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CNOOC TRADING UK LTD

DIRECTOR'S REPORT
FOR THE YEAR ENDED 31 DECEMBER 2023

The director presents his annual report and financial statements for the year ended 31 December 2023.

Principal activities
The company did not actively trade during the year. The main income for the year was interest received on bank deposits
held. The company does not plan tc trade cver the coming twelve months.

Results and dividends
The results for the year are set out on page 7.

No ordinary dividends were paid. The director does not recommend payment of a final dividend.

Director
The director who held office during the year and up to the date of signature of the financial statements was as follows:

Mr X Huang

Staterment of director’s responsibilities
The director is responsible for preparing the annual report and the financial statements in accordance with applicable law and
regulations.

Company law requires the director to prepare financial statements for each financial year. Under that law the director has
elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice
(United Kingdom Acccunting Standards and applicable law). Under company law the directer must not approve the financial
statements unless he is satisfied thal they give a true and fair view of the state of affairs of the company and of the profit or
loss of the company for that period. In preparing these financial statements, the director is required to:
®* select suitable accounting policies and then apply them consistently;
* make judgements and accounting estimates that are reasonable and prudent;
* state whether applicable UK Accounting Standards have been followed, subject to any material departures disclosed
and explained in the financial statements; and
* prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company
will continue in business.

The director is responsible for keeping adequate accounting records that are sufficient to show and explain the company’s
transactions and disclose with reasonable accuracy at any time the financial position of the company and enable them to
ensure that the financial statements comply with the Companies Act 2006. He is also responsible for safeguarding the assets
of the company and hence for taking reasonable steps fer the prevention and detection of fraud and other irregularities.

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit information
of which the company’s auditor is unaware. Additionally, the directors individually have taken all the necessary steps that they
ought to have taken as directors in order to make themselves aware of all relevant audit information and to establish that the
company’s auditor is aware of that information.

Small companies exemption
This report has been prepared in accordance with the provisions applicable to companies entitled to the small companies
exemption.




CNOOC TRADING UK LTD

DIRECTOR'S REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2023

On behalf of the board

Mr X Huang
Director

2 May 2024




CNOOC TRADING UK LTD

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBER OF CNOOC TRADING UK LTD

Opinion

We have audited the financial statements of CNOOC Trading UK Ltd {the ‘company”) for the year ended 31 December 2023
which comprise the income statement, the statement of financial position, the statement of changes in equity and notes to the
financial statements, including significant accounting policies. The financial reporting framewaork that has been applied in their
preparation is applicable law and United Kingdom Accounting Standards, including Financial Reporting Standard 101
Reduced Disclosure Framework {United Kingdom Generally Accepted Accounting Practice}.

In our opinion the financial statements:
* give a true and fair view of the state of the company's affairs as at 31 December 2023 and of its profit for the year then
ended;
® have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
* have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We cenducted our audit in accordance with International Standards on Auditing (UK) (1SAs {UK)) and applicable law. Gur
responsibilities under those standards are further described in the Auditor's responsibilities for the audit of the financial
statements secticn of our report. We are independent of the company in accordance with the ethical requirements that are
relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our
other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the director’s use of the going concern basis of accounting in the
preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the caompany's ability to continue as a going cencern for a period of
at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the director with respect to going concern are described in the relevant sections
of this report.

Other information

The other information comprises the information included in the annual repart other than the financial statements and our
auditor's report thereon. The director is responsible for the other information contained within the annual report. Our opinion
on the financial statements does not cover the other information and, except to the extent otherwise explicitly stated in our
raport, we do not express any form of assurance conclusion thereon. Qur responsibility is to read the other information and, in
doing so, cansider whather the other information is materially inconsistent with the financial statements or our knowledge
obtained in the course of the audit, or othenvise appears to be materially misstated. If we identify such material
inconsistencies or apparent materlal misstatements, we are required to determine whather this gives rise to a material
misstatement in the financial statements themselves. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinicns on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:
® the information given in the director's report for the financial year far which the financial statements are prepared is
consistent with the financial statements; and
* the director's report has been prepared in accordance with applicable legal requirements.




CNOOC TRADING UK LTD

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBER OF CNOOC TRADING UK LTD

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtainad in the course of the audit, we
have not identified material misstaternents in the director's report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires us to
report to you if, in our opinion:
® adequate accounting records have not been kept, or retumns adequate for our audit have not been received from
branches not visited by us; or
* the financial stazements are not in agreement with the accounting records and returns; or
® certain disclosures of remuneration specified by law are not made; or
* we have not received all the information and explanations we require for our audit.

Responsibilities of director

As explained more fully in the director's responsibilities statement, the director is responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal control as the director
determines is necessary to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error. In preparing the financial statements, the director is responsible for assessing the company's ability to
continue as a going concern, disclosing, as applicable, matters relaled to going concern and using the going concern basis of
accounting unless the director either intends to liquidate the company or to cease operaticns, or has no realistic alternative
but to do so.

Auditor's responsibilities for the audit of the financial statements

Our ohjectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes cur opinion. Reasonable assurance
is a high level of assurance but is not a guarantee that an audit conducted in accordance with 1SAs (UK) will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the econcmic decisicns of users taken on the basis of
these financial statements.

Irregularilies, including lraud, are inslances of non-compliance with laws and regulations, We design procedures in line with
our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. The extent to
which our procedures are capable of detecting irregularities, including fraud, is detailed below.




CNOOC TRADING UK LTD

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBER OF CNOOC TRADING UK LTD

Extent to which the audit was considered capable of detecting irregularities, including fraud

* the engagement partner ensured that the engagement team collectively had the appropriate competence, capabilites
and ekills to identity or recognise nen-compliance with applicable laws and regulations;

* we identified the laws and regulations applicable to the company through discussions with directors and other
management;

* we focused on specific laws and regulations which we considered may have a direct material effect on the financial
statements or the operatians of the company, including the Companies Act 2006, taxation legislation and data
protection. anti-bribery. employment, environmental and health and safety legislation:

* we assessed the extent of compliance with the laws and regulations identified above through making enquiries of
management; and

* identified laws and regulations were communicated within the audit team regularly and the team remained alert to
instances of non-compliance throughout the audil.

We assessed the susceptibility of the company's financial statements to material misstatement, including obtaining an
understanding of how fraud might occur, by:
* making enquiries of management as to where they considered there was susceptibility to fraud, their knowledge of
actual, suspected and alleged fraud; and
* considering the internal contrels in place to mitigate risks of fraud and non-compliance with laws and regulations.

To address the risk of fraud through management bias and override of controls, we:
* tested journal entries to identify unusual fransactions;
* assessed whether judgements and assumptions made in determining the accounting estimates were indicative of
potential bias; and
* invesligated the rationale behind significant or unusual transactions.

Audit response to risks identified
In response to the risk of irregularities and non-compliance with laws and regulations, we designed procedures which
included, but were not limited to:

® agreeing financial statement disclosures to underlying supporting documentation; and

®* enquiring of management as to actual and potential litigation and claims.

There are inherent limitations in our audit procedures described above. The more removed that laws and regulations are from
financial transactions, the less likely it is that we would become aware of non-compliance. Auditing standards also limit the
audit procedures required to identify non-compliance with laws and regulations to enquiry of the direclors and other
managemesnt and the inspection of regulatory and legal correspendence, if any.

Material misstatements that arise due to fraud can be harder to detect than those that arise from error as they may invelve
deliberate concealment or collusion.

A further description of our responsibilities is available on the Financial Reporting Council's website at:
https:#www frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.

Use of our report

This report is made solely to the company’s member in accordance with Chapter 3 of Part 16 of the Campanies Act 2006.
Our audit work has been undertaken so that we might state to the company's member, those matters we are required to state
to the member in an auditor's report and for no other purpose. To the fullest extent permitted by law, we do not accept or
assume responsibility to anyone other than the company and the company’s member, for our audit work, for this report, or for
the opinions we have formed.




CNOOC TRADING UK LTD

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBER OF CNOOC TRADING UK LTD

Nicholas Nicolaou FCCA (Senior Statutory Auditor)
For and on behalf of Alliotts LLP 2 May 2024

Chartered Accountants

Statutory Auditor Manfield House
1 Southampton Street
London
WC2R OLR




CNOOC TRADING UK LTD

INCOME STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2023

Notes
Revenue
Administrative expenses
Operating loss 2
Investment income 5
Profit before taxation
Tax an profit 6

Profit and total comprehensive income for the
financial year

2023

(24,512)

(24,512)

386,635

362,123

(85,173)

276,950

2022

(39.199)

(39,199)

135,394

96,195

(18.277)

77,918




CNOOC TRADING UK LTD

STATEMENT CF FINANCIAL POSITION
AS AT 31 DECEMBER 2023

Notes
Current assets
Cash and cash equivalents
Current liabilities 7
Net current assets
Equity
Called up share capital 9

Retained earnings

Total equity

2023

8,470,139
(107,124)

8,363,015

8,000,000
363,015

8,363,015

2022

8,123,913

(37,848)

The financial statements were approved and signed by the directar and authorised for issue on 2 May 2024

Mr X Huang
Director

Company registration number 12733944

8,086,065

8,000,000
86,065

8,086,065




CNOOC TRADING UK LTD

STATEMENT CF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2023

Balance at 1 January 2022

Year ended 31 December 2022:
Profit and fotal comprehensive income

Balance at 31 December 2022

Year ended 31 December 2023:
Profit and total camprehensive income

Balance at 31 December 2023

Share capital Retained Total
earnings

$ L $

8,000,000 8,147 8,008,147

77,918 77,918

8,000,000 86,065 8,086,085

- 276,950 276,950

8,000,000 363,015 8,363,015




CNOOC TRADING UK LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

1.1

1.2

Accounting policies

Company information

CNOOQC Trading UK Ltd is a private company limited by shares incorporated in England and Wales. The registered
office is Prospect House, 97 Oxford Road, Uxbridge, UB8 1LU. The company's principal activities and nature of its
operations are disclosed in the director's report.

Accounting convention
The financial statements have been prepared in accordance with Financial Reporting Standard 101 Reduced
Disclosure Framework {(FRS 101) and in accordance with applicable accounting standards.

The financial statements are prepared in US Dollars, which is the functional currency of the company. Monetary
amounts in these finanaial statements are rounded 1o the nearast §

The financial statements have been prepared under the historical cost convention. The principal accounting policies
adopted are set out below.

As permitted by FRS 101, the company has taken advantage of the following disclosure exemptions from the
requirements of IFRS

® inclusion of an explicit and unreserved statement of compliance with IFRS;

* presentation of a statement of cash flows and related nates;

* disclosure of the ohjectives, policies and processes for managing capital;

® disclosure of key management personnel compensation;

® disclosure of the categories of financial instrument and the nature and extent of risks arising on these financial

instruments;

the effect of financial instruments on the statement of comprehensive incame;

comparative period rsconciliations for the number of shares outstanding and the carrying amounts of property,
plant and equipment. intangible assets, investment property and biolegical assets;

* disclosure of the future impact of new International Financial Reporting Standards in issue but not yet effective
at tha reporting date;

® areconciliation of the number and weighted average exercise prices of share options, how the fair value of
share-based payments was determined and their effect on profit or loss and the financial position;

* for financial instruments, investment property and hiological assets measured at fair value and within the scope
of IFRS 13, the valuation techniques and inputs used to measure fair value, the effect of fair value
measurements with significant unobservable inputs on the result for the period and the impact of credit risk on
the fair value; and

* related party disclosures for transactions with the parent or wholly owned members of the group.

As permitted by FRS 101, the company has taken advantage of the disclosure exemptions available under that
standard in relation to share based payments, financial instruments, capital management, presantation of a cash flow
statement, presentation of comparative information in respect of certain assets, standards not yet effective, impairment
of assets, business combinations, discontinued operations and related party transactions.

Where required, equivalent disclosures are given in the group accounts of China National Offshore Qil Corporation.
The graup accounts of China National Offshare Qil Carporation are available to the public and can be obtained from
the address set out in Note 10.

Going concern
The company has not traded during the period and the director has expressed that the company is not expected to
commence trading over the next 12 months.

The director has at the time of approving the financial statements, a reasonable expectation that the company has
adequate resources to continue in operational existence for the foreseeable future. Thus the director continues to adopt
the going concern basis of accounting in preparing the financial statements.

-10 -




CNOOC TRADING UK LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2023

1.3

1.4

1.5

1.6

1.7

Accounting policies (Continued)

Cash and cash equivalents

Cash and cash equivalents include cash in hand, deposits held at call with banks, other short-term liquid investments
with criginal maturities of three months or less, and bank overdrafts, Bank overdrafts are shown within borrewings in
current liabilities.

Financial assets

Financial assets are recognised in the company's statement of financial position when the company becomes party to
the contractual provisions of the instrument. Financial assets are classified into specified ¢ategaries, depending on the
nature and purpose of the financial assets.

At initial recognition, financial assets classified as fair value through profit and loss are measured at fair value and any
transaction costs are recognised in profit or loss. Financial assets not classified as fair value through profit and loss are
initially measured at fair value plus transaction costs.

Financial assets held at amortised cost

Financial instruments are classified as financial assets measured at amertised cost where the objective is to hold these
assets in order to collect contractual cash flows, and the contractual cash flows are solely payments of principal and
interest. They arise principally from the provision of goods and services to customers (eg trade receivables). They are
initially recognised at fair value plus transaction costs directly attributable to their acquisition or issue, and are
subsequenily carried at ameortised cost using the effective interest rate method, less provision for impairment where
necessary.

Derecognition of financial assets
Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire, or when it
transfers the financial asset and substantially all the risks and rewards of ownership to another entity.

Financial liabilities

The company recognises financial debt when the company becomes a party to the contractual provisions cf the
instruments. Financial liabilities are classified as either "financial liabilities at fair value through profit or loss' or 'other
financial liabilities'.

Other financial liabilities

Other financial liabilities, including borrowings, trade payables and other short-term monetary liabilities, are initially
measured at fair value net of transaction costs directly attributable to the issuance of the financial liability. They are
subsequenily measured at amortised cast using the effective interest method. For the purposes of each financial
liahility, interest expense indudes initial transaction costs and any premium payable on redemption, as well as any
interest or coupon payable while the liability is ouistanding.

Derecognition of financial liabilities
Financial liabilities are derecognised when, and only when, the company's obligations are discharged, cancelled, or
they expire.

Equity instruments
Equity instruments issued by the company are recorded at the proceeds received, net of direct issue costs. Dividends
payable on equity instruments are recognised as liabilities once they are no longer at the discretion of the company.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

11 -




CNOOC TRADING UK LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2023

1.8

1.9

Accounting policies (Continued)

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reparted in the
income statement because it excludes items of income or expense that are taxable or deductible in other years and it
further excludes items that are never taxable or deductible. The company’s liability for current tax is calculated using
tax rates that have been enacted or substantively enacted by the reporting end date.

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs are
required to be recognised as part of the cost of inventories or non-current assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services are received.

Terminaticn benefits are recognised immediately as an expense when the company is demonstrably committed to
terminate the employment of an employee or to provide termination benefits.

Foreign exchange

Transactions in currencies other than US Dollars are recorded at the rates of exchange prevailing at the dates of the
transactions. At each reporting end date, monetary assets and liabilities that are denominated in foreign currencies are
retranslated at the rates prevailing on the reporting end date. Gains and losses arising on franslation in the period are
included in profit or loss.

Operating loss

2023 2022
Operating loss for the year is stated after charging/(crediting): $
Exchange losses/(gains) 1,469 (145)
Fees payable te the company's auditor for the audit of the company's financial
statements 18,508 33,333
Auditor's remuneration

2023 2022
Fees payable to the company's auditor and associates: $ $
For audit services
Audit of the financial statements of the company 18,506 33,333

Employees

The average monthly number of persons {including directors) employed by the company during the year was:

2023 2022
Number Number
1 1

12 -




CNOOC TRADING UK LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2023

5 Investment income

2023 2022
$ $
Interest income
Interest on bank deposits 386,635 135,394
Li] Taxation
2023 2022
$ $
Current tax
UK corporation tax on profits for the current period 85,173 18,277
The charge for the year can be reconciled to the profit per the income statement as follows:
2023 2022
$ $
Profit before taxation 362,123 96,195
Expected tax charge based on a corporation tax rate of 23.50% (2022: 19.00%)
85,099 18,277
Effect of change in UK corporation tax rate 74 -
Taxation charge for the year 85,173 18,277
7 Liabilities
2023 2022
Notes $ $
Trade and other payables ] 21,951 19,571
Corporation tax 85,173 18,277
107,124 37,848
8 Trade and other payables
2023 2022
$ $
Accruals and defarred income 21,951 19,571
9 Share capital
2023 2022 2023 2022
Ordinary share capital Number Number $ $
Issued and fully paid
Ordinary shares of $1 each 8,000,000 8,000,000 8,000,000 8,000,000

-13 -




CNOOC TRADING UK LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2023

9 Share capital (Continued)
The company has one class of ordinary shares which carry ne right to fixed income.
10 Ultimate parent company and contraolling party

The company is a 100% owned subsidiary undertaking of its imnmediate parent is CNOOC Petrochemicals Import &
Export Co., Ltd. incorporated in the People’s Republic of China. The ultimate parent is China National Offshore Qil
Carporation incorporated in the People's Republic of China.

The smallest and largest group in which the results of the company are censolidated into is headed by the ultimate
parent company.

Copies of the consolidated financial statements are available to public and may be obtained from:

China National Offshore Qil Corporation
No. 25 Chaoyangmen Nerth Street
Dongcheng District

Beijing

P.R.China 100010

14 -




This document was delivered using electronic communications and authenticated in accordance with the
registrar's rules relating to electronic form, authentication and manner of delivery under section 1072 of
the Companies Act 2006.



