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CAWOOD SCIENTIFIC HOLDINGS LIMITED

STRATEGIC REPORT
FOR THE PERIOD ENDED 31 DECEMBER 2022

The directors present the strategic report for the period commencing 8 November 2021 to 31 December 2022, which has been
prepared for the Group as a whole and therefore gives greater emphasis to those matters which are significant to the Company
and its subsidiary undertakings when viewed as a whole. Cawood Scientific Holdings Limited ("CSHL") is the holding company of
the Cawood Scientific Group. CSHL (‘the company”} is a private company limited by shares and Is registered and incorporated in
England and Wales. The group consists of Cawood Scientific Holdings Limited and all of its subsidiaries. ("the Group*).

Fair review of the business

The group is an independent provider of analytical testing and sampling services for land-based industries, with a well-established
reputation for the provision of high quality accredited analytical testing and sampling services.

The group offers a complete analytical solution to our customers across the agricuttural, horticultural, amenity, environmentat and
related industries.

The Group was acquired by Ensign-Bickford Industries inc ("EBI*) on 12 November 2021. The acquisition was structured through
the incorporation and capitilisation of CSHL on 8 November 2021. CSHL acquired 100% of the share capital of Meritas Scientifc
Holdings Limited on 12 November 2021. During the period, the Group acquired three businesses: Chemtech Environmental
Limited, Express Microbiology Limited, and Independent Analytical Supplies Limited. Accordingly all direct and indirect subsidiaries
of CSHL are included within these consolidated financial statements.

Principal risks and uncertainties

The Group operates In the analytical testing sector focusing on the land-based, industries, infrastructure, agrochemical contract
research, and serology testing. The current and expected future trend within these markets is for a continuing increase in testing
as the demand for food production continues to rise, allied to the increased focus on monitoring standards maintained by regulatory
authorities and consumer groups. Financial risks include interest rate, liquidity and foreign currency risks. The board continues to
monitor these risks.

Cash flow and credit nsk

The Group manages credit and cash flow risk by policies concerning credit offered to clients and regular monitoring of amounts
outstanding for both time and credit limits. The Company has no significant concentration of credit risk, with exposure spread over
a large number of clients.

Interest risk
During the period Ensign Bickford Industries Inc. extended two fixed rate intercompany loans to the group.

Financial risk
Arrangements for capital expenditure are managed in part through hire purchase arrangements.

Development and performance

The group uses a number of indicators to address performance. The key financial performance indicators include EBITDA,
profitability and working capital. The key non-financial performance indicator being efficiency. The main indicators are sales, gross
margin % and debtor days.

Page 3



CAWOOD SCIENTIFIC HOLDINGS LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE PERIOD ENDED 31 DECEMBER 2022

These KPIs for the period ended 31 December 2022 are as follows:

Period ended 8 November 2021 to
31 December 2022
Sales £000 - 66,477
EBITDA £'000 1,693
Gross margin 65.50%
Debtor days ‘ 64
Group loss £000 37,797

Employes engagement
The group supports the development of its employees through a combination of internal and external training. Many of our

managers and team leaders have progressed from within the organisation.

Stakeholders

The group works hard to communicate its progress to its stakeholders. Key stakeholders include customers, employees, partners,
suppliers, sharehoiders and our banks.

Customer Focus is a core value for the company leading to long term relationships with our customers, we engage with them on a
regular basis to share progress, understand requirements and to ensure we are meeting their needs in addition to regular customer
surveys measuring our performance.

Employees are valued and involved in decision making where applicable.
We operate with a high degree of integrity ensuring that employees, customers and suppliers are valued and understand their
importance to us.

We take our interaction with the environment seriously and have a number of measures in place to mitigate our impact including
reducing what we send to landfill and our carbon footprint in terms of travel.

Business Relationships

Regular discussions with all stakeholders ensure that decision making and strategy development by management is influenced by
customers, colleagues and partners where applicable.

Future developments

The Directors expect the markets within which the group operates to continue exhibiting modest growth, shaped by a
combination of evolving regulations, cost pressures, and an increasing awareness of the environment and a focus on crop
yields. Looking forwards, the Directors believe thal the group is well positioned to gain revenue share in many of its markets
as it expands its footprint via investment in the following areas:

« organic growth via the offer of wider services 10 existing clients and new customers ;
» development of new technical testing and new methods to improve efficiencies;

+ the acquisition of businesses complementary to the company’s core service offering.

The group has established comprehensive business plans to execute this growth and ensure the business is able to generate
sufficient profits and cash to cover its ongoing commitments.
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CAWOOD SCIENTIFIC HOLDINGS LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE PERIOD ENDED 31 DECEMBER 2022

§172 Statement

After due and careful consideration of the requirements set out in S172, and having regard to long-term consequences and the
interests of stakeholders in relation to Board decision-making, the Directors, during the financial year ending December 31, 2022,
have acted in a way that they consider, in good faith, would be most likely to promote the success of the Company for the benefit of
its members as a whole.

Post balance sheet events

During December 2023 a loan provided to subsidiary company Cawood Scientific Ltd by the ultimate parent undertaking was
settled in full in exchange for a capital contribution. The carrying value of the loan principle and accrued interest at 31 December

27217.

Mr. R McPheeters
Director

20 December 2023
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CAWOOD SCIENTIFIC HOLDINGS LIMITED

DIRECTORS' REPORT
FOR THE PERIOD ENDED 31 DECEMBER 2022

The directors present their report and financial statements for the period to 31 December 2022.

Principal activities
The principal activity of the company and group is of an independent provider of analytical testing and sampling services for land-
based industries, with a well-established reputation for the provision of high quality accredited analytical testing and sampling

services. The group's operations are conducted primarily within the United Kingdom, with limited operations in the Repblic of
Ireland, Switzeriand, Spain, Czech Republic and the United States.

Results and dividends

The results for the period are set out in the financial statements commencing on page 13.

Directors

The directors who held office during the year and up to the date of signature of the financial statements were as follows:

Mr R McPheeters (Appointed 12 November 2021)
Mr W Welch (Appointed 12 November 2021

Research and development

During the period the group expensed £840,438 of R&D expenditure to profit or loss.

Employee involvement

The group's policy Is to consult and discuss with employees, staff councils and at meetings, matters likely to affect employees'
::tfz:fns;sﬁ;)n about matters of concern to employees is given through information bulletins and reports which seek to achieve a
common awareness on the part of all employees of the financial and economic factors affecting the group's performance.

Auditor

Constantin were appointed as auditor on 17 October 2022.

Page 6



CAWOOD SCIENTIFIC HOLDINGS LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE PERIOD ENDED 31 DECEMBER 2022

Energy and carban reporting

The group presents its first Energy and Carbon report for the period commencing 8 November 2021 to 31 December 2022. The
directors are committed to reducing energy consumption and carbon footprint, whilst complying with environmental laws. This report
sets out the group's energy use and greenhouse gas ("GHG") data, which the group is required to provide in accordance with The
Companies (Directors' Report} and Limited Liability Partnerships (Streamlined Energy and Carbon Report "SECR") Regulations

2018.

08/11721 - 31112122 tCO2e tCO2e %
Scope 1 (Direct Greenhouse 1,692.0 54%
gas emissions)

Scaope 2 (Energy indiect 13177 45%
emissions)

Scope 3 (Other indirect 234 1%
emissions)

Gross Emissions 2,933.0 100%!
Renewable Electricity (212)] -7%
Exported Solar Electricity [t) 0%
Carbon Offset Credits - -
Carbon Footprint 27146 93%
Intensity Measure Intensity Ratio

Scope 1 & 2tCO2e/EM 43 8

Revenue

Scope 1 & 2tCO2e/FTE 36

Review of the Period

Through this calculation our gross carbon emissions for the period were found to be 2,933 tCO2e. in the reporting period we elected

not to purchase carbon credit offsets.

The directors elect to use two measures which is a method of normalising our emissions that will allow comparison year-on-year and
against other arganisations both within and outside our industry. In the current pariad tCO2e per million pounds of revenue
(tCO2e/EM) intensity measure was 43.8. In the current period the tCO2e per full time equivalent employees (tCO2e/FTE) intensity

measure was 3.6.

*Scope 1 — Carbon emitted from building gas usage and company-owned vehicles.
*Scope 2 ~ Carbon emitted from our building electricity usage.
«Scope 3 - Carbon emitted from our empioyees' personal cars due to business travel.

Usage - pericd commencing 8 N 20211031 D \ber 2022
08/11/21 - 31/12/121 kWh tCO2e| tCO2e % of Gross Total % Rer bl
Electricity
5,651,764 1,317.7 51.7% 16.08%
Natural Gas
6,685,835 1,229.2 48.3% 0%
Grass
12,337,599, 2,547 100.0% 16.08%
Exported Solar Electricity
-28,545 -6.6 0.3% 100%
Net
12,309,054 2,540 99.7% g
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CAWOOD SCIENTIFIC HOLDINGS LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE PERIOD ENDED 31 DECEMBER 2022

Pian for Next Year

For our overall carbon emissions, the directors have elected to set a target based off our intensity ratios, with an aim to reduce both
intensity ratios by 5%. These targets are based off our intensity ratios to show improvements in efficiency rather than ailow for
improvements that may not show the whole picture due to changes in operations, and potential changes in the organisationat
boundary.

Net Zero

Best practice to reduce environmental impact and carbon emissions is to reduce consumption and become as efficient as possible.
We are curently introducing and building upon efficiencies throughout all different areas of our organisation, as well as making use of
renewable energy and producing solar energy through our own solar panels.

Strategic Report

The group has chosen in accordance with Companies Act 2006, s. 414C(11) to set out in the group's strategic report information
required by Large and Medium-sized Companies and Groups (Accounts and Reports) Regulations 2008, Sch. 7 to be contained in
the directors' report. It has done so in respect of future developments, principal activities, principal risks and uncertainties and post
balance sheet events.

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit information of which
the company's auditor is unaware. Additionally, each director has taken all the necessary steps that they ought to have taken as a
director in order to make themselves aware of all relevant audit information and to establish that the company's auditor is aware of
that information.

vard™

On pahalf of,

Mr. R McPheeters
Director

20 December 2023
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CAWOOD SCIENTIFIC HOLDINGS LIMITED

DIRECTORS’ RESPONSIBILITIES STATEMENT
FOR THE PERIOD ENDED 31 DECEMBER 2022

The directors are responsible for preparing the Strategic Report and the Directors’ Report and the financial statements in accordance
with applicable law-and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have elected
to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice (United Kingdom
Accounting Standards and applicable law). Under company law the directors must not approve the financial statements unless they
are satisfied that they give a true and fair view of the state of affairs of the group and company, and of the profit or loss of the group
for that period. In preparing these financial statements, the directors are required to:

‘select suitable accounting policies and then apply them consistently;

‘make judgements and accounting estimates that are reasonable and prudent;

‘state whether applicable UK Accounting Standards have been followed, subject to any material departures disclosed and explained
in the financial statements; )

‘prepare the financial statements on the going concem basis unless it is inappropriate to presume that the group and company will
continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the group's and
company's transactions and disclose with reasonable accuracy at any time the financial position of the group and company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible for safeguarding
the assets of the group and company and hence for taking reasonable steps for the prevention and detection of fraud and other

irregularities.
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CAWOOQD SCIENTIFIC HOLDINGS LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF CAWOOD SCIENTIFIC

HOLDINGS LIMITED
FOR THE PERIOD ENDED 31 DECEMBER 2022

Report on the audit of the financial statements

Opinion
In our opinion the financial statements of Cawood Scientific Holdings Limited (the ‘parent company') and its subsidiaries (the ‘group’):

+ give a true and fair view of the state of the group's and of the parent company's affairs as at 31 Dacember 2022 and of the group's
loss for the period then ended;

« have been propery prepared in accordance with United Kingdom Generally Accepted Accounting Practice, including Financial
Reporting Standard 102 *The Financial Reporting Standard applicable in the UK and Republic of Ireland”; and

- have been prepared in accordance with the requirements of the Companies Act 2006,

We have audited the financial statements which comprise:

« the lidated and parent Wy statements of financial position;

- the consolidated statemsnt of comprehensive income;

- the consolidated and parent company statements of changes in equity;

+ the consolidated statement of cash flows;

« the related notes 1 to 33, which includes a statement of accounting policies

The financial reporting framework that has been applied in their preparation is applicable law and United Kingdom Accounting
Standards, including Financial Reporting Standard 102 "The Financial Reporting Standard applicable in the UK and Repubilic of Ireland”
(United Kingdom Generally Accepted Accounting Practice).

Basls for opinion

We conducted our audit in accordance with Intsrnational Standards on Auditing (UK) (ISAs (UK)) and applicable law. Qur
responsibilities under those standards are further described in the auditor's responsibilities for the audit of the financial statements
section of our report.

We are independent of the group and the parent company in accordance with the ethical requirements that are relevant to our audit of
the financial statements in the UK, including the Financial Reporting Council's (the 'FRC's’) Ethical Standard, and we have fulfilled our
other ethical responsibilities in accordance with these requirements, We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Conclusi tating to going n

In auditing the financial statements, we have concluded that the directors’ use of the going concem basis of accounting in the
preparation of the financial statements is appropriate.

Based on the work ws have performed, we have not identified any material uncenainties relating 1o events or conditions that,
individually or collactively, may cast significant doubt on the group's and parent company’s ability to continue as a going concem for a
period of at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilitles of the directors with respect to going concem are described in the relsvant sections of this
report.

Other information

The other information comprises the information included in the annua! report, other than the financial statements and our auditor's
report thereon. The directors are responsible for the other information contained within the annual report. Our opinion on the financial
statements does not cover the other information and, excapt to the extent otherwise explicitly stated in our report, we do not express
any form of assurance conclusion thereon.

Our responsibility Is to read the other information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the course of the audit, or otherwise appears to be matarially misstated. lf we
identify such material inconsistencies or apparent material misstatements, we are required to dstermine whather this gives rise to a
material misstatement in the financial statements themselves. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.
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CAWOOD SCIENTIFIC HOLDINGS LIMITED
INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF CAWOOD SCIENTIFIC

HOLDINGS LIMITED
FOR THE PERIOD ENDED 31 DECEMBER 2022

Respansibititios of directors

As explalnad more fully in the di " Ibilies the d! are resp le for the preparation of the financia!
statements and for being satisfied that they glva atrue and fair view, and for such internal controt as lhe directors determine is
necessary (o enable the p of that are froe from materal misstatement, whether due to fraud or error.
tn pi g the fi i . the are resp! for the group's and the parent company’s ablity to

conunue as 2 gaing concem, disciosing, as applicable, matters related to going concemn and using the going concemn basis of
accounting unless the diractors either intend (o tiquidate the group or the parent company or to cease operations, or have no reslistic
ahernalive but to do so.

Auditor's responsibiiities for the audit of the financial statements
Qur objectives are to obtain about whether the financis! statements as a whote are free fvom material
misstatement, whether due to fraud or error, and to issue an auditor's report that i dos our oplnion, R is a high
level of assurance, but Is not a gusrantee that an audit conducted In accordance with 1SAs (UK) will aMays dal.ed a materia)

when i exists. Mk can anse from fraud or error and sre ids matenal i, indi ly orin the
aggregate, they could y be exp dtoi the ic decisions of users Loken on the basis of lhosefnanclul
statements.

A further descnpuon of our rssponslblwes for the audi of the financial statements is located on the FRC's wabsite at:

www.frc.org.uk/i P ilties. This description forms part of our auditor's report.
The extent to which the sudit was d of g rregutaritles, Including fraud
[ tari g fraud, are | ofr J with laws and regulations. We dasign dures in line with our

responsibilities, outlined above, 1o detect material misstatements in respect of liregulerities, Including fraud. The extent to which our
procedures are capable of detecting irrequiarities, Including fraud is detailed below.

We considered the nature of the group’s industry and its controt i , and revi the group’s d i of their policies
and procedures relating to fraud and compliance with laws and regutati We atso eng of and the d| about
thelr own identification and assessment of tha risks of iregularities, including those that are specific to lha group's business sector.

Wae obtained an undersianding of the lsgal and regulatory framaworks that the group operates in, and idantified the key laws and
regulations that:

« had a direct effoct on the i of mateniat and disch in the financia! statements. These included the UK
C ies At and tox legistath

+ do not have s direct effact on the financlal statements but compliance with which may be fundamenta] to the company’s ability to
operste or to avoid a material penalty.

Woe discussed among the audit team regarding the ities and & ives that may exist within the organisation for
{raud and how and whare fraud might occur in the financlat smemem

In common with alt audils undar ISAs (UK), we Bre slso required to perform specific procedures to respond to the risk of managsment
ovarride. In addressing the risk ¢f traud through managemen! override of eontmls we lssted the appropriatenass of journa! entries and
other adjummsms assessad whether the ]udgements made in making 9 ara Indicative of 8 potantial bias; and

d the ionate of any sk ions that are 1 of outsida the normal course of business.

In addilion to the above, our procedures to respond Lo the risks identified included the following:

. isch by testng to supporting 0N to 8ssess H with provisions of relavant
laws and mgulahons described as having s direct effect on the financial statements;

* performing analytica! procedures to iientity any unusual or ungxpected relationships that may indicata risks of material misstatement
due to lraud:

or g of 9 ing actual and p: il litigation and claims, and Instances of non-compliance with laws and
regulahons and

+ reading minutes of meetings of those charged with govemnance.

Report on other legal and regulatory requirements
Oplnlons on other matters prescribed by the Companiss Act 2006

tn our opinion, based on the work undertaken in the course of the audit:

* the inf ion given in the glc report and the directors' report for the financial year for which the financial stetements are
prepared is consistent with the financial statements; and

+ the strategic report and the directors’ report have been prepared in rd with I legel requi

In the light of the xnowtadge and undarstanding of the group and of the parent company and thalr envi in the course
of the audtt, wa have not identified any material mi in the glc report or the * report.
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CAWOOD SCIENTIFIC HOLDINGS LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF CAWOOD SCIENTIFIC

HOLDINGS LIMITED
FOR THE PERIOD ENDED 31 DECEMBER 2022

Matters on which we are required to report by exception
Under the Companies Act 2006 we are required to report in respect of the following matters if, in our opinion:

« adequate accounting records have not been kept by the parent company, or retums adequate for our audit have not been received
from branches not visited by us; or

+ the parent company financial statements are not in agreement with the accounting records and returns; or

« certain disclosures of directors’ remuneration specified by law are not made; or

« we have not received all the information and explanations we require for our audit.

We have nothing to report in respect of these matters.

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the Companles Act
2006. Our audit work has been undertaken so that we might state to the company’s members those matters we are required o state
to them in an auditor’s report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume
responsibility to anyone other than the company and the company's members as a body, for our audit work, for this report, or for the
opinions we have formed.

v\/\g/

Mark Bathgate FCA ( Senior Statutory Auditor)
For and behalf of Constantin

25 Hosier Lane

London

EC1A SLQ

United Kingdom

Date: 20 December 2023
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CAWOOD SCIENTIFIC HOLDINGS LIMITED

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2022

Fixed assets
Intangible assets

Tangible assets

Tota! fixed assets

Disposal Group Held for Sale
Current assets

Stocks

Debtors

Cash and bank in hand

Tatal currant assats

Creditors: amounts falling due
within one year

Net curront liabitities

Total assets (oss current liabilities

Creditors: amounts falling due after
more than
One year

Provisions for liabilities

Not assets / (liabilities)

Capita! and reserves
Called up share capital
Share premium account
Foreign currency transiation
Profit and loss reserves

Total equity

Company Registration Number: 13730116

Note

10

11

31

13
14

16

19

22
23

23

31 December 2022

£000

204,464
13,627
218,092

4,234

1,251
16,893
1,503

19,647

(19,782)

(135)

222,191

(113,044)

(25.831)

83,316

120,000
1,113
(37,797)

83316

The financial statements were appraved by the 8oard of Oirectors and authorised for issue on 20 December 2023. They were

signed offfits behalf by

Mr. R McPheeters
Director



CAWOOD SCIENTIFIC HOLDINGS LIMITED

COMPANY STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2022

Note 31 December 2022
€000

Fixed assets
Investments 12 194,515 -
Goodwill -
Total fixed assets ! 199,515
Current assets .
Debtors falling due after more than one year 14 1,040
Debtors falling due within one year 14 -
Cash at bank and in hand -
Creditors: amounts falling ;
due within one year
Net current assets 1,040
Total assets less current
liabilities 200,555
Creditors: amounts falling
due after more than 16 (92475)
One year
Provisions
Net assets 108,080
Capital and reserves
Called up share capital 22 -
Share premium account 23 120,000
Profit and loss reserves 23 {12,303)
Foreign currency translation 383
reserve
Total equity ' 108,080

C 1y Registration Number: 13730116

As permitted by s408 Companies Act 2006, the company has not presented its own profit and loss account and related notes
as it prepares group accounts. The company'’s loss for the period was £12,303,000

The financial statements were approved by the Board of Directors and authorised for issue on 20 December 2023.

They wege signed,pn its bohetf By:

Mr. R McPheeters
Director
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CAWOOD SCIENTIFIC HOLDINGS LIMITED
CONSOLIDATED STATEMENT OF INCOME

FOR THE PERIOD ENDED 31 DECEMBER 2022

For the period 8

Note November 2021 to 31
December 2022
£000
Turnover 3 66,477
Cost of sales (22,933)
Gross profit 43,544
Administrative expenses (71,975)
Other operating income (10,662)
Operating loss 6 (39,093)
Interest payable and similar 8 (3,986)
expenses
Loss before tax (43,079)
Tax on loss -9 i 5,133
Discontinued Operations 30 149
Loss for the period (37.,797)

Loss for the financial period is all attributable to the owners of the parent company.
Total comprehensive income for the year is all attributable to the owners of the parent company.
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CAWOOD SCIENTIFIC HOLDINGS LIMITED

STATEMENT OF CHANGES IN EQUITY

FOR THE PERIOD ENDED 31 DECEMBER 2022

Share capital Share premium Profit and loss Foreign Total equity
account reserves currency
translation
£000 £000 £000 £000
Group
1)
At 8 November 2021 - - - - -
Issue of share capital - 120,000 120,000
Loss and total comprehensive
income for the period 8 November - {2,610) (2,610)
31 December 2021
Foreign Currency translation 38 38
At 31 December 2021 - 120,000 (2,610) 38 117,429
Issue of share capital
Loss and tota! comprehensive
income for the period (35.187) (35.187)
Foreign Currency translation 1,074 1,074
At 31 December 2022 - 120,000 (37,797) 1,113 83,316
Share capital Share pramium Profit and loss Foreign Total equity
account reserves currency
translation
£000 £000 £000 £000 £000
Company
At 8 November 2021
Total comprehensive income for the
period (12,303) 383 (11.920)
Issue of share capita) - 120,000 120,000
At 31 December 2022 - 120,000 (12,303) 383 108,080
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CAWOOD SCIENTIFIC HOLDINGS LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE PERIOD ENDED 31 DECEMBER 2022

Cash flows from operating activities
Cash consumed by operations
Interest paid
Income taxes paid

Net cash outflow from operating activities

Investing activities

Purchase of businesses

Purchases of intangible assets

Purchases of tangible fixed assets

Proceeds of disposal of tangible fixed assets

Net cash used in investing activities

Financing activities
Proceeds from issue of shares
Proceeeds from borrowings
Proceeds of new bank Ipans
Repayment of bank loans
‘Repayment of loan notes

Net payment of finance lease obligations

Net cash generated from financing activities

Net (decrease)/increase in cash and cash equivalents

Cash and cash equivalents at start of year

Cash and cash equivalents at end of year

Relating to:
Cash at bank and in hand
Bank overdrafts (creditors < 1 year)
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Note

24

Period ended 31
December 2022

£000

(7.182)
(258)
(166)

(7,605)

(75,218)
(119,000)
(13,627)
1

(207,844)

120,000
97,066

(114)

216,953

1,503

1,503

1,503



CAWOOD SCIENTIFIC HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2022

1 Accounting policies

Company information

Cawood Scientific Holdings Limited (‘the company”) is a private company limited by shares and is registered and incorporated in
England and Wales. The registered office is Coopers Bridge, Braziers Lane, Winkfield, Berkshire, RG42 6NS.

The group consists of Cawood Scientific Holdings Limited and all of its subsidiaries.

The company's and the group's principal activities and nature of its operations are disclosed in the Strategic Report.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard applicable in the UK
and Republic of Ireland” (‘FRS 102") and the requirements of the Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the group. Monetary amounts in these financial
statements are rounded to the nearest £000.

The financial statements have been prepared under the historical cost convention. The principal accounting policies adopted are set
out below.

The company is a qualifying entity for the purposes of FRS 102, being a member of a group where the parent of that group prepares
publicly available consolidated financial statements, including this company, which are intended to give 3 true and fair view of the
assets, liabilities, financial position and profit or loss of the group. The company has therefore taken advantage of exemptions from
the following disclosure requirements for parent company information presented within the consolidated financial statements:

-Section 7 "Statement of Cash Flows' - Presentation of a statement of cash fiow and related notes and disclosures;

‘Section 11 ‘Basic Financial Instruments';

-Section 12 ‘Other Financial Instrument Issues' — Carrying amounts, interest income/expense and net gains/losses for each category
of financial instrument; basis of determining fair values; details of collateral, loan defaults or breaches, details of hedges, hedging fair
value changes recognised in profit or loss and in other comprehensive income;

-Section 33 ‘Related Party Disclosures' - Compensation for key management personnel.

Basis of consolidation

The consolidated financial statements incorporate those of Cawood Scientific Holdings Limited and all of its subsidiaries (i.e. entities
that the group controls through its power to govern the financial and operating policies so as to obtain economic benefits).
Subsidiaries acquired during the year are consolidated using the purchase method. Their results are incorporated from the date that
control passes.

All financial statements are made up to 31 December 2022. Where necessary, adjustments are made to the financial statements of
subsidiaries to bring the accounting policies used into line with those used by other membeérs of the group.

All intra-group transactions, balances and unrealised gains on transactions between group companies are eliminated on
consolidation. Unrealised losses are also eliminated unless the transaction provides evidence of an impairment of the asset
transferred.

The cost of a3 business combination is the fair value at the acquisition date of the assets given, equity instruments issued and
liabilities incurred or assumed, plus costs directly attributable to the business combination. The excess of the cost of a business
combination over the fair value of the identifiable assets, liabilities and contingent liabilities acquired is recognised as goodwill.

The cost of the combination includes the estimated amount of contingent consideration that is probable and can be measured
reliably, and is adjusted for changes in contingent consideration after the acquisition date.

Provisional fair values recognised for business combinations in previous periods are adjusted retrospectively for final fair values
determined in the 12 months following the acquisition date.
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CAWOOD SCIENTIFIC HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2022

1 Accounting policies (continued)

Deferred tax is recognised on differences between the value of assets (other than goodwill) and liabilities recognised in a business
combination accounted for using the purchase method and the amounts that can be dediicted or assessed for tax, considering the
manner in which the carrying amount of the asset or liability is expected to be recovered or settled. The deferred tax recognised is

adjusted against goodwill or negative goodwill.

Going concern

Ensign Bickford industries Inc. (“the uitimate parent undertaking™), which effectively owns 100% of the share capital of the Company,
undertakes to provide financial support to the Company and its subsidiaries. The directors have prepared forecasts for the group for a
period of 12 months from the date of approval of these financial statements. These forecasts take account of reasonable possible
changes in trading performance in all areas of the business and cashflow actions required should they be needed.

Therefore based on the above, the directors continue to adopt the going concem basis of accounting in preparing the financial
statements.

Reporting Period

The Group was acquired by Ensign-Bickford Industries Inc ("EBI") on 12 November 2021. The acquisition was structured through the
incorporation and capitilisation of CSHL on 8 November 2021. The reporting period covers the period commencing 8 November 2021
ihrough to 31 December 2022.

Turnover

Turnover represents amounts receivable for services net of VAT and trade discounts.

Allincome and charges relating to the financial period to which the accounts relate have been taken into account, irmespective of the
date of receipt or payment.

Revenue from contracts for the provision of professional services is recognised by reference to the stage of completion when the
stage of completion, costs incurred and costs to complete can be estimated reliably. The stage of completion is calculated by
comparing costs incumred, mainly in relation to contractual hourly staff rates and materials, as a proportion of total costs. Where the
outcome cannot be estimated reliably, revenue is recognised only to the extent of the expenses recognised that are recoverable.

Research and development expenditure

Research expenditure is written off against profits in the year in which it is incurred. Identifiable development expenditure is
capitalised to the extent that the technical, commercial and financial feasibility can be demonstrated.
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CAWOOD SCIENTIFIC HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2022

1 Accounting policies (continued)
Intangible fixed assets — goodwill

Goodwill represents the excess of the cost of acquisition of a business over the fair value of net assets acquired. It is initially
recognised as an asset at cost and is subsequently measured at cost less accumulated amortisation and accumulated impairment
losses. Goodwill is considered to have a finite useful life and is amortised on a systematic basis over its expected life, which is 10
years. For the purposes of impairment testing, goodwill is allocated to the cash-generating units expected to benefit from the
acquisition. Cash-generating units to which goodwilt has been allocated are tested for impairment at ieast annually, or more
frequently when there is an indication that the unit may be impaired. If the recoverable amount of the cash-generating unit is less than
the carrying amount of the unit, the impairment loss is allocated first to reduce the camrying amount of any goodwilt allocated to the
unit and then to the other assets of the unit pro-rata on the basis of the carrying amount of each asset in the unit.

Intangible fixed assets other than goodwill

Intangible assets acquired separately from a business are recognised at cost and are subsequently measured at cost less
accumulated amortisation and accumulated impairment losses. Intangible assets acquired on business combinations are recognised
separately from goodwili at the acquisition date where it is probable that the expected future economic benefits that are attributable to
the asset will flow to the entity and the fair value of the asset can be measured reliably; the intangible asset arises from contractual or
other legal rights; and the intangible asset is separable from the entity. Amortisation is recognised so as to write off the cost or
valuation of assets less their residual values over their useful lives on the following bases:

Software 20% straight line
Customer lists 10% straight line
Trademarks 10% straight line
Development costs 20% straight line
Tangible fixed assets

Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of depreciation and any

impairment losses.
Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over their useful lives on the

following bases:

Freehold land and buildings 2% to 12.5% straight line

Leasehold improvements 10% straight line or life of lease {whichever is shorter)
Plant and equipment 12.5% to 33% straight line

Fixtures and fittings 15% to 33% straight line

Computers 33% straight line

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds and the carrying value
of the asset, and is credited or charged to profit or loss.

Fixed asset investments

In the separate accounts of the company, interests in subsidiaries are initially measured at cost and subsequently measured at cost
less any accumulated impairment losses. The investments are assessed for impairment at each reporting date and any impairment
losses or reversals of impairment losses are recognised immediately in profit or toss.

A subsidiary is an entity controtled by the group. Control! is the power to govern the financial and operating policies of the entity so as
to obtain benefits from its activities. )
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CAWOOD SCIENTIFIC HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2022

1 Accounting policies (continued)

Impairment of fixed assets

At each reporting period end date, the group reviews the carmrying amounts of its tangible and intangible assets to determine whether
there is any indication that those assets have suffered an impairment loss. If any such indication exists, the recoverable amount of
the asset is estimated in order to determine the extent of the impairment loss (if any).

Where it is not possible to estimate the recoverable amount of an individual asset, the company estimates the recoverable amount of
the cash-generating unit to which the asset belongs. Recoverable amount is the higher of fair value less costs to sell and value in
use. In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects cument market assessments of the lime value of money and the risks specific to the asset for which the estimates of future
cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit} is estimated to be less than its carrying amount, the carrying amount
of the asset (or cash-generating unit) is reduced to its recoverable amount. An impairmént loss is recognised immediately in profit or
loss, unless the relevant asset is carried at a revalued amount, in which case the impairment loss is treated as a revaluation
decrease.

Stocks

Stocks are valued at the lower of cost and net realisable value, after making provisions for obsolete and slow moving items.

At each reporting date, an assessment is made for impairment. Any excess of the carmrying amount of stocks over its net realisable
value is recognised as an impairment loss in profit or loss. Reversals of impairment losses are also recognised in profit or loss.

Cash and cash equivalents

Cash and cash equivalents are basic financial instruments and include cash in hand, deposits held at call with banks, other short-
term liquid investments with original maturities of three months or less, and bank overdrafts. Bank overdrafts are shown within
borrowings in current liabilities.

Financial instruments

The group has elected lo apply the provisions of Section 11 ‘Basic Financial Instruments' and Section 12 ‘Other Financial
Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised when the group becomes party to the contractual provisions of the instrument.

Financial assets and liabilities are offset and the net amounts presented in the financial statements when there is a legally
enforceable right to set off the recognised amounts and there is an intention to settle on a net basis or to realise the asset and settle

the liability simultaneously.

Basic financial assets
Basic financial assets, which include trade and other debtors and cash and bank balances, are initially measured at transaction price

including transaction costs and are subsequently camied at amortised cost using the effective interest method unless the
arrangement constitutes a financing transaction, where the financial asset is measured at the present value of the future receipts
discounted at a market rate of interest.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2022

1 Accounting policies (continued)

Impairment of financial assets

Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of impairment at gach
reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that occurred after the initial
recognition of the financial asset, the estimated future cash flows have been affected. If an asset is impaired, the impairment loss is
the difference between the carrying amount and the present value of the estimated cash flows discounted at the asset's original
effective interest rate. The impairment loss is recognised in profit or loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was recognised, the impairment is
reversed. The reversal is such that the current carrying amount does not exceed what the carrying amount would have been, had the
impairment not previously been recognised. The impairment reversal is recognised in profit or loss.

Classification of fi lal liabilities .
Financial liabilities and equity instruments are classified according to the substance of the contractual arangements entered into. An
equity instrument is any contract that evidences a residual interest in the assets of the group after deducting all of its liabilities.

Basic financial liabilities

Basic financial liabilities, including trade and other creditors, bank loans, loans from fellow group companies and preference shares
that are classified as debt, are initially recognised at transaction price unless the arrangement constitutes a financing transaction,
where the debt instrument is measured at the present value of the future payments discounted at a market rate of interest.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Equity instruments
Equity instruments issued by the group are recorded at the fair value of proceeds received, net of transaction costs.

Taxation

The tax expense represents the sum of the cument tax expense and deferred tax expense. Current tax assets are recognised when
tax paid exceeds the tax payable. Current and deferred tax is charged or credited to profit or loss, except when it relates to items
charged or credited to other comprehensive income or equity, when the tax follows the transaction or event it relates to and is also
charged or credited to other comprehensive income, or equity.

Current tax assets and current tax liabilities and deferred tax assets and deferred tax liabilities are offset, if and only if, there is a
legally enforceable right to set off the amounts and the entity intends either to settle on the net basis or to realise the asset and settie
the liability simultaneously.

Current tax is based on taxable profit for the period. Current tax assets and liabilities are measured using tax rates that have been
enacted or substantively enacted by the reporting date. Deferred tax is calculated at the tax rates that are expected to apply to the
period when the asset is realised or the liability is settled based on tax rates that have been enacted or substantively enacted by the
reporting date. Deferred tax liabilities are recognised in respect of all timing differences that exist at the reporting date. Timing
differences are differences between taxable profits and total comprehensive income that arise from the inclusion of income and
expenses in tax assessments in different periods from their recognition in the financial statements. Deferred tax assets are
recognised only to the extent that it is probable that they will be recavered by the reversal of deferred tax liabilities or other future
taxable profits.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2022

1 Accounting policies (continued)

Foreign exchange

Transactions in currencies other than the functional currency (foreign currency) are initially recorded at the exchange rate prevailing
an the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are translated at the rate of exchange ruling at the reporting date.
Non-monetary assets and liabilities denominated in foreign currencies are translated at the rate ruling at the date of the transaction,
or, if the asset or liability is measured at fair value, the rate when that fair value was determined.

All transiation differences are taken to profit or loss, except to the extent that they relate to gains or losses on non-monetary items
recognised in other comprehensive income, when the related translation gain or loss is also recognised in other comprehensive
income,

2 Judgements and key sources of estimation uncertainty

In the application of the group’s accounting policies, the directors are required to make judgements, estimates and assumptions
about the carrying amount of assets and liabilities that are not readily apparent from other sources. The estimates and associated
assumptions are based on historical experience and other factors that are considered to be relevant. Actual resuits may differ from
these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in
the period in which the estimate is revised where the revision affects only that period, or in the period of the revision and future
periods where the revision affects both current and future periods.

Critical judgements
The following judgements (apart from those involving estimates) have had the most significant effect on amounts recognised in the

financial statements:

Amounts recoverable on contracts
The group's customer contracts extend over the reporting date giving rise to amounts recoverable on contracts. The company makes
estimates and assumptions as to the stage of completion of these contracts based on the average stage of completion of all
contracts underway at the reporting period end. The group also makes estimates and assumptions as to the stage of completion of
these contracts by assessing the percentage complete based on reaching internally set milestones.

Dilapidations provisions
In calculating the provision required in respect of dilapidations, management makes judgements as to the likelihood of the group
being required to fulfil their obligation and provides for this accordingly.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2022

2 Judgements and key sources of estimation uncertainty (continued)

Recoverability of group balances

Estimates are made relating to the recoverability of intercompany debtor balances to reflect unrecoverable amounts due to known
defaults and defaults incurred but not reported at the period end. The directors consider the solvency and future trading forecasts of
subsidiaries to determine whether the group company balances are impaired. The directors have assessed that no provision against

intercompany balances outstanding at the reporting date is required.

Impairment of investments in subsidiaries

The recoverable amount of investments is based on future cash flows for the individual investments. In determining whether any
impairment is required, management makes a number of estimates in respect of future cash flows and future earnings growth.
Following their assessment and review, the directors have determined no impairment is necessary.

Valuation of goodwili

The annual amortisation charge is based on the expected useful economic life of goodwill. The useful life of goodwill is estimated
based on the expected life in which benefits to the company are expected to be felt. Goodwill is reviewed for impairment on an annual
basis. Management makes a number of estimates in respect of expected future cash flows of business units and future eamings
growth into perpetuity using an appropriate discount rate applicable to the group. Following their assessment and review, the
directors have determined no impairment is necessary.

Key sources of estimation uncertainty
The estimates and assumptions which have a significant risk of causing a material adjustment to the carrying amount of assets and

liabilities are as follows:

Depreciation and useful economic life

The depreciation and amortisation charges, in respect of intangible and tangible fixed assets, are based upon estimates of the useful
economic lives of the assets involved. Useful economic life is assessed initially upon acquisition of the asset and therefore reviewed
annually taking into account any revisions of future use of those assets. The judgements involved are informed by historical

experience in refation to similar assets.

Deferred tax

Deferred tax assets and liabilities are assessed on the basis of assumptions regarding the future, the likelihaod that assels will be
realised and liabilities will be settled, and estimates as to the timing of those future events and as 1o the future tax rates that will be
applicable. The directors have determined a deferred tax asset of £1,767,000 and a deferred tax liability of £26,648,000 to be
recognised in these financiatl statements.
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3 Turnover

There is one category of turnover within the Group, analytical testing services.
An analysis of turnover for the Group is given below:

United Kingdom
Europe

Rest of the world

4 Employees

The average monthly number of persons {including directors) empioyed during the year was:

Administration and
management
Technical

Total

Their aggregate remuneration comprised:

Wages and salaries
Social Security costs
Pension costs

Total
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Period ended 31

December 2022

£000

48,624

13,408

4,445

66,477

Group Company

31 December 2022 31 December 2022
Number Number

222 -

586 -

808 -

Group Company

31 December 2022 31 December 2022
£000 £000

34,840 -

1,794 .

586 -

37,220
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2022

5 Directors’ remuneration

The Directors of CSHL are employed by the ultimate parent undertaking and do not receive remuneration from CSHL or any of

its subsidiaries.

6 Operating loss

Operating loss is stated after charging/(crediting):

Exchange differences apart from those arising on financial instruments
Research and development costs

Government grants

Depreciation of owned tangible fixed assets

Depreciation of tangible fixed assets hetd under finance leases

(Profit)/loss on disposal of tangible fixed assets

Amortisation of intangible assets

Operating lease charges
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Period ended 31
December 2022

£000

11,001
840

12
1,549
148
3

25,862
6,927
46,342
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2022

7 Auditor's remuneration

Fees for audit services

Audit of the consolidated financial statements
Audit of financial statements of the company's subsidiaries

Total audit fees

Fees for other services
Audit-related assurance services
Taxation compliance services
All other non-audit services

Total non-audit fees

8 interest payable and similar expenses

Financial expenses

Interest on Loan notes

Amortisation of capitalised loan cost
HP Interest

Bank monitoring fee

Interest on bank overdrafts and loans
Interest payable to group undertakings
Other interest on financial liabilities
Bank charges
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Period ended 31
December 2022

£000
160

180

Period ended 31
December 2022

£000

3,714
10
86

3
23

150

3.986
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9 Taxation
Tax on {he loss for the year comprises current and deferred lax.

Current tax

UK corporation tax on profits for the current period
Adjustments in respect of prior periods

Group tax reliaf

Other taxes

Adjustments in respect of prior periods

Other taxes

Total cument tax credit

Daforred tax

Origination and reversal of temporary differences
Adjustments in respect of prior periods

Changes in tax rates

Tota! deferred lax

Tax credit for the period

A tax credit of £30,000 pertains to the Disposal Group and is presentad in Discontinued operations in the income statement.

The tole! tax credit for the pariod included in the income statement can be recanciled to the loss before tax multipliad by the

standard rate of tax’is as follows:

Loss before taxation

Expected tax credit based on the standard rate of corporation tax in the UK
of 19% {prior period 19%)

Tax effect of expenses that are not deduclible in
determining taxabte profit

Tax effect of income not taxabte in determining
taxable profit

R&D Expanditure credit

Unutilised tax iosses carried forward

Change in unrecognised deferred lax assets
Adjustments in respect of prior years

Etfect of change in corporation tax rate

Other permanant differences

Under/{over) provided in pdor years

Deferred tax adjustments in respect of prior years
Fixed asset differences

Other Taxes

Period ended 31
December 2022

£000

(3.374)
(629)
(1,198)

(5.201)

(5,163)

Pericd ended 31
December 2022

£000
(43,079)

(8,185)

4,477

10}

217
(453)
{1,238)
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9 Taxation (Continued)

Finance Act 2020, which was substantively enacled on 11 March 2020, maintained the corporation tax rate at 19% until 31 March 2023. Finance Act 2021, which was

substantively enacted on 24 May 2021, has enacted an increase in the UK corporation tax main rate to 25% from 1 Aprll 2023. As this rate change had been

bstantively before the sheet date, the closing deferred tax assets and liabilities have been calculated at 25%, on the basis that this is the rate at

which those assets and liabilities are expected to unwind.

10 Intangible fixed assets
Group

Cost

At 8 November 2021
Acquired via business combinations
Disposal group held for sale

At 31 December 2022

Amortisation and Impalrment

Al B November 2021

Amortisation charged for the period
Impairment charged for the period
Disposal group held for sale

At 31 December 2022

Net book value

At 31 December 2022

Amortisation on intangible assets Is charged to administration expenses.

Goodwili Customer Lists Trademarks Total
£000 £000 £000 £000
114,875 110,000 9,000 233,875
(3.343) (3.943)
110,932 110,000 9,000 229,932
12,924 12,269 669 25,862
{394) (3%4)
12,529 12,269 669 25,468
98,403 97,731 8,331 204,464
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11 Tangible ftxad

Cost
At 8 November 2021
Acquired via bulsness combination on 12 Nov 2021

Mequired via bulsnest combination during the pesiod
Agditiom

Disposals

Tranaters

Dlsposal group held for sale [note 31)

Al 33 Decombor 2022

Depreciatian
A1 8 Novembar 2021

- Acquired via bulsness combination on 12 Now 2021

Acqulred Wia bulsivess combination during the yeas (1AS and

£M5)

Depraciation cherged in tha panod
Efinisted in respoct of disporals
Taasstors

Disposal group held for sdle
A1 Oocomber 2022

Nat book valve
A1 31 Docember 2022

Induded wihin plamt and mechinery. The depreciation charge kv the cumment pariod wes £ 148,000,

Deprecistion on Langibia e23¢U is charged Lo sdminisrrive epemes.

12 Fixed asssil Investments

Investments in aubsidisrios

Fraahold iand and Bulldings snd WMachinery & Vahicles Fixturaa and Computers Leasshold Carstruction in Total
buldings Improvemants Equipment fttings Improvement Progress
£000 £000 £ooo £000 £000 000 £000 £000 £000
842 1442 14,749 &s 1,832 755 1010 - 20,501
- - 1,450 24 €89 - % 2,682
8 293 440 “ 2 R " . 5.608
B . 239) (a8) L3 () (343) - 454y
(881) (388) o) 17s3)
ase 2333 19,254 i 1,903 1,077 1,269 - 26,772
i S
- Lri 1m “ 853 380 306 . 9.081
- - [ 148 302 . » . 1549
. as5 2287 4 386 it ” - 424
. ez (x2) (53 - . (20} . (“2n)
. . as) - - . - (L]
669 124 {4%0) {1.223)
- 60 1043 57 91 ) o . 13,145
858 1,975 8, az? 914 55 858 . - 13, 2,
Tha carrying smount of the Group's roporty, plant snd equipmem Includes sn smount of € 303,000 In respoct o eascts hokd under finance loascs, si of which sre
Company
31 Oscamber
022
€000
199.515
e
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12 Fixed asset investments (continued)

Name of subsidiary

Meritas Scientific Holdings Limited

Meritas Scientific Limited
Meritas Group Holdings
Limited

Meritas Group Limited
Meritas Development

Limited

Cawood Scientific Limited
Enitial Limited

Mambo-Tox Limited

Natural Resource
Management Limited
Sci-Tech Laboratories

Limited

Sci-Tech Irefand Limited
Sciantec Analaytical

Services Limited

Marchwood Scientific Services
(Holdings) Limited

Marchwood Scientific
Services Limited

The Environmental
Laboratory Limited

12L Research Limited
Innovative Environmental
Services

Express Microbiology Limited*
Independent Analytical Supplies
Limited

Chemtech Limited

Nature of business
Holding company
Holding company
Holding company

Holding company
Holding company

Analytical testing
Analytical testing
Dormant
Dormant

Dormant

Dormant
Dormant

Holding company
Technical testing and analysis
Environmental testing

Analytical research
Environmental testing

Analytical testing
Analytical testing

Analytical testing

Ciass of shares held
Ordinary
Ordinary
Ordinary

Ordinary
Ordinary

Ordinary
Ordinary
Ordinary
COrdinary
Ordinary

Ordinary
Ordinary

Ordinary
Ordinary
Ordinary

Ordinary
Ordinary

Ordinary
Ordinary
Ordinary

Ownership %
100% (Direct)
100% (Indirect)
100% (Indirect)

100% (Indirect)
100% (Indirect)

100% (Indirect)
100% (Indirect)
100% (Indirect)
100% (Indirect)
100% (Indirect)

100% (Indirect)
100% (Indirect)

100% (Indirect)
100% (Indirect)
100% (Indirect)

100% (indirect)
100% (Indirect)

100% (Indirect)
100% (Indirect)
100% (Indirect)

The registered office for all of the above subsidiaries except Innovative Environmental Services is Coopers Bridge,
Braziers Lane, Winkfield Row, Bracknell, Berkshire, RG42 6NS.
Innovative Environmental Services is a Swiss company registered at Benkenstrasse 260, 4108 Witterswil, Switzerland

*During January 2023, subsidiary company Cawood Scientific Limited completed the sale of Express Microbiology Limited.
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13 Stocks

Consumables

14 Debtors

Amounts falling due within one year

Trade debtors

Gross amounts owed by contract customers
Corporation tax recoverable

Amounts owed by group undertakings
Other debtors

Prepayments and accrued income

Deferred tax asset (note 20)

Amounts falling due after more than one year:

Deferred tax asset

Amounted owed by group undertakings
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Group Company

31 December 31 December
2022 2022

£000 £000

1,251 -

Group Company

31 December 31 December
2022 2022

£000 £000

10,999 -

2,711 -

702 -

2,482 -

16,893 -

- 1,040

- 1,040
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15 Creditors: amounts flling due within one year

Amounts falling due within one year

Bank loans and overdrafts
Obligations under finance leases
Other borrowings

Payments received on account
Trade creditors

Corporation tax payable

Other taxation and social security
Other creditors

Accruals and deferred income
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Group
31 December 2022
£000

248
139

0

330
3,664
4,814
10,588

Company
31 December 2022
£000

19,782
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16 Creditors: amounts flling due after more than one year

Bank loans and overdrafts
Obligations under finance leasas
Other borrowings

Loans from group undertakings

17 Borrowings

Bank loans

Bank overdrafis

Loans from group undertakings
Other loans

Payabie within one year
Payable after one year
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Group
31 December 2022

Company

-31 December 2022

£000 £000
697 -

S9 -
112,288 92,475
113,043 92,475
Group Company

31 Decomber 2022
£000

112,288

31 December 2022
£000

112,288

112,288

112,288
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18 Finance lease obligations

Group Company
310 2022 310 ber 2022
£000 €000
Future minimum lease payments due under
finance leases:
Less than one year 248 -
Between one and five years 59
307 -

Finance lease payments represent rentals payable by the company or group for certain items of plant and machinery. Leases include purchase options
at the end of the lease period, and no restrictions are placed on the use of the assets. The average lease term is four years. All leases are on a fixed
repayment basis and no arrangements have been entered into for contingent rental payments,

19 Provisions for liabilities

Group Company
310 ber 2022 31D ber 2022

£000 £000
Dilapidations provision 950 -
Deferred tax liabilities (note 20) 24,881 -
25,831 -

Movements on dilapidations provisions: Group

31 December 2022

Dilapidations provisions £000

At 8 November 2021 -
Assumed through business combination 950

At 31 December 2022 950

In calculating the provision required in respect of dilapidations, management makes judgements as to the likelihood of the group being required to fulfil
their obligation and provides for this accordingly. Dilapidation provisions are recognised where management deem there to be a present obligation and
a probable future outflow of economic benefit which can be measured reliably. Management make these determinations based on dilapidation surveys
undertaken by Chartered Surveyors.
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20 Deferred taxation

310 ber 2022 31 0 ber 2022 31D ber 2022

Assets Liabilities Net
£000 £000 £000
Group
Fixed Assets (132) (132)
Intangibles 50 (26,515) (26,465)
Accelerated capital allowances
Tax losses i 1,492 1,492
cher shot term  timing 225 225
differences
1,767 . (26,648) (24,881)
The company has no deferred tax assets or liabilities at 31 December 2022.
Group
2021
Movements in period £000
At 1 January 2022 (439)
Acquired via business combinations {29,869)
Cument period movement 3,570
Prior period adjustments 629
Effect of change in effective tax rates 1.238
Deferred Tax not recognised (217)
Currency Translation Adjustment 207
At 31 December 2022 (24,881)

The deferred tax liability set out above is expected to reverse within the foreseeable future and relates to accelerated capital allowances
that are expected to mature within the same period.

The deferred tax asset set out above is exp dto within the f ble future and relates to the utilisation of tax losses against
future expected profits of the same period.

Deferred tax is not recognised in respect of tax losses of £268,031 as it is not probable that they will be recovered against the reversal of
defered tax liabilities or future taxable profits.
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21 Retirement benefit schemes

31 December 2022

Group

Dsfined contribution schemes £000
Charged to the profit and loss account in the period 586
A defined ribution pension scheme is operated for all qualifying empioyees. The assels of the scheme are held separately from those of the group in an
independently adminislered fund.

At the reporting date the group had amaunts of £112,050, whilst the company had Enil, remaining outstanding and included within accruals.

22 Share Capital Group and Company

31 Decomber 4 0 comber 2022

2022
Ordinary share capital issuad and fully paid Number £0oo
Ordinary shares of 1p each 101 120,000
101 120,000

Ordinary' shares carry no right to fixed income, and carry the right to one vote at general meetings of the company.

23 Reserves

Share Premium
This represents consideration received for shares issues above their nominal value net of transaction costs.

Profit and loss reserves
The represents the cumulative profit and loss net of distributions to owners.
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24 Cash generated from group operations

Loss for the year after tax

Adjustments far:

Taxalion credited

Finance cosis

Gain an disposal of langible fixed assets
Amortisation and impaifment of intangible assels
Depreciation and impai of tangidle fixed assets
Increase in provisions

Foreign exchange loss

Maovements in working capital:
(Increase)/decrease in stocks
{Increase)/decrease in deblors

1 1o )in o

Forelgn exchange on C faliing due after more than year

Cash consumed by operations

25 Analysis of changes in net debt

Cash at bank and in hand
Bank overdrafis

Y : taxeludis ™

188 (i 9 )
Obligations under finance leases
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For the pesod 8
November 2021 to
31 Oecomber
2022

£000

(37.797)

(5.133)
3986
25,634
4,490

11,004

(1.251)
(16.893)
19,782
(11,001)

(7.182)

Far the period 8
November 2021 to
31 December
2022

£000

1,503

1,503

(697)
(59)

747
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26 Operating lease commitments

The Group leases various property, plant and equip! under non liab) g lease ag|
Undiscounted total fulure minimum lsase rentais payabie under non canceliable operaung Isases are as [ollows:

Group Company
31 Decemb 31 Decemb

2022 2022
£000 £000

Group
Within one year . 1,708 -
Bstween oneg and five years . 4,553 -
ARer five years 665 -
6,927 -

27 Events after the balance sheet date

During January 2023, subsidiary company Cawood Scientific Limited completed the sale of Express Microbialogy Limited.

During December 2023 a ioan provided to idi y Cawood Scientific Ltd by the uttimate parent undertaking was settled in full in exchange for a

p

capilal contribution. The camying value the loan pnncmla and mlems! at 31 Decembar 2022 was £17.6m
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28 Related party transactions

Transactions with related parties during the current and prior periods are summarised in the lable below:

Transactions with related parties
Group

Entities with control or significant influence
over the Group

The table below shows the amoounts owed to related parties at 31 December 2021 and at 31 March 2021:

Amounts owed to related parties

Group
Entities with contro! or significant influence over the Group

Amounts owed to related parties

Company
Entities with control or significant influence over the Company
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Group Company

31 Decembaer
2022 31 Decomber 2022
£000 £000
(1,844) (1.069)
{1.644) (1,069)

31 December 2022
£000
(112,288)

31 December 2022
£000
(1.069)
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29 Business combinations

Ouring the period, the Group acquired three busi Ch h
Limited.

All three b ,i.e., Ch E

business.

The ined Goodwill for the three is m

Limited, Express

A

gy Limited, and

W

Yy

! Supplies

Limited, Express Microbiology Limited, and Independent Anatytical Supplies Limited are analytical testing

ised below:

Acquires's net assets st acquisition date:
Property, plant and equipment

Inventories

Cash

Trade and other receivables

Trade and other payables

Corporation tax

Hire purchase liabilties

Loans

Oeferred tax liabilites

Net identifiable assets

Goodwill on acquisition

Considerstion (including acquisition feas)

Pagedi

Book value Measurement Falr Value st
£600 " gooo " 000
2,548 {100) 2,448

152 (42) 10
1,107 . 1,107
1612 " (152) 1,460
{956) {699) {1,655)
(355) (251) (606)
(215) (85) (300)
{726) . (726)
(119) - (119)
3,048 (1,329) 1.719

11,070
12,789
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30 Business combinations

The Group was ired by Ensige inc ("EBI") on 12 N: ber 2021, The isition was through the incorporation and
capitilisation of CSHL on 8 November 2021, CSNL acquired 100% of the share capital of Meritas Scientifc Holdings Limited on 12 Novembaer 2021.

The purchase price allocation for the i to obtain control of Meritas Scientific Holdings Limited is set out in the table below

Book value Measurement Fair Value at

£000 000 £000

Acquireo's not assets at acquisition date:
Property, plant and equipment 10,760 (1,408) 9,352
Intangible assets - 123 123
laventories 3200 {84) 316
Other Current assots 2,378 {9) 2,369
Other Assgls {11) (430) ) (441)
Cesh 1,924 1,924
Trede end other receivables 7416 (207) 7.210
Trade and other payables {15,029) {6,699) (21,728)
Customer relationships 110,000 110,000
Tredemark and trade name . 8,000 8,000
Deferred tax ligbllites (23,991) (24,728)
Nst identifiable asssts (13.353) 110,286 6,186
Goodwill on acquisition 103,804
Consideration (induding acquisition fees) . 200,000
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31 Disposal Group Hald for Sale/ Discontinued Operations

On 10 Jsnuary 2023, idiary Cawood Scientific Limited ted an ag| m for the sale of the entire issued share capital of Express
Microbiology Limited ("EMS®).As at the reporting date, the ldiary was for sale and the sate was highly probable.The carrying value of the
net assets held Express Microbiology at the reporting date s set out below. The sale price for EMS exceeded the carrying value, a5 such the carrying value
of the disposal group have not been adjusted.

Carrying value at

Disposal Group Held for Sale 31 December 2022

£000
Goodwil 3,549
Tangible Assels 530
Trade and Other Debtors 679
Prepalds/Other 152
Cash yaks
ST Loans {68)
LT Loans (19)
Trade and Other Payablas (271)
Actiuals (195)
Corporation tax - current (239)
Corporation tax - Oefemed {100)
Not Carrying valve classified as Disposat Group Held for Sale 4,234

32 Uitimate cnntrolllng party

The pany's i parent g Is Envirologlx, Inc., 8 company incorporated In the Unlted States of America,
The largesl group in which the resulis of the company ara consolidated is that headed by Ensign-Bickford Industries Inc. which is the ultimate parent undertaking.

33 Subsidiaries Exempt from Audit by Parent Guarantee

For the period ending 31 D ber 2022, the followi| iaries are exempt from audrl undev 34T79A-479C of the Companias Act 2006, by virtue of the
guarantee given under s479C having the effect that me all g liabilities to which the idiarlas ore subject at the end of the
financial pariod to which the guarantee ralatas, until they are satlsﬁad Infull, andthe g Is ble against the pany by any person to whom the

subsidiary is liable in respect of those liabiiities.

Name of subsidisry Roglistered Number
Merites Scientific Holdings Limited 12086431
Meritas Scientific Limited 12088421
Meritas Group Heldings Limited 10586756
Meritas Group Limited 10524197
Meritas Deveglopments Limited 07246160
Cawood Scientific Limited 05655714
Enitial Limited 02589078
The Environmental Laboratory Limited 03882193
2L Research Limited 02926939
Marchwood Scientific Services Limited 03604766
Chemtech Environmental Limitad 04284013
Marchwood Scientific Services (Holdings) Limited 07759478
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