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ELVET MORTGAGES 2020-1 PLC

'~ STRATEGIC REPORT
FOR THE YEAR ENDED 31 MARCH 2022

Introduction

The dlrectors present their Strateglc report for Elvet Mortgages 2020 1 PLC (the “Company’) for the year ended
31 March 2022.

Overview of the Company

The Company.is a publlc company limited by shares, incorporated in the Unlted Kingdom on 31 March 2021 with
the registered number of 12541031 as Elvet Mortgages 2020- 1 PLC.

On 28 July 2020 the Company issued a prospectus (the “Prospectus") to issue floating rate notes (“Notes”),
which are listed on the Euronext Dublin exchange, in order to acquire a portfolio of mortgages (the “Mortgage
Portfolio”) as part of a securitisation transaction. The Company raised £770,215k through the Note issue. The .
Notes have a final maturity date of March 2065. Under the terms of the securitisation-transaction the Mortgage -
Portfolio is serviced by Atom Bank PLC (the “Servicer”). The interest payments are made via pass-through as
they are not predetermined but dependent on cash flows.

Principal activities

The sole principal activity of the Company is to issue loan notes in order to:raise finance under the terms of a
‘securitisation transaction to acquire a portfolio of residential mortgages from Atom Bank PLC. The activities of
the Company are managed in accordance with the securitisation transaction documents. The transaction
documents can be found on https://www.euronext.com/en.

Business review and outline of the securitisation transaction

During the year, the Company performed in accordance with its obligations under the securitisation transaction
documents. In the year, the Company repaid £113,116k (2021: £60,695k) of its issued class A Notes (being
18.2% (2021: 9.8%) of the issued Notes in that class) and repaid £5,953k (2021: £4,532k) of its issued class
VRR Notes (being 15.5% (2021: 11.8%) of the issued Notes in that class) in line with the transaction documents.

As part of strudturihg the securitisation transaction, the Company also entered into a loan agreement with Atom
Bank PLC. The proceeds from the issue of Notes were used to purchase pool of mortgages from Atom Bank
PLC and £11,553k was used to fund the General Reserve Fund.

The Company entered into a call option with Atom Bank PLC, which the Company will, amongst other things, be
required to sell the mortgage portfolio held as security for the Notes to allow the Notes to fully redeem. The call
option can only be exercised from the date the interest steps up on the Notes being the interest payment date in
June 2025, or any interest payment date thereafter. .

The sale of the Mortgage Loans by the seller to the Company are deemed to have achieved derecognition under
the financial reporting standard IAS 39: Financial Instruments: Recognition and Measurement. The seller was
deemed to have transferred significantly all the risks and rewards of ownership to the Company. It follows
therefore that the Mortgage Loans have been recognise directly in the baIance sheet of the Company

, Results
The results for the year are set out on page 11. .
During the year the Company made a profit of £14,323k (2021: loss - £746k). Profits are attributable due to

favourable movements on derivatives of £15,477k (2021: loss - £2,536k) during the year. The Company has
" retained an issuer profit of £1.2k as at year end as per the terms of the securitisation transaction documents.
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ELVET MORTGAGES 2020-1 PLC

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

On 28 July 2020 the Company issued a prospectus as part of the securitisation transaction in order to issue the
following Loan Notes (the “Notes"), which are non-recourse:

Class Co " Principal £000s Interestrate . Interest rate after step up date

Class A 621,949 SONIA +0.85% .  SONIA + 1.70%
Class B S 42,073 SONIA + 1.65% SONIA + 2.65%
ClassC ' 42,073 SONIA + 2.25% SONIA + 3.25%
Class D 7,317 SONIA +.2.65% SONIA + 3.65%
Class E 4 17,317 SONIA +4.45% - SONIA +5.45%
Classz - 10,975 - -

VRR notes ’ - 38,511 - . -

Finéncial key performance indicators

As a securitisation transaction, the key performance indicators used by management are thé credit quality of the
underlying mortgage loans as detailed in Note 17 and consideration whether there have been any breaches of
the transaction documents. There have been no breaches during the year. -

. Financial KPIs - the directors monitor the actual receipts and payments of interest to and by the Company
‘through the bank statements and measure these against schedules and forecasts prepared by the Servicers of
the mortgage pools, in accordance with the transaction documents. Detailed information about the performance

"of the Mortgage Portfolio is contained in the quarterly. investor reports that contain a range of data on the
performance of the mortgage portfolio. As presented in the 31 March 2022 (comparative 31 March 2021)
mortgage report, the KPIs of the portfolio include:

- the percentage of the pool greater than 3 months in-arrears was 0.02% (2021: 0.02%);

- the weighted average current loan to value (by original value) was 63.52% (2021: 66.25%);
- the average loan size was £164,566 (2021: £172,160);

- the weighted average interest rate was 2.00% (2021: 1.99%).

The total number of loans with payment holldays amounted to 0 (2021: 23) representing £Nil (2021 £3,717 922)
of total loans, as presented in the 31 March 2022 investor report.

Non-financial KPIs — as the purpose of the business is entirely fi inance- -related, the directors are of the view that
there are no meaningful non-financial KPIs that could be adopted.
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ELVET MORTGAGES 2020-1 PLC

STRATEGIC REPORT (CONTINUED)
"FOR THE YEAR ENDED 31 MARCH 2022 .

Principal risks and uncertainties

The principal financial risks are credit, interest and liquidity risks. These include the correct and timely receipts of
interest and principal on the mortgage loans. Further details about these nsks and the steps that are taken to
- manage them are set out at note 16 to the financial statement.

Impairment proviéions are recorded on loans in arrears where the value of the loan in arrears is in excess of the
estimated forced sale value of the underlying property held as security based on the probability of the loan going
to repossession. More information, including about forbearance, is included in Note 1.

The Russia/Ukraine conflict has affected the global economic. markets and is exacerbating ongoing economic
challenges, -including inflation and global supply chain disruption. Furthermore, the Company contlnues to
manage the progress performance and risks associated with the COVID 19 pandemic.

The operations of the Company are limited in nature and the market risks from the financial assets and liabilities '
have been economically hedged. As a result, the financial market volatility caused by the Russia/Ukraine conflict
and COVID-19 are expected to have minimal impact on the Company’s ability to-provide services and support to
its investors.

The Company has been structured to withstand extreme liquidity stresses. There are a variety of liquidity
mechanisms, which can be used for support and protection, including a reserve fund. The reserve fund of -
£11,553k is in place to make good certain shortfalls in the funds available to meet the senior payments, including
shortfalls of interest payable on the Notes and principal deficiencies. The reserve fund was not used in the year.

Internal controls, risk profile and risk management

The directors have overall responsibility for the Company’s internal .control system which encompasses a
business, operational and compliance risks in relation to the securitisation transaction entered into by the
Company. The principal risks faced by the Company are set out in the foIIowmg paragraphs and expanded upon
at Note 16, including a description of how those risks are managed. :

" Future developments

The Company will continue to receive the cash flows from the underlying mortgage ioans. Due to repayments
reducing the capital value of the mortgages in each period,.both the Company’s assets and interest income will
decrease in future years. The rate of decrease is dependent on future redemptions and future advances.

Derivatives and other financial instruments

The Company’s financial instruments, other than derivatives and fixed and variable rate mortgages, comprise the
- Notes, and cash and other liquid resources. Further details are set out in Note 15 of the financial statements.
The Company entered into an interest rate swap to manage and economically hedge the difference between the
variable rate applicable to the Notes issued and the fixed interest rate mortgages acquired.

-
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ELVET MORTGAGES 2020-1 PLC

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

Going concern

Key factors in determining going concern include cash flows, realised loan losses and loan loss impairment
provisions. The repayment of Notes issued by the Company is solely dependent on the performance of the pool
of mortgages acquired. Specifically, if mortgages in arrears and losses. on repossession increase, there may be
less cash available to pay Noteholders. The legal structure of the Notes means that the Company is only
required to pay out funds to the extent that it has received them from mortgage holders. The Company will draw
on the reserve fund from Citibank when necessary and this might lead to a prmmpal deficiency if there are
insufficient cash flows or reserve funds to pay Noteholders and others.

The Company is not required to fund a deficiency until either contractual maturity of the Notes or an early
termination trigger event has occurred. The Company has entered into a call option under which the Company
will amongst .other things, be required to sell the mortgage portfolio held as security for the Notes to be
redeemed in full. The call option can only be exercised from the date the interest steps up on the Notes, being
the interest payment date in June 2025, or any interest payment date thereafter. These trigger events are
monitored for the Company by its cash manager, corporate services provider and the directors. There have been
no such trigger events occurred in the financial period or up to the date of this report.-

The Directors have assessed, taking into consideration the principal risks and uncertainties set out in note 16 of-
the financial statements, the future strategic plans and anticipated economic conditions |nc|ud|ng the .
Coronavirus impact, and the entutys ability to continue as a going concern. !

Having assessed the impact on the entity’s principal risks on the basis of current financial posmon and the Iatest
investor report including stressed scenario analysis, the directors have a reasonable expectation that the entity
has adequate resources to continue in operational existence for the foreseeable future and therefore believe that
the entity is well placed to manage its business risks successfully despite the current uncertain economic
outlook. Accordingly, they continue to adopt the going concern baS|s in preparing the financial statements.
Further details are provided in the directors’ report .

’
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- ELVET MORTGAGES 2020-1 PLC

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

Directors’ statement of compliance W|th duty to promote the success of the Company

As a special purpose vehicle the governance structure of the Company is such that the key policies have been
predetermined at the time the Company issued the bonds which are listed on the London Stock Exchange. The
Directors have had regards to the matters set out in section 172(1) of the Companies Act 2006 as follows:

a. the transaction documents, which cannot be changed without bondholder consent, have been
formulated to achieve the Company's purpose and business objectives, safeguard the assets and
promote the success of the Company with a long term view and as disclosed in note 1:

b. the transaction documents only allow the Company to retain a minimal profit and due to the limited
recourse nature of the structure, the returns to bond holders are limited by the cashflows received;

c. the company has no employees; )

d. the Company is a securitisation vehicle and therefore a key stakeholder are the bondholders. The
transaction documents determine the nature and quality of assets that can be securitized and how the
cash flows from securitised assets are distributed. Relationships are also fostered with suppliers and
others via professmnal third parties who have been -assigned operational roles with their roles strictly -
governed by the transaction documents and fee arrangements agreed in advance. The Company has no
customers;

e. as a securitisation vehicle the Company has no physical presence or operations and accordingly has
minimal impact.on the community and the environment; »

f. the Company maintains a reputation for high standards of business conduct via professional third parties
who have contracted with the Company to provide specific operational roles. Fee arrangements have
been agreed in advance and supplier invoices paid strictly in accordance with the transaction documents
including a priority of payments, if applicable; and

g. the Company has a sole member The Law Debenture Intermedlary Corporation and entlre issued share
capital on a discretionary trust basis for the benefit of certain charmes f

This report was :app,roved by the board and signed on its behalf.

Law Debenture Corporate Services Limited '
Company Secretary '

Date: 30 September 2022
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ELVET MORTGAGES 2020-1 PLC

_DIRECTORS' REPORT
FOR THE YEAR ENDED 31 MARCH 2022

The.directors present their report and the audited financial statements for the year ended 31 March 2022.
Results and dividends '

‘ Thé profit for thg year, after taxation, amourtted toA£14,A323k (2021 - loss £746k).

The company "hats no employees. |

Directors '

The directors who served during the year were:

- L.D. C Securitisation Director No.1 Limited

L.D.C Securitisation Director No.2 Limited

Mark Filer . /

" During the year, none of the dlrectors held beneﬁcral interests in the shares of the Company The directors do
not recommend the payment of a dividend (2021 nil). :

Future developments

-There have been no reportable subsequent events between the balance sheet date and date of signing this
report that would meet the criteria to be disclosed or adjusted in the ﬂnanciaLJstatements as at 31 March 2022.

' Disclosuré of information to auditbrs

The directors who held office at the date of approval of this directors’ report confirm that, so far as they are each
aware, there is no relevant audit information of which the Company’s auditors are unaware; and each director
has taken all the steps that he/she ought to have taken as a director-to make himself/herself aware of any
relevant audit information and to establish that the Company’s auditors are aware of that information. .

Political and charitable donations

The Company made no political or charitable donations during the year. (2021: nil).

Disclosure of information to auditors |

Each of the persons who are directors at the time when this Direbtors' report is approved has-confirmed that:

. so far as the dlrector is aware, there is no relevant audlt information of which the Company's auditors are
unaware, and : .

e ° the director has taken all the steps that ought to have been taken as a dlrector in order to be aware of any
* " relevant audit information and to establish that the Company's auditors are aware of that information.

Auditors

The auditors, PncewaterhouseCoopers LLP, will be proposed for reappomtment in accordance with’ sectlon 485
" of the Compames Act 2006.

“
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ELVET MORTGAGES 2020-1 PLC

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

Going concern

In assessing this risk, the directors considered the potential available cash and the payment waterfalls within the
transaction documents. The cash reserve fund can be .used to mitigate the effect of economic downturns and
help in settlement of the Company’s liabilities as they fall due in accordance with the transaction documents. The
directors therefore believe that the COVID-19 economic impact does not call into question the Companys
adoption of the going concern basus of preparatlon

The directors believe that these factors should enable the..Company to continue to trade normally and that,

notwithstanding any.deterioration that might arise in the housing market or in the general economy within the

- next 12 months, the Company should be able to .meet the payments required under tlje transaction cash

waterfalls falling due for payment over the next 12 months based on current expectations of the performance of

the mortgage portfolio. Should the Cash-flows be insufficient the Company may default on any Note payments -

due. In such circumstances and in accordance with the transaction documents, the Security Trustee may choose
to dispose of the Company’s assets and, potentially, wind up the Company. .

Having reviewed these factors, and taking into account cufrent market conditions, in the opinion of the directors,
the Company remains a going concern and the financial statements have been prepared on this basis. There are
a variety of liquidity mechanisms, which can be used for support and protection, including reserve fund.

The reserve fund of £11,553k is in place to make good certain shortfalls in the funds available to meet the senior
payments, including shortfalls of interest payable on the Notes and principal deficiencies. :

Streamlined Energy and Carbon Reporting (SECR)

The Company is out of scope of the Streamlined: Energy and Carbon Reporting (SECR) as it does not meet the - ‘

numerical thresholds in relation to turnover and number of employees

This report was approved by the board and signed on its behalf.

Mark Fiter
Director

- Date:30 September 2022
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ELVET MORTGAGES 2020-1 PLC

DIRECTORS' RESPONSIBILITIES STATEMENT IN RESPECT OF THE FINANCIAL STATEMENTS -
FOR THE YEAR ENDED 31 MARCH 2022 '

The directors are responsible for preparing the Strategic report the Directors' report and the fi nancral statements
in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with applicable law and United Kingdom
* Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting
Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland'. Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the Company and of the profit or loss of the Company for that period.

In preparing these financial statements, the directors are required to:

"s  select suitable accountmg policies- for the Company's financial statements and then apply them
consustently, .
. make |udgements and accounting estimates that are reasonable and prudent;
e  state whether applicable UK Accounting Standards have been followed, subject to any material departures

disclosed and explained in the financial statements;

.. prepare the financial statements on the gomg concern basns unless it is mapproprlate to presume that the
Company wnII continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and to enable them to ensure that the financial statement$ comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the Company and hence for takung reasonable steps for the
prevention and detection of fraud and other irregularities.- :

(
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. Independent audltors report to the directors
of Elvet Mortgages 2020-1 Plc

Report on the audit of the financial statements

Opinion
In our opinion, Elvet Mortgages 2020-1 Pic's financial statements:

¢ give a true and fair view of the state of the company’s affairs as at 31 March 2022 and of its loss and cash flows for the year then ended;

« have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice (United Kingdom Accounting
Standards, comprising FRS 102 “The Financial Reporting Standard applicable in the UK and Republic of Ireland”, and applicable law);
and

¢ have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Annual Report and Financial Statements (the “Annual Report”), which comprise:
the Balance Sheet as at 31 March 2022; the Statement of Comprehensive Income, Statement of Changes in Equity and Statement of cash
flows for the year then ended; and the notes to the financial statements, which include a description of the significant accounting policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)") and applicable law. Our responsibilities
under ISAs (UK) are further described in the Auditors’ responsibilities for the audit of the financial statements section of our report. We believe
that the audit evidence we have obtained is sufficient and appropnate to provide a basis for our opinion.

Independence

We remained independent of the company in accordance with the ethical requirements that are relevant to our audit of the financial statements
in the UK, which includes the FRC's Ethical Standard, as applicable to listed entities, and we have fulfilled our other ethical responsibilities in
accordance with these requ1rements

Our audit approach

‘Overview.
Audit scope

e The scope of our audit and the nature timing and extent of audit procedures perforrned were determined by our risk assessment and

" other qualitative factors (including evaluation of history of misstatement through fraud or error).

e We tailored the scope of our audit to ensure that we performed sufficient work to enable us to opine on the financial statements.

e We identified all material financial statement line items and disclosures, including those that were consrdered qualitatively material, and
conducted our work over these accordingly. .

Key audit matters
¢ Risk of errors in the priority of payments (the 'Waterfalls')
Materiality

¢ Overall materiality: £5,966,000 (2021: £7,150,000) based on 1% of total assets.
e Performance materiality: £4,474,000 (2021: £5,360,000).

The scope of our audit .
As part of designing our audit, we determined materiality and’ assessed the risks of material mlsstatement in the fi nanmal statements.

Key audit matters _

Key audit matters are those matters that, in the auditors’ professional judgement, were of most significance in the audit of the financial
statements of the current period and include the most significant assessed risks of material misstatement (whether or not due to fraud)
identified by the auditors, including those which had the greatest effect on: the overall audit strategy; the allocation of resources in the audit;
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and directing the efforts of the engagement team. These matters, and any comments we make on the results of our procedures thereon,
were addressed in the context of our audit of the financial statements as a whole, and in forming our oplnlon thereon, and we do not provide

a separate opinion on these matters.

This is not a complete list of all risks identified by our audit.

\

Impact of Covid-19, which was a key audit matter last year, is no longer included because of our consideration of the pandemic in the
current year being adequately captured by other key audit matters and it not representing an area of increased audit focus in its own right.
Otherwise, the key audit matters below are consistent with last year.

Key audit matter

Risk of errors in the priority of payments (the 'Waterfalls')

As a special purpose entity, the Company is required on
each Interest Payment Date to make payments in
accordance with the priority of payments, which are set
out in the underlying transaction documents and referred
to as the Waterfall. The priority of payments in the
Waterfall is key to ensuring that expenses, principal

correct order of seniority. Related disclosures in the
financial statements: Note 4: Interest payable and similar

repayments and interest payments are being paid in the

How our audit addressed the key audit matter

We undertook the following procedures to test the Waterfall:

e  Agreed the priority of payments to the transaction
documents;

e  For each Interest Payment Date occurring during the
period, we compared the available amounts for distribution
to the amounts received in respect of the Receivables, and
verified the split of interest and principal received by
recalculating the monthly interest for a sample of contracts;
e Recalculated the Notes balance outstanding as at the
period-end based on issuances and repayments during the

_expenses Notes 11 and 13: F"-‘anC'al liabilities period, and agreed these balances to the investor reports

and bank statements.

" How we tailored the audit scope

We tailored the scope of our audit to ensure that we performed enough work to bé able to give an opinion on the financial statements as a
- whole, taking into account the structure of the company, the accounting processes and controls, and the industry in which it operates.

Materiality

The scope of our audit was influenced by our appllcatlon of materiality. We set certain quantitative thresho!ds for materiality. These, together
with qualitative considerations, helped us to determine the scope of our audit and the nature, timing and extent of our audit procedures on the
individual financial statement line items and disclosures and in evaluating the effect of misstatements, both |nd|V|duaIIy and in aggregate on
the financial statements.as a whole.

Based on our professional judgement, we-determined materiality for the financial statements as a whole as follows:

Overall company | £5,966,000 (2021: £7,150,000).
materiality .

How we 1% of total assets

determined it

Rationale for
benchmark
applied

As an SPE is established as a not for profit entity, funded almost entirely by debt, it follows that
users may focus their attention on the SPE'’s total assets as suggested by ISA (UK) 320 paragraph
A3. it is therefore considered appropriate that overall materiality can, in the context of an SPE audit,
be calculated as 1% of total assets.

We use performance materiality to reduce to an appropriately low level the probability that the aggregate of uncorrected and undetected
misstatements exceeds overall materiality. Specifically, we use performance materiality in determining the scope of our audit and the nature
and extent of our testing of account balances, classes of transactions and disclosures, for example in determining sample sizes. Our
performance materiality was 75% (2020: 75%) of overall matenallty amounting to £4,474,000 (2021 £5,360,000) for the company financial
statements.

In determining the performance materiality, we considered a number of factors - the history of misstatements, risk assessment and aggregation
risk and the effectiveness of controls - and concluded that an amount at the upper end of our normal range was appropriate.

We agreed with those charged with governance that we would report to them misstatements identified during our audit above 298, 000 (2021:
357,500) as well as misstatements below that amount that, in our view, warranted reporting for qualitative reasons.

Conclusions relating to.going concern
Our evaluation of the directors’ assessment of the company'’s ability to continue to adopt the going concern basis of accounting included:
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» ‘Inspection of transaction documents to verify that Notes are limited recourse in all circumstances and that certain expenses can be deferred
if there are insufficient funds
¢ Considered historical levels of non-deferrable expenses and payments and considered-the sufficiency of liquidity to cover such expenses
e Inspection of post year-end investor reports for pertinent changes in cash flows, suchas deterioration in the performance of the mortgage
' loans or uncleared write offs on the principal deficiency ledgers
.« Considered the events of default set out in the transaction documents and verification that no trigger breaches had occurred

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that, indivtdually or
collectively, may cast significant doubt on the company's ability to continue as a going concem for a penod of at least twelve months from
when the financial statements are authorised for issue.

In auditing the financial statements we have concluded that the directors’ use of the going concern basis of accountmg in the preparation of
the financial statements is appropriate.

However, because not all future events or conditions can be predicted, this conclusion is not a guarantee as to the company's ability to
continue as a going concern.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant sections of this report.

Reportlng on other information

The other information comprises all of the information in the Annual Report other than the financial statements and our auditors’ report thereon.
The directors are responsible for the other information. Our opinion on the financial statements does not cover the other information and,
accordingly, we do not express an audit opinion or, except to the extent otherwise explicitly stated in this report, any form of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider whether
the other information is materially inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise appears to
be materially misstated. If we identify an apparent material inconsistency or material misstatement, we are required to perform procedures to
conclude whether there is a material misstatement of the financial statements or a material misstatement of the other information. If, based -
on the work we have performed, we conclude that there is a material misstatement of this other information, we are requiréd to report that
fact. We have nothing to report based on these responsibilities. .

With respect to the Strategic report and Dlrectors report, we also considered whether the disclosures required by the UK Companies Act 2006
have been included. .

Based on our work undertaken in the course of the audlt the Compames Act 2006 requires us also to report certain opinions and matters as
descrlbed below. .

Strateglc report and Directors’ report

In our opinion, based on the work undertaken in the course of the audit, the information given in the Strategic report and Directors' report for
the year ended 31 March 2022 is consistent with the financial statements and has been prepared in accordance with applicable legal
requirements. .

In light of the knowledge and understanding of the company and its environment obtained in the course of the audit, we did not identify any
material misstatements in the Strategic report and Directors' report.

Responsibilities for the financial statements and the audit

Responsibilities of the directors for the financial statements

As explained more fully in the Statement of directors' responsibilities in respect of the financial statements the directors are responsnble for °

the preparation of the financial statements in accordance with the applicable framework and for being satisfied that they give a true and fair

view. The directors are also responsible for such internal control as they determine is necessary to enable the preparatton of financial
) statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to continue as a going concem,
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the directors either intend
 to liquidate the company or to cease operations, or have no realistic alternative but to do so.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement,
whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable assurance is a high levei of assurance,
but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.
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Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line with our
responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. The extent to which our
procedures are capable of detecting irregularities, including fraud; is detailed below.

Based on our understanding of the company and industry, we identified that the principal risks of non-compliance with laws and regulations
related to any breach of the listing requirements of the Euronext Dublin under which the offering circular was issued or of the. underlying
transaction documents, and we considered the extent to which non-compliance might have a material effect on the financial statements. We
evaluated management'’s incentives and opportunities for fraudulent manipulation of the financial statements (including the risk of override of
controls), and determined that the principal risks were related to posting inappropriate journal entries. Audit procedures performed by the
engagement team included: .

e Making inquiries of those charged with governance in relation to known or suspected instances of non-compliance with laws and regulation
and fraud.

+ Testing of the reconciliation and consistency of the year end servicer's reports to the financial statements and underlying bank statements
of the Company.

e Testing that the priority of payments has been applied in accordance with the transaction documents.

"« Reviewing journal postings and evaluating whether there was evidence of bias.

There are inherent limitations in the audit procedures described above. We are less likely to become aware of instances of non-compliance
with laws and regulations that are not closely related to events and transactions reflected in the financial statements. Also, the risk of not .
detecting a material misstatement due to fraud is higher than the risk of not detecting one resulting from error, as fraud may involve deliberate
concealment by, for example, forgery or intentional misrepresentations, or through collusion.

. Our audit testing might include testing complete populations of certain transactions and balances, possibly using data auditing techniques.
However, it typically involves selecting a limited number of items for testing, rather than testing complete populations. We will often seek to
target particular items for testing based on their size or risk characteristics. In other cases, we will use audit sampling to enable us to draw a
conclusion about the population from which the sample is selected. .

A further descnptlon of our responsibilities for the -audit of the financial statements is located on the FRC's website at:
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.

Useofﬂusrepon

This report, including the opinions, has been prepared for and only for the company’s directors as a body in accordance with Chapter 3 of
Part 16 of the Companies Act 2006 and for no other purpose. We do ‘not, in giving these opinions, accept or assume responsibility for any
other purpose or to any other person to whom this report is shown or into whose hands it may come save where expressly agreed by our prior
consent in writing.

Other required reporting

Companies Act 2006 exception reporting
Under the Companies Act 2006 we are required to report to you if, in our opinion:

we have not obtalned all the information and explanations we require for our audit; or
adequate accounting records have not been kept by the company, or returns adequate for our audit have not been received from branches
not visited by us; or

e certain disclosures of directors’ remuneration specified by law are not made; or

o the financial statements are not in agreement with the accounting records and retums.

We have no exceptions to report arising from this responsibility.
D& dé\

Daniel Brydon (Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP

Chartered Accountants and Statutory Auditors

Leeds
30 September 2022
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ELVET MORTGAGES 2020-1 PLC

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MARCH 2022

Interest receivable and similar income
" Interest payable and similar expenses

Net interest (expense)/income

Administ_rative expenses
impairment charge

Fair value movement on derivative

Profit/(loss) before tax.

Tax on profit/(loss)

Profit/(loss) for the financial year

Total comprehensive expense for the year

The notes on pages 18 to 37 form part of these financial statements.

Note

Period from

Year ended 31 March
31 March 2020 to 31
2022 March 2021
£000 - £000
14410 14,016
(14,481) (11,475)
(71) 12,541
(1,028) (751)
(55) -
15,477 (2,536)
14,323 (746)
14,323 T (746)
14,323 - (746)
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ELVET MORTGAGES 2020-1 PLC

BALANCE SHEET
AS AT 31 MARCH 2022

. Non-current assets

Mortgage loans

Current assets

Derivative asset

Debtors: amounts falling due within one year

Mortgage loans .

Cash at bank and in hand

Current liabilities

Creditors: amounts falling due within one

year

Net current assets

Total assets less current liabilities

Creditors: amounts falling due after more

than one year
Derivative liability
* Net assets/(liabilities)

Capital and reserves

Called up share capital
Accumulated losses

Total shareholders’ deficit

Note

13
10

11

12

15

14

19

12,942

139
206,697
125,358

245,136

 (212,929)

2022
£000

364,468

364,468

. 32,207

396,675

(383,085)

13,590

13
13,577

13,590

2021
£000.

441,737

441,737

13
250,518
23,005

. 273,536

(88,898)
184,638

626,375
. (624,572)
" (2,536)

(733)

13
© (748)

(733)

The financial statements were approved and authorised for issue by the board and were signed.on its behalf by:

Mark Filer
Director

Date: 30 September 2022

The notes on pages 18 to 37 form part of these financial statements.
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ELVET MORTGAGES 2020-1 PLC .

. STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2022

7
Called up Profit and '
share capital loss account Total equity.

‘ \ _ £000 £000 ©  £000

At 31 March 2020 . L " 13 T
L§ss for tke year | - ’ (7465 (746)

Balance at 31 March 2021.and at 1 Ai:rii 2021 . ' 1‘3A ~ (746) | (733)

Profit for the year ‘ I | . 14,323 | 14,323

 At31March2022 - B 13,577 13,590

The notes on pages'1 8 to 37 form part of these financial statements.
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ELVET MORTGAGES 2020-1 PLC

STATEMENT OF CASH FLOWS :
FOR THE YEAR ENDED 31 MARCH 2022

Cash flows from operating activities

Loss before tax
Adjustments for:

Impairment charge

(Increase)/decrease in fixed assets held for sale
Interest paid '
Interest received

Increase in debtors

Increase in creditors

Fair value derivative movement

-y
14

Net cash used in operating activiﬁes

Cash flows from investing activities

Loan notes interest paid .
Mortgage loans repaid '
Mortgage loans purchased
Mortgage loan interest received ’

Net cash generated from/(used in) invésting activities

Cash flows from financing activities

New share capital issued
Reserve fund

Loan notes issued

Z-notes issued-

VRR notes issued

. Loan notes repaid

VRR notes repaid

Net cash (used in)/generated from financing activjtiés

Net increase in cash and cash equivalents

Cash and cash eduivalents af beginning of year

‘Cash and cash equivalents at the end of year

Cash at bank and in hand

Note

10
12

[{e]

-1

2022 2021
£000 £000
14,323 (746)
55 . -
_ (12,942) -
14,481, 11,475
(14,410) (14,016)
(126) (13)
42 40
10,406 2,536
11,829 (724)
(14,333) (11,296)
121,035 . 66,642
. (758,897)
14,410 14,016
121,112  (689,535)
- 13
- 11,553
- - 716,101
- 10,975
- 39,849
(111,692) (60,695)
(5,954) (4,532)
(117,646) 713,264
15295 23,005
23005 -
38,300 23,005
38,300 23,005
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ELVET MORTGAGES 2020-1 PLC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

1

General information

The Company was tncorporated in England and Wales -on 31 March 2020, as Elvet Mortgages 2020-1
PLC The Company has its registered office at 8th Floor, 100 Bishopsgate London, EC2N 4AG.

The following accounting policies have been applied consustently in dealing with |tems which. are
considered material in relation to the financial statements

Accounting policies

2.1 Basis of prebaraticn of financial statements

The financial statements have been prepared under the historical cost convention unless:otherwise
specified within these accounting policies and in accordance with Financial Reporting Standard 102,
the Financial Reporting Standard appllcable in the UK and the Republic of Ireland and the
Companies Act 2006. . )

The presentation currency of these financial statements is sterling. All amounts in the financial
statements.have been rounded to the nearest £1,000.

-The preparation of financial statements in compliance with FRS 102 requires the use of certain
critical accounting estimates. It also requires management to exercise judgement in applying the
Companys accounting policies.

in accordance with Section 11 of FRS 102, the provisions of IAS 39 have been adopted with respect
to the recognition and measurement of financial instruments. :

The f' nancial statements are prepared on the historical cost basis . except for derivative financial
instruments and financial instruments cIassnﬁed at fair value through the profit or loss, which are
stated at their fair value.

The following principal accounting bolicie_s have been apptied:
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ELVET MORTGAGES 2020-1 PLC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

2.

Accounting policies (continued)

2.2 Going concern

Key factors in determining going concern include cash flow forecasts, with some assumptions in the
calculations, loan losses and loan loss impairment provisions. The repayment of the Notes issued by
the Company is solely dependent on the performance of the pool of mortgages acquired. Specifically,
if mortgages in arrears and expected losses on repossession increase, there may be less cash
available in the structure to pay Noteholders. The legal structure of the Notes means that the
Company is only required to pay out funds to the extent that it has received them from mortgage
holders.

Due to the inherent nature of the Company, Notes are limited recourse and are only paid down when
cash is-received, and movements in the underlying interest rates are predominantly mitigated by the
financial derivatives and for this reason the Directors are of the opinion that the entity continues to be
a going concern for the foreseeable future. This is further supported by the cash reserve held by the
Company.

The Russia/Ukraine conflict has affected the global economic markets and is exacerbating ongoing
economic challenges, including inflation and global supply chain disruption. Furthermore, the

Company continues to manage the progress, performance and risks associated with the COVID-19
pandemic.

The operations of the Company are limited in nature and the market risks from the financial assets
and liabilities have been economically hedged. As a result, the financial market volatility caused by
the Russia/Ukraine conflict and COVID-19 are expected to have minimal impact on the Company’s
ability to provide services and support to its investors.

The Company holds a pool of prime residential mortgages which were purchased from Atom Bank
PLC and securitised in the Company. The repayment of the non-recourse finance issued by the
Company is solely dependent on the performance of this pool of mortgages. Payments are made by
the Company on quarterly Interest Payment Dates (IPD) in accordance with the priority of payments
set out in the securitisation transaction documentation.. Payments are made only to the extent that the
Company has funds available in accordance with the terms of the securitisation documentation.

Principal deficiency ledgers are maintained and cash .held back from distribution to Noteholders in
respect of any amount of principal which remains outstanding under a mortgage loan after
completion of the arrears and default procedures up to certain pre-set limits. These Principal
Deficiency Ledgers have reached - the maximum permitted levels under the securitisation
documentation with the cash held by the Company and this has not been used in the year.

in accordance with the operation of the cash waterfall within the transaction documentation, the
Principal Deficiency Ledger has been funded at £11,553k which has been withheld from Noteholders’
repayments and held within the cash balance of the Company. The directors believe that this reserve
fund will continue to meet its target levels.

In the event that the reserve funds dfo_ps below the target level and should the Compahy face
shortfalls in receipts, the transaction documents permit deferral of interest payments on certain junior

-Notes. Taking these factors into account, the directors consider that they will be able to pay any

interest actually due in cash over the next 12 months based on current expectations of the
performance of the mortgage portfolio.

Page 19



ELVET MORTGAGES 2020-1 PLC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

2

Accounting policies (continued)

2.2

2.3

Going concern (continued)

Should the cashflow be insufficient, the Company may default on any loan note payments due. In
such circumstances and in accordance with the transaction. documents, the Security Trustee may
choose to dispose of the Company’s assets and, potentially, wind up the Company. The directors .
have considered the cashflows for the next 12 months and are satisfied that the Company will
continue to be able to meet its liabilities as they fall due

While the loan notes are non-recourse in nature, the interest on the top tranche of notes cannot be
deferred and would therefore, be considered to be a trigger event. However, there is sufficient
cash/liquidity reserves in order to pay up to 12 months of interest. Therefore, a default would not be
expected to occur. Having reviewed these factors, and taking into account current market conditions,
in the opinion of the directors, the Company is a going concern and the fi nanC|aI statements have
been prepared on this basis. ‘ :

Interest income
Interest income is recognised in profit or loss using the effective interest method.

Interest income is recognised in profit or loss using the effective interest method. The ‘effective

-interest rate’ is the rate that exactly discounts the estimated future cash payments-and receipts

- through the expected life of the financial asset (or, where appropriate, a.shorter period) to the

24

carrying amount of the financial asset or financial liability. When calculating the effective interest rate,
the Company estimates future cash flows considering all contractual terms of the f'nanC|aI
instrument, but not future credit losses.

The calculation of the effective interest rate includes transaction costs and fees paid or received that

-are an integral part of the effective interest rate. Transaction costs include incremental costs that are

directly attributable to the acquisition or issue of a financial asset or financial liability.

Other income Ais bank interest earned in the year.

Interest payable

Interest is paid to Noteholders quarterly dnri'ng the year and is recognised en an effective interest rate

basis. Interest is calculated using the SONIA plus a margin on each class of Notes outstandmg (see
Strategic report for table of interest rates on each class of notes).

Page 20



ELVET MORTGAGES 2020-1 PLC

NOTES TO THE #INANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MARCH 2022

2.

Accounting policies (continued)

25

26

Mortgage loans

The sale of the Mortgage Loans by the seller to the Company are deemed. to have achieved
derecognition under the financial reporting standard IAS 39: Financial Instruments: Recognition and
Measurement. The seller was deemed to have transferred significantly all the risks and rewards. of
ownership to the Company. It follows therefore that the Mortgage Loans have been recognise directly
in the balance sheet of the Company. J

Mortgages_ are initially measured at fair value plus incremental direct transaction costs, and .
subsequently measured at their amortised cost using the effective interest method.

-In apblying FRS 102 the Company has made an accounting policy choice by applying the recognition

and measurement requirement of IAS 39 instead of Section 11 and 12 of FRS 102. The Company
has designated that the mortgage loans upon initial recognition are measured at fair value and
subsequently at amortised cost. . .

The amortised cost of the mortgages is the amount at which the mortgage is measured at initial
recognition, minus principal repayment, plus or minus the cumulative amortisation using the effective .
interest method (see income recognition) of any difference between the initial amount recogmsed and
the maturity. amount minus any reduction for impairment. ‘

Mortgage |mpa|rment provrsrons

At each reporting date the Combany assesses whether there is 6bjer:tive evidence that financial

- assets not carried at fair value through profit or loss are impaired. A financial asset or a group.of

financial assets is ‘impaired’ when objective evidence demonstrates that a loss event has occurred
after the initial recognition of the assets and that the loss event has an impact on the future cash
flows of the assets that can be estimated reliably. An impairment loss in respect of a financial asset
measured at amortised cost is calculated as the difference between its carrying amount and the
present value of the estimated future cash flows discounted at the asset’s original effective interest -
rate. When a subsequent event causes the amount of impairment loss to decrease the decrease in
|mpalrment loss is reversed through profit or loss.

All individually slgmﬂcant loans and advances are assessed for specific impairment: Those found not
to be specifically impaired are then collectively assessed for any impairment that has been incurred
but not yet identified. Loans and advances that are not individually significant are collectively
assessed for impairment by grouping together loans and advances with similar risk characteristics.
Individual assessments are made of all loans and advances on properties whlch are in possessmn or
in arrears by 3 months or more.

- A provision may also be made in the case of accounts, which may not currently be.in arrears, where

the Servicer on behalf of the Company has exercised forbearance in the conduct of the account. The
provision will be based on the propensity of the account to realise a loss had forbearance not been
shown. In all cases account will be taken of any amounts recoverable under contract of indemnity
insurance and of anticipated dlsposal costs. No prowsron is made against the future carrying costs of
impaired loans.

Provisions made during the year are charged to the Statement of comprehensive income, net of
recoveries. - )
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ELVET MORTGAGES 2020-1 PLC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

2,

Accounting policies (continued)

27

28

29

Recognition and de-recognition of assets

The Company derecognises a financial asset when the contractual rlghts to the cash flows from the
financial assets expire, or it transfers the.rights to receive the contractual cash flows in a transaction

“in which substantially all the risks and rewards of ownership of the financial asset are transferred or in

which the Company neither transfers nor retains substantially all of the risks and rewards of
ownership and it does not retain control of the financial asset.

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting

' date.

Gains and losses on disposals are determined by cdmparing the proceeds with the carrying amount
and are recognised in profit or loss.

Administrative expenses

All admlmstratlve expenses WhICh comprise’ prlmarlly professuonal fees, are accounted for on an
accruals basis.

Debtors

Short-term debtors are measured at transaction price, less any impairment. Loans receivable are
measured initially at fair value, net of transaction costs, and are measured subsequently at amortised
cost using the effective mterest method, less any lmpalrment

2.10 Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty
on notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no
more than three months from the date of acquisition and that are.readily convertible to known
amounts of cash with insignificant risk of change in value.

In the Statement of cash flows, cash and cash equwalents are shown net of bank overdrafts that are
repayable on demand and form an mtegral part of the Company's cash management.

2.11 Creditors

Short-term creditors are measured at the transaction price. Other financial liabilities, including bank
loans, are measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method.
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ELVET MORTGAGES 2020-1 PLC-

NOTES TO THE FINANCIAL STATEMENTS |
FOR THE YEAR ENDED 31 MARCH 2022

2,

Accounting policies (continued)
2.12 Provisions for liabilities

Provisions are made where an event has taken place that gives the Company a legal or constructive .

obligation that probably requires settlement by a transfer of economic benefit, and a reliable estimate
can be made of the amount of the obligation. .

.Provisions are charged as an expense to broﬁt or loss in the year that the Company becomes aware

of the obligation, and are measured at the best estimate at the balance sheet date of the expenditure
required to settle the obligation, taking into account relevant risks and uncertainties.

When payments are eventually made, they are éharged to the provision'carried in the Balance sheet.

2.13 Financial instruments

The Company only enters into basic financial instrument transactions that result in the recognition of
financial assets and liabilities like trade and other debtors and creditors, loans from banks and other
third parties, loans to related parties and investments in ordinary shares.

Debt instruments (other than those wholly repayable or receivable within-one year), including loans

and other accounts receivable and payable, are initially measured at present value of the future cash .
flows and subsequently at amortised cost using the effective interest method. Debt instruments that -

are payable or receivable within one year, typically trade debtors and creditors, are measured, initially
and subsequently, at the undiscounted amount of the cash or other consideration expected to be paid
or received. However, if the arrangements of a short-term instrument constitute a financing
transaction, like the payment of-a trade debt deferred beyond normal business terms or in case of an
out-right short-term loan that is not at market rate, the financial asset or liability is measured; initially
at the present value of future cash flows discounted at a market rate of interest for a similar debt
instrument and subsequently at amortised cost, unless it qualifies as a loan from a director in the
case of a small company, or a public benefit entity concessionary loan.

Financial assets that are measured at cost and amortised cost are assessed at the end of each
reporting period for objective evidence of impairment. If objective evidence of impairment is found, an
impairment loss is recognised in the Statement of comprehensive income.

For financial assets measured at cost less impairment, the impairment loss is measured-as the
difference between an asset's carrying amount and best estimate of the recoverable amount, which is
an approximation of the amount that the Company would recelve for the asset if it were to be sold at
the balance sheet date.

Financial assets and liabilities are offset and the net amount reported in the Balance sheet when
there is an enforceable right to set off the recognised amounts and there is an intention to settle on a
net basis or to realise the asset and settle the liability simultaneously.

Denvatlves including interest rate swaps, are not basic financial instruments. Derivatives are initially
recognised at fair value on the date a derivative contract is entered into and are subsequently re-
measured at their fair value. Changes in the fair value of derivatives are recognised in profit or loss in
finance costs or income as appropriate. The company does not currently apply hedge accounting for
interest rate and foreign exchange derivatives.
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ELVET MORTGAGES 2020-1 PLC

NOTES TO THE FINANCIAL STATEMENTS'
FOR THE YEAR ENDED 31 MARCH 2022

2, Accounting p_dlicies (continued)
2.13 Financial instruments (continued)
Financial liabilities

Financial liabilites comprise the mortgage-backed floating rate Loan Notes and deferred
consideration to the residual noteholders. Financial liabilities are initially recorded in the Balance
sheet as the proceeds received net of any direct issue costs. On subsequent reporting dates,
financial liabilities are measured-at amortised cost based on the original effective interest rate. -

o 2.14 Taxation .
The Company has- elected to enter the'permanent tax regime for securitisation companies. _The

- directors are satisfied that the company meets the definition of a ‘securitisation'company’ as defined
by both the Finance Act 2005 and subsequent secondary legislation and that no in¢remental
unfunded tax liabilities will arise. :
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ELVET MORTGAGES 2020-1 PLC

NOTES TO THE FINANCIAL STATEMENTS

- FOR THE YEAR ENDED 31 MARCH 2022

C2.

Accounting policies (continued)

2.15 Significant accounting judgements and estimates

The preparation of financial statements in conformity with generally accepted accounting principles

. requires the use of estimates and judgements that affect the reported amounts of assets and

liabilities at the date of the financial statements and the reported amounts of revenue and expenses
during the reporting period. Although these estimates are based on management’s knowledge of the
amount, actual results may differ from these estimates. If actual results differ from the estimates, the
impact will be recorded in future periods.

Impairment

Impairment provisions are recorded on Ioans in arrears where the value of the loan in arrears is in
excess of the estimated forced sale value of the underlying property held as security, based on the
probability of the loan going into repossession. Estimates are required of the likely forced sale
discount on the property and likelihood of the loan going into repossession based on the limited
historical experience of the veh|cle :

Effective interest rate

in order to determine the EIR applicable to the mortgage loans an estimate must be made of the
expected life of each mortgage loan and the cash flows related thereto. Any changes in these
estimates would result in an adjustment to the carrying value of the deferred consideration. The
corresponding charge or release to the profit and loss will be included in the period in which the
estlmates are revised. : : :

For all ﬁnanmal assets and liabilites measured at amortised cost, income and expenses are
recognised in the Statement of comprehensive income on an EIR basis.

Fair value

Fair values are used in these financial statements for recognition (derivatives) and disclosure
purposes. A '

Fair value is the amount for which an asset could be exchanged or a |IabI|Ity settled, between
knowledgeable and willing parties in an arm’s length transaction. The existence of published price
quotations in an active market is the best evidence of fair value and when they are available, they are
used. If the market for a financial instrument is not active, fair value is established using a valuation
technique. Fair value represents point-in-time estimates that may change in subsequent reporting

- periods due to market conditions or other factors.
"The fair value of derivatives is calculated as the present value of their estimated future cash flows.

2.16 Segmental reporting

The Company has not disclosed segmental information because in the opinion ot the directors the
Company operates in one business sector and generates all income in the United Kingdom.
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ELVET MORTGAGES 2020-1 PLC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

3. Auditors' remuneration

2022 2021
£000 £000
Fees payable to the Company's auditors and its associates for the audit of * -
. the Company's annual financial statements (VAT inclusive) - : 45 40

No non-audit fees were provided in the year.

"4, Employees

The Company has no employees other than the directors, all of whom are appointed under the terms of a
Corporate Services Agreement entered into by the Company with Law Debenture Corporate Services
, lelted who did not receive any remuneration (2021 - £NIL).

5. Interest réceivable and similar income ‘
2022 2021
£000 £000
Interest receivablle from group companies‘ A . - - 116
Interest receivable on mortgage loans - - . 13,509 . 13,690
Swap interest . ' : o 901 210
14,410 14,016
6. - Interest payable and similar expenses
2022 2021
£000 £000
Loan interest payable to note holders ' o ' 7,392 5,138 .
Residual certificate holders payable ‘ o 6,372 5,772
Payments made to VRR holders 717 565
14,481 11475

Page 26



~ .

~ ELVET MORTGAGES 2020-1 PLC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

A

Fair value movements on derivative -

2022 2021

: ' S o £000 £000
Fair value movements on derivative financial instruments ' 15,477 (2,536)
15,477 (2,536)
. Tax on loss -
N
2022 2021
£000 . £000

" Total current tax ‘ o - . -

Taxation on loss : L - -

Factors affecting tax'charge for the year

The tax assessed for the year is hlgher than (2021 - higher than) the standard rate of corporation tax in

the UK of 19% (2021 - 19%). The differences are explained below:

2022 - 2021

£000 £000

~ Loss before' tax . S 14,323 (746)
Loss multlplled by standard rate of corporation tax in the UK of 19% (2021 - o .

~19%) - (2,197) (142)

Effects of:

Accounting proﬁt/(loss)'r_iot taxable in accordance with Statutory Instrument .

No 3296 The Taxation of Securitisation Companies Regulation 2006 2,197 142

' Total tax charge for the year | - -

. Factors affectiqg the Company current tax ’charge for the year

The Company has elected to enter the permanent tax regime for securitisation companies. The directors
are satisfied that the Company meets the definition of a ‘securitisation Company’ as defined by both The
Finance Act 2005 and subsequent secondary legislation and that no incremental unfunded tax liabilities
will arise. '

Page 27



ELVET MORTGAGES 2020-1 PLC

" NOTES TO THE FINANCIAL STATEMENTS
. FOR THE YEAR ENDED 31 MARCH 2022

9.  Mortgage loans

Mortgage assets movement — gross

2022 2021
: , : ' . . A _ £000s £000s .
Mortgage assets acquired , ' 696,040 - 762,682
Redemptions- (122,200) (66,642)
Mortgage assets carried forward 573"840. 696,040
Analysis of net moﬁgage balance .
' ‘ ' 2022 2021
. , £000s £000s
Gross mortgage assets N ’ 367,143 445,522
Impairment provision A ' : . (58) . -
‘ ' ‘ (2,620)  (3,785)

. Discount on mortgage purchase

71,1 692
" Net mortgage balance at year end 571, 654 69 ’25_5

Reconciliation of loan loss impairment provision

. 2022 - 2021
) . £000s £000s
Provision for impairmént brought forward - -
Impairment charged for the year (55) ]
Provision for impairment carried forward (59) i
10. Debtors
2022 2021
£000 £000
Other debtors | | ‘ : 13 13
Prepayments and accrued income A : 126 -

139 13
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ELVET MORTGAGES 2020-1 PLC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

11. Cash at bank and in hand

Cash at bank and in hand

12.  Creditors: Amounts falling due within one year

Loan notes due within one year
Sundry creditors
Interest due on loan notes

13. Derivative asset
Derivative' Asset (Notional value £770,216k)
14. Derivative liability

Derivative Liability (Notional value £770,216k)

2022 2021
£000 . £000
25,358 23,005
25,358 23,005
2022 2021
£000 £000
212,520 ° 88,679
82 40
327 179
212,929 . 88,898
2022 2021
£000 £000
12,942 .
12,942 ]
2022 2021
£000 £000
- 2,536
- 2,536 -
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ELVET MORTGAGES 2020-1 PLC

. NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

15.

‘Creditors: Amounts falling due after more than one year

2022 2021

| £000 £000
Loan notes' o 383,085 624,572

. 383,085 624,572

The aggregate amount of liabilities repayable wholly or in part more than five years after the balance

sheet date is: : : oD
2022 . 2021
£000 " £000

Class A (Floating Loan Notes due 2065 Interest margin 0.85%) ' 235,618 472,575
Class B (Floating Loan Notes due 2065 Interest margin 1.65%) ' 42,073 B 42,073
Class C (Floating Loan Notes due 2065 Interest mafgin 2.25%) 42,073 . 42,073
. Class D (Floating Loan Notes due 2065 Interest margin 2. 65%)' 7,317 7,317
Class E (Floating Loan Notes due 2065 Interest margln 4.45%) - 1,317 7,317
Class Z notes : A ) 10,975 10,975
Class VRR notes . 4 : ' 29,363 ‘35,317
Discount on Class C Loan Notes due 2065 : 792 (632)
Discount on Class D Loan Notes due 2065 : ' R (231) (231)
Discount on Class E Loan Notes due 2065 . : (253) (253)
Discount on Class Z Notes , . (3,512) (3,512)

Reserve fund - 11,553 11,553

383,085 624,572

Notes are denominated in stefling. Coupons are paid quarterly on each interest payment date (IPD) based
on SONIA plus relevant Note margin. The Notés are repayable at maturity in November 2065.

Residual certificate holders will be paid any amount left from the waterfall, after paying all the expenses,
interest due to note holders, issuer’s profit and any shortfall on principal redemption of the Notes, 'at each
interest payment date. .

In each case there is an option for early repayment which will only be exercised with the prior consent of
the Irish Financial Services Regulatory Authority (“IFSRA”"). :

The Subordinated Loan Notes are recognised at théir principal amount, but in the event of the Security
Trustee serving an Enforcement notice, payments will be made in accordance with the “post-enforcement
priority of payments” set out in the transaction documents.
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16.

Financial instruments .

The Company does not trade in financial instruments. The Company’s financial instruments, other than
the mortgage-backed floating rate Notes it "has issued, comprise mortgage assets, borrowings,
derivatives, cash and liquid resources. The main purpose of these-financial instruments is to fund the
initial origination of mortgages and to provide the Company’s working capital. The Note issue structure
and interest payments thereon are designed to match the funding and risks inherent in the: mor’(gage'
portfolios acquired by the Company

Set out below is the classification of the Company’s financial instruments.

2022 2021

. ' £000 £000
Financial assets (measured at amortised cost less impairment) A
Cash at bank and in hand - . 25358 23,005
Mortgage loans - , 571,165 692,255

- Derivative asset N _ o 12,942 -

609,465 715,260

Financial liabilitjes

Derivative liability . o ‘ : C- (2,536)
Long term borrowings ‘ < o (587,256) - (706,326)

(587,256)  (708,862)

On maturity 6f the loan Notes in November 2065, in accordance with the terms 6f the loan Notes the
Company is contractually obliged to repay the outstandlng loan Notes At 31 March 2022, thls amounts to
£595,605k.
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17.

" Total

Financial risk management
a) General

The Company raised £770,215k in 2020 by the issue of mortgage-backed floating rate Notes secured on_ -

‘the mortgage portfolios acquired at that time. The Company’'s activities, and the respective roles and

responsibilities of the parties to the transaction (such as swap counterparties, cash manager, servicer etc)
are clearly defined under contractual arrangements between the company and those parties, and are
summarised in the transaction prospectus published on 28 July 2020.

The Company’s financial instruments comprise debt-securities issued on the Euronext Dublin (see'Nete

13), mortgage loans and derivatives.

The risks arising from exposures to the financial instruments are summarised below. When the

‘securitisation was established, the contractual arrangements with counterparties were structured to enable

the Company or. agents on its behalf to identify all potential risks, monitor them through stress testing and

- other techniques, and take mitigating action as required. In addition, the securitisation was structured with
credit enhancements including a reserve fund to help manage the consequences of any risk materialising.

The Company enters into derivative transactlons in the nature of interest rate swaps to manage the
interest rate risks assocrated with certain fixed and floating rate mortgages.

The prlncrpal risks arising from the Company’s financial instruments are credit risk, interest rate risk and
liquidity risk.

b) Types of risk
Credit risk

Credit risk arises primarily from the potential for default in the mongage pool. This risk is managed via the .
Note Issue terms and conditions whereby credit risk is transferred to the Note holders. All mortgages are
secured on residential property, and the Company places strong emphasis on the market value of the

propertles

There are no srgnlﬂcant concentrations of risk due to the large number of customers within the mortgage

- portfollo

The table below provides further information on residential loans by payment'due status.

'

2022 2022 2021 2021

| . £000s % - £000s %
K 732 ‘99, ‘ , .
Not impaired (0-2 months) A 583 98 695 291' 99.88
Impaired (3-6 months) 80 '0.01 839 012
Impaired (7-12 months) _ 29 . - -
Impaired (over 12 monthis) - S i i
‘ 583,841 100 - 696,040 100
Total . :
Possessions ) _ ) " i}
‘ 583,841 100~ 696,040 100
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The maximum exposure to credit risk for the Company is represented by the carrying value of each
financial asset as set out below: o

2022 . 2021
4 _ £000s  £000s
Mortgage loans gross 367,143 445,522
Cash at bank and in hand 25’.358 23,005
392,501 468,527

Total on-Balance sheet and maximum exposure to credit risk

The table below sets out the carrying amount and the approximate fair value: of collateral held against
exposures to customers. The estimate of fair value is based on the valuation performed at the time of
borrowing or re-valued using the house price index (HPI) at 31 March 2022, or the most recent valuation if
the loan has been individually assessed as impaired. The fair values of collateral are capped at the lower
of mortgage book value or coliateral fair value on a loan by loan basis.

2022 2022 . 2021 2021
Carrying Fair value of - Fair value of
value collateral Carrying value ~ collateral

. £000s £000s . £000s £000s

573,840 573,840 696,040 696,040
Mortgage loans : . ' : .

Interest rate risk

Interest rate risk exists where assets and liabilities have interest rates set under different bases or which
reset at different times. :

To this extent the Company has mitigated the risk by only matching the floating rates on the mortgage
pool with floating rate liabilities. The rates of interest on both the mortgage pool and floating rate liabilities
are reset on the basis of Bank of England Base rate and Sterling Overnight Index Average (SONIA).

The directors regularly monitor the risks associated with any timing differences that arise with the resetting
of the SONIA and Bank of England Base rate (BBR) rates, and have entered into interest basis swap
agreements with a third party to manage this risk. The principal profiles for each swap are calculated
based on the expected redemption profile of the individual mortgage pools.

As the mortgages are on a fixed rate, an increase or decrease in the SONIA rate would not effect the
Company's interest receipts.

Liquidity risk

Mortgage assets are funded by the issue of -non-recourse Notes. Liquidity risk is managed by issuing the
Notes prior to or at the same time as the assets are acquired. Cash flow forecasts are used to determine
the Company’s liquidity requirements. Liquidity risks generated by delinquencies and any ultimate credlt'
losses are managed through the non-recourse nature of the Notes.

_In the prior year, mortgage loans have been split between current and non current in the balance sheet.
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18.

The contractual undiscounted cash flows associated with financial liabilities were as follows:

Expected After 3 After 1 year
Carrying gross cash Within 3 months but but within 5
‘ value flows months within 1 year years. After 5 years
As at 31 March _ : . .
2022 ~ £000s £000s £000s £000s £000s £000s
Intereston loan - ' - ,
notes - 20,190 20,190 1,492 - 5,516 12,509 673
Long term 587,256 - 587,256 58,565 153,956 361,458 13,277
borrowings _ ‘ -
607,446 _ 607,446 60,057 159,472 373,967 13,950
Expected . After 3 After 1 year
Carrying gross cash Within 3 months but but within 5
g value flows months within 1 year years After 5 years
As at 31 March . : o )
2021 A £000s £000s £000s £000s £000s £000s
Interest on loan ' I
notes -~ 55,643 . 55,643 1,813 5,256 20,824 27,750
Long term 706,326 . 706,326 23,760 64,920 263,512 354,134
borrowings . . .
761,969 761,969 25,573 70,176 .- 284,336 381,884

The mortgage-backed floating rate Notes as included in the above analysis are repaid in line with the '
redemption profile of the mortgages. It should be noted that many financial instruments are settled earller
than the contractual matunty dates

Forelgn currency risk

All the Company’s assets and liabilities are denominated in sterling. There is no currency risk.

Financial instrume’nts held at fair value

’

Fair values are determlned by using the foIIowmg fair value hierarchy that reﬂects the S|gn|ﬁcance of the

" inputsiin measunng fair value:

Level 1: The unadjusted quoted price in an active market for identical assets or liabilities that the entity -
can access at the measurement date

Level 2: Inputs other than quoted prices included within Level 1 that are observable (i.e. developed using
market data) for the asset or liability, either directly or |nd|rectly

Level 3: Inputs are unobservable (i.e. for which market data is unavailable) for the asset or liability.
N . .

. , | 2022 2021
Derivative financial instruments . N o "£000s £000s
' 12,942 " (2,536)

Valuation based dnfsigniﬁcant unobservable inputs (level 2)
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18.

Fair value of financial assets and liabilities measured at amortised cost

- Financial instruments held at fair value (continued}

The following table summarises the carrying amounts and values of those financial assets and liabilities
not presented on the Company’s balance sheet at their fair value. Cash and cash equivalents, mortgage
loans, loan notes, receivables and payables are recognized on an amortised cost basis, which is

considered to be a close approximation to fair value.

31 March 2022
Financial assets
Cash and cash equivalents

Mortgage loans

31 March 2021

Financial assets

‘Cash and cash equivalents

MortgaQe loans

31 March 2022
Financial liabilities
Class A

Class B

Class C

Class D

Class E
Class Z

Class VRR

Payables

Level 1 .

Level 2 Level 3. Fairvalue Book Value
£000s £000s £000s £000s £000s
25,358 - - 25,358 25,358
- - , 571,165 571,165 571,165
25,358 - 571 ,165 596,523 596,523
_ Level 1 Level 2 Level 3 Fair value’ Book Value
£000s £000s £000s £000s £000s-
23,005 - - 23,005 23,005
- - 692,255 ' 692,255 692,255
23,005 - 692,255 7 5,260 715,260
Level 1 Level 2 Level 3  Fair Value Book Value
£000s £000s £000s £000s £000s
- 448,138 - 448,138 4481 38
- 42,073 - 42,073 42,073
s 42,073 - 42,073 42,073
- 7,317 - 7,317 7,317
- - 7,317 - - 7,317 7,317
- - 10,975 10,975 10,975
- - 29,363 29,363 29,363
- 409 - 409 409
- 547,327 .-40,338 587,665 587,665
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18.

19.

20.

Financial instruments held at fair value (continued)

31 Mafch 2021 Level 1 Level‘.z . Level 3. Fair Value Book Value

Financial liabilities _£000s = £000s  £000s £000s £000s
Class A : . - 561,254 - 561,254 - 561,254
Class B - o S 42,073 - 42,073 42,073
Class C , ‘ - 42,073 - s 42,073 142,073
Class D - o - 7,317 - 1317 7,317
Class E S 7,317 - 7,317 7,317
Class Z R - L. 10,975 . 10,975, 10,975
ClassVRR ' - - 35317 - 35317 35,317
Payables ‘ - - 219 - o219 219
- 660,253 46,292 706,545 706,545
o

Fair value of cash and cash equivalents approximates to carrying value because cash and cash
equivalents have no history of credit losses and are short term in nature.-

Fair value of receivables and payables.approximates to carrying value because they represent balances
that are non-interest bearing and expected to settle within a short time period.

Fair value of the Loan Notes are based on quoted prices where available.

Called up share capital

. 2022 : 2021
. - . £000 £000

Allotted, called up and fully paid , . . .
49,999 £1 Shares 25% paid up and 1 ordinary share of £1 ' 13 ' - 13

Related party transactions

Under 'the‘ terms of a corporate service agreement Law Debenture Corporate Services Limited is
contracted to provide certain corporate services including a registered office, administration and directors
among other things for which it charges a corporate service fee. The amount accrued at year end was
£nil. :

2022 2021

£000 £000
Cbrporate s_ervice fee ' . o 26 26
26 26
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21.

22.

~

Ultimate parent undertaking

The entire issued share capital of the Company is held by the legal pérent company, Elvet Mortgages

2020-1 Holdco Limited, a company incorporated in the United Kingdom and registered in England, which
holds the shares on a dlscretlonary trust basis under a Declaratlon of Trust for the benefit of certaln
chantles .

The entlre issued share capltal of Elvet Mortgages 2020-1 Holdco Limited is held by The Law Debenture
Intermediary Corporation PLC, as share trustee, under a Declaration of Trust for dlscretlonary charltable
purposes.

On 28 July 2020 the Company issued a prospectus as part of the securitization transaction in order to
issue Loan Notes (the “Notes”) which are non-recourse. Under the terms of the securitization transaction,
the proceeds of the Notes were used to acquire a portfolio of residential mortgages originated by Atom
Bank PLC. Atom Bank PLC continues to service the mortgages under the terms of a servicing agreement
entered into with the Company. )

Post balance sheet evénts

There have been no reportablé subsequeﬁt events betWeen the balance sheet date and date of signing

" this report that would meet the criteria to be. dlsclosed or adjusted in the financial statements as at 31

March 2022.
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