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NARRATIVE ENTERTAINMENT UK LIMITED

STRATEGIC REPORT
FOR THE PERIOD ENDED 31 DECEMBER 2021

The directors present the strategic report for the period ended 31 December 2021.

Review of the business

The principal activity of the company is to operate and transmit 7 TV channels. GREAT! movies, GREAT! movies action,
GREAT! movies classic, GREAT! tv, POP , tiny POP and POP MAX. The business was acquired from Sony Entertainment on
1 April 2021. The Company's turnover arises principally from advertising impacts. The directors expect this activity to continue

for the foreseeable future.

The profit for the @ month frading period was £3.079m. The profit for the financial year has been transferred 1o reserves. Net
assets as at 31 December 2021 total £14.6m

The directors remain confident that the Company will deliver the planned profit over the next full 12 months of trading.

Key performance indicators
The Company’s key financial performance indicators during the year were as follows:

Revenue £34,503k
Operating profit £3,855k
Operating profit margin =~ 11.2%

The directors are satisfied with the performance of the company in the period.




NARRATIVE ENTERTAINMENT UK LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE PERIOD ENDED 31 DECEMBER 2021

Principal risks and uncertainties
The key business risks and uncertainties affecting the Company are set out below:

Competition

The Company's channels compete with other linear television channels for the acquisition of programming and for viewers.
To mitigate this risk, we routinely review viewing data us ng specialist software, and carry out market research to understand
our viewers' expectations and whether our content meets them. The Company has an eslablished successful strategy in
acquiring content desirable to viewers.

Legislation and regulation

The Company may be exposed to changes in legislation and regulation within the TV industry. To mitigate this risk, we
receive regular updates from Ofcom and other regulatory bodies such as the Advertising Standards Authority (ASA) and
Broadcast Committee of Advertising Practice (BCAP) concerning all aspects of broadcasting.

Credit risk
Trade debtors are monitored on an ongoing hasis and provision is made for doubtful debts where necessary.

coviD-19
COVID-19 is having a significant impact on the global economy; however this has not had a material effect on the Company's
operating results and financial position.

Liquidity risk

The Company's customer profile is such that late payments and defaults may reduce the funds available for operations and
planned acquisitions. However, the risk is reduced as the Company's major customers are represented by large publicly
owned companies such as Sky.

Foreign exchange risk

The Company has foreign currency assets and liabilities. With the UK having now left the European Union, uncertainty
surrounds many industries including broadcasting. The increased volaltility in exchange rates is likely to have an inflatignary
effect on the price of content. To try and mitigate the impact of this the company is investigating currency hedging sirategies,
primarily through the use of forward contracts. Revenue arises solely in the UK and as such is not affected by currency
exchange rate fluctuations. The directors keep these measures under constant review.

On behalf of the board

R Minute
Director

27 July 2022




NARRATIVE ENTERTAINMENT UK LIMITED

DIRECTORS® REPORT
FOR THE PERIOD ENDED 31 DECEMBER 2021

The directors present their annual report and financial statements for the period ended 31 December 2021.

Principal activities

The principal activity of the company is to operate and transmit 7 TV channels. GREAT! movies, GREAT! movies action,
GREAT! movies classic, GREAT! tv, POP , tiny POP and POP MAX. The business was acquired from Sony Entertainment on
1 April 2021.

Results and dividends
The results for the period are set out on page 8.

No ordinary dividends were paid. The directors do not recommend payment of a final dividend.

Directors
The directors who held office during the period and up 1o the date of signature of the financial statements were as follows:

M Young {Appointed 27 July 2020 and resigned 14 May 2021)
J Marshall {Appointed 27 July 2020 and resigned 14 May 2021)
D Hopgood {Appointed 27 July 2020 and resigned 14 May 2021)
D Stark {Appointed 14 May 2021)

R Minute {Appointed 8 July 2021)

D Levin {Appointed 14 May 2021)

Financial instruments
Disclosure of risk management of the business has been included in the strategic report.

Future developments

The UK TV market is expected to remain highly competitive over the coming years. Howsaver, the directors are cenfident that
opportunities exist for the Company te grow profits and audiences. The Directors consider that the results for the period and
the position at the end of the period are satisfactory.

Auditor
Goodman Jones LLP were appointed as auditor to the company and in accordance with section 485 of the Companies Act
20086, a resolution proposing that they be re-appointed will be put at a General Meeting.




NARRATIVE ENTERTAINMENT UK LIMITED

DIRECTORS® REPORT (CONTINUED)
FOR THE PERIOD ENDED 31 DECEMBER 2021

Statement of directors’ responsibilities
The directors are responsible for preparing the annual repert and the financial statements in accordance with applicable law
and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the direclors have
elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice
{United Kingdom Accounting Standards and applicable law). Under company law the directors must not approve the financial
statements unless they are satisfied that they give a true and fair view of the state of affairs of the company and of the profit
or loss of the company for that period. In preparing these financial statements, the directors are required to:

select suitable accounting pelicies and then apply them consistently;
. make judgements and accounting estimates that are reasenable and prudent;
hd prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company
will continue in business.

The directors are respensible for keeping adequate accounting records that are sufficient to show and explain the company's
transactions and disclose with reasonable accuracy at any time the financial position of the company and enable them to
ensure that the financial statements comply with the Companies Act 2006. They are also responsible for safeguarding the
assets of the company and hence for taking reasonable steps for the prevention and detection of fraud and other
iregularities.

Statement of disclosure to auditor

Sa far as each person who was a director at the date of approving this report is aware, there is no relevant audit information
of which the company’s auditor is unaware. Additionally, the directors individually have taken all the necessary steps that they
ought to have taken as directors in order to make themselves aware of all relevant audit information and to establish that the
company's auditor is aware of that informatian.

On behalf of the board

R Minute
Director

27 July 2022




NARRATIVE ENTERTAINMENT UK LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS GF NARRATIVE ENTERTAINMENT UK LIMITED

Opinion

We have audited the financial statements of Narrative Entertainment UK Limited (the ‘company’) for the period ended 31
December 2021 which comprise the statement of comprehensive income, the statement of financial position, the statement of
changes in equity, the statement of cash flows and notes to the financial statements, including significant accounting palicies.
The financial reporting framework that has been applied in their preparation is applicable law and United Kingdom Accounting
Standards, including FRS 102 The Financial Reporfing Standard applicable in the UK and Republic of Irefand (United
Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:
- give a true and fair view of the state of the company’s affairs as at 31 December 2021 and of its profit for the period
then ended;
. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
b have been prepared in accordance with the requirements of the Companies Act 2008.

Basis for opinion

We cenducted our audit in accordance with International Standards on Auditing (UK) (1SAs {UK)) and applicable law. Gur
responsibilities under those standards are further described in the Auditor's responsibilities for the audit of the financial
statements secticn of our report. We are independent of the company in accordance with the ethical requirements that are
relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our
other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors' use of the going concern basis of accounting in the
preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the caompany's ability to continue as a going cencern for a period of
at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concemn are described in the relevant
sections of this report.

Other information

The other information comprises the information included in the annual repart other than the financial statements and our
auditor's report thereon. The directors are responsible for the other information contained within the annual report. Our
opinion on the financial statements does not cover the other information and, except to the extent otherwise explicitly stated
in our report, we do not express any form of assurance conclusion therson.

Our responsihility is to read the other information and, in dning so, consider whether the ather information is materially
inconsistent with the financial statements or our knowledge obtained in the course of the audit, or otherwise appears to be
materially misstated. If we identify such material inconsisiencies or apparent material misstatemenis, we are required to
determine whether this gives rise to a material misstatement in the financial statements themselves. if, based on the work we
have performed, we conclude that there is a material misstatement of this other information, we are required to report that
fact.

We have nothing to report in this regard.

Opinicns on other matters prescribed by the Companies Act 2006
In our apinion, based on the wark undertaken in the course of ocur audit:
* the information given in the strategic report and the directors' report for the financial period for which the financial
statements are prepared is consistent with the financial statements; and
* the strategic report and the directors' report have been prepared In accerdance with applicable legal requirements.




NARRATIVE ENTERTAINMENT UK LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS GF NARRATIVE ENTERTAINMENT UK LIMITED

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtainad in the course of the audit, we
have not identified material misstaterments in the strategic report and the directorg’ report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you if, in
our opinion:

A adequate accounting records have not been kept, or returns adequats for our audit have not been received from
branches not visited by us; or
the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of remuneration specified by law are not made; or
. we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors’ respensibilities statement, the directors are responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal control as the directors
determine is necessary to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to continue as a going
congern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
the directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our ohjectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes cur opinion. Reasonable assurance
is a high level of assurance but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a
material misstatement when it exists. Misstatemenis can arise from fraud or errcr and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the ecencmic decisicns of users taken on the basis of
these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulaticns. We design procedures in line with
our responsibilities, cutlined above, to detect material misstatements in respect of irregularities, including fraud. The extent to
which our procedures are capable of detecting irregularities, including fraud, is detailed below:

Based on our understanding of the company and industry, we identified that the principal risks of non-compliance with laws
and regulations related 1o industry sector regulations and unethical and prohibited business practices, and we considered the
extent to which noncempliance might have a material effect on the financial statements. We alsc considered those laws and
requlations that have a direct impact on the preparatian of the financial statements such as the Companies Act 2006 and UK
Tax Legislation. We evaluated management's incentives and opportunities for fraudulent manipulation of the financial
statements {including the risk of override of contrels). Appropriate audit procedures in response to these risks were carried.
These procedures included:

+ Discussions with management, including consideration of known ar suspected instances of non-compliance with laws and
regulation and fraud;

» Reading minutes of mestings of those charged with governance;
+ Obtaining and reading correspondence from legal and regulatary bodies including HMRC;
« Identifying and testing journal entries;

+ Challenging assumptions and judgements made by management in their significant accounting estimates.




NARRATIVE ENTERTAINMENT UK LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS GF NARRATIVE ENTERTAINMENT UK LIMITED

We also communicated relevant identified laws and regulations and potential fraud risks to all engagement team members;
and remained alert to any indications of fraud or non-compliance with laws and regulations throughout the audit.

There are inherent limitations in the audit procedures described above and the further removed non-compliance with laws
and regulations is from the events and transactions reflected in the financial statements, the less likely we would become
aware of it. Also, the risk of not detecting a material misstaterent due to fraud is higher than the risk of not detecting one
resulting from error, as fraud may involve deliberate concealment by, for example, forgery or intentional misrepresentations,
or through callusion.

A further description of our responsibilities is available on the Financial Reporting Council's website at:
htps:/iwww fre.org.uk/auditorsresponsibilities. This description forms part of cur auditar's repart.

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the Companies
Act 20086. Our audit work has been undertaken so that we might state 1o the company's members those matiers we are
required to state to them in an auditor's report and for no other purpose. To the fullest extent permitted by law, we do not
accept or assume responsibility to anyone ather than the company and the company's members, as a body, for our audit
work, for this report, or for the opinions we have formed.

Sarf Malik {(Senior Statutory Auditor}
For and on behalf of Goodman Jones LLP 27 July 2022

Chartered Accountants

Statutory Auditor 26/30 Fitzroy Square
Londan
W1T BLQ




NARRATIVE ENTERTAINMENT UK LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE PERIOD ENDED 31 DECEMBER 2021

Notes
Revenue 2
Cost of sales
Gross profit
Administrative expenses
Operating profit 3
Finance costs 7
Profit before taxation
Tax on profit 8

Profit for the financial period

The income statement has been prepared on the basis that all operations are continuing cperations.

Period
ended

31 Decembker
2021

£

34,502,535
(25,179,659)

9,322,876
(5,468,040)
3,854,836
(76,155)
3,778,681
(6599,808)

3,078,873




NARRATIVE ENTERTAINMENT UK LIMITED

STATEMENT CF FINANCIAL POSITION
AS AT 31 DECEMBER 2021

2021
Notes £ £
Non-current assets
Intangible assets 9 9,625,443
Property, plant and equipment 10 102,849
9,728,292
Current assets
Trade and other receivables 11 13,049,240
Cash and cash equivalents 5,687,329
18,736,569
Current liabilities 12 (13,809,640)
Net current assets 4,926,929
Total assets less current liabilities 14,655,221
Provisions for liahilities
Deferred tax liability 13 104,624
_— (104,624)
Net assets 14,550,597
Equity
Called up share capital 15 2
Share premium account 11,471,722
Retained eamings 3,078,873

Total equity 14,550,597

The financial statemenis were approved by the board of directors and authorised for issue on 27 July 2022 and are signed on
its behalf by:

R Minute
Director

Company Registration No. 12769816




NARRATIVE ENTERTAINMENT UK LIMITED

STATEMENT CF CHANGES IN EQUITY
FOR THE PERIOD ENDED 31 DECEMBER 2021

Share capital Share Retained Total
premium earnings
account
Notes £ £ £ £
Balance at 27 July 2020 - - - -
Period ended 31 December 2021:

Profit and 1otal comprehansive income for the period

- 3,078,873 3,078,873

Issue of share capital 15 2 11,471,722 - 11,471,724

Balance at 31 December 2021 2 11,471,722 3,078,873 14,550,597

-10 -




NARRATIVE ENTERTAINMENT UK LIMITED

STATEMENT OF CASH FLOWS

FOR THE PERIOD ENDED 31 DECEMBER 2021

Cash flows from operating activities

Cash generated from/{absorbed by} operations
Interest paic

Net cash inflow/{outflow) from operating activities
Investing activities

Purchase of intangible assets

Purchase of property, plant and equipment

Net cash used in investing activities

Fingncing activities
Proceeds from issue of shares

Net cash generated from{{used in) financing activities
Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of period

2021
Notes £

20

(16,421,464)
(156,419)

11,471,724

10,869,643
(76,155)

10,793,488

(16,577 .883)

11,471,724

5,687,320

5,687,329

11 -




NARRATIVE ENTERTAINMENT UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2021

1.1

1.2

13

1.4

1.5

Accounting policies

Company information
Narrative Entertainment UK Limited is a private company limited by shares incorporated in England and Wales. The
registered office is 35 Inverness Street, London, England, NW1 7HB.

Accounting convention
These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” (*FRS3 102"} and the requirements of the Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary amounts
in thesea financial statemeants are roundad to the nearest £.

The financial statements have been prepared under the historical cost convention. The principal accounting policies
adopted are set out below.

Going concern

The Company's business aclivities, together with the factars likely to affect its future development, performance and
position are set out in the Strategic report. The directors believe that the Company is well placed to manage its
business risks successfully.

The directors made enquiries of, and considered the Company's performance against its plans and objectives and
satisfied themselves that the Cempany is performing as expected.

At the time of approving the financial statements, the directors have a reasonahle expectation that the company has
adequate resources to centinue in operational existence for the foreseeable future. Thus the directors continue to adopt
the going concern basis of accounting in preparing the financial statements.

Reporting period
These accounts are for the period from incorporation on 27 July 2020 to 31 December 2021. Trading commencd on 1
April 2021.

Ravenue

Revenue, (which excludes VAT) represents the invoiced and accrued value of commercial impacts and other income.,
Advertising turnover is recognised as impacts are delivered.

Intangible fixed assets - goodwill

Goodwill represents the excess of the cost of acquisition of the business over the fair value of net assets acquired. Itis
initially recognised as an asset at cost and is subsequently measured at cost less accumulated amartisation and
accumnulated impairment losses. Goodwill is considered to have a finite useful life and is amortised on a systematic
basis over its expected life, which is 10 years.

For the purposes of impairment testing, goodwill is allocated to the cash-generating units expected to benefit from the
acquisition. Cash-generating units to which goodwill has been allocated are tested for impairment at least annually, or
more frequently when there Is an indication that the unit may be impaired, If the recoverable amount of the
cash-generating unit is less than the carrying amount of the unit, the impairment loss is allocated first to reduce the
carrying amount of any goodwill allocated to the unit and then to the other assets of the unit pro-rata on the basis of the
carrying amount of each asset in the unit.

12 -




NARRATIVE ENTERTAINMENT UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 31 DECEMBER 2021

1

1.6

1.7

1.8

Accounting policies (Continued)

Intangible fixed assets other than goodwill
Intangible assets acquired separately from a business are recognised at cost and are subsequently measured at cost
less accumulated amortisation and accumulated impairment losses.

Intangible assets acquired an business combinations are recognised separately from geodwill at the acquisition date
where it is probable that the expected future economic benefits that are attributable to the asset will flow to the entity
and the fair value of the asset can be measured reliably; the intangible asset arises from contractual or other legal
rights; and the intangible asset is separable from the entity.

The intangible assets are comprised of acquired programming assets, business systems based on software and
associated development costs and brand names.

Amortisation is recognised so as to wrile off the cost or valuation of assets less their residual values over their useful
lives on the following bases:

Programming assets straight line over the period of the license
Business system 10% straight line per annum
Brand names & trademarks 10% straight line per annum

Where factors such as technological advancement, or changes in market price, indicate that residual value or useful life
have changed, the residual value, useful life or amortisation rate are amended prospectively to reflect the new
circumstances. The assets are reviewed for impairment if the above facters indicate that the carrying amount may be
impaired.

Property, plant and equipment
Property, plant and equipment are initially measured at cost and subsequently measured at cost or valuation, net of
depreciation and any impairment losses.

Tangible fixed assets are stated at cosl less depreciation. Cost represents purchase price together with any incidental
costs of acquisition. Depreciation is recognised so as ta write off the cost or valuatian of assets less their residual
values over their useful lives on the following bases:

Fixtures and fittings 33% straight line
Computers 10%-33% straight line

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds and the
carrying value of the asset, and is credited or charged to profit or loss.

Impairment of non-current assets

At each reporting period end date, the company reviews the carrying amounts of its tangible and intangible assets to
determine whether there is any indication that those assets have suffered an impairment loss. If any such indication
exists, the recoverable amount of the asset is estimated in order to detemmine the extent of the impairment loss (if any).
Where it is not possible to estimate the recoverable amount of an individual asset, the company estimates the
recoverable amount of the cash-generating unit to which the asset belongs.

-13 -




NARRATIVE ENTERTAINMENT UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 31 DECEMBER 2021

1 Accounting policies (Continued)

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in usg, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset for which the estimates of future
cash flows have not been adjusted.

If the recoverable amount of an asset {or cash-generating unit) is estimated to he less than its carrying amount, the
carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An impairment loss is
recognised immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in which case the
impairment loss is treated as a revaluation decrease.

Recognised impairment losses are reversed if, and enly if, the reasons for the impairment loss have ceased to apply.
Where an impairment 10ss subsequently reverses, the carrying ameunt of the asset (or cash-generating unit}) is
increased 1o the revised estimate of its recoverable amount, but so that the increased carrying amount does not exceed
the carrying amount that would have been determined had no impairment loss been recognised for the asset (or
cash-generating unit} in priar years. A reversal of an impairmant loss is recognised immediately in profit or loss, unless
the relevant asset is carried at a revalued amount, in which case the reversal of the impairment loss is treated as a
revaluation increase.

1.9 Cash and cash equivalents
Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with banks, other
short-term liquid investments with original maturities of three months or less, and bank overdrafts, Bank overdrafts are
shown within borowings in current liablities.

1.10 Financial instruments
The company has elected to apply the provisions of Section 11 'Basic Financial Instruments’ and Section 12 'Other
Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the company's statement of financial position when the company becomes
party to the contractual provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when there is a
legally enforceable right to set off the recognised amounts and there is an intention to settle on a net basis or to realise
the asset and settle the liability simultaneously.

Basic financial assels

Basic financial assets, which include trade and other receivables and cash and bank balances, are initially measured at
transaction price including transaction costs and are subsequently carried at amortised cost using the effective interest
method unless the arrangement constitutes a financing transaction, where the transaction is measured at the present
value of the future receipts discounted at a market rate of interest. Financial assets classified as receivable within one
year are not amortised.

Other financial assets

Other financial assets, including investments in equity instruments which are not subsidiaries, associates or joint
ventures, are initially measured at fair value, which is normally the transaction price. Such assets are subsequently
carried at fair value and the changes in fair value are recognised in profit or loss, except that investments in equity
instruments that are not publicly traded and whose fair values cannct be measured reliably are measured at cost less
impairment.

14 -




NARRATIVE ENTERTAINMENT UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 31 DECEMBER 2021

1 Accounting policies (Continued)

Impairment of financial assets
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of impairment at
each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that occurred
after the initial recognition of the financial asset, the estimated future cash flows have been affected. If an asset is
impaired, the impairment loss is the difference between the carrying amount and the present value of the estimated
cash flows discounted at the asset's original effective interest rate. The impairment loss is recegnised in profit ar loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was recognised, the
impairment is reversed. The reversal is such that the current carrying amaunt does not exceed what the carrying
amount would have bean, had the impairment not previcusly been recognised. The impairment reversal is recognised
in profit or loss.

Derecognition of financial assefs

Financial assets are derecognised only when the cantractual rights 1o the cash flows from the asset expire or are
settled, or when the company transfers the financial asset and substantially all the risks and rewards of ownership to
another entity, or if some significant risks and rewards of ownership are retained but control of the asset has
transferred to ancther party that is able to sell the asset in its entirety to an unrelated third party.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual arrangements
entered into. An equity instrument is any contract that evidences a residual interest in the assets of the company after
deducting all of its liabilities.

Basic financial liabilities

Basic financial liabilities, including trade and other payables, bank loans, loans from fellow group companies and
preference shares that are classified as debt, are initially recognised at transaction price unless the arrangement
constitutes a financing transaction, where the debt instrument is measured at the present value of the future payments
discounted at a market rate of interest. Financial liabilities classified as payable within cne year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary course of business
from suppliers. Amounts payable are classified as current liabilities if payment is due within one year or less. If not, they
are presented as non-current liabilities. Trade payables are recognised initially at fransaction price and subsequently
measured at amortised cost using the effective interest method.

Other financial liabllities

Derivatives, including interest rate swaps and forward foreign exchange contracts, are not basic financial instruments.
Derivatives are initially recognised at fair value on the date a derivative contract is entered into and are subsequently
re-measured at their fair value. Changes in the fair value of derivatives are recognised in profit or loss in finance costs
or finance income as appropriate, unless hedge accounting is applied and the hedge is a cash flow hedge.

Debt instruments that da not meet the canditions in FRS 102 paragraph 11.9 are subsequently measured at fair value
through profit or loss. Debt instruments may he designated as being measured at fair value threugh prefit or loss to
eliminate or reduce an accounting mismatch or if the instruments are measured and their performance evaluated on a
fair value basis in accordance with a documented risk management or investment strategy.

-15 -




NARRATIVE ENTERTAINMENT UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 31 DECEMBER 2021

Accounting policies (Continued)

Derecognition of financial liabilities
Financial liabilities are derecegnised when the company’s coniractual obligations expire or are discharged or cancelled.

Equity instruments
Equity instruments issued by the company are recorded at the proceeds received, net of transaction costs. Dividends
payable on equity instruments are recognised as liabilities once they are no longer at the discretion of the company.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reparted in the
income statement because it excludes items of income or expense that are taxable or deductible in other years and it
further excludes items thail are never taxable or deductible. The company’s liability for current tax is calculated using
tax rates that have been enacted or substantively enacted by the reporting end date.

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are recognised to the
extent that it is prebable that they will be recovered against the reversal of deferred tax liabilities or other future taxable
profits. Such assets and liabilities are not recognised if the timing difference arises freom goodwill or from the initial
recegnition of other assets and liabilities in a fransaction that affects neither the tax profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the extent that it is
no longer probatle that sufficient taxable profits will be available to allow all or part of the asset to be recovered.
Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or the
asselis realised. Deferred tax is charged or credited in the income statement, except when it relates to items charged
or credited directly to equity. in which case the deferred tax is also dealt with in equity. Deferred tax assets and
liahilities are offset whean the company has a legally enforceable right to offset current tax assets and liabilities and the
deferred tax assets and liabilities relate to taxes levied by the same tax authority.

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs are
required to be recognised as part of the cost of stock or non-current assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services are received.

Termination benefits are recognised immeadiately as an expense when the company is demaonstrably committed to
terminate the employment of an employee or 1o provide termination benefits.

Retirement benefits
Paymenis to defined contribution retirement benefit schemes are charged as an expense as thay fall due.
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NARRATIVE ENTERTAINMENT UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 31 DECEMBER 2021

1 Accounting policies (Continued)

1.15 Leases
Rentals payable under operating leases, including any lease incentives received, are charged to profit or loss on a
straight line basis over the term of the relevant lease except where another more systematic basis is more
representative of the time pattern in which economic benefits from the leases asset are consumed.

1.16 Foreign exchange
Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at the dates of
the transactions. At each reporting end date, monetary assets and liabiliies that are denominated in foreign currencies
are retranslated at the rates prevailing on the reporting end date. Gains and losses arising on translation in the period
are included in profit or loss.

2 Revenue

2021
£

Revenue analysed by class of business
Television kroadcasting 34,502,535

2021

£
Revenue analysed by geographical market
United Kingdem 34,502,535
3 Operating profit

2021
Cperating profit for the pericd is stated after charging: £
Exchange differences apart from those arising on financial instruments measured at fair value through
profit or loss 107,409
Depreciation of owned property, plant and equipment 53,570
Amorlisation of intangible assets 6,796,021
Operating lease charges 77,048

4 Auditor’s remuneration

2021
Fees payable to the company's auditor and associates: £
For audit services
Audit of the tinancial statements of the company 27,000
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NARRATIVE ENTERTAINMENT UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 31 DECEMBER 2021

5 Employees

The average menthly number of persons {including directors) employed by the company during the period was:

2021
Number
Operations 40
Company directors 3
Total 43
Their aggregate remuneration comprised:
2021
£
Wages and salaries 2,291,918
Social security costs 134,269
Pension costs 93,012
2,519,199
6 Directors’ remuneration
2021
£
Remuneration for qualifying services 558,949
558,949
Remuneration disclosed above include the following amounts paid to the highest paid director:
2021
£
Remuneration for qualifying services 548,000
7 Finance costs
2021
E
Interest on financial liabilities:
Interest on loans 76,155
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NARRATIVE ENTERTAINMENT UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 31 DECEMBER 2021

8 Taxation

2021
£
Current tax
UK corporation tax on profits for the current period 595,184
Deferred tax
Crigination and reversal of tming differences 104,624

Total tax charge 699,808

The actual charge for the period can be reconciled to the expected charge/(credit) for the period based on the profit or
loss and the standard rate of tax as follows:

2021

£

Profit before taxation 3,778,681
Expected tax charge based on the standard rate of corporation tax in the UK of 19.00% 717,949
Tax effect of expenses that are not deductible in datermining taxable profit 2,082
Parmanent capilal allowances in excess of depreciation (142,992)
Depreciation on assets not qualifying for tax allowances 10,178
Amorlisation on assets not qualifying for tax allowances 7,967
Deferred taxation 104,624
Taxation charge for the pericd £99,808

The standard rate of corporation tax in the United Kingdom for the year is 19% (2020: 19%). The Finance (No.2} Act
2017 was substantively enacted on 16 November 2017 and a reduction in the main rate of corporation tax to 17% was
to be in effect from 1 April 2020. This will now remain at 19% increasing to 25% from 1 April 2023. Deferred tax has
therefore currently been provided, where applicable at 19%. Finance Act 2022 was substantively enacted on 2
February 2022 but has not amended the main rate of corporation tax in the UK.
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NARRATIVE ENTERTAINMENT UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE PERIOD ENDED 31 DECEMBER 2021

9 Intangible fixed assets
Programming GoodwiBusiness system Brand names & Total
assets trademarks
£ £ £ £ £

Cost
At 27 July 2020 - - - - -
Additions 15,395,972 559,108 450,305 16,079 16,421,464
At 31 December 2021 15,395,972 559,108 450,305 16,079 16,421,464
Amertisation and impairment
At 27 July 2020 - - - - -
Amortisation charged for the period 6,750,381 41,933 2,501 1,206 6,796,021
At 31 December 2021 6,750,381 41,933 2,501 1,206 6,796,021
Carrying amount
At 31 December 2021 8,645,591 517175 447,804 14,873 9,625,443

A fixed and floating charge over intellectual property rights has been granted to a supplier

a trademark to the former owners of that trademark.

10 Property, plant and equipment

Cost
At 27 July 2020
Additions

At 31 December 2021
Depreciation and impairment

At 27 July 2020

Depreciation charged in the period

At 31 December 2021

Carrying amount
At 31 December 2021

. A debenture is in place over

Fixtures and Computers Total
fittings

£ £ £

61,172 95,247 156,419

61,172 95,247 156,419

4,641 48,829 53,570

4,641 48,929 53,570

56,531 46,318 102,849
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NARRATIVE ENTERTAINMENT UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 31 DECEMBER 2021

11 Trade and other receivables
Amecunts falling due within one year:

Trade receivables

Amounts owed by group undertakings
Other receivables

Prepayments and accrued income

12 Current liabilities

Trade payables

Amounts owed to group undertakings
Corporation tax

Other taxation and social security
Other payables

Agccruals and deferred income

13 Deferred taxation

2021

6,145,321
390,546
656,159

5,857,214

13,049,240

2021

3,023,007
4,532,148
595,184
1,299,014
18,838

4,340,549

13,809,640

The following are the major deferred tax liabilities and assets recognised by the company and movemeants thereon:

Balances:

Acceleraled capital allowances

Movements in the period:

Liability at 27 July 2020
Charge to profit or loss

Liability at 31 December 2021

Liabilities
2021
£

104,624

Liabilities

2021

104,624

104,624

The deferred tax liability set out above is expected to reverse within 12 months and relates to accelerated capital

allowances that are expected to mature within the same periad.
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NARRATIVE ENTERTAINMENT UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 31 DECEMBER 2021

14

15

16

17

Retirement benefit schemes

2021
Defined contribution schemes £
Charge to profit or loss in respect of defined contribution schemes 93,012

The company cperates a delined conlribulion pension scheme for all qualifying employees. The assels of the schemse
are held separately from those of the company in an independently administered fund.

The pension cost charge represents contributions payable by the company to the fund.

Share capital

2021 2021
Ordinary share capital Number £
Issued and fully paid
Ordinary shares of £1 each 2 2

The company was incorporated with ordinary share capital of £1 issued for cash at par. On 16 April 2021 a further £1
ordinary share was issued at a premium of £11,471,722 as part of the acquisition of a business.

Operating lease commitments
Lessee

At the reporting end date the company had outstanding commitments for future minimum lease payments under
non-cancellable operating leases, which fall due as follows:

2021
£
Within one year 148,372
Between two and five years 638,376
786,748
Capital commitments

Amounts cantracted for but not provided in the financial statements:
2021
£

Acquisition of intangible assets 65,159,399

The financial commitment noted above relates to the acquisition of programming assets with future license dates. Of
this amount £1,454,359 has been paid in advance.
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NARRATIVE ENTERTAINMENT UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 31 DECEMBER 2021

18  Related party transactions

At the balance sheet date, £4,507,456 was owed to a fellow subsidiary undertaking, Entertainment Networks LLC.
£24.691 was owed to the ultimate parent undertaking, Narrative Capital Partners LLC.

At the balance sheet date, the company was owed £390,546 by its intermediate parent company, Narrative Global

Entertainment LLC.

19 Ultimate controlling party

The immediate parent company is Narrative Global Limited, registered in Jersey. Its registered office is 44 Esplanade,

St Helier, Jersey. JE4 SWG.

The ultimate parent company is Narrative Capital Partners LLC, registered in the USA. Its registered office is Suite

10-A, 232 Madison Ave, New York, New York 10016, United States.

20 Cash generated from/{absorbed by} cperations

Profit for the period after tax

Adjustments for:

Taxation charged

Finance costs

Amorlisation and impairment of intangible assets

Depreciation and impairment of property, plant and equipment

Movements in working capital:
Increase in trade and other receivables

Increase in trade and other payables

Cash generated from/(absorbed by} operations

21 Analysis of changes in net funds

Cash at bank and in hand

27 July 2020

£

Cash flows

£

5,687,320

2021
3,078,873

699,808
76,155
6,796,021
53,570

(13,049,240)
13,214,456

10,869,643

31 December
2021
£

5,687,320
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