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AZTEC OILS HOLDINGS LIMITED

STRATEGIC REPORT
FOR THE PERIOD ENDED 31 MARCH 2022

The directors present the strategic report for the period ended 31 March 2022.

Fair review of the business

A rollercoaster of a year for Aztec Qils Lid with a promising start as the world started to get back to normal after Covid. The
industry caught up with the huge price increases on raw materials in February to May and prices softened through to January
enabling the company to retain a reasonable prefit. The end of the year saw the invasion of Ukraine sending oil prices soaring
with reduced availability of Russian base oils. Transport costs from Europe and the associated administration as a result of
Brexit has permanently increased cost of working.

Turnover from continuing operations has increase by 24% in the year, largely explained by price increases introduced against
large increase in the cost of raw materials. Good progress was made in new export markets which has broadened the
company's prefile. Export sales from continuing operations rose to 26% of turnover over 24% the previous year. Exports are
on target o continue this upward trajectory as the UK market slows down. The rebranding of Aztec packaging has been very
well received and has enabled the company o develop further with existing customers.

Aztec Lubricants NI Ltd operates purely to facilitate movement of Aztec products into the Republic of Ireland. Aztec Qils
Europe BV operates purely to facilitate movement of product into mainland Europe. Both of these entities are not profit
making.

Principal risks and uncertainties
There is considerable uncertainty, with the worldwide supply chain in disarray, costs continuing to increase, transport issues
and raw material shortages. The war in Ukraine is the biggest uncertainty and will make budgeting very difficult in the coming

year.

Financial instruments
The company utilises appropriate financial instruments in arder to conduct its business activities.

Price risk, credit risk, liquidity risk and cash flow risk

The business's principal financial instruments comprise bank balances, bank cverdrafts, trade debtors, trade creditors, hire
purchase and finance lease agreements. The main purpose of these instruments is to finance the business operations.

In respect of bank balances, the liquidity risk is managed by maintaining a balance between the continuity of funding and
flexibility through the use of invoice discounting at market rates of interest.

Trade debtors are managed in respect of credit and cashflow risk by policies concerning the credit offered to customers and
the regular monitaring of amounts outstanding for both time and credit limits. The amounts presented in the balance sheet are

net of allowances for doubtful debtors.

Trade creditors liquidity risk is managed by ensuring sufficient funds are available to meet amounts due. It is the company's
policy to pay all suppliers within a maximum of 40 days from end of month.

The business is a lessee in respect of finance leased assets. The liquidity risk in respect of these is managed by ensuring
that there are sufficient funds to meet the payments.

On behalf of the board

M S Lord
Director

11 November 2022




AZTEC OILS HOLDINGS LIMITED

DIRECTORS® REPORT
FOR THE PERIOD ENDED 31 MARCH 2022

The directors present their annual report and financial statements for the period ended 31 March 2022,

Principal activities
The principal activity of the company is that of a holding company.

The principal activity of the group is that of the supply of lubricants.

Results and dividends
The results for the period are set out on pages 7 to 8.

No ordinary dividends were paid. The directors do not recommend payment of a further dividend.

Directors
The directors who held office during the period and up 1o the date of signature of the financial statements were as follows:

J A Hartshorne
M S Lord

Auditer
BHP LLP were appointed as auditor to the group and in accordance with section 485 of the Companies Act 2006, a resolution
proposing that they be re-appointed will be put at a General Meeting.

Statement of directors' responsibilities
The directors are respensible for preparing the Annual Report and the financial statements in accordance with applicable law
and regulations.

Company law requires the directars to prepare financial statements for each financial year. Under that law the directors have
elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice
{United Kingdom Acceunting Standards and applicable law). Under company law the directors must not approve the financial
statements unless they are satisfied that they give a true and fair view of the state of affairs of the group and company, and of
the prefit or loss of the group for that period. In preparing these financial statements, the directors are required to:

select suitable accounting policies and then apply them consistently;
4 make judgements and accounting estimates that are reasonable and prudent;
hd state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained inthe ;
hd prepare the on the going concern basis unless it is inappropriate to presume that the group and company will
continue in business.

The directors are responsible for keeping adequate accounting recards that are sufficient o show and explain the group’s and
company's transactions and disclese with reasonable accuracy at any time the financial position of the group and cempany
and enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible for
safeguarding the assets of the group and company and hence for taking reasonable steps for the prevention and detection of
fraud and other irregularities.

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit information
of which the auditor of the company is unaware. Additionally, the directors individually have taken all the necessary steps that
they ought to have taken as directors in order to make themselves aware of all relevant audit information and to establish that
the auditor of the company is aware of that infermation.




AZTEC OILS HOLDINGS LIMITED

DIRECTORS® REPORT (CONTINUED)
FOR THE PERIOD ENDED 31 MARCH 2022

On behalf of the board

M S Lord
Director

11 November 2022




AZTEC OILS HOLDINGS LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF AZTEC OILS HOLDINGS LIMITED

Opinion

We have audited the financial statements of Aztec Oils Holdings Limited (the 'parent company'} and its subsidiaries (the
‘group’) for the period ended 31 March 2022 which comprise the group statement of comprehensive income, the group
halance sheet, the company balance sheet, the group statement of changes in equity, the company statement of changes in
equity, the group statement of cash flows and notes to the financial statements, including significant accounting policiss. The
financial reporting framework that has been applied in their preparalion is applicable law and United Kingdom Accounting
Standards, including Financial Reporling Standard 102 The Financial Reporiing Standard applicable in the UK and Republic
of Irefand (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:
hd give a true and fair view of the state of the group's and the parent company's affairs as at 31 March 2022 and of the
group’s profit for the pericd then ended;
have been properly prepared in accordance with United Kingdom Generally Accepled Accounting Praclice; and
. have been prepared in accordance with the requirements of the Companies Act 20086.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs {UK)) and applicable law. Our
responsibiliies under those standards are further described in the Auditor's responsibilities for the audit of the financial
statements secticn of our report. We are independent of the group and parent company in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC's Ethical Standard, and we
have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to geoing concern
In auditing the financial statements, we have concluded that the directors' use of the going concern basis of accounting in the
preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the group's and parent company's ability to continue as a going
concemn for a period of at least twelve months from when the financial statements are authcrised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant
sections of this report.

Other information

The other information comprises the information included in the annual report other than the financial statements and our
auditor's report thereon. The directors are responsible for the other information contained within the annual report. Our
opinion ¢n the financial statements does not cover the other information and, except to the extent otherwise explicitly stated
in our report, we do not express any form of assurance conclusion thereon. Our respensibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowladge cbtained in the course of the audil, or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether this gives rise to a material
misstatement in the financial statements themselves. If, based on the work we have performed, we conclude that there is a
material misstatement of this other informaticn, we are required to report that fact.

We have nothing ta report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:
* the information given in the strategic report and the directors' report for the financial period for which the financial
statements are prepared is consistent with the financial statements; and
* the strategic report and the directors' report have been prepared in accerdance with applicable legal requirements.




AZTEC OILS HOLDINGS LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF AZTEC OILS HOLDINGS LIMITED

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the group and the parent company and their environment obtained in the
course of the audit, we have not identified material misstatements in the strategic report or the directors' report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires us to
report to you if, in our opinion:

adequate accounting records have not been kept by the parent company, or returns adequate for aur audit have not
been received from branches not visited by us; or

the parent company financial statements are not in agreement with the accounting records and returns; or

certain disclosures of directors’ remuneration specified by law are not made; or

we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors’ respensibilities statement, the directors are responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal control as the directors
determine is necessary to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error. In preparing the financial statements, the directors are responsible for assessing the parent company's
ability to continue as a going concern, disclesing, as applicable, matters related to going concern and using the going concern
basis of accounting unless the directors either intend to liquidate the parent company or tc cease operations, or have no
realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our ohjectives are to obtain reasocnable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes cur opinion. Reasonable assurance
is a high level of assurance but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisicns of users taken on the basis of
these financial statements.

The extent to which our procedures are capable of detecting irregularities, including fraud, is detailed below.

Extent to which the audit was considered capable of detecting irregularities, including fraud

Qur approach to identifying and assessing the risks of material misstatement in respect of irregularities, including fraud and
non-compliance with laws and regulations, was as follows:

the engagement partner ensured that the engagement team collectively had the appropriate competance, capabilities
and skills to identify or recegnise nen-compliance with applicable laws and regulations;

we identified the laws and regulations applicable to the company through discussions with management, and from our
commercial knowledge and experience of the lubricants supply sector;

we focused on specific laws and regulations which we considered may have a direct material effect on the financial
statements or the operations of the company, including Companies Act 2006, taxation legislation, data protection,
anti-bribery, employment, environments and health and safety legislation;

we assessed the extent of compliance with the laws and regulations identified above through making enquiries of
management and inspecting legal correspondence; and

identified laws and regulations were communicated within the audit team regularly and the team remained alert to
instances of non-compliance throughout the audil.




AZTEC OILS HOLDINGS LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF AZTEC OILS HOLDINGS LIMITED

We assessed the susceptibility of the company's financial statements to material misstatement, including obtaining an
understanding of how fraud might occur, by:
*  making enquiries of management as to where they considered there was susceptibility to fraud, their knowledge of
actual, suspected and alleged fraud; and
* considering the internal controls in place to mitigate risks of fraud and non-compliance with laws and regulations.

To address the risk of fraud through management bias and override of controls, we:
®* performed analytical procedures to identify any unusual or unexpected relationships;
® tested journal entries to identify unusual transactions;
* assessed whether judgements and assumptions made in determining accounting estimates were indicative of
patential bias; and
* investigated the rationale behind significant or unusual transactions.

In response 1o the risk of irregularities and non-compliance with laws and regulations, we designed procedures which
included, but were not limited to:

* agreeing financial statement disclosures to underlying supporting documentation; and

* enquiring of management as to actual and potential litigation and claims.

There are inherent limitations in our audit procedures described above. The more remaved that laws and regulations are from
financial transactions, the less likely i is that we would become aware of non-compliance. Auditing standards also limit the
audit procedures required to identify non-cempliance with laws and regulations to enquiry of the directors and other
management and the inspectien of regulatory and legal carrespondence, if any.

Material misstatements that arise due to fraud can be harder to detect than those that arise from error as they may involve
deliberate concealment or collusion.

A further description of our responsibilities is available on the Financial Reporting Council's website at:
https:/iwww frc.org.uk/auditorsresponsibilities. This description forms part of cur auditor's report.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the Companies
Act 2006. Our audit work has been undertaken so that we might state 1o the company’s members those matters we are
required to state to them in an auditor's report and for no other purpose. Te the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the cempany and the company’s members as a body, for our audit
work, for this report, or for the opinions we have formed.

John Warner (Senior Statutory Auditor)
For and on behalf of BHP LLP 11 November 2022

Chartered Accountants

Statutory Auditor 2 Rutland Park
Sheffield
S10 2PD




AZTEC OILS HOLDINGS LIMITED

GROUP STATEMENT OF COMPREHENSIVE INCOME
FOR THE PERIOD ENDED 31 MARCH 2022

Period Year

ended ended

Continuing Discontinued 31 March Continuing Discontinued 31 March

operations operations 2022 operations operations 2021

Notes £ £ £ £ £ £

Turnover 2 32,843,554 - 32,843,654 24,700,444 6,667,586 31,368,030
Cost of sales {26,677.258) - (26,677,258}  (19.611.420) (4,977.008) (24.588.428)
Gross profit 6,166,296 - 6,166,296 5,089,024 1,690,578 6,779,602
Distribution costs - - - (1,245) - {1,245}
Administrative expenses (5,285,311) - (5,285,311} (5,038,599) (1,524,178) (6,562,777}
Other operating income 226,342 - 226,342 335,404 46,036 381,440
Operating profit 3 1,107,327 - 1,107,327 384,584 212,436 597,020
Interest payable and similar expenses 7 (73,934) - {73,934) {57,213) (10,731) {67.,944)
Amounts written off investments 8 - - - {171,478) - {171,476}
Profit before taxation 1,033,393 - 1,033,393 155,895 201,705 357,600
Tax an profit 9 (250,280) - (260,280} {107,159) (53,244) (160,403}
Profit for the financial period 783,113 - 783,113 48,736 148,461 197,197

Profit for the financial period is attributable to:

- Owners of the parent company 783,112 118,364
- Non-controlling interests - 78,833
783,113 197,197




AZTEC OILS HOLDINGS LIMITED

GROUP STATEMENT OF COMPREHENSIVE INCOME (CONTINUED)

FOR THE PERIOD ENDED 31 MARCH 2022

Total comprehensive income for the period is attributable to:

- Owners of the parent company
- Non-contralling interests

Notes

Period

ended

Continuing Discontinued 31 March
operations operations 2022
£ £ £

783,113

783,113

Year

ended

Continuing Discontinued 31 March
operations operations 2021
£ £ £

118,364
78,833

197,197




AZTEC OILS HOLDINGS LIMITED

GROUP BALANCE SHEET
AS AT 31 MARCH 2022

Fixed assets
Goodwill
Tangible assets

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current assets
Total assets less current liabilities

Creditors: amounts falling due after more
than one year

Provisions for liabilities
Deferred tax liability

Net assets

Capital and reserves
Called up share capital
Other reserves

Profit and loss reserves

Total equity

Notes

11

12

15
16

17

18

21

23

2022

3,535,441
8,109,803
60,626
11,705,870

(10,238,933)

343,000

221,815
3,549,397

3,771,212

1,466,937

5,238,149

{1,722,971)

(343,000)

3,172,178

10,000
(9,800)

3,171,978

3,172,178

2021
£ £
295,754
3,581,240
3,876,994
2,996,659
7,222,288
275,003
10,494,040
{9,044,987)
1,449,053
5,326,047
(2,191,134)
242,000
(242,000)
2,892,913
10,000
(9,800)
2,892,713

2,892,913

The financial statements were approved by the board of directors and authorised for issue on 11 November 2022 and are

signed on its behalf by:

M S Lord
Director




AZTEC OILS HOLDINGS LIMITED

COMPANY BALANCE SHEET
AS AT 31 MARCH 2022

2022
Notes £

Fixed assets
Investments 13

Capital and reserves
Called up share capital 23

10,000

2021

As permitted by s408 Companies Act 2006, the company has not presented its own profit and loss account and related notes.

The company's profit for the period ended 31 March 2022 was £NIL (2021: £NIL).

The financial statements were approved by the board of directers and authorised for issue on 11 November 2022 and are

signed on its behalf by:

M 3 Lord
Director

Company Registration No. 13187270

-10 -




AZTEC OILS HOLDINGS LIMITED

GROUP STATEMENT OF CHANGES IN EQUITY
FOR THE PERIOD ENDED 31 MARCH 2022

Balance at 1 April 2020

Year ended 31 March 2021:

Profit and total comprehensive income for the year
Dividends

Disposal of subsidiary

Balance at 31 March 2021
Period ended 31 March 2022:
Profit and total comprehensive income for the period

Ceontributions to employee ownership trust

Balance at 31 March 2022

Share capital OtheProfit and loss TotNon-contralling Total
reserves reserves  contrelling interest
interest
Notes £ £ £ £ £ £
10,00C (9,800} 2,874,548 2,874,748 374,444 3,249,192
- - 118,364 118,364 78,833 197197
- - (100,199) (100,199) (34,289) {134,488}
- - - - {418,988) (418,988}
10,000 (9.800y 2,892,713 2,892,913 - 2,892,913
- - 783,113 783,113 - 783,113
- - (503,848) (503,848) - (503,848}
10,000 (9,800) 3,171,978 3,172,178 - 3,172,178

-11 -




AZTEC OILS HOLDINGS LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE PERIOD ENDED 31 MARCH 2022

Balance at 1 April 2020

Year ended 31 March 2021:
Profit and total comprehensive income for the year

Balance at 31 March 2021
Period ended 31 March 2022:
Profit and fotal comprehensive income for the period

Issue of share capital

Balance at 31 March 2022

Share capital

Notes £
23 10,000
10,000

12 -




AZTEC OILS HOLDINGS LIMITED

GROUP STATEMENT OF CASH FLOWS
FOR THE PERIOD ENDED 31 MARCH 2022

2022 2021
Notes £ £ £ £

Cash flows from operating activities

Cash generated from/(absorbed by} operations 29

Interest paic
Income taxes refunded/(paid)

Net cash inflow/(outflow) from operating activities

Investing activities

Purchase of tangible fixed assets

Praceeds from disposal of tangible fixed assets
Praceeds from disposal of investments

Loans made

Net cash used in investing activities

Financing activities

Praceeds from new bank laans
Repayment of bank loans

Payment of finance leases abligations
Contributions to EQT

Dividends paid to equity shareholders
Dividends paid to non-controlling interests

Net cash {(used in)/generated from financing
activities

Net decrease in cash and cash equivalents
Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of period

1,568,915
(73,934)
1,025

1,516,006

(642,662)
32,002

(610,660)

(551,940)
{64,025)
(503,848)

1,119,813
(214,467)
275,093

60,626

(61.748)
(67.944)
(239,078)

(368.770)

(1,163,672)
50,645
60,194

(250,000)

(1,272.833)

1,730,418
(270
(59,970)

(100,199)

(34,289)

1,535,690
(105.,913)
381,006

275,093




AZTEC OILS HOLDINGS LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 MARCH 2022

1.1

1.2

Accounting policies

Company information
Aztec Oils Holdings Limited {“the company”) is a private limited company domiciled and incorporated in England and
Wales. The registered office is Intake Road, Bolsover Business Park, Bolsover, Chesterfield, 544 6BB.

The group consists of Aztec Qils Holdings Limited and all of its subsidiaries,

Reporting period
The company was incorporated on 11 February 2021 and following a share for share exchange on 15 March 2021 with
Lubricant Heldings (Midlands) Limited this company became the ultimate parent company of the group.

The accounting reference date was extended to 31 March 2022 to align with the rest of the group.

The 2022 financial statements are for the 14 month period from incorporation on 11 February 2021 to 31 March 2022.
Comparatives have been presented under the merger accounting principles, see accounting policy note 1.3 for further
details.

Accounting convention
These financial stalements have been prepared in accordance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” {*"FRS 102") and the requirements of the Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company. Monstary amounts
in these financial statements are roundad to the nearest £.

The financial statements have been prepared under the historical cost convention. The principal accounting policies
adopted are set oul below.

The company is a qualifying entity for the purposes of FRS 102, being a member of a group where the parent of that
group prepares publicly available consolidated financial statements, including this company, which are intended to give
a true and fair view of the assets, liahilities, financial position and profit or lcss of the group. The company has therefore
taken advantage of exemptions from the following disclosure requirements for parent company information presented
within the consalidated financial statements:

® Section 7 ‘Statement of Cash Flows™: Presentation of a statement of cash flow and related notes and
disclosures;

® Section 11 'Basic Financial Instruments’ and Section 12 'Cther Financial Instrument Issues: Interest
income/expense and net gains/losses for financial instruments not measured at fair value; basis of determining
fair values; details of collateral, loan defaulls or breaches, details of hedges, hedging fair value changes
recognised in profit or loss and in other comprehensive income;

® Section 26 ‘Share based Payment’: Share-based payment expense charged to profit ar loss, reconciliation of
opening and closing number and weighted average exercise price of share ¢ptions, how the Tair value of options
granted was measured, measurement and carrying amount of liabilities for cash-settled share-based payments,
explanation of modifications to arrangements;

® Section 33 ‘Related Party Disclosures': Compensation for key management personnel.

14 -




AZTEC OILS HOLDINGS LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 31 MARCH 2022

1

1.3

14

1.5

1.6

1.7

Accounting policies (Continued)

Basis of consolidation

On 15 March 2021 Aztec Qils Holdings Limited entered into a share for share exchange with the sharehclders of
Lukricant Holdings (Midlands) Limited. From this date Lubricant Holdings (Midlands) Limited became a subsidiary of
Aztec Oils Holdings Limited. In accounting for the group reconstruction, the directors have applied the merger
accounting method on the basis that no cash was paid in censideration, and the relative rights of the shareholders have
been preserved. Accordingly under the merger accounting method, the assets and liabilities of Lubricant Holdings
{Midlands) Limited have been carried at their previous book value and all prefits before and after the transaction
continue to be consolidated. In preparing the consalidated accounts to 31 March 2022, the merger accounting method
requires the results and cash flows of the combining entities to be brought into the consolidated accounts from the
beginning of the financial year in which the combination occurred, adjusted to achieve uniformity of accounting policies.
Camparative infermation has alsa been provided 1o include the total comprehensive income far the combined entities,
and their statement of financial position for the previous reporting date.

Going concern

At the time of approving the financial statements, the directors have a reasonable expectation that the group has
adequate resources to continue in operational existence for the foreseeable future. Thus the directors continue to adept
the going concern basis of accounting in preparing the financial statements.

Turnover

Turncver is recognised at the fair value of the consideration received or receivable for goods and services provided in
the normal course of husiness, and is shown net of VAT and ather sales related taxes. The fair value of consideration
takes into account frade discounts, settlement discounts and volume rebates.

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the goods have
passed to the buyer (usually on dispatch of the goods}, the amount of revenue can be measured reliably, it is probable
that the economiz henefits associated with the transaction will flow to the entity and the costs incurred or to be incurred
in respect of the transaction can be measured reliably.

Intangible fixed assets - goodwill

Goodwill represents the excess of the cost of acquisition of a business over the fair value of net assets acquired. It is
initially recognised as an assel at cost and is subsequently measured at cost less accumulated amortisation and
accumulated impairment losses. Goodwill is considered to have a finite useful life and is amortised on a systematic
basis over its expected life, which is 5 years.

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of depreciation
and any impairment losses.

Depreciation is recognised so0 as to write off the cost or valuation of assets less their residual values over their useful
lives an the following bases:

Freehold land and buildings 2% straight line

Leasehold land and buildings Straight line over lease term
Plant and equipment 25% reducing balance
Fixtures and fittings 20% reducing balance
Motor vehicles 25% reducing balance

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds and the
carrying value of the asset, and is recognised in the profit and loss account.

-15 -




AZTEC OILS HOLDINGS LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 31 MARCH 2022

1

1.8

19

1.10

Accounting policies (Continued)

Fixed asset investments

Equity investments are measured at fair value through profit or loss, except for those equity investments that are not
publicly traded and whose fair value cannot otherwise be measured reliably, which are recognised at costless
impairment until a reliable measure of fair value becomes available.

In the parent company financial statements, investments in subsidiaries, associates and jointly controlled entities are
initially measured at cost and subsequently measured at cost less any accumulated impairment losses.

A subsidiary is an entity controlled by the group. Control is the power to govern the financial and operating policies of
the entity so as to obtain benefits from its activities.

Impairment of fixed assets

At each reperting period end date, the group reviews the carrying amounts of its tangible and intangible assets o
determins whether there is any indication that those assets have suffered an impairment loss. If any such indication
exists, the recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if any).
Where it is not possible to estimate the recoverable amount of an individual asset, the company estimates the
recoverable amount of the cash-generating unit to which the asset belongs.

The carrying amaunt of the investments accounted for using the equity method is tested for impairment as a single
asset. Any goodwill included in the carrying amount of the investment is not tested separately for impairment.

Recoverable amount is the higher of fair value less costs tc sell and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset for which the estimates of future
cash flows have not been adjusted.

If the recoverable amount of an asset {or cash-generating unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An impairment loss is
recognised immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in which case the
impairment loss is treated as a revaluation decrease.

Recognised impairment losses are reversed if, and enly if, the reasons for the impairment loss have ceased 1o apply.
Where an impairment loss subsequently reverses, the carrying ameount of the asset {or cash-generating unit} is
increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does not exceed
the carrying amount that would have been determined had ne impairment loss been recognised for the asset (or
cash-generating unit} in prior years. A reversal of an impairment loss is recognised immediately in profit or loss, unless
the relevant asset is carried at a revaluad amount, in which case the reversal of the impairment loss is treated as a
revaluation increase.

Stocks

Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost comprises direct
materials and, where applicable, direct labour costs and those overheads that have been incurred in bringing the
stocks to their present location and condition.

At each reperting date, an assessment is made for impairmant. Any excess of the carrying amount of stocks over its
eslimated selling price less costs to complete and sell is recognised as an impairment loss in profit or loss. Reversals
of impairment losses are also recognised in profit or 10ss.

Cash and cash equivalents

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with banks, other
short-term liquid investments with original maturities of three months or less, and bank overdrafts. Bank overdrafts are
shown within borrowings in current liablities.
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AZTEC OILS HOLDINGS LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 31 MARCH 2022

1

Accounting policies (Continued)

1.12 Financial instruments

The group has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12 ‘Other
Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the group’s balance sheet when the group becomes party to the contractual
provisions of the instrument.

Financial assets and liabilities are offset and the net amounts presented in the financial statements when there is a
legally enforceable right to set off the recognised amounts and thare is an intention to settle on a net basis or to realise
the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at transaction price
including transaction costs and are subsequently carried at amortised cost using the effective interest method unless
the arrangement constitutes a finanging transaction, where the transaction is measured at the present value of the
future receipts discounted at a market rate of interest. Financial assets classified as receivable within one year are not
amortised.

Other financial assets

Other financial assets, including investmants in equity instruments which are not subsidiaries, associates or joint
ventures, are initially measured at fair value, which is normally the transaction price. Such assets are subsequently
carried at fair value and the changes in fair value are recognised in profit or loss, except that investments in equity
instruments that are not publicly traded and whose fair values cannct be measured reliably are measured at cost less
impairment.

Impairment of financial assels
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of impairment at
each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that occurred
after the initial recognition of the financial asset, the estimated future cash flows have been affected. If an asset is
impaired, the impairment loss is the difference between the carrying amount and the present value of the estimated
cash flows discounted at the assel's original effective interest rate. The impairment loss is recognised in profit or loss.

If there is a decrease in the impairment loss arising frem an event occurring after the impairment was recognised, the
impairment is reversed. The reversal is such that the current carrying amount does not exceed what the carrying
amount would have been, had the impairment not previously been recognised. The impairment reversal is recognised
in profit or loss.

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire or are
settled, or when the group transfers the financial asset and substantially all the risks and rewards of ownership to
another entity, ar if some significant risks and rewards of ownership are retained but contral of the asset has
transferred to ancther party that is able to sell the asset in its entirety to an unrelated third party.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual arrangements
entered into. An equity instrument is any contract that evidences a residual interest in the assets of the group after
deducting all of its liabilities.
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AZTEC OILS HOLDINGS LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 31 MARCH 2022

1

1.14

Accounting policies (Continued)

Basic financial liabilities

Basic financial liabilities, including creditors, bank loans, loans from fellow group companies and preference shares that
are classified as debt, are initially recognised at transaction price unless the arrangement constitutes a financing
transaction, where the debtinstrument is measured at the present value of the future payments discounted at a market
rate of interest. Financial liabilities classified as payable within one year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of business
from suppliers. Amounts payable are classified as current liakilities if payment is due within one year or less. If not, they
are presented as non-current liabilities, Trade creditors are recognised initially at transaction price and subseguenily
measured at amortised cost using the effective interest method.

Other financial liabilities

Derivatives, including interest rate swaps and forward foreign exchange contracts, are not basic financial instruments.
Derivatives are initially recognised at fair value on the date a derivative contract is entered into and are subsequently

re-measured at thair fair value. Changes in the fair value of derivatives are recognised in profit or loss in finance costs
or finance income as appropriate, unless hedge accounting is applied and the hedge is a cash flow hedge.

Debt instruments that do not meet the conditions in FRS 102 paragraph 11.9 are subsequently measured at fair value
through profit or loss. Debt instruments may be designated as being measured at fair value through profit or loss 1o
eliminate or reduce an accounting mismatch or if the instruments are measured and their performance evaluated on a
fair value basis in accordance with a documented risk management or investment strategy.

Derecognition of financial liabilities
Financial liabilities are dereccgnised when the group’s contractual obligations expire or are discharged or cancelled.

Equity instruments
Equity instruments issucd by the group are recarded at the proceeds received, net of transaction costs. Dividends
payable on equity instruments are recognised as liabilities once they are no longer at the discretion of the group.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is hased on taxable profit for the year, Taxable profit differs from net profit as reported in the
profit and loss account because it excludes items of income or expense that are taxable or deductible in cther years
and it further excludes items that are never taxable or deductible. The group's liability for current tax is calculated using
tax rates that have been enacted or substantively enacted by the reporting end date.

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are recognised to the
extent that it is probable that they will be recovered against the reversal of deferred tax liabilities or other future taxable
profits. Such assets and liabilities are not recognised if the timing difference arises from goodwill or from the initial
recognition of other assets and liahilities in a transaction that affects neither the tax profit nor the accounting profit.
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AZTEC OILS HOLDINGS LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 31 MARCH 2022

1

117

1.18

118

Accounting policies (Continued)

Employee benesfits
The costs of short-term employee benefits are recognised as a liability and an expense, unless thase costs are
required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitiement is recognised in the period in which the employee’s services are received.

Terminaticn benefits are recognised immediately as an expense when the company is demonstrably committed to
terminate the employment of an emplayee or to provide termination benefits.

Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as thay fall due.

Leases
Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and rewards
of ownership to the lessess. All other leases are classified as operating [sases.

Assets held under finance leases are recognised as assets at the lower of the assets fair value at the date of inception
and the present value of the minimum lzase payments. The related liability is included in the balance sheet as a
finance lease obligation. Lease payments are treated as consisting of capital and interest elements. The interest is
charged to profit or loss so as to produce a constant pericdic rate of interest on the remaining balance of the liability.

Rentals payable under operating leases, including any lease incentives received, are charged to income on a straight
ling basis aver the term of the lease.

Rental income from operating leases is recognised on a straight line basis over the term of the relevant lease. Initial
direct costs incurred in negotiating and arranging an operating lcase are added to the carrying amount of the lcased
asset and recognised on a straight line basis over the lease term.

Government grants
Government granis are recognised at the fair value of the asset received or receivable when there is reasonable
assurance that the grant conditions will be met and the grants will be received.

A grant that specifies performance conditions is recognised in income when the perfarmance conditions are met.
Where a grant does not specify performance conditions it is recognised in income when the proceeds are received or
receivable. A grant received before the recognition criteria are satisfied is recognised as a liability.

Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at the dates of
the transactions. At each reporting end dale, monetary assets and liabilities that are denominated in foreign currencies
are retranslated at the rates prevailing on the reporting end date. Gains and losses arising on translation in the period
are included in profit or loss.

Turnover and other revenue

2022 2021
£ £

Turnever analysed by class of business
Sale of goods 32,843,554 31,368,030

-19-




AZTEC OILS HOLDINGS LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 31 MARCH 2022

2 Turnever and other revenue

Turnever analysed by geographical market
Sales - Domestic

Sales - Other EU

Sales - Rest of the world

Other revenue
Grants received

3 Operating profit

Operating profit for the pericd is stated after charging/{crediting):

Exchange losses/(gains)

Government grants

Depreciation of owned tangible fixed assets

Depreciation of tangible fixed assets held under finance leases
Loss/{profit) on disposal of tangible fixed assets

Amorlisation of intangible assets

Release of negative goodwill

4 Auditor's remuneration
Fees payable to the company's auditor and associates:
For audit services

Audit of the financial statements of the group and company
Audit of the financial statements of the company's subsidiaries

For other services
Taxation compliance services

(Continued)

2022 2021
£ £
24,345,289 22,204,140
8,137,425 9,066,712
360,840 97,178
32843554 31,368,030
2022 2021
£ £
158,043 306,592
2022 2021
£ £
56,930 (61,838)
(158,043) (306,592)
554,536 623,249
69,379 63,023
18,588 (80,645)
73,939 77,643
- (24,413)
2022 2021
£ £
3,000 2,280
17,250 16,735
20,250 19,015
2,250 2,285
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AZTEC OILS HOLDINGS LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 31 MARCH 2022

5 Employees

The average menthly number of persons {including directors) employed by the group and cempany during the period

was:

Group Company
2022 2021 2022 2021
Number Number Number Number
Management 12 14 - -
Office and admin 12 16 - -
Production and despatch 54 68 - -
Sales 7 10 - -
Directors 5 6 - -
Total 90 114 - -
Their aggregate remuneration comprised:
Group Company
2022 2021 2022 2021
£ £ £ £
Wages and salaries 2,613,306 3,218,460 - -
Sccial security costs 271,093 357,594 - -
Pension costs 167,672 188,595 - -
3,062,071 3,765,649 - -
Directors’ remuneration
2022 2021
£ £
Remuneration for qualifying services 117,381 108,095
Company pension contributions to defined contribution schemes 1,974 1,793
119,355 109,888
Interest payable and similar expenses
2022 2021
£ £
Interest on bank overdrafts and loans 61,843 48,546
Interest on finance leases and hire purchase contracts 11,066 19,398
Other interest 1,025 -
Total finance costs 73,934 67,944
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AZTEC OILS HOLDINGS LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 31 MARCH 2022

8 Amounts written off investments

2022 2021
£ £
Gain/{loss) on disposal of financial assets held at cost - (171,476)
9 Taxation
2022 2021
£ £
Current tax
UK corporation tax on profits for the current period 149,135 38,178
Adjustments in respect of prior periods 145 (6.175)
Total current tax 149,280 32,003
Deferred tax
QOrigination and reversal of timing differences 101,000 128,400

Total tax charge 250,280 160,403

The actual charge for the period can be reconciled to the expected charge for the period based on the profit or loss and
the standard rate of tax as follows:

2022 2021
£ £
Profit before taxation 1,033,393 357,600
Expected tax charge based on the standard rate of corporation tax in the UK of
19.00% (2021: 19.00%}) 196,345 67,944
Tax effect of expenses that are not deductible in datermining taxable profit 40 78,871
Change in unrecognised deferred tax assets 676 82,613
Adjustments in respect of prior years 145 (8,175)
Amoriisation on assets not qualifying for tax allowances 14,048 -
Research and development tax cradit (37,376) (33,294)
Effect of overseas 1ax rates - 19,054
Tax at marginal rate - (48,610)
Fixed asset differences (5,783) -
Effect of changes in deferred tax rates 82,185 -
Taxation charge 250,280 160,403

An increase in the UK corparate tax rate from 19% to 25% was announced in the 2021 budget, this is scheduled to
take effect from April 2023. Since the proposal to increase the rate to 25% has been substantively enacted at the
balance sheet dates, its effects are included in these financial statements.
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AZTEC OILS HOLDINGS LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 31 MARCH 2022

10  Discontihued operations

In March 2021 there was a demerger of the group whereby two subsidiaries were transferred to a new helding

company, Lubricant Group Holdings Limited. The resulls of these subsidiaries are therefore presented as discontinued

operations including Northern Qils (Scotland) Limited and Onari Corporate Limited.

A loss on disposal of £171,476 arose on the disposals being the proceeds of the sale less the carrying amount of

business assets and attributable goadwill.

11 Intangible fixed assets

Group

Cost
At 1 April 2021 and 31 March 2022

Amortisation and impairment
At 1 April 2021
Amortisation charged for the period

At 31 March 2022

Carrying amount
At 31 March 2022

At 31 March 2021

The company had no intangible fixed assets at 31 March 2022 or 31 March 2021.

Goodwill
£

384,822

88,868
73,939

162,807

221,815

295,754
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AZTEC OILS HOLDINGS LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 31 MARCH 2022

12  Tangible fixed assets

Group Freehold land Leasehold land Plant and Fixtures and Motor vehicles Total
and buildings  and buildings equipment fittings

£ £ £ £ £ £
Cost
At 1 April 2021 1,306,025 1,032,369 3,236,936 205,733 655,078 6,435,141
Additions 32,398 - 355,310 200,527 54,427 642,662
Disposals - - (40,1000 (5,000) (86,364)  (131.464)
At 31 March 2022 1,337,423 1,032,369 3,552,146 401,260 623,141 6,946,339

Depreciation and impairment

At 1 April 2021 436,493 18,630 1,968,779 81,487 348,512 2,853,801

Depreciation charged in the

period 82,996 4,000 391,231 64,229 81,459 623,915
Eliminated in respect of

disposals - - (19,736) (1,267) (59,871) (80,874)
At 31 March 2022 519,489 22,630 2,340,274 144,449 370,100 3,396,942

Carrying amount
At 31 March 2022 817,934 1,002,739 1,211,872 296,811 263,041 3,549,397

At 31 March 2021 868,532 1,013,739 1,268,157 124,246 306,566 3,581,240

The company had no tangible fixed assets at 31 March 2022 or 31 March 2021,

13 Fixed asset investments

Group Company
2022 2021 2022 2021
Notes £ £ £ £
Investments in subsidiaries 14 - - 10,000 -
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NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 31 MARCH 2022

13  Fixed asset investments
Movements in fixed asset investments

Company

Cost or valuation
At 1 April 2021
Additions

At 31 March 2022

Carrying amount
At 31 March 2022

At 31 March 2021

14  Subsidiaries

Details of the company's subsidiaries at 31 March 2022 are as follows:

Name of undertaking Registered office

Aztec Qils Limited 31-33 Intake Road, Bolsover Business Park, Bolsover,

Chesterfield, England, 544 ¢BB

Lutricant Holdings {Midlands) Limited 31-33 Intake Road, Bolsover Business Park, Bolsover,

Chesterfield, England, 544 6BB

Multispec Limited 31-33 Intake Road, Bolsover Business Park, Bolsover,

Cheslerfield, England, S44 6BB

Ciline Limited 31-33 Intake Road, Bolsover Business Park, Bolsover,

Chesterfield, England, 544 6BB

Hallett Qils Limited 31-33 Intake Road, Bolsover Business Park, Balsover,

Chesterfield, England, $44 6BB

WHCOGold 2 Limited 31-33 Intake Road, Bolsover Business Park, Bolsover,

Chesterfield, England, 544 6BB

15  Stocks
Group
2022 2021
£ £
Finished goods and goods for resale 3,535,441 2,996,659

Class of
shares held

Ordinary
Ordinary
Ordinary
Crdinary
Qrdinary

Crdinary

Company
2022
£

(Continued)

Shares in
subsidiaries
£

10,000

10,000

10,000

% Held
Dirsct

100.00
100.00
100.00
100.00
100.00

100.00

2021
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AZTEC OILS HOLDINGS LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 31 MARCH 2022

16  Debtors
Group Company
2022 2021 2022 2021
Amounts falling due within one year: £ £ £ £
Trade debtors 6,991,016 4,896,931 - -
Corporation tax recoverable - 79,677 - -
Other debtors 1,002,783 2,131,850 - -
Prepayments and accrued income 116,004 113,830 - -
8,109,803 7,222,288 - -
17  Creditors: amounts falling due within one year
Group Company
2022 2021 2022 2021
Notes £ £ £ £
Bank loans 19 412,175 552,393 - -
Obligations under finance leases 20 106,412 113,996 - -
Trade creditors 4,356,188 4,074,993 - -
Corporation ax payable 70,628 - - -
Other taxation and social security 148,884 146,330 - -
Other creditors 4,831,490 3,950,776 - -
Accruals and deferred income 313,156 206,499 - -
10,238,933 9,044,987 - -
18  Creditors: amounts falling due after more than one year
Group Company
2022 2021 2022 2021
Notes £ £ £ £
Bank loans and overdrafts 19 1,630,764 2,042 486 - -
Obligations under finance leases 20 92,207 148,648 - -
1,722,971 2,191,134 - -

Amounts included above which fall due after five years are as follows:

Payable by instalments 447,558 537,876 -
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NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)

FOR THE PERIOD ENDED 31 MARCH 2022

19  Loans and overdrafts

Bank loans

Payable within one year
Payable after one year

Group Company
2022 2021 2022 2021
£ £ £ £
2,042,939 2,594,879 - -
412,175 552,393 - -
1,630,764 2,042,486 - -

The long-term loans are secured by a fixed and floating charge over the assets of the company.

The amounts pavable after five years are due manthly instalments with interest charged at 2.5% and 2.2% above the

base rate.

20 Finance lease obligations

Future minimum lease payments due under finance
leases:

Within one year

In two to five years

In over five years

Group Company
2022 2021 2022 2021
£ £ £ £
106,412 113,996 - -
92,207 146,513 - -
- 2,135 - -
198,619 262,644 - -

Finance lease payments represent rentals payable by the group for certain items of plant and machinery, office

equipment and land and buidings. Leases include purchase options at the end of the lease period, and no restrictions
are placed on the use of the assets. The average lease tarm is 3 years. All leases are on a fixed repayment basis and
no arrangements have been entered into for contingent rental payments.

21 Deferred taxation

The following are the major deferred tax liabililies and assets recognised by the group and company, and movements

thereon:

Group

Accelerated capital allowances
Short term timing differences

The company has no deferred tax assets or liabilities.

Liabilities Liabilities
2022 2021

£ £

344,000 242,000
(1,000) -
343,000 242,000
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21 Deferred taxation (Continued)
Group Company

2022 2022

Movements in the period: £ £
Liability at 1 April 2021 242,000 -
Charge to profit or loss 101,000 -

Liability at 31 March 2022 343,000 -

22  Retirement benefit schemes

2022 2021
Defined contribution schemes £ £
Charge to profit or loss in respect of defined contribution schemes 167 672 189,595

A defined contribution pension scheme is operated for all qualifying employees. The assets of the scheme are held
separately from those of the group in an independently administered fund.

23 Share capital

Group and company 2022 2021 2022 2021
Ordinary share capital Number Number £ £
Issued and fully paid

Qrdinary shares of £1 each 10,000 - 10,000 -
Ordinary A shares of C.1p each - 66,087 - 66
Ordinary B shares of C.1p each - 133,913 - 134

10,000 200,000 10,000 200

The above disclosure reflects the consolidated accounts which have been prepared in accordance with merger
accounting and assumes the group was in exisience in the previous year as well as the current year.

The parent company issued 1 ordinary share on 11 February 2021 at par value, it issued a further 9,999 ordinary
shares as part of a share for share exchange on 15 March 2021 at par value.

24  Financial commitments, guarantees and contingent liabilities
The group has charges and guarantees in place at the year end as follows;

Limited guarantees from DTI totalling £784,665

Limited guarantees from director, M Lord totalling £1,033,000

Limited guarantee from Secretary for the Department for Business, Energy and Industrial Strategy totalling £1,240,000.
Cross guarantee between the company and Aztec Qils Holdings Limited, Lubricant Group Holdings Limited, Lubricant
Haldings (Midlands) Limited and Narthern Qils Scotland Limited.

Charge over the property owned by the company.
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25  Operating lease commitments

At the reporting end date the group had outstanding commitments for future minimum lease payments under
non-cancellable operating leases, which fall due as follows:

Group Company
2022 2021 2022 2021
£ £ £ £
Within one year 26,550 53,100 - -
Between two and five years 79,650 158,300 - -
In over five years 13,275 79,650 - -
119,475 292,050 - -

26  Capital commitments

Amounts contracted for but not provided in the financial statements:

Group Company
2022 2021 2022 2021
£ £ £ £
Acquisition of tangible fixed assets 49,000 - - -
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27

28

Related party transactions

Remuneration of key management personnel
The remuneration of key management personnel is as follows.

2022 2021
£ £

Aggregate compensation 331,729 271,883

Other information

Northern Qils Scotland Limited, Aztec Oils Southwest Limited, O.W.T. BV, Aztec Qils Europe BV and Aztec Lubricants
NI Limited are all related parties by virtue of the significant influence of Mark Lord. Related party balances at the year
end were as follows;

Narthern Oils Scotland Limited

Balance owed to the company of £433,650 included in trade debtors.
Balance owed from the company of £2,084 included in trade creditors.
Management charge received by the company of £19,136.

Aztec Qils Southwest Limited

Ralance owed to the company of £246,755 included in trade debtors.
Balance cwed to the company of £294,442 included in other debtors.
Management charge received by the company of £24,000.

OW.T. BV

Balance owed to the company of £20,657 included in trade debtors.
Balance owed from the company of £73,854 included in trade creditors.
Management charge received by the company of £24,000.

Aztec Qils Europe BY
Balance owed to the company of £35,325 included in other debtors.
Management charge received by the company of £862.

Aztec Lubricants NI Limited
Balance owed to the company of £167,237 included in trade debtors.

Eala o8 owed from the company of £3,689 included in trade creditors.
ontrolling par?y

A majority shareholding in Aztec Qils Heldings Limited is owned via an employee ownership trust called the Aztec Qils
EOT Trust. Aztec EOT Trustees Limited is the trustee body responsible for governing the trust on behalf of the
employees. As Aztec EOT Trustees Limited has the power to appoint and remove directors amongst other powers, it is
determined as the controlling party.
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29  Cash generated from/{absorbed by} group operations

2022 2021
£ £

Profit for the period after tax 783,113 197,197
Adjustments for:
Taxation charged 250,280 160,403
Finance costs 73,934 67,944
Loss/{gain} on disposal of tangible fixed assets 18,588 (80,645)
Amorlisation and impairment of intangible assets 73,939 53,230
Depreciation and impairment of tangible fixed assets 623,915 686,272
Other gains and losses - 171,476
Movements in working capital:
Increase in stocks (538,782) {665,419)
Increase in debtors (967,192) (882,065)
Increase in creditors 1,271,120 229,859
Cash generated from/{absorbed by} operations 1,688,915 (61,748)

30  Analysis of changes in net debt - group
1 April 2021 Cash flows 31 March 2022

£ £ £

Cash at bank and in hand 275,093 (214, 467) 60,626
Borrowings excluding overdrafts (2,594,879) 551,940 (2,042,939)
Obligations under finance leases (262,644) 64,025 (198,619)
(2,582,430) 401,498 (2,180,932)
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