units

Charges for managameant

Charges In raspect of tax on
invastment Incoms

Taxation on realised capital gains

o & | o o &l w W

Increase (docraase) in amount
sl aslde lor tax on capital

|_gains not yot realisod

10

Other oxpendiiure
{narticulars to ba spechliod)

11

‘Total expenditure (6 1o 11)

12

9,653

1,332

307

732

160

Incroasa (decraasa) In fundin
|_tha financlal yoar {5 = 12)

13

180,442

27,005

16,468

15,837

40,692

Intamal iinked fund brought
forward

vy

607,060

269,574

Intemal linked fund carried
| _torward

15

787,502

T 206,579

88,446

““i’tiii,!m:‘£

Instruction

Funds shall bo entered in the samo column position on this form and on fonm 49,
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Relurns unter Insurance Companlss Leglslation

Long Tarm business: Revenue account for internal linked funds
Name of Company: Provident Mutual Life Assuranca Assoclation
CGlobal business

Financlal year ended: 31 Dacember 1992

Form 51

{Sheet 2)

Managed
{Penslon)

£000

Names of funds

Assured
{Pension)

£000

Totsl
£000

Value of net creation of units 1 ——| 203,200

98,600

455,875

Investment income atiributable
to the fund befora deduction
of tax

62,322

Increase (decrease) in tha value
of investments in financlal year

371,321

Other Income
{particulars to be spacified)

Total Incoma (1 to 4)

889,518

Value of net cancollation of units

94,797

Chargas for management

Chargas In rospect of tax on
invesiment Incomsa

o o N @ o] w o W
~
[}
.
-~}

Taxallon on reatlsed capltal gains

Increase (docreasa) in amount
sat aside for tax on capital 10 — -
| pains not yo! roalisad

Othar exponditure 13 e o
_ {panticulars to be spocilied)

“Total exponditure (6 10 11) 12 20997 -

73,800

106,981

Increase (docronse} in lundin 13| (13,649} 326,503

|_tha financla) yeor (5 - 12)

(24.53%)

162,124

782,537

intamal iinkad fund brought 14 607,375
forward B O S
Intamal linked tund 15 72,400| 932,878

|_carriad forward el |

88,049

nstruction
Funds shall bo onlered in the samo column position on this foim and on form 49,

381,90

St

311,369

2,409,248

473,493

457,459

3,191,785




NOTES TO THE RETURN

Exchange Rates

The rates of exchange prevailing at the time of the transaction have
been used to convert amounts of income and expenditure in overseas
currencies relating to long term business, Other amounts are
included in the return at the rates of exchange ruling at the end of
the year.

Contingent Liabilities

No charge has been made on the assets of the company to secure the
liabilities of any other person. No provision has been made for any
liability to tax on capital gains which might arise if the company
disposed of its assets (see also answer 5e on page 40).

Basis for valuation of linked assets

Linked assets have been valued on the same bases as non-linked
assets,

Stock Lending arrangements

The company has ontered into stock lending arrangements during the
year in accordance with establishod market conditions. These

arrangements have been reported in the roturns on a basis
satisfactory to the Sceratary of State.
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STATEMENT OF INFORMATION ON APPOINTED ACTUARY
PROVIDENT MUTUAL LIFE ASSURANCE ASSOCIATION

1. (a) None

(b) The appoinced actuary has a loan from Provident Mutual Life
Assurance Assoclation amounting to £21,500 secured over house
property and granted under the terms of the Staff House
Purchase Scheme,

The actuary is the life assured and beneficiary, within the
definition of Regulation 29(3) of the Insurance Companies
(Accounts and Statements) Regulations 1983, under eighteen
policies effected with the Association as shown below. In
addition personal equity plans have been effected with
Provident Mutual Plan Managers Limited.

Reversionary
¥o. of Baslc Sum Annual Year of Bonus at
Policles Assured Promiums Maturity 31.12.92

£ £ £
Endowment Assurances
2 5,948 565 1993 2,653
3 11,967 353 2001 16,104
1 4,500 133 2002 5,263
Whele Life Assurance
1 1,000 h3 - 276
Family Income Bonefit (Dynamic)
1 1,875 17 1996 (Expiry) N/A
Haximum Investment Plan
10 22,500 3,000 1998 N/A
(e) £139,265
(d) Membership of the Staff Suporannuation Fund,
2. The Company made a request to the actuary to furnish it with the

particulars specified in parsgraph (1) of Regulation 29 of the
Insurance Companies (Accounts and Statements) Regulations 1983,
Pursuant to that request the actuary confirmed that the information
in item 1 above was correct.
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DIRECTORS’ CERTIFICATE

We gertify

in relation te the part of the return comprising forms 9, 10, 1, 14, 40 to
46 and 48 to 51,

1. (a) that, for the purposes of preparing the return:-

(i) proper accounts and records have been maintained and
adequate information has been obtained by the company and

(ii) an appropriate system of control has been established and
maintained by the company over its transactions and
records;

(h) that the value shown for each category of asset has been
determined in conformity with Regulation 4 of the Insurance
Companies {Accounts and Statements) Regulations 1983 and
includes the value of only such assets or such parts thereof as
are permitted to bae taken into account;

(e) that the amount shown for each category of liability (including
contingent and prospective liabilities) has been determined in
conformity with Regulation 4 of the Insurance Companies
(Accounts and Statements) Regulations 1983; and

(d) that in vespect of tho company’s business which is not excluded
by Regulation 27 of the Insurance Companics Regulations, the
assets held at 31 December 1992 enabled the company to comply
with Regulations 25 and 26 (matching and localisation) of those
Regulations; and

2. that in rolatlion to the statement on page 27 required by
rogulation 29 ef the Insurance Companles (Aceounts and Statements)

Rogulations 1983,

(a) for tho purposc of preparing the statement, proper accounts and
records have been maintalued; and

(b) the Information given has been ascertained in conformity with
that Regulation; and

3. (a) cthat immediately following the end of the financial year the
amount of the company’s requirad minimuwa margin was as shown in

Form 9;: and

(b) cthat at the ond of the £inancial yecar the amount of the
company’s avaliable asscts and quantifiable contingent
liabilities (other than those Includad in Form 14 and Form 15
1., accordance with pavagraph 10(1) of Schedule 1 of the
*nsurance Companics (Accounts and Statements) Regulations 1983)
and the identity and value of ftems admitted as implieit items
in accordance with Regulations 10(4) of the Insurance Companies
Regulations were as shown in form 9; and
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4, {a) that the requirements of Sections 28 to 31 of the Insurance
Companies Act 1982 have been fully complied with and in
particular that, subject to the provisions of Section 2%(2),
(3) and {4) and Section 30 of the Insurance Companies Act 1982,
assets attributable to long term business, the income arising
therefrom, the proceeds of any realisation of such assets and
any other income or proceeds allocated to the long term
business fund have not been applied nther than for the purpose
of the long term business; and

(b) that any amount payable from oxr receivable by the long term
business fund in respect of sexrvices rendered by or to any
other business carried on or by the company or by a person who,
for the purposes of Section 31 of the Insurance Companies Act
1982, 1s conmnected with it or is a subordinated company of it
has been determined and where appropriate apportioned on terms
vhich are believed to be no less than fair to that fund and any
exchange of assets representing such fund for other assets of
the company has been made at fair market value; and

{c) that, in accordance with Section 31A of the Insurance Companies
Act 1982, proper arrangements have been in force to ensure that
transactions affecting the assets of the company have not
operated unfalrly between its long term funds and its other
assets; and

(d) that no guarantecs have been glven by the company of the
porformance by a related company of a contract binding on the
related company which would fall to be met by any long term
business fund; and

(a) that the returns in respect of long term business are not
distorted by agreoments bet.sen the company and any other
company carrying on Insurance business with which the company
has financial, commorcial or administrative links or by any

axrangements which could affect the apportionment of expenses
and incomo,

Farnham, Chalirman

P Baring, Deputy Chajirman

B Richardson, Director and General Manager

30 June 1993
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AUDITORS’ REPCRT MADE UNDER REGULATION 27 OF THE
INSURANCE COMPANIES (ACCOUNTS AND STATEMENTS)
REGULATIONS 1983

We have examined Forms 9, 10, 13, 14, 40 to 46 and 48 to 51, together with
the related notes on page 26.

In our opinion these forms and the related notes have been properly
prepared in accordance with the provisions of the Regulations.

In our opinion and according to the Information and explanations we have
received: -

i. the certificate on pages 28 and 29 annexed in accordance with
Regulation 26(a) (other than so much of it relates to the statement
required by Regulation 29} has been properly prepared in accordance
with the Regulations, and

ii, it was reasonable for the persons giving the certificate to have macde
the statements thereln.

In giving our opinion we have relied on:-

i. the cexrtificate of the actuary on page 31 in respect of the
mathematical reserves and required minimum margin of the company; and

ii. the identity and value of any implicit items as they have been
admitted in accordance with Regulatfon 10(4) of the Insurance
Companies Regulations 1981,

Price Watorhouse
Charterced Accountants
and Registercd Auditor
10 Bricket Road

5t Albans
Hertfordshire

AL1 3JX

20 June 1993
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APPOINTED ACTUARY’S CERTIFICATE

I certify:-

i, that in my opinion proper records have been kept by the company
adequate for the purpose of the valuation of the liabilities of its
long term business;

ii, that the mathematical reserves as shown in Form 14 constltute proper
provision at the end of the financial year for the liabilities (other
than liabilities which had fallen due before the end of the financial
year) arising under or in connection with contracts for long term
business including any increase in those liabilities arising from a
distribution of surplus as a result of an investigation as at that
date into the financial condition of the long term business; and

1ii. that for the purpose of sub-paragraph (ii) above the liabilities have
been assessed in accordance with Part VI of the Insurance Companies
Regulations in the context of the assets valued in accordance with
Part V of thosc Regulations, as shown in Form 13,

The amount of the required minimum margin applicable to the company’s long
term business immediately following the end of the financial year
(including any amount resulting from any increase in liabilities arising
from a distribution of surplus as a result of the investigation into the
financial condition of the long term business) is £132,738,000,

J D Neville
Appointed Actuary

30 June 1993
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4'

PROVIDENT MUTUAL LIFF ASSURANCE ASSOCIATION

SCHEDULE 4

VALUATION REPORT on the PROVIDENTI MUTUAL LIFE ASSURANCE
ASSOCIATTION, made by the Actuary
in conformity with Regulation 54 of the Insurance Companies Regulations 1981
The date of the valuation was 31 December 1992

The date of the previous valuation under the Insurance
Companies Act 1982 was 31 December 1991

In general the non-linked contracts are self-explanatory from Form 55.
Certain options and premium rate guarantees have been given; these are
described in the report of the valuation at 31 December 1988.

(1) The following contracts are described in the report of the valuation at
31 December 1988:

Investment Bond

Maximum Investment Plan

Regular Savings Plan

High Cover Plan

Whole Life Plan (Versions A and B)
Flexible Morcgage Plan

Nest Egg Plan

Flexible Pension Plan

Personal Paension Plan

Exaecutive Pension Plan

Personal Pension Bond

Individual Investment Account (1988 sevies)
Company Investment Account (1988 serles)

The description of the Individual Investment Account (1988 series) is subject
to the amendment detailed in che report of the valuatlon ar 31 December 1990,

The following contract is described in the report of the valuation at
31 December 1989:

Personal/Morcgage Investment Account (1989 series)

The following contracts are described in the report of the valuation at
31 Decemher 1990:

Executive Invesement Account (1980 serlecs)

Trustee Investment Account (1990 series)
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The following contract was issued in 1992:

Free-Scanding Invescment Accoupnt (1992 series)

a

This is a unit linked contract written under che provisions of Chapter I

of Part XIV of the Income and Corporation Taxes Act 1988. The contract
is designed to receive single or regular premiums, Additional single
premiums and incremental regular premiums arve permiscible, At outset

the policyholder selects a Pension Date in the rang: 50 to 75.

On retirement the pension payable is the annuity which can be purchased
by the cash value of the account (as described below), either with the
Association at the rate then available or with another office under the
terms of an open market option, Under certain conditions the account
may be surrendered and a transfer payment, equal to the cash value of
the account, made to another pension arrangement.

The cash value of the account is the bid value of the units allocated
subject to the following deductions:

(1) On termination during the first 2 years of the account there will
be a deduction of (£33,84 - £1.41 % number of complete months the
account has bean in force), These figures apply while the
administration charges are at the levels current in 1992; they are
increased annually in line with the charges (see b. below).

(11) Any single premium paid, or transfer payment received, within 5
years of terminavion will be subject to a deduction of
(5% -~ 1/12% x number of complece months between payment and
cverminacion),

(iii) Chargeable units (as described in ¢, below) will be discounced
from Pension Date (or 65th birthday if earlier) at the chargeable
rate for each compleve month of outstanding term,

(iv} On termination before Pension Date, units of the Assured Fund may
be subject to a Market Depxeclation Discount, as described in
4(2)b.

on doath before retirement, the benafic payable is ar Least the bid
value of the units allocated, I£ regular premiums are being paid,
additional cover may be provided, in the form of either an addicional
sum assured or a guaranteed minimum death benefit, The cost of such
additional ecover is calculated monthly by reference to the sum at risk
and is charged by cancelling univs allocated at bid value,

on cancellation or reduction of addicional death benefit cover before
age 65, the policyholder has the option to effect a term or enlowment
assurance on standard races for a sum assured not greater than the
reduetion in the sum at risk, and with a termination date not later than
rhe Pension Dare (or 70th bircthday if earller). If the oprion becomes
available less than 10 years before this lacesr teymination dace, the
option of an endowment assurance is not available. The option is
available only on that part of the sum at risk charged on standard
rates, The charge for the option is included in the cost of the
additional cover under the contract,

If regular premiums cease, additional death benefit cover will cease,
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4.(1)

4,(2)

4, (3)

d.

In general 100% of each premium is allocated to units. For certain
contracts this percentage is increased to reflect a saving in expensss

or commission. A monthly administration charge is made by cancelling
units allocated at bid value, In 1992 the amount of this charge was
£2.82 per month. The administration charge is increased each calendar

year in line with the increase (if any) in the index of National Average
Earnings; increases take place with effect from the policy anniversary.
The administration charge continues if premiums cease or are reduced.
The Association reserves the right to review the scale of charges from
time to time,

Premiums can be invested in Ordinary units of the Pension Managed,
Pension Equity, Pension Overseas Equity, Pension Property, Pension Fixed
Interest, Pension Index-Linked Gilt or Pension Deposit Funds, or Basic
units of the Pension Assured Fund,

If regular premiums are paid, a proportion of the units purchased by the
first year's premium will be subject to a charge (by cancellation of
units at bid value} each monch until Pension Date, or 65th birthday if
earlier. The charge is 0.7% per month of the bid value of the relevant
units., Units liable to this monthly charge are referred to in these
revurns as Chargeable unics, or 0.7% Chargeable units where the context
requires the charge to be specified. The proportion of the units
purchased in the first year which are Chargeable depends on the term to
Pension Dace., It is 100% for terms of 25 years or less, reducing by 1%
for each complete year by which the term exceeds 25 years, to a minimum
of 78%,

Incremental regular premiums are treated in a similar way, with a
proportion of the first year's premium increment purchasing Chargeable
units, the proportion depending on the outucanding term to Pension Date.

Units in one Eund may be exchanged for units in another subjecc to a
charge, Currently the first swiceh in any year is f£ree and che charge
for subsequent switches Is 0.5% of the amount switched, with a minimum
of £10 and a maximum of £25. The Asseclarion reserves the righr to
review the charging basis from time vo time.

There ave no authorised unit crusts to which benefits under eny of the
above contracts may be linked,

The internal linked funds operated by the Assoelavion are described in the
report of the valuation at 31 December 1988.

Not appllieable,
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5.(1)

a,

The composition of the assets is reviewed periodically, both as regards
type of asset and the period to redemption (if applicable), to ensure
that there is a broad consistency between the assets and the liabilities
(including guaranteed options) of the ordinary long~term insurance fund.
The review includes periodic estimates of changes in the yield, the
proportion of with profits business and its expectation of future
bonuses and the existence of additional reserves to assist in
maintaining these bonuses. The assets held at the valuation date were
regarded as suitable having regard to financial conditions at that date
and were valued in accordance with the Insurance Companies Regulations
1981,

The amount of any mismatching reserve required would depend on the
assumptions as to the extent of future changes in financial conditions
and it is considered that in most circumstances it would be
substantially less than the additional reserves for further future
bonuses shown on Form 55.

In forming this view consideration has been given to the implications of
hypothetical movements in the values placed on admissible assets at the
valuation date, whether arising from changes in market sentiment for a
particular investment sector or from changes in market interest rates
affecting all sectors.

Minor movements would be accommodated by appropriate adjustments to the
additional reserves for further fucture bonuses shown on Form 55, The
following paragraphs would apply to the extent that more significant
downward or upward movements in ascet values could not approprilately be
dealt wich in this way.

Any furcher reduction in liabilicies required to match a major reduction
in admissible asset values would be achieved by increasing valuation
rates of incerest within permivsed limics,

A reduction in market interest rates of such magnirude as to
significantly depress the running yield on the fund might require a
reduced valuacion rate of interssv, The resultlnp increase in
liabilivies (and solvency margin thereon) would he less than the
aggregate of the addicional reserves shown in Form 55 amd the increase
in asset values.

The hypothetical movements in asset values and inkerest rates used for
the above purposes are In aceordance with the Government Actuary's
November 1985 guidelines, namely a fall of 25% in equity and propercy
prices and a rise or £all of 3% in the rare of interest,
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b, A bonus reserve method was used for the valuation of the main classes of
assurances and non-profit annuities and for the benefits secured to date
under with profit annuities. The net reserves for assurances on this
methed with the bases given below (but before increase for the
additional reserves for future bonus) have been tested against the
results by a net premium method appropriate under FPurt VI of the
Insurance Company Regulations 1981 and are approximately egual to the
unzillmerised net premium reserves based on A 1967-70 mortality and
interest at 4.47 per cent (net), the net premium valued being restricted
te a maximum of the office premium,

The results of these tests are shown in the following table for the main
types of assurance, all figures being net of reassurance ceded. The
Bonus Reservs figures include the additional reserve to eliminate
negative values mentioned in (c) below,

Bonus Reserve
Method as shown  Net Premium Margin

Type of insurance in Form 55 Reserve

£000 £000 %
Waith Particlpation in profits:
Whole Life Assurance 5,474 4,602 40,0
Endowment Assurance 372,396 374,178 31.8

Without Participation in profits:

Whole Life Assurance 3,563 2 - = 16,6
Endowment Assurance 3,878 3,718 15.6
Total 385,311 385,310

The margins shown above In the f£inal column are the proportions of
office premium reserved for expenses and profics in the Net
Premium reserve calculatlons; the margins for with profit classes
exceed those disclosed In column 8 of Form 55 because vhe latter
effactively velave solely wo expenses, the reserves for future
profitvs being inecluded in celumn 9 of Form 55.

The reserves for che bencfics secured ro dare under deferred
annuicies with profivs (before increase for the additienal
reserves for future bonus) are approximately equal to ner premium
reserves based on A 1967-70 mortalicy and Interest at 3,25 per
cenc with 2 a2illmer adjustmenc not exceeding the maximum permitced
under the Regulacions,
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An additional reserve of £336,220 was established to eliminate
negative values,

Assurances

A specific reserve for future bonuses of 2.18 per cent per annum
(compounding annually) has been made for most with profit whole
life and endowment assurances; this was achieved by reducing the
rate of interest used in the calculations for values of sums
assured and bonuses by 2.25 per cent, An additional reserve for
further future bonuses has also been set up, having regard to the
market value of the assets at the valuation date,

The following policies are entitled to reversionary bonuses at
less than the full rates declared:-

(i) with profit endowment assurances with a provision for
payment of the sum assured in the event of permanent
disabilicy,

(ii) «certain low cost house purchase policies.

(1ii) cervain with profit whole life and endowment assurances
assured with Century L‘fe Assurance Zo Ltd and wholly
reassured wich the Assoclatioun,

In the valuation, policies in (i) and (il), and those policies in
(iii) formerly assured with Colonial Life Assurance Co (UK) Ltd
were treated in the same way as those on which the full amount of
bonus would be payable in the future.

For those policies in cacegory (iii) formerly assured with Lamont
Life Assurance Co. Ltd a specific regerve for future bonuses of
0.72 per cent per annum (compounding annually; has been made by
reducing the rate of interest used in the caleulatrion for values
of sums assured and bonuses by 0,75 por cenc,

Limited premiums for whole life assurances have been valued using
an average number of annual premiums outstanding ar theé valuation
dave for each valuation group.

For the valuation of endowment assursnces, a uniform maturicy age
of 59% was assumed,

Where there is an optlon to vary the maturicy date under certain
£ Jible andowment assuranees, the business has been c¢lassified
according to the earliest date, Where the earlliesc date was
before the valuation date, the resstve +as calculated as the
amount (excluding £inal bonus) that wouid have been payable on the
valuation date if chat date had been chosen as the maturicty date.

The valuation factors used included adjustments for early payment
of claims where appropriate,
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Temporary assurances have been valued by reserving various
proportions of the office premium. These proportions have been
tested against net premium calculations (on the mortality and
interest assumptions described in Section 6) for the main types of
temporary assurance contracts, For level term assurances by
annual premiums throughout, the proportion is one year's premium.
For decreasing term assurances (including income benefit policies
without profits) by annual premiums throughout the proportion is
one-half a year’s premium, whilst for those by limited premiums
(no longer issued) the proportion varies up to ten years' premiums
depending on duration,

For income benefit policles with profits written on an individual
basis a reserve of 40 per cent of the office premiums was made and
this reserve includes that for future bonuses, The value of the
existing reversionary bonuses was calculated prospectively. ‘

For income benefit policies with profits wricten on a group basis
reserves are calculated prospectively using a gross premium
method, A specific veserve for future bonuses has been made by
reducing the rate of interest used in the calculacions for the
value of sum assured and bonuses by 4%.

For policies subject to an extra premium, the net liability was
calculated using the true age and an additional reserve of one
year's extra premium was made. Policies subject to a debt were
valued using the true age and the full sum assured,

Annuities

No reserve has been made for a specific rate of fucur» bonus under
with profit annuivies, but future bonuses were assumed to be
derived from the investment return in excess of the interest rate
assumed in che valuation. However, an additlional reserve for
future bonuses has been set up on the llnes consistent wich the
additional reserve for assurances,

For policies approved under Chapter III of Part XIV of the Income
and Corporation Taxes Act 1988 (Retirement Annuities) the reserves
were calculated by reference to the benefits already purchased or
to the accumulated premiums available to purchase benefits (if
benefits are not determined uncil death or recirement). For
individual deferred annuities, some of which provide for annuities
which increase, the reserves were calculated using benefits
already purchased adjusted to an equivalent level annuity. For
some annuities the equivalent cash amounts were valued. Where
premiums are due to be returned In the cvent of death before
vesting date but the death benefit has not been specifically
recorded, interest only functions were used in the calculations in
respect of the period of deferment,
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For group policies where the premiums paid (less expeuses) are
aceumulated with interest and bonus interest in a fund account
until required for the provision of retirement benefits a value
equal to the amount standing in such fund accounts was taken as
the reserve for these policies, for some of which the amounts of
prospective annuity are not ascertainable. For certain group
deferred annuities under recurring single premium schemes, the
amounts of pension allocated and purchased up to recent scheme
anniversary dates (or the equivalent cash amounts allowing for
profits in possession where applicable) were calculated and
valued. Additional reserves were made in respect of unallocated
premiums received since the relevant anniversaries,

Certain individual policies have been issued where an endowment
assurance is effected concurrently with a temporary immediate
annuity. Such policies provide for a surrender value formula
based on the yield of Government Stocks and the total reserve was
made by reference to this surrender value at the valuation date
and apportioned between the two classes of policy. An additional
reserve was made to reflect the taxation of that part of these
policies which is allocated to the assurance business.

To allow for increasing cases, non-profit annuities in possession
are valued at the rate of lnterest rhown below less a mean rate of
{ncrease for the particular category and age group.

Sickness

For group permarent sickness insuranue policies on a current zost
basis, reservas were made of 80 per cent of all premiums paid in
the year to the valuacion date plus 60 per cent of all premiums
paid in the immediately preceding year plus 40 per cenc of all
premiums paid in the next preceding year,

For group policies by level annual premium and for imdividual
policies che reserves were obtained prospeccively using a gross
premium method, For policies issued at other chan the basic rate
for male clerical occupations, the values of the bepefics
(inezluding the walver of premjum beneafit) were adjusted by the
rario of the actual and basle premium rateg,

In addition each claim under these Ansurances which had been in
paynent for more than ene year was valued as an annulty payable
until the terminal dace,

gertain assurances and annuities have been issued with the
facility that premiums be waived {n che event of rhe prolonged
disability of the life assured. These additional benefits have
been valued by taking a multiple of rthe addicional premiums
payable for the £-oility.
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5.(2)

Unit Linked Contracts
See Section 8.
0 ink Contracts

Endowment assurances have been issued with benefits on maturity
linked to the amount of a deposit account of the Association with
a clearing bank. A reserve was made of the assets relating to
such policies at the valuation date, plus a proportion of the
premiums applicable to the guaranteed death benefit and the
additional amount which will be added on maturity.

At the valuation date an estimate was made of the liability for
capival gains tax if all the assets of the Association were
realised at the values shown on Form 13, The liability,
including any liability in respect of linked business, would be
approximately £4 million, The additional reserve for furcher
future bonuses shown on Form 55 was considered more than
sufficient to cover any liability to capital gains tax as and when
such a liability falls due,

The only investment performance guarantees under unit linked
contracts are on units of the Assured Fund and the Guaranteed
Retirement Account,

Units of the Assured Fund have a guaranteed redemption price of £1
at a Pension Date (which is selected in advance by the
policyholder) or on earlier death. The possible impact of this
guarantee is mivigated by choosing assets for the Fund which
approximately immunise the guaranteed liabilicies and by the
mechanism for bonus calculation, The degree of any mismatch is
allowed for in the computation of the mismatching reserve referred
to in 5(1)a above,

The bid price of units of the Guaranteed Retirement Account is
determined 2 months in advance. Such units have been valued at
the highest bid price determined for members retiring in the 2
months following the Valuation date.

Reserves ro cover cerctain guarantees and options described in
Section 3 were lncluded in che reserves for the appropriate
classes., For categorles (d), (e), (£) and (h) a proportion of
the office premiums attrlbutable to che options has been reserved.
For category (j) the cash equivalent of the benefit at the
vesting date has been increased if necessary for the purpose of
the valuatln®  For category (1) any emerging extra cost can be
met by varyiw., che rate of final borus. For cacegory (k) any
emerging exvra cost can be met by varying the rate of bonus
allocated afrer the earliest maturity date. For other categories
it was not considered that any additional reserves were necessary,

For cectain categories further reserves have been set up in
respect of the expected additional cost resulting from AIDS, as
described in 6{1) below.

Not applicable.




6.(1)

The rates of interest used in the valuation were:-
Rate of Interest
per cent

Assurances without profits 4

Assurances with profits other than those

referred to in 5.d.(iii) above 3.5
{reduced to 3,25 - see 5.d, above)

Assurances with profits referred to in

5.d.(iii) abhove 5

{reduced to 2.75 or 4.25 - see 5.d. above)
Immediate annuities without profics 8
Deferred annuities without profits 6
Immediate annuities with prolits 4,5
Deferred annuities with profits 3,25
Permanent sickness insurance by annual premium 3.5

Permanent sickness insurance claims after 1 year 8
The mortality and morbidity tables employed in the valuation were:

Assurances : all classes -« A 1967-70
Annuticies ~ deferred:

(a) in defermenc : non-group and group husiness -
A 1967-70 with 4 years deducted from the
age for female lives,

(b) in possession :f\) non-group husiness - a{90)

(ii) group business - PA(90)

Annuities in paymenc:

(i) non-group business - a{%0) with one year deducted from age,
(1i) group business = PA{90) wicth three years deducted from
age,

Sickness: A 1949-52 coupled with 50% of Manchester Unity (AHJ), cthe
laccer rates being those for a male life with two years
added to the age.

For clalms aftar one year the beneflts are valued by
A 1967-70 with five years added to the age for male lives
(two years for female lives).

Ultimate tables were used for A 1967-70, A 1949-52 and a(90) tables.
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6.(2)

Additional reserves have been set up in respect of the additional
mortality and morbidity which may be experienced among existing
policyholderz 4s a result of AIDS, For this purpose it has been
assumed that future mortality from AIDS will follow the Institute of
Actuaries AIDS Working Party's Projection R until it reaches its peak
and then remains at that peak level.

For linked contracts where the cost of death benefit is calculated
using mortality rates considered appropriate from time to time and
not guaranteed, no AIDS reserve is considered necessary.

In applying the projection to Sickness business it has been assumed
that sickness benefit is pavable for 3 years on average before death
£rom AIDS.

For certain categories of options described in Section 3 further AIDS
reserves have been set up. For temporary assurances with a
guaranteed option to convert or renew without furnishing further
evidence of health (categories {e) and (1)) it has been assumed that
50% of policyholders who will contract AIDS have exercised the option
most expensive to the Assoclation. For mortgage-related endowment
assurances with a guaranteed option to increase the sum assured
within certain limits in the event of an increase in mortgage
(included in catepory (£f)) the percentage assumed is 10%. For
continuation options under group policies (category (h)) it has been
assumed that 10% of che “at risk" membership leaves each year for the
next 10 years (or until the expiry of the guarantee of terms for
existing members if earlier), and that half of these exercise the
option most expensive to the Assoclation.

Not applicable,

(a) The amounts reserved as a provision for fururc cxpenses (net of
any available vax rellef) for assurance classen valued
prospectively were as follows:-

(i) Main classes, premium payinp £8.79

(ii) Main classes, premiums ceased £3.90

€iii) Certain unitised classes, (e.g. flexible endowment
assurances) premium paying £1.96

{iv) cercain unitised classes, premiums ceased £0.78

(in each case these are amounts per contract for each year until
the contract becomes a claim or matures)

plus

0¢.15625 per cent of the sum assured for each year until the
contract becomes a claim or matures

plus
3 per cent of the value of the future premiums (if any).

In unitised classes each policy is split into a number of
identical contracts.
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For group endowment assurances and group whole life assurances
valued prospectively 12'/2 per cent of the value of future
premiuns was reserved,

For sickness contracts valued prospectively, the amounts reserved
as a provision for future expenses were as follows:-

£12.90 per contract for each year until the contract terminates
plus

5 per cent of the value of the benefits

plus

15 per cent of the value of fucture premiums.

For life annuities the values of annuities were increased by 3
per cent to provide for expenses when in possession and for
improving mortality.

(b) & ()
Other cases where no credlt has been taken for fuvite premiums
are mainly with profit pensions contracts, for wh. no allowance
is considered necessary because bonuses or future exyense charges
can be varied. For certaln non-profit pension schemes for which
premiums have been discontinued en addicional reserve of £10 per
member has been included,

(d) See Section 5(1l)b: credit has been taken for premiums less than
those payable by the policyholders.

The reserves for those categories of business included in Form 55 as
miscellaneous, which have been valued prospeetively, have been tested
against the basis given in section 5(1)b for the main categories of
business on a sample basis and found to be adequate.

(a) The reserve for each policy consists of two parts: a unit reserve
and a sterling reserve for mortality and expenses.

The unit reserve is based on the full value of Ordinary units
(other than Ghargeable units) allocated to each policy vogether
with the value of any Inicial or Chargeable units allocated to
each policy multiplied by an appropriate endowment assurance
factor. The factor has a term of the number of years before the
full value of the units is payable and is based on a rate of
interest not exceecing the annual mansgement charge (for Initial
units) or the annual equivalent of the relevant monthly
percentage charpe (for Chargeable unics).
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The valuation prices per unit of the internal linked funds shown
on form 57 are the same as those used to value the assets. In
respect of cerrain funds the bid prices at the valuation date
exceedad the valuation prices; however, the Association reserves
the right, in accordance with the Fund prospectuses, to fix bid
prices at levels which at the valuation date would kave been
below the valuation prices had it been appropriate te do so. in
respect of the Assured Fund, at the valuation date the
Association reserved the right, had it been appropriate to do so0,
to impose a discount on discontinuance before selected Pension
Date which would have reduced the average prices per unit to
below the valuation prices, In calculating these average prices
account 1is taken of the guaranteed redemption price of £l at
selected Pension Date or on earlier death,

The sterling reserve is calculaved from a formula derived for
each contract and this formula has been tested on various
assumptions and for sample cases to ensure its adequacy in
aggregate (see 8b), In some instances the formula gives rise to
a negative sterling reserve, but in no circumstances is the sum
of the unit and sterling reserves less than the surrender value,
Furthermore in no case was this sum (the total reserve) for a
policy allowed to be negative.

There is no sterling reserve for the Investment Bond, the
Flexible Pension Plan, the Personal Pension Plan, the Personal
Pension Bond, the Executive Pension Plan and the Trustee
Investment Account {1990 series).

For the Maximum Investment Plan the sterling reserve is half a
year’s expected death strain less the sterling surrender charge
for version B and 50% of the sterling surrender charge for
version A, The expected death strain is the difference between
che guaranteed sum assured and the total reserve multiplied by
anticipated deaths.

For the Regular Savings Plan the sterling reserve {5 half a
year's expected death strain less 15% of one year's premium in
the first year reducing linearly each month in the second year to
zero,

For the High Cover Plan, the Whole Life Plan (Versions A and B)
and the Flexible Mortgage Plan the sterling reserve is half a
month's expected death strain less the scerling surrender charge
during the firsc chree years,

For the Individual Investment Account (1988 series), the Company
Investment Account (1988 series), the Personal/tortpage
Investmaent Account (1989 series), the Executive Investment
Account (1990 series) and the Free-Standing Investment Account
(1992 series) the sterling reserve is half a month’s deductions
by unit :ancellation. Where there is additional death benefit
paid for by an additiunel premium, the sterling reserve includes
a reserve for cthis on the basis described for temporary
assurances in 5{1)d.
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(b) Cashflow projections have been carried out to test the adequacy
of the above sterling reserves on various assumptions and in
particular were found to be satisfactory on the following
assumptions:

(1) Interest: 6.4% p.a. gross
(i1) Mortality: A67-70 select
(1ii) Lapses: Nil

(iv) Unit growth rate before management charges and deductions
for tax: 7.2% p.a.

(v) Renewal expentes in addition to commission:
£1.00 per month Maximum Tnvestment Plan

Regular Savings Plan

High Cover Plan

Whole Life Plan (Versions A and B)
Flexible Mortgage Plan

£1.20 per month Flexible Pension Plan
Personal Pension Plan
£3.00 per month Executive Pension Plan

Personal Pension Bond

Allowance was also made for inflation of renewal expenses of
5% p.a, and the reserves were again found to be adeguate
withour the necessicy to Increase vhe charges on the
internal funds,

For those contracts where the Association intends ro index
the administration charge, it 1ls assumed thatr the indexed
charge will cover renewal expenses.

9. The proportion of mathematical reserves (other cthan liabilities for
propercy linked benefits under linked concracts) as shown in Forms 55
and 56 not matched by assets in the same currency is zero,

10.(1) No facultative business has been transactad with reinsurers not
permitted to carry on business in the U.K.

{2) (a) In respect of each treaty detalled below the reinsurer is
permitted to carry on business in the U.K,

{b) There is no connection between the Company and the
reinsurers named below,




(c)&(d) The following reassurance arrangements were in force at
the valuation date:-

(i) Throughout the period to which this investigation
relates reassurance treaties were in force with the
Mercantile and General Reinsurance Company ple under
which any life, annuity or permanent sickness
insurance business issued in the UK requiring
reassurance is ceded, either on original terms or on

| a risk premium basis. The maximum sum assured

‘ which may be ceded is £750,000 out-going (£400,000

for certain unit linked contracts) and £150,000

in-coming on each life, The maximum sickness
benefit which may be ceded 1s £25,000 per annum
out-going on each life for individual contracts,
£32,500 per annum out-going on each life for group
contracts.

The small amount of reassurance required but not
covered by treaties was offered facultatively and
subsequently recorded as treaty business.

The total gross premium under the treaties in 1992
vere as follows:-

Life and Annuity Business Sickness Insurance
i receivable payabla payable
; £ £ £
37,790 2,043,823 1,003,525

} A refund is made on an agreed basis Lf claims are
’ sufficlently below premiums paid,
|

(i1) Certain group life businoss ls reassured at Lloyds under
an excess of loss arrangement on a year to year basis,
The premium pald in 1992 was £13,927 but chis may be
varied according to variations in the sum at risk over
the perliod of the agreement.

(iii) Under a treavy with the British and European Insurance Co
Ltd, certaln endowment assurances which provide for the
sum assured to be payable in the event of permanent
disability and certain associated convertible term
assurances are ceded by the Association on a risk premium
basis and on originn) terms respectively. The maximum
sun assurgd which may be ceded is £30,000 and £100,000
respectively. The premium payable in 1992 was £7,175.

(iv) Usdex a treaty with The Victory Reinsurance Company
Lin ited benefits exceeding £550,000 under the Whole Life
Plan and Flexible Mortgage Plan may be ceded on a risk
premium basis, The premium payable in respecc of 1992
was £9,586.
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(v) The Association is party to an agreement with certain
other UK insurers under which death risks arising from
catastrophes are pooled. No payments were reguired
under this agreement.

(vi) The Association has undertaken to reassure part of the
liabilities of the Prudential Assurance Co Ltd arising
under an arrangement concerning the London Indemnity and
General Insurance Co Ltd. No payments were required
under thils arrangement,

(vii) Under agreements taking effect on 1 January 1979 and
1 January 1980 the Association has reassured the whole
liability of some life assurance business of Century Life
Assurance Co. Ltd. Where reassurances previously
arranged have been continued they have been recordad as
reassurances ceded by the Associlation, Premiums
attributable to these arrangements in 1992 were:-

Receivable by the Payable to other
Association reassurers
£ £
128,261 23,307

(viii) Certain group immediate annuities recorded as payable
are paid on behalf of other insurance companies. In
order to remove these figures, they are alsc recozded
as reassurance ceded although there are no formal
reassurance agreements and reimbursement is made
periodically for the amount of money expended.

(e} No amount has been deposited with the Company by the reinsurers
named abova,

(£) No provision was considered necessary for any liability to refund
reinsurance commission in che event of discontinuance of che
contract,

(g) The treacies detailed under (i) and (iv) above are open to new
business. ALl other agreements are closed co new business,

1L, Not applicable.

12, The Assoclation being mutual, all vhe profits except for investment
profits of the unit linked funds belong to the participating
policyholders. The principles upon which profies are discribuced
among the policyholders are detarmined in accordance with the Rules and
Regulations of the Association,

The investment profics of each of the unit linked funds are distributed
in accordance with the prospectus for that fund. The profits on
poliries linked vo those funds arlsing from other sources form pazrt of
the general profits of the Association,

Page &7




13, The following rates of reversionary bonus have been declared in respect
of 1992 for participating policies which were in force on
31 December 1992:-

Assurances

(i) Whole life and endowment assurances (excluding those covered in
(ii)) entitled to participate at the full rate: 3,00 per cent per
annum calculated on participating sum assured plus 5.00 per cent
per annum calculated on reversionary bonuses already declared and
5till attaching.

Bonuses are allotted at the above rates in respect of the year up
to the policy anniversary in 1993, The corresponding rate for
certain low cost endowment assurances (designated as Series B) is
1,50 per cent less than the rates shown above,

3 {ii) Flexible Endowment Assurances beyond their early maturity date:

(a) Bonus interest at the rate of 0.65 per cent for each
month during 1992 which falls after the early maturity
date, on the parcticipating sum assured plus all bonuses
already declared and still atcaching (including any bonus

under (b) below)
plus
{b) for contracts where the early maturity date fell in 1992,
a proportion of the participating sum assured plus any
previous reversionary bonuses already declared and still
attaching. Specimen proportions are as follows :
Whare che early Policy annlversary on which
maturity date fell: garly maturity date fell
5ch 1o0th 15th
on or before 30 Saptembar 0% 393 60%
on or after 1 October 0% 32% 52%

(iii) Income benefit policles: The rate of bonus for 1992 is €,00 per
cent compounded annually, or any lowexr amount specificd in the
contract,

The bonus for each year is in the form of a permanent addition to
the periodic payments assured by the policy (or due thereunder if
the policy has become a claim) and calculated as at the
anniversary of the date of assurance in the appropriate year on
the amount of each periodic payment (including all previous bonus
additions atvaching thereto}.




Annujties

{iv) Rate of bonus (%) for the year (compounded annually)

Relevant Dates Type of Annulty
in A B 4] D
1992 7.00 5.00 6.50 7.50

The amounts are calculated at each relevant date on which a bonus
is due and are based on the amount of the with-profit annuity
(including all previcus bonus additions thereto) secured at and
purchased before the relevant date.

In addition group deferred annuities without individual allocation
of benefits attract a special reversionary bonus of 1.00% of the
value of funds immediately priocr to the 1992 policy anniversary.

(v) Annuities of type A comprise (a) deferred annuities with individual
allocation of benefits not included in type C below {whether the
contract is documented under an individual policy or under a group
policy) and (b) group deferred annuities without individual
allocation of benefits which are subject to the surrender
conditions introduced in January 1975 or later (including contracts
issuaed earlier which slect to adopt one of such surrender
conditions). Where the surrender condition is varied after 31
December 1977 the policy shall continue to be treated as type B
until such year as is agreed by the Association as the year from
which it shall be treated as type A,

Annuities of type B comprise other group deferred annuicies without
individual allocation of benefits where the contract remains
subject to a pre-1975 surrender condition.

Annuities of type C comprise retirement annuitles (whether the
contract is documented under an individual policy or under a group
policy) approved under Ghapter III of Part XIV of the Incomu and !
Gorporation Taxes Act 1988 (formerly Section 226 of the Income and !
Corporation Taxes Act 1970) provided they are not in possession.
In the application of these bonuses to a cype C policy which
provides for bonuses to be allocated by way of bonus interest,
raferences to bonus are taken as references to bonus interest,

Annuities of type D comprise annuitles in possession where the
contract explieitly provides for participation in possession,




el e T

{vi) The relevant dates are:

year to which the
bonus relates

Definition Applicable to policies in
o deferment possession (type D)
?
‘§ {a) the anniversary of (1) type A or B (1} previously type
I the date of assurance (2) group policy Aor B
q falling in the calendar of type C {2) previously group

policy of type C
which vested before
1 January 1980

(b) the policyholder’'s
birthday in the calendar
year to which the bonus
relates

individual policy N/A
of type G (excluding
policies covered

in {d} below)

(c) the date of the first N/A (1) previously
payment after 5 April individual policy
falling in the calendar of type C

year to which the bonus
relates.

(2) previously group
policy of type G

which vested on or
after 1 January 1980

(d) daily during the individual N/A
calendar year to which policy of cype C
tha bonus relates, which receives

bonus interest.

(vil) Where sppropriate, for annulties newly commencing, thoe annuitant
receives from the date the annuity commences a proportionate bonus, at
tha rate applicable to annuitlies in deferment, in respect of the period
from the lasc relevant date in deferment up to the date the annuity
commences; the annultant receives from the next relevant date ..
possession a further proportionate bonus, at the rate applicable to
annuities in possession, in respect of the period from the date the
annulty commences up to the first relevant date In possession.

(viii} For type A policies invelving in one contract with-profit annuities and
with-profit sums assured, the bonus applicable to the sum assured is
caleulated (unless the policy provides otherwise) so thac it is the same
proportion of the sum assured as the bonus 1s of the annuity assured by
the contract,

The foregoing arrangements do not apply to certain type A annuities to
the extent that the contract explicitly provides for participation to be
in a modified form or at rates derived from the aforesaid bonus rates.
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14,

15,

16.

Rates of bonus do not depend on the original term of the contract, the peried
the contract has been in force or the age of che life assured,

The special reversionary bonus applicable to group deferred annuities vests on
the 1993 poliey anniversary. For annuitants who had retired before

1 January 1993 bonuses had previously been granted and payable on an interim
basis and have now been consolidated. For whole life and endowment assurances
{except those covered in paragraph 13(ii) above) the bonus vests on the 1993
policy anniversary and is subject to the payment of any premium due prior to
this anniversary. All other bonuses vest immediately.

All participating policies in force at 31 December 1992 are entitled to share in
the 1993 distribution, provided they remain in force until the date the bonus
vests.

The practice regarding interim bonuses is as follows:-

(1) Whole life and endowment assurance policies entitled to participate at
the full rate which become claims by death or maturity on and after the
1993 policy anniversary will be allowed:-

(a) incerim bonus in respect of the number of months after the policy
anniversary at the rate of 3.00 per cent per annum calculated on
participating sum assured plus 5.00 per cent per annum calculated
on reversionary bonuses already declared and still attaching,

plus

{b) final bonus based on the participating sum assured plus the above
interim bonus and any previous reversionary bohus already declared

and stlll attaching. Specimen rates are as follows:-
Relevant Years Rate Pex Cene
5 0.0
10 32.0
15 52.0
20 74.0
25 97.5
30 121.5
35 147.5
40 175.0
45 204.0
50 234,5
55 266.,5
60 300.5

The raelevant number of years is the pumber of 31 Decembers on which
the policy has been in force as a participating policy, provided the
policy has been in force for at least one year,

Certain low cost endowment assurances (desipnated as Serles B) will
be allowed reduced rates of interim and final bonuses (1.50 per cent
less than the above rates and one quarter of the above scale
respectively).




(ii)

(iii)

(iv)

For claims under participating income benefit policies an interim
bonus of 6.00 per cent per annum, or any lower amount specified in
the contract, will be added in respect of policy years completed in
1993 or later. The bonus for each year is in the form of an
addition to the periodic payments assured by the policy (or due
thereunder if the policy has become a claim) and calculated as at
the anniversary of the date of assurance in the appropriate year on
the amount of each periodic payment (including all previous bonus
additions attaching thereto),

For flexible endowment assurances beyond their early maturity date
the following bonuses will be added to claims by death or maturity:-

A, interim bonus comprising:

(a) bonus interest at the rate of 0,55% for each month during
1993 which falls after the early maturicy date, on the
participating sum assured plus all bonuses already declared
and still actaching (including any bonus under (b) below)

plus

(b) for contracts where the early maturity date falls in 1993
prior to the claim, a proportion of the participating sum
assured plus any previous reversionary bonuses already
declared and still attaching. Specimen proportions are as
follows:

Policy anniversary on which

garly maturicy date falls
5th 10ch 15th

Proporrion: 0% 32% 52%

B. final bonus at the rate of l0% or ponys interest additions made
after the early maturicy dare.

For relevant dates in 1993, ¢a lacerim bonus will be added to
participating annuities described below at the annual rate of
(Type A) 6.00 per cent, (Type B) 4,00 per cent, (Type €) 5.50 per
cent or (Type D) 6.50 per cent, In addition certain annuities
which vest on and after 1 January 1993 will receive a final benus
at the following rates per cent of reversionary and interim
bonuses:-

Bonuses Allouted Bonuses Allotted
Prioy to age 63 After ape 65
Annuities of Type A 50 90

with individual allocation
of benefits

Individual Annuities
of Type C 105 90

Group Annuities of
Type G 110 95




Where benefits under such policies vest

(a) within 60 months of commencement the rates per cent above
shall be reduced by 90,

(b) within 120 months of commencement but more than 60 months
after commencement the rates per cent above shall be reduced
by 20 + M x 7/6, where M is the number of months (including
any part month) by which the period of participation falls
short of 120 months,

(c) within 180 months of commencement but more than 120 months
after commencement the rates per cent above shall be reduced
by M/3, where M is the number of months (including any part
month) by which the period of participation falls short of
180 months,

The method of allotment and the velevant dates will be as described
in paragraph 13 above.

(v) Participating policies are entitled to interim bonus as follows:-

(a) Whole life and endowment assurances, including policies
assured with Century Life Assurance Co Ltd and wholly
reassured with the Association, when not less than one full
year's premium has been paid,

(b) Individual Retirement Annulties are entitled to interim
bonus,
{c) Other assurances and annuities, when the policy has been in

force for at least one year,

17. See Farms 55, 56 and 57.
18, See Form 58,
19, See Form 60, The Company does not write Supplementary Aceldent and

Sickness Insurance,
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Chairman

P.BARING ..OO.!Q"OIIIIIIII!O.'.llllllll!.l...lll
Daputy Chairman
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1.

NOTES TO FORM 55

P e Y el ada e LR

Except where reassurances ceded are indicated, the foregoing figures
relate to direct business in the U.K. plus, where appropriate,
reassurance accepted.

The total number of contracts shown in column 4 exceeds the actual
number by 131,464 because contracts consisting of a combination of
different types of insurance are treated as a number of separate
contracts. This figure comprises :-

Life Assurance Business 108,673
Pension Business 22,729
Permanent Health Business 62

An approximation to the current sums assured is shown for decreasing
temporary assurances.

The full prospective pension is shown for all deferred annuities
( estimated in some instances ), other than some for which no figure
is ascertainable.

For group deferred annuities the amount of yearly office premiums
is the sum of the latest ascertained annual rates for level annual
premiums and recurrent single premiums.

Ultimate mortality tables have been used where appropriate.
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NOTE TO FORM E6

Pt Al Bt et b B L PP P S S P S P

The values of units included in column 11 at discounted values, and
the undiscounted values of these units based on the valuation unit
prices, are as follows :

Discounted Undiscounted
Initial Units e ————— Gamm e .
------ —————— £ £
Life Assurance Businhess 4,911,659 11,863,346
Pension Business 24,425,833 36,277,585

Valuation rate
Ordinary Units of interest

Life Business

0.30% Chargeable 3.60% p.a. 2,667,621 4,852,984
0.26% Chargeable 3.12% p.a. 603,619 1,023,342
0.20% Chargeable 2.40% p.a. 1,701,510 2,538,749

Pension Business

0.70% Chargeable 8.40% p.a. 5,454,936 18,252,169
0.63% Chargeable 7.56% p.a. 1,031,462 3,140,445
0.50% Chargeable 6.00% p.a. 10,303,677 27,324,622
0.40% Chargeable 4.80% p.a. 83,416 181,263
0.30% Chargeable 3.60% p.a. 189,491 311,567

Instructiens for the completion of Form 56 are given in the Appendix.




Analysis of unit Liabilities Form 57
GLOBAL BUSINESS

ORDINARY LONG TERM BUSINESS o8B
Neme of unit link valuation Nunber of units Unit
price deened allocated Liability
per unit to contracts
1 2 3 4
E £

LIFE ASSURANCE BUSINESS

Managed ordinary 3.915 8%,970,986 352,236,411
Initial 2.810 1,694,978 4,762,889
Equity ordinary 6.009 3,111,316 18,695,900
Initial 4,313 27,739 119,637
Overseas Equity ordinory 2.891 1,221,538 3,531,466
Initial 2.075 8,227 17,070
Property ordinary 2.120 649,223 1,376,353
[Initial 1.522 3,965 6,034
Fixed Interest ordinary 2.4%9%4 1,158,223 2,868,609
Initial 1.790 1,201 2,150
Deposit erdinary 1.932 2,288,421 4,621,230
Initial 1,387 2,446 3,392
Index Linked Gilt ordinary 1.836 422,818 776,293
Initial 1.376 355 488
Royal Bank of Scotland Account - - 722,731

PENS]ON BUSINESS

Managed grdinary 5.146 85,873,001 443,619,925
initiat 3,707 5,738,113 21,27,188

Equity ordinary 8.244 5,955,905 49,100,480
tnitial 5.7 280,435 1,659,333

Overseas Equity ordinary 3.330 2,762,341 9,198,597
Inftial 2.390 208,115 497,355

Property ordinary 2.680 1,919,224 5,143,520
tnitial 1.923 31,997 61,530

Fixed Interest Ordinary 3.210 1,650,162 5,297,019
Initial 2.304 87,404 201,378

Deposit Ordinary 2.800 6,316,021 17,735,306
Initial 2,015 352,344 709,974

tndex Linked Gitt  ardinary 2.083 1,355,228 2,822,939
Initial 1.561 16,038 25,03

Assured - Basic 0.594376 * 384,362,613 384,189,710

Assured - Bonus 0.9900%9 * 88,754,640 87,875,880

Building Society Related 2. 7474 604,108 1,665,220

Guaranteed Retdrement 1.452070 574,297 833,920

TOTAL 1,421,46%,081

AlL unit links except Royal Bank of Scotland Account, Building Societly

Related & Guaranteed Retircment refer to internal linked funds.

* These prices represent the average discounted value as at the valuation date

of units redeemable ot a price of £0,9¥4376 at the selected Pension Date or
on carlier death.
Instructions for the completion of Form 57 are given in the Appendix.




Valuation result and distribution of surplus Form 58

GLOBAL BUSINESS
ORDINARY LONG TERM FUNp c8

L L T TR T R Y L T Y L L L LT LT T L LT Ty N L L LY PR b - -

Fund carried forward 3,866,420,000

Net trensfer te (from) statement of other
Transfers out of Fund / income and expendnure
Part of Fund FMMmMesecMeMerimNvasasassesesEssMsrecsssanssssssrraes Mrrreacavisassssmsrosean
Net transfer to (fl om} other
Funds / Parts of Funds

FEEmETEMREETRARTEAFANSRETTNUERTARAENSTEETACE R R T AT R TR P N Y T T -

Valuation Het tranafer out of Fund / Part of Fund (3 + 4}

result MEEErssmsEEsesrnaEEEEssTAEsEREMRcAseEEssRssAEEEEEEssrEseTsEsresEEEsrressTmemreee ermmmresscaoremcancaa ve-
Total (1 + 2 + 5) 3, 905 610,000

N L L L LT ) e P P T R

Mathematical Reserves for non-linked contracts 2,325,798,094

-------- AR EEEESEUEREEEAEEAREE LN ARrE RS IR SN NS ST NAS AR TR LS NE NS SR EA RN AR E AN AN N NSRS S .,

Hnthematicul Reserves for linked contracts 8 1,420,240,906

Total (7 + 8) . 9 3,746,059, 000
Surplus including contingency and other reserves held towards the solvency
margin (deficiency) (6 - 9 10 159 751,000
Balance of surplus brought forward unappropriated from lLast vuluution 11 212 000
Net tronsfer from {to) stotement of other
Transfers into income and cxpcnditure
Furd / Part of fund =~ ==me-ae- serrasssasumssmeaas e IZIRLEEELLE veremsmsescenones cersamennn
Composition Net transfer from (to) other
furds / Ports of Furis 13 -

L L L L L T T T T T N Ll T L L L L L T T e Y LT Ty T

Net transfer into Fund / Part of Fund (12 + 13} 14

D L L L L L L R T L L L T T R

o
surplus

surplus arising since the last valuation 15 159,539,000

P e A L L L L LT e T L L L T S

Total (11 + 14 + 15) (=10) 16 159,751,000

R T L L T e A R N T R L L L L L L R R N A Y R N T LT LTI Y Yy

Bonus payments made to policyholders in onticipation of a surplus 17 19,390,000

D T LT R N L L T R o R L T L L L L L L L T T ey

cash banuses 18 -

SNSRI NN T UA TR NS FEEEsAAEEFEEssELEssEEasssnEna EBEpamapssEpsFasRassanpanm

Allocated reversionary bonuses 19 119,498,000

to policyholders e L et e LR LR LT LELEL L ELES

by way of other bonuses 20

L R L o L LT L LT Ty

Distribution premium reductions 21 -

L R e N T L L T L P N Y L L LYY T S Py

of
surplus Total allocated to policyholders (17 to 21) 22 158,888,000

D Y R e o N L L LL L LT LT Y P )

Net transfer out of Fund / Part of Fund (x5) 23 -

LR R R P F R YT T T

Totol disteibuted surplus (22 + 23) 24 158,888,000

L R L N L N L

galance of surplus {ineluding contingency and othor reserves held towords the
solvency margin) carried forward unappropriated 25 863,000

P R e T T L L L L L L LT R T T T T R N R N T T T P T P T I LT

Total (24 + 25) (=i() 26 159,751,000

T L L L L L L L L L L Ty R T Y e L LT LR T Y Y LT T s

Percentage of distributed surplus allocated to policyhulders of Fund / Part of Fund 27 100

B e T L L L T L L L L L L T T L e L L T T Py P T T TIPS

Corresponding latest (dote of voluation 31.12.91) 28 100

Pcrccntune nt T L L T R T T R I P N L LT

three immedintely earlicer {date of valuation 31,12.90) 29 100

prevtous LR L o Y P T PR T L T Ty

valuations carlfest (date of valuation 31,12.89) 30

—ameee- B T T L T T N A T L) mssssnm

Instructions for the campletion of Form 58 are given in the Appendix.
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INSURANCE COMPANIES ACT 1982

INTERMEDIARIES STATEMENT

PROVIDENT MUTUAL LIFE ASSURANCE ASSOCIATION o

The following statement pursuant to sub-section (2) of section 22 of the .
Insurance Companies Act 1982 shows the names and the connection with the L
company of persons who, during the period 1 January 1992 to oo
31 December 1992 inclusive:- .

(a) were authorised by the company to issue, or te the knowledge of the
company have issued, any such invitation in relation to the company
as is mentioned in sub-section (1)(a) of sectien 74 of the Act; and

(b) were connected with the company as provided by Regulations under that -
sectilon, -

Name Connection Organisation e

B Baring Director Barings ple

S5 H Robertson Director Kleinwort Benson Group ple

V P Fleming Director Robert Fleming Holdings Limited

Farnham P Baring B Richardson i,:- J

Chairman Deputy Chairman Diroctor & .

General Manager S
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Tnstructions for completion of Forms 55 and 56
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1. Information shall be shown separately and totalled within each
section in the sequence specified below:

(1} United Kingdonm business
(ii) overseas business

The totals net of reinsurance ceded of United Kingdom business and
overseas business are also to be shown together with a summary of global
net total business.

Separate totals for column 5 on Form 55 and columns 5, 6, and 7 on Form
56 shall be shown for sums insured, for annuities per annum and for
other measures of benefit.

2. The information shall be analysed and sub-totalled within each type
of business in the sequence specified below:

life assurance business
general annuity business
pension business

permanent health business
capital redemption business.
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4. The information shall be further analysed and sub-totalled within

each basis of participation in profits in the sequence specified below:

(i) with participation in profits

(ii) without participation in profits.

4. Within each subdivision required under paragraphs 2 and 3 abouve the
appropriate types of insurance from the following list shall be shown
separately:

whole life assurance

endowment assurance

pure endowment assurance

term assurance

other assurance (to be specified)
miscellaneous assurance
deferred annuity

annuity in payment

other annuity (to be specified)
miscellaneous annuity

group pension

group life

other group (to be specifiacd)
permanent health insurance
capital redemption assurance
annuity certain.
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And particulars shall also be shown of any subsidiary provisions within
general business class 1 or 2 which, by virtue of section 1(2) and (3)
of the Insurance Companies Act 1982 are to be taken to be included

in long term business of any class (Supplementary Accident and Sickness
Insurance — see Form 61).




5. A further sukdivision into each separate category of contract is
ragquired as follows:

Form 55 - each category of contract which is valued on a different
valuation basis;

Form 56 - each category of contract which provides different

guarantees or options, and each category of unit link. For the purpose

of determining the category of the unit 1liwnk, all authorised unit trusts
may be considered to be one category and all internal linked funds may be
considered to bhe one category.

Reserves for tax on capital gains or for investment performance guarantees
may be shown on separate lines in the mathematical reserves column, where
they are calculated on an aggregate basis, or in additional columns of
neon-unit liabilities, where they are calculated on an individual basis.

6. Special reserves (including reserves calculated on an aggregate basis
for tax on capital gains and investment performance guarantees) or
adjustments shall be shown on separate lines in the mathematical ressrves
column and the particulars of such reserves or adjustments shall be
specified.

7. Any contract which consists of a combination of different types of
insurance shall be treated as a number of separate contracts each dealing
with one of the different types of insurance so combined and the amount
by which the total number of contracts shown in column 4 of any valuation
summary exceeds the actual number of contracts to which that valuation
sunmary relates shall be stated:

Provided that, in relation to any category of such combined contract, any
types of insurance included in the combination which in the aggregate
account for less than 10 per cent of the total mathematical reserves under
that category of contract need not be separately distinguished.

8. Non-linked contracts the nature of which or the method of valuation

of which makes it impossible or inappropriate to give information required
in columns 7 to 11 of Form 55 shall be shown separately and the reason for
the impossibility or the inappropriateness stated.

9. Linked contracts the nature of which or the method of valuation of
which makes it impossible or inappropriate to give the information in the
exact form reguired by Form 56 shall be shown on a separate valuation
summary with approprirtely modified column headings and the reason for
the modification stated.

10. Contracts of any description may be grouped together under any
"miscellaneous® heading provided that mathematical reserves for business
shown under all such headings in any one valuation summary do not exceed
5 per cent of the total mathematical reserves for all business shown

in that valuation summary.

11.. Contracts with deferred participation in profits and contracts with
an option to convert to another category of contract shall be included

in the category in which they fall at the date to which the investigation
relates.

12. Contracts on more than one life may be included with single life
contracts.
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13. Contracts subject to limited premiums may be included with contracts
under which premiums are payable throughout.

14. Life annuities guaranteed for a term certain or which provide for a
refund of the balance of the purchase money on early death may ke included
with other life annuities.

15. In the case of contracts with variable benefits the benefits shall

be taken as at the date to which the investigation relates and, where such
benefits are included as approximate amounts only, that fact shall be
stated.

16. In relation to group deferred annuity contracts under which premiums
have not ceased, a statement of how the amount of annual office premiums
has been arrived at shall be given.

17. Where for group life and pension schemes the mathematical reserves
at the valuation date are based on those in respect of business in force
at the last scheme revision date, any adjustment on account of changes
after that date shall be shown separately.

18 It is to be stated in relation to each category of contract where it
is appropriate, whether the amount of the sum assured or deferred annuity
shown in the valuation summary is the full sum assured or annuity which
would come into payment on the maturity date or the amount accrued or
actually purchased at the date to which the investigation relates and,
where it is the amount accrued or actually purchased at the date, an
estimate of the full prospective sum assured or annuity for that category

shall be given.

Tnstructions for completion of Form 57.
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1. The total of column 4 shall equal the total of column 11 on Form 56

2. A separate line shall be used for each authorised unit trust and each
different type of unit of each internal linked fund.

Instructions for completion of Form 58.
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1. The entry at line 1 shall be equal to the entry at line 16 in the
revenue account for the relevant fund/part of fund.

2. Where interim, mortuary or terminal bonuses are determined in advance
of a valuation and are paid in anticipation of surplus arising at the
valuation, the amounts of such bonus actually paid in the period up to
the valuation date shall be entered in lines 2 and 17. To the extent that
it is the practice of the company to make specific provision for the cost
of such bonuses payable on future claims out of surplus arising at a
valuation, such amounts shall be treated as amounts allocated to
policyholders at the valuation in question and included in line 20, and
£he actual amounts paid shall not appear at lines 2 and 17 at future
valuations. An appropriate note shall be appended identifying the various
items where necessary.
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3, Where policies have been transferred from one fund/part of fund to
another, the associated transfer of reserves shall not be included as a
"transfer" in this Form. Where any other transfer has been made, only
one positive figure shall he inserted in either line 5 or line 14
(depending on the direction of the net transfer) leaving the other line
blank. Corresponding entries shall be made in either the block comprising
lines 3 and 4 or the block comprising lines 12 and 13, as applicable.

4. Where the entry in line 4 or line 13 represents more than one
transaction, each transfer shall be separately identified in the forrm o<
in a note.

5. In the case of a company which makes allocations to eligible
policvholders generally at intervals of more than one year, bonus
payments made to policyholders in anticipation of a surplus, transfers to
or from other income and expenditure or to or from other funds or parts
of funds shall include the amounts of all such bonus payments and
transfers made since the date of the last general allocation. In that
case the word "wvaluation" in lines 11 and 15 shall be replaced by
"general allocation", and line 11 shall show the balance of the surplus
brought forward unappropriated from the date of the last general
allocation and lin2 15 shall show the total amount of the surplus
arising since that date. When the bonus payments or transfers relate to a
period of more than one year that fact shall be stated in a note.

6. Line 27 is line 22 as a percentage of line 24. Line 27 shall not be
completed in years where there is no general allecation.

Notes for completion of Torm 60,
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1. For a pure reinsurer, the factor of 0.85 shall be replaced by 0.50
2. After distribution eof surplus

3. Line 8 equals line 7 x (S5(a) x .001 + S(kb) x .0015 + S5(c} x .003] for
Classes I and IX, or line 7 x 5(d) x .003 for Class III and Class VII

4. Any additional mathematical reserves rcferxred to in the note to Form 14
shall be included on this Form.

S. The appropriate factor specified in regulations 5(2)(a) and 6(3) and
{4) of the Insurance Companies Regulations 1981.




