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VIRGIN MEDIA TRADE RECEIVABLES INTERMEDIARY FINANCING LTD

DIRECTORS® REPORT
FOR THE PERIOD ENDED 31 DECEMBER 2020

The directors present their repert and non-audited financial statements for the period ended 31 December 2020,
Results and dividends

The company was ncorporated on 8 April 2020 wath its first period accounts being the 9 months ended 31 December 2020. The company
has not traded during the pericd, receiving no income and incurring no expenditure and therefore did nct make either a profit or a ioss. The
principle activity of the company is to act as an intermediary purchaser of airtime securitisation for fellow group subsidiaries.

The directors have not recommended an ordinary dividend.
Directors
The directors who served the company during the period and thereafter were as follows:

M O Hifz) (appointed 8 April 2020)

R G McNell (appeinted 8 April 2020)

L Milner (appointed 1 March 2021, resigned 31 August 2021}

S-P Pascu {(appointed 8 April 2020, resigned 16 November 2020)
C B E Withers {appointed 23 Apnl 2020}

The directors of the company have been indemnified against liability in respect of proceedings brought by third parties. subject t6 the
conditions set out In the Companies Act 2006. Such qualifying third party indemnity provision 1s 1n force for directors serving during the
financial period and as at the date of approving the Directors' Report.

Going concern

After making suitable enquiries. the directors have a reasonable expectation that the company has adequate resources to continue in
operational existence for the foreseeable future. Accordingly. they continue to adopt the going concern basis in preparing these financial
statements. Consideration of the on-geing impact of COVID-19 has not altered this conclusion.

Audit exemption

Virgin Media Finance PLC 1ssued a guarantee aganst all cutstanding liabilities to which the company is subject as at 31 December 2020,
until they are satisfied in full. The guarantee is enforceable against Virgin Media Finance PLC by any person to whom the company is liable
in respect of those liabilities. Since Virgin Media Finance PLC is the smallest group to which the company's accounts are consolidated. the
company has taken advantage of the exemption from audit of its individual accounts for the period ended 31 December 2020 by vidue of
section 479A of the Companies Act 2006.

Post balance sheet events

Joint venture transaction

On 7 May 2020. Liberty Globa! entered into a Contributien Agreement with, among others. Telefonica. SA (Teieféruca). Pursuant to this
agreement. Liberty Global and Telefonica agreed to form a 50:50 joint venture {UK JV). The joint venture combines the aperations of Virgin
Media Inc {Virgin Media) and its subsidiaries and the operations of O2 Holdings Limited and its subsidiaries (02), to form Virgin Media 02.

The formation of the joint venture was completed on 1 June 2021.

Prior to the completion of the UK JV, Virgin Media was a wholly owned subsidiary of Liberty Global plc.
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VIRGIN MEDIA TRADE RECEIVABLES INTERMEDIARY FINANCING LTD

DIRECTORS' REPORT (CONTINUED)
FOR THE PERIOD ENDED 31 DECEMBER 2020

Small company provisions
This report has been prepared In accordance with the provisions applicable to companies entitled to the smalt companies exemption.

This report was approved by the board on 1thSeptember 2021 and signed cn its behalf.

S

C B E Withers
Director
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VIRGIN MEDIA TRADE RECEIVABLES INTERMEDIARY FINANCING LTD

DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE PERIOD ENDED 31 DECEMBER 2020

The directors are responsibie for preparing the Directors’ Report and the non-audited financial statements in accordance with applicable law
and regulaticns.

Company law requires the directors to prepare financial statements for each financial year. Under that law they have elected tc prepare the
financial statements in accordance with applicable law and United Kingdom Accounting Standards (United Kingdom Generaily Accepted
Accounting Pragtice). including Financial Reporting Standard 101 ‘Reduced Disclosure Framework' applicable in the UK and Republic of
Ireland.

Under company law the directors must not approve the financial statements unless satisfied that they give a true and fair view of the state
of affairs of the company and of the profit or Joss of the company for that period. In preparing these financial statements, the directors are
required to:

. select suitable accounting poiicies and then apply them consistently;

. make judgements and accounting estimates that are reasonable and prudent;

. assess the company's ability go continue on a geing concern, disclosing, as applicable. the matters related to going concern; and

. use the going concern basis of accounting unless they either intend to liquidate the company or to cease operations. or have no

realistic alternative but to do so.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the company's transactions
and disclose with reasonable accuracy at any time the financial position of the company and enable them to ensure that the financial
statements comply with the Companies Act 2006. They are responsible for such internal contrai as they determine 1s necessary to enable
the preparation of financial stalements that are free from material misstatement, whether due to fraud or error. and have general
responsibility for taking such steps as are reasonably open to them 1o safequard the assets of the company and to prevent and detect fraud
and other irregulantes.
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VIRGIN MEDIA TRADE RECEIVABLES INTERMEDIARY FINANCING LTD
REGISTERED NUMBER: 12552094

BALANCE SHEET
AS AT 31 DECEMBER 2020

31 December

2020
Note £
Current assets
Debtors: amounts falling due within one year 5 260,324,069
260,324,069
Creditors: amounts falling due within one year 6 (260,324,068}
Net assets 1
Capital and reserves
Share capital 7 1

The directors consider that the company is entitled to exempticn from the requirement to have an audit under the pravisions of section
479A of the Companies Act 2006 {"the Act"} and members have not required the company to chtain an audit for the year in question in
accordance with section 476 of the Act.

The directors acknowledge their responsitilities for complying with the requirements of the Companies Act 2006 with respect to accounting
records and the preparation of financial statements.

The company's financial statements have been prepared in accordance with the provisions applicable to entities subject 1o the small
companies regime.

L)
The accounts were approvad and authorised for 1ssue by the board and were signed on its behalf on 25 September 2021.

Wf\)ﬁ(jm

R G McNeil
Director

The notes on pages 6 to 9 form part of these financial statements.
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VIRGIN MEDIA TRADE RECEIVABLES INTERMEDIARY FINANCING LTD

STATEMENT OF CHANGES IN EQUITY
FOR THE PERIOD ENDED 31 DECEMBER 2020

Total
shareholder’s
Share capital funds
£ £
Shares issued during the pericd 1 1
Balance as at 31 December 2020 1 1

The notes on pages 6 to 9 form part of these financial statements.
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VIRGIN MEDIA TRADE RECEIVABLES INTERMEDIARY FINANCING LTD

NOTES TC THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2020

Company information

Virgin Media Trade Receivables Intermediary Financing Limited (the "company”) is a private company incorporated. domiciled and
registered in the UK. The reqistered number is 12552094 and the registered address 1s 500 Brook Dnve, Reading, United Kingdom,
R(G2 8UU. The company was incorporated on 8 April 2020.

Accounting policies

A summary of the principal accounting poiicies is set out below. All accounting pelicies have been applied consistently, unless
noted below.

21

2.2

2.3

Basis of accounting

These financial statements have been prepared on a going concern basis and under the historical cost basis in accordance
with the Companies Act 2006 and Financial Reporting Standard 131 Reduced Disclesure Framework {(*FRS 1017).

In preparing these financial statements. the company applies the recognition, measurement and disciosure requirements of,
and has set out below where advantage of the FRS 101 disclosure exemptions has been taken.

The company’s intermediate parent undertaking, Virgin Media Finance PLC includes the company in its consclidated financial
statements. The consolidated financial statements of Virgin Media Finance PLC are prepared in accordance with
International Accounting Standards in conformity with the requirments of the Companies Act 2006 and are available to the
public and may be obtained from 500 Brook Drive, Reading, United Kingdom, RG2 6ULU.

In these financial statements, the company has applied the exemptions available under FRS 101 in respect of the following
disclosures:

. a cash flow statement and related notes;

. comparative period recencilkations for share capital:

. disclosures in respect of related party transactions with fellow group undertakings;

. disclosures in respect of capital management:

. the effects of new but not yet effective IFRSs:

. disclosures in respect of the compensation of key management personnel: and

. disclosures of transactions with a management entity that provides key management perscnnel services to the
company.

Trade receivables and other debtors

Trade receivables and other debtors are initially measured at fair value and subsequently reported at amartised cost, net of
an allowance for impairment of trade receivables.

The company uses a forward locking imparment medel which uses a lifetime expected loss allowance which 1s estimated
nased upon our assessment of anticipated [oss related to uncollechble accounts receivable. We use a number of factors in
determiring the allowance, including, among other things, collection trends, prevailing and anticipated economic conditions,
and specific customer credit risk. The allowance is maintained untii either payment is received or the likelihood of collecton is

considered to be remote.
Creditors

Creditors are obligations to pay for goods or services that have been acquired in the ordinary course of business from
suppliers. Creditors are recognised initially at fair value and subsequently measured at amortised cost using the effective
interest method.

Creditors are presented as amounts falting due within one year unless payment is not due within 12 months after the
reporting period.
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VIRGIN MEDIA TRADE RECEIVABLES INTERMEDIARY FINANCING LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2020

Accounting policies (continued)

2.4 Going concern

The financial statements have been approved on the assumption that the company remains a going concerm. The following
paragraphs summarise the basis on which the directors have reached their conclusion.

It s Virgin Media O2's practice for operational and financial management to be undertaken at a group level rather than for
individual entities that are wholly owned by the group. Treasury operaticns anc cash management for all of VMED 02 UK
Limited whelly owned subsidiaries are managed cn a Virgin Media 02 group basis. As part of normal business practice.
regular cash flow forecasts for both shert and long term commitments are undertaken at group level.

Forecasts and projections prepared for the Virgin Media O2 group as a whole. indicate that cash on hand. together with cash
from operations and undrawn revolving credit faciliies. are expected to be sufficient for the Virgin Media group's and hence
the company's cash requirements through to at least 12 manths from the approval of these financial statements. The group
has indicated its intention to continue to make such funds available to the company as are needed. In addition VMED 02 UK
Lirmited has formally indicated its intention to continue to support the company financially for at least this penod.

Whilst the detailed cash flow forecasts are prepared at the group level. the directars have also assessed the position of the
company. This assessment indicates that. taking account of reasonably possible downsides. the company will have
sufficient resources. threugh funding from fellow subsidiary companies tc meet its liabilities as they fall due for that period.

As with any company placing reliance on other group entities for financial support. the directors acknowledge that there can
be no certainty that this support will continue although. at the date of approval of these financial statements, they have no
reason to believe that it will not do so. Conseguently, the directers are confident that the company will have sufficient funds
to continue to meet its liabilities as they fall due for at least 12 monihs from the date of approval of the financial statements

and have prepared the financial statements on a geing concern basis. Consideration of the cn-going impact of COVID-19 has
not altered this conclusion.

Judgements in applying accounting policies and key sources of estimation uncertainty

In preparing these financial statements. management has made estimates and judgements that affect the application of the
company's accounting pelicies and the reported amounts of assets, liabiiities, incorne and expenses.

Recoverability of intercompany receivables

Intercompany receivables are stated at their recoverable amount less any necessary provision. Recaverability of intercompany
receivables is assessed annually and a provision s recognised if any indications exist that the receivable is not considered
recoverable,

Employees

The company does not have any directly employes staff and 1s not charged an allocation of staff costs by the group.

Debtors: amounts falling due within one year

2020
£

Amounts owed by group undertakings 260,324,069

Amounts owed by group undertakings are unsecured. :nterest free and repayble on demand.
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VIRGIN MEDIA TRADE RECEIVABLES INTERMEDIARY FINANCING LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2020

Creditars: amounts falling due within one year
2020
£

Amounts owed to group undertakings 260,324,068

Amaunts owed to group undertakings are unsecured. interest free and repayble on demand.

Share capital

31 December

2020
£
Allatted, called up and fully paid

1 Ordinary share of £1 1
1 Ordinary share of £1 issued on 8 April 2020.

Guarantees

Fellow group undertakings are party to a senior secured credit facility with a syndicate of banks. As at 31 December 2020, this
comprised term facilities that amcunted to £3,882 milllon (2019 - £4 015 millien} and revolving credit facilities of £1.00¢ million
(2019 - £1,000 million), which were undrawn as at 31 December 2019 and 2020. Borrowings under the facilities are secured
against the assets of certain members of the group.

In addition, a fellow group undertaking has 1ssued senior secured notes which, subject to certain exceptions, share the same
guarantees and security which have been granted in favour of the senior secured credit facility. The amount outstanding under
the senior secured notes at 31 December 2020 amounted to £4.400 million (2018 - £4 491 million). Borrowings under the notes
are secured against the assets of certain members of the group.

Furthermore, a fellow group undertaking has issued sentor notes for which certain fellow group undertakings. have guaranteed
the notes on a senior subordinated basis. The amaunt outstanding under the senior notes as at 31 December 2020 amounted to
approximately £1,127 million (2019 - £1,194 million).

Following the formation of the UK JV (see Directors' Report) the group form part of the Virgin Media O2 group, as a resuit the
group is party to the below loans and borrowings.

In September 2020, a fellow group undertaking outside the Virgin Media Inc. group, entered nte (a) a £1,500 million term loan
facility and (b) a €750 million term loan facilty. A subsidiary of the group entered into a $1,300 millien term loan facility. As at 31
December, the term loan facilities were undrawn and only available to be undrawn and utilised upon consummation of the UK JV.

In addition. a fellow group undertaking outside the Virgin Media Inc. group. entered into (a) $1.350 million senior secured notes.
(b) €950 mitlion senior secured notes and (c¢) £600 million senior secured notes.

In July 2021. a fellow group undertaking outside the Virgin Media Inc. group, entered into {a} $1.400 million senicr secured notes,
(b} £675 millicn senior secured notes.

The new term loan facilities and senior secured notes rank pari-passu with the group's existing senior secured notes and senicr
secured credit facilities. and subject to certain exceptions. share in the same guarantees and securily granted in favour of its
existing senior secured notes.

The company s a member of the Virgin Media 02 group, which manages its hquidity at the consolidated Virgin Media Q2 group
level. As such. white the company is not itself a guarantor of the credit facilities, senior secured notes and senior notes discussed
above. any action to enforce the guarantees and secunty given by fellow Virgin Media O2 group undertakings could impact upon
the company as a part of that group.
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VIRGIN MEDIA TRADE RECEIVABLES INTERMEDIARY FINANCING LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2020

10.

Controlling parties

The company's immediate parent undertaking is Virgin Media Operations Limited.

The smallest and largest groups of which the company is a member and in to which the company’'s accounts were consaolidated
at 31 December 2020 are Virgin Media Finance PLC and L iberty Global plc, respectively.

The company's uitimate parent undertaking and controlling party at 31 December 2020 was Liberty Global plc.

Copies of group accounts referred to above which include the results of the company are available from the company secretary,
Virgin Media, 500 Brack Drive, Reading, United Kingdom, RG5 sUU.

In additon copies of the consclidated Liberty Global plc accounts are available on Lberty Global's website at

www libertyglobal.com or from the company secretary, Liberty Global plg, Griffin House, 167 Hammersmith Road, London, United
Kingdem, W6 883,

Post balance sheet events

Joint venture transaction

Cn 7 May 2020, Liberty Global entered into a Contribution Agreement with, among others, Telefénica. SA (Telefénica). Pursuant
to this agreement, Liberty Global and Telefdnica agreed te form a 50:50 joint venture (UK JV}. The joint venture combines the
aperations of Virgin Media Inc (Virgin Media) and its subsidianes and the operations of O2 Heldings Limited and its subsidiaries
(02), to form Virgin Media O2. The formation of the joint venture was completed on 1 June 2021,

Prior to the compietion of the UK JV. Virgin Media was a wholly owned subsidiary of Liberty Global plc.
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