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Returns under Insurance Companies Legislation
Commercial Union Assurance Company plc

Financial Year ended 31 December 1995

Subsidiaries included in this return are as follows:

British & European Reinsurance Company Limited, The
Commercial Union Life Assurance Company Limited
Commercial Union Pensions Management Limited

Northern Assurance Company Limited, The
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Returns under insurance Companies Legislation Form 9
(Sheet 1)
Statement of solvency
Name of company The British & European Reinsurance Company Limited
Global business Company Period ended For
registration  Global / ) official
Financial yearended  31st December 1995 number  UKICM day month year  Units use
Fo 100367 ; GL 31| 12 | 1995 | £000
As at the end of As at the end
the financial of the previous Source
year year
1 2 Form [Line |Column
GENERAL BUSINESS
Available assets
Other than long term business assets allocated towards See instructions
general business required minimum margin 11 1 & 2in Appendix
Required minimum margin
Required minimum margin for general business 12 12 . 49
Excess (deficiency) of available assels over the required
minimum margin (11-12) 13
implickt items admitted under regulation 23(5} of the
Insurance Companies Regulations 1854 14
LONG TERM BUSINESS
Available assets
Long term business admissible assets 21 63,175 59,810 [J10. 11
Other than long term business assets allocated towards long See instructions
term business required minimum margin 22 1 & 3in Appendix
See instruction 4
Totaj mathematical reserves (after distribution of surplus) 23 48,535 46,976 |] in Appendix
. See instruction 5
Other insttrance and non-insurance liabilities 24 5516 7.415 |} in Appendix
Available assets for long term business required minimum .
margin {21+22-23-24) 25 9,124 5,419
Implicit items admitted under regulation 23(5) of the .
Insurance Companies Regulations 1954
Future profits 31
Zillmerising 32
Hidden reserves 33
Total of a';.rai!abte assels and implicit items (25+31+32+33) 34 9,124 5,419
Required minitmum margin
Required minimum margin for long term business 41 3.303 3,331 .]60.13
Explicit required minimum margin (1/6 x 41, or minimum
guarantee fund if greater) . 42 673 625
Excess (deficiency) of available assets over explicit required
minimum margin {25-42) 43 8,451 4,794
Excess (deficiency) of available assets and implicit tems over
the required minimum margin (34-41) 44 5,821 2,088 '




Returns under Insurance Companies Legislation Form 9

(Sheet 2)
Statement of solvency
Name of company The British & European Reinsurance Company Limited
Global business Company Period ended For
registration  Global / official
) B number UK/CM  day month year Units use
Financiaf year ended  31st December 1995
F9 | 100367 GL | 31 | 12 | 1995 |£000

As at the end of As at the end

the financial of the previcus Source

year year

1 2 Form {Line |Column

ALLOCATION OF OTHER THAN LONG TERM BUSINESS ASSETS
Other than long term business assets allocated towards general
business required minimum margin 51
Other than long term business assets allocated towards long
term business required minimum margin 52
Net other than long term business assets (51+52) 53 i0 . 29
CONTINGENT LIABILITIES

Quantifiable contingent liabilities in respect of other than fong See instruction 6
term business as shown in a supplementary note to Form 15 60 in Appendix
Quantifiable contingent liabilities in respect of long term See instruction 6
business as shown in a supplementary note to Form 14 61 in Appendix

Instructions for completion of this form are printed in the appendix af the end of this return.



Returns qnder Insurance Companies Legislation Form 10
Statement of net assets

Name of company The British & European Reinsurance Company Limited

Global business

Financial yearended  34st December 1995

Company Period ended For
registration  Global / official
number UK/ICM day month vyear Units use

F10 | 100367 | GL 3 |12 | 1995 | £000

As at the end of As at the end

the financial of the previous Source
year year
1 2 Form |Line | Column
Long Term business-admissible assets 11 63,175 59,810 ({13 . 93
Long Tenrn business-liabilities and margins 12 63,175 59,810 []14. 59
Other than Long Term business-admissible assets 21 13. 83
Other than Long Term business-liabilities 22 5. 59
Net admissible assets (21 - 22) 27
Unpaid capital - as per line 53 28
Net Assets (27 + 28) 29
Authorised share capital 4
Paid up share capital 51
Share premium account 52

Unpaid amounts {including share premium) on partly paid shares

within the limits allowed by regulation 23 of the Insurance Companies 53
Regulations 1994

Amounts representing the balance of net assets 54
Totat (51 to 54) and equal to fine 29 above 59

Instructions for campletion of this form are printed in the appendix at the end of this retum.
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Returns under Insurance Companies Legislation Form 13A
Analysis of derivative contracts

Name of company The British & European Reinsurance Company Limited

Global business

Business; Long Term

Financial year ended 31st December 1995
Category of Assets Total
Company Period ended Category For
registration  Global / of official
numbser UK/CM day month year Units assels use
F13A | 100367 | GL 31 | 12 | 1995 [£000 10
As at the end of the financial year As at the end of the previous year
Derivative
Contracts Assets Liabilities Assets Liabilities
1 2 3 4
Fixed-interest securities 11
Equity Shares 12
Futures ’
Contracts Land 13
Currencies 14
Other 15
Fixed-interest securities 21
Equity Shares 22
Options Land ' 23
Currencies ] 24
Other - 25
Fixed-interest securities 3
: Evquity Shares 32
Contracts
for 33
Differences Land
Currenf:ies 34
Other 35
Adjustment for margins 4
"Provisian for adverse changes in value . 42
Total (1110 42) ‘ 51

Instructions for compietion of this form are printed in the appendix at the end of this return.

10




Returns under Insurance Companies Legislation Form 14

Long Term business liabilities and margins

Name of company The British & European Reinsurance be o
. Company riod end For
) Company Limited registralion  Global/ official
Global business number UK/ICM  day month year Units use
Financial year ended  31st December 1995
F14 100367 | GL 31 | 12 | 1995 | £600
Asattheendof |As atthe end of
the financial the previous Source
year year
1 2 Form {Line |Column
Mathematical reserves as shown in Schedule 4, Seae Instruction 1
after distribution of surplus 11 47,185 46,976 (| Appendix
_See Ins!ru_ction 2
Ordinary Long Term | Balance of long term business funds 12 68 15 {} i Appendix
Business (all funds)
Ordinary long term business funds {1t + 12) 13 47253 46,991 || « . 18
Valuation deficiencies 14
Mathematical reserves as shown in Schedule 4, See Instruction 1
after distribution of surplus 15 in Appendix
§ee Inslm_ction 2
Industrial Assurance | Balance of long term business funds : 16 in Appendix
Business
Industrial long term business funds (15 + 16) 17 . 40 . 16
Valuation deficiencies 18
Claims admitted but not paid 21
Amounts due in respect of direct insurance and
facultative reinsurance contracts accepted except 31

Other Insurance amounts which must be included in line 21

Liabilities Amounts due to ceding insurers and infermediaries -
under reinsurance treaties accepted except 32 1.099 437
amounts which must be included in line 21 !
Amounts due to reinsurers and intermediaries :
under reinsurance contracts ceded 33 Q75 930
Loans secured i 41
Other Liabilities Loans unsecured 42 2 240
Taxation 4 | 3,292 4,228
Other creditors 47 148 | 1,580
Excess of the value of admissible assets representing the long term $See Instruction 3
business funds over the amounts of those funds 51 10,406 5404 ||™ Appendix
Total {13+ 14+ 17 to 51) 59 63,175 59,810
Amounts included in line 59 attributable to liabilities to refated
companies, other than those under contracts of insurance or reinsurance 61 2 ‘

Amounts included in line 59 attributable to liabilities in respect of property linked . . ’
benefits 62 11,870 11,768 '

Instructions for completion of this form are printed in the 'app.endix at the end of this retumn.

The amount of the additional mathematical reserves included in line $1, which has been taken into account in the actuary’s certificate because the
amount of the mathematical reserves determined in Schedule 4 was not calculated in all respects in relation to assets valued in accordance with Part
Vil of the insurance Companies Regulations 1994, as shown in Form 13, is £1,350,000.

11




Retums under Insurance Companies Legislation
Long Term business: Revenue account
Name of company
Global business

Financia! year ended 31st December 1995

Name and number of Fund Ordinary Long Term

The British & European Reinsurance Company Limited

Form 40

Company Period ended No, of No. of For
registration Global/ ____ Fund/ part of official
number UK/CM  day month year Units OBAB Summary Fund use
F40 | 100367 GL 31 |12 | 1995 | £000 OB 1
The Previous
financial financial
Itemns to be shown net of reinsurance ceded year year
1 2
Premiums receivable (less rebates and refunds) 1 4 881 5,591
Investment income receivable before deduction of tax 2 3,951 3,903
Increase {decrease) in the value of non-linked assets brought into account 3 {1 ,000) (700)
Increase {decrease) in the value of linked assets 4 528 (1 ‘71 8)
Cther income 5
Total income {1 to 5) 6 8,360 7,076
Claims payable 7 5,277 11,328
Expenses payable 8 882 1,201
Interest payable before deduction of tax 9
Taxation 10 439 979
Other expenditure 11
Transfer to (from) statement of other income and expenditure 12 1,500 2,000
Total expenditure (7 to 12) 13 8,088 15,508
Increase (decrease) in fund in financial year (6 - 13) 14 262 (8 ’432)
Fund brought forward 15 46,991 55,423
Fund carried forward (14 + 15) 16 47,253 46,991

Instructions for completion of this form are printed in the appendix at the end of this return.

12




Retums under Insurance Companies Legislation Form 41
Long Term business: Analysis of premiums and expenses

Name of company The British & European Reinsurance Company Limited

Global business

Financial year ended 31st December 1995

Name and number of Fund Ordinary L.ong Term

Company Period ended No. of No. of For
registration Global/ __ ===~ = Fund/ part of official
number UK/ICM  day month year Units OB/MB Summary Fund use
F41 | 100367 GL 31 | 12 | 1995 | £000 oB 1 o
Grass Payable to or Net of reinsurance
recoverable from t-2
reinsurers
1 2 2
life single premium 1 150 28 122
assurance
contracts .
regular premiums 2 5,769 1,921 3,848
general single premium 3
annuity
Premiums contracts regutar premiums 4 8 8
receivable
(less rebates . )
and refunds) pension single premium 5
in the business —
:nancial contracts regular premiums 8 422 125 297
ear
permanent health contracts 7 1,058 452 606
capital redemption contracts 8
total premiums (1 to 8) 8 7,407 2526 | 4,881
total premiums atfine @ | UK contracts 10 4101
attributable to } ' g 1.768 2,313
Overseas confracts 11 3,306 | 738 2,568
commission payable in connection with .
acquisition of business 12 108 58 50
other commission payable 13 742 373 369
management expenses in connection with ‘
Expenses acquisition of business 14 43 43
payable in the
;i::::' cial other management expenses 15 420 420
total expenses (12 to 15) 16 1,313 C 431 g82
total expenses . | UK contracts 17 640 265 375
atline 16 :
attributable to Overseas contracts 18 673 166 507

13




Returns under [nsurance Companies Legislation Form 42
Long Term business: Analysis of claims

Name of company The British & European Reinsurance Company Limited
Global business
Financial year ended 31st December 1995
Name and number of Fund Ordinary Long Term
Company Period ended No. of No. of For
registration  Global/ Fund/ part of official
number UK/ICM  day month year Units OBAB Summary Fund use
F42 | 100367 GL 31 [ 12 { 1995 | €000 0B 1 o ‘l
Gross Recoverable from Net of reinsurance
Claims payable in the financial year 1 |reinsurers 2 (i-2) 3
on death 1 3,187 638 2,549
Life o
assurance on maturity 2 742 102 640 |
contracts
on surrender or partial surrender 3 1,233 647 586
|
total life assurance claims (1 to 3) 4 5,162 1,387 3,775
on death 5 1
by way of lump sums on maturity 6
General i
annuity b of periodical payment 7 '
contracts y way of periodical payments 46 35 11
on surrender or partial surrender 8 L
total general annutty claims (5 to 8) 9 48 35 1
on death 10 44 44 l
by way of lump sums on maturity 11
Pension
business by way of periodical payments 12 |
on surrender or partial surrender 13
total pension business claims (10 to 13) 14 44 ’ 44 |
by way of lump sums 15 813 253 560
Permanent
health i
contracts by way of periodical payments 16 1,144 257 887 ||
total permanent health claims (15 + 186) 17 1,957 510 1,447
by way of lump sums 18
Capital Y d *u
redemption o
contracts by way of periodical payments 19
total capital redemption claims (18 + 19) 20 ' ' 4
Total claims (4 + 9 + 14 + 17 + 20) 21 7.209 1,932 5,277
Total claims . ‘
at line 21 UK contracts 22 5,423 1,780 3,643
attributable
to Overseas contracts 23 1,786 152 1,634

Instructions for completion of this form are printed in the appendix at the end of this retumn.

14
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Returns under Insurance Companies Legislation

Long Term business:
Name of company
Global business

Financial year ended

31st December 1995

Analysis of new ordinary long term business

The British & European Reinsurance Company Limited

Form 44
(Sheet 1)

United Kingdom

Type of Insurance

Single premium contracts

Regular premium contracts

No. of Premiums Sums assured, | No. of Premiums Sums assured,
contracts annuities per contracts annuities per
annum or annum or
other measure other measure
of benefits of benefits
1 2 3 £000 4 £000 5 6 £000 7 £000
LIFE ASSURANCE
Non-linked contracts:
Without participation in Profits
1. Whole Life Assurance
2. Endowment Assurance
3. Term Assurance 136 45 25,100 536 137 51,500
4. Risk Premium Assurance 17 28 4,665
5. Miscellaneous Assurance 9 4 1,985
6. Bulk Business
7. Group Life
Sub-total 136 45 F 562 189 [
LIFE ASSURANCE Total 136 45 562 168
PENSIONS
Non-inked contracts:
Without participation In Profits
1. Term Assurance 10 2 312
2. Risk Premium Assurance
3. Group Life 2 1 146
Sub-total 12 3
PENSIONS Total 12 3
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Returns under Insurance Companies Legislation

Long Term business: Analysis of new ordinary long term business

Name of company

Global business

Financial year ended

31st December 1995

Form 44
{Sheet 2}

The British & European Reinsurance Company Limited

United Kingdom

Type of insurance

Single premium contracts

Regular premium contracts

No. of Premiums Sums assured, | No. of Premiums Sums assured,
contracts annuities per contracts annuities per
annum or annum or
other measure other measure
of benefits of benefits
1 2 3 £000 4 £000 8 £000 7 £000
PERMANENT HEALTH
Nondinked contracts:
Without participation in Profits
1. Income Benefits, waiver of 137 14 11,618 p.a.
premium
2. Group Income Benefits 4 6 689 p.a.
3. Lump Sum Benefits
Sub-total 141 20 [
PERMANENT HEALTH Total 141 20
Total UNITED KINGDOM Business 136 45 715 192
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Returns under Insurance Companies Legislation

Long Term business: Analysis of new ordinary long term business

Name of company
Global business

Financia! year ended

31st December 1995

The British & European Reinsurance Company Limited

Form 44
(Sheet 3)

Overseas

Type of insurance

Single premium contracts

Regular premiurn contracts

No. of Premiums Sums assured, | Na. of Premiums Sums assured,
contracts anhuities per contracts annuities per
annum or annum or
other measure other measure
of benefits of benefits
1 2 3 £000 4 £000 | 5 6 £000 | 7 £000
LIFE ASSURANCE
Nondinked contracts:
Without participation in Profits
1. Whole Life Assurance
2. Endowment Assurance
3. Term Assurance 4 305 1 100
4. Risk Premium Assurace 82 15 7,901
5. Miscellaneous Assurance
6. Bulk Business 3 8 1,785
7. Group Life
Sub-total 4 o 86
LIFE ASSURANCE Totat 4 86 23
PERMANENT HEALTH
Non-inked contracts:
Without participation in Profits
1, Income Benefits
2. Group Income Benefits
3. Bulk income Benefits
4. Bulk Lump Sum Benefits 2 24 15,704
Sub-total - 2
PERMANENT HEALTH Total 2
Total OVERSEAS Business 4 88 47
TOTAL OF ALL NEW BUSINESS 140 45" 803 239

The number of contracts stated above exceeds the actual number of contracts issued by 9, of which 9 are United Kingdom and 0 are Overseas.

20




Returns under Insurance Companies Legislation

Long Term business:

Name of company

Global business

Expected income from admissible non-linked assets

The British & European Reinsurance Company Limited

Form 45

OB
Financial year ended 31st December 1995
Fund Ordinary Long Term
Type of asset Value of admissible | Expected income Yield %
assets as shownon | from admissible
Form 13 assets
1 £000 2 £000 3
Land 1
. issued by, or guaranteed by, any
Fixed government or public authority 2 38,777 3,223 7.12
interest
securities
other 3 3,758 369 7.21
issued by, or guaranteed by, any government or
Variable public authority except those included at line 5 4
I:ézm:es issugd by, or guaranteed by, any government or
excluding pubhc ag’(honty where the capital value or 5
. interest is determined by an index of prices
equity
shares
other 6
Equity shares 7 1,898 76 4.00
due more than 12 menths after the end of the
Debts fully financiat year 8
;?fd”"’d on due in 12 months or less after the end of the
financial year 9
All other producing income 10 141 6.38
assets .
not producing income 11 6,046
Total 12 50,620 3,677 6.16

Instructions for completion of this form are printed in the appendix at the end of this return.
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Returns under Insurance Companies Legislation Form 46
Long Term business: Analysis of admissible non-linked fixed interest securities
Name of company The British & European Reinsurance Company Limited
Global business OB
Financial year ended 31st December 1995
Fund Ordinary Long Term
Value of Expected income | Amount payable Gross
admissible dssets | from admissible | on redemption redemption
as shown on assets yield %
Form 13
Redemption period in years
1 £000( 2 £000| 3 £000 4
one year or iess 1
more than cne year but
not more than five years 2 20,323 1,761 18,966 6.70
more than five years but
Issued or not more than ten years 3 7,534 615 6,950 7.26
g::;r::‘:::ndr:eym more than ten years but
or public not more than fifteen years 4 2,700 205 2,650 7.64
authority more than fifteen years but
not more than twenty years 5 6,121 476 5,950 7.85
more than twenty years but
not more than twenty five years 6 2,099 166 1,800 7.90
more than twenty five years 7
irredeemable 8
total {1 to 8) 9 38,777 3,223 36,416 7.12
one year or less 10 731 83 725 9.90
more than one year but
not more than five years 1 3,027 286 2,888 6.56
more than five years but
not more than ten years 12
more than ten years but
not more than fifteen years 13
Other more than fifteen years but
not more than twenty years 44
more than twenty years but
not more than twenty five years 15
more than twenty five years 16
irredeemable 17
total (10 to 17) 18 3,758 369 3,613 7.21

instructions for completion of this form are printed in the appendix at the end of this return.
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Returns under Insurance Companies Legislation Form 47

Long Term business: Analysis of holdings in authorised unit trusts directly matching
liabilities in respect of property linked benefits

Name of company The British & European Reinsurance Company Limited

Global business

oB
Financial year ended 31st December 1995
Name of unit trust Number of units held Valuation price per unit Value of units held

1 2 3 £ 4 £000
Reliance Unit Managers
Ltd:-
British Life Trust 3,810,374 3.29500 12,555
Total ' - e 12,555

Note: The above assets have been valued using the bid price at 31st December 1995
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Returns under Insurance Companies Legisiation Form &
(Sheet 1)
Statement of solvency
Name of company Commercial Union Life Assurance Company Limited
Global business Company Period ended For
registration  Global / ) official
Financial year ended  31st December 1995 number UKICM day month year  Units use
F¢ 79678 GL 31| 12 | 1995 | £000
As at the end of As at the end
the financial of the previous Source
year year
1 2 Form [Line |Column
GENERAL BUSINESS
Available assets
Other than long term business assets allocated towards See instructions
general business required minimum margin 11 1 & 2in Appendix
Redquired minimum margin
Required minimum margin for genera! business 12 12 . 49
Excess (deficiency) of available assets over the required
minimum margin (11-12) 13
Implicit items admitted under regulation 23(5) of the
Insurance Companies Regulations 1994 14
LONG TERM BUSINESS
Available assets
Long term business admissible assets 21 6,431,172 | 5,335487 [J10. 11
Other than long term business assets allocated towards long See instructions
term business required minimum margin 22 1 & 3 in Appendix
. See Instruction 4
Total mathematical reserves (after distribution of surplus) 23| 4,810,629 | 4,166,351 |] in Appendix
See instruction 5
Other insurance and non-insurance liabilities 24 109,922 80,028 {] in Appendix
Avaliable assets for long term business required minimum ’
margin (21+22-23-24) 25| 1,510,621 | 1,089,108
Implicit items admitted under regulation 23(5) of the :
Insurance Companies Regulations 1984
Future profits . 31
Zillmerising 32|
Hidden reéerves 33
Total of a(:ailable assets and implicit items (25+31+32+33) M 1,610,621 | 1,089,108
Required minimum margin
Required minimum margin for long term business 41 ' 2301093 206,145 |60 . 13
Explicit required minimum margin (1/6 x 41, or minimum
- guarantee fund if greater) o 42 38,349 34,358
Excess (deficiency) of available assets over explicit required
minimum margin (25-42) 43 | 1,472,272 | 1,054,750
Excess (deficiency) of available assets and implicit items over
the required minimum margin (34-41) 4 | 1,280,528 882,963 '
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Retumns under Insurance Companies Legislation Form 9

(Sheet 2)
Statement of solvency
Name of company Commercial Union Life Assurance Company Limited
Global business Company Pariod ended For
registration  Global / official
number UK/ICM  day month year  Units usse
Financial yearended 31st December 1995
Fe 79678 GL | 31 ) 12 | 1995 |£000

As at the end of As atthe end

the financia! of the previous Source

year year

1 2 Form {Line |Column

ALLOCATION OF OTHER THAN LONG TERM BUSINESS ASSETS
Other than long term business assets allocated towards general
business required minimum margin 51
Other than ong term business assets allocated towards long
term business required minimum margin ’ 52
Net other than long term business assets (51+52) 53 10 . 29
CONTINGENT LIABILITIES

Quantifiable contingent fiabilities in respect of other tham long See instruction 6
term business as shown in a supplementary note to Form 15 60 in Appendix
Quantifiable contingent liabifities in respect of long term See instruction 6
business as shown in a supplementary note to Form 14 61 in Appendix

Instructions for completion of this form are printed in the appendix at the end of this return.
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Returns under Insurance Companies Legislation Form 10
Statement of net assets
Name of company Commercial Union Life Assurance Company Limited
Global business
Financial year ended  31st December 1995
Cotmpany Period ended For
registration  Global / officiat
number UK/CM day month year  Units use
F10 79678 GL 31 | 12 | 1995 [ £000
As at the end of As at the end
the financial of the previous Source
year year
1 2 Form [Line |Column
Long Term business-admissible assets 1 6,431,172 5,335,487 (|13 . 83
Long Term business-liabilities and margins 12 6,431,172 5,335,487 |{14 . 59
Other than Long Term business-admissible assets 21 13 . 93
Other than Long Term business-liabilities 22 16 . 59
Net admissible assets (21 - 22) 27
Unpaid capital - as per line 53 28 -
Net Assets (27 + 28) 29
) Authorised share capital 41
Paid up share capital 51 -
Share premium account 52
Unpaid amounts (including share premium} on partly paid shares
within the limits allowed by regulation 23 of the Insurance Companies 53
Regulations 1994
Amounts representing the batance of net assets 54
Total {51 to 54) and equal to line 29 above 59

Instructions for completion of this form are printed in the appendix at the end of this return.
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Retumns under Insurance Companies Legislation Form 13A

Analysis of derivative contracts

Name of company

Global business

Commercial Union Life Assurance Company Limited

Business: Long Term

Financial year ended 31st December 1995
Category of Assets Total _
Company Period ended Category For
registration  Globat / of official
number UK/CM day month year Units assets use
F13A | 79678 GL 31 | 12 | 1995 [£000 10
As at the end of the financial year As at the end of the previous year
Derivative
Confracts Assets Liabilities Assets. Liabilities
1 2 3 4
Fixed-interest securities 1 176 192
Equity Shares 12
Futures
Contracts Land 13
Currencies 14
Other 15
Fixed-interest securities 21
Equity Shares 22
Options Land ] 23
Cumencies . 24
Cther 25
Fixed-Interest securities | 9,992
Equity Shares 32 2,380
Contracts
for
Differences Land : 3
Cunencies 34 306 577 847
Other 35
Adjustment for margins -4 (37)
Provision for adverse changes in value ) 42 | oc- S
Total (11 to 42) 51 12,817 769 847
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Returns under Insurance Companies Legislation

Analysis of derivative contracts
Name of company
Globa! business
Business: Long Term

Financial year ended 31st December 1995

Commercial Union Life Assurance Company Limited

Form 13A

Category of Assets Assets appropriated in respect of Commercial Union Life Fund
Company Period ended Category For
registration  Global / of official
number UK/CM  day month year Upits assets use
F13A | 79678 GL 31 | 12 § 1995 (€000 | 11
As at the end of the financial year As at the end of the previous year
Derivative 7
Contracts Assets Liabilities Assets Liabilities
1 3 4
Fixed-interest securities 1 176 192
Equity Shares 12
Futures
Contracts Land 13
Currencies 14
Other 15
Fixed-interest securities 21
Equity Shares 22
Options Land 23
Curmrencies 24
Other 25
Fixed-interest securities 31 9,992
: Equity Shares 32 2,380
Contracts
for
Differences Land 33
Currencies 34 306 577 847
Other 35
Adjustment for margins 41
Provision for adverse changes in value 42 i
Tota} {11 to 42) 51 12,817 769 847

Instructions for completion of this form are printed in the appendix at the end of this return.
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Returns under Insurance Companies Legistation . Form 13A
Analysis of derivative contracts

Name of company Commercial Union Life Assurance Company Limited

Global business

Business; Long Term

Financial year ended 31st December 1995
Category of Assets Assets appropriated in respect of Permanent Health Fund
Company Peried ended Category For
registration  Global / of official
number UK/CM day month year Units assels use
F13A | 79678 GL 31 | 12 | 1995 |£000 12
As at the end of the financial year As at the end of the previous year
Derivative
Contracts Assels Liabilities Assels Liabilities
1 2 3 4
Fixed-interest securities L
Equity Shares 12
Futures
Contracts Land _ 13
Currencies 14
Other 15
Fixed-interest securities 21
Equity Shares  ~ 22
Options Land . 23
Currencies 24
Other - 25
Fixed-interest securities K3
| Equity Shares 32
Contracts i
for
Differences Land 33
Currencies 4
Other 35
Adjustment for margins 4
. s
"Provision for adverse changes in value N a2
Total (11 to 42) 51
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Retums under Insurance Companies Legislation Form 14
Long Term business liabilities and margins
Name of company Commercial Union Life Assurance
Tt Company Pericd ended For
. Company Limited registration  Global/ official
Global business number UK/CM  day month year  Units use
Financial year ended  31st December 1995
Fi14 79678 GL 31 | 12 | 1995 £000
Asattheendof |Asattheendof
the financial the previous Source
year yeoar
1 2 Form |Line [Column
Mathematical reserves as shown in Schedule 4, See Instruction 1
after distribution of surplus 1 4,569 464 3,096,155 || Appendix
See Instrupiion 2
Ordinary Long Term Balance of long term business funds 12 2,221 141 || inAppendix
Business (all funds)
Ordinary long term business funds (11 + 12) 13 4,571,685 3,996,296 || @ .18
Valuation deficiencies 14
Mathematical reserves as shown in Schedule 4, See Instruction 1
after distribution of surplus 15 in Appendix
?ee Instruction 2
Industrial Assurance | Balance of long term business funds 16 in Appendix
Business
Industrial long term business funds (15 + 16) 17 40 . 16
Valuation deficiencies 18
Claims admitted but not paid 21 16,543 15,587
Amounts due in respect of direct insurance and
facultative reinsurance contracts accepted except 31 5073 4154
Other Insurance amounts which must be included in line 21 ! !
Lizbitties Amounts due to ceding insurers and intermediaries .
under reinsurance treaties accepted except 32 623 158
amounts which must be included in fline 21
Amounts due to reinsurers and intermediaries
uUnder reinsurance contracts ceded 33 17 108
Loans secured 41
Other Liabilities Lda_ns unsecured 42 12,552 6,588
Taxation 44 23,970 16,183
Other ereditors a7 50,244 37,240
Excess of the value of admissible assets representing the fong term See Instruction 3
business funds over the amounts of those funds 51 1,749 565 1,259,163 in Appendix
Total (13 + 14 + 17 t0 51) 59 6,431,172 | 5,335,487
Amounts included in fine 59 attributable to liabilities to related
companies, other than those under contracts of insurance or reinsurance 81 33' 432 6,41 1
Amounts included in line 59 attributable to liabilities in respect of property linked . .
benefits 62 23,160 24,036

Instructions for completion of this form are printed in the zppendix at the end of this return.

The amount of the additional mathematical reserves included in fine 51 which has been taken into acceunt in the actuary's certificate because the
amount of the mathematical reserves determined in Schedule 4 was not calculated in all respects in relation to assets valued in accordance with Part

Vill of the Insurance Companies Regulations 1994, as shown in Form 13, is £241,165,494,
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Returns under Insurance Companies Legislation
Long Term business: Revenue account
Name of company
Global business

Financial year ended 31st December 1995

Name and number of Fund Ordinary Long term (Summary)

Company Period ended

Commercial Union Life Assurance Company Limited

No. of

No. of

Form 40

For

::;9:;:“0“ 3:33‘: day month year  Units  OBAB g::adr‘;lary gﬁdd ﬁml
F40 | 79678 GL 31 | 12 ;1995 | £000 OB 99
The Previous
Items to be shown net of reinsurance ceded 5::? ol f::? ciat
1 2

Premiums receivable (less rebates and sefunds) 1 572,512 427,225
Investment income receivable before deduction of tax 2 337,302 286,929
Increase {decrease) in the value of non-linked assets brought into account 3 139,600 93,461
Increase (decrease) in the value of linked assets 4
Other income 5
Tetal income (1 to 5) 6 | 1,049,414 807,615
Claims payable 7 306,054 303,131
Expenses payable 8 121,660 136,421
Interest payable before deduction of tax ] -
Taxation 10 31,8677 16,861
Other expenditure 1"
Transfer 1o (from) statement of other income and expenditure 12 14,634 18,175
Total expenditure (7 to 12) 13 474,025 474,588
Increase (decrease) in fund in financial year (6 - 13) 14 575,389 333,027
Fund brought forward 15 | 3,996,296 | 3,663,269
Fund carried forward (14 + 15) 16 | 4571685 | 3,996,296

Instructions for completion of this form are printed ir the appendix at the end of this return.
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Returns under Insurance Companies Legislation

Long Term business: Revenue account

Name of company Commercial Union Life Assurance Company Limited

Global business

Financial year ended 31st December 1995

Name and number of Fund Commercial Union Life Fund

Form 40

Company Period ended No. of No. of For
;?r:astﬁﬁm 3!3%?5" “day month year Units  OBNB gﬂ?nd:nary g::: : :ﬂs::hl
F40 | 79678 GL 31 |12 | 1995 | £000 OB 1 0
The Previous
financial financial
ltems to be shown net of reinsurance ceded year year
1 2
Premiums receivable (less rebates and refunds) 1 566,284 419,744
Investment income recelvable before deduction of tax 2 332,887 283,523
Increase (decrease} in the value of non-linked assets brought into account 3 139,600 96,300
Increase {decrease) in the value of linked assets 4
Other income 5
Total income (1 to 5) 6 1,038,771 799,567
Claims payable 7 298,614 296,431
Expenses payable 8 119,470 133,432
Interest payable before deduction of tax 9 |
Taxation 10 34,849 20,939
Other expenditure 11
Transfer to (from) statement of other income and expenditure v 12 24,959 21,925
Total expenditure (7 to 12) 13| 477,892 | 472727
Increase (decrease) in fund in financlal year (6 - 13) 14 560,879 326,840
Fund brought forward 15 | 3,947,778 | 3,620,938
Fund carried forward (14 + 15) 16 | 4,508,657 | 3,047,778

Instructions for completion of this form ate printed in the appendix at the end of this return.
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Returns under Insurance Companies Legislation Form 40
Long Term businesé: Revenue account
Name of company Commercial Union Life Assurance Company Limited
Global business
Financial year ended 31st December 1995
Name and number of Fund Permanent Health Fund
Company Period ended No. of Neo. of For
registration  Global/ Fund/ part of ofiicial
number UK/CM  day month year Units OBNB Summary Fund use
F40 79678 GL 31 | 12 | 1995 | €000 oB 2
The Pravious
firancial financial
items to be shown net of reinsurance ceded yoar year
1 2
Premiums receivable (less rebates and refunds) 1 6,228 7,481
Investment income receivable before deduction of tax 2 4415 3,406
increase (decrease) in the value of non-linked assets brought into account 3 (2'839)
Increase (decrease) in the value of linked assets 4
Other income 5
Total income (1 to 5) 6 10,643 8,048
Claims payable 7 7,440 6,700
Expenses payable 8 2,180 2,989
Interest payable before deduction of tax 9
Taxation 10 (3,172) (4,078)
Other expenditure 1"
Transfer to (from) statement of other income and expenditure 12 (10,325) (3,750}
Total expenditure (7 to 12) 13 (3,867) 1,861
Increase (decrease) in fund in financial year (6 - 13) 14 14,510 6,187
Fund brought forward 15 48,518 42,331
Fund carried forward (14 + 15) 16 63,028 48,518

Instructions for completion of this form are printed in the appendix at the end of this return.
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Returns under Insurance Companies Legislation Form 41
Long Term business: Analysis of premiums and expenses

Name of company Commercial Union Life Assurance Company Limited

Global business

Financial year ended 31st December 1995

Name and number of Fund Ordinary Long term {Summary)

Company Period ended No. of No. of For
registration GlobalV Fund/ part of official
number UK/CM day month year Units OBAB Summary Fund use
F41 79678 GL 31 | 12 | 1995 | £000 OB 89 0
Gross Payable to or Net of reinsurance
tecoverable from (1-2)
reinsurers
1 2 3
fife single premium 1 276,824 9,241 267,583
assurance
contracts regular premiums 2 178,236 1,545 176,691
general single premium 3 9,125 1,265 7,860
annuity
Premiums contracts reguiar premiums 4 2,451 2.451
receivable !
(less rebates . . N
and refunds) | Pension single premium 5 64,094 40,441 23,653
in the business
3:::1cial contracts regular premiums 6 117,856 29,810 88,046
penmanent health contracts 7 8,650 2,422 6,228
capital redemption contracts 8
total premiums (1 to 8) 9 657,236 84,724 572,512
total premiums at line © UK contracts 10 654,451 - 84,724 569,737
attributable to - .
Overseas contracts " 2,775 2 ,775
commission payable in connection with
acquisition of business 12 43,509 4,007 39,502
other commission payable 13 7,233 329 6,904
management expenses in connection with
Expenses acquisition of business 14 46,957 46 967
payable in the : )
financial
year other mariagement expenses 15 28,287 28,287
total expenses (12 to 15) 16 125,996 ' 4,336 121,660
total expenses UK contracts 17 125,852 4,336 12 1 516
atline 16 : ;
attributable to Overseas contracts 18 144 144
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Returns under Insurance Companies Legis!ation Form 41
Long Term business: Analysis of premiums and expenses

Name of company Commercial Union Life Assurance Company Limited

Global business

Financial year ended 31st December 1995

Name and number of Fund Commercial Union Life Fund

Company Period ended No. of No. of For
registration  Global/ _ Fund/ part of official
number UK/CM day month year Units QOBAB Summary Fund use
F41 79678 GL 31 12 | 1995 | £000 oB 1 0
Gross Payable to or Net of reinsurance
res:overable from (1-2)
Temnsurers
1 2 3
life single premium 1 275,824 9,241 267,583
assurance
contracts regular premiums 2 178,236 1,545 176,691
general single premium 3 9,125 1,265 7,860
annuity
Premiums contracts regular premiums 4 2,451 2.451
receivable !
{less rebates . ’ .
and refunds) | Pension single premium 5 64,004 40,441 23,653
in the business
financial contracts fegular premiums 6 117,856 29,810 88,046
permanent health contracts 7
capital redemption contracts 8
total premiums (1 to 6) 9 648,586 82,302 566,284
total premiums at line 9 UK contracts 10 645,839 82 302 563,537
attributable to - ; : ;
Overseas contracts 11 2,747 2,747
commission payable in connection with
acquisition of business 12 42 644 3,424 39,220
other commission payable ’ 13 6,911 - ' 89 6,822
management expenses in connection with :
Expenses acquisition of business . 14 45,976 45 976
payah!e in the ’
i other management expenses 15 27,452 27,452
total expenses (12to 15) 16 122,983 3,513 119,470
totat expenses UK contracts 17 122,847 3,513 119,334
at Ii_ne 16 N
- attributable to Overseas contracts 18 136 136
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Returns under Insurance Companies Legislation Form 41
Long Term business: Analysis of premiums and expenses

Name of company Commercial Union Life Assurance Company Limited

Global business

Financial year ended 31st December 1995

Name and number of Fund Permanent Health Fund

Company Period ended No. of No. of For
registration  Global/ Fund/ part of official
number UK/CM  day month year Units OB/B Summary Fund use
F41 79678 GL 31 | 12 | 1995 | £000 OB 2 0
Gross Payable fo or Net of reinsurance
recoverable from {(1-2)
reinsurers
1 2 3
life single premium 1
assurahce
contracts "
regular premiums 2
general single premium 3
annuity
. contracts .
Premiums regular premiums 4
receivable
{less rebates | inal i
and refunds) pension single premium 5
in the business
financial contracts regular premiums 6
year
permanent health contracts 7 8,650 2,422 6,228
capital redemption contracts g
total premiums (1 to 8) 9 8,650 2,422 6,228
total premiums at line 9 UK contracts 10 8,622 ‘ 2422 6.200
attributable to - :
Overseas contracts 11 28 : . 28
commission payable in connection with :
acquisition of business 12 865 583 282
other commission payable : 13 322 240 82
management expenses in connection with )
Expenses acquisition of business 14 091 991
payable in the .
3:::' cial other management expenses 15 835 835
total expenses (12to 15) 16 3,013 823 2,190
total expenses UK contracts 17 3,005 823 2182
at line 16 !
attributable to Overseas contracts 18 8 8
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Returns under Insurance Companies Legislation Form 42
Long Term business: Analysis of claims

Name of company Commercial Union Life Assurance Company Limited
Global business
Financia! year ended 31st December 1995
Name and number of Fund Ordinary Long term (Summary)
Company Period ended No. of No. of For
registration  Global/ Fundf part of officiat
number UK/ICM  day month year Units ©OBMB Summary Fund use
F42 | 79678 GL 31 | 12 | 1995 | £000 OB 99 0 II
Gross Recoverable from Net of reinsurance
Claims payable in the financial year 1 |reinsurers 2 -2 3
on death 1 34,815 2,029 32,786
Life .
assurance on maturity 2 86,083 27 86,056
contracts
on surrender or partial surrender 3 66,519 17,290 49 229
total life assurance claims (1 1o 3) 4 187,417 19,346 168,071
on death 5 519 519
by way of lump sums on maturity ] 290 290
General
annuity indi
contracts by way of periodical payments 7 12,138 697 11,441
on surrender or partial surrender 8 693 693
total general annuity claims {5 to 8) 9 13,640 697 12,943
on death 10 5,078 543 4,535
by way of lump sums on maturity 11 34,915 - 5,768 29,147
Pension
business by way of periodical payments 12 41,215 41,215
on surrender or partial surrender 13 51,313 8610 42,703
total pension business claims (1010 13) 14 132,521 14,921 117,600
by way of ilump sums 15
Permanent
health . :
contracts by way of periodical payments 16 7433 (7) 7,440
total permanent heatth claims (15 + 16) 17 7,433 (7) 7,440
by way of lump sums 18
Capital
redemption .
contracts by way of periodical payments 19
fotal capital redemption claims (18 + 19) 20
Total claims (4+9 + 14 + 17 + 20) 1 21 3101 34.957 306,054
Total claims : .
at line 21 UK contracts 22 338,722 34,957 303,765
attributable
to Overseas contracts 23 2,289 2,289

Instructions for comptetion of this form are printed in the appendix at the end of this retum.
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Retumns under Insurance Companies Legislation Form 42
Long Term business: Analysis of claims

Name of company Commercial Union Life Assurance Company Limited
Global business
Financial year ended 31st December 1995
Name and number of Fund Commercial Union Life Fund
Company Period ended No. of No. of For
registration Global/ ___ Fund/ part of official
number UK/ICM  day month year Units OB/MB Summary Fund use
F42 | 79678 GL 31 | 12 | 1995 | £000 OB 1 0 u
Gross Recoverable fram Net of reinsurance
Claims payable in the financial year 1 reinsurers 2 1-2) 3
on death 1 34,815 2,029 32,786 I
Life .
assurance on maturity 2 86,083 27 86,056
contracts
on sumrender or partial surrender 3 66,519 17,290 49,229 l
tota! life assurance claims (1 to 3) 4 187,417 19,346 168,071
on death 5 519 519
by way of lump sums on maturity 6 290 290 |
General
annuity el
contracts by way of periodical payments 7 12,138 697 11,441 L
oh summender or partial surrender 8 693 693
total general annuity claims (5 to 8) 9 13,640 657 12,943
on death 10 5,078 543 4,535 l
by way of lump sums on maturity " 34,915 5,768 29,147
Pen.sion
business by way of periodical payments 12 41,215 41,215
©n surrender or partial surrender 13 51,313 8,610 42,703 !
total pension business claims (10 to 13) 14 132,521 14,921 117,600
by way of lump sums 15
Permanent
health
contracts by way of pericdical payments 16
total permanent health claims (15 + 16) 17
b f i 18
Capital y way of lump sums
redemption
contracts by way of pericdical payments 19
total capital redemption claims (18 + 19) 20 !
Total claims (4 + 9 + 14 + 17 + 20) 121 333,578 34,964 298,614
' Total claims : .
at fine 21 UK contracts 22 331,289 34,964 296,325
attributable
to Overseas contracts 23 2,289 2,289

Insiructions for completion of this form are printed in the appendix al the end of this return.
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Returns under Insurance Companies Legislation Form 42
Long Term business: Analysis of claims
Name of company Commercial Union Life Assurance Company Limited
Global business
Financial year ended 31st December 1995
Name and number of Fund Permanent Health Fund
Company Period ended No. of No. of For
registration  Global/ Fund/ part of official
number UK/CM  day month vyear Units OBAB Summary Fund use
F42 | 79678 GL 31 | 12 | 1995 | £000 OB 2 0
Gross Recoverable from Net of reinsurance
Claims payable in the financial year 1 reinsurers 2 -2 3
on death 1
Life .
assurance on maturity 2
contracts
on surrender or partial surrender 3
total fife assurance claims (1 to 3) 4 |
on death 5
by way of lump sums on maturity 6 |
General
annuity by way of periodical ents 7
contracts yuRyclpe paym
on surrender or partial surrender 8 !
total general annuity claims (5 to 8) 9
on death 10
by way of lump sums on maturity 11
Pension I
business by way of periodical payments 12
on surrender or partial surrender 13
total pension business claims (10 to 13} 14
by way of lump sums 15
Permanent l
health o
contracts by way of periodical payments 16 7,433 (7) 7.440
total permanent health claims (15 + 16) 17 7,433 (7) 7.440
by way of lump sums 18
Capital
redemption L
contracts by way of periodical payments 19 l
total capital redemption claims (18 + 19) 20
Total claims (4 + 9 + 14 + 17 + 20) 21 7.433 @ 7.440
Total claims
at line 21 UK contracts 22 7,433 (7 7,440
attributable
to Overseas contracts 23

Instructions for completion of this form are printed in the appendix at the end of this return.
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Returns under Insurance Companies Legislation Form 44

Long Term business: Analysis of new ordinary long term business {Sheet 1)
Name of company Commercial Union Life Assurance Company Limited
Global business Commercial Union Life Fund
Financial year ended 31st December 1995 United Kingdom
Type of insurance Single premium contracts Regular premium contracts
No. of Premiums Sums assured, | No. of Premiums Sums assured,
contracts annuities per contracts annuities per
annum or annum or
other measure other measure
of benefits of benefits
1 2 3 £000 4 £000 5 ] £000 7 £000
LIFE ASSURANCE

Non-linked contracts:
With particlpation In Profits

1. Whole Life Assurance ) 11 4 110

2. Endowment Assurance 1 30,405 18,303 320,246
| 3. Other Assurance : Unitised With 190,636 265,541 254,787

Profits

4. Other Assurance : Miscellaneous, 153 251 2,068

Extra Premiums

Sub-total| 190,636 265,542 30,569 19,5658

,
2T
-

Non-linked contracts:
Without participation in Profits
1. Whole Life Assurance ' 1 1
2. Endowment Assurance 2,906 361 1
3. Term Assurance 129 106 7472 34,519 4,117 1,340,887
4. Group Life
5. Other Assurance 14 1,153 38
Sub-total 3,035 106 34,533 5,271
Linked contracts:
1. Whole Life Assurance 7,693 11,170 10,718
Sub-total 7,693 11170 e e
LIFE ASSURANCE Total 201,364 276,818 65,102 24,829

54




Returns under Insurance Companies Legislation Form 44

Long Term business: Analysis of new ordinary long term business {Sheet 2)
Name of company Commercial Union Life Assurance Company Limited
Global business Commercial Union Life Fund
Financiaf year ended 31st December 1995 United Kingdom
Type of Insurance Single premium contracts Regular premium contracts
No. of Premiums Sums assured, | No. of Premiums Sums assured,
contracts annuities per contracts annuities per
annum or annum or
other measure other measure
of benefits of benefits
1 2 3 £000 4 £000 5 6 £000 7 £000
GENERAL ANNUITY
Non-finked contracts:
Without participation in Profits
1. Annuity in Payment 410 8,930 1,345
2. Other Annuity : Reversionary
Annuity
Sub-total 410 8,930 [

2
% ,%3
.
o
%

GENERAL ANNUITY Total 410 8,930

PENSIONS

Non-inked contracts:
With participation in Profits

1. Pure Endowment 8 48 74 48 36 722

2. Other Assurance : Unitised With 5,857 23,856 23,858 14,969 5,291 89,307
Profits
3. Group Deposit Administration 11 378 3,836
4. Group Unitised With Profits 9 224 3,572
5. Group Deferred Annuity :

Sub-total 5,865 23904 e 15,037 5920 i e

Non-linked contracts:
Without participation in Profits

1. Pure Endowment 4 B8 12
2. Term Assurance

3. Other Assurance : Extra
Premiums

4. Group Life 1 4 1,336
5. Annuity in Payment 267 10,147 1,184
6. Other Annuity : Reversionary 131
Annuity

-
N

572 189 30,001

Sub-total 272 0155 L 573 |. 3
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Returns under insurance Companies Legislation Form 44

Long Term business: Analysis of new ordinary long term business {Sheet 3)
Name of company Commercial Union Life Assurance Company Limited
Global business Commercial Union Life Fund
Financial year ended 31st December 1995 United Kingdom
Type of insurance Single premium contracts Regular premium contracts
No. of Premiums Sums assured, : No. of Premiums Sums assured,
contracts annuities per contracts annuities per
annum or annum or
other measure other measure
of benefits of benefits
1 ] 2 3 £000 4 £000 | § 6 £000 7 £000
PENSIONS

Linked contracts:

1. Pure Endowment 5,085 21,668 21,668 13,795 4775 104,766

2. Group Pure Endowment 7 121 2,539
Subotall 5,095 21668 £ 13,802 4896 Lo

PENSIONS Total 11,232 85,727 29,412 11,018

Total UNITED KINGDOM Business 213,006 341,475 94,514 35,847

The number of contracts stated above exceeds the actual number of contracts issued by 40,057. This includes 13,148 Unitised With Profit contracts
which also have a linked benefit and are therefore included in the linked and non-linked sections above.
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Returns under Insurance Companies Legislation Form 44

Long Term business: Analysis of new ordinary long term business (Sheet 4)
Name of company Commercial Union Life Assurance Company Limited
Global business Commercial Union Life Fund
Financial year ended 31st December 1995 Overseas
Type of insurance Single premium contracts Regular premium contracts
No. of Premiums Sums assured, | No. of Premiums Sums assured,
contracts annuities per contracts annuities per
annum or anaum or
other meastre other measure
of benefits of benefits
1 2 3 £000 | 4 £000 | 5 6 £000 | 7 £000
LIFE ASSURANCE

Non-linked contracts:
With participation in Profits

1. Whole Life Assurance
2. Endowment Assurance
3. Other Assurances

Sub-total e

.

Noninked contracts:
Without participation in Profits

1. Whole Life Assurance
2. Endowment Assurance
3. Term Assurance

4. Other Assurances

Sub-total

LIFE ASSURANCE Total

GENERAL ANNUITY

Non-linked contracts:
Without participation In Profits

1. Anntity in Payment 1 3
2. Other Annuity ; Reversionary
Annuity

Sub-total 1 3
GENERAL ANNUITY Total 1 3
Total OVERSEAS Business 1 3
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Retumns under Insurance Companies Legislation

Long Temm business: Analysis of new ordinary long term business

Name of company
Global business

Financial year ended

31st December 1995

Form 44
(Shest 5)

Commercial Union Life Assurance Company Limited

Permanent Health Fund
United Kingdom

Type of insurance

Single premium contracts

Regular premium contracts

No. of Premiums Sums assured, | No. of Premiums Sums assured,
contracts annuities per contracts annuities per
annum or annum of
other measure other measure
of benefits of benefits
1 2 3 £000 4 £000 5 6 £000 7 £000
PERMANENT HEALTH
Non-linked contracts:
Without participation In Profits
1. Permanent Health Assurance 146 1,943 1,562 2,018 799 21,370
Sub-total 146 ) 2,018 798 [ -
PERMANENT HEALTH Total 146 1,943 2,018 798
Total UNITED KINGDOM Business 146 1,043 2,018 799
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Returns under Insurance Companies Legislation

Long Term business: Analysis of new ordinary long term business

Name of company
Global business

Financial year ended

31st December 1995

Commercial Union Life Assurance Company Limited

Form 44
(Sheet 8)

Permanent Health Fund

Overseas

Type of insurance

Single premium contracts

Regular premium contracts

No. of Premiums Sums assured, | No. of Premiums Sums assured,
contracts annuities per contracts annuities per
annum or annum or
other measure other measure
of benefits of benefits
1 2 3 £000 4 £000 5 6 £000 7 £000
PERMANENT HEALTH
Non-inked contracts:
Without participation In Profits
1. Permanent Health Assurance
Sub-total G -
PERMANENT HEALTH Total
Total OVERSEAS Business
TOTAL OF ALL NEW BUSINESS 213,153 343,421 96,532 36,646

59




Returns under Insurance Companies Legislation Form 45

Long Term business: Expected income from admissible non-linked assets

Name of company Commercial Union Life Assurance Company Limited
Global business OB
Financial year ended 31st December 1985
Fund Commercial Union Life Fund
Type of asset Value of admissible | Expected income Yield %
assets as shown on | from admissible
Form 13 assets
1 £000 2 £000 3
Land 1 582,589 46,477 7.98
. issued by, or guaranteed by, any
Ill"‘l:':téd"%‘,t government or public authority 2 1,302,873 103,255 7.66
en
securities
other 3 414,036 37,595 9.04
issued by, or guaranteed by, any government or
Variable public authority except thase included at line 5 4
gz[.eﬁ?es issued by, or guaranteed by, any government or

. public autherity where the capital value or 5 920 1
excluding interest is determined by an index of prices 259, 7,80 3.00

equity
shares
other 6 38,124 2,878 7.55
Equity shares 7 3,390,927 115,254 3.40
due more than 12 months after the end of the
Debts fully financial year 8 46,648 5671 12.16
Isag:;ured on due in_12 months or less after the end of the
financial year 9 8,061 831 10.31
All other producing income 10 228775 14,705 6.43
assels "
not producing income 11 88,340 |
Total _ 12 6,360,293 334,467 5.20

Instructions for completion of this form are printed in the appendix at the end of this retum.
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Retums under Insurance Companies Legislation
Long Term business: Expected income from admissible non-linked assets

Name of company Commercial Union Life Assurance Company Limited

Global business

Financial year ended 31st December 1995
Fund Permanent Health Fund
Type of asset Value of admissible ; Expected incorme Yield %
assets as shown on | from admissible
Form 13 assels
1 £000 2 £000 3
Land 1
i issued by, or guaranteed by, any
Fixed govemment or public authority 2 57,534 4778 7.53
interest
securities
other 3 4,827 453 8.89
issued by, or guaranteed by, any government or
Variable public authority except those included at line § 4
;’:g;enit es issued by, or guaranteed by, any government or
. public authority where the capital value or 5
excluding H . N ; .
" interest is determined by an index of prices
equity
shares
other &
Equity shares 7
due more than 12 months after the end of the
Debts fully financial year b3
ls;:jured on due in 12 months or less after the end of the
financial year 9
Ali other producing income 10 Q45
assets
not producing income 11 3,855
Total , 12 67,161 5,292 7.18

Instructions for coniple!ion of this form are printed in the appendix at the end of this return.
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Returns under Insurance Companies Legislation

Long Term business: Analysis of admissible non-linked fixed interest securities

Form 48

Name of company Commercial Union Life Assurance Company Limited
Global business OB
Financial year ended 31st December 1995
Fund Commercial Union Life Fund
Value of Expected income | Amount payable Gross
admissible assets | from admissible | on redemption redemption
as shown on assets yield %
Form 13
Redemption period in years
1 £000| 2 £000| 3 £000 | 4
one year or less 1 25,520 1,538 25,060 243
more than one year but
not more than five years 2 42,406 3,046 40,514 5.81
more than five years hut
Issued or not more than ten years 3 71,428 5,643 66,157 7.11
guaranteed by more than ten years but
orpupte | _not more than fiteen years 4| 487301 30,726 | 445,560 7.87
authority more than fifteen years but
not more than twenty years 5 521,146 41,004 493,015 7.87
more than twenty years but
not more than twenty five years 8 154,793 12,284 140,085 7.02
more than twenty five years 7
iredeemable 8 189 14 7.49 |
fotal {1 to 8) 9 1,302,873 103,255 1,210,381 7.66
one year or less 10
more than one year but .
not more than five years 1 340 45 340 13.74
more than five years but
not more than ten years 12 7,494 764 6,811 9.54
more than ten years but
not more than fifteen years 13 37,407 |- 3,370 35,577 8.98
Other more than fifteen years but
not more than twenty years 14 122 558 11,275 106,570 9.06
more than twenty years but
not more than twenty five years 15 138,037 12,696 118,604 9.17
more than twenty five years 16 88,602 7,972 80,957 9.11
iredeemable 17 19,498 1,473 7.55
total (10 to 17) 18 414,036 37,595 348,859 9.04

instructions for completion of this form are printed in the appendix at the end of this retumn.
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Retumns under Insurance Companies Legislation

Long Term business: Analysis of admissible non-linked fixed interest securities

Form 46

Name of company Commercial Union Life Assurance Company Limited
Globai business OB
Financial year ended 31st December 1995
Fund Permanent Health Fund
Value of Expected income ;| Amount payable Gross
admissible assets | from admissible | on redemplion redemption
as shown on assets yield %
Form 13
Redemption period in years
1 £000| 2 £000; 3 £000( 4
one year or less 1 2,010 280 2,000 13.36
more than one year but
not mare than five years 2 16,171 1,348 15,200 6.84
more than five years but
lssued or ot more than ten years 3 24,577 1,970 22,793 7.29
guaranteed by more than ten
years but
::l;g;\if:mment not more than fifteen years 4
authority more than fifteen years but
hot mare than twenty years 5 7,711 621 6,900 7.86
more than twenty years but
not more than twenty five years 6 7,085 559 6,394 7.80
more than twenty five years 7
iredeemable ]
total {1 to 8) 8 57,534 4778 53,287 7.53
ehe year or less 10
more than one year but
not more than five years 11 528 56 500 7.45
more than five years but
not more than ten years 12
more than ten years but
net more than fifteen years 13
Other more than fifteen years but
not more than twenty years 14 2877 266 2,450 899
more than twenty years but
not more than twenty five years 15 1,422 131 1,250 923
more than twenty five years i€
irredeemable 17
total (10t 17) 18 4,827 453 4,200 8.89

Instructions for completion of this form are printed in the appendix at the end of this return.
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Returns under Insurance Companies Legislation Eorm 47

Long Term business: Analysis of holdings in authorised unit trusts directly matching
liabilities in respect of property linked benefits

Name of company Commercial Union Life Assurance Company Limited

Global business

oB
Financial year ended 31st December 1995
Name of unit trust Number of units held Valuation price per unit Value of units held

1 2 3 £ 4 £000
INVESCO Fund Managers
Ltd
UK Growth Fund 5,511,617 0.67450 3,718

Total 3,718

Nate: The above assets have been valued using the bid price at 31 December 1895,
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Returns under Insurance Companies Legislation Form 48

Long Term business: Analysis of assets which are matching liabilities in
respect of property linked benefits other than holdings in authorised
unit trusts or internal linked funds

Name of company Commercial Union Life Assurance Company Limited

Global business

Financiaf year ended  31st December 1995 0B
Name of contract | Value of assets £000
1
Abbey National Total
Type of asset Plan
Deposits 15,372 15,372
Total 15,372 , E 15,372
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Returns under Insurance Companies Legislation Form 9

(Sheet 1)
Statement of solvency
Name of company Commercial Union Pensions Management Limited.
Global business Company Pefiod ended For
registration  Global / . official
Financial yearended  31st December 1995 rumber UKCM day month year Unis use
F9 183220 | GL 31 12| 1995 | £000
As at the end of As atthe end
the financial of the provious Source
year year
1 2 Form |Line |Column
GENERAL BUSINESS
Available assets
Other than long term business assets allocated towards See instructions
general business required minimum margin 11 1 & 2in Appendix
Required minimum margin
Required minimum margin for general business 12 1'2 . 49
Excess (deficiency) of available assets over the required
minimum margin (11-12) 13
Implicit items admitted under regulation 23(5) of the
Insurance Companies Regulations 1994 14
LONG TERM BUSINESS
Avaitable assets
Long term business admissible assets 21 126,609 112,055 [J10. 14
Other than long term business assets allocated towards long See instructions
term business required minimum margin 22 673 625 |{ 143 in Appendix
) See instruction 4
Total mathematical reserves (after distribution of surplus) 23 124,910 102,541 |] inAppendix
See instruction 5
Other insurance and non-insurance fiabilities 24 1,699 9,514 || in Appendix
Available assets for long term business required minimum :
margin (21+22-23-24) 25 673 625
implicit items admitted under regulation 23(5) of the
Insurance Companies Regulations 1994
Future profts - | 31
Zilimerising .32
Hidden resérves ‘ 33
Total of available assets and implicit items (25+31+32+33) 34 673 625
Required minimum margin
Required minimum margin for long term business .4 - 673 625 160 .13
Explicit required minimum margin (1/6 x 41, or minimum C
- guarantee fund if greater) L 42 673 625
Excess (deficiency) of available assets over explicit required .
minimum margin (25-42) 43
Excess (deficiency) of available assets and impiicit items over
the required minimum margin (34-41) 44
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Returns under Insurance Companies Legislation Form 9

(Sheet 2)
Statement of solvency

Name of company Commercial Union Pensions Management Limited.

Global business Company Period ended For
registration  Global / official
number UK/CM day month vyear  Unils use

Financial year ended  31st December 1995

Fg | 153220 GL | 31| 12 | 1985 |£000

As at the end of As at the end
the financial of the previous Source

year year
1 2

Form |Line {Column

ALLOCATION OF OTHER THAN LONG TERM BUSINESS ASSETS

Other than long term business assets allocated towards general

business required minimum margin 51

Other than long term business assets allocated towards iong

term business required minimum margin 52

Net other than long term business assets (51+52) 53 10 . 28
CONTINGENT LIABILITIES

Quantifiable contingent liabilities in respect of other than long See instruction 6

term business as shown in a supplementary note to Form 15 60 in Appendix

Quantifiable contingent kiabilities in respect of long term See instruction 6

business as shown in a supplementary note to Form 14 61 in Appendix

Instructions for campletion of this form are printed in the appendix at the end of this retum.

Note: The amount shown at line 22, column 1, has been allocated from the available other than long term business admissible
assets of Commercial Union Pensions Management Limited, and has been included in the amount shown at line 52, column 1,
of the Group Genera! business Form © on page 4.
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Returns under insurance Companies Legislation Form 10

Statement of net assets
Name of company Commercial Union Pensions Management Limited.

Global business

Financial year ended  31st December 1995

Company Pericd ended For
registration Global/ _ === 0 official
number UK/ICM  day month year Units use
F10 | 153220 GL 31 (12 | 1995 | £000
As at the end of As at the end
the financia of the previous Source
year year
1 2 Form |Line | Column
Long Tenm business-admissible assets 11 126,609 112,055 |13 . 83
Long Term business-fiabilities and margins 12 126,609 112,055 [j14 . 59
Other than Long Term business-admissible assets 21 13. 83
Other than Long Term business-liabilities 22 16 . 59
Net admissible assets (21 - 22) 27
Unpaid capital - as per line 53 28 -
Net Assets (27 + 28) 29
, Authorised share capital . 4
Paid up share capital : 51
Share premium account : 52

Unpaid amounts (including share premium} on partly paid shares

within the limits allowed by regulation 23 of the Insurance Companies 53
Regulations 1994 ‘

Amounts representing the balance of net assets 54
Total (51 to 54) and equal to line 29 ahove 59

Instructions for completion of this form are printed in the appendix at the end of this retum.
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Returns under Insurance Companies Legislation Form 13A
Analysis of derivative contracts
Name of company Commercial Union Pensions Management Limited.
Global business
Business: Long Term
Financial year ended 31st December 1995
Category of Assets Total
Company Period ended Category For
registration  Global / of official
number UK/CM  day month year Units assets use
F13A | 153220 GL 31 | 12 | 1995 [£000 10
As at the end of the financial year As at the end of the previous year
Derivative
Contracts Assets Liabilities Assets Liabilities
1 2 3 4
Fixed-interest securities L
Equity Shares 12
Futures
Contracts Land 13
Currencies 14
Other 15
Fixed-interest securities 21
Equity Shares 22
Options Land 23
Currencies 24
Other 25
Fixed-interest securities A
Equity Shares 32
Contracts
for
3
Differences Land 3
Currencles 34
Other 35
Adjustment for margins 41
" Provision for adverse changes in value 42 =
Total {11t0 42) 51
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Returns under insurance Companies Legislation Form 14
Long Term business Habilities and margins
Name of company Commercial Union Pensions com Seriod onded
P pany ericd en For
. Management Limited. registration  Glohal/ official
Global business number UK/CM  day month year  Units use
Financial yearended  31st December 1995
F14 153220 | GL 31 | 12 | 1995 | £000
As at the end of As al the end of
the financia! the previous Source
year year
1 2 Form |Line | Column
Mathematical reserves as shown in Schedule 4, See Instruction 1
after distribution of surpius 1 124,910 102,541 || ™ Appendix
§ao Instruction 2
Ordinary Long Term | Balance of long term business funds 12 in Appendix
Business (all funds}
Ordinary long term business funds (11 +12) 13 124,910 102,541 || 40 - 18
Valuation deficiencies 14
Mathematical reserves as shown in Schedule 4, See Instruction 1
after distribution of surplus 15 in Appendix
§ae Instruction 2
Industrial Assurance = | Balance of long term business funds 16 in Appendix
Business
Industrial long term business funds (15 + 16) 17 40 .16
Valuation deficiencies 18
Ciaims admitted but not paid 21
Amaunts due in respect of direct insurance and
facultative reinsurance contracts accepted except 31
Cther Insurance amounts which must be included in line 21
Liabilities Amounts due to ceding insurers and intermediaries
under reinsurance treaties accepted except 32
amounts which must be included in line 21
Amounts due to reinsurers and intermediaries
under reinsurance contracts ceded 33
Loans secured 41
Other Liabilities Loans unsecured 42 1,120 7.817
Taxation 44
Other creditors 47 579 1,697
Excess of the value of admissible assets representing the long term See Instruction 3
business funds over the amounts of those funds 51 in Appendix
Totai (13 + 14+ 1710 51) 59 126,609 112,065
Amounts included in line 59 attributable to liabilities to related
companies, other than those under contracts of insurgnce or reinsurance 61 14
Amounts included in line 59 attributable to liabilities in respect of property linked '
benefits 62 126,609 112,055

‘ Instructions for completion of this form are printed in the appendix at the end of this return.
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Returns under Insurance Companies Legislation

Long Term business: Revenue account

Name of company Commercial Union Pensions Management Limited.

Global business

Financial year ended 31st December 1995

Name and number of Fund Pensions Management

Company Period ended No. of No. of For

regisiration  Global/ _ Fund/ part of official

number UK/ICM  day month year Units OBAB Summary Fund use

F40 | 153220 GL 31 | 12 | 1995 | £000 0B 1 o
The Pravious
tems to be shown net of reinsurance ceded :-:::1 ! ;'gaarn ol
1 2

Premiums receivable (less rebates and refunds) 1 10,655 14,056
Investment income receivable before deduction of tax 2 5,818 4 496
Increase (decrease) in the value of non-linked assets brought into account 3
Increase (decrease) in the value of linked assets 4 14,505 (10,221 )
Other income 5 161
Total income {1 1o 5) 6 31,229 8,331
Claims payable 7 8,002 23,886
Expenses payable 8 623 548
Interest payable before deduction of tax 9
Taxation 10 22 93
Other expenditure " 213
Transfer to (from) statement of other income and expenditure 12
Total expenditure (7 to 12) 13 8,860 24,527
Increase (decrease) in fund in financial year (6 - 13) 14 22,369 ( 16,1 96)
Fund brought forward 15 | 102,541 | 118,737
Fund carried forward (14 + 15) 16 124,910 102,541

instructions for completion of this form are printed in the appendix at the end of this return.

Note: Particulars of amounts in lines 5 and 11 are shown in Form 51.
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Returns under Insurance Companies Legislation

Long Term business: Analysis of premiums and expenses

Name of company

Global business

Financial year ended

Name and number of Fund

31st December 1995

Pensions Management

Commercial Union Pensions Management Limited.

Form 41

Company Period ended No. of No. of For
registration Global/ __ 0000 Fund/ part of official
number UK/CM day month vyear Units OBfB  Summary Fund use
F41 | 153220 GL 31 | 12 [ 1995 ] £000 OB 1 0
Gross Payable to or Net of reinsurance
recoverable from (1-2)
reinsurers
1 2 3
life single premium 1
assurance
contracts .
regular premiums 2
general single premium 3
annuity
Premiums contracts regufar premiums 4
receivable
(less rebates . . .
and refunds) pension singlte premium 5
in the business
ntracts
;i:::tcial contrac regular premiums 6 10,655 10,655
permanent health contracts 7
capital redemption contracts 8
total premiums (1 to 8) 9 10,655 10,655
tatal premiums at line 9 UK contracts 10 10,655 10,655
attributable to * :
Overseas contracts 11
commission payable in connection with
acquisition of business 12
other commission payable 13
management expenses in connection with
Expenses acquisition of business 14 2 2
payable in the
:’i:::‘ clal cother management expenses 15 621 621
total expenses (12 to 15) 16 623 623
total expenses UK contracts 17 623 623
atline 16
attributable to Overseas contracts 18
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Returns under Insurance Companies L.egislation Form 42
Long Term business: Analysis of claims

Name of company Commiercial Union Pensions Management Limited.
Global business
Financial year ended 31st December 1995
Name and number of Fund Pensions Management
Cormnpany Period ended No. of No. of For
registration  Global/ Fund/ part of official
number UK/CM  day month year Units OBAB Summary Fund use
F42 | 153220 GL 31| 12 | 1995 | £000 OB 1 0 j.I
Gross Rgcoverahle from Net of reinsurance
Claims payable in the financial year 1 |reinswers 2 (1-2) 3
on death 1 I
Life o
assurance on maturity 2
contracts
on surrender or partial surrender 3
total life assurance claims {1 to 3) 4
on death 5 I
by way of lump sums on maturity 6
General
annuity by way of periodical t
contracts Y Way of periodical payments 7 I
on surrender or partial surrender 8
total general annuity claims (5 to 8) 9 .
on death 10 12 12 !
by way of lump sums on maturity " 1,450 1,450
Pension 1
business by way of periodical payments 12 2,012 2,012
on surrender or partial surrender 13 4 528 4,528
total pension business claims (10 to 13) 14 8,002 8,002
by way of lump sums 15
Permanent
health o
contracts by way of periodical payments 16 l
total permanent heatth claims (15 + 16) 17
by way of lump sums 18
Capital
redemption L
contracts by way of periodical payments 19 l
total capital redemption claims (18 + 19) ) 20
Total claims (4 +9 + 14 + 17 + 20) ' 21 8.002 8,002
Total claims . .
at line 21 UK contracts 22 8,002 8,002
attributable
to Overseas contracts 23 . J

Instructions for completion of this form are printed in the appendix at the end of this raturn.
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o Amn Ul R L.

Returns under Insurance Companies L egislation Form 44
Long Term business: Analysis of new ordinary long term business (Sheet 1)
Narme of company Commercial Union Pensions Management Limited.

Global business

Financial year ended 31st December 1995 United Kingdom
Type of insurance Single premium contracts Regular premium contracts
No. of Premiums Sums assured, | No. of Premiums Sums assured,
contracts annuities per contracts annuities per
annum or annum or
other measure other measure
of benefits of benefits
1 2 3 £000 4 £000 5 6 £000 7 £000
PENSIONS
Linked contracts;
Without participation In Profits
1. Group Pension 2 942
Sub-total e 2 942 G :
PENSIONS Total 2 942
Total UNITED KINGDOM Business 2 942
TOTAL OF ALL NEW BUSINESS 2 942

Note: As these contracts contain no minimum benefit guarantees it is not feasible to show an amount of benefits.
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Retums under Insurance Companies Legislation

Form 8

(Sheet 1)
Statement of solvency
Name of company Northern Assurance Company Limited
Global business Company Period ended For
registration  Global / . ofiicial
Financial year ended 31st December 1995 number UKICM day month year  Units 1se
Fo 99375 GL 31| 12 | 1995 | £000
As at the end of As at the end
the financial of the previous Source
year yeoar
L 2 Formn [Line | Column
GENERAL BUSINESS
Available assets
Other than long term business assets allocated towards See instructions
general business required minimum margin 11 1 & 2in Appendix
Required minimum margin
Required minimum margin for general business 12 12 . 48
Excess {deficiency) of available assets over the required
minimum margin {(11-12) 13
Implicit items admitted under regulation 23(5) of the
Insurance Companies Regulations 1994 14
LONG TERM BUSINESS
Available assets
Long term business admissible assets 21 1,318,1601 1,097,765 |] 10 . 11
Other than long term business assets allocated towards long See instructions
term business required minimum margin 22 1 & 3in Appendix
See instruction 4
Total mathematical reserves (after distribution of surplus) 23 1,202,929 | 1,024,762 || in Appendix
See instruction 5
Other insurance and non-insurance liabilities 24 46,856 36,186 || in Appendix
Available assets for long term business required minimum
margin (21+22-23-24) _ 25 68,375 36,817
Implicit items admitted under regulation 23(5) of the
Insurance Companies Regulations 1954
Future profits k3|
Zillmerising 32
Hidden reserves a3
Total of available assets and implicit items (25+31+32+33) 34 68,375 36,817
Reguired minimum margin
Required minirmum margin for long term business 41 15,772 14,135 |60 . 13
Explicit required minimum margin {1/6 x 41, or minimum
guarantee fund if greater) . . 42 2,629 2,356
Excess (deficiency) of available assets over explicit required
minimum margin (25-42) 43 65,746 34,461
Excess (deficiency) of available assets and implicit items over -
the required minimum margin (34-41) 44 52,603 22 682
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Returns under Insurance Companies Legislation Form 9
{Sheet 2)
Statement of solvency
Name of company Northern Assurance Company Limited
Global business Company Period ended For
registration  Global / official
’ . Rumber UK/CM day month year  Units use
Financial yearended  31st December 1995
F9 99375 GL | 31| 12 | 1985 |£000

As atthe end of As at the end

the financial of the previous Source

year yaar

1 2 Form |Line |Column

ALLOCATION OF OTHER THAN LONG TERM BUSINESS ASSETS
Other than long term business assets allocated towards general
business required minimum margin 51
Other than long term business assets allocated towards long
term business required minimum margin 52
Net other than long term business assets (51+52) 53 10 . 28
CONTINGENT LIABILITIES

Quantifiable contingent liabilities in respect of other than long See instruction 6
term business as shown in a supplementary note to Form 15 60 in Appendix
Quantifiable contingent Jabilities in respect of long term See instruction 6
business as shown in a supplementary note to Form 14 61 in Appendix

Instructions for completion of this form are printed in the appendix at the end of this retumn.
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Returns under Insurance Companies Legislation

Statement of net assets
Name of company Northern Assurance Company Limited
Global business

Financial year ended  31st December 1995

Form 10

Company Period ended For
registration  Global / official
number UK/CM day month vear  Unils use
F10 99375 GL 12 | 1985 | £000
As at the end of As at the end
the financial of the previous Source
year year
1 2 Form |Line [Column
Long Term business-admissible assets 1" 1,318,160 1,097,765 (|13 . 93
Long Term business-liabilities and margins 12 1,318,160 1,097 765 {14 . 59
Other than Long Term business-admissible assets 21 13 . 93
Other than Long Term business-liabilities 22 15 . 59
Net admissible assets (21 - 22) 27
Unpaid capital - as per line 53 28
Net Assets (27 + 28) 29
Authorised share capital 41
Paid up share capital 51
Share premium account 52
Unpaid amounts (including share premium) on partly paid shares
within the limits aliowed by regulation 23 of the insurance Companies 53
Regulations 1984
Amounts representing the balance of net assets 54
Total (51 to 54) and equal to ine 29 above 59

Instructions for completion of this form are printed in the appendix at the end of this return,
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Returns under Insurance Companies Legislation Form 13A
Analysis of derivative contracts
Name of company Northern Assurance Company Limited
Global business
Business: Long Term
Financial year ended 31st December 1995
Category of Assets Total
Company Period ended Category For
fegistration  Global / of official
number UK/ICM  day month year Units assets use
F13A | 99375 GL 31 | 12 | 1995 |£000 | 10
As at the and of the financial year As at the end of the previous year
Derivative
Contracts Assets Liabilities Assets Liabilities
1 2 3 4
Fixed-interest securities 11
Equity Shares 12
Futures
Conlracts Land 13
Currencies 14
Other 15
Fixed-interest securities 21
Equity Shares 22
Options Land 23
Currencies 24
Other 25
Fixed-interest securities 3
. Equity Shares 32 836
Contracts :
for 3
Differences Land 3
Curencies 34
Other 35
Adjustment for margins
Provision for adverse changes in value
Total (11 to 42)

Instructions fer completion of this farm are printed in the appendix at the end of this retum,
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Returns under Insurance Companies Legislation Form 13A
Analysis of derivative contracts
Name of company Northern Assurance Company Limited
Global business
Business; Long Term
Financial year ended 31st December 1995
Category of Assets Assets appropriated in respect of Non-Participation Fund
Company Period ended Category For
registration  Global / of official
number UK/ICM day month ysar Units assets use
F13A | 99375 GL 31 ) 12 | 1995 (€000 | 11
As at the end of the financial year As at the end of the previous year
Derivative
Contracts Assets Liabilities Assets Liabilities
1 2 3 4
Fixed-interest securities 1
Equity Shares 12
Futures
Contracts Land 13
Currencies 14
Other 15
Fixed-interest securities 21
Equity Shares 22
Options Land 23
Currencies 24
Other 25
Fixed-interest securities 3
. Equity Shares 32 836
Contracts
for
Differences Land 33
Cumencies 34
Other 35
Adjustment for margins M
"Provision for adverse changes in value a2 i o
Total (11 0 42) 51 836

Instructions for completion of this form are printed in the appendix at the end of this retum.
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Returns under Insurance Companies Legislation

Form 13A

Analysis of derivative contracts

Name of company
Global business
Business: Long Term

Financial year ended

Northern Assurance Company Limited

31st December 1995

Category of Assets Assets appropriated in respect of Variable Annuity Fund
Company Period ended Category For
registration  Global / of official
number UK/CM day month year Units assets use
F13A | 99375 GL 31 | 12 | 1995 (£000 | 142
As at the end of the financiaf year As at the end of the previous year
Derivative
Contracts Assets Liabilities Assets Liabilities
1 3 4
Fixed-interest securities 11
Equity Shares 12
Fulures
Contracts Land 13
Currencies 14
Other 15
Fixed-interest securities 21
Equity Shares 22
Options Land 23
Currencies 24
Other - 25
Fixed-interest securities . 31
Equity Shares 32
Confracts
for - 3
Differences Land 3
Currencies 34
Other 35
Adjustment for margins 4
e i
Provision for adverse changes in value 42 e
Total (11 to 42) 51

Instructions for completion of this form are printed in the appendix at the end of this retumn,
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Returns under Insurance Companies Legislation

Long Term business liabilities and margins

Form 14

Name of company Northern Assurance Company Limited
Company Period ended For
. registration  Globhal/ official
Global business number UK/CM  day month year  Units use
Financial yearended  31st December 1995
F14 99375 GL 31 1 12 | 1995 | £000
As at the end of As at the end of
the financial the previous Source
year year
1 2 Form [Line |Column
Mathematical reserves as shown in Schedule 4, Ses Instruction 1
after distribution of surplus " 1,198,186 1,023,262 || Appendix
_Saa Instruption 2
Ordinary Long Term | Balance of long term business funds 12 1,429 9,962 [[ ' Appendix
Business (all funds)
Ordinary long term business funds {11 + 12) 13 1,199,615 1,033,224 || 40 - 18
Valuation deficiencies 14
Mathematical reserves as shown in Schedule 4, See instruction 1
after distribution of surplus 15 in Appendix
:.See Inslruf.-lion 2
Industrial Assurance | Balance of long term business funds 16 in Appendix
Business
Industrial long term business funds (15 + 16) 17 40 . 16
Valuation deficiencies 18
Claims admitted but not paid 21 2,204 2,493
Amounts due in respect of direct insurance and
facultative reinsurance contracts accepted except 31
Other Insurance amounts which must be included in iine 21
Liabilities Afnmounts due te ceding insurers and intermediaries
under reinsurance treaties accepted except 32 11
amounts which must be included in line 21
Amounts due fo reinsurers and intermediaries
under reinsurance contracts ceded 33 38 31
Loans secured 41
Other Liabilities Loans unsecured 42 2,101 5,070
Taxation 44 17,095 8,262
Other creditors 47 25418 20,319
Excess of the value of admissible assets representing the fong term See Instruction 3
business funds over the amounts of those funds 51 71689 28355 (| Appendix
Total (13 + 14 + 17 to 51) 59 | 1,318,160 | 1,007,765
Amounts included in line 59 attributable to liabilities to related
companies, other than those under contracts of insurance or reinsurance 61 608
Amounts included in line 59 attributable to liabilities in respect of property linked - -
benefits \ 62 | 1,143,016 987,845

Instructions for completion of this formn are printed in the appendix at the end of this return.

Note: The amount of the additional mathematica! reserves included in line 51 which has been taken

inte account in the actuary's certificate because the

amaunt of the mathematical reserves determined in Schedule 4 was not calcuated in all respects in relation to assets valued in accordance with Part
Vill of the Insurance Companies Reguiations 1994, as shown in Form 13 is £4,743,462.
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Retums under insurance Companies Legislation Form 40
Long Term business: Revenue account
Name of company Northern Assurance Company Limited
Global business
Financial year ended 31st December 1995
Name and number of Fund Ordinary Long term {(Summary)
Company Period ended No. of No. of For
ﬁ:;?}ﬁm Sllgfléan: ‘day month year Units  OBIB ;:nmdrlnary E::dof gcial
F40 99375 GL 31 | 12 | 1995 | £000 oB 99
The Previous
financial financial
lterns to be shown net of reinsurance ceded year year
1 2
Premiutns receivable (less rebates and refunds) 1 121,349 154,987
Investment income receivable before deduction of tax 2 52,122 41 510
Increase {decrease) in the value of non-linked assets brought into account 3
Increase (decrease) in the value of linked assets 4 143,784 (96,491)
Other income 5
Total income (1 to 5) 6 317,255 100,006
Claims payable 7 7 110,089 73,024
Expenses payable 8 10,614 19,082
Interest payable before deduction of tax 9 7
Taxation 170 12,161 3,099
Other expenditure 1
Transfer to (from) statement of other income and expenditure 12 | 18,000 12,000
Total expenditure (7 to 12) 13 150,864 107,205
Increase (decrease) in fund in financial year (6-13) 14 166,391 {7.1 99)
Fund brought forward 15 1,033,224 1,040,423
Fund carried forward (14 + 15) 16 1,199,615 | 1,033,224

Instructions for completion of this form are printed in the appendix at the end of this retum.
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Returns under Insurance Companies Legislation

Long Term business: Revenue account

Name of company Northern Assurance Company Limited

Global business

Financial year ended J1st December 1995

Name and number of Fund Non-Participation Fund

Form 40

Company Peariod ended No. of No. of For
registration  GlobaV/ __ Fund/ part of official
number UK/CM  day month year Units OB/B Summary Fund use
F40 | 99375 GL 31 | 12 ] 1895 | £000 OB 2 0
The Previous
financial financial
tems to be shown net of reinsurance ceded year year
1 2
Premiums receivable (less rebates and refunds) 1 120,452 153,665
Investment income receivable befere deduction of tax 2 45,052 35,213
Increase (decrease) in the value of non-linked assets brought into account 3
Increase (decrease) in the value of linked assets 4 116,254 (77,424)
Other income 5
Total income (1 to 5) 6 281,758 111,454
Claims payable 7 87,273 58,580
Expenses payable 8 10,039 18,121
Interest payable before deduction of tax 9
Taxation 10 12,058 3,005
Other expenditure 11
Transfer to (from} statement of other income and expenditure 12 1 8,600 12,000
Total expenditure (7 to 12) 13 127,370 91,7086
increase {decrease) in fund in financial year (6 - 13) 14 154,388 19,748
Fund brought forward 15 866,374 846,626
Fund carried forward (14 + 15) 16 | 1020762 866,374

Instructions for compietion of this form are printed in the appendix at the end of this retumn.
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Returns under Insurance Companies Legistation

Long Term business: Revenue account
Name of company Northern Assurance Company Limited
Global business

Financial year ended - 31st December 1995

Name and number of Fund Variable Annuity Fund

Form 40

Company Pariod ended No, of No. of For
registration Globat _ =00 Fund/! part of official
number UK/CM day month year Unils OB/AB Summary Fund use
F40 | 99375 GL 31 |12 | 1995 | £000 oB 3 0
The Previous
financial financiat
Items to be shown net of reinsurance ceded year year
1 2
Premiums receivable (less rebates and refunds) 1 897 1,322
Investment income receivable befare deduction of tax 2 7.070 6,297
Increase (decrease) in the value of non-linked assets brought into account 3
increase (decrease) in the value of linked assets 4 27,530 (19,067)
Other income 5
Total income (1 to 5) [ 35,497 (11 ’448)
Claims payable 7 22,816 14,444
Expenses payable 8 575 961
Interest payahle before deduction of tax 9
Taxation 10 103 94
Other expenditure 11
Transfer to (from) statement of other income and expenditure 12
Total expenditure (7 to 12) 13 23,494 15,499
Increase (decrease) in fund in financial year (6 - 13) 14 12,003 (26,947)
Fund brought forward 15 166,850 193,797
Fund carried forward (14 + 15) 16 178,853 166,850

Instructions for completion of this form are printed in the appendix at the end of this return.
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Returns under insurance Companies Legislation Form 41
Long Term business: Analysis of premiums and expenses

Name of company Northern Assurance Company Limited

Global business

Financial year ended 31st December 1995

Name and number of Fund Ordinary Long term (Summary)

Company Paricd ended No. of No. of For
registration  Global/ 00 Fund/! part of official
number UK/CM  day month year Units OB/B Summary Fund use
F41 99375 GL 31 | 12 | 19985 | £000 OB 99 ¢
Gross Payable to or Net of reinsurance
recoverable from (1-2)
reinsurers
1 2 3
life single premium 1 9279 9,279
assurance
contracts regular premiums 2 35,327 496 34,831
general single premium 3 16 16
annuity
Premiums contracts regular premitms 4 7 7
receivable
less rebates . . .
gmd refunds) pension single premium 5 44,553 44 553
in the business
financial contracts regular premiums § 32,665 2 32,663
year : '
permanent health contracts 7
capital redemption contracts 8
total premiums (1 to 8) 9 121,847 498 121,349
total premiums at line ® | UK contracts 10 121,841 498 121,343
| attributable to *
Overseas contracts 1 6 : 6
commission payable in connection with
acquisition of business 12 4,206 1 4 205
other commission payable ' 13 836 4 832
management expenses in connection with ]
Expenses acquisition of business : 14 914 914
payable in the
S:::l cial other management expenses 15 4 663 4 663
total expenses (12to 15) 16 10,619 |- 5 10,614
total expenses UK contracts 17 10,611 5 10.606
atline 16 _ ;
1 attributable to Overseas contracts 18 8 8
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Returns under Insurance Companies Legislation

Long Term business: Analysis of premiums and expenses

Name of company

Globa! business

Financiat year ended

31st December 1995

Name and number of Fund Non-Participation Fund

Northern Assurance Company Limited

Form 41

Company Period ended No. of No. of For
registration  Global/ Fund/ part of officiat
number UK/CM  day month year Units OBAB  Summary Fund use
Fa1 99375 GL 31 112 | 1995 | £000 OB 2 0
Gross Payable to or Net of reinsurance
recoverable from (1-2)
reinsurers
1 2 3
life single premium 1 8,279 9,279
assurance
contracts .
regular premiums 2 35,327 496 34,831
general single premium 3 16 16
annuity
Premiums contracts regular premiums 4 ri 7
receivable
(less rebates . . .
and refunds) pension single premium 5 43 656 43,656
in the business
financial coniracts egular premiums 6 32,665 2 32 663
year - !
permanent health contracts 7
capital redemption contracts 8
total premiums (1 to 8) 9 120,950 498 120,452
total premiums at line 9 UK contracts 10 120,944 498 120 446
attributable to !
Overseas contracts 1 6 . ‘ 6
commission payable in connection with
acquisition of business 12 4, 171 1 4170
other commission payable 13 836 4 832
management expenses in connection with
Expenses acquisition of business 14 883 883
payable in the
;i:::' cial other management expenses 15 4,154 4 154
total expenses (12 to 15) 16 10,044 - . 5 10,039
total expenses UK contracts 17 10,036 5 10.031
atline 16 ) '
aftributable to Overseas contracts 18 8 8
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Retums under Insurance Companies Legistation Form 41
Long Term business: Analysis of premiums and expenses
Name of company Northern Assurance Company Limited
Global business
Financial year ended 31st December 1995
Name and number of Fund Variable Annuity Fund
Company Period ended No. of No. of For
registration  Global/ Fund/ part of official
nhumber UK/ICM  day month year Units OBAB Summary Fund use
F41 99375 GL 3| 12 | 1995 ] £000 OB 3 0
Gross Payable to or Net of reinsurance
recovarable from (1-2)
feinsurers
1 2 3
life single premium 1
assurance
contracts N
regular premiums 2
general single premium 3
annuity
. contracts .
Premiums regular premiums 4
receivable
{less rebates . . i
and refunds) pension single prefmium 3 897 8497
in the business
. tracts
financial con regular premiums 6
year
permanent health contracts 7
capital redemption contracts 8
total premiums {1 to 8) 8 897 897
total premiums at line & UK contracts 10 897 897
attributable to
Overseas contracts 11
commission payable in connection with
acquisition of business 12 35 35
other commission payable 13
management expenses in connection with
Expenses acquisition of business 14 31 31
payable in the
financial
year other management expenses 15 509 509
total expenses (12to 15} 18 575 575
total expenses UK contracts 17 575 575
at line 16
attributable to Overseas contracts 18
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Returns under Insurance Companies Legislation Form 42
Long Term business: Analysis of claims
Name of company Northern Assurance Company Limited
Global business
Financial year ended 31st December 1995
Name and number of Fund Ordinary Long term (Summary)
Company Period ended No. of No. of For
registration Global/ __ =000 Fund/ part of official
number UK/ICM day month year Units CBfiB Summary Fund use
F42 | 99375 GL 31 | 12 | 1995 | £000 OB 99 0 rl
Gross Recoverabie from Net of reinsurance )
Claims payable in the financial year 1 |meinsurers 2 -2 3
on death 1 8,253 161 8,092
Life on maturity 2 6,649 3 6,646 ||
assurance : :
confracts
on surrender or partial surrender 3 46,360 21 46,339
total life assurance claims (1 to 3) 4 61,262 185 61,077
on death 5 ] 9
by way of lump sums on maturity 6 18 18
General
annuity indi
contracts by way of pericdical payments 7 920 6 14
on surrender or partial surrender 8 7 'J
total generatl annuity claims (5 to 8) 9 954 6 948
on death 10 1,885 1,885 |
by way of lump sums on maturity 11 26,090 | 11 26,079
Pension
business by way of periodical payments 12 3,828 3,828
on surrender or partial surrender 13 16,272 1 6'272_“
total pension business claims t10 to 13) 14 48,075 11 48,064
by way of iump sums 15
Pemanent
health
contracts by way of periodical payments 16
total permanent health claims (15 + 16) 17
by way of lump sums 18
Capital
redemption o
contracts by way of periodical payments 19
total capital redemption claims (18 + 19) 20
Total claims (4+ 9+ 14+ 17 + 20) v 110,291 202 110,089
Total claims - |
atline 21 UK contracts 22 110,286 202 110,084
attributable
to Overseas contracts 23 5 5

Instructions for completion of this form are printed in the appendix at the end of this return.
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Retums under Insurance Companies Legislation Form 42
Long Term business: Analysis of claims

Name of company Northern Assurance Company Limited
Global business
Financial year ended 31st December 1995
Name and number of Fund Non-Participation Fund
Company Period ended No. of No. of For
registration  Global/ Fund/ part of official
number UK/CM  day month year Units OBAB Summary Fund use
F42 | 99375 GL 31 | 12 | 1985 | £000 OB 2 0
Gross Recovarable from Net of reinsurance
Claims payable in the financial year 1 (reinsurers 2 -2 3
on death 1 8,253 161 8,092
Life maturi 2
assurance an maturity 6,648 3 6,646
contracts
on surrender or partial surrender 3 46,360 21 46,339
i
total life assurance claims {1 to 3) 4 61,262 185 61,077
oh death ] g9 9
by way of lump sums on maturity 6 18 18
General
annuity by way of periodical ts
contrects Y way of periodical paymen 7 920 B 914
on sunrender or partial surrender 8 7 7
i
total general annuity claims (5 to 8) 9 954 6 048
on death 10 1,103 1,103
i
by way of jump sums on maturity " 5,930 1" 5,919
Pension
business by way of periodical payments 12 1,954 1,954 l
on surrender or partial surrender 13 16,272 16,272
total pension business claims (1010 13) 14 25,259 11 25,248
by way of lump sums 1% : |
Permanent g
health )
contracts by way of perivdical payments 16
|
total permanent health claims (15 + 16) 17
by way of lump sums 18
Capital
redemption e
contracts by way of periodical payments 19
4“
total capital redemption claims (18 + 18) 20
Total claims (4 + 9 + 14 + 17 + 20) . - 21 87,475 202 8?,273
Total claims . .
at line 21 UK contracts 22 87,470 202 87,268
attributable
to Overseas contracts 23 5 5

instructions for completion of this form are printed in the appendix at the end of this return.
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Returns under Insurance Companies Legislation Form 42
Long Term business: Analysis of claims
Name of company Northern Assurance Company Limited
Global business
Financial year ended 31st December 1995
Name and number of Fund Variable Annuity Fund
Company Period ended No. of No. of For
registration  Global/ Fund/ part of official
number UK/CM day month year Units OBAB Summary Fund use
F42 | 99375 GL 31 | 12 | 1995 | £000 oB 3 0
Gross Recoverable from Net of reinsurance
Claims payable in the financial year 1 reinsurers 2 (1-2) 3
on death 1
Life . |
assurance on maturity 2
contracts
on surrender or partial surrender 3
total life assurance claims (1 to 3) 4
on death 5
by way of lump sums on maturity 6
General
annuity by way of periodical payments 7
contracts
on surrender or partial surrender 8
tetal general annuity claims (S to 8) g
on death 10 782 782
by way of lump sums on maturity 11 20,160 20,160
Pension
business by way of periodical payments 12 1,874 1,874 il
on surrender or partial surrender 13
total pension business claims (10 to 13) 14 22,816 22,816
by way of lump sums 15 W
Permanent
health
contracts by way of periodical payments 16 JL
total permanent health claims (15 + 16) 17
‘ by way of lump sums 18
Capital y
redemption o 1
contracts by way of pericdical payments 19
total capital redemption claims (18 + 19) 20
Total claims {4 +9 + 14 + 17 + 20} 21 22,816 22,816 '
Totat claims
at line 21 UK contracts 22 22,816 22,816
attributable
to Qverseas contracts 23

Instructions for completion of this form are printed in the appendix at the end of this return.
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Retums under Insurance Companies Legislation

Long Term business: Analysis of new ordinary long term business

Narme of company
Global business

Financial year ended

31st December 1995

Northern Assurance Company Limited

Form 44
{Sheet 1)

Non-Participation Fund
United Kingdom

Type of insurance Single premium contracts Regular premium contracts
No, of Premiums Sums assured, | No. of Premiums Sums assured,
contracts annuities per centracts anhuities per
ahnum or annum or
other measure other measure
of benefits of benefits
1 2 3 £000 4 £000 ;| § 6 £000 | 7 £000
LIFE ASSURANCE
Non-linked contracts:
With particlpation in Profits
1. Term Assurance 33 3 956
2. Other assurance: F.AB,, Extra 4 1 279
Premiums, etc.
Sub-total . 37 -
Linked contracts:
1. Whole Life 7,693 11,222 10,768 1,046 435 47,171
2. Endowment Assurance 3,331 497 16,028
Sub-total 7,693 11,222 4,377 932 pa
LIFE ASSURANCE Total 7,693 11,222 4,414 938
| PENSIONS
Nondinked contracts:
Without participation in Profits
1. Pure Endowment 1,491 20,650 35,965
2. Term Assurance
3. Annuity in Payment
Sub-total 1,491 20,650 fraa o

The number of contracts stated above exceeds the actual number of contracts issued by 130.
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Returns under Insurance Companies Legislation

Long Term business: Analysis of new ordinary long term business

Name of company

Global business

Northern Assurance Company Limited

Form 44
(Sheet 2)

Non-Participation Fund

Financial year ended 31st December 1995 United Kingdom
Type of Insurance Single premium contracts Regular premium contracts
No. of Premiums Sums assured, | No. of Premiums Sums assured,
contracts annuities per contracts anntities per
annum or annum or
other measure other measure
of benefits of benefits
1 2 3 £000 4 £000 5 6 £000 7 £000
PENSIONS
Linked contracts:
1. Pure Endowment, Term 5,099 22,131 22,131 13,800 4779 104,853
Assurance
2. Group Pension 1 107 107
Sub-total 5,100 22238 L0 13800 aTTO [
PENSIONS Total 6,591 42,888 13,800 4,779
Total UNITED KINGDOM Business 14,284 54,110 18,214 5715
TOTAL OF ALL NEW BUSINESS 14,284 54,110 18,214 5715
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Returns under Insurance Companies Legislation Form 45

Long Term business: Expected income from admissible non-linked assets

Name of company Northern Assurance Company Limited
Global business OB
Financial year ended 31st December 1995
Fund Non-Participation Fund
Type of asset Vaiue of admissible | Expected income Yield %
assets as shownon | from admissible
Form 13 assets
1 £000 2 £000 3
Land 1
. issued by, or guaranteed by, any
Fixed govemment or public authority 2 65,635 5,517 7.27
interest
secutities
other 3 4,837 408 10.55
issued by, or guaranteed by, any government or
Variable public authority except those included at line 5 4
getgi:erzges issued by, or guaranteed by, any government or
" public authority where the capital value or 5
excluding ; : . - .
. interest is determined by an index of prices
equity
shares
other 6 101
Equity shares 7 81,749 2,758 3.37
due more than 12 months after the end of the
Debts fully financial year 8 2
;s;;ured on due in 12 months or less after the end of the .
financial year 9 100 o] 900!
All other producing income 10 17.152 1,115 6.50
assels ! . T : ' T
not producing income 1 B796 1
Total 12 178,372 8,807 5.14

Instructions for completion of this form are printed in the appendix at the end of this retum,
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Returns under Insurance Companies Legislation Form 46
Long Term business: Analysis of admissible non-linked fixed interest securities
Name of company Northern Assurance Company Limited
Global business OB
Financial year ended 31st December 1995
Fund Non-Participation Fund
Value of Expected income | Amount payable Gross
admissible assets | from admissible on redemption redemption
as shown on assels yield %
Form 13
Redemption period in years
1 £000| 2 £000| 3 £000( 4
one year of less 1
more than one year but
not more than five years 2 20,522 1,819 19,295 6.77
more than five years but
tssued or not more than ten years 3 24,573 2,074 22,142 7.27
guaranteed by more than ten years but
t yoars
::‘:; ™ 1 not more than fifteen years 4 7,024 567 6,300 7.74
authority more than fifteen years but
not more than twenty years 5 7'532 591 7'402 7.70
more than twenty years but
not mere than twenty five years 6 5,884 466 5,325 7.90
more than twenty five years 7
irredeemable 8
total {1 to 8) 9 65,635 5,517 60,464 7.27
ene year of less 10 691 75 675 6.27
more than one year but
not more than five years 11
more than five years but
not more than ten years 12 613 1,440 17.81
more than ten years but
not more than fifteen years 13 171 720 12.07
Other more than fifteen years but
not more than twenty years 14
more than twenty years but
not more than twenty five years 15 943 83 abo 8.97
mare than twenty five years 16 1,110 117 1,300 10.83
imedeemable 17 1,309 133 10.12
total (10 to 17) 18 4,837 408 5,035 10.55

Instructions for completion of this form are printed in the appendix at the end 6f this retumn.
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Returns under Insurance Companies Legislation Form 47

Long Term business: Analysis of hoidings in authorised unit trusts directly matching
liabilities in respect of property linked benefits

Name of company Northern Assurance Company Limited

Global business

OB
Financia! year ended 31st December 1995
Name of unit trust Number of units held Valuation: price per unit Value of units held

1 2 3 4 £000
INVESCO Fund Managers
Ltd:
UK Growth 6,942 565 0.67450 4,683
UK income and Growth 69,505 0.44720 3
UK Extra Income 4,448 0.86580 4
American Growth 136,204 0.58780 80
UK Smaller Companies 5,436,441 0.41680 2,266

rota ... -

Nete: The above assets have been valued using the bid prices at 31 December 1995.
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Commercial Union Assurance Company plc
Long Term Business

Financial Year ended 31 December 1995

STATEMENT OF ADDITIONAL INFORMATION ON DERIVATIVE CONTRACTS

In accordance with regulation 22B of the Insurance Companies {Accounts and Statements) Regulations 1983 the following
information applies to the Life Fund of Commercial Union Life Assurance Company Limited ("the Company"). No derivative
transactions were carried out in respect of the non-linked long term business assets of The Northem Assurance Company
Limited, The British & European Reinsurance Company Limited, Commercial Union Pensions Management Limited and the
Fermanent Health Fund of Commercial Union Life Assurance Company Limited except as shown under g) below:

a)

b)

c

d)

e)

9

Investment Guidelines:

The use of derivatives is fimited to exchange traded contracts and currency futures. They are used for asset allocation
and cumrency hedging purposes respectively. No contracts which are not reasonably likely to be exercised are
allowed under current guidelines.

During 1995 futures were used to invest cashflow into UK, US, and Japanese equities and UK bonds prior to purchase
of individual stock. Futures were also used to switch from US into German bonds within the fund's intemational bond
portfolio. Currency futures were used to hedge the fund's overseas bond holdings against fluctuations in exchange
rates.

None of the amounts recorded in Forms 13 and 45 would be materially changed if assets which the Company had
agreed to acquire or dispose of under derivative contracts outstanding at the end of the financial year had been so
acquired and disposed of.

During the year exchange traded futures were used to purchase £100m UK equities, £50m US equities, £50m
Japanese equities, £50m UK bonds and to effect a £30m switch from US to German bonds.

The maximum ioss which would be incurred by the Company in the event of failure by any one other person to fulfil its
obligations under derivative contracts outstanding at the end of the financial year does not exceed £200,000. This
would not have been materially different under other foreseeable market conditions.

All derivative contracts entered into during the financial year fall within regulation 55(3) of, or paragraph 15 of Schedule
10 to, the Insurance Companies Regulations.

No fixed sums were eamed during 1995 in respect of derivative activity.
On the Northern Assurance Company Limited fund, during the year warrants to purchase ordinary shares were held

following the take up of a rights issue in 1984, The holding forms part of the funds equity holdings. The market value
of these warrants was £0.8m at 31st December 1985.
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Commercial Union Assurance Company plc

Long Term Business

Financial Year ended 31 December 1995

STATEMENT OF ADDITIONAL INFORMATION ON SHAREHOLDER CONT ROLLERS

In accordance with regulation 22C of the Insurance Companies (Accounts and Statements) Regulations 1983 the following
supplies additional information on shareholder controliers.

The British and Eurcpean Reinsurance Contpany Limited

During the year, Commercial Union Assurance Company ple ("CUA plc") was the shareholder controller of the Company. At
31 December 1995, GUA plc held all the issued shares in, and was entitled to exercise all the voting power attached thereto at
any general meeting of, the Company.

The Northern Assurance Company Limited

During the year, Commercial Union Assurance Company plc ("CUA plc") was the shareholder controller of the Company. At
31 Decernber 1995, CUA pic held all the issued shares in, and was entitied to exercise alf the voting power attached thereto at
any general meeting of, the Company.

Commercial Union Life Assurance Company Limited

During the year, Commercial Union Assurance Company ple ("CUA plc”) was the shareholder controller of the Company. At
31 December 1995, CUA plc held all the issued shares in, and was entitied to exercise all the voting power attached thereto at
any general meeting of, The Northern Assurance Company Limited ("Northern®) which, in turn, held all the issued shares in,
and was entitled to exercise all the voting power attached thereto at any general meeting of, the Company.

Commercial Union Pensions Management Limited
During the year, Commercial Union Assurance Company pic ("CUA plc") was the sharsholder controller of the Company. At
31 December 1995, CUA plc held all the issued shares in, and was entitled to exercise all the voting power attached thereto at

any general meeling of, The Northern Assurance Company Limited ("Northemn*) which, in turn, held all the issued shares in,
and was entitled to exercise all the voting power attached thereto at any general meeting of, the Company,
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Commercial Union Assurance Company plec
Long Term Business

Financial Year ended 31 December 1995

STATEMENT OF INFORMATION ON APPOINTED ACTUARY

In accordance with Regulation 29 of the Insurance Companies {Accounts and Statements) Regulations 1983 R Graham, the
appointed actuary to the Company, has been requested to fumish and has provided the following particulars:-

(a)

(b)

(c)

(@

During the year, the actuary was interested in 79,503 ordinary shares of 25p each in the share capital of the holding
company, Commercial Union ple.

As at 1 January 1995, a loan of £58,483 existed from the Company to the actuary and this sum remained outstanding
as at 31 December 1995. The loan, granted under the terms of the Company's Staff House Purchase Scheme, is fully
secured, and repayable by August 2007 from the praceeds of endowment assurance policies.

In addition the actuary, and his wife, had various life insurance policies issued by the Company or a subsidiary, on
terms available to ali permanent employees of the Company.

The aggregate amount of the actuary's remuneration, and the value of other benefits (excluding pension rights), for
services to the Company, was £150,544,

The actuary is a member of the Company's Staff Retirernent and Death Benefits Scheme, together with the majority of
the permanent employees of the Company in the United Kingdom.
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Commercial Union Assurance Company plc

Leng Term Business

Financial Year ended 31 December 1995

NOTES TO THE RETURN

1

LONG TERM BUSINESS FUNDS

In respect of long term business all the respective funds are separately vested and no apportionment of investment
income, expenses, taxes, increase or decrease in the value of assets brought into account has been made from any
other fund.

MANAGEMENT SERVICES

In the financial year ended 31 December 1995, arrangements have been in force for the provision of management
services to the companies by Commercial Union Employment Services Ltd, a fellow subsidiary company.

Also, in the financial year ended 31 December 1995, arrangements have been in force for the provision of investment
management services to the companies by Commercial Union Asset Management Ltd, a fellow subsidiary company.

DEBTORS AND CREDITORS

In Forms 13 and 14 certain agents and brokers balances have been shown net of amounts payable and certain agents
and brokers balances payable have been shown net of amounts receivable. In respect of The British & European
Reinsurance Company Limited facultative and trealy reinsurance business is written in the same department and
consequently that Company does not segregate the balances for the two types of business.

TREATMENT OF INTEREST IN DEFAULT

The expected income from any asset shown in Forms 45, where the payment of interest is in default, is treated as
zero. Thus the amount of interest involved, for all funds, is zero.

VALUATION OF IN-FORCE LIFE BUSINESS

For the purposes of the accounts prepared under the Companies Act 1985, the valuation of the in-force Ife business of
the companies included in this return, amounting to £476m, was included in the consolidated balance sheet at the
directors’ valuation, based on advice from consulting actuaries. For the purpose of this retumn no application has been
made to the Department for permission to include that amount as an admissible asset.

POST BALANCE SHEET EVENTS

This return is based upon the consolidated report and accounts of the Company and its subsidiaries which the Board
of Directors approved on 28 February 1996 and upon which the Company's auditors reported.

EXCHANGE RATES

The British & European Reinsurance Company Limited revenue transactions in non-sterling currencies are converted
into sterling at the varying rates of exchange which have applied throughout the year. All assets and liabilities of The
British & European Reinsurance Company Limited are converted into sterling at rates of exchange ruling at 31
December 1995,

ORDERS UNDER SECTION 68 OF THE INSURANCE COMPANIES ACT 1982

a) The Secretary of State by an Order dated 23 October 1985 has granted certain concessions to The British &
European Reinsurance Company Limited, for the purposes of Schedule 3 and, where appropriate, Schedules 4
and 5 of the Regulations.

b)  The Secretary of State by an order dated 2nd December 1994 has granted that the provisions of section 31 of
the Act shall not apply to Commercial Union Life Assurance Company Limited in respect of transactions entered
into with The Northern Assurance Company Limited pursuant to a life reassurance agreement covering unit
linked funds. '

c) The Secretary of State by ar order dated 2nd De_cember 1934 has granted that the provisions of section 31 of
the Act shall not apply to The Northern Assurance Company Limited in respect of transactions entered into with
Commercial Union Life Assurance Company Limited pursuant to a life reassurance agreement covering unit
linked funds. ’
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9 ADDITIONAL MATHEMATICAL RESERVES IN NOTE TO FORM 14

The additional mathematical reserves shown in a note to Form 14 for certain companies can be analysed as follows:-

Resilience Tax on Equity] Terminal Permanent{ TOTAL

Test| Unrealised Builder Bonus| Health Fund

Reserve Gains| Adjustment| Adjustment( Contingencies
£000 £000 £000 £000 £000 £000
Commercial Union Life Assurance Co Ltd 27,000 203,000 3,165 8,000| 241,165
The Northern Assurance Co Ltd 1,550 3,193 4743
The British & European Reinsurance Co Lid 1,350 1,350

10 CONTINGENT LIABILITIES

As required by the Securities and Investments Board ('SIB"), a review is being carried out of past sales of personal
pension transfers and opt outs from occupational schemes. The cost of the SIB proposals cannot be reliably estimated
at this time and there is particular uncertainty over the potential costs of any Investors Compensation Scheme levy.
However, in the opinion of the directors, suitable provision has been made. ’

142




Commercial Union Assurance Company plc
SCHEDULE 6
PART !
Long Term Business

Financial Year ended 31 December 1895

CERTIFICATE BY DIRECTORS

We certify that in our opinion;-

1 in relation to the parts of the return comprising Forms 9, 10, 13, 13A, 14 and 40 to 51:-
(a) that, for the purpose of preparing the return:-

{i)  proper accounting records have been maintained and adequate information has been obtained by the
Company; and

(i) an appropriate system of control has been established and maintained by the Company over its
transactions and records:

(b) the value shown for each category of asset has been determined in conformity with Regulation 4, paragraphs 1
and 2(b), of the Insurance Companies (Accounts and Staternents) Regulations 1983 ("the Regulations™ and
includes the value of only such assets or such part thereof as are permitted to be taken into account:

{©) that the amount shown for each category of Jiability (including contingent and prospective liabilities) has been
determined in conformity with Reguiation 4, paragraphs 1 and 2(b), of the Regulations.

{d) that in respect of the Company's business which is not excluded by regulation 32 of the Insurance Companies
Regufations 1994 the assets held at the end of the financial year enabled the Company to comply with
regulations 27 and 31 (matching and localisation) of those regulations.

(e) that published guidance with which the systems of control eslab!i.-f»hed and maintained by the Company in
respect of its business comply, or in accordance with which the Return has been prepared, is as follows:

Prudential Guidance Note 1994/6 - Guidance on systems of control over Investments (and Counterparty
Exposure) of insurance Companies with particular reference to the use of Derivatives

Prudential Guidance Note 1994/7 - Guidance for Insurance Companies and Auditors on the Valuation of
Assets Reguiations (Part VIll of the Insurance Companies Regulations 1994)

Prudential Guidance Note 1995/2 - Guidance on reporting of the use of Derivatives (The Insurance
Companies (Account & Statements) Regulations 1996)
2 in relation to the statement on page 140 required by Regulation 29:-
(a} that for the purpose of preparing the statement, proper accounts and records have been mainfained; and
{b) that the information given has been ascertained in conformity with that Regulation.
3 (a) immediately foliowing the end of the financial year the amount of the Companies’ required minimum margins for
their long term business were as shown on the respective Forms 9, and
(b at the end of the financial year the amount of the Companies' available assets and quantifiable contingent

liabilities (other than those included in Forms 14 in accordance with paragraph 10(1) of Schedule 1 of the
Regulations) were as shown in the respective Forms 9. :

4 (a) the requirements of Section 28 to 31 of the Insurance Companies Act 1982 have been fully complied with and
in particular that, subject to the provisions of Section 29(2) to (4) and Section 30 of the Act, assets attributable to
long term business, the income arising therefrom, the proceeds of any realisation of such assets and any other
income or proceeds zllocated to the long term business funds have not been applied otherwise than for the
purpose of the long term business; )
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)

(©

()

(e)

any amount payable from or receivable by the long term business funds in respect of services rendered by or to
any other business carried on by the Company or by a person who, for the purposes of Section 31 of the Act, is
connected with it or is a subordinate company of it has been determined and where appropriate apportioned on
terms which are believed to be no less than fair to those funds, and any exchange of assets representing such
funds for other assets of the Company has been made at fair market value;

no guarantees have been given of the performance by a related company which fall to be met by any long term
business fund;

the returns in respect of each of the relevant companies listed on page 3 are not distorted by agreements
between the Company and any other company carrying out insurance business with which the Company has
financial, commercial or administrative links or by any arrangements which could affect the apportionment of
expenses and income; and

the requirements of Section 31A of the Insurance Companies Act 1982 have been fully complied with and in
particular adequate arrangements are in force to ensure that transactions affecting the assets of the Company
(other than transactions outside its control) do not operate unfairly between assets representing the funds and
the other assets of the Company, or between funds.

Chief Executive

Director

Director

London, 21 June 1996
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Commercial Union Assurance Company pic
SCHEDULE 6
PARTII
Long Term Business

Financial Year ended 31 December 1995

CERTIFICATE BY APPOINTED ACTUARY

in respect of all long term business funds ! certify that:

(a)

b

(c)

(@)

{e)

M

in my opinion, proper records have been kept adequate for the purpose of the valuation of the liabilities of the long term
business;

the mathematical reserves as shown in Forms 14 together with the additional mathematical reserves as specified in the
note 1o the Forms 14 for certain long term funds, constitute proper provision at the end of the financial year for the
liabilities (other than liabilities which had fallen due before the end of the financial year) arising under or in connection
with contracts for long term business including any increase in those liabilities arising from a distribution of surplus as a
result of an investigation as at that date into the financial condition of the long term business; the additional
mathematical reserves referred to above are as follows:-

Commercial Union Life Assurance Company Limited £ 241,165,404
The Northern Assurance Company Limited £4,743 462
The British & European Reinsurance Company Limited £1,350,000

for the purposes of sub-paragraph (b) above the liabilities have been assessed in accordance with Part iX of the
Insurance Companies Regulations in the context of assets valued in accordance with Part VIl of those Regulations, as
shown in Forms 13;

the guidance notes “Actuaries and Long-Term Insurance Business (GN1)" and "Additiona! Guidance for Appointed
Actuaries (GNB}", issued by the Institute of Actuaries and the Faculty of Actuaries and dated 30 December 1994, have
been complied with; .

in my opinion, premiums for contracts entered into during the financial year and the income earned therson are
stfficient, on reasonable actuarial assumptions, and taking into account the other financial resources of the companies

that are available for the purpose, to enable the companies to meet their commitments in respect of those contracts
and, in particular, to establish adequate mathematical reserves; and

the amounts of the required minimum margins applicable to each of the four companies’ long term business following the
end of the financial year (including any amounts resulting from any increase in liabilities arising from a distribution of
surplus as a result of the investigation into the financial condition of the long term business) are as foliows:-

“The British & European Reinsurance Company Limited £ 3,303,000
Commercial Union Life Assurance Company Limited £ 230,093,000
Commercial Union Pensions Management Limited ‘ £673,000
The Northem Assurance Company Limited £ 15,772,000

R Graham
Fellow of the Institute of Actuaries

London, 21 June 1996
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Commercial Union Assurance Company plc

SCHEDULE &
PART I
Long Term Business

Financial Year ended 31 December 1995

REPORT OF THE AUDITORS TO THE SECRETARY OF STATE FOR TRADE & INDUSTRY PURSUANT TO
REGULATION 27 OF THE INSURANCE COMPANIES (ACCOUNTS & STATEMENTS) REGULATIONS 1983

We have audited the documents prepared by the Company pursuant to section 17 of the insurance Companies Act 1982 ("the
Act") which are required to be audited by regulation 27 of the Insurance Companies (Accounts and Statements) Regulations
1983 ('the Regulations"). These comprise Forms 9, 10, 13, 13A (relating to Long Term business), 14 and 40 fo 51, the
statement fumished pursuant to regulation 22B on page 138, the notes on pages 141 and 142 and the certificate signed in
accordance with regulation 26(a) on pages 143 and 144. In the case of the certificate, our audit did not extend to paragraph 2
prescribed by paragraph 3 of Part 1 of Scheduie 6 to the Regulations.

Respective responsibilities of the Company and its auditors.

The Company is responsible for the preparation of returns under the provisions of the Act and the Regulations as modified by
an Order dated 23 October 1985 and two Orders dated 2 December 1994, made by the Secretary of State under Section 68
of the Insurance Companies Act 1982. It is our responsibility to form an independent opinion, based on our audit, on those
parts of the returns which are subject to audit by virtue of regulation 27 and to report our opinion to you.

Basis of opinion

We conducted our audit in accordance with Auditing Standards issued by the Auditing Practices Board. An audit includes
examination, on a test basis, of evidence relevant to the amounts and disclosures in the documents specified by regulation 27.

We planned and performed our audit so as to obtain all the information and explanations which we considered necessary in
order to provide us with sufficient evidence to give reascnable assurance that the documents specified by regulation 27 are
free from material misstatement, whether caused by fraud or other irregularity or error. In forming our opinion we also
evaluated whether the documents have been prepared in the manner specified by the Regulations as modified and fairly
stated the information provided on the basis required.

In giving our opinion we have relied on the certificate of the actuary on page 145 with respect to the mathematical reserves
and the required minimum margins.

Opinion
Ir: our opinion:

(a) the Fohns. statement and notes have been properly prepared in accordance with the provisions of the Regulations as
modified, and ’

(b)  according to the information and explanations received by us:
(i) the certificate has been properly prepared in accordance with the provisions of the Regulations; and

(i it was reasonable for the persons giving the certificate to have made the statements therein.

Coopers & Lybrand
Chartered Accountants and Registered Auditors
London, 21 June 1996
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Commearcial Union Assurance Company plc
Long Term Business
Financial Year ended 31 December 1985

APPENDIX

INSTRUCTIONS FOR COMPLETION OF FORMS

Form 9

1

For a composite company, the whole Form shall be completed, with the entries at fines 11 and 22 being equal to the
entries at lines 51 and 52 respectively.

For a company transacting only general business, only lines 11 to 14 and line 60 shall be completed, with the entry at
line 11 being equal to the entry at Form 10 line 29.

For a company transacting only long term business, only lines 21 to 44 and lines 60 and 61 shall be completed, with the
entry at iine 22 being equal to the entry at Form 10 line 29.

The entry at line 23 shall be equal to the sum of lines 11 and 15 in Form 14 and the amount (if any) stated in a note to
that Form in accordance with Instruction 3 to that Form.

The entry at line 24 shall be equal to the total of lines 21 to 47 in Form 14 and the amount of any cash bonuses stated in
a note to that Form in accordance with Instruction 2 to that Form.

The entries at lines 60 and 61 shall not include provision for any liability to tax on capital gains referred to in paragraph
10 (2) (b) of Schedule 1,

Form 10

1

The entry at line 54 shall include-

{(a) cumulative preference share capital, to the extent that liabilities in respect of such capital are left out of account in
accordance with regulation 23(3) of the Insurance Companies Regulations 1994; and

(b) subordinated loan capital where, and to the extent that, the Secretary of State has, in accordance with section 68
of the Act (power to rodify Part |l in relation to particular companies), directed that the company may count such
capital towards its required minimum margin, .

and the amounts so included shall be stated in a note.,

Form 13

1

Long term business: Form 13 shall be completed for the total long term business assets of the company or branch and
for each fund or group of funds for which separate assets are appropriated. The word "Total" or the name of the fund
shall be shown against the heading "Category of Assets”. The corresponding code box shall contain "10" for the total
assets and, in the case of separate funds, code numbers allocated sequentially beginning with code "11".

Other than long term business: Form 13 shall be completed in respect of the total assets of the company or branch
{other than any long term business assets) and code "1" entered in the code box "Category of Assets”,

‘(@) In the case of the United Kingdom branch return of an extemnal company (other than a pure reinsurer) Form 13

shall be completed for the following categories of assets:

Category Code
Assets deposited with the Accountant General 2
Assets maintained in the United Kingdom 3
Assets maintained in the United Kingdom and the other EEA States 4

(b) in the case of a Community branch retum of a United Kingdom deposit company, Form 13 shall be completed for
' the following categories of assets:-

Category Code
Assets deposited with the Accountant General 2
Assets maintained in the United Kingdom and the other EEA 5
States where business is carried on

Assets maintained in the United Kingdom and the other EEA States 4
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4 Linked assets shall be included in fines 85 and 86 wherever appropriate and not in lines 11 to 83.

5 In line 83 "life interests, reversionary interests and similar interests in property” means those interests of the kind
described in regulations 49(2) and 54 of the Insurance Companies Regulations 1994,

6 In line 87, "deduction for inadmissible assets” means the deductions pursuant to regulation 57(2)(b} or (3) of the
Insurance Companies Reguiations 1994

Form 13A

1 Form 13A shall be completed in respect of the total assets (other than any long-term business assets), and for the total
long-term business assets, if any, of the company or branch. Form 13A shall also be completed for each fund or group
of funds and each category of assets referred to in Instructions 1 and 3 to Form 13,

2 The codes specified in Instructions 1 to 3 to Form 13 shall be used as appropriate.

3 Derivative contracts used in connection with property linked long term contracts shall be excluded from Form 13A. All
other derivative contracts shall be included, except for those which are assets of the company but to which regulation 55
of the Insurance Companies Regulations 1994 does not apply.

4 The derivative contracts shall be analysed according to the type of assets shown in the second column of this form that
represents the principal subject of the contract.

5 All amounts in respect of assets and liabilities under derivative contracts {(whether with one or more counterparties )
shail be shown gross unless there is a legal right of set-off,

6 All amounts included at fines 11 to 35 of Form 13A in respect of derivative contracts shall be determined without making
any adjustment for the value of assets paid, received or transferred in pursuance of a condition in that contract or a
felated contract, whether by variation margin or otherwise. The aggregate effect of such assets paid, received or
transferred shall be shown at line 41,

7 The provision for adverse changes in value shown at 13A.42.2 shall be the amount determined in accordance with
regulation 61 of the insurance Companies Regulations 1994.

8 "Futures contracts”, "Options" and "Contracts for Differences” have the same meaning as in Part VIl of the Insurance
Companies Regulations 1994,

9 The entry at 13A.51.1. shall be shown at 13.35.1

10 The entry at 13A.51.2 shall be included in 14.47.1 or 15.47.1 as appropriate.

11 Columns 3 and 4 need not be completed where the previous financial year ended prior to 1st July 1954.

Form 14

1 The entries at 14.11 and 14.15 shall equal the sum of lines 9, 19, 20 and 21 of the appropriate Form 58.

2 The amount of any cash bonuses allocated but not yet paid fo policy holders, as shown in 58.18, {which together with
58.25 constitutes the batance of the long term business funds) shall be stated in a note.

3 The value of admissible assets representing the leng term business funds is determined by deducting from the totai
value of the admissible assets an amount equal to the liabilities itemised in lines 21 to 47."The amount of any additionat
mathematical reserves included in line 51 which have been taken into account in the actuary's certificate becayse the
amount of the mathematical reserves determined in Schedule 4 was not calculated in all respects in relation to.assets
valued in accordance with Part VIl of the Insurance Companies Regulations 1594, as shown in Form 13, shall be stated
in a note.

Form 40

1 The entry at 40.1.1 shali be equal to 41.9.3,
the entry at 40.7.1 shall be equal to 42.21.3 and
the entry at 40.8.1 shall be equal to 41.16.3.

2 Where a company decides to allocate to the long term business the whole or any part of investment income and/or net
capital gains arising from assets not attributable to its leng term business, the amounts in question shall be shown asa
transferin line 12,

3 Where a transfer is made to the statement of other income and expenditure, the entry at 40.12.1 will show amounts

which have been included in line 23 of Form 58. Transfers from or to other funds shall be nciuded in line 5 or 11 , with
transfers to reserves associated with a transfer to contracts from one fund to another distinguished from other transfers.
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Form 42

1 in the case of industrial assurance, claims payable on survival in respect of periodical endowment benefits shall be
shown separately from other claims payable on the maturity of contracts of industrial assurance.

Form 45

1 Where Form 13 is for the same fund or group of funds:-

The entry at 45.1.1 shall be equal to 13.11.1

The entry at 45.2.1 shall be equal to 13.12.1

The entry at 45.3.1 shall be equalto 13.13.1 + 13.14.1 + 13.15.1
The entry at 45.4.1 shall be equal fo 13.16.1

The entry at 45.5.1 shall be equal to 13.17.1

The entry at 45.6.1 shali be equal to 13.18.1

The entry at 45.7.1 shall be equal to 13.21.1 + 13.22.1 + 13.23.1
The entry at 45.8.1 shall be equal to 13.61.1 + part of 13.64.1

The entry at 45.9.1 shall be egual to 13.62.1 + part of 13.66.1

The entry at 45.12.1 shall be equal to 13.93.1 - {13.85.1 + 13.86.1)

2 The expected income is to be given as the amounts before deduction of tax which would be received in the next financial
year on the assumptions that the assets will be held throughout that year and that the factors which affect income will
remain unchanged but account shall be taken of any changes in those factors known to have occurred by the valuation
date ( in particular, changes of the type (a), (b}, () or (d) denoted in regulation 63(5) of the Insurance Companies
Regulations 1994). The figures shown in this Form shall be those determined before any adjustments considered
necessary because of regulation 69(7).

3 Where a particular asset is required to be taken into account only to a specified extent by the application of the
admissibility limits, the expected income from that asset shall be included on ly to the same extent.

4 The treatment of the expected income from any asset where the payment of interest is in default and the amount of
interest involved shall be stated.

5 The entries at 45.2.3 and 45.3.3 shall be equal to 46.9.4 and 46.18.4 respectively; the yields to be inserted in column 3
for other categories of asset shall be the running yields. The entry at 45.12.3 shall be the weighted average of the vields
in column 3, where the weight given to each asset is the value of that asset applicable for entry into column 1; assets not
producing income shall be included in the calculation. .

6 Where the yield in column 3 for a type of asset shown in line 4, 5,6, 8 9, 10 or 11 above (assumed to be zero for
assels in line 11) is significantly different from the weighted average of the yields for each asset of that type determined
in accordance with regulation 69(6) of the Insurance Companies Regulations 1994, then the latter yield figure shall be
shown in a note to this Form. For this purpose, the weighted average of the yiekls means an average yield weighted by
the value of each asset of that type as entered in column 1.

Form 46

1 The gross redemption yield for each asset shall be calculated as in regulation 69(3) and (4) of the insurance Companies
Reguiations 1994, leaving out of account any adjustment considered necessary because of regulation 63(7). Where a
number of assets with different gross redemption yields are held, the weighted average gross redemption yield shall be
calculated using as weights the value of the asset applicable for entry into column 1.

2 Where securities may be redeemed over a period at the option of the guarantor or issuer, they shall be ¢lassified on the
assumption that they will be redeemed at the latest possible date or, if it is assumed that they will be redeemed at any
earlier date, a note shall be provided explaining what assumption has been made.

3 46.9.1, 46.9.2, 46.18.1 and 46.18.2 shall be equal to the values at 45.2.1,45.2.2, 45.3.1 and 45.3.2 respectively.

4 The entries at 46.9.4 and 46.18.4 shali be the weighted average of the yields in column 4 for lines 1 to 8 and 10 to 17
respectively, where the weight given to each yield is the value shown in column 1.

Form 49

1~ The entries at line 20 shall be the same as those at line 15 on Form 51.

2 The entry at line 12 in the Total‘oolumn shall be equal to line 85 on Form 13.

3 The value of rights under derivative contracts (shown separately for asset and liability positions) held by each internal

linked fund shall be stated in a note.
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Form 50

1 The entries in column 5 for the total values of all units in force in each internal linked fund shall equal the entries in line
20 on Form 49.

2 The totals of columns 6, 7 etc. shall equal the entries in fine 13 on Form 49.

Form 81

1 Funds shall be entered in the same column positions on this form as on Form 49.
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