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Carmac Holdings Limited

Stfategic Report for the period from 10 February 2021 to 28 February 2022

The directors present their strategic report for the period from 10 February 2021 to 28 February 2022.

Fair review of the business : : .
We have had a very successful period with a great credit to our staff, management and site workers. The year has
had its challenges, with hefty cost increases on materials, lead times for basic materials changing on a regular basis
and the delays with delivery of pre-ordered plant, all of which have been managed successfully by the business as a
whole.

We have a solid order book for next year with a number of opportunities that should feed into a strong pipeline of
work. We have made further additions to our management structure ta give us more depth and knowledge to assist
with what has been a growth perlod for the business.

The company’s key financial and other performance indicators during the period were as follows:

Unit 2022

Turnover . ' . ' £ 33,627,778
Gross profit : £ ~ 6,055,964
" Gross profit margin T % 18

 Profit before tax ) £ 2,561,700
Principal risks and uncertainties

The trading subsidiary of the group, Carmac (Building & Civil Engineering) Limited, has two legacy projects coming to
a close which is something that will help greatly coming into what is looking to be -a difficult time for the housing
industry, where the majority of the company's turnover has been for a number of years.

. With our strong cash position and solid and experienced management structure, we hope this wull help us navigate
through the uncertainty that lies ahead for the next 18-24 months. .

Approved by the Board and signed on its behalf by:

CQ bt

C F Kilroy
Director

1% Mwh 1023
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Carmac Holdings Limited

Directors' Report for the Peridd from 10 February 2021 to 28 February 2022

The directors present their report and the audited consohdated financial statements for the period from 10 February
2021 to 28 February 2022. .

Incorporation
The company was incorporated on 10 February 2021.

Principal activity
The principal activity of the group is crvrl englneenng work.

Directors of the group

The directors who held office during the period were .as follows:
| Tomlinson (appointed 10 February 2021)

CF Krlroy (appointed 10 February 2021)

T McGowan (appointed 10 February 2021)

Strategic report

Some items required ‘under Schedule 7 of the Statutory Instruments 2008 No. 410 are included within the Strategic
Report.

Dividends
The company paid dividends of £250,667. The directors do not recommend payment of a further dividend. -

Disclosure of information to the auditors
The directors of the company who held office at the date of the approval of this Annual Report as set out above
confirm that:

+-so far as they are aware, there is no relevant audit information (information needed by the company's auditors in
connection with preparing their report) of which the company's auditors are unaware, and

*.they have taken all the steps that they ought to have taken as directors in order to make themselves aware of any
relevant audit information and to establish that the company's auditors are aware of that information:

Approved by the Board and signed on its behalf by:

ééké%

C F Kilroy
Director

23 M '1,01.3
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Carmac Holdings Limited

Statement of Directors' Responsibilities

The directors are responsible for preparing the Directors’ Report and the fi nanmal statements in accordance. with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financia! statements in accordance with Financial Reporting Standard 102 ‘The
Financial Reporting and Standard applicable in the UK and Republic of Ireland’ (United Kingdom Accounting
Standards and applicable law). Under company law the directors must not approve the financial statements unless
they are satisfied that they give a true and fair view of the state of affairs of the company and the group and of the
profit or loss of the group for that period. In.preparing these financial statements, the directors are required to:

+ _select suitable accounting policies and apply them consistently;.
* make judgements and accounting estimates that are reasonable and prudent;

+ state whether applicable UK Accounting Standards have been followed, subject to any material depanures
disclosed and explained in the financial statements; and

+ prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company
will continue in business.

" The directors are responsnble for keeping adequate accounting records that are sufficient to show and explain the
group's and the company's transactions and disclose with reasonable accuracy at any time the financial position of
the group and the company and enable them to ensure that the financial statements comply with the Companies Act
2006. They are also responsible for safeguarding the assets of the group and the company and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities.

The directors are responsible for the maintenance and integrity of the corporate and financial information included on
the company's website. Legislation in the United Kingdom governing the preparation and dissemination of financial
statements may differ from legis!ation in other jurisdictions. .
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Carmac Holdings Limited

Independent Auditor's Report to the Members of Carmac Holdings Limited

Opinion

We have audited the financial statements of Carmac Holdings Limited (the 'parent company') and its subsidiaries (the
'group') for the period from 10 February 2021 to 28 February 2022, which comprise the Consolidated Statement of
Comprehensive Income, the Consolidated Statement of Financial Position, the Statement of Financial Position, the
Consolidated Statement of Changes in Equity, the Statement of Changes in Equity, the Consolidated Statement of
Cash Flows, and notes to the financial statements, including a summary of significant accounting policies. The
financial reporting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting- Standards, including Financial Reporting Standard 102 ‘The Financial Reporting Standard applicable in
the UK and Republic of Ireland’ (United Kingdom Generally Accepted Accounting Practice).

In our opinion, the financial statements:

» give a true and fair view of the state of the group's and the parent companys affairs as at 28 February 2022 and of
the group's profit for the period then ended,

* have been properly prepared in accordance with United Klngdom Generally Accepted Accountlng Practlce and
+ have been prepared in accordance with the requirements of the Companles Act 2006.

Basrs for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law.
. Our responsibilities under those standards are further described in the auditor responsibilities for the audit of the
financial statements section of our report. We are independent of the group in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard,
and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors’ _use of the going concern basis of
accountlng in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any materlal uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the group or the parent company's ability to
continue as a going concern for a period of at least twelve months from when the financial statements are authorised -
for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant
sections of this report.

Other information ,

The other information comprises the information included in the annual report, other than the financial statements and
our auditor's report thereon. The directors are responsible for the other information contained within the annual report.
Our opinion on the financial statements does not cover the other information and, except to the extent otherwise
explicitly stated in our report, we do not express any form of assurance conclusion thereon.

~ Our responsibility is to read the other information and, in doing so, consider whether the other mformatlon is materially
~ inconsistent with the financial statements or our knowledge obtained in the course of the audit, or otherwise appears
to be materially misstated. If we identify such material inconsistencies or apparent material misstatements, we are
required to determine whether this gives rise to a material misstatement in the financial statements themselves. If,
based on the work we have performed, we conclude that there is a material mrsstatement of this other information, we
are required to report that fact.

We have nothing to report in thls regard.
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Carmac Holdings Limited

Independent Auditor's Report to the Members of Carmac Holdings Limited

Opinion on other matter prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

* the information given in the Strategic Report and Directors' Report for the financial period for which the financial
statements are prepared is consistent with the financial statements; and

+ the Strategic Report and Directors' Report have been prepared in accordance with applicable legal requirements.

Mattefs on which we are required to report by exception '

In the light of our knowledge and understanding of the group and the parent company and its environment obtained in
the course of the audit, we have not ldentlf ed material misstatements in the Strategic Report and the Directors’
Report.

We have nothing to report in respect of the foIIowmg matters in relation to whlch the Companies Act 2006 requires us
to report to you if, in our opmlon

+ adequate accounting records have not been kept by the group or the parent company, or returns adequate for our
audit have not been received from branches not visited by us; or

« the group or the parent company financial statements are not in agreement with the accounting records and
returns; or

« certain disclosures of directors’ remuneration specified by law are not made; or
« we have not received all the information and explanations we require for our audit.
Responsibilities of directors o

As explained more fully in the Statement of Directors' Responsibilities set out on page 4, the directors are responsible
for the preparation of the financia! statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the group and the parent.company's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the group or the parent company or to
cease operations, or have no realistic alternative but to do so.

Auditor responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, 'and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in
line with our responsibilities, outlined above, to detect material misstatements in respect of.irregularities, including
-fraud. The extent to which our procedures are capable of detecting irregularities, including fraud is detailed below:

The group and the parent company are subject to laws and regulations that directly and indirectly affect the financial
statements. Based on our understanding of the group and the parent company and the environment they operate
within, we determined that the laws and regulations which were most significant included FRS 102, Companies Act
2006 ‘and Health and Safety regulations. We considered the extent to which non-compliance with these laws and
_regulations might have a material effect on the financial statements, including how fraud might occur. We evaluated
- management'’s incentives and opportunities for fraudulent manipulation of the financial statements (including the risk
of override of controls), and determined that the principal risks were related to the posting of inappropriate journal
entries to improve the group and the parent company's result for the period, and management bias in key accounting
estimates. In addition to this, we have also identified the following principal risk areas:

* Revenue recognition - there are two components to this risk, being revenue completeness and revenue cut-off;
* Going concern - an area that requires enhanced scrutiny in the context of the challenging economic climate;

« Recoverability of retention debtors - retention debtors are potentially problematic as they relate to snag lists and
are receivable once the overall contract has finished;

+ Contract margins - an area that reqmres review of on-going contract margins for either under or overstatement
« Investments - there is a risk that investments are not held at the correct valuation.
Audit procedurés performed by the engagement team included:
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Carmac Holdings Limited

Independent Auditor's Report to the Members of Carmac Holdings Limited

- Discussions with management and those responsible for legal compliance procedures within the group to obtain
an understanding of the. legal and regulatory framework applicable to the group-and how the group complies with
that framework, including consideration of known or suspected instances of non-compliance with laws and
regulations and fraud,

+ Identifying and assessing the design effectlveness of controls that management has in place to prevent and detect
fraud and non-compliance with laws and regulations;

+ Challenging assumptions and judgements made by management in their significant accounting estlmates in
particular in relation to the valuation of long-term work in progress;

+ ldentifying and testing journal entries;
* Robustly challenging management's assessment of going concern;

+ Reviewing the balance owed to the group |n relation to bmldmg retentions by vouchlng a sample of the balances to
payment certificates.

+ Reviewing post year end contract margins and comparihg this to rhargins at the period end.

There are inherent limitations in the audit procedures described above and the more removed. non-compliance with
laws and regulations is from the events and transactions reflected in the financial statements, the less likely we are to
become aware of it. Also, the risk of not detecting a material misstatement due to fraud is higher than the risk of not
detecting one resulting from error, as fraud may involve dellberate concealment. by, for example forgery or intentional
misrepresentations, or through collusion.

A further description of our responsibilities is available on the Financial Reporting Council's website at:
www.frc.org.uk. This description forms part of our auditor’s report.

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted
by law, we do not accept or assume responsibility to anyone other than the company and the company’s members as
a body, for our audit work, for this report, or for the opinions we have formed.

H &350y

David Owens

Senior Statutory Auditor

For and on behalf of Hawsons Chartered Accountants
Statutory Auditor

Jubilee House

32 Duncan Close

Moutlon Park

" Northampton

. NN3 6WL
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Carmac Holdings Limited

Consolidated Statement of Comprehensive Income for the Period from 10 February 2021 to
. 28 February 2022

10 February

2021 to 28
February 2022
. ) . Note . £
Revenue o . 33,627,778
Cost of sales : . . ' _ (27,571,814)
- Gross profit . : : : i 6,055,964
Administrative expenses _ 4 . : -(3,480,417)-
Other operating income 2 28,953
Operating profit 3 2,604,500
Other interest receivable and similar income 4 . 5,801
Interest payable and similar charges 5 . {48,601)
(42,800)
Profit before tax _ - ‘ 2,561,700
- Taxation o : 8 (412,655)
_ Profit for the financial period _ S . 2,148,045
Total comprehensive income for the period 2,149,045

The above results were derived from continuing operations.

The compény has no recognised gains or losses for the period other than the resuits above.

The notes on pages 14 to 25 form an integral part of these financial statements.
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Carmac Holdings Limited

(Registration number: 13194246)

C_onsolidated Statement of Financial Position as at 28 February 2022

2022
Note £
Non-Current Assets
- Intangible assets 9 212,917 -
Property, Plant and Equ1pment 10 4,212,148
4,425,065
Current assets . ,
Trade and other receivables 12 - 6,806,628
Cash at bank and in hand 13 5,791,738
12,598,366
Current liabilities 14 (11,147,008)
Net current assets ‘ 1,451,360
Tota_l assets less current liabilities 5,876,425
Non-current liabilities ' 14 (2,361,107)
Provisions for liabilities 15 - (984,840)
Net assets _ 2,530,478
Equity o
Called up share capital 17 100
Share premium reserve 632,000
Retained earnings | 1,898,378
’ , 2,530,478

Total equity .

Approved and authorised by the Board and signed on its behalf by:

(O fee .

C F Kilroy
Director

28 Muwih 2023

The notes on pages 14 to 25 form an integral part of these financial statements
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Non-Current ASsets
* Investments

Current assets
Trade and other receivables .

Current liabilities

Net current liabilities

Total assets less current liabilities
Non-current liabilities

Net assets

Equity
Called up share capital
Share premium reserve

Total eduity

Carmac Holdings Limited

(Reglstratlon number: 13194246)
Statement of Financial Position as at 28 February 2022

The company made a profit after tax for the financial period of £250,667.

Approved and authorised by the Board and signed on its behalf by:

C F Kilroy
Director

28 Mwih 2023

“Note

11

12

14

14

17

The notes on pages 14 to 25 form an lntegral part of these financial statements.
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2022
£

6,355,653

100
(4,332,563)
(4,332,453)
12,023,100

—(1,391,000)
632,100

100
632,000

632,100




Carmac Holdings Limited

Consolidated Statement of Changes in Equity for the Period from 10 February 2021 to 28 -

February 2022
Share Retained .

Share capital premium earnings Total

. £ £ £ _ £
At 10 February 2021 ' ' 100 ‘ - - 100
Total comprehensive income - - 2,149,045 2,149,045
Dividends - ' - S (250,667)  (250,667)
New share capital subscribed . - 632,000 . - 632,000
At 28 February 2022 : 100 632,000 1,898,378 2,530,478

~ The group issued one capital share for £632,000 as part of the management buyout. The share premium of £632,000
has been recognised in the Statement of Changes in Equity for the period ended 28 February 2022.

The notes on pages 14 to 25 form an integral pai’t of these financial statements.
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.Carlmac Holdings Limited

Statement of Changes in Equity for the Period from 10 February 2021 to 28 February 2022

Share Retained :
Share capital premium earnings Total .
' £ - £ : £
At 10 February 2021 100 T - 100
Total comprehensive income : - | - 250,667 250,667
Dividends ' - ' - (250,667) (250,667)
New share capital subscribed o - 632,000 - 632,000
At 28 February 2022 ‘ 100 "~ 632,000 - 632,100

The company issued one capital share for £632,000 as part of the management buyout. The share premium of
£632,000 has been recognised in the Statement of Changes in Equity for the pericd ended 28 February 2022.

The notes on pages 14 to 25 form an integral part of these financiai statements.
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Carmac Holdings Limited _

Consolidated Statement of Cash Flows for the Period from 10 February 2021 to 28 February

2022
10 February
2021 to 28
February 2022
. v Note £
Cash flows from operating activities
Profit for the period . ‘ , . 2,149,045
Adjustments to cash flows from non-cash items . _
Depreciation and amortisation ' 3 606,372
Loss on disposal of property plant and equipment v . 53,450
Finance income » 4 (5,801)
Finance costs _ ' 4 5 48,601
Income tax expense : : - 8 : 412,655
3,264,322
Working capital adjustments
Increase in trade and other receivables o 12 (354,674)
Increase in trade and other payables . 14 1,541,809
Cash generated from operations . . : 4,451,457
Income taxes received . _ 8 203,908
Net cash flow from operating activities . : 4,655,365
Cash flows from investing activities ) ‘
Interest received : : - 5,801
Acquisitions of property ptant and equipment ' (922,249)
Proceeds from sale of property plant and equipment _ 246,900
Acquisition of subsidary o : : A 9 6,127,487
Net cash flows from investing activities 5,457,939
Cash flows from financing activities
Hire purchase interest ' (48,601)
~ Payment of deferred consideration (3,650,000)
Payments to finance lease creditors ‘ (665,060)
New finance leases 292,762
Dividends paid A A o (250,667)
Net cash flows from financing activities - »  (4,321,566)
Net increase in cash and cash equivalents i : 5,791,738
Cash and cash equivalents at 10 February . - 13 -
Cash and cash equivalents at 28 February . : o 13 5,791,738

The notes on pages 14 to 25 form an integral part- of these financial statements.
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Carmac Holdings Limited

Notes to the Financial Statements for the Period from 10 February 2021 to 28 February 2022

Accounting policies

Summary of significant accounting policies and key accounting estimates
Carmac Holdings Limited is a company limited by shares incorporated in England within the United Kingdom. The
address of the registered office is given in the company information on page 1 of these financial statements.

The financial statements are presented in sterling, which is the functional currency of the group.

The principal accounting policies applied in the preparation of these financial statements are set out below. These
policies have been consistently applied to all the years presented, unless otherwise stated.

Statement of compliance
These financial statements were prepared in accordance with Financial Reportlng Standard 102 'The Financial
- Reporting Standard applicable in the UK and Republic of Ireland'.

Basis of preparation
. These financial statements have been prepared using the historical cost convention except that as disclosed in the
accounting policies certain items are shown at fair value. ’

Sumrﬁary of disclosure exemptlons
The parent company has taken exemptions from presenting its unconsolidated prof it and loss account under section
408 of the Companies Act 2006.

The parent company has taken advantage of the exemptions avallable under FRS102 not to disclose related party
transactions with qualifying group companies.

Basis of consolidation : :
The consolidated financial statements consolidate the financial statements of the company and its subsidiary
undertakings drawn up to 28 February 2022. :

" A subsidiary is an entity controlled by the company. Control is achieved where the company has the power to govern
the financial and operating pohcnes of an entity so as to obtain benefits from its activities. .

The results of subsidiaries acquired or disposed of during the year are included in the Statement of Comprehensive .
Income from the effective date of acquisition or up to the effective date of disposal, as appropriate. Where necessary,
adjustments are made to the financial statements of subsidiaries to bring their accounting policies into line with those
used by the group

The purchase method of accounting is used to account for business comblnatlons that result in the acquns;tlon of
subsidiaries by the group. The cost of a business combination is measured as the fair value of the assets given,
equity instruments issued and liabilities incurred or assumed at the date of exchange, plus costs directly attributable to
the business combination. Identifiable assets acquired and liabilities and contingent liabilities assumed in a business
combination are measured initially at their fair values at the acquisition date. Any excess of the cost of the business
combination over the acquirer’s interest in the net fair value of the identifiable assets, liabilities and contingent
liabilities recognised is recorded as goodwill.

Inter-company transactions, balances and unrealised gains on transactions between the company and its.
“subsidiaries, which are related parties, are eliminated in full.

Intra-group losses are also eliminated but may indicate an impairment that requires recognition in the consolidated
financial statements. :

" Accounting policies of subsidiaries have been changed where necessary to ensure consistency with the policies
adopted by the group. Non-controlling interests in the net assets of consolidated subsidiaries are identified separately
from the group’s equity-therein. Non-controlling interests consist of the amount of those interests at the date of the
original business combination and the non-controlling shareholder’s share of changes in equity since the date of the
combination.
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Carmac Holdings Limited

Notes to the Financial Statements for the Period from 10 February 2021 to 28 February 2022

Accounting policies (continued)

Group formation _
The company was incorporated on 10 February 2021.

On 26 February 2021 Carmac Holdings Limited acquired 29,167 £1 ordinary shares in Carmac (Building & Civil -
Engineering) Limited, 1 £1 ordinary A share, 1 £1 ordinary C share, 1 £1 ordinary D share and 1 £1 ordinary E share,
being 100% of the company's ordinary share capital, for a total consideration of £6,323,000.

As such consolidated accounts for the period ended 28 February 2022 are to be prepared by Carmac Holdings
Limited being the parent company.

As the group was formed on 26 February 2021, these consolidated accounts do not include comparative information.

Going concern

After due consideration of all relevant factors, the directors have a reasonable expectation that the company has
adequate resources to continue in operational existence for the foreseeable future. Accordlngly they continue to
adopt the going concern basis in preparing the annual report and accounts.

Revenue ‘

Revenue is the total amount recervable by the company for goods supplied and services provrded excluding VAT and
trade discounts. Revenue and costs on contracts are recognised where the outcome of a contract is reasonably
certain. Full provision is made for any losses on contracts at the point the loss is first foreseen.

Government grants
Grants in respect of capital expenditure are credited to Property, Plant and Equrpment and deducted from the cost of
the asset to which they relate. : .

Grants of a revenue nature are credited to income so as to match them with the expendlture to which they relate

Long-term contracts

Long-term contracts are assessed on a contract by contract basrs and are valued at cost less foreseeable losses less
any applicable payments on account. A reasonable proportion of revenue and related costs are recognised in the
Statement of Comprehensive Income where the outcome of a contract can be assessed with reasonable certainty. '

Tax

‘The tax expense for the period comprises current and deferred tax. Tax is recognised in Statement of Comprehensive
Income, except that a charge attributed to an item of income or expense recognised as other comprehensive income
is also recognised directly in other comprehensive income.

The current tax charge is calculated on the basis of tax rates and laws that have been enacted or substantively
enacted by the reporting date in the countries where the group operates and generates taxable income. :

Deferred tax shall be recognised in respect of all timing differences. at the reporting date, except as otherwise required
by FRS102. Timing differences are differences between taxable profits and total comprehensive income as stated in
the financial statements that arise from the inclusion of income and expenses in tax assessments in periods different
from those in which they are recognised in financial statements. Deferred income tax is determined usmg tax rates
and laws that have been enacted or substantively enacted by the reporting date.

Unrelieved tax Iosses and other deferred tax assets shall be recognised only to the extent that it is brobable that they
will be recovered against the reversal of deferred tax liabilities or other future taxable profits.

Property, Plant and Equipntent
Property, Plant and Equipment are stated in the statement of financial position at cost, -less any subsequent
accumulated depreciation and subsequent accumulated impairment losses.

The cost of broperty, plant and equipment includes directly attributable ‘incremental costs incurred in their acquisition
and installation.
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Carmac Holdings Limited

Notes to the Financial Statements for the Period from 10 February 2021 to 28 February 2022

Accounting policies (continued)

Depreciation
Depreciation is charged so as to write off the cost of assets other than land and properties under construction over
their estimated useful lives, as follows:

Asset class . _ : Depreciation method and rate
Plant and machinery ’ 15% reducing balance

Motor vehicles ’ : ’ 25% reducing balance

Office equipment ' 3 years straight Iiné

Business combinations

Business combinations are accounted for using the purchase method. The consideration for each acquisition is
_measured at the aggregate of the fair values at acquisition date of assets given, liabilities incurred or assumed, and
equity instruments issued by the group in exchange for control of the acquired, plus any costs directly attributable to
the business combination. When a business combination agreement provides for an adjustment to the cost of the
combination contingent on future events, the group includes the estimated amount of that adjustment in the cost of the
‘combination at the acquisition date if the adjustment is probable and can be measured reliably.

Goodwill

~ Goodwill arising on the acquisition of an entity represents the excess of the cost of acquisition over the group's
interest in the net fair value of the identifiable assets, liabilities and contingent liabilities of the entity recognised at the
date of acquisition. Goodwill is initially recognised as an asset at cost and is subsequently measured at cost less
accumulated amortisation and accumulated impairment losses. Goodwill is held in the currency of the acquired entity
and revalued to the closing rate at each reporting period date. Goodwill is amortised over its useful life, which shall not
exceed ten years if a reliable estimate of the useful Ilfe cannot be made.

Amortisation
Amortisation is provided on intangible assets so as to write off the cost, less any estimated residual value, over their
‘useful life as follows:

Asset class : ' ' : Amortisation method and rate
Goodwill . 10% straight line -
- Investments ' '

Investments in equity shares which are publicly traded or where the fair value can be measured reliably are initially
measured at fair value, with changes in fair value recognised in profit or loss. Investments in equity shares which are
not publicly traded and where fair value cannot be measured reliably are measured at cost less impairment.

Interest income on debt securities, where applicable, is recognised in income usmg the effective interest method
Dividends on equity securities are recognlsed in income when receivable.

Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and call deposits, and other short-term highly liquid investments
that are readily convertible to a known amount of cash and are subject to an insignificant risk of change in value.

Inventories :

" Long-term contracts are assessed on a contract by contract basis and are valued at cost less foreseeable losses less
any applicable payments on account. A reasonable proportion of revenue and related costs are recognised in the
Statement of Comprehensive Income where the outcome of a contract can be assessed with reasonable certainty.
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Carmac Holdings Limited

Notes to the Financial Statements for the Period from 10 February 2021 to 28 February 2022

Accounting policies (continued)

Borrowings :

Interest-bearing borrowings are initially recorded at falr value, net of transaction costs. Interest-bearing borrowings are
subsequently carried at amortised cost, with the difference between the proceeds, net of transaction costs, and the
-~ amount due on redemption being recognised as a charge to the Statement of Comprehensive Income over the period
of the relevant borrowing. '

Interest expense is recognised on the basis of the effective interest method and is included in interest payable and
similar charges.

Borrowings are classified as current liabilities unless the group has an unconditional right to defer settlement of the
liability for at least twelve months after the reporting date. :

Leases
Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and
rewards of ownership to the lessee.

Assets held under finance leases are recognised at the lower of their fair value at inception of the lease and the
present value of the minimum lease payments. These assets are depreciated on a straight-line basis over the shorter
of the useful life of the asset and the lease term. The corresponding liability to the lessor is included in the Statement
of Financial Position as a finance lease obligation.

Lease payments are apportioned bétween finance costs in the Statement of Comprehensive Incomé and reduction of
the lease obligation so as to achieve a constant periodic rate of interest on the remaining balance of the liability.

Defined contribution pensmn obligation '
The company operates a defined contribution pension scheme. Contributions are charged in the Statement of
Comprehensive Income as they become payable in accordance with the rules of the scheme. :

. Critical accounting judgements and estimates

Drawing up the financial statements in accordance with FRS102 required management to make necessary estimates
and assessments. Estimates are -based on past experience and other reasonable assessment criteria. The estimates
are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in which the
estimate is revised if the revision affects only that and prior periods, or in the period of the revision and future periods
if the revision affects both current and future periods.

Given the judgmental nature of such estimates, actual results could be different from the assumptions used. The
critical accounting estimates and judgements are set out below:

« Revenue from construction contracts. A reasonable proportion of revenue and related costs are recognised in
Statement of Comprehensive Income where the outcome of a contract can be assessed with reasonable certainty.
The key judgements and estimates in determining the outcome of a contract include the estimation of costs to
- completion and an estimation of the remaining resources.

+ Recoverable value of receivables. The recoverability of trade and other receivables is regularly reviewed in light of
available information specific to each receivable and provisions are recognised for balances considered to be
irrecoverable. :

Other operating income
The analysis of the group's other operating income for the period is as follows:

2022

£

CJRS income . : _ : 10,962
Miscellaneous income - ‘ : 17,991
' 28,953
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Carmac Holdings Limited

Notes to the Financial Statements for the Period from 10 February 2021 to 28 February 2022

Operating profit
Arrived at after charging:

2022
- ' N £
Hire of plant and machinery 928,589
Depreciation expense - » - ' : 582,714
Amortisation expense o . : : 23,658
Audit fees : 22,000
Operating lease expense - plant and machinery _ ' 48,125
Loss on disposal of property, plant and equipment : 53,450
Other inferest receivable and similar income
' ‘ 12022
' £
Interest income on bank deposits - _ 55613 -
Other finance income ' _ 288
5,801 .
Interest payable and similar expenses
2022
Interest on obligations under finance leases and hire purchase contracts ' ' 48,601 .
Staff costs
The aggregate payroll costs (including directors' remuneration) were as follows:
‘ ‘ 2022
£
Wages and salaries . ‘ 3,524,286
Social security costs : 121,469
Pension costs, defined contribution scheme . 156,371
' 3,802,126

The average number of persons employed by the group (including directors) during the period, analysed by category
was as follows: ' ' ' ’ :

2022

: No.

Production : . - S A 36
Administration and support 20
56
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Carmac Holdings Limited

Notes to the Financial Statements for the Period from 10 February 2021 to 28 February 2022

Directors' remuneration

The directors' remuneration for the period was as follows: A
2022

. £
Remuneration _ ' 265,781
- Contributions paid to money purchase schemes ‘ : ’ 113,734
"~ 379,515
In respect of the highest paivd director:
10 February
. 2021 to 28
February 2022
£
Remuneration ‘ . A . 154,607
Taxation
Tax charged/(credited) in the income statement
2022
£
Current taxation
UK corporation tax : . , . ’ 150,455 .
UK corporation tax adjustment to prior periods ' (148,387)
' ‘ ' 2,068
" Deferred taxation
Arising from origination and reversal of timing dlfferences : ' . 410,587
Tax expense in the i income statement - 412,655

The tax on profit before tax for the period is lower than the standard rate of corporation tax in the UK of 19%.

An increase in the UK corporation tax rate from 19% to 25% (effective 1 April 2023) was substantively enacted on 24
May 2021. This will increase the company's future tax charge accordingly. The deferred tax liability as at 28 February
2022 has been calcutated on management's con5|derat|on of these rates, reﬂectlng the expected timing of reversal of
the related temporary differences.

.The differences are reconciled below:

2022
' £
Profit before tax - o - ' 2561700
Corporation tax at standard rate 486,723
Effect of capital allowances and depreciation . (276,789)
Effect of expenses not deductible in determining taxable profit . 10,201
Tax over provided in prior periods A ' (217,236)
Arising from origination and reversal of timing differences , - 409,756
Total tax charge ' o 412,655
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Carmac Holdings Limited

Notes to the Financial Statements for the Period from 10 February 2021 to 28 February 2022

Taxation (continued)

Deferred tax
Group '

Deferred tax assets and liabilities

2022

Difference between accumulated depreciation and amortisation and capital allowances

Intangible assets

Group

Cost or valuation
Additions on acquisition

At 28 February 2022

Amortisation
Amortisation charge

At 28 February 2022
Carrying amount
At 28 February 2022.

10 Property, Plant and Equfpment

Group

Cost or valuation .
Arising-on acquisition
Additions

Disposals

At 28 February 2022

Depreciation
Charge for the period
'Eliminated on disposal

At 28 February 2022
Carrying amount
At 28 February 2022

£
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Liability
£
984,840
Goodwill

- 236,575 -
236,575

23,658

23,658 .
h 212,917

Plant and Motor . Office

machinery vehicles equipment Total
£ £ £ £
2,715,498 250,191 13,039 2,978,728
1,806,812 299,600 10,072 2,116,484
(299,593) (23,716) - (323,309)
4,222,717 526,075 23,111 4,771,903
483,081 91,513 8,120 582,714
(21,880) (1,079) - (22,959)
461,201 90,434 8,120 559,755
3,761,516 435,641 14,991 4,212,1'4'8



Carmac Holdings Limited

Notes to the Financial Statements for the Period from 10 February 2021 to 28 February 2022

10 Property, Plant and Equipment {continued)
Assets held under finance Ieases and hire purchase contracts

The net carrying amount of property, plant and equipment includes the following amounts in respect of assets held
under finance leases and hire purchase contracts:

2022
Plant and machinery . 2,524,810

The depreciation charge in respect of assets held under finance Ieasés and hire purchase contracts was £298,633.

11 Investments

Company

2022
. A £
Investments in subsidiaries ' A : 6,355,553
Subsidiaries . ) o ) £
Cost or valuation '
Additions 6,355,553
Carrying amount '
At 28 February 2022 _ 6,355,553

Details of undertakings

Details of the investments in which the company holds 20% or more of the nominal value of any class of share capital
are as follows:

Proportion of voting

Undertaking Registered office Holding rights and shares held
: » 2022
Subsidiary undertakings . .
Carmac (Buﬂdlng & Civil Engineering) Burton Road, } Ordinary 100%
Limited Finedon, .
Northamptonshire,
NN9 5HX
UK

The principal activity of Carmac (Building & Civil Engineering) Limited is civil engineering work.
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Carmac Holdings Limited

Notes to the Financial Statements for the Period from 10 February 2021 to 28 February 2022

12 Receivables

Trade receivables
Other receivables
Prepayments

Gross amount due from customers for contract work

13 Cash and cash equivalents

Cash on hand
Cash at bank

14 Creditors

Due within one year

Loans and borrowings

Trade payables

Amounts due to related parties
Social security and other taxes
Other payables

Accrued expenses

Income tax liability

Due after one year
Loans and borrowings
Other payables

15 Deferred tax and other provisions

Group

Arising on acquisition

Note

18

20

18

Charge to the statement of comprehensive income

At 28 February 2022
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Group Company
2022 2022

£ £

‘ 6,776 -
2,721,192 100
6,558 -
4,072,102 -
6,806,628 100
Group .Company
2022 2022

£ £

1,137 -
5,790,601 -
5,791,738 -
Group Company
2022 . 2022

£ £
836,453 -
4,544 151 -
- 3,682,553

107,182 -
739,665 650,000
4,801,308 -
118,247 -
11,147,006 4,332,553
970,107 -
1,391,000 1,391,000
2,361,107 1,391,000

Deferred tax
' £

574,253
410,587

984,840



Carmac Holdings Limited

Notes to the Financial Statements for the Period from 10 February 2021 to 28 February 2022 -

16 Pension and other schemes
Defined contribution pension scheme

The group operates a defined contrlbutlon pension scheme. The pension cost charge for the period represents

contributions payable by the group to the scheme and amounted to £Nil.

Contributions totalling £2,395 were payable to the scheme at the end of the period and are included in creditors.

17 Share capital

Allotted, called up and fully paid shares

2022
No. : £
Ordinary shares of £0.01 each 710,000 100.00
Capital share of £0.01 each : ' 1 0.01
10,001 100

During the year the company issued one eapital share for £632,000 as part of the management buyout. The share
premium of £632,000 has been recognised in the Statement of Changes in Equity for the period ended 28 February

2022.

The capital share shall have no voting rights, ho right to receive a dividend and shall have the return of capitel rights

set out in article 20 of the company’s articles of association.

Each ordinary share shall carry equal voting nghts have the right to receive a dividend, an shall have the return of
capital rights set out in article 20 of the company’s articles of association and shall rank equally and pan passu one to

another in all respects.

18 Loans and borrowings

Group Company
2022 2022
£ £
Non-current loans-and borrowings
Finance lease liabilities ) . ’ 970,107 -
Group Company
2022 12022
: £ £
Current loans and borrowings
Finance lease liabilities ] 836,453 -
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Carmac Holdings Limited

Notes to the Financial Statements for the Period from 10 February 2021 to 28 February 2022

19 Obligations under leases and hire purchase contracts

» Group

Operating leases
The total of future minimum lease payments is as follows:

2022

_ A . . . £

Not later than one year ' 54,865

- Later than one year and not later than five years : 2,562
___ 57427

The amount of non-cancellable operating lease payments recognised as an expense during the period was £48,125 .

20 Related party transactions

The company has taken advantage of the exemptions available under FRS 102 not to disclose related party
transactions with qualifying group companies.

Rent of £35,000 (2021 - £52,500) was paid to the Carmac (Building & Civil Engineering) Limited Directors’ Pension
Scheme. T J McGowan and Mrs M McGowan are both trustees of the pension scheme and are the parents of T
McGowan, a director of the company. At the Statement of Financial Position date the amount due to the scheme in
respect of rent was £4,375 (2021 - nil).

During the period the group loaned £325,639 to TT&C Developments Limited, a company under the control of C F
Kilroy and T McGowan. The loan is repayable on demand and no interest was charged on the loan balance. At the
Statement of Financial Position date the group was owed £218,144 (2021: £nil). .

Directors’ loan accounts , : .
The following balance owed by the directors were outstanding at the period end:

Maximum

balance 2022

£ £
A Morris 288 288
A 288 288.

No interest is chérged in respect of these balances.

21 Control ‘ A
That.company is controlled by T McGowan and C F Kilroy, by virtue of. their share ownership.
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Carmac Holdings Limited

Notes to the Financial Statements for the Period from 10 February 2021 to 28 February 2022

22 Business combinations

On 26 February 2021, Carmac Holdings acquired 100% of the share capital of Carmac (Building & Civil Engineering)
Limited for total consideration of £6,323,000 as part of a management buyout.

Carmac (Building & Civil Engineering) Limited provides professional groundworks and civil engineering services to
house builders and developers across the midlands. The goodwill of £236,575 arising from the acquisition is
attributable to the acquired customer base and the opportunity to organically grow the business with new opportunities
and funding. - . , . ) .

Management have‘estimated the useful life of the goodwill to be 10 years.
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