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UBS DIGITAL VENTURES LTD : B

Company Registration Number: 12868412
Directors' report

The Directors present their Report together with the audited Financial Statements of UBS Digital
Ventures Ltd (“the Company”) for the period 9 September 2020 to 31 December 2021 (“the period”)
which have been prepared in accordance with the provisions of the Companies Act 2006. The Directors
have chosen to report for a period longer than twelve months to ensure the Company's reporting date is
coterminous with its parent Company, UBS AG. As this is the first period since the Company’s
incorporation there are no prior period comparatives to present. The Company is a private company
limited by shares incorporated in the United Kingdom under the Companies Act 1985, registered in
England and Wales with number 12868412, with its registered office situated at 5 Broadgate, London
EC2M 2QS. The Company is part of UBS Group AG consolidated group, which includes UBS Group AG
and its consolidated subsidiaries, also referred to as the ("Group"). The Company is a direct, wholly
owned subsidiary of UBS AG (“the Parent’). UBS Group AG, a company incorporated with limited
liability in Switzerland, is the ultimate holding company.

Small companies exemption

The Directors have taken advantage of the Small Companies Exemption available under Section 415 A
of the Companies Act 2006 when preparing the Director's Report. The small companies exemption also
allows the Directors to take advantage of the exemption under Section 414B of the Companies Act 2006
and have not prepared a Strategic Report for the year pursuant to Section 414A of the Companies Act
2006.

Principal Activities

The principal activity of the Company during the period was to license the use of software developed
internally by itself and the wider UBS Group of companies to 3" parties.

Going Concern

For the purposes of the revised guidance to Directors of UK companies issued in 2020 by the United
Kingdom Financial Reporting Council on Going Concern and Liquidity Risk, the Directors have, on the
basis of their assessment of the Company's financial position, reasonably concluded that the Company
will be able to continue in operational existence for the foreseeable future. Accordingly, the Directors
shall continue to adopt the going concern basis in the preparation of its financial statements.

The Company has performed an assessment of the impact of the market stress due to the COVID-19
pandemic and concluded that there would be no or minimal impact on the company’s financial position
due to the Company’s minimal balance sheet size and no external receivables/payables. The Company
doesn’t have any direct or indirect impact due to the conflict between Russia and Ukraine. The
Company has adequate resources to continue in operational existence for the 12 months from the date
on which the financial statements are approved.

Results

The Company has not incurred any expenses. Any revenue earned during the period has been
transferred to UBS AG where all expenses related to the development of any software licensed within
the period have been incurred. As a consequence, the Company has made neither a profit nor a loss in
respect of the period. All expenses in relation to the operations of the Company have been borne by
UBS AG.

Directors

The names of the current Directors are shown on page 2. Rajeev Paranandi was appointed on 9
September 2020 and resigned on 8 December 2020.

No service contracts have subsisted between the Company and any of its Directors during the year and
no such contracts have come into being since the period.

Directors' report (continued)
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Directors’ responsibilities

The following. statement, which should be read in conjunction with the statement on auditors’
responsibilities on page 7, is made by the Directors to explain thelr responsibilities in relation to the
preparation of the financial statements and Directors' Report.

The Directors are responsible for preparing the financial statements and the Director's report in
accordance with applicable United Kingdom law and regulations.

Company law requires the Directors to prépare financial statements for each financial year. Under that
law the Directors have elected to prepare the financial statements in accordance with United Kingdom
Generally Accepted Accounting Practice; including Financial Reporting Standard 101 'Reduced
Disclosure Framework. The financial statements are required by law to give a true and fair view of the
state of affairs of the Company and of the profit or loss of the Company for that period. In prepanng
these financial statements, the Directors are required to: v

- Select suitable and appropriate accounting policies and then apply them consistently; .
Toaate d .

- Present fairly the financial position and financial performance of the Company; .

- Present information, including accounting policies, in @ manner that provides relevant reliable,
comparable and understandable information;

- Make judgements and accounting estimates that are reasonable;

- State whether applicable United Kingdom Accounting Standards have been followed, subject to
any material departures disclosed and explained in the financial statements;

- Prepare the Financial Statements on the going concern basis unless it is inappropriate to
presume that the Company will continue in business.

The Directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the Company's transactions and disclose with reasonable accuracy at any time the financial
position of the Company and enable them to ensure that the financial statements comply with the
Companies Act 2006. They are also responsible for safeguarding the assets of the Company and hence
for taking reasonable steps for the prevention and detection of fraud and other irregularities.

Disclosure of Information to auditors

Each of the Directors at the date of Board approval of this Report and the Accounts has confirmed that:

- 7 So far as he/she is aware, there was no relevant audit information of which the auditors were
unaware; and,

- He/she has taken all the steps they ought to have taken as a Director in order to make

- himselffherself aware of any relevant audit information and to establish that the auditors have
been made aware of that information.

This confirmation is given and should be interpreted in accordance with the provisions of Section 418 of
the Companies Act 2006.

Charitable and Political contributions

There were no charitable donations nor any contributions for political purposes made by the Company
during the year.

Directors’ report (continued)
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Auditor

Ernst & Young LLP, Chartered Accountants and Registered Auditor, have indicated their willingness to
continue in office and shall continue in office in accordance with Section 487 of the Act.

Approved by the Board of Directors on 6 June 2022 and signed on their behalf by:

Crisp 2liinnd

Craig Goldband
Director

5 Broadgate, London, EC2M 2QS
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF UBS DIGITAL VENTURES LTD
Opinion

We have audited the financial statements of UBS DIGITAL VENTURES LTD (the ‘company’) for the
period 09 September 2020 to 31 December 2021 (“the period”) which comprise the Income Statement,
the Balance Sheet, the Statement of changes in equity and the related notes 1 to 8, including a
summairy of significant accounting policies. The financial reporting framework that has been applied in
their preparation is applicable law and United Kingdom Accounting Standards including FRS 101
“Reduced Disclosure Framework (United Kingdom Generally Accepted Accounting Practice).

In our opinion, the financial statements:

e give a true and fair view of the company’s affairs as at 31 December 2021 and of its profit for
the period;

e have been properly prepared in accordance with United Kingdom Generally Accepted
Accounting Practice; and

e have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (1SAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor’s
responsibilities for the audit of the financial statements section of our report below. We are
independent of the company in accordance with the ethical requirements that are relevant to our audit
of the financial statements in the UK, including the FRC's Ethical Standard and the provisions
available for small entities, in the circumstances set out in Directors Report, and we have fulfilled our
other ethical responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the director's use of the going concern
basis of accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to
events or conditions that, individually or collectively, may cast significant doubt on the company's
ability to continue as a going concern for a period up to 7 June 2023 from when the financial
statements are authorised for issue.

Our responsibilities and the responsibilities of the director with respect to going concern are described
in the relevant sections of this report. However, because not all future events or conditions can be
predicted, this statement is not a guarantee as to the company'’s ability to continue as a going concern.

Other information

The other information comprises the information included in the annual report, other than the financial
statements and our auditor’s report thereon. The directors are responsible for the other information.

Our opinion on the financial statements does not cover the other information and, except to the extent
otherwise explicitly stated in this report, we do not express any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in the
course of the audit, or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a
material misstatement in the financial statements themselves. If, based on the work we have
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF UBS DIGITAL VENTURES LTD
(CONTINUED)

performed, we conclude that there is a material misstatement of the other information, we are required
to report that fact. We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
in our opinion, based on the work undertaken in the course of the audit:

¢ the information given in the directors’ report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and

o the directors’ report has been prepared in accordance with applicable legal requirements.
Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtained in the
course of the audit, we have not identified material misstatements in the directors’ report.

We have nothing to report in respect of the following matters in relation to which the Companies Act
2006 requires us to report to you if, in our opinion:

e adequate accounting records have not been kept, or returns adequate for our audit have not
been received from branches not visited by us; or

the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of directors’ remuneration specified by law are not made; or

we have not received all the information and explanations we require for our audit

the directors were not entitled to prepare the financial statements in accordance with the small
companies regime and take advantage of the small companies exemptions in preparing the
directors’ report and from the requirement to prepare a strategic report.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement set out on page 4, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true
and fair view, and for such internal control as the directors determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the directors either intend to liquidate the company or to
cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF UBS DIGITAL VENTURES LTD
(CONTINUED)

Explanation as to what extent the audit was considered capable of detecting irregularities, including
fraud

(rregularities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above, to detect irregularities, including fraud. The
risk of not detecting a material misstatement due to fraud is higher than the risk of not detecting one
resulting from. error, as fraud may involve deliberate concealment by, for example, forgery or
intentional misrepresentations, or through collusion. The extent to which our procedures are capable
of detecting irregularities, including fraud is detailed below. However, the primary responsibility for the
prevention and detection of fraud rests with both those charged with governance of the entity and
management.

Our approach was as follows: -

« We obtained an understanding of the legal and regulatory frameworks that are applicable to
the company and determined that the most significant are those that relate to the reporting
framework (FRS 101 and Companies Act 2006) and the relevant tax compliance regulations in
the jurisdiction in which the Company operates.

"« We understood how the Company is complying with those frameworks by makmg enqumes of
management, those charged with governance and those responsible for legal and compliance
procedures. We corroborated our enquiries through our review of Board minutes as well as
consideration of the results of our other audit procedures across the Company to either
corroborate or provide contrary evidence which was then followed up.

« We assessed the susceptibility of the Company's financial statements to material
misstatement, including how fraud might occur by considering the risk of management
override of controls as a fraud risk. We considered the entity level controls and governance
oversight structure that the company has established to address risks identified by the entity,
or that otherwise seek to prevent, deter or detect fraud.

» Based on this understanding we designed our audit procedures to identify noncompliance with
such laws and regulations. Our procedures involved: making enquiry of those charged with
governance and management for their awareness of any non-compliance of laws or
regulations; enquiring about the policies that have been established to prevent non-
compliance with laws and regulations by employees and enquiring about the company’s
methods of enforcing and monitoring compliance with such policies; and testing journal entries
based on specific risk factors.

A further description of our responsibilities for the audit of the financial statements is located on the
Financial Reporting Council's website at https://www.frc.org.uk/auditorsresponsibilities. This
description forms part of our auditor’s report.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part
16 of the Companies Act 2006. Our audit work has been undertaken so that we might state to the
company's members those matters we are required to state to them in an auditor's report and for no
other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the company and the company’s members as a body, for our audit work, for this
report, or for the opinions we have formed.

EanP3 YW7 LLA

Chris Brouard (Senior statutory auditor)

for and on behalf of Ernst & Young LLP, Statutory Auditor
London

7th June 2022
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Statement of profit or loss and other comprehensive income
for the period 9 September 2020 to 31 December 2021

Turnover

Total operating income
Foreign Exchange Loss
Profit Before Tax

Taxation

Profit for the period

The notes on pages 12 to 14 form part of these financial statements

Notes

9 September 2020 -
31 December 2021
£'000
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Statement of financial position
as at 31 December 2021

Non-current assets
Cash at Bank

Total Assets

Equity and reserves
Called up share capital

Total Equity

2021
Notes £

10

10

10

These financial statements were approved by the Board on 6% June 2022 and are signed on their

behalf by:

Craisp 2ttt

Craig Goldband
Director

The notes on pages 12 to 14 form part of these financial statements
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Statement of changes in equity
as at 31 December 2021

At 9 September 2020
Share Issue
Profit for the financial year

At 31 December 2021

Share Retained Total
Capital Earnings Equity
£ £ £
.10 - 10
10 - 10
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Notes to the financial statements :
for the period 9 September 2020 to 31 December 2021 : o

1. Accounting policies

The accounting policies applied in the preparation of the financial statements (the "Financial
Statements")- of the Company are described in this note. These policies have been applied
consistently in all years presented unless otherwise stated.

Basis of accounting
The Financial Statements have been prepared under the historical cost convention and in
accordance with United Kingdom Generally Accepted Accounting Policies ("UK GAAP"), and
Financial Reporting Standard 101 ("FRS 101") for the period presented. The Directors have
chosen to report for a period longer than twelve months to ensure the Company’s reporting
date is coterminous with its parent Company, UBS AG. As this is the first period since the
Company’s incorporation there are no prior period comparatives to present. Pounds sterling
is the functional currency of the Company which is the currency of the primary economic
environment in which the Company operates and the currency in which these Financial
+  Statements are presented. The Company continues to adopt the going concern basis in the
preparation of its financial statements.

The Company has taken advantage of the following exemptions under FRS 101:

(a) the requirement in paragraph 38 of IAS 1 ‘Presentation of Financial Statements’ to
‘present comparative information in respect of paragraph 79(a)(iv) of IAS 1

(b) the requirements of paragraphs 10(d), 10(f), 38A-38D, 111 and 134-136 of 1AS 1
Presentation of Financial Statements.

(c) the requirements of IAS 7 Statement of Cash Flows.

(d) the requirements of paragraphs 30 and 31 of IAS 8 Accounting Policies, Changes in
Accounting Estimates and Errors.

(e) the requirements of paragraph 17 and 18A of IAS 24 Related Party Disclosures.

() the requirements in IAS 24 Related Party Disclosures to disclose related party
transactions entered into between two or more members of a group, provided that any
subsidiary which is a party to the transaction is wholly owned by such a member.

(9) The requirements of IFRS 7 Financial Instruments: Disclosures, provided that equivalent
disclosures are included in the consolidated financial statements of the group in which the
entity is consolidated.

The Company's financial statements for the period 9 September 2020 to 31 December 2021
were approved by the Board of Directors on 6th June 2022 and the balance sheet was
signed on the Board’s behalf by Craig Goldband.

Going Concern

The Company has performed an assessment of the impact of the market stress due to the
COVID-19 pandemic and concluded that there would be no or minimal impact on the
company’s financial position due to the Company’'s minimal balance sheet size and no
external receivables/payables. Also the Company doesn’t have any direct or indirect impact
due to the conflict between Russia and Ukraine. The Company has adequate resources to
continue in operational existence for the 12 months from the date on which the financial
statements are approved.

Debtors

Debtors are amounts due in the ordinary course of business. If collection is expected in one
year or less, they are classified as current assets. If not, they are presented as non-current
assets. Debtors are measured at amortised cost. At each balance sheet date debtors are
reviewed to determine whether there is an indication of impairment. If such indication exists,
the recoverable amount is estimated.

12
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Notes to the financial statements
for the period 9 September 2020 to 31 December 2021

Turnover

Turnover comprises of fees received for licensing use of software developed by the Company
and the UBS Group of companies to 3" parties. It is recognised per the contractual terms per
each licensing agreement, whereby the required milestones are met and as such fees are
required to be paid by the customer.

2. Auditor’s remuneration

During the period, fees of £11,084 in connection with the audit of the Company's annual
accounts were paid by UBS AG on the Company's behalf. In accordance with normal
practice no recharge will be made to the Company.

3. Staff Costs & Directors' Remuneration

The Company has no employees of its own. The Group has made and continues to make
available a number of its employees to be engaged either on a full-time or part-time basis in
the performance of certain functions or operations in connection with the Company’s
business.

The Directors who served during the year did not receive any emoluments for services to the
Company.

4. Turnover

9 September 2020 -
31 December 2021

£'000
Fees and commission Income , ' , 110
Intra-group transactions with UBS AG. ' (109)

Turnover ' . 1

Revenue eamed has been transferred to UBS AG as UBS AG has incurred the costs of the
software licensed. The difference is a result of timing, as the revenue earned was in USD,
for which the exchange rate had changed between date the revenue was recognised and
the date transferred.

5. Share capital

Issued, allotted and fully paid
2021

10 ordinary shares of £1 each - 10

10

13
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Notes to the financial statements
for the period 9 September 2020 to 31 December 2021

7. Ultimate parent company
The Company's immediate parent undertaking is UBS AG, a company incorpdrated in the
Switzertand. The ultimate parent undertaking and controlling party is UBS Group AG, a
company incorporated in Switzerland. This is the largest Group Company preparing
consolidated financial statements which include the Company’s financial statements.

Copies of the financial statements can be obtained from:

https://www.ubs.com/global/en/investor-relations/financial-information/annual-reporting.html

8. Event after balance sheet date

There are no significant events that have been identified which remain {o be adjusted in the
financial statements and supporting notes. The Company has not been affected by the conflict
between Russia and Ukraine.

14



