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EUROPEAN GREEN METALS LIMITED
STRATEGIC REPORT

FORTHE PERIOD FROM INCORPORATION (14
MAY 2021 TO 31 DECEMBER 2021

FoIIowlng incorporatlon in May 2021, the Company intends to move towards an A|ternat|ve Investment
Market (“AlM”) listing on the Loendon Stock Exchange.

Outlook A
The Company listing process Is expected to be finalised in Q3 2023.

Principle activity
The Company lntends to focus on the exploration for and developmént of world class -green metals
deposits. .

Key performance indicators
As at the reporting date, no key performance indlcators were applicable for-this period as the Company had
notyet commenced investment actlvity outside of general market research

Busmess Strategy :
The Company is a newly formed entity which, at the reporting date, did not acquire any licences or interests.

In February 2022, the Compan_y was granted its first two exploration permits over the “Hainichen 1769” and ‘

“Eichigt 1I” areas in Saxony’s Erzgebirge region, Germany. On 10 June 202,2 the.Company acquired Irish
registered Company Rockfleet Minerals Limited “Rockfleet” for consideration In shares of the Company.
Rockfleet has two Swedish graphite exploration.permits in Northern Sweden (“Lehtos6lk4” and “Livigvaara”).

The Company plans to explore these permits with a view to achleving audited Industry compliant resource
. deposits and commercialise those deposits. :

quuldlty Risk
The Directors have reviewed the worklng capltal requlrements and believe there is sufﬂclent working capital
to fund the business. :

Future developments and acquisition strategy
The Company has a humber of potential acqulsmons under review and intends to expand the portfolio of
licence Interests pre and post Ilstlng.

On behalf‘ of the Board
David Hall

Director

Date: 30 May 2023



EUROPEAN GREEN METALS LlMITED
DIRECTORS' REPORT

" FOR THE PERIOD FROM INCORPORATION (14
MAY 2021 TO 31 DECEMBER 2021

The directors present their report and financial statement for the period ended 31 December 2021. X

Results and dividends
No dividends are applicable.

Directors
The directors who held office during the period-and up to the end of signature of the financial statements
were as follows:

Paul Foord (resigned 28 February 2022)
David Hall
Michael Nolan

Cathal Friel

Results and dividends N
No dividends are applicable.

Results and dlvldends .
- As the Company has not consumed more than 40, 000 kWh of energy in this reporting period, it qualifies as
a low-energy user under these regulations and is not required to report on its emissions, energy

: consumptlon or energy efficiency activitles. -

Going Concern- .
The day-to-day working capital requirements and mvestment objectives are met by existing cash resources
and the issue of equity. The Company’s forecasts and projectlons taking into account reasonably possible
charges in the level of overhead costs, show that the Company should be able to operate within Its available
cash resources. The Directors have, at the time of approving the financial statéments, a reasonable
' expectation that the Company has adequate resources to continue In existence for the foreseeable future.
They, - therefore, continue to adopt the going concern basis of accountmg In preparing the ﬁnancial
statements.

' Statement of disclosure to auditor . : :
! . So far as each person who was a director at the date of approving this report is aware, there is no relevant
audit information of which the Company’s auditor is unaware, Additionally, the directors individually have

e o . .. .—..__taken.all the_necessary.steps.that they.ought.to have taken.as directors_in.order-to.make_ themselves.aware.... . ..

== ———of-allTelevantauditinformation-and-to establist fh—f‘tfﬁ'c—m‘pﬁv’m!ter isaware of thatinformation- — -

On behalf of the board

Director - ?&“ Am

Datg': 30 May 2023

David Hall-




'EUROPEAN GREEN METALS LIMITED - | ' :
DIRECTORS’ RESPONSIBILITY STATEMENT
FOR THE PERIOD FROM INCORPORATION (14 MAY 2021 TO 31 DECEMBER 2021)

. —r-——The- dlrectors ar&responsuble for- preparlng _the- annual report—and the- fmanmal~statements“lnﬂccordance—--- - ————
with applicable law and regulations.
‘Company law requires the directors to prepare financial statements for each financial year. Under that Iaw
the directors have elected to prepare the financial statements in accordance with UK- -adopted International
Accounting Standards and-applicable law. Under Company law the directors must not approve the financial
statements unless they are satisfied that they give-a true and fair view of the state of affairs of the
Company and of the profit or loss of the Company forthat period. In preparing these financial statements,
the directors are required to: » .

* select suitable accounting policies and then apply them consistently;

* make judgements and accounting estimates that are reasonable and prudent;

e state whether applicable UK-adopted International Accounting Standards have been followed,
subject to any materlal departures disclosed and explained in the financial statements; '

* prepare the financial statements on the going concern basis unless it Is inappropriate to presume
that the Company will continue in business.

The directors. are responsible for keeping adequate accounting records that are sufficient to show and
explam the Company’s transactions and disclose with reasonable accuracy at any time the financial position
of the Company.and enable them to ensure that the financial statements comply with the Companies Act
2006. They are also responsible for safeguarding the assets of the Company and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities.




EUROPEAN GREEN MMIETALS LIMITED
INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF EUROPEAN GREEN
METALS LIMITED

Opinion

We have audited the financial statements of European Green Metals Limited (the Company) for the period

ended 31 December 2021, which comprise the statement of income, the statement of financial position, the

statement of changes In equity, the statement of_cash flows and notes to the financial statements, including

significant accounting policies. The financial reporting framework that has been applied in their preparation
* “is applicable law and UK-adopted International Accounting Standards. .

In-ouf opinion the financial statements:
« give a true and fair view of the state of the COmpany s affairs at 31 December 2021 and of the Company s
loss for the period then ended;
"o have been properly prepared in accordance with UK-adopted International Accountmg Standards, and
* have been prepared In accordance with the requirements of the Companies Act 2006.

‘Basis for opinion

We conducted our audit in accordance with lnternational Standards on Audltlng (UK) (ISAs (UK)) and
applicable law. Our responsibilities under. those standards are further described In the Auditor's
responsibilities for the audit of the financial statements section of our report. We are independent of the
Company In accordance with ‘the ethical requirements that are relevant to our audit -of the financial
statements in the UK, !ncluding the FRC’s Ethical Standard, and we have fulfilled our other ethical
responsibilities In accordance with these requirements. )
We believe that the audit evidence we have obtalned Is sufﬁclent and approprlate to provude a basis for our
op|n|on

Conclusions relating to going concern :

We draw attention to note 2 In the financial statements, which Indicates that the Company is in net asset
position and raised cash in 2021, As stated in note 2, these events or conditions, along with the other matters
as set forth in note 2, Indicate that the entity has sufficient resources to continue as going concern.

In auditing the financial statements, we have concluded that the directors' use of the golng concern basis of

accounting in the preparation of the financial statements is appropnate Based on the work we have

performed we have not identified any material uncertainties relating to events or conditions that,

individually or collectively, may cast significant doubt on the Company’s ability to continue as a going concern
. for a period of at least twelve months from when the financial statements are authorised for issue. Qur

responsibilities and the responsibilities of the directors with respect to going concern are descrlbed in the
" relevant sections of this report. ‘

Other information

The. other information comprises the informatlon included in the annual report other than the financlal
statements and our auditor's report thereon. The dlrectors are respon5|ble for the other information
T contalfied within_the annual feport. OUF “ghifiien on fhe ts does mot_cover the_other

- _information. and,_except-to-the.extent.ot

e mﬂmﬂo_mhexmesmnwfnrm—- commee

of assurance conclusion thereon. Our responslblhty is to read the other Informatlon and, in doingso, consider
whether the other information is materially inconsistent with the financial statements or our knowledge

- obtained in the course of the audit, or otherwise appears to be materially misstated. If we identify such
materlal Inconsistencies or apparent material misstatements, we are required to determine whether this

" gives rise to a matefial fisstatement in the financial statements themselves. 1f, based on the work we have
performed, we conclude that thereisa material misstatement of this other information, we are required to
report that fact. :
We have nothing to reportin thlS regard



EUROPEAN GREEN METALS LIMITED
INDEPENDENT AUDITOR’S REPORT |
TO THE MEMBERS OF EUROPEAN GREEN

" METALS LIMITED

Opinions 'on other matters prescribed by the Companies Act 2006
In our opinlon, based on the work undertaken in the course of our audit: _ 4
* the information given in the directors' report for the financial year for which the financial statements are

. prepared is consistent with the financial statements; and
"o the directors' report has been prepared In accordance with applicable legal requirements’

Matters on.which we are required to report by exception
In the light of the knowledge and understanding of the Company and its envlronment obtained In the

. course of the audit, we have not identified material misstatements in the directors' report.

We have nothmg to reportin respect of the following matters where the Compames Act 2006 requires us
to report to you if, in our opinion:
* adequate accounting records have not been kept by the Company, or returns adequate for our audlt have

" ‘not been received from branches.not visited by us; or

» the Company financial statements are not in agreement with the accounting records and returns, or

_ * certain disclosures of directors’ remuneratlon specified by law are not made; or

o we have not received all the information, and explanattons we require for our audit;

Responsibilities of direvct'ors _ : ) -

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the
preparation of the flnancial statements and for being satisfied that they give.a true and fair view, and for
such internal controlas the directors determine is necessary to enable the preparation of financial .
statements that are free from material misstatement, whether due to fraud or error. In preparing the
financial statements, the directors are responsible for assessing the parent Company's abllity to continue as
a going concern, disclosing, as applicable, matters relatedto going concern and using the going concern
basis of accounting unless the directors either intend to liquidate the Company or to cease operations, or

* have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements )
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are

free from material ntisstatement, whéther due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit

conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists. .
Misstatements can arise from fraud or error and are considered material if, Individually or In the aggregate,
they could reasonably be expected toinfluence the economic decisions of users taken on the basis of these
ﬁnanclal statements.

Irregularities, including fraud, are Instances of non-compliance with laws and regulations. We deslgn

. irregularitiescincluding frz

" procediiresin ITneaulth.o.ur.r.espnnmbI[ittes,.autlIned aE&ve,io_detechatedalmwstatements.ln.respectof———

including fraud, is detailed below

The extent to which the audit was considered capable of detecting irregularities including fraud
Our approach to identifying and assessing the risks of material misstatement in respect of lrregularmes,

““including fraud and non- compllance with laws and regulations, was as follows:’

e the senlor statutory auditor ensured the engage‘ment team collectively had the appropriate competence,
capabilities and skills to Identify or recognise non-compliance with applicable laws.and regulations;



EUROPEAN GREEN METALS LIMITED
INDEPENDENT AUDITOR’S REPORT -

TO THE MEMBERS OF EUROPEAN GREEN
METALS LIMITED

» we Identified the. Iaws and regulations applrcable to the Company through discussions W|th directors and .
other management, and from our commerclal knowledge and experience of the Industry,

» we focused on specific laws-and regulations which we considered may have a direct material effect on the
financial statements orthe operations of the Company, including Companies Act 2006, taxation legislation,
data protection, anti-bribery, employment, environmental, health and safety Iegrslatlon and anti-money
launderlng regulations;

o we assessed the extent of compliance with the laws and regulations. Identified above through makmg
enquiries of management and inspecting legal correspondence; : :

» identified laws and regulations were communicated within'the audit team regularly and the team remained
alert to instances of non-compliance throughout the audnt and,

* we assessed the susceptibility of the Company’s financial statements to material misstatement mcludlng .
obtaining an understandlng of how fraud might .occur, by: :

« making enquiries of management as to where they considered there, was susceptlbllity to fraud, their
knowledge of actual, suspected and-alleged fraud; and,

« considering the internal controls in place to mitigate risks of fraud and non-compllance wrth laws and
regulations

To address the risk of fraud through management bias and override of controls, we:

« performed analytical procedures to Identify any unusual or unexpected relationships;

» tested Journal entries to identify unusual.transactions;

* assessed whether judgements and assumptions made in determining the accountlng estimates setoutin .
the notes of the Company financial statements were Indicative of potential bias; and,

* Investigated the rationale behind significant or unusual transactions. '

. * In response to the risk of irregularities and non-compliance with laws and regulations, we designed

procedures which included, but were not limlted to:

* agreeing financial statement disclosures to underlying.supporting documentation;

« reading the minutes of meetings of those charged with governance;

* enquiring of management-as to actual and potential litigation and claims; and

. revlewlng correspondence with HMRC and the Company’s legal advisor.

There are lnherent Iiimltatlons in-our audit procedures described above. The more removed that laws and

regulations are from financial transactions, the less fikely it is that we would become aware of non-

compliance. Auditing standards also limit the audit procedures required to identify non-compliance with

laws ahd regulations to enquiry of the directors and other management and the inspection of regulatory
" and legal correspondence, if any. -

Materlal misstatements that arise due to fraud can be harder to detect than those that arise from error as
they may involve deliberate concealment or coIIu5|on

A further descrjﬁfion of our resoonsibmfleﬂs AVaila ” ‘_

Use of our report :

. This report is made solelyto the Company S members, as:a body, in accordance with Chapter 3 of Part 16 of
the Companies Act 2006, Our audit work has been undertaken so that we might state to the Company’s
nienibers tHose matters wé dre requiredto staté to thém in-an auditor's réport and for'no other purpose. .
To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the

" Company and the Company’s members as a body, for our audit work for this report, or for the opinions we
have formed.



EUROPEAN GREEN METALS LIMITED
INDEPENDENT AUDITOR’S REPORT .
. TO THE MEMBERS OF EUROPEAN GREEN
METALS LIMITED

Y

Ssudhir Rawal {Senior Statutory Auditor)
. For and on behalf of Gravita Audit Limited-

Chartered Accountants
Statutory Auditor

5 - 7 Cranwood Street
London '

EC1V 9EE

Date: | 33/_\’/2,3
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EURCPEAN GREEN METALS LIMITED

STATEMENT OF INCOME AND LOSS
FOR THE PERIOD FROM INCORPORATION (14
MAY 2021 TO 31 DECEMBER 2021

" " Period from

incorporation {14 May

© . 2021) to 31 December

. 2021

Notes £

Revenue -
Cost of sales -
Gross profit/(loss) -
Other administrative expenses (11,778)
Adminlstratlve‘gxp'erises (11,778)
Operating profit/(loss) 4 . . (11,778)
Profit/(loss) before ’lncdme tax o (11,778)
Tax charge ' 6 -
Profit/(loss) for the period (11,778)
Other comprehensive income -
Total comprehensive Profit/(loss) for the period (11,778)
Attributable to owners of the parent: (11,778)
7 (£.0003)

Earnings/{loss) per ordinary share - basic




EUROPEAN GREEN METALS LIMITED

' STATEMENT.OF FINANCIAL POSITION
FOR THE PERIOD FROM INCORPORATION (14
MAY 2021 TO 31 DECEMBER 2021

. 2021
Notes £
Non-current assets
Current assets’ . .
Cash and cash equivalents 8 28,222
Total current assets 28,222
A Total assets 28,222
Current liabilities
Trade and other payables - 9 3,000
" Total current llabillities 3,000
Net assets 25,222 -
Share capital 10 .24,000
Share premium 10 13,000
-Atcumulated deficit (11,778)
Total equity .25,222

The accor"npanying notes are an Integral part of these financial statements.

These financial statements were approved ard authorised for issue by the board-of dlrectors on 30 May 2023 and
were signed on its beha\f by:

W m

Davld Hall
Director

Date: 30 May 2023
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EUROPEAN GREEN METALS LIMITED -
" STATEMENT OF CHANGES IN EQUITY

FOR THE PERIOD FROM INCORPORATION (14

MAY 2021 TO 31 DECEMBER 2021

" Retained earnings.

Total

Share capital =~ Share capltal

‘ £ ’ ) £ £ . £
Profit/(loss) for the period - - " {11,778) - (11,778)
Total ) .
comprehensive loss - - (11,778) (11,778)
Ordinary Shares.issued on
incorporation - - .= -
Issue of Ordinary Shares 24,000 13,000 - 37,000 .
Equity as at 31 December
2021 24,000 25,222

13,000

{11,778)

11



EUROPEAN GREEN METALS LIMITED
STATEMENT OF CASH FLOWS :
FOR THE PERIOD FROM INCORPORATION (14
MMAY 2021 TO 31 DECEMBER 2021

28,222

Period from
incorporation (14
May:2021) to 31-
December 2021
c .

" Cash flows from operating actlvitles )
Profit/{loss) before taxation (11,778)
Ad]usted operating profit/(loss) before changes in workmg capital (11,778)
Changes In working capital '

{Increase)/decrease in recelvables -
‘Increase/(decrease) Intrade and payables 3,000
Cash generated/ (u'sed)’ in operations (8,778)
Net cash inflow/(outflow) from operating activities (8,778) .
Financing activities

Proceeds from issue.of share capital . 37,000
Proceeds from shares to be issued N
Net cash flows from financing activities 37,000
Net change in cash and cash equivalents 28,222
Cash and cash equivalents at the beginning of the perlod - -
Cash and cash equivalents at the end of the period

" 12



EUROPEAN GREEN METALS LIMITED .
NOTES TO FINANCIAL STATEMENT
FOR THE PERIOD FROM INCORPORATION (14
MAY 2021 TO 31 DECEMBER 2021

1. General iInformation

European Green Metals Limited (the “Company”) is a private Company limited by shares incorporated and domiciled in
England and Wales, The registered office of the Comgany'ls The Walbrook Building, 25 Walbrook, W1F. 7TE, London.
The registered Company number Is 13395065.

2. Accounting policles

The principal accounting policies applied in the preparation of the financial statements are set out below. These policies
have been consistently applied to all periods presented, unless otherwise stated.

Basis of preparation

The financial statements have been prepared in accordance with UK-adopted International Accounting. Standards, and
with those parts of the Companies Act 2006.applicable to companies reportlng under IFRS. The financial information
have been prepared under the hlstorlcal cost convention.

The preparation of flna ncial statements in compliance with adopted IFRSs requires the use of certain critlcal accounting

- estimates. The areas where significant judgments and estimates have been made in preparing the financial statements

and thelir effect are disclosed below.

Revenue '

Revenue is measured at the fair value of the conslderatlon recelved or receivable, excluding discounts, rebates, value
added tax and other sales taxes.

Going concem :

The directors have at the time of approving the financial statements, a reasonable expectatlon that the Company has
adequate.resources to continue in operational existence for the foreseeable future. Thus, the directors have adopted
the going concern basis of accounting in preparing the financial statements. :

At the end of the pel'lod, the Companyisina net asset position of £25,222, At 31% December 2021, the Company has a
cash balance of £25,222, Based on the forecasted expenditure for the year to 31 December 2022, combined with
subsequent cash raises in 2022 the Directors are of that the Company will have su‘fﬂclen_'t cash for the foreseeable future.

The Dlrectors are thérefore of the’oplnlon that the Company has adequate resources to enable It to continue in
- operation. for the foreseeable future. For this reason, it continues to adopt the going concern basis in.preparing the’
financlal statements. .

Cash and cash equivalents .

Cash and cash equivalents comprise cash at bank and in hand and demand deposlts with banks and other financial
institutions, that are readily convertible into known amounts of cash and which are subject to an insignificant risk of
changes in value

Financlal assets
" TFinancial assets are recoghised in fhe'Cblﬁ'p’a'ri /'S statement of fihanclal position w

,_,,_,.:-..7...__..__,..,

0
. : __“the_contractual_provisions of the Instrument..Financial.assets.are classified.into.specified. categorles,_dependlng onthe... .. _..

nature and purpose of the financial assets.

At Initial recognition, financial assets classified as fair value through proﬁt and loss are measured at fair value and any
transaction costs are recognised in profit or loss. Financial assets not classified as fair value through profit and loss are
anit.lal.l.v measured at fair value plus transaction costs.

Financlal assets held at amortised cost

Financial instruments are classifled as-financial assets measured at amortlsed ‘cost where the objective is to hold these
assets In order to collect contractual cash flows, and the contractual cash flows are solely payments of principal and
interest. They can arise from the provision .of goods ard services to customers (eg trade receivables). They are initially

13
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EUROPEAN GREEN METALS LIMITED
NOTES TO FINANCIAL STATEMENT
FOR THE PERIOD FROM INCORPORATION (14

'MAY 2021 TO 31 DECEMBER 2021

- recognised at fair value plus transactlon costs dlrectly attributable to thelr acqulsltlon or Issue, and are subsequently

carried at amortised cost using the effective Interest rate method, less provision for Impalrment where necessary.
Impairment of financial assets
Financial assets, other than those-measured at falr value through profit or loss, are assessed for Indicators of impairment

at each reporting end date. Financial assets are impaired where there Is objective evidence that, as a result of orie or .

more events that occurred after the Initlal recognition of the financial asset, the estimated future cash flows -of the
investment have been affected. .

" Derecognition of financial assets
-Financial assets are derecognised only when the contractual rlghts to the cash flows from the asset expire, or when it
" transfers the financial asset and substantially all the risks and rewards of ownership tp another entity.

Flnanclal liabllities

- The Company. recegnises -financlal debt when the Company becomes a party to the contractual provlslons of the

Instruments

A Other financial llabllitles
Other financial liablilities, Including borrowings, trade payables and’ other shorMerm monetary’ llabllltles, are Initially-

measured at falr value net of transaction costs directly attributable to the Issuance of the financial liabllity. They are
subsequently measured at amortised cost using the effective Interest method. For the purposes of each financial
liability, interest expense includes Initlal transaction costs and any. premlum payable on redemption, as well as any
interest or coupon payable while the llablllty is outstanding.

ADerecognItlon of financial liabilities
Financlal Iiabilities are derecognised when, and onIy when, the Company’s obllgatl0ns are discharged, cancelled or they

expire.

Trade and other receivables
Trade and other receivables are recognlsed Initially at fair value and subsequently measured at
amortised cost using the-effective’ interest method, less loss allowance

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.’

Current tax ’

The tax currently payable is based on taxable profit for the period. Taxable profit differs from net profit as reported in
the Income statement because It excludes Items of Income or expense that are taxable or deductible in other years and
it further excludes items-that are never taxable or deductible. The Company’s liabllity. for current tax is calculated using
tax rates that have been enacted or substantively enacted by the reporting end date.

Deferred tax o

Deferred tax is the tax expected to be payable or recoverable on differences between the carrylng amounts of assets
. and llabilities in the financial statements and the correspondlng tax bases used in the computation of taxable profit, and
“I§ accounted for Using The balance sheetIi erred tax

inahlIItLes_a:e_generallyJ:ecognlsed.for all taxable—_

o _.temporany_tﬁffErences_and deferred tax assets.are recognised-to.the extent.that It Is-pr

be avallable agalnst which deductible temporary differences can be utilised. Such assets and Ilablllties are not
recognised if the temporary difference arises from goodwilil or-from the initial recognition of other assets-and-iabilities
In a transaction that affects neither the tax profit nor the accou nting profit.

The carrylng amount of deferred tax assets is reviewed at. each reporting end date and reduced to the extent that it is -

no longer probable that sufficlent taxable profits will be available to allow all or part of the asset to be recovered.
Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or the
asset Is realised. Deferred tax Is charged or credited in the income statement, except when it relates to items charged
or credited directly to equity, In which case the deferred tax is also dealt with in equity. Deferred tax assets and liabilities

.14




EUROPEAN GREEN METALS LIMITED

‘NOTES TO FINANCIAL STATEMENT

FOR THE PERIOD FROM INCORPORATION (14
MAY 2021 TO 31 DECEMBER 2021 '

are offset when the Company has a legally enforceable rlght to offset current tax assets and liabllities and the deferred
tax assets and liabilities refate to taxes levied by the same tax authority. :

thlty and equity instruments ) : )

Equity comprises share capital (the nominal value of equity shares), deferred shares, share premium, share-based
payment reserve, capital redemption reserve, reverse acquisition reserve-and retained earnings. Ordinary shares are
classified as equity. Incremental costs directly attributable to the issue of new shares or options are shown In equity as
a deduction, net of tax, from proceeds.

Provisions :

A provision Is recognised when the Company has a present obllgatlon, legal or constructive, as a result of a past event
and itis probab[e that an outflow of resources embodying economic benefits will be reqmred to settle the obligation,.
and a reliable estimate can be made ofthe amount of the .obligation. .

Provisions are reviewed at each balance sheet date and adjusted to reflect the current best estimate. If it is nd longer
probable that an outflow of economic resources will be required to settle. the obligation, the provision is reversed.
Where the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that
reflects, where appropriate, the risks specific to the liability. When discountlng is used, the lncrease In the provision due.
to the passage of time Is recognised as a finance cost. -

3. Crltlcal accounting estimates and judgements

The Company makes certain judgements and estimates which affect the reported amount of assets and liabilities. °
Critical judgements and the assumptions used in calculating estimates are continually evaluated and are based on
historical experfence and other factors, including expectations of future events that are believed to be reasonable under -
the circumstances.

In the process of applying the Company’s accounting policies, which are described above, the Directors do not believe
that they have had to make any assumptions or judgements that would have a material effect on the-amounts
recognised in the financial lnformatlon

4. Operatingloss .
Period ended 31

December 2021
Operating loss for the period is stated after charging/(crediting): ' £
Fees payable to the Company's auditor for the audit of the Company's financial statements A 3,000

" 5. Employees
. The.average monthly nymber of persons.employed. by the Company. during the.period Including.directors was: .~ - - - e

— . = = = .+ e - . = = e e et ten e e fe = L = e it e — = e o — e

Perlod ended 31
December 2021

o . o Number’
Directors ' - . g ' 2

15



EUROPEAN GREEN METALS LIMITED

-NOTES TO FINANCIAL STATEMENT

FOR THE PERIOD FROM INCORPORATION (14
IVIAY 2021 TO 31 DECEMBER 2021

Directors' remuneration

January 2021
: ) . - £
Remuneration for qualifying'services . ’ -
6. Taxcharge '
2021
) . £
Loss before taxatlbn . - e ‘ (11,778)
Expected tax credit based on a corporation tax rate 0f19.00% - : -

" Disallowable expenses . ' L : ) .
Change in, u'ni'ecognlsed deferred tax éssets . ‘ —_— = 11,778
Taxation charge for the period . o ' ’ -

The excess management expenses carried forward at 31 December 2021 were £11,778,
- No deferred tax asset has been recognized as recovery cannot be foreseen with
reasonable certainty. :
7. Loss per share
2021
Basic and diluted . :
Profit/(loss) for the périod and earnings used In baslc & diluted EPS - (£13,778)
- Weilghted average number of ordinary shares used as the denominator i m calculating 41,021,870
the basic/diluted loss per share L. . . ;
Earnings/(loss) per share : - ‘ : . £(.0003)
Fully diluted earnings per share . -~ £{.0003)

Perlod ended 31

The loss attrlbutable to equity holders (holders of ordinary shares) of the Company for the purpose of calculating
the fully dlluted loss per share Is identical to that used for calculating the Ioss per share.

8. Cashandcash equlvalents

D = = e e

24
— =

£

Cash at bank and in hand ' ' ' - 28,222

- 'Where cashat bank e‘a‘rn‘s-Intefest“lnterest' accrues at floating ratés based-on daily bank deposit rates. The fair value

of the cash & cash equivalent is as disclosed above. For the purpose of the cashflow statement, cash and cash
equivalents comprise of the amounts shown above :
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EUROPEAN GREEN METALS LIMITED

NOTES TO FINANCIAL STATEMENT : »
FOR THE PERIOD FROM INCORPORATION (14
MAY 2021 TO 31 DECEMBER 2021

9. Trade and other payables

. 2021
. . £
Trade and other payables ' : ' : B /3,000
10. Share capl-tal .
o 2021
-£
Ordlnary shares ' )
48,000,000 Ordinary shares at £0 0005 each : : 24,000
24,000

On incorporation, the Company issued 2,000 Ordinary Share of £.0005 par value. On 09 June 2021 the Company‘allotted

21,998,000.0rdinary shares of £.0005 each at par, On 23 June 2021 the Company allotted 26,000,000 Ordlnary shares

of £.0005 each at par.

11. Shares to beissued

. 2021
s
At the beginning of the perlod: o : : : .
Additions : -
At 31 December 2021 : ] _ i R
12, Reserves

Share capltal is the amount subscribed for shares at nominal value. Share premlum represents amounts subscribed for

- share capltal In excess of nominal value, net of expenses

- Retalned- earnings*representS'the cumulatl\?e proﬂts and losses of the Company’ att'nbutable fo the bwners of the.

~company.

13. Financial Risk Management

. Asat3l
" Financial assets’ = T S o December 2021
Cash and cash equivalents - ' . . 28,222
Trade receivables — net of provision ‘ . . -
Financial assets . . : 28,222
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EUROPEAN GREEN METALS LIMITED

NOTES TO FINANCIAL STATEMENT

FOR THE PERIOD FROM INCORPORATION (14
MAY 2021 TO 31 DECEMBER 2021

: . Asat3l
financial liabilities . . December 2021
Trade and other payables: . o © . 3,000
Trade and other payables . 3,000
Loans and barrowings A : ‘ -
Lease liabllitles ) : .- " -
Loans and borrowings A ‘ ' . e
Deferred consideration : o ‘ o _ .
Financlal llabllities at amortised cost , : ] - . 3,000

Falr value hlerarchy : 4
All the-financial assets and financlal liabilities recognised in the fnanclal statements whlch are short-term in nature are
shown at the carrying value ‘which also approximates the fair values of those short-term financial instruments.
-Therefore, no separate disclosure for fair value hierarchy is required for them. The disclosure on fair value hierarchy
does not apply to the financial leases.- The. Group'’s actlvitles expose It to a variety of financial risks, malnly credlt risk,
Ilquldlty risk and interest rate rlsk

Financlal risk management ‘ :

As at 31 December 2021, the Company have not yet initiated its activity and therefore, its exposure to various types of
risks, such as market risk (including currency rlsk interest rate risk and other price risks), credit r!sk and Hquidity risk, is
very limited If none.

lnterest risk :
The Company Is not exposed to slgnlf‘ icant Interest rate risk as it has limited interest bearing liabllities at the period end.

Credlt risk ' :
The C-ompan.v is not exposed to significant credit risk as [t did not make any credit sales during the period.

Liquidity rIsk
Liquidity risk is the risk that Company will encounter difficulty in meetlng these obligations associated with financial
Iiabllities.

The responsibility for liquidity risks managernent rest with the Board of Directors, Whlch has established appropriate
liquidity risk management framework for the management of the Company’s. short term and long-term funding risks
management requtrements

eview the:G

sl .uning_theperlod-u-nde

- .;haxznn:_uxmsed:anymzmwmé.facllnles-;-——--—- S ——

The Company manages liquidity risks by maintaining ddequateé reserves and reserve borrowing facilitles by continuously -
 monitoring forecast and actual cash flows, and by matching the maturity profiles of financial assets and liabilities.

. Capital risk . - : O

The Company'’s objectives when managlng capltal are to safeguard the ability to continue as a going concern in order to
provide returns for shareholders and benefits to other stakeholders and to maintain an- optlmal capltal structure to
reduce the cost.of capital.
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EUROPEAN GREEN METALS LIMITED
NOTES TO FINANCIAL STATEMENT

FOR THE PERIOD FROM INCORPORATION (14
MAY 2021 TO 31 DECEMBER 2021

14, Contlng;nt -llabllltleé-é'ﬂa_zﬁnrééa&'l;éd contractual éb.m'mltmenln:s'

As at 31 December 2021, the Company did not have any contingent liabilities nor off-balance sheet commltm’enfs.

" 15. Related Party Transactions

None.

16. Ultimate controlling party
There is no ohe ultimate controllirig party of the Company.
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