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AANCO HOLDINGS LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2021

The directors present the strategic report for the year ended 31 December 2021.

Fair review of the business
The principal activities of the group are design and manufacture of Aluminium Bi-folding doors and Roof Lanterns for sale to
trade partners nationally under ihe trading name of 'Made For Trade' and the Korniche brand.

In 2021 the husiness benefitted from exceptional trading conditicns post Covid, with turnover increasing in the year by almest
£8.5m {ar 30.6%) to £36.1m. The gross margin of the group increased to 32% helped by the favourable trading conditions
and continued success of the Korniche branded lantern. The net effect of the rise in turnover was an increase in gross profits
of £3.2m to £11.4m. Marketing costs increased in the vear as did fleet costs to support the commaercial growth. The net effect
of the above was an increase in profits before tax of £2.2m to £6.9m.

After deducting a tax charge of £0.6m and paying dividends of £0.8m, the group retainad profits of £5.5m and net assets
increased to £10.5m. Cash fell slightly by £0.4m and net current assets rose by £5.1m to stand at £7.2m and £7 4m,
respectively, at balance sheet date.

Key Performance Indicators

The directors consider the following to be key performance indicators:
2021 2020
£ £

Gross profit 11,417,835 8,260,391

Profit before tax 6,934,345 4,685,956

Within the year the business added a further manufacturing unit giving capacity for further growth.

Principal risks and uncertainties

The uncertain economic cutlock for the UK market and reducing consumer confidence is likely to lead to a reduction in
market size in the second half of 2022. The directors believe that the group is well placed to grow market share with the
addition to the range of the Korniche branded bifold door but the level of growth seen in 2021 is unlikely to be repeated.
However the directors expect the group to continue to trade profitably for the foreseeable future.

On behalf of the board

Mr BJ Gaunt
Director

17 August 2022




AANCO HOLDINGS LIMITED

DIRECTORS® REPORT
FOR THE YEAR ENDED 31 DECEMBER 2021

The directors present their annual report and financial statements for the year ended 31 December 2021.

Results and dividends
The results for the year are set out on page 7.

Crdinary dividends were paid amounting to £702,667. and A Ordinary dividends were paid amounting tc £95,911. The
directors do not recommend payment of a further dividend.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as follows:

Mr BJ Gaunt

Mr AR Gaunt
Mr AR Gaunt {Appointed 2 March 2021}
Mr C8 Wann {Appointed 1 Gotober 2021)

Research and development
The group continues ta invest with further expansion of the R&D department for future invention and design.

Future developments

Since 2016 the in house designed Korniche Aluminium Roof Lantern has grown rapidly, becoming the market leading product
and winning many industry awards. The new in house innovatively designed Korniche Bi-folding Door has continued to
receive excellent feedback wherever it has been exhibited with ground breaking design innovations having a real impact.

As a result of the launch of the Korniche Bi-folding door the Smart Bi-folding doer will be discontinued in summer 2022, as will
the Smart Patio door. Sales of the patio door had not matched cur expectations but the excellent Hartlepoc! facility will be
repurposed for product(s) currently going through development.

The group is actively seeking to grow and improve its business and has improved customer service by integrating the delivery
of glass and lanterns into the in-house distributicon.

The directors are pleased with the group's pragress 1o date and are confident that the enlarged manufacturing and distributing
capabilities, aligned with new group designed products, will have a positive impact going forward.




AANCO HOLDINGS LIMITED

DIRECTORS® REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

Statement of directors’ responsibilities
The directors are responsitle for preparing the Annual Report and the financial statements in accordance with applicable law
and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the direclors have
elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice
{United Kingdom Accounting Standards and applicable law). Under company law the directors must not approve the financial
statements unless they are satisfied that they give a true and fair view of the state of affairs of the group and company, and of
the profit or loss of the group for that period. In preparing these financial statements, the directors are required to:

select suitable accounting pelicies and then apply them consistently;
. make judgements and accounting estimates that are reasenable and prudent;
hd state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the ;
- prepare the on the going concern basis unless it is inappropriate to presume that the group and company will
continue in business,

The directors are respensible for keeping adequate accounting records that are sufficient to show and explain the group’s and
company's transactions and disclose with reasonable accuracy at any time the financial position of the group and company
and enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible for
safeguarding the assets of the group and company and hence for taking reasonable steps for the prevention and detection of
fraud and other irregularities.

Statement of disclosure to auditor

Sa far as each person who was a director at the date of approving this report is aware, there is no relevant audit informaticon
of which the auditor of the company is unaware. Additionally, the directors individually have taken all the necessary steps that
they ought to have taken as directors in order to make themselves aware of all relevant audit information and 1o establish that
the auditor of the company is aware of that infermation.

On hehalf of the board

Mr BJ Gaunt
Director

17 August 2022




AANCO HOLDINGS LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS GF AANCO HOLDINGS LIMITED

Opinion

We have audited the financial statements of Aanco Holdings Limited (the 'parent company') and its subsidiaries {the 'group’)
for the year ended 31 December 2021 which comprise the group statement of comprehensive inceme, the group balance
sheet, the company balance sheet, the group statement of changes in equity, the company statement of changes in equity,
the group statement of cash flows and notes to the financial statements, including significant accounting policies. The
financial reporting framework that has been applied in their preparalion is applicable law and United Kingdom Accounting
Standards, including Financial Reporling Standard 102 The Financial Reporiing Standard applicable in the UK and Republic
of Irefand (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:
hd give a true and fair view of the state of the group’s and the parent company's affairs as at 31 December 2021 and of
the group's profit for the year then ended;
have been properly prepared in accordance with United Kingdom Generally Accepled Accounting Praclice; and
. have been prepared in accordance with the requirements of the Companies Act 20086.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs {UK)) and applicable law. Our
responsibiliies under those standards are further described in the Auditor's responsibilities for the audit of the financial
statements secticn of our report. We are independent of the group and parent company in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC's Ethical Standard, and we
have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to geoing concern
In auditing the financial statements, we have concluded that the directors' use of the going concern basis of accounting in the
preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the group's and parent company's ability to continue as a going
concemn for a period of at least twelve months from when the financial statements are authcrised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant
sections of this report.

Other information

The other information comprises the information included in the annual report other than the financial statements and our
auditor's report thereon. The directors are responsible for the other information contained within the annual report. Our
opinion ¢n the financial statements does not cover the other information and, except to the extent otherwise explicitly stated
in our report, we do not express any form of assurance conclusion thereon. Our respensibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowladge cbtained in the course of the audil, or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether this gives rise to a material
misstatement in the financial statements themselves. If, based on the work we have performed, we conclude that there is a
material misstatement of this other informaticn, we are required to report that fact.

We have nothing ta report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:
* the information given in the strategic report and the directors' report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and
* the strategic report and the directors' report have been prepared in accerdance with applicable legal requirements.




AANCO HOLDINGS LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS GF AANCO HOLDINGS LIMITED

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the group and the parent company and their environment obtained in the
course of the audit, we have not identified material misstatements in the strategic report or the directors' report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires us to
report to you if, in our opinion:
* adequate accounting records have not been kept by the parent company, or returns adequate for our audit have not
been received from branches not visited by us; or
* the parent company financial statements are not in agreement with the accounting records and returns; or
* certain disclosures of directors' remuneration specified by law are not made; or
* we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors’ respensibilities statement, the directors are responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal control as the directors
determine is necessary to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error. In preparing the financial statements, the directors are responsible for assessing the parent company's
ability to continue as a going concern, disclesing, as applicable, matters related to going concern and using the going concern
basis of accounting unless the directors either intend to liquidate the parent company or tc cease operations, or have no
realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our ohjectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes cur opinion. Reasonable assurance
is a high level of assurance but is not a guarantee that an audit conducted in agcordance with ISAs (UK) will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisicns of users taken on the basis of
these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulaticns. We design procedures in line with
our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. The extent to
which aur procedures are capable of detecting irregularities, including fraud, is the extent to which an audit conducted under
ISAs (UK) is capable of detecting irregularity, including fraud. Our procedures include:

* obtaining an understanding of the legal and regulatory frameworks applicable to the group and company, such as the
Companies Act 2006;

® obtaining an understanding of how the group and company complies with the applicable legal and regulatory
frameworks;

® assessing the susceptibility of the group's and company's financial statements to material misstatement, including how
frauc might cccur, with audit precedures including reviewing internal controls, testing supporting documentation,
enquiring of group and company management and cbtaining written cenfirmation.

Becausc of the inherent limitations of an audit, there is a risk that we will not detect all irregularitics, including those leading to
a material misstatement in the financial statements or non-compliance with regulation. This risk increases the more that
compliance with a law or regulation is removed from the events and transactions reflected in the financial statements, as we
will be less likely to become aware of instances of non-compliance, The risk is also greater regarding irregularities occurring
due to fraud rather than error, as fraud involves intentional concealment, forgery, collusion, omission or misrepresentation.
We are not responsible for preventing fraud or non-compliance with laws and regulations and cannot be expected to detect all
fraud and nen-compliance with laws and regulations.

A further description of our responsibilities is available on the Financial Reporting Council's website at:
https://www frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.




AANCO HOLDINGS LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS GF AANCO HOLDINGS LIMITED

Use of our report

This report is made solely to the company’s members, as a hody, in accordance with Chapter 3 of Part 16 of the Companies
Act 2006. Our audit work has been undertaken so that we might state to the company's members those matters we are
required to state to them in an auditor's report and for no other purpose. Te the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the cempany and the company’s members as a body, for our audit
work, for this report, or for the opinions we have formed.

Christopher Neasham {Senior Statutory Auditor)
For and on behalf of Davies Tracey

Chartered Accountants and Statutory Auditors
Swan House

Westpoint Road

Teesdale Businass Park

Stockton on Tees

TS17 6BP

17 August 2022




AANCO HOLDINGS LIMITED

GROUP STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2021

Turnover

Other operating income

Raw materials and consumables
Staff costs

Depreciation

Other operating expenses

Operating profit

Interest receivable and similar income
Interest payable and similar expenses

Profit before taxation
Tax an profit

Profit for the financial year

2021
Notes £
36,128,724
447077
(18,777,544}
5 {(4,933,345)
3 (1,047,987)
(3,862,932)
3 6,953,993
7 2,906
8 (22,554)
6,034,345
9 (622,064)
6,312,281

Profit far the financial year is all attributable to the awners of the parent company.

Total comprehensive income for the year is all attributable to the owners of the parent company.

2020

27,648,346
610,838
(15,267,554)
(4,544 844)
(811.,017)

(2,940,004)

4,695,765

6,117
(15,926)

4,685,956
(556.005)

4,129,851




AANCO HOLDINGS LIMITED

GROUP BALANCE SHEET
AS AT 31 DECEMBER 2021

Fixed assets
Intangible assets
Tangible assets

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current assets
Total assets less current liabilities

Creditors: amounts falling due after more
than one year

Provisions for liabilities
Deferred tax liability
Deferred income

Net assets

Capital and reserves
Called up share capital
Share premium account
Other reserves

Profit and loss reserves

Total equity

Notes

11
12

15

16

17

18

20

21

23

2021
£ £
194,372
4,174,226
4,368,598
4,352,823
2,401,396
7,240,489
13,894,708
(6,576,611)
7,418,007
11,786,695
(483,522)
633,311
(633,311)
{122,650)
10,547,212
15,000
750
(5,161,950)
15,693,412

10,547,212

2020
£ £
195,724
3,687,279
3,563,003
2,524,155
2,450,191
7,683,714
12,658,060
(10,323,340)
2,334,720
6,217,723
(578,478)
399,896
(399,896)
(139,640)
5,099,709
15,000
(5,095,000)
10,179,709

5,099,709

The financial statemenls were approved by the board of directors and authorised for issue on 17 August 2022 and are signed

an its behalf by:

Mr BJ Gaunt
Director




AANCO HOLDINGS LIMITED

COMPANY BALANCE SHEET
AS AT 31 DECEMBER 2021

2021

Notes £
Fixed assets
Investments 13
Current assets -
Creditors: amounts falling due within one
year 17 (5,166,950)
Net current liabilities

Net assets

Capital and reserves
Called up share capital 23

5,181,950

(5,166,950)

15,000

15,000

2020

(5,100,000)

5,115,000

{5,100,000)

15,000

15,000

As permitted by s408 Companies Act 2008, the company has not presented its own profit and loss account and related notes.

The company’s profit for the year was £702,667 (2020 - £786,000 profit).

The financial statemanls were approved by the board of directors and authorised for issue on 17 August 2622 and are signed

an its behalf by:

Mr BJ Gaunt
Director

Company Registration No. 12505379




AANCO HOLDINGS LIMITED

GROUP STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2021

Notes

Balance at 1 January 2020

Year ended 31 December 2020:

Profit and total comprehensive income for
the year

Dividends

Reduction of shares

Other movements

Balance at 31 December 2020

Year ended 31 December 2021:

Profit and total comprehensive income for
the year

Issue of share capital

Dividends

Other movements

Balance at 31 December 2021

10
23

23
10

Share capital Share OtheProfit and loss Total
premium reserves reserves
account
£ £ £ £ £
20,00C - - 5,847,758 6,867,758
- - - 4,129,951 4,129,951
- - - (798,000) (798,000)
{5,000) - - - (5,000)
- - {5,005,000) - {5,095,000)
15,00C - {5,095,000) 10,179,709 5,089,708
- - - 6,312,281 6,312,281
- 750 - - 750
- - - (798,578) (798,578)
- - (66,950) - (66,950)
15,000 750 (5,161.950) 15693412 10,547,212

-10 -




AANCO HOLDINGS LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2021

Balance at 1 January 2020

Year ended 31 December 2020:

Profit and total comprehensive income for the year
Issue of share capital

Dividends

Balance at 31 December 2020
Year ended 31 December 2021:
Prafit and total comprehensive income for the year

Dividends

Balance at 31 December 2021

Share capitaProfit and loss Total
reserves
Notes £ £ £
- 786,000 786,000
23 15,000 - 15,000
10 - (786,000) (786,000)
15,000 - 15,000

702,667 702,667

10 (702.667)  (702,667)

15,000 - 15,000

11 -




AANCO HOLDINGS LIMITED

GROUP STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2021

Cash flows from operating activities
Cash generated from operations
Interest paic

Income taxes paid

Net cash inflow from operating activities

Investing activities

Purchase of intangible assets

Proceeds from disposal of intangibles
Purchase of tangible fixed assets

Proceeds from disposal of tangible fixed assets
Purchase of subsidiaries, net of cash acquired
Grant received

Interest received

Net cash used in investing activities

Financing activities

Praceeds frem issue of shares
Repayment of bank loans

Payment of finance leases obligations
Dividends paid to equity shareholders

Net cash used in financing activities

Notes

30

Net {decrease)/increase in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

2021
£ £
7,552,312
(22,554)
(744 ,486)
6,785,272
(106,985)
45,899
(1,381,357)
72,000
{4,804,950)
2,906
(6,172,487)
750
(258,182)
(798,578)
{1.056,010)
(443 ,225)
7,683,714
7,240,489

2020
£ £
4,900,651
(15,926)
(202.,565)
4,682,160
(91,033)
(681,686)
438,637
(362,000)
160,000
6,117
(529,965)
(163.677)
(236,289)
(798,000)
{1,197.966)
2,054,229
4,729,485
7,683,714

12 -




AANCO HOLDINGS LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

11

1.2

1.3

Accounting policies

Company information
Aanco Holdings Limited (“the company”) is a private limited company domiciled and incorporated in England and Wales
. The registered office is Wellington House, Wynyard Avenue, Wynyard, Billingham, T$22 5TB.

The group consists of Aanco Holdings Limited and all of its subsidiaries.

Accounting convention
These financial statements have been prepared in accardance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” (“FRS 102" and the requirements of the Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary amounts
in these financial statements are rounded fo the nearest £,

The financial statements have been prepared under the historical cost convention. The principal accounting policies
adopted are set out below.

Business comhinations
Acquisitions are accounted for using merger accounting where appropriate.

During the year ended 31 December 2020 the group underwent a reconstruction. Aanco Heldings Limited acquired
100% of the shares in Aanco (UK) Limited with 75% of the shares being acquired by way of a share for share
exchange and 25% for cash. Although this reconstruction did not meet the merger accounting criteria under Financial
Reporting Standard 102 and the Companies Act 2006, the acquisition has been accounted for using merger
accounting.

The consolidated financial statements have bean presented as if Aanco Holdings Limited and Aanco {UK) Limited had
always bean parl of the group. If the acquisition method had been used, goodwill on acquisition (estimated to be
roughly £13m) would have been recognised in the consolidated balance sheet with a related amortisation charge
(estimated to be roughly £1.3m par annum). As a result, net assets as shown in the consalidated kalance sheet as at
31 December 2021 would have been higher than as shown using merger accounting (by an amount estimated to be
roughly £10.7m). Consolidated profit after taxation in the year ended 31 December 2021 using the acquisition method
wauld have heen roughly £1.3m lower compared to using merger accounting.

The directors consider that this departure from the provisions of Financial Reporting Standard 102 and the Companies
Act 2006 is necessary in order for the consolidated financial statements te give a true and fair view. The consolidated
financial statements have been prepared in accordance with Financial Reporting Standard 102 and the Companies Act
2006 in all other respects.

Basis of consolidation

The consolidated group financial statements consist of the financial statements of the parent company Aance Holdings
Limited together with all entities controlled by the parent company (its subsidiaries) and the group's share of its
interests in joint ventures and associates.

All financial statements are made up to 31 December 2021. Where necessary, adjustments are made to the financial
statements of subsidiaries to bring the accounting policies used inte line with those used by other members of the g
roup.

All intra-group transactions, balances and unrealised gains on transactions between group companies are eliminated
on consolidation. Unrealised losses are also eliminated unless the transaction provides evidence of an impairment of
the asset transferred.

-13 -




AANCO HOLDINGS LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

1

14

1.5

1.6

1.7

Accounting policies (Continued)

Subsidiaries are consolidated in the group's financial statements from the date that contrel commences until the date
that control ceases.

Entities in which the group holds an interest and which are jointly controlled by the group and one or more other
venturers under a contractual arrangement are treated as joint ventures. Entities other than subsidiary undertakings or
joint ventures, in which the group has a participating interest and over whose operating and financial policies the group
exercises a significant influence, are treated as associates.

Investments in joint ventures and associates are carried in the group balance sheet at cost plus post-acquisition
changes in the group's share of the net assets of the entity, less any impairment in value. The carrying values of
investments in joint ventures and associates include acquired goodwill.

If the group's share of losses in a joint venture or associate equals or exceeds its investment in the joint venture or
associate, the group does not recognise further losses unless it has incurred obligations to do so or has made
payments on behalf of the joint venture or associate.

Unrealised gains arising from transactions with joint ventures and associates are eliminated to the extent of the group’s
interest in the entity.

Going concern

At the time of approving the financial statements, the directors have a reasonable expectation ihat the group has
adequate resaurces to confinue in operational existence for the foreseeable future. Thus the directars cantinue fo adept
the going concern basis of accounting in preparing the financial statements.

Turnover

Turnover is recognised at the fair value of the consideration received or raceivable for goods and services provided in
the normal course of husiness, and is shown net of VAT and other sales related taxes. The fair value of consideration
takes into account trade discounts, settlement discounts and volume rebates.

When cash inflows are deferred and represent a financing arrangement, the fair value of the consideration is the
present value of the future receipts. The difference between the fair value of the consideration and the nominal amount
received is recognised as interest income.

Research and development expenditure
Research expenditure is written off against profits in the year in which it is incurred. Identifiable development
expenditure is capitalised to the extent that the technical, commercial and financial feasibility can be demonstrated.

Intangible fixed assets other than goodwill
Intangible assets acquired separately from a business are recognised at cost and are subsequently measured at cost
less accumulated amortisation and accumulated impairment losses.

Intangible assets acquired an business combinations are recognised separately from goodwill at the acquisition date
where it is probable that the expected future economic benefits that are atiributable to the asset will flow to the entity
and the fair value of the asset can be measured reliably; the intangible asset arises from contractual or other legal
rights; and the intangible asset is separable from the entity.

Amortisation is recognised so as to wrile off the cost or valuation of assets less their residual values cver their useful
lives on the following bases:

Software - Syears

14 -




AANCO HOLDINGS LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

1

1.8

1.9

Accounting policies (Continued)

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of depreciation
and any impairment losses.

Depreciation is recognised so0 as to write off the cost or valuation of assets less their residual values over their useful
lives an the following bases:

Freeheld land and buildings 20% on cost on buildings
Leasehold improvements in accordance with the lease
Plant and equipment 15% on cost

Office Equipment 15% - 33% on cost

Motor vehicles 15% - 20% on cost
Showsite 10% - 20% on cost

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds and the
carrying value of the asset, and is recognised in the profit anc loss account.

Fixed asset investments

Equity investments are measured at fair value through profit or loss, except for those equity investments that are not
publicly traded and whose fair value cannot otherwise be measured reliably, which are recognised at costless
impairment until a reliable measure of fair value becomes available.

In the parent company financial statements, investments in subsidiaries, associates and jointly controlled entities are
initially measured at cost and subsequently measured at cost less any accumulated impairment losses.

A subsidiary is an entity controlled by the group. Control is the power to govern the financial and operating policies of
the entity s¢ as to obtain benefits from its activities.

An associate is an entity, being neither a subsidiary nor a joint venture, in which the company holds a long-term interest
and where the company has significant influence. The group censiders that it has significant influence where it has the
power to participate in the financial and operating decisions of the associate.

Investments in associates are initially recognised at the transaction price {including transaction costs) and are
subsequently adjusted to reflect the group’s share of the profit or loss, other comprehensive income and equity of the
associate using the equity method. Any difference between the cost of acquisition and the share of the fair value of the
net identifiable assets of the associate on acquisition is recognised as goodwill. Any unamortised balance of goodwill is
included in the carrying value of the investment in asscciates.

Losses in excess of the carrying amount of an investment in an associate are recorded as a provision only when the
company has incurred legal or constructive obligations or has made payments on behalf of the associate.

In the parent company financial statemants, investments in associates are accounied for at cost less impairment.

Entities in which the group has a long term interest and shares control under a contractual arrangement are classified
as jointly controlled entities.

-15 -




AANCO HOLDINGS LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

1 Accounting policies (Continued)
110 Stocks
Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Cast comprises direct
materials and, where applicable, direct labour costs and those overheads that have been incurred in bringing the
stocks to their present location and condition.
Stocks held for distribution at no or nominal consideration are measured at the lower of cost and replacement cost,
adjusted where applicable for any loss of service potential.
At each reperting date, an assessment is made for impairmant. Any excess of the carrying amount of stocks over its
estimated selling price less costs to complete and sell is recognised as an impairment loss in profit or loss. Reversals
of impairment losses are also recognised in profit or loss.
1.11 Financial instruments

The group has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12 ‘Cther
Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the group’s balance sheet when the group becomes party to the contractual
provisions of the instrument.

Financial assets and liabilities are offset and the net amounts presented in the financial statements when there is a
legally enforceable right to set off the recognised amounts and there is an intention to settle on a net basis or to realise
the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at transaction price
including transaction costs and are subsequently carried at amortised cost using the effective interest method unless
the arrangement constitutes a finanging transaction, where the transaction is measured at the present value of the
future receipts discounted at a market rate of interest. Financial assets classified as receivable within one year are not
amortised.

Other financial assets

Other financial assets, including investmants in equity instruments which are not subsidiaries, associates or joint
ventures, are initially measured at fair value, which is normally the transaction price. Such assets are subsequently
carried at fair value and the changes in fair value are recognised in profit or loss, exsept that investments in equity
instruments that are not publicly traded and whose fair values cannct be measured reliably are measured at cost less
impairment.

Iimpairment of financial assets
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of impairment at
each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that occurred
after the initial recognition of the financial asset, the estimated future cash flows have been affected. If an assst is
impaired, the impairment loss is the difference between the carrying amount and the present value of the estimated
cash flows discounted at the assel's original effective interest rate. The impairment loss is recognised in profit or loss.

If there is a decrease in the impairment loss arising frem an event occurring after the impairment was recognised, the
impairment is reversed. The reversal is such that the current carrying amount does not exceed what the carrying
amount would have been, had the impairment not previously been recognised. The impairment reversal is recognised
in profit or loss.
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AANCO HOLDINGS LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

Accounting policies (Continued)

Derecognition of financial assets

Financial assets are derecognisad only when the coniractual rights 1o the cash flows from the asset expire or are
settled, or when the group transfers the financial asset and substantially all the risks and rewards of ownership to
another entity, or if some significant risks and rewards of ownership are retained but control of the asset has
transferred to ancther party that is able to sell the asset in its entirety to an unrelated third party.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual arrangements
entered into. An equity instrument is any contract that evidences a residual interest in the assets of the group after
deducting all of its liabilities.

Basic financial liabilities

Basic financial liabilities, including creditors, bank loans, loans from fellow group companies and preference shares that
are classified as debt, are initially recognised at transaction price unless the arrangement constitutes a financing
transaction, where the debt instrument is measured at the present value of the future payments discounted at a market
rate of interest. Financial liabilities classified as payable within one year are not amortised.

Debt insiruments are subsequently carried at amortised cost, using the effective interest rate methed.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of business
from suppliers. Amounts payable are classified as current liabilities if payment is due within one year or less. If not, they
are presented as non-current liabilities. Trade creditors are recognised initially at transaction price and subsequently
measured at amortised cost using the effective interest method.

Other financial liabilities

Derivatives, including interest rate swaps and forward foreign exchange contracts, are not basic financial instruments.
Derivatives are initially recognised at fair value on the date a derivative contract is entered into and are subsequently

re-measured at their fair value. Changes in the fair value of derivatives are recognised in profit or loss in finance costs
or finance income as appropriate, unless hedge accounting is applied and the hedge is a cash flow hedge.

Debt instruments that do not meet the conditions in FRS 102 paragraph 11.9 are subsequently measured at fair value
through profit or loss. Debt instruments may be designated as being measurad at fair value threugh profit or loss to
eliminate or reduce an accounting mismatch or if the instruments are measured and their performance evaluated on a
fair value basis in accordance with a documented risk management or investment strategy.

Derecognition of financial liabilities
Financial liabilities are dereccgnised when the group's contractual obligations expire or are discharged or cancelled.

Equity instruments
Equity instruments issued by the group are recorded at the proceeds received, net of transaction costs. Dividends
payable on equity instruments are recognised as liabilities once they are no longer at the discretion of the group.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.
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AANCO HOLDINGS LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

1.14

Accounting policies (Continued)

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reparted in the
profit and loss account beczuse it excludes items of income or expense that are taxable or deductible in other years
and it further excludes items that are never taxable or deductible. The group’s liability for current tax is calculated using
tax rates that have been enacted or substantively enacted by the reporting end date.

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are recognised to the
extent that it is prehable that they will be recovered against the reversal of deferred tax liabilities or other future taxable
profits. Such assets and liabilities are not recognised if the timing difference arises from goodwill or from the initial
recegnition of other assets and liabilities in a transaction that affects neither the tax profit nar the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the extent that it is
no longer probatle that sufficient taxable profits will be available to allow all or part of the asset to be recovered.
Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or the
assetlis realised. Deferred tax is charged or credited in the profit and loss account, except when it relates to items
charged or credited directly to equity, in which case the deferred tax is also dealt with in equity. Deferred tax assets and
liahilities are offset if, and only if, there is a legally enforceable right to offset current tax assets and liahilities and the
deferred tax assets and liabilities relate to taxes levied by the same tax authority.

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless thase costs are
required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services are received.

Termination benefits are recognised immediately as an expense when the company is demonstrably committed to
terminate the employment of an employee or 1o provide termination benefits.

Retirement benefits
Paymenis to defined contribution retirement benefit schemes are charged as an expense as thay fall due.

Leases
Leases are classified as finance leases wheneaver the terms of the lease transfer substantially all the risks and rewards
of ownership to the lessees. All other leases are classified as operating lsases.

Assets held under finance leases are recognised as assets at the lower of the assets fair value at the date of inception
and the present value of the minimum lzase payments. The related liability is included in the balance sheet as a
finance lease obligation. Lease payments are treated as consisting of capital and interest elements. The interest is
charged te profit or loss so as to produce a constant pericdic rate of interest on the remaining balance of the liability.

Rentals payable under operating leases, including any lease incentives received, are charged to profit or loss on a
straight line basis over the term of the relevant lease except where another more systematic basis is more
representative of the time pattern in which economic benefits from the leased asset are consumed.

-18 -




AANCO HOLDINGS LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

1.18

Accounting policies (Continued)

Government grants
Government granis are recognised at the fair value of the asset received or receivable when there is reasonable
assurance that the grant conditions will be met and the grants will be received.

Government grants relating to turnover are recognised as income over the periods when the related costs are incurred.
Grants relating to an asset are recognised in income systematically over the asset's expected useful life. If part of such
a grantis deferred it is recognised as deferred income rather than being deducted from the asset's carrying amount.

Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at the dates of
the transactions. At each reporting end dale, monetary assets and liabilities that are denominated in foreign currencies
are retranslated at the rates prevailing on the reporting end date. Gains and losses arising on translation in the period
are included in profit or loss.

Judgements and key sources of estimation uncertainty

In the application of the group’s accounting policies, the directors are required to make judgemeants, estimates and
assumptions abcut the carrying amount of assets and liabilities that are not readily apparent from other sources. The
estimates and associated assumptions are based on historical experience and other factors that are considered to he
relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are

recognised in the period in which the estimate is revised where the revision affects only that peried, or in the period of
the revision and future periods where the revision affects both current and future periods.

Operating profit

2021 2020
£ £

Operating profit for the year is stated after charging/{crediting):
Exchange (gains)/losses (29,742) 8,132
Government grants (46,669) (436,483)
Depreciation of owned tangible fixed assets 681,164 546,197
Depreciation of fangible fixed assets held under finance leases 223,375 129,875
Loss on disposal of tangible fixed assets 81.010 89.008
Amorlisation of intangible assets 60,899 45,839
Loss on disposal of intangible assets 1,539 -
Operating lease charges 728,592 494,460
Auditor's remuneration

2021 2020
Fees payable to the company's auditor and associates: £ £
Faor audit services
Audit of the financial statements of the group and company 3,500 5,000
Audit of the financial statements of the company's subsidiaries 7.500 7,000

11,000 12,000
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AANCO HOLDINGS LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2021

5 Employees

The average menthly number of persons {including directors) employed by the group and cempany during the year

was:

Production
Administration
Distribution
Directors

Total

Their aggregate remuneration comprised:

Wages and salaries
Social security costs
Pansion cosis

6 Directors’ remuneration

Remuneration for qualifying services

Company pension contributions to defined contributicn schemes

7 Interest receivable and similar income

Interest income
Interest on bank deposits
Other interest income

Total income

Group Company
2021 2020 2021 2020
Number Number Number Number
149 122 - -
48 54 - -
10 10 - -
2 3 - -
209 189 - -
Group Company
2021 2020 2021 2020
£ £ £ £
4,474,415 4,137,241 - -
362,706 325,748 - -
96,224 81,855 - -
4,933,345 4,544,844 - -
2021 2020
£ £
44,901 20,996
4,424 4,000
49,325 24,996
2021 2020
£ £
535 3,652
2,371 2,565
2,906 6,117
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AANCO HOLDINGS LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

8 Interest payable and similar expenses

Other finance costs:
Interest on finance leases and hire purchase contracts

9 Taxation

Current tax

UK corporation tax on profits for the current period
Adjustments in respect of prior periods

Total current tax

Deferred tax

Origination and reversal of tming differences

Total tax charge

2021 2020

£ £
22,554 15,926
2021 2020

£ £
692,458 589,625
(303,809) (150,736)
388,649 438,889
233,415 17,116
622,064 556,005

The actual charge for the year can be reconciled to the expected charge for the year based on the profit or loss and the

standard rate of tax as follows:

Profit before taxation

Expected tax charge based on the standard rate of corporation tax in the UK of
19.00% (2020: 19.00%)

Tax effect of expenses that are not deductible in determining taxable profit
Adjustments in respect of prior years

Effect of change in corporation tax rate

Parmanent capital allowances in excess of depreciation

Deferred tax adjustments in respect of prior years

Taxation charge

2021 2020
£ £
6,934,345 4 685,956
1,317,526 890,332
23,433 51,059
(303,809) (150,738)
151,994 -
(19,584) -
(31,281 -
(516,215) (234,650)
622.064 556,005
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AANCO HOLDINGS LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

10 Dividends
2021 2020
Recognised as distributions ta equity holders: £ £
Interim paid - Ordinary shares 702,667 786,000
Interim paid - A Ordinary shares 95,911 -
798,578 786,000
" Intangible fixed assets
Group Software
£
Cost
At 1 January 2021 264,100
Additions 106,985
Disposals (51,197)
At 31 December 2021 319,888
Amortisation and impairment
At 1 January 2021 68,376
Amoriisation charged for the year 650,899
Disposals (3,759)
At 31 December 2021 125.516
Carrying amount
At 31 December 2021 194,372

At 31 December 2020 195,724

The company had no intangible fixed assets at 31 December 2021 or 31 December 2020.
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AANCO HOLDINGS LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2021

12  Tangible fixed assets

Group

Cost

At 1 January 2021
Additions
Disposals
Transfers

At 31 December 2021

Depreciation and impairment
At 1 January 2021

Depreciation charged in the year
Eliminated in respect of disposals
Transfers

At 31 December 2021

Carrying amount
At 31 December 2021

At 31 December 2020

Freehold land Leasehold Plant and Office Motor vehicles Showsite Total
and buildings improvements equipment Equipment

£ £ £ £ £ £ £

- 1,248,862 2,757,734 313,350 1,151,829 40,733 5,512,508

121,925 343,870 528,571 149,125 301,005 - 1,544,496
- {95,204) (357,648) (163,537) (139,005) (40,733) (796,125)

- {59,526} 59,526 - - - -

121,925 1,438,002 3,088,185 298,238 1,313,829 - 6,260,872

- 275,782 991,957 244,676 272,081 40,733 1,825,229

10,160 157,752 445,967 52,852 238,008 - 904,539

- (79,716)  (251,638)  (142,954)  (128,074) {40,733)  (643,115)

- (7,290} 7,290 - - - -

10,160 346,528 1,193,576 154,374 382,015 - 2,086,653
111,765 1,081,474 1,884,609 144,564 931,814 - A4 174,228

- 973,080 1,765,777 68,674 879,748 - 3,687,279

The company had no tangible fixed assets at 31 December 2021 or 31 December 2020.
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AANCO HOLDINGS LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

12  Tangible fixed assets

(Continued)

The net carrying value of tangible fixed assets includes the following in respect of assets held under finance leases or

hire purchase contracts.

Plant and equipment
Motor vehicles

13 Fixed asset investments

Investments in subsidiaries

Movements in fixed asset investments
Company

Cost or valuation

At 1 January 2021
Additions

At 31 December 2021

Carrying amount
At 31 December 2021

At 31 December 2020

Notes

14

Group Company
2021 2020 2021 2020
£ £ £ £
72,159 169,944 - -
715,383 749,415 - -
787,542 919,359 - -
Group Company
2021 2020 2021 2020
£ £ £ £
- - 5,181,950 5,115,000

Shares in

subsidiaries
£

5,115,000
66,950

5,181,950

5,181,850

5,115,000

In April 2021 Aanco Holdings Limited acquired 100% of the Ordinary shares of Aanco Group Limited. The acquisitien
has been accounted for using merger accounting. The nominal value of the consideralicn amounted to £85,950
comprising payments of £66,950 and a share for share exchange of £20,000. The premium of £66,350 has been

debited to a Reconstruction reserve.

14  Subsidiaries

Details of the company's subsidiaries at 31 December 2021 are as follows:
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AANCO HOLDINGS LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

14

15

16

17

Subsidiaries (Continued)
Name of undertaking Registered office Class of % Held
shares held Direct Indirect
Aanco Group Limited Wellington House, Wynyard Avenue, Wynyard, Ordinary 100.00 -
Billingham TS22 5TB
Aanco (UK) Limited Wellington House, Wynyard Avenue, Wynyard, Crdinary 0 100.00
Billingham TS22 5TB
Stocks
Group Company
2021 2020 2021 2020
£ £ £ £
Raw materials and consumables 4,352,823 2,524,155 - -
Debtors
Group Company
2021 2020 201 2020
Amounts falling due within one year: £ £ £ £
Trade debtors 2,146,032 2,295,346 - -
Corporation tax recoverable 35,809 - - -
Other debtors 19,233 2,232 - -
Prepayments and accrued income 200,322 152,613 - -
2,401,396 2,450,191 - -
Creditors: amounts falling due within one year
Group Company
2021 2020 2021 2020
Notes £ £ £ £
Cbligations under finance leases 19 232,876 232,963 - -
Trade creditors 3,579,272 3,427 910 - -
Amounts owed to group undertakings - - 5,166,950 362,000
Corporation tax payable - 320,028 - -
Other taxation and social security 329,968 629,010 - -
Cther creditors 70,107 5,253,286 - 4,738,000
Accruals and deferred income 2,364,388 460,143 - -
6,576,611 10,323,340 5,166,950 5,100,000

Obligations under finance leases are secured against the assets to which they relate.
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AANCO HOLDINGS LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

18  Creditors: amounts falling due after more than onhe year

Cbligations under finance leases

Notes

19

Group Company
2021 2020 2021

£ £ £
483,522 578,478 -

Obligations under finance leases are secured against the assets to which they relate.

19  Finance lease obligations

Future minimum lease payments due under finance

leases:
Within one year
In twa to five years

Less: future finance charges

20 Deferred taxation

The fallowing are the major deferred tax liabilities and assets recognised by the group and company,

thereon:

Group

Accelerated capital allowances
Other timing differences

The company has no deferred tax assets or liabilities.

Group Company
2021 2020 2021

£ £ £
250,234 253,006 -
502,828 604,876 -
753,062 857,882 -
(36,664) (46,441) -
716,398 811,441 -

Liabilities
2021
£

635,177
(1,866)

633,311

2020

2020

and movements

Liabilities
2020
£

401,813
(1.917)

399,896
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AANCO HOLDINGS LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

20

21

22

23

Deferred taxation (Continued)

Group Company

2021 2021

Movements in the year: £ £

Liakility at 1 January 2021 399,896 -

Charge to profit or loss 117,010 -

Effect of change in tax rate - profit or loss 116,405 -

Liability at 31 December 2021 633,311 -

Deferred income
Group Company

2021 2020 2021 2020

£ £ £ £

Other deferred income 122,650 139,640 - -
Retirement benefit schemes

2021 2020

Defined contribution schemes £ £

Charge to profit or loss in respect of defined contribution schemes 96,224 81,855

A defined contribution pension scheme is operated for all qualifying employees. The assets of the scheme are held
separately from those of the group in an independently administered fund.

Share capital

Group and company 2021 2020 2021 2020
Ordinary share capital Number Number £ £
Issued and fully paid

Ordinary shares of £1 each 15,000 15,000 15,000 15,000

In addition to the above, 150 A Ordinary shares of 0.01p each were allotted, issued and fully paid by Aanco Group
Limited during the year. Consideration was cash of £5 per share.

The A Ordinary shares are non-voting and carry conditions and restrictions over their disposal and any return of capital.
Different rates of dividend may be declared in respect of the different classes of share.
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AANCO HOLDINGS LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

24

25

26

27

Financial commitments, guarantees and contingent liabilities

The group guarantees its preducts for up to ten vears. Rectification wark is censidered te be an ongoing charge but the
group accepts that it has contingent liability to carry out this work. The value of this liability cannot be ascertained with
any accuracy but the group's past experience of rectification work indicales that it will not be material to the reading of

these financial statements and therefore no provision has been made.

Grants receivable may be repayable in part or in full if certain conditions assoriated with the grants are not met.

Operating lease commitments

Lessee

At the reporting end date the group had outstanding commitments for future minimum lease payments under

non-cancellable operating leases, which fall due as follows:

Group Company
2021 2020 2021 2020
£ £ £ £
Within one year 604,047 234,013 - -
Between two and five years 1,265,703 911,063 - -
1,869,750 1,145,076 - -
Capital commitments
Amounts contracted for but not provided in the financial statements:
Group Company
2021 2020 2021 2020
£ £ £ £
Acquisition of tangible fixed assets 19,976 138,750 - -
Related party transactions
Remuneration of key management personnel
The remuneration of key management personnel is as follows.
2021 20290
£ £
Aggregate compensation 94,444 179,441
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AANCO HOLDINGS LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2021

27

23

Related party transactions

Transactions with related parties

During the year the group entered into the following transactions with related parties:

Group
Other related parties

Group
Key management personnel

Company

Entities with contrel, joint control or significant influence over the company
The following amounts were outstanding at the reporting end date:
Amounts due to related parties

Group

Entities with control, joint control or significant influence over the group

Company
Entities with contrel, joint control or significant influence over the company

The following amounts were outstanding at the reporting end date:

Amounts due from related parties

Group
Entities with control, joint control or significant influence over the group
Other related parties

Directors’ transactions

Purchases
2021
£

27,498

(Continued)

Purchases
2020
£

153,002

Dividends paid

2021 2020
£ £
95,911 -
702,667 786,000
2021 2020
£ £
(6,928) (7.,555)
- {4,738,000)
2021 2020
Balance Balance
£ £
3,828 -
6,334 -

During the year the company made advances to directors of £6,841 and £3,012 was repaid by the directors (2020 -
£151,881 and £157,718 respectively). Interest where applicable was charged at 2.5% per annum. All amounts were

repayable on demand.
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AANCO HOLDINGS LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2021

29  Controlling party
The controlling party is Mr B Gaunt.

30  Cash generated from group operations

Profit for the year after tax

Adjustments for:

Taxation charged

Finance costs

Invesiment income

Loss on disposal of tangible fixed assets

Loss on disposal of intangible assets

Amorlisation and impairment of intangible assets
Depreciation and impairment of tangible fixed assets
Decrease in deferred incoms

Movements in working capital:
Increase in stocks
Decreasef{increase) in debtors
Increase in creditors

Cash generated from operations

k1| Analysis of changes in net funds - group

Cash at bank and in hand
Obligations under finance leases

2021 2020
£ £
6,312,281 4,129,951
622,064 556,005
22,554 15,926
(2,906) (6,117)
81,010 89,006
1,539 -
60,899 45,939
904,539 676,072
(16,990) (20,360)
(1,328,668) (560,909)
84,604 (603.379)
1,511,386 578,517
7,552,312 4,900,651

1 January 2021 Cash flows  Newfinance 31 December
leases 2021

£ £ £ £

7,683,714 (443,225) - 7,240,489
(811.,441) 258,182 (163,139) (716,398)

6,872,273 (185,043) (163.139) 6,524,091
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