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SWIFT UK HOLDINGS LIMITED

STRATEGIC REPORT
FOR THE PERIOD ENDED 31 MAY 2023

The director presents the strategic raport for the period ended 31 May 2023,

Fair Review of the Business
Qverview

The company was incarporated on 7 January 2022 and these financial statements represant a 17 month long period to 31
May 2023. The company was incorporated o facilitate a group reconstruction and it acquired its subsidiary company, Swift
Construction Group Limited, an 4 March 2022. The principal activity of the company was that of a holding company. The
trading company in the group is Swift Brickwork Contractors Limited and its principal activity continued to be that of brickwork
contractors providing and installing masonry solutions, brickwork, stonework and prefabricated option to all sectors within the
Canstruction Industry.

The group sirives to be one of the UK's leading brickwork and masonry contractors and to deliver “excellence without
compromise” to all its clients. As described below in the financial results section we achieved a very solid set of numbers on
the back of a strong arder boak brought forward. That said the past year has also been very challenging in many ways. The
less favourable economic outloak, the rapid Increases In Inflation and the sharp rises in Interest rates have undoubtedly
affected confidence in the econamy. Like many industries the construction industry has been impacted by this and particularly
with respect to material price inflation. To mitigate the worst effects of these increases we have continued to negotiate closely
with cur key suppliers and have forward purchased where possible. Therafora, in summary despite the challenging limes the
board are dslighted lo repart this solid sel of results.

Financial results

Turnover in the period, which came exclusively from the company’'s subsidiary Swift Brickwork Contractars Limited amounted
to £61.8m and generated a gross profit margin of £8.1m. Despite the challenges mentioned above the gross profit percentage
held up well at 13.15% due a relatively favourable mix in the portfolio of construction sites worked on in the period.

Overheads at £6.5m were in line with expectations. After deducting tax of £0.6m from the profit generated in the year group
net assets were £12.9m. Within this cash at bank accounted to £6.6m.

Future Prospects

Despite the uncertainty surrcunding the econorny the board are cautiously optimistic for the success of the group for 2024
and beyond. We have a strong balance shaet and with a proven track record of working for tier 1 contractors we are in a good
position 1o move forward. In addition, as we aren'l focused only an one market for our work this helps spread the risk in more
challenging econcmic times.

Securing new projects has beceme increasingly more competitive in the past year. Despite this our pipeline of new work is
healthy, from diverse sectors with a large proportian already secured for 2024. However, for the foreseeable future the key to
continuing to secure new wark will be to ensure we are "totally on top of our game” in terms of offering the hest possible price
to our clients at a level that represents an acceptable profit margin for the group.




SWIFT UK HOLDINGS LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE PERIOD ENDED 31 MAY 2023

Key performance indicators

The Board monitors and controls the performance of the company using a number of financial key performance indicators
which focus on turnover, profitability and cash generation on a project by project basis. The performance of each project is
kept under constant review via a number of manthly meetings and action is taken where a project is not performing as
expected.

2023
Turnover £61.8m
Gross profit margin 13.15%
Cash at bank and in hand £6.6m

Principal Risks and Uncertainties

Like all businesses the company faces a number of risks and uncertainties. Some of these are outside of the Board's contral,
for example the macro economic environment, whilst for others the Board can, to some extent, exercise a degree of control
over them. The key risks and uncertainties ovar which the Board can exert a degree of control are:

»  being able to scurce sufficient labour at tha right price, at the right time and in the right place;
+  being able te genarate enough cash flow to continue funding its operations: and
+ inaccurate pricing of fixed priced projects especially during pericds of high inflation.

Ta mitigate these risks and uncertainties:

= the company employs approximately 600 operatives across London and the South East and therefore has  the ahility to
transfer resources accordingly. We also proactively and regularly recruit apprentices into the  business;

« the company regularly reviews cash flow forecasts to highlight potential “pinch points”; and

« tenders far work are reviewed by senior management before being submilted




SWIFT UK HOLDINGS LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE PERIOD ENDED 31 MAY 2023

Financial Instruments

Risk management
The group operates a treasury function which is responsible for managing the liquidity and interest associated with the group
's aclivities.

The group manages interest rate risks arising from its activities, and bank overdrafts and loans, the main purpose of which is
to raise finance for the group’s aperations. In addition, the group has various other financial assats and liabilities such as
trade debtors and trade crediters arising directly from its operations.

Liquidity risk

The group manages its cash and borrowing requirements in erder to maximise interest income and minimise interest
expense, whilst ensuring the group has sufficient liquid resources to meet tha operating neads of the business. Funds are
transferred between group companias to assist in managing this risk.

Interest rate risk
The group is exposed to fair value interest rate risk en its borrowings and cash flow interest rate risk on bank overdrafts and
loans. The group manages the mix of fixed and variable rate debt so as to reduce its exposure to changes in interest rates.

Credit risk

Investments of cash surpluses and borrowings are made through banks and companies which must fulfil credit rating criteria
approved by the Board. All customers who wish to trade on credit terms are subject to credit verification procedures. Trade
dettors are maenitared on an ongoing basis and provision is made for doubtful debts where nacessary.

S§172 Statement and Stakeholder Engagement

The Director recognises his duty under $172 of the Companies Act 2006 to act in good faith and to promots the success of
the group and company. The key to achieving this is the developmeant and nurturing of strang relationships with our most
important stakeholders such as clients, employees, suppliers and sub-contractors.

Clients

We aim 0 deliver "excellence without compromise” on all the projects we are involved in. For many years the company’s
subsidiary Swift Brickwork Contractors Limited has warked with a relatively small number of Tier 1 contractors with which it
has had and continues to have repeat business from. Developing and maintaining clese relationships with these clients is
therefore critical to the group’s success. The senior management team regularly meet with clients to ensure we are delivering
in a professional manner and hence maeling their expectations and requirements.

Employees

Fundamental to our success is the passion, dedication and skill of cur peaple be it on site or in the supporting office roles.
The company recognises the key role playved in its success by its people. We encourage staff to undertake ongoing training
and development to ensure they keep their skills up to date but also to help further their career progression within the
business. Swift Brickwork Contractors Limited has a very proud tradition of investing in the bricklaying skills of the future and
each year It takes on a number of new trainees an its bricklaying apprenticeship program.

Suppliars and subcontractors

We aim to build very strong relationships with our supply chain business partners. We value all of our suppliars and
sub-contractors many of which we have dealt with for many vears. Close working relationships with these key stakeholders is
key to the company's success. To this end we maintain regular contact on an informal basis with them to discuss our mutually
beneglicial business apportunities.




SWIFT UK HOLDINGS LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE PERIOD ENDED 31 MAY 2023

Customer Care and Corparate Social Responsibility
The group has placed the utmost impertance on delivering a quality service, in a safe manner and with full regard and respect
for the environment. These ccre values have pravided the foundation upon which the group operates.

By being bath a successful and responsible business, not only do we meet the requirements of our clients, workforce and
sharaholders but also the wider social community and the envircnment in gensral.

We would like to thank all our employees, clients and suppliers for their continued support during the past vear.

On behalf of the board

M Walsh
Director

5 October 2023




SWIFT UK HOLDINGS LIMITED

DIRECTOR'S REPORT
FOR THE PERIOD ENDED 31 MAY 2023

The director presents his annual report and financial statements for the period ended 31 May 2023

Results and dividends
The results far the peried are set cut on page 11.

Na ardinary dividends were paid. The director does not recommend payment of a final dividend.

Director
The director who held office during the period and up to the date of signature of the financial statements was as follows:

M Walsh {Appointed 7 January 2022)
N Moye {Appointed 7 January 2022 and resigned 4 March 2022}

Business relationships
We refer you to our 5.172 statement in the Strategic report.

Auditor
In accordance with the company's articles, a resclution proposing that Rickard Luckin Limited be reappointed as auditor of the
group will be put at a General Meeting.

Energy and carbon report
The group has taken the exemption not to disclose energy and carbon infarmation relating to its subsidiaries as they are not
required to report this information individuzlly.

The company has not consumed more than 40,000 k\Wh of energy in this reporting period, it therefore qualifies as & low
energy user and is not required to report on its emissions, energy consumption or energy efficiency activities.

Statement of director's responsibilitles

The director is responsible for preparing the Annual Report and the financial statements in accordance with applicable law
and regulations.

Company law requires the director to prepare financial statements for each financial year. Under that law the director has
elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice
(United Kingdom Accounting Standards and applicable law). Under company law the director must not approve the financial
statements unless he is satisfied thal they give a true and fair view of the state of affairs of the group and company. and of
the profit or loss of the group for that period. In preparing these financial statements, the directar is required to:

- select suitable accounting policies and then apply them consistently;
make judgements and accounting estimates that are reasonable and prudent;
. state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the ;
hd prepare the on the going cancern basis unless it is inappropriate to presume that the group and company will
continue in business.

The director is responsible for keeping adequate accounting records that are sufficient ta shaow and explain the group’s and
company’s transactions and disclose with reasanable accuracy at any time the financial position of the group and company
and enable tham to ensure that the financial statements comply with the Companies Act 2006. He is also responsible for
safeguarding the assets of the group and company and hence for taking reasonable steps for the prevention and detection of
fraud and other irregularities.




SWIFT UK HOLDINGS LIMITED

DIRECTOR'S REPORT (CONTINUED)
FOR THE PERIOD ENDED 31 MAY 2023

Statement of disclesure to auditor

So far as each person who was a director at the dale of approving this report is aware, there is no relevant audit information
of which the auditor of the company is unaware. Additionally, the directors individually have taken all the necessary steps that
they ought to have taken as directors in order to make themselves aware of all relevant audit information and i establish that
the auditor of the company is aware of that information.

On behalf of the board

M Walsh
Director

5 QOctober 2023




SWIFT UK HOLDINGS LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF SWIFT UK HOLDINGS LIMITED

Opinion

We have audited the financial statements of Swift UK Holdings Limiled (lhe 'parent company') and its subsidiaries (the
‘group’) for the period ended 31 May 2023 which comprise the group slatement of comprehensive income, the group balance
sheet, the company balance sheet, the group statement of changes in equity, the company statement of changes in equity,
the group statement of cash flows and notes to the financial statements, including significant accounting policies. The
financial reperting framewark that has bean applied in their preparation is applicable law and United Kingdom Accounting
Standards, including Financial Reporting Standard 102 The Financial Reporting Standard applicable in the UK and Republic
of frefand {United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:
4 give a true and fair view of lhe state of the group's and the parent company’s affairs as at 31 May 2023 and of the
group's loss for the period then ended;
have been properly prepared in accerdance with United Kingdom Generally Accepted Accounting Practice; and
. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) {ISAs {UK)} and applicable law. Cur
responsibilities under those standards are further described in the Auditor's responsibilities for the audit of the financial
statements section of our report. We are independent of the group and parent company in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC's Ethical Standard, and we
have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinian.

Canclusians relating te going cancern
In auditing the financial statements, we have concluded that the director's use of the going concern basis of accounting in the
preparation of the financial statements is appropriale.

Based an the work we have performed, we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the group's and parent company’s ability to continue as a geing
concern for a period of at least twelve months from when the financial statements are authorised for issue.

Our responsihilities and the responsibilities of the director with respect to geing concern are described in the relevant sections
of this report.

Other information

The other information comprises the information included in the annual report other than the financial statements and our
auditor's report thereon. The director is responsible for the other information contained within the annual report. Our opinion
on the financial stalements dees not cover the other information and, except to the extent olherwise explicitly stated in our
report, we do not express any form of assurance conclusion thereon. Our responsibility is o read the other infarmation and, in
doing so, censider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the course of the audit, or otherwise appears to be malterially misstated. If we identify such material
incansistencies or apparent material misstatements, we are required to determine whether this gives rise to a material
misstatement in the financial statements themsalves. If, based on the work we have performed, we conclude that there is 2
material misstatement of this other information, we are required to raport that fact.

We have nothing to report in this regard.

QOpinions on other matters prescribed by the Companies Act 2006
In our epinien, based on the work undartaken in the course of our audit:
* the information given in the strategic report and the director’s report for the financial period for which the financial
statemeants are prepared is consistent with the financial statements; and
* the strategic report and the director's report have been prepared in accordance with applicable legal requirements.




SWIFT UK HOLDINGS LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF SWIFT UK HOLDINGS LIMITED

Matters on which we are required to report by exception
In the light of tha knowledge and underslanding of the group and the parent company and their environment obtained in the
course of the audil, we have not identified material misstatements in the strategic report or the director's report.

We have nothing ta report in respect of the following matters in relation to which the Campanies Act 2006 requires us to
report ta you if, in our apinion:
. adequate accounting records have not been kept by the parent company, cr returns adequate for cur audit have not
heen received from branches not visited by us; or
* the parent campany financial statements are not in agreement with the accounting recards and returns; or
certain disclosures of directors' remuneration specified by law are not made; or
. we have not received all the information and explanations we require for our audit.

Respensibilities of director

As explained more fully in the director's responsihilities statement, the director is responsible for the preparation of the
financial statements and for belng satisfied that they give a true and fair view, and for such Internal control as the directer
determines is necessary to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error. In preparing the financial statements, the director is responsitle for assessing the parent company's
ability to continue as & going concern, disclosing, as applicable, matters related to going concern and using the going concern
hasis of accounting unless the director either intends to liquidate the parent company cr to cease operations, or has no
realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to oiHain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or eror, and to issue an auditor's report that includes aur opinion. Reasonable assurance
is a high level of assurance but is not a guarantee that an audit conducted in accordance with 1ISAs (UK} will always detect a
material misstatement when it exists. Misstatements can arise from fraud or emor and are considered material if, individually
ar in the aggregale, they could reasonably be expecled to influence the economic decisions of users taken on the basis of
these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line with
our responsibilities, oullined above, to detect material misstatements in respect of irregularities, including fraud. The extent to
which our procedures are capable of detecting irregularities, including fraud, is detailed below.

Capability of the audit in detecting irregularity, including fraud

We identified areas of laws and regulations that could reascnably be expected to have a material effect on the financial
statemants from our: general commercial and sector experience; through verbal and written communications with those
charged with governance and other management; and via inspection of the parent company's regulatory and legal
correspendence.

Ve discussed with those charged with governance and other management the policies and procedures regarding compliance
with laws and regulations.

We communicated identified laws and regulations tc our team and remained alert to any indicators of non-compliance
throughout the audit, we also specifically considered where and how fraud may occur within the group and the parent
company.

The potential effect of these laws and regulations on the financial statements varies considerably.

Firstly, the parent company and the group is subject 1o laws and regulations that directly affect the financial statements,
including: the company's constitution; relevant financial reporting standards; company law; tax legislation and distributable
profits legislation and we assess the extent of compliance with these laws and regulations as part of our procedures on the
related financial statement items.




SWIFT UK HOLDINGS LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF SWIFT UK HOLDINGS LIMITED

Secondly the parant company and the group is subject to many other laws and regulations where the consequences of
non-compliance could have a material effect on the amounts or disclosures in the financial statements, for instance through
the imposition of fines and penalties, or through losses arising from litigations. We identified the following areas as those most
likely to have such an affect: operating licenses relating to the construction industry and building regulations; employment
legislation; health and safety legislation; data protection legislation; anti-bribery and anti-corruption legislation.

ISAs (UK) limit the required procedures to identify non-compliance with these laws and regulations and no procedures over
and above those already noted are required. These limited procedures did not identify any actual or suspected
non-compliance with laws and regulations that could have a material impact on the financial statements.

In relation to fraud, we performed the following specific precedures in addition to those already nated:

* Challenging assumpticns made by management in its significant accounting estimates in particular: accounting for
long term contracts, depreciation, goodwill amortisation and provisions;

* Identifying and testing journal entries, in particular any entries posted with unusual nominal ledger account
combinations, journal entries crediting any revenue account, and journal entries posted by senior management;

* Performing analytical pracedures to identify unexpectad movements in account balances which may be indicative of
fraud;

® Ensuring that testing undertaken on both the performance statement, and the Balance Sheet includes a number of
items selacted on a randem basis; and

* Discussions with management.

These procedures did not identify any actual or suspected fraudulent irregularity that could have a material impact on the
financial statements.

Owing to the inherent limitations of an audit, there is an unavoidable risk that we may not have detacted some material
misstatements in the financial statements, even though we have properly planned and performed our audit in accordance
with 1SAs (UK). For example, the further removed non-campliance with laws and regulations is from the events and
transactions reflected in the financial statements, the less likely the procedures that we are required to undertake would
identify it. In addition, as with any audit, there remains a high risk of non-detection of irregularities, as these might involve
collusion, forgery, intentional omissions, misrepresentation, or the override of internal contrals. We are not responsible for
preventing non-compliance with laws and regulations ar fraud, and cannat be expected to detect non-compliance with all laws
and regulaticns ar every incidence of fraud.

A further description of our responsibilities is available on the Financial Reporting Council's website at:
https:/Awww fro.org.uk/auditorsraspansibilities. This description forms parl of our auditar's report.




SWIFT UK HOLDINGS LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF SWIFT UK HOLDINGS LIMITED

Use of our repart

This report is made solely to the company's members, as a bedy, in accordance with Chapter 3 of Part 16 of the Companies
Act 2006. Our audil work has been underiaken so that we might state to the company’s members those matters we are
required to state ta them in an auditor's report and for no other purpese. To the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the company and the company's members as a bedy, for aur audit
work, for this repart, or for the epinions we have formed.

Joanna Southon (Senior Statutory Auditor)

Far and on behalf of Rickard Luckin Limited 5 QOctober 2023
Chartered Accountants
Statutory Auditor 1st Flaor

County House

100 New London Road
Chelmsford

Essex

CM2 ORG

-10-




SWIFT UK HOLDINGS LIMITED

GROUP STATEMENT OF COMPREHENSIVE INCOME
FOR THE PERIOD ENDED 31 MAY 2023

Period

ended

31 May

2023

Nates £

Turnover 3 51,843,786
Cost of sales (53,711,958)
Gross profit 8,131,828
Administrative expenses 6,456.,842)
Other operating Incame 7,104
Cperating profit 4 1,682,080
Interest receivable and similar income 8 877,643
Interest payable and similar expenses 9 {18,073)
Exceptional amounts written ¢ff investments 10 (11,445,000)
Loss before taxation {8,503,340)
Tax on loss 11 (586,168)

Loss for the financial period 26 {9,489,508)

(Loss)/profit for the financial period is all attributable to the owners of the parent company.
Total comprehensive income far the peried is all attributable te the owners of the parent company.

The profit and loss account has been prepared on the basls that all operations are continuing operations.

11 -




SWIFT UK HOLDINGS LIMITED

GROUP BALANCE SHEET
AS AT 31 MAY 2023

Fixed assets
Goodwill
Tangible assets

Current assets

Debtors

Cash at bank and in hand

Creditors: amounts falling due within one year

Net current assets

Tatal assets less current liabilities

Creditors: amounts falling due after more than one year
Provisions for liabilities

Provisions
Deferred tax liability

Net assets

Capital and reserves
Called up share capital
Profit and loss reserves

Total equity

Notes

12
13

17

19

20

22
23

25
26

2023
£ £
1,067,319
46,951
1,714,270
10,214,340
6,622,283
16,836,623
(5,147,750)
11,688,864
13,403,134
{34,142
450,000
57,000
{507,000)
12,861,992
11,885,000
966,992

12,861,982

The financial statements were approved by the board of directors and authorised for issue cn & Cetober 2023 and are signed

on its behalf by:

M Walsh
Director

Company registration number 13834711 {(England and Wales)

_12-




SWIFT UK HOLDINGS LIMITED

COMPANY BALANCE SHEET
AS AT 31 MAY 2023

Fixed assets
Invasiments

Current assets

Creditors: amounts falling due within one year
Net current liabilities

Net assets

Capital and reserves

Called up share capital

Profit and loss reserves

Total equity

Notes

15

19

25
26

2023

(19.650)

£

11,885,000

{19.680)

11,875,320

11,895,000
(19,680)

11,875,320

As permitted by 408 Companies Act 2008, the company has not presented its own profit and loss account and related notes.

The company’s loss for the year was £10.476,180.

The financial stalements were approved by the board of directors and authorised for issue on & October 2023 and are signed

an its behalf by:

M Walsh
Director

Company registration number 13834711 {England and Wales)

_13-




SWIFT UK HOLDINGS LIMITED

GROUP STATEMENT OF CHANGES IN EQUITY

FOR THE PERIOD ENDED 31 MAY 2023

Balance at 7 January 2022

Period ended 31 May 2023:

Loss and total comprehensive income
Issue of share capital

Reduction of shares

Balance at 31 May 2023

Notes

25
25

Share capitaProfit and loss Total
reserves
£ £ £
- {9,489,508)  (9,489,508)
28,140,000 - 28,140,000
(16,245,000} 10,456,500 (5,788,500}
11,895,000 866,992 12,861,992

_14 -




SWIFT UK HOLDINGS LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE PERIOD ENDED 31 MAY 2023

Share capitaProfit and loss Total
reserves

Notes £ £ £

Balance at 7 January 2022 - - -
Period ended 31 May 2023:

Profit and total comprehensive income - (10,476,180} (10,4786,180)

Issue of share capital 25 28,140,000 - 28,140,000

Reduction of shares 25 (16,245,000} 10,456,500 (5,788,500}

Balance at 31 May 2023 11,385,000 (19.680) 11,875,320

_15-




SWIFT UK HOLDINGS LIMITED

GROQUP STATEMENT OF CASH FLOWS
FOR THE PERIOD ENDED 31 MAY 2023

Cash flows from operating activities

Cash generated from/{absorbed by) cperations
Interest paid

Income taxes paid

Net cash inflow/(outflow) from operating activities
Investing activities

Purchase of tangible fixed assets

Proceeds fram dispesal of tangible fixed assets
Proceeds from disposal of investment property
Purchase of subsidiaries, net cash acquired

Interest received

Net cash generated from/{used in) investing activities

Financing activities
Payment of finance leases obligations

Net cash used in financing activities
Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of period

Notes

33

2023

(192.448)
59,675
130,000
2,746,425
1,643

(138,958}

4,668,361
{18.073)

(634,342)

4,015,946

2,745,295

{138,958)

6,622,283

6,622,283

_16-




SWIFT UK HOLDINGS LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 MAY 2023

1.1

1.2

1.3

1.4

1.5

Accounting policies

Company information
Swift UK Holdings Limited (“the company”) is a private limited company domiciled and incorporated in England and
VWales. The registered office is Reigate Barn, Langford Road, Wickham Bishaps, Essex, CM8 3JG.

The group consists of Swift UK Holdings Limited and all of its subsidiaries.

Reporting period
These financial statements are the first prepared since inccrporation and represent the 17 month period from 7 January
2022 to 31 May 2023.

Accounting convention
These financial statements have been prepared in accordance with FRS 102 "The Financial Reporting Standard
applicable in the UK and Republic of Ireland” {*FRS 1027) and the requirerments of the Companies Act 2006

The financial statements have heen preparad under the historical cost convention. The principal accounting policies
adopted are set out below.

The company is a qualifying entity for the purposes of FRS 102, being a member of a group where the parent of that
group prepares publicly available consclidated financial statements., including this company, which are intended to give
a true and fair view of the assets, liabilities, financial position and profit or loss of the group. The company has therefore
taken advantage of exemptions fram the following disclesure requirements for parent campany information presented
within the consalidated financial statements:

* Seclion 7 'Statemeant of Cash Flows': Presentation of a statement of cash flow and related noles and
disclosures.

As permitted by S408 Companies Act 2006, the company has not presented its own statement of cashflows and profit
and loss accounts and related notes. the company’s loss for the year was £10,476,180.

Business combinations

In the parent company financial statements, the cost of a business combination is the fair value at the acquisition date
of the assels given, equity instruments issued and liabilities incurred or assumad, plus costs directly attributable to the
business cambination. The excess of the cost of a business combination over the fair value of the identifiable assets,
liabilities and contingent liabilities acquired is recognised as goodwill,

Basis of consolidation

All intra-group transactions, balances and unrealised gains on transactions between group companies are eliminated
on consolidation.

Going eoncern
The financial statements are prepared under the gaing cencern basis.

At the time of approving the financial statements, the diractor has a reasonable expectation that the group has
adeguate resources to continue in operational existence for at least 12 months from approval of thess financial
statements. Thus the directar continues 1o adopt the geing cancern basis of accounting in preparing the financial
statements.

17 -




SWIFT UK HOLDINGS LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 31 MAY 2023

1 Accounting policies {Continued}

1.6 Turnover
Turnever is recognised at the fair value of the consideration received or receivable for goods and services provided in
the normal course of business, and is shown net of VAT and other sales related taxes. The fair value of consideration
takes into account trade discounts.

Prefit is recognised on long-term contracts, if the final outcome can be assessed with reasonable certainty, by including
in the profit and loss account turnover and related costs as contract activity progresses. Turnover is shawn as the total
amount of work having been done in that peried, as set out in note 1.11.

1.7 Intangible fixed assets - goodwill
Goodwill represents the excess of the cost of acquisition of a business over the fair value of net assets acquired. Itis
initially recognised as an asset at cost and is subsequently measured at cost less accumulated amortisation and
accumulated impairment losses. Goodwill is considered to have a finite useful life and is amortised on a systematic
hasis over its expected life. which is two years.

1.8 Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of depreciation
and any impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over their useful
lives on the following bases:

Leasehold impravements 10% Straight line
Plant and machinery 10% Straight line
Fixtures, fittings & equipment 10% and 33% Straight line
Motar vehicles 25% Straight ling

The gain or loss arising on the disposal of an asset is determined as the difference hetweean the sale proceeds and the
carrying value of the asset, and iz recognised in the profit and loss account.

1.9 Fixed asset investments
In the parent company financial statements, investments in subsidiaries, associates and jointly controllad entities are
initially measured at cost and subsequently measured at cost less any accumulated impairment logses. The
investments are assessed at each reporting date and any impairment losses or reversals of impairment losses are
recegnised immediately in prefit or loss.

A subsidiary is an entity contralled by the group. Control is the power to govern the financial and operating policies of
the entity so0 as to obtain benefits from its activities.

Subsidiaries that are acquired for subsequent dispasal are treated as current asset investments and are not
consolidated inte the results of the greup's financial statements.

1.10 Impairment of fixed assets
At each reporting period end date, the group reviews the carrying amounts of its tangible and intangible assets to
determine whether there is any indication that those assets have suffered an impairment less. If any such indication
exists, the recoverable amaunt of the asset is estimated in order to determine the extent of the impairment loss (if any).
Where it is not possible to estimate the recoverable amount of an individual asset, the company estimates the
recoverable amount of the cash-generating unit to which the asset belongs.

The carrying amount of the investments accounted for using the equity method is tested for impalrment as a single
asset. Any goodwill included in the carrying amount of the investment is not tested separately for impairment.
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SWIFT UK HOLDINGS LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 31 MAY 2023

1 Accounting policies {Continued}

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset for which the estimates of future
cash flows have not been adjusted.

If the recoverable amount of an asset {or cash-generating unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (or cash-generating unit) is reduced to its receverable amount. An impairment loss is
recognised immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in which case the
impairment loss is treated as a revaluation decrease.

1.11 Constructian contracts
Where the ocutcome of a construction contract can be estimated reliably, revenue and costs are recognised by
referance to the stage of completion of the contract activity at the reporting end date. Variations in contract work, claims
and incentive payments are included to the extent that the amount can be measured reliably and its receipt is
considerad probable.

When it is probable that total contract costs will exceed total contract turnover, the expected loss is recognised as an
expense immediately.

Where the outcame of a construction contract cannot be estimated reliably, contract revenue is recognised to the
extent of contract costs incurred where itis probable that they will be recoverable. Contract costs are recognised as
axpenses in the period in which they are incurred. When cosls incurred in securing a contract are recognised as an
expense in the pericd in which they are incurred. they are not included in contract costs if the contract is obtained in a
subsequant period.

The “percentage of completion method” is used to determine the appropriate amount to recognise in a given period.
The stage of completion is measurad by the value of work completed to date compared to the estimated total contract
value,

1.12 Cash and cash equivalents
Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with banks, other
short-term liquid investments with original maturities of three months or less, and bank overdrafts. Bank overdrafts are
shown within berrowings in current liabilities.

1.13 Financial instruments
The group has elected to apply the provisions of Section 11 '‘Basic Financial Instruments’ and Section 12 'Other
Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the group's balance sheet when the group becames party to the contractual
provisions of the instrument.

Financial assets and liabilities are offset and the net amounts presented in the financial statements when there is a
legally anforceable right to set off the recognised amounts and there is an intention to settle on a net basis or to realise
the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at transaction price
including transaction costs and are subsequently carried at amortised cost using the effective interest method unless
the arrangement constitutes a financing transaction, where the transaction is measured at the presant value of the
future receipts discounted at & market rate of interest. Financial assets classified as receivable within one year are not
amaonrtised.
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1 Accounting policies {Continued}

Qther financial assets

Other financial assets, including investments in equity instruments which are nat subsidiaries, associates or joint
ventures, are inftially measured at fair value, which is normally the transaction price. Such assets are subsequently
carried at fair value and the changes in fair value are recognised in profit or loss, except that investments in equity
instruments that are not publicly traded and whose fair values cannot be measured reliably are measured at cost less
impairment.

Impairment of financial asseis
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of impairment at
each reporling end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that occurred
after the initial recognition of the financial asset, the estimated future cash flows have been affected. If an asset is
impairad, the impairment loss is the difference between the carrying amount and the present value of the estimated
cash flows discounted at the asset’s original effective interest rate. The impairmeant loss is recognised in profit or loss.

If there is & decrease in the impairment loss arising from an event occurring after the impairment was recognised, the
impairment is reversed. The reversal is such that the current carrying amount does not exceed what the carrying
amount would have been, had tha impairment not previausly been recognised. The impairment reversal is recognised
in profit or loss.

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire or are
settled, or when the group transfers the financial asset and subsiantially all the risks and rewards of ownership to
another anlity, or if some significant risks and rewards of awnership are retained but control of the asset has
transferred to another party that is able 1o sell the asset in its entirety ta an unrelated third party.

Classification of financial liabilities

Financial liabililies and equity insiruments are classified according 1o the substance of the contractual arrangements
entared into. An equity instrument is any contract that evidences a residual interest in the asssts of the group after
deducting all of its liabilities.

Basic financial liabilities

Basic financial liabilities, including creditors, bank loans, loans from fellow group companies and preference shares that
are classified as debt, are initially recognised at transaction price unless the arrangement constitutes a financing
transaction, where the debt instrument is measured at the present value of the fulure payments discounted at a market
rate of interest. Financial liabilities classified as payable within one year are not amortised.

Debt instruments are subsequently carried at amaortised cost, using the effective interest rate method.

Trade creditors are chligations to pay for goods or services that have been acquired in the ordinary course of business
from suppliers. Amounts payable are classified as current liabilties if payment is due within one year or less. If not, they
are presented as non-current liabilities. Trade crediters are recognised initially at transaction price and subsequently
measured at amortised cost using the effective interest method.
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1

1.15

Accounting policies {Continued}

Qther financial liabilities

Derivatives, including interast rate swaps and forward foreign exchange contracts, are not basic financial instruments.
Derivatives are initially recognised at fair value on the date a derivative contract is entered into and are subsequently

re-measured at their fair value. Changes in the fair value of derivatives are recognised in profit or loss in finance costs
or finance income as appropriale, unless hadge accounting is applied and the hedge is a cash flow hedge.

Debt instruments that do not meet the conditions in FRS 102 paragraph 11.9 are subsequently measured at fair value
through profit or loss. Debt instruments may be designated as being measured at fair value through profit or loss to
eliminale or reduce an accounting mismatch or if the instruments are measured and 1heir performance evaluated on a
fair value basis in accordance wilh & documented risk management or investment strategy.

Derecognition of financiaf liabilities
Financial liabilities are derecognised whan the group's contractual obligations expire cr are discharged or cancelled.

Equity instruments
Equity instruments issued by the group are recarded at the praceeds received, net of transaction costs. Dividends
payable on equity instruments are recognised as liabilities once they are ne lenger at the discretion of the group.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reported in the
profit and loss account because it excludes items of income or expense that are taxable or deductible in other years
and it further excludes items that are never taxable or deductible. The group’s liability for current tax is calculated using
tax rates that have been enacted or substantively enacted by the reporting end date.

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are recognised to the
extent that it is probable that they will be recoverad against the reversal of deferred tax liabilities or other future taxable
profits. Such assets and liabililies are not recognised if the timing difference arises from goodwill or from the initial
recognition of other assets and liabilities in a transaction that affects neither the tax profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the extent that it is
no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered.
Deferred tax is calculated at the tax rates that are expected 1o apply in the period when the liability is setiled or the
asset is realised. Deferred tax is charged or credited in the profit and loss account, except when it relates to items
charged or credited directly ta equity, in which case the deferred tax is also dealt with in equity. Deferred tax assets and
liabilities are offset if, and only if, there is a legally enforceable right to offset current tax assets and liabilities and the
deferred tax assets and liabilities relate to taxes levied by the same tax autharity,
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1

1.20

Accounting policies {Continued}

Provisions

Previsions are recognised when the group has a legal or constructive present chligation as a result of a past event, it is
probable that the group will be required to setfle that cbligation and a reliable estimate can be made of the amount of
the obligation.

The amount recagnised as a provision is the best estimate of the consideration requirad to settle the prasent obligation

at the reparting end date, taking into account the risks and uncertainties surrounding the obligation. Where the effect of
the tima value of money is malerial, the amount expected to be required to settle the obligation is recognised at present
value. When a provision is measured at present value, the unwinding of the discounl is recognised as a finance cost in

profit or loss in the period in which il arises.

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs are
required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlemant is recognised in the period in which the employee’s services are received.

Termination benefits are recognised Immediately as an expense when the company Is demonstrably commlitted to
terminate the employment of an employee or to provide termination benefits.

Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expanse as they fall due.

Leases
Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and rewards
of ownership to the lessees. All other leases are classified as operating leases.

Assets held under finance leases are recognised as assets at the lower of the assets fair value at the date of inception
and the present value of the minimum lease payments. The related liability is included in the balance sheet as a
finance lease obligation. Lease payments are treated as consisting of capital and interest elemants. The interestis
charged to profit or loss s0 as to produce a constant periodic rate of interest on the remaining balance of the liability.

Rentals payable under operating leases, including any lease incentives received, are charged to profit or loss on a
straight line basis over the term of the relevant lease except where another more systematic basis is more
reprasentalive of the time pattern in which economic benefits from the leased asset are consumed.

Rental income from operating leases is reccgnised on a straight line basis over the term of the relevant lease. Initial
direct costs incurred in negoliating and arranging an operating lease are added to the carrying amount of the leased
asset and recognised con a straight line basis over the lease term.

Exceptional items

Income and expenses classified as exceptional are shown separately on the face of the profit and loss account. Income
and expenses are treated as exceptional in nature if they are significant one off income or expenses and are not
expected to reoccur
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NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 31 MAY 2023

2 Judgements and key sources of estimation uncertainty

In the application of the group's accounling policies, the direclor is required 1o make judgements, estimates and
assumptions about the carrying amaunt of assets and liabilities that are nct readily apparent from other sources. The
estimates and associated assumplions are based on histarical experience and other factors that are considered to be
relevant. Actual results may differ from these estimates,

The estimates and underlying assumptions are reviewed on an ongoing basis. Ravisions to accounting estimates are
recagnised in the period in which the estimate is revised where the revision affects only that period, or in the period of
the revision and future periods where the revision affects both current and future periods.

Key sources of estimation uncertainty
The estimates and assumptions which have a significant risk of causing a material adjustment to the carrying amount
of assets and liakilities are as follows:

Valuation of long ferm contracts

Turncver is recognised on long lerm contracts as they progress. There is a certain level of estimation and judgement
involved in arriving at these valuations and therefore the amounts to be recognised as turnover, and therefore the gross
profit margin.

Provisions

Provisions for remedial work have been provided on the basis of the directors expectations of the costs required to
carry out the remediaticn. There is an inherent uncertainty in these estimations due 1o the fluctuations in labour and
materials costs and the levels of remediation required on each project.

Cattying value of investments

The carrying value of the fixed asset investmants were reviewed by the directors at the year end. As a result of a group
demerger in the period, assets have been transferred out of the group and as a result of this, the director concluded
that a provision against the investment was necessary.

Amortisation of goodwill

The goadwill arising on acquisitions is attributable to the anticipated future profitability of the company’s construction
contracts. There is a certain level of estimation and judgement over the useful economic life of the gaodwill acquired
and therefore the amortisation charge to the profit and loss account.

3 Turnever and other revenue
2023
£
Turnover analysed by class of business
Income recognised from construction contracts 61,843,786
2023
£
Turnover analysed by geographical market

United Kingdem 61,843,786
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NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 31 MAY 2023

3 Turnover and other revenue

Other revenue

Interest incoma

Dividends received

Rental income arising from investment properties

4 Operating profit

Operating profit for the period is stated after charging/{crediting):

Depreciation of owned tangible fixed assets

Depreciation of tangible fixed assets held under finance leases
Profit on disposal of tangible fixed assets

Profit on disposal of investment property

Amortisation of intangible assets

Operating lease charges

5 Auditor's remuneration
Fees payable to the company’s auditor and associates:
For audit services

Audit of the financial statements of the group and company
Audit of the financial statements of the company's subsidiaries

For ather services
Taxation compliance services
All ather non-audit services

{Continued}

2023
£

1,643
876,000
7,104

2023

151,873
100,243
{39,060)
{26.050)
1,778,865
125,000

2023

14,700
47,887

62,587
34,500
122,845

157,345
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6 Employees

The average monthly number of persons {including directors) employed by the group and company during the period

was:
Group Company
2023 2023
Number Nurnber
Office administration 33 -
Site work force 62 -
Total 95 -
Their aggregate remuneration comprised:
Group Company
2023 2023
£ £
Wages and salaries 6,949,152 -
Social security costs 741,182 -
Pension costs 80,656 -
7,770,990 -
7 Director's remuneration
2023
£
Remuneration for qualifying services 37,832
8 Interest receivable and similar income
2023
£
Interest income
Other interest income 1,643
Income from fixed asset investments
Income from shares in group undertakings 876,000

Total income B77.643

_25.




SWIFT UK HOLDINGS LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)

FOR THE PERIOD ENDED 31 MAY 2023

9 Interest payable and similar expenses

QOther interest on financial iakilities

Interest on finance leases and hire purchase contracts

Total finance costs

10 Amounts written off investments

Other gains and losses

2023

5,468
12,605

18,073

2023
£

(11,445,000)

Amounts written off investments relate to investments in subsidiaries acquired during the period that were subsequently

demerged from the group. See also note 18.
11 Taxation
Current tax
UK corporation tax an profits for the current period
Adjustments in respect of prior periods
Total current tax
Deferred tax

QOriginaticn and reversal of timing differences

Total tax charge

2023
£

593,757
mn
584,068

(7,900)

586,168
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11 Taxation

{Continued}

The actual charge for the pariod can be reconciled to the expected credit for the pariod based on the profit or loss and

the standard rate of tax as follows:

Loss before taxation

Expected tax credit based on the standard rate of corporation tax in the UK of 20.00%
Tax effect of expenses that are nat deductible in determining taxable profit

Tax effect of income not taxable in delermining taxable profit

Gains not taxable

Change in unracognised deferred tax assets

Effect of change in corporation tax rate

Permanent capital allowances in excess of depreciation

Depreciation on assets not qualifying for tax allowances

Research and development tax credit

Taxation charge

12  Intangible fixed assets
Group
Cost
At 7 January 2022
Additions
At 31 May 2023
Amortisation and impairment
At 7 January 2022
Amortisation charged for the period
At 31 May 2023
Carrying amount

At 31 May 2023

The company had no intangible fixad assets at 31 May 2023.

2023
£

18,503,340)

{1,780,668)
2,697,713
{197,700)
(3,182)
{10.489)
(1,038)
(3.849)
2,571
117.150)

586,168

Goodwill
£

2,846,184

2,846,184

1,778,865

1,778,865

1,067,319
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13  Tangible fixed assets

Group Leasehold Plant andFixtures, fittings Motor vehicles Total
Improvements machinery & egulpment
£ £ £ £ £

Cost

At 7 January 2022 - - - - -

Additions 129,586 36,5468 115,968 533,460 919,682

Dispesals - - {10) {20,605) {20,615)
At 31 May 2023 129,586 36,668 119.858 612,855 899.067

Depreciation and impairmant

At 7 January 2022 - - - - -
Depreciation charged in the period 20472 4,839 42,966 183,839 252115
At 31 May 2023 20472 4,839 42,566 183,839 252,116

Carrying amount
At 31 May 2023 109,114 31,829 76.992 429,016 846,951

The company had no tangible fixed assets at 31 May 2023.

The net carrying value of tangible fixed assets includes the following in respect of assets held under finance leases ar
hire purchase contracts.

Group Company
2023 2023
£ £
Matar vehicles 218,394 -
14  Investment property

Group Company
2023 2023
£ £

Fair value
At 7 January 2022 and 31 May 2023 - -
Additions through exiernal acguisition 978,950 875,000

Disposals {478,950) (875,000)

At 31 May 2023 . -

Investmenl properties were acquired during the pericd totalling £978,950.
£875,000 was disposed of at cost to a company under common control.

£103,950 was disposed to a third party for £130,000 resulting in a profit on disposal of investment property of £26,050.
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15

16

17

Fixed asset investments

Notes

Investments in subsidiaries 16

Movements in fixed asset invesiments
Company

Cost or valuation

At 7 January 2022

Additions

At 31 May 2023

Carrying amount

At 31 May 2023

Subsidiaries

Details of the company's subsidiaries at 31 May 2023 are as follows:

Nature of business

Name of undertaking Registered office

Swift Construction Group Limited  England Holding Company
Swift Brickwork Contractors England Brickwork Contractors
Limited

Swift Developments Limited England Dormant

Debtors

Amounts falling due within one year:

Trade debtors

Gross amounts owed by contract customers
Other debtors

Prepayments and accrued income

Included within frade debters are balances of £2,625,955 due in mare than ane year.

Group Company
2023 2023

£ £

- 11,895,000

Shares in

subsidiaries

£

11,895,000

11,895,000

11,895,000

Class of % Held
shares held Direct
Ordinary 100.00
QOrdinary 100.00
Qrdinary 100.00
Group Company
2023 2023

£ £
3,264,195 -
6,555,166 -
317,619 -
77,360 -
10,214,340 -
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18

Current asset investments

Group and company movements in current asset investments

Shares in
subsidiaries
2023
£

Cost or valuation
At 7 January 2022 -
Additions 17,234,500
Disposals (17.234,500)
At 31 May 2023 -

Impairment

At 7 January 2022 -
Impairment losses 11,445,000
Disposals (11,445,000)

At 31 May 2023 -

Carrying amount
At 31 May 2023

This company was incorporated to facilitate a group reconstruction. As a result, a number of companies were
acquired by the company and subsequently disposed of. These investments have been excluded from the
consolidated financial information as they were held exclusively for disposal and were treated as current asset
investments.

100% of the share capital of Swift Construction Group Limited, SDMC 1 Limited and SDMC 2 Limited was
acquired via the issue of A Ordinary shares.

100% of the share capital of Swift Scaffolding Limited was acquired via a dividend in specia of £112,500 from
Swift Construction Group Limited. 100% of the share capital in Palzeath Group Holdings Limited was acquired in
exchange for investment property carried at £875,000. 100% of the share capital in Swift Investment Properties
Limited was acquired via a dividend in specie of £1,000 from SDMC 1 Limited.

The investment in Swift Investment Properties Limited was subsequently disposed of in exchange for 1,000 £1
Ordinary shares in SDMC 2 Limited

Swift Scaffokding Limited, SDMC 1 Limited, SDMC 2 Limited and Polzeath Group Holdings Limited were then
demerged from the group.
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19

20

21

Creditors: amounts falling due within one year

Notes
Obligations under finance leases 21
Trade creditors
Corporaticn tax payable
Other taxation and social security

{Other creditars
Accruals and deferred income

Finance leases are secured over the assets to which they relate.
Included within creditors are materials that are subject to a reservation of title.

Creditors: amounts falling due after more than one year

Notes

QObligations under finance leases 21

Finance lease obligations

Future minimum lease payments due under finance leases:
Within one year
In two to five years

Less: future finance charges

Group Company
2023 2023

£ £
112,107 -
3,802,628 -
74,023 -
143,155 -
576,277 -
439,569 19,630
5,147,759 19,680
Group Company
2023 2023

£ £
34,142 -
Group Company
2023 2023

£ £
117,100 -
35,848 -
162,948 -
{6,699) -
146,249 -

Finance lease payments reprasant rentals payable by the graup for certain items of plant and machineary. Leases
include purchase options at tha end of the lease period, and no restrictions are placed on the use of the assets. The
average lease term is 3 vears. All leases are on a fixed repayment basis and no arangements have been entered into

for contingent rental payments.
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22  Provisions for liabilities
Group Company
2023 2023
£ £
480,000 -
Movements on provisions:
Group £
Additional provisions in the year 600,000
Utilisation of provision {120,000)
At 31 May 2023 450,000
Provisions acquired in the current period relate to remedial work to be camried out an contracts undertaken by a
subsidiary company and completed in prior years. These are expected to fall due within the next twelve manths. There
is also a contingent liability in respect of remedial work to be carried out as stated in note 28 to the financial statements.
23 Deferred taxation

The following are the major deferred tax liabilities and assels recognised by the group and company, and mavements

thereon:

Liabilities
2023
Group £
Accelerated capital allowances 57,000

The company has no deferred tax assets or liabilities.
Group Company
2023 2023
Movements in the period: £ £
Asset at 7 January 2022 - -
Acquisitions 57,000 -
Liability at 31 May 2023 57,000 -

The deferred tax liability set out above is expected to reverse after 12 months.
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24

25

26

Retirement benefit schemes

2023
Defined contribution schemes £
Charge to profit or loss in respect of defined contribution schemes 80,656

A defined contribution pension scheme is operated for all qualifying employees. The assets of the scheme are held
separately from those of the group in an independently administered fund. The amounts payable as at the balance
sheet date in respect of pension contributions was £17 468,

Share capital

Group and company 2023 2023
Ordinary share capital Number £
Issued and fully paid

A Crdinary shares of £1 each 11,885,000 11,895,000

A Qrdinary shares have rights to all business, assets and liabilities. They carry ane vote and no right to fixed income.
During the period 28,139,993 £1 A Ordinary shares were issued. Following this 16,245,000 £1 A Ordinary shares were

redesignated to 875,000 £1 B Ordinary shares, 2,600,000 £1 C Ordinary shares, 8,000,000 £1 D Qrdinary shares and
4,770,000 £1 E Ordinary shares and subsequently cancelled as part of a group demerger.

Reserves

Profit and loss reserves

Group

Profit and loss reserves

As at the balance sheet date the group's profit and loss reserves are wholly distributable.
Company

Profit and loss reserves

The company does not have any distributable profit and loss reserves.
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27

28

Acquisition of a business

On 4 March 2022 the group acquired 100 parcent of the issusd share capital of Swift Construction Group Limited.

Net assets acquired
Praoperty, plant and equipment
Investments

Trade and other receivables
Cash and cash equivalents
Trade and other payables

Provisions
Deferred tax

Total identifiable net assets
Goadwill

Total cansideration

The consideration was satisfied hy:

Issue of shares

Baok Value Adjustments Fair Value
£ £ £

549,251 - 549,251
113,500 - 113,500
11,050,735 - 11,050,735
2,746,425 - 2,745,425
(4,846,195) - (4,846,195)
(600,000} - {600,000}
{64,900) - {64,900)
2,048,816 - 9,048,816
2,845,184

11,895,000

£

11,895,000

Contribution by the acquired business for the reporting pericd included in the group statement of comprehensive

income since acguisition:

Turnover
Profit after tax

£

61,843,786

2,878,037

The goodwill arising an the asquisition of the business is attributable to the anticipatad future profitability of the

company's construction contracts.

Financial commitments, guarantees and contingent liabilities

In addition 1o the provision made in note 22, the group may be liable far remedial work on contracts completed before
the year end. The outcome of these claims and the amounts that may be incurred in carrying out the remedial works
are unknown. These costs cannot be reliably estimated at the balance sheet date.
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Operating lease commitments

Lessee
Operating lease payments represent rentals payable by the company for the use of land & buildings. Lease rentals are
fixed for an average of & years.

At the reporting end date the group had ocutstanding commitments for future minimum lease paymenls under
non-cancellable operating leases, which fall due as follows:

Group Company
2023 2023
£ £
Within one year 160,000 -
Between two and five years 8,333 -
108,333 -
Related party transactions
Remuneration of key management personnel
The ramunaration of kay management parsonnel is as follows.
2023
£

Aggregate compansation 260,997
Other information

As at 31 May 2023 the group was owed a total of £87,243 by companies under commen influence.

During the period rent totaling £125,000 was paid by the group o a pension scheme of which the director is a member.

During the peried the group paid £93,347 to family members of the directer.

Directors’ transactions

Included within debtors is a loan due from the directer of £14,289. During the year, the director made net repayment to
the company of £24,837. The interest rate applied to the loan is nil.

Controlling party

Al the period end date the directar, M Walsh, was the ultimate controlling party.
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Cash generated from/{absorbed by) group operations

2023
£
Loss for the period after tax {9,489,508)
Adjustments for:
Taxation charged 586,168
Finance costs 18,073
Investment income (B77.643)
Gain on disposal of tangible fixed assets {39,060)
(ain on dispesal of investment property {26.050)
Amortisation and impairment of intangible assets 1,778,865
Depreciation and impairment of tangible fixed assets 252,116
Other gains and lasses 11,445,000
Decrease in provisions {150.000)
Movements in working capital:
Decrease in debtors 836,395
Increase in creditars 334,005
Cash generated from/{absarbed by) operations 4,668,361
Analysis of changes in net funds - group
7T January 2022 Cash flows  Acquisitions New finance 31 May 2023
and disposals leases
£ £ £ £ £
Cash at bank and in hand - 3,875,858 2,746,425 - 6,622,283
{Obligations under finance leases
- 138,958 {103,274) {181,933) {146,249)
- 4,014,816 2,643,151 {181,933) 5,476,034
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