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Retums under insurance Companies Legis!ation

Form 9
Statement of solvency
Name of company The British & European Reinsurance Company Limited
Global business
Financial year ended 31st December 2000
Company
registration Period ended )
aumber GL/UK/CM day month  year Units
R9 1003867 GL H 12 ( 2000 [ £400
Asatthe end of | As atthe end of Source
this financial the previous -
ear ear =
Y b £ v g
3 c Q
1 2 i 2 Q
GENERAL BUSINESS
Available assets
Other than long term business assets altocaled towards See instructions
general business required minimum margin 11 tand 2
Required minimum margin
Required minimum margin for general business 12 12 . 49
Excess (deficiency) of available assetls over the required 13
minimum margin (11-12)
{ ONG TERM BUSINESS
Available assets
8| 1
Long term business admissible assets 21 13677 © . N
Other thar long term business assets allocated towards long 22 465 Sea instructions
term business required miaimum margin tand 3
Total mathematical reserves {after distribution of surplus) 23 See instuction 4
—
Other insurance and non-insurance liabifities 24 7136 | seeinstruction 5 '
Available assets for long term business required minimum )
miargin (21+22-23-24) 25 465 6541
Implicit items admitted under regulation 23(5) of the
Iz an.~e Companies Regulations 1994
Future profits 31 I
Zilimerising 32
Hidden reserves 33 }
Total of available assets and implicit tems (25+31+432+33) 34 465 6541 | }
Required minimum margin
Required minimum margin for long term business 41 465 1793} 60 . 69
Explicit required minimum margin {1/6 x 41, or minimum ;
gquarantes fund if greater) 42 465 511
Excess (deficiency) of available assets over explicit required ’
mirimum margin {25-42) 43 6030
Excess (deficiency) of available assets and implicit items over 44 4748
the required minisnum margh (34-41)
CONTINGENT LIABILITIES
Quantifiable contingent liabilitiés in respect of other than long term business . ion €
23 shown in 2 supplementary note 1o Form 15 Sﬂ See instruction
Cuantifiable contingent labilities in respect of long term business as shown 52 See insinuction 6
in a supplementary rote fo Form 14
1




Returns under Insurance Companies Legislation Form 9

Covering sheet to Form 9

Name of company The British & European Reinsurance Company Limited

Glebal business

Financial year ended  31st December 2000
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. Returns under Insurance Companies Legisiafion

Form 13
(Sheet 1)
Analysis of admissible assets
Name of company The British & European Reinsurance Company Limited
Global business
Financial year ended 31st December 2000
Category of assets Total
Company Category
registration Period ended } of
number GLIUKICM day month  year Units — assets
R13 100367 GL K3 | 12 } 2000 £000 10
As atthe end of | As at the end of
this financial the previous
Investments year year
1 2
Land and buildings 1
UK insurance Shares 21
dependants
Debt securities issued by, and loans to, dependants 22
Othet insurance Shares 23
| dependants
| Debt securities issued by, and loans to, dependants 24
Invesiments in
group undertakings | Non.insurance Shares 25
and participating dependants
inlerests Debt securities issued by, and loans to, dependants 26
Shares 27
Other group e i s
andertakings and Debt securities issued by, 2nd loans to, group undertakings | 28
anticipati
&‘e:egs 9 Participating interests 29
Debt securities issued by, and loans to, undertakings in 30
| _| which the company has a paricipating interest
Tokal sheet 1 {11 1o 30) 39




Form 13

Returns under Insurance Companies Legislation
(Sheet 2)
Analysis of admissible assets _
Name of company The British & European Reinsurance Company Limited
Global business
Financial year ended 31st December 2000
Category of assets Total
Company Category
registration Period ended . of
number GLUKICM  —g3v™ month  year Units  aggets
R13 100367 GL 31 | 12 2000 £000 10
. tthe e f | As at the end of
Investments (continued) Afh?s finangizlo the previous
Deposits with ceding undertakings ar pear
Assets held to cover linked liabilities y p y A
Equity shares 41 252
QOther shares and other variable yield securities 42
. Holdings in collective investment schemes 43 87
1
Rights under derivative contracts 44
Approved securities 45 11755
Fixed interest
Debt securities and Other 46 347
other fixed income
secuiities Approved securities 47
! Variable interest >
; Other 48
i Other financial
I investments Participation in investment pools 49
| -
i | Loans secured by morigages 50
i Loans to public or local autharities and nationalised 51
! industnes or undertakings
s o -
Other loans (l;gra:]r;z f\?cured by policies of insurance issued by the 52
' Other 53
Deposits with Withdrawal subject to a time restriction of one month or less | 54
approved credit
nstitutions and
approyed financial Withdrawal subject to a time restriction of more than one
inshitutrons month 55
Other 56
Deposits with ceding undertakings 57
Index nked 58
Assets held to match linked habilities
Property linked 59
Provision for uneamed premiums 60
Claims outstanding 61
Reansurers' share of technical provisions
Pravision far unexpired risks 62
Other 63
| Total sheet 2 (41 10 63} 69 12441




Returns under Insurance Companies Legislation

Form 13
(Sheet 3)
Analysis of admissible assets
Name of company The British & European Reinsurance Company Limited
Globatl business
Financial year ended 31st December 2000
Category of assets Total
Company C?tegoty
registration Period ended . b ts
number GUUKICM “day™ month  year Units assel
R13 100367 GL 31 | 12 | 2000 £000 { 10
As atthe end of | As atthe end of
Debtors this financial the previous
Other assets year year
1 2
[
l Debitors arising out | Policyhotders [4
| of direct nsurance
1 operatons . Intermediaries 72
I 1
—
Salvage and subrogation recoveries 73
- Due from ceding insurers and intermediaries under reinsurance business
Debtors arising out | accepted 74
of reinsurance
operations Due from reinsurers and intermediaries under reinsurance contracts ceded 75
Due in 12 months or less after the end of the financial year 76
Due from
ch dant
: ependants Cue more than 12 months afier the end of the financial year | 77
| Other deblors
: Due in 12 manths or less after the end of the financial year 78 262
! Other
i L Due more than 12 months aker the end of the financial year 79
L —L
! Tangible assets 80
r Deposits not subject 1o time restriction on withdrawal, with approved credit 81 890
‘, Cash at bank and institutions and approved financial institutions and local authorities
‘ 0 hand
i Cash in hand 82
1
i Other assets (particulars to be specified by way of supplementary note) 83
! Accrued interest and rent 84 284
| Pregayments and r »
| accruea mcome | Deferred acquisition costs 85
\ —
i Other prepayments and accrued income 36
Deductions (under regulations 57(2)(b} and 57(3) of the insurance Companies Regulations 87
1994) from the aggregate value of assets
Total sheet 3 (71 to 86 less 87) 88 1236
Grand total of admissible assets {(39+69+88) 89 i 13677
Reconciliation to asset values determined in accordance with the
shareholder accounts rules
Total adméssible assels (as per ling B9 above} 91 13677
Total assets in excess of the admissibility limits of Schedule 12 of the Insurance Companies 2812
Regulations 1294, {as valued in accordance with those Reguiations before applying admissibiity imisy | 92
| Sotvency margin deduciion for insurance dependants 93
—
Other differences in the valuation of assets (other than for assets not valued above) 94 510
Assets of a type not valued above, (as valued in accordance with the shareholder accounts nies) a5
] Total assets determined in accordance with the shareholder accounts rules {91 1o 95) 99J_ 16999
] Armounts included in Ime 89 aftributable 10 debis due trom related companies, other than those under 100
I_contracts of insurance or reinsurance




Retumns under Insurance Companies Legislation Form 14
Long term business liabilities and margins
Name cf company The British & European Reinsurance Company Limited
Global business
Financial year ended 31st December 2000
Category of assets Totatl
Company Category
registration Period ended of
number GLUKICM day month  year Units assels
R14 100367 GL K| 12 | 2000 £000 10
As at the end of As at the end of Source
. this financial the previous
year year
1 2
Mathematical reserves, after distribution of surplus 11 See Instruction 2
Cash bom_.lses which had not been paid to policyholders prior to end of 12 See Instruction 3
| the financial year
| Balance of surplus/(valuation deficit) 13 6541} Seelnstruction 4
| Long term business fund carried forward (11 10 13) 14 6541 See Instruction 5
. , . Gross amount
Claims outstanding which 15
had fallen due for payment ]
i Reinsurers' share 16
1 before the end of the
+ financial year Net (15-16) 17
]
» Provisions for Taxation 21
{ other nsks and
| narges Other 22
|
‘ Deposids received from reinsurers 23
| Direct business 31
Ansing out of
INsurance Reinsurance accepted 32
operations
Reinsurance ceded KK
Creditors and
{ other | Debenture Secured 34
liabilities foans Unsecured 35
Amounts owed to credit institutions 36
Taxatian 37 5710
Qther creditors
Other 38 1426
Accruals and deferred income 39
Frowision for adverse changes (calculated in accordance with regulation 41
61 of the Insurance Companies Regulations 1994)
Total other insurance and non-insurance kiabilities (17 to 41) 49 7136
Excess of the vaiue of net admissible assets 51 See Instruction 6
Total Yiabilities and margins 59 13677
Amounts included int ling 59 attributable to liabilities to related companies, 61
other than those under contracts of insurance or reinsurance 586
Amounis included in line 58 attributable to liabilities in respect of property 62
linked benefits
Amount of any additionai mathematical reserves included in line 51 which 63 .
have been taken into account in the appointed actuary's certificate See Instruction 7




Returns under Insurance Companies Legistation

B

Form 40
Long term business : Revenue account
Name of company The British & European Reinsurance Company Limited
Global business
Ocdinary business
Financial year ended 31st December 2000
Name and number of fund Ordinary Long Term 1
Company No of No of
registration Period ended ! fund/ part of
number SR — ™ year Units OBIB  Summary Fund
i
R40 1 100367 } GL 31 | 12 | 2000 £000 oB 1 0
F The financial Previous year
i year
E {tems to be shown net of reinsurance ceded
; 1 2
i Earned premiums 1" {30490)
!
| Investment income receivable before deduction of tax 12 1543 2612
i
' lncrease {decrease} in the value of non-linked assets brought into account 13 3930 {3619)
" Increase (decrease) in the value of linked assets 14 137
| Other income 15
; Total income (11 to 15) 19 5473 (31360)
| Claims incurred 21 2145
i Expenses payable 22 204 736
interest payable before deduction of tax 23 1
|
.
Taxation 24 1780 1717
| Other expenditure 25
i
Transfer to {from} non technical account 26 10029 14116
j
| Total expenditure (21 to 26) 29 12014 18714
) -
increase (decrease) in fund in financial year (19-29) 39 L (6541) (50074)
i
i Fund brought forward 49 6541 56615
Fund carried forward (39+49) 59 5541




Retums under insurance Companies Legislation - . Form 41
Long term business : Analysis of premiums and expenses

Name of company The British & European Reinsurance Company Limited

Globatl business

Ordinary business

Financial year ended 31st December 2000

Name and number of fund  Ordinary Long Term 1

Company No of No of
registration Period ended . fund/ part of
number GLUKICM "2y month  year Units OBNB  Summary Fund
R41J 100367 GL 31 | 12 ¢ 2000 £000 0B 1 0
Gross Payable to or Net of
recoverable from reinsurance
reinsurers (1-2)
1 2 3
Life assurance and | Single premium 1
general annuity
ontracts Regular premium 12 2726 2728
Pension business Single premium 13
contracts
Regular premium 14 122 122
Permanent health Single premium 15
contracts
Eamed Regular premium 16 205 205
premiums in
the financial Single premium 17
year Other contracts
i Regular premiurn 18
| | Single premium 19
" Total premiums -
Regular premium 23 3053 3053
Total premiums at | UK contracts 3 1407 1407
lines 19 and 29
aftributable to QOverseas contracts 32 1646 1646
Commission payable in connection with 41
acquisition of business
Other commission payable 42 492 492
Management expenses in connection with 43 '
Expenses | @cquisition of business
payable in | p1anagement expenses in connection with
the financial | maintenance of business 44 160 160
year
Other management expenses 45 44 44
Tolal expenses (41 to 45) 49 696 492 204
Total expenses at | UK contracts 51 355 179 176
line 49 attributable
o Overseas contracts 52 341 313 28




. Returns under Insurance Companies Legislation

Form 42
Long term business : Analysis of claims
Name of company The British & European Reinsurance Company Limited
Global business
Ordinary business
Financial year ended 31st December 2000
Narme and number of fund  Ordinary Long Term 1
Company. Period ended Na of No of
istrati eriod ende . fund/ part of
ber SLIUKICM g o oy Uniits OB/B  gutivary Fand
R4ZT 100367 i GL 31| 12 | 2000 £000 oB 1 0
! Gross Recoverabie Net of
L . . from reinsurers reinsurance
Claims incurred in the financial year (1-2)
1 2 3
On death 11 931 931
By way of lump sums on maturity 12 314 314
it By way of annuity payments 13 11 11
ife
assurance By way of payments arising from other 14
and annuity | insured events
| contracts
| contrac On surrender or partial surrender 15 155 155
Total life assurance and annuity
claims (11 to 15) 19 1411 1411
On death 21 | 65 65
By way of lump sums on vesting 22
Pension
business By way of vested annuity payments 23
contracts
On surrender or partial surrender 24 j
{ Total pension business claims (21 to 24) 29 65 65
f
By way of lump sums K|
Perrmanent
health By way of periodical payments 32 247 247
cantracts -
Total permanent health claims (31+32) 39 247 247
By way of lump sums a1
Other .
contracts By way of periodical payments 42
Total claims (41+42) 49
Total claims (19+29+38+48) 59 1723 1723
Total claims at line | UK contracts 61 1535 1535
59 attributable to Overseas contracts 62 188 188
o




Returns under Insurance Companies Legislation

The British and European Reinsurance Company Limited

Supplementary notes to Schedules 1, 3 and 6

0901

0902

0903

1301,

Section 68 orders

The Secretary of State for Trade and Industry, on the application of the company, issued to the company
in February 1997 an order under section 68 of the Insurance Companies Act 1982 which allows for The
British and European Reinsurance Company Llimited, and for the purpose of Schedule 4 of the
Regulations:

(i) UK reinsurance contracts to be considered as reinsurance contracts made by the UK head
office of other UK establishment of the ceding company {(which should be taken to include
Lioyds);

i) bulk business may be reported in the same manner as, but separately from, group contracts

provided that the nature of such business is described and that such business does not exceed
15% of the total net long term business liabilities; and

(iil) when the risk reinsured under a linked contract is confined 1o the mortality risk andfor risk
under any supplementary rider, such reinsurance may be reported as non-linked business.

The Secrelary of State for Trade and Industry, on the appiication of the company, issued to the company
in December 2000 an order under section 68 of the Insurance Companies Act 1982 which allows for The
British and European Reinsurance Company Limited to subslitute certain revised regulatnons in place of

the standing regulations:

{i). In regulation 6, for the requirement to complete Forms @ to 15 and 17 {(as appropriate), there
was substituted a requirement to complete Forms 9, 13 and 14 only;

{if). In regulation 17, for the requirement to complete Forms 41 to 45 there was subslituted a
requirement to compiete Forms 41 and 42 only;

{iii). In regulation 25:

{a} the requirement {o submit Forms 46 to 49, 51 to 58, 60 and 61 (as may be appropriate)
was omitted; and

(b} for the requirement to comply with Schedule 4, there was a requirement to produce a
valuation report in the form annexed to a letter from the company dated 26 October 2000
to the Financial Services Authority.

Implicit Items
Not applicable

Other than Long Term Business assets alfocated towards Long Term Business required minimum
margin

For the financial year ending 31* December 2000 the long ferm business returns state an amount of
£465,000 at Form 9 line 22, this being the amount of other than fong term business assets of The British
an European Reinsurance Company Limifed allocated towards the iong term business required minimum
margin.

1302, 1303, 1304, 1305, 1306, 1307, 1314, 1315, 1501, 1502, 1503

As the shareholder funds of the company are included in the company's general business return the
aforementioned notes are not applicable.

10




1308

1309

1310

1311

1312

1313

1316

Aggregate value of unlisted investments, etc. - other than long term business

The long term fund held no unlisted securities. There were no hoidings in unregulated collective

investment schemes, listed securities which are not readily realisable, or reversionary interests or
remainders in property.

Aggregate value of hybrid securities

Not applicable.

Statement of amounts set off

Amounts have been sel off 10 the extent permitied by generally accepled accounting principles.

Counterparty limits during the year

The investment guidelines operated by the Company specify exposure to counterparties by asset type as
follows: -

Deposits

The maximum permitted exposure to counterparties is set out in the lending limit list approved by the
Group Risk Commitiee.

Each Fund cannot hold more than 2% of funds under management (or £100m if less) with Tier 1’
counterparties, 1.5% of funds under management (or £75m if less) with "Tier 2" counterpariies and 0.5%
of funds under management (or £25m if less} with ‘Tier 3' counterparties. Tier 1 represents AAA rated
institutions, Tier 2 represents institutions rated AA- or better whilst Tier 3 represents institutions rated A-
or better.

The absolute limit for a particular counterparty holding at the end of the financial year was £400m for Tier
1, £300m for Tier 2 and £100m for Tier 3.

Equities

For listed investments, the maximum of a company’s equity held by a particular fund is limited to 5% in the
UK, and 2.5% overseas. The maximum of a company’s equity held by all funds managed by the Morley

Fund Management is limited to 10%, except by prior agreement with senior Norwich Union Life
management.

Unlisted holdings in excess of 10% are only held with the approval of senior investment management.

Fixed

No investment in non-government stock is allowed.
Derivatives
Exposure to OTC derivatives is only undertaken with the approval of senior management.

Exposure to one type of contract is limited to 5% and overall exposure is limited to 10% of the relevant
fund.

Counterparty exposure at the year end

Not Applicable

Fully secured rights
Not applicable.

Tangible lease assets

Not applicable.

11




1317 Other assets

Not applicable.

1318 Financial Statements

The financial statements of the company had not been signed by the date on which this return was
signed. The reconciliation in lines 91 to 99 is to the draft financial statements,

1401 Provision for adverse changes
No provision for adverse changes is required as no assets are held which would give rise to a future
liability which wou_ld not be covered by appropriate assefs.
1402 Contingent liabilities, etc.
There are no charges over any assets of the Company.
There is no provision for taxation on capital gains and no unprovided potential liability.

Disclosure of a contingent liability in respect of the transfer of the long term business to World-Wide Re is
made in the statutory accounts and General business retum.

There are no guarantees, indemnities, or other contractual commitments effected other than in the
ordinary course of insurance business and in respect of related companies.

Regulation 23 - Additional Information on Derivative Contracts

No derivative transactions were carried out in respect of the long term business of The British & European
Reinsurance Company Limited.

Regulation 24 - Additional information On Sharehoider Controfiers

The immediate shareholder controfler is CGU iInternational insurance plc. CGU International insurance pic is
100% owned by General Accident plc, which is 100% owned by CGNU pic, the ultimate parent company




Returns under insurance Companies Legislation

Certificate required by regulation 28{(a) of the Insurance Companies (Accounts and Statements)
Regulations 1996

The British and European Reinsurance Company Limited
Financial year ended 31st December 2000

We certity:

1. {a) That in relation to the part of this return comprising Forms 9, 13 ,14 and 40 to 42 (including the
supplementary noles therelo) and the statements required by regulations 23 and 24 of the
Insurance Companies (Accounts and Statlements) Regulations 1996 :

(i) the return has been prepared in accordance with the Regulations;

(i) proper accounting records have been maintained and adequate information has been
obtained by the Company; and

(i}  an appropriate system of control has been established and maintained by the Company
over its transactions and records;

(b} that in respect of the company's business which is not excluded by Regquiation 32 of the
tnsurance Companies Regulations 1994, the assets held throughout the financial year enabled

the company to comply with regulations 27 to 31 {(matching and localisation) of those
Regulations; and

(€} in relation to the statement required by regulation 31 of the Insurance Companies {Accounts and
Statements) Regulations 1996:

(i) that for the purpose of preparing this statement, proper accounts and records have been
maintained; and

(ii) that the information given has been ascertained in conformity with that regulation.

2. That the margin of solvency required by section 32 of the Insurance Companies Act 1982 has been
maintained throughout the financial year.
3 (a) that the requirements of sections 28 to 31 of the Insurance Companies Act 1982 have been fully

complied with and in particular that, subject to the provisions of section 29{2) to (4) and section
30 of that Act, assels atlribuiable to long term business, the income arising therefrom, the
proceeds of any realisation of such assets and any other income or proceeds allocated to the

long term business funds have not been applied otherwise than for the purpose of the long term
business;

{b)  that any amount payable from or receivable by the long term business funds in respect of
services rendered by or to any other business carried on by the company or by a person who, for
the purposes of section 31 of the Insurance Companies Act 1982, is connected with it or is a
subordinate company of it has been determined and where appropriate apportioned on terms
which are believed to be no less than fair to those funds, and any exchange of assets
representing such funds for other assets of the company has been made at fair market value;

{c) that all guarantees given by the company ot the performance by a related company ot a contract
binding on the related company which would fall to be met by any long term business fund have

been disclosed in the return, and that the fund on which each such guarantee would fall has been
identified therein;

(d) that in respect of each internal linked fund, the investment policy and practice of the company

during the financial year was consistent with representations made to policyholders or potential
policyholders of the company;

(&) that the retumn in respect of long term business is not distorted by agreements with any other
company carrying on insurance business with which the company has financial, commercial or

administrative links or by any arrangements which could affect the apportionment of expenses
and income; and

13




{f)

(@)

(B}

that the company has fully complied with the requirements of section 31A of the Insurance
Companigs Act 1982.

that the systems of controt established and maintained by the company in respect of its business
complied, at the end of the financial year, with the foltowing published guidance:

+ Prudential Guidance Note 1994/6 - “Systems of control over the investments (and
counterparty exposure) of insurance companies with paricular reference to the use of

derivatives”;

= - Morey Laundering — Guidance Notes for the Insurance and Retailed products (revised June
1997} issued by the Joint Money Laundering Steering Group;

and it is reasonable to believe that those sysiems continued 10 so comply subsequently and will
conlinue to so comply in future; and

the return has been prepared in accordance with the foliowing published guidance:

* Prudential Guidance Note 1985/1 - “Guidance for insurance companies and auditors on the
Valuation of Assets Regulations™.

*  Prudential Guidance Note 1995/3 — “The use of derivatives in insurance funds”; and

» Prudential Guidance Note 1998/1 - “The preparation of annual retums to Insurance

Directorate of HM Treasury”.

DIRECTOR

DIRECTOR

CHIEF EXECUTIVE

21st June 2001

14




Returns under Insurance Companies Legislation

Reports of the auditors to the Directors pursuant to regulation 29 of the Insurance Companies {(Accounts
and Statements) Reauiations 1996

The British and European Reinsurance Company Limited

Financial year ended 31st December 2000

We have examined the following documents prepared by the company pursuant to section 17 of the Insurance

Companies Act 1982 {'the Act') and the insurance Companies (Accounts and Statements) Regulations 1996 (‘the
Requtations’):

Forms 9, 13 to 14 and 40 to 42 (including the supplementary notes thereto) ('the Forms');
+ the statement required by regulation 23 on page 12 (‘the statement’} and
« the certificate signed in accordance with regulation 28(a) on pages 13 and 14 {'the certificate’).

in the case of the certificate, our examination did not extend to:

{a) paragraph 1 in relation to the statements required by Regulations 24 and 31; concerning shareholder
controilers ant the Appointed Actuary;

{b) paragraph 3d concerning the investment policy and practice of intermal linked funds, required by paragraph
4{d) of Schedule 6; and

(c) paragraph 4 in so far as it relates to controls with respect to Money Laundering.

Respective responsibilities of the Company and its auditors

The company is responsible for the preparation of an annual retum (including the Forms, statements and
certificate) under the provisions of the Act and the Regulations. The requirements of the Regulations have been
modified by Orders issued under section 68 of the Act in February 1997and December 2000. Under regulation 5

the Forms and statements are required {0 be prepared in the manner specified by the Regulations and to state
fairly the information provided on the basis required by the Regulations.

1t is our responsibility o form an indépendent opinion as to whether the Forms and statements meet these
requirements, and in the case of the certificate whether it was or was not unreasonable for the persons giving the
certificate to have made the statements therein, and to report our opinions to you.

Bases of opinions

We conducted our work in accordance with Practice Note 20; ‘The audit of insurers in the United Kingdom' issued
by the Auditing Practices Board. Our work included examination, on a test basis, of evidence relevant to the
amourts and disclosures in the Forms and statements. It also includes an assessment of the significant
estimates and judgements made by the company in the preparation of the Forms and statements.

We planned and performed qur woik so as to obtain all the information and explanations which we considered
nacessary in order to provide us with sufficient evidence to give reasonable assurance that the Forms and

statements are free from material misstatement, whether caused by fraud or other irreguiarity or errer, and comply
with regulation 5.

In the case of the cerificate. the work performed involved a review of the procedures undertaken by the
signatories to enable them to make the statements therein, and does not extend to an evaluation of the
effectiveness of the company's internal control systems,

in giving our opinion we have relied on the certificate of the actuary on page 17 with respect to the mathematicai
reserves and the required minimum margin.

15




Opinions
In our spinion:

(a) the Forms and statements fairly siate ine information provided on the basis required by the Regulaticns
and have been properly prepared in accordance with the provisions of those Regulations; and

(b) according to the information and explanations received by us:
() the certificate has been properly prepared in accordance with the provisions of the Regulations; and

ii} it was not unreasonable for the persons giving the certificate to have made the statements therein.

PricewaterhouseCoopers
Registered Auditors London

21st June 2001

16




Returns under Insurance Companies Legislation

Certificate by appointed actuary

The British and European Reinsurance Company Limited
Long Term Business

Financial year ended 31st December 2000

| certify -
(a) (i} that in my opinion proper records have been kept by the Company adequate for the
purpose of the valuation of the liabilities of the long term business;

{in that the mathematical reserves as shown on Form 14, constitute proper provision as at
31st December 2000 for the liabilities {other than liabilities which had fallen due before
ihe end of the financial year) arising under or in connection with contracts for iong term
business including the increase in those liabilities arising from a distribution of surplus as
a result of the investigation as at that date into the financial condition of the long term
business; and

(i} that for the purposes of sub-paragraph (ii) above, the liabiiities have been assessed in
accordance with Part IX of the Insurance Companies Regulations, in the context of
assets valued in accordance with Part VIIl of those Regulations, as shown in Form 13;

(iv} that the current versions of Guidance Noles issued by the Institute of Actuaries and the
Facutty of Aciuaries, numbered GN1 and GN8, have been complied with; and

v) that in my opinion premiums for contracts entered into during the financial year and the
income eamed thereon are sufficient, on reasonable actuarial assumptions, and taking
into account the other financial resources of the Company that are available for the
pumose, to enable the Company lo meet its commitments in respect of those contracts
and, in particular, to establish adequate mathernatical reserves; and

(b) the amount of the required minimum margin applicabie to the Company’s long term business
immediately following the end of the financial year (including the amounts resulting from the
increase in liabilities arising from a distribution of surplus as a result of the investigation into the
financial condition of the long term business) is £485,000.

M N Urmston

Appointed Actuary

21st June 2001

17




Returns under Insurance Companies Legislation

The British and European Reinsurance Company Limited

Statement of information on Appointed Actuary

M N Urmston was Appointed Actuary of the Company during the whole of 2000. He has furnished the
Company, as required by Regulation 31 of the Insurance Companies (Accounts and Statements)
Regulations 1996, with the following information in accordance with Company records:-

(@

{c)

6043 ordinary shares were held at 31 December 2000 in CGNU plc
4089 ordinary shares were held at 31 December 1999

In addition, 14,684 ardinary shares are held under the CGU integration incentive Plan, these
shares vest in the year 2001; and 17,998 ordinary shares in the CGNU integration Incentive
Plan, these shares will only vest upon the satisfaction of certain performance criteria.

Options were held at 31 December 2000 to subscribe for 116,341 ordinary shares in CGNU plc
under UK Employees Savings Related and Executive Share Option schemes.

Options held at 31 December 1999 97,775
Options granted during the year 18,566
Options exercised or lapsed during the year Nil

Four with profits low cost endowment policies with CGNU Life Assurance Limited, with
aggregate sums assured of £67,924 and annual premiurns of £1,868. One non-profit term
assurance policy with CGNU Life Assurance Limited with sum assured of £75,000 and annual
premiums of £332. In addition the actuary held general insurance policies with subsidiaries of
CGNU ple for which total premiums of £1208 were paid in the year to 31 December 2000,

The aggregate amount of remuneration, integration bonuses, emoluments and the value of
other benefits (excluding pension rights) under the actuary’s contract of employment with

Norwich Union Life Services Limited for 2000 was £323,265. Under the contract he was
appointed acltuary and director of-

CGNU Life Assurance Limited

HNorwich Union Linked Life Assurance Limited
General Accident Managed Pension Funds Limited
Commercial Union Life Assurance Comipany Limited
Norwich Union Life & Pensions Limited

Norwich Union Annuity Limited

Mortey Pooled Pensions Limited

Tesco Personal Finance Limited

appointed actuary of--

The Yorkshire Insurance Company Limited
CGU Insurance plc

And a director of -

Assecura Versicherung Holding SA

Commercial Union Financial Services Limited
Fidelity Life Assurance Limited

GA Life Property ireland Ltimited

GA Unit Trust Managers Limited

General Accident Pensions Management Limited
General Accident PEP Managers Limited

Life and Pensions Administration Services Lirnited
National Westminster Life Assurance Limited
Norwich Union Commercial Finance Limited
Norwich Union Commercial Mortgages Limited
Norwich Union Healthcare Limited

Norwich Union Life Holdings Limited

Norwich Union Life Services Limited
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(d)

Norwich Union Mortgage Finance Limited

Norwich Union Mortgages (Life) Limited

Norwich Union Mortgage Management Limited
Provident Mutual Life Assurance Limited
Provident Mutual Nominees Limited

Provident Mutual Stevenage Estates Limited

RBS Life Hoidings Limited

RBS Life Investments Limited

Royai Scottish Assurance Ltd

Tesco Personal Finance Investments Limited

The General Practice Finance Corporation Limited
The Norwich Union Life Insurance Company Limited

Pensions and life assurance benefits as provided to all employees under the terms and
conditions of the CGNU Companies' UK Pensions Schemes. Sickness and accident benefits
as provided to all employees under the terms and conditions of these schemes.
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THE BRITISH AND EUROPEAN REINSURANCE COMPANY LIMITED

SCHEDULE 4

VALUATION REPORT PREPARD BY THE APPOINTED ACTUARY on the LONG-TERM FUND of
THE BRITSH & EUROPEAN REINSURANCE COMPANY LIMITED — GLOBAL BUSINESS

The investigation was made at 31® December 2000.
The previous investigation under section 18 of the Act was made at 31 December 1999.

The valuation has been made in conformity with regulation 64 of the Insurance Companies
Regulations.

Contracts

On 15™ June 2000, the High Court approved the transfer of the company’s long term business to

World-Wide Reassurance Company Limited with effect from that date. No contracts therefore remain
in force at the valuation date.

Prior to the 15" June 2000 alt contracts were 100% reinsured and total net mathematical reserves

were zero. The original contracts are fully described in the returns for the year ended 31™ December
1999

Guaranteeés

There are no options or guarantees made to World-Wide Reassurance Limited under the terms of the
transfer of long term business.

Required Minimum Margin

No long term liabilities remain at the valuation date. Form 60 has therefore not been completed and

the required minimum margin for the long term business of the Company has been set equal to the
minimum guarantee fund of £464,720.
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