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ACCENTUATE GROUP LTD

GROUP STRATEGIC REPORT
FOR THE PERIOD ENDED 31 MARCH 2022

Introduction
These financial statements cover the year ended 31 March 2022.

The principal activity of the Company is to operate as a strategic holding group, rmanaging the assets,
investment, control and financing of a number of businesses supplying components and contract fumniture to
the commercial, Leisure, Education and Healthcare sectors.

Business review

The Company is the strategic holding company, for a number of established businesses including Global Chair
Componenis (GCC), and Contract Furniture Group (CFG). The company also holds a 50% shareholding in
Dynamic Contract Fumniture Ltd.

The Group sesks 1o support the ongoing development of each of the businesses within it, helping them in
developing credible strategic growth plans, leveraging where appropriate the combined scale of the Group in
terms of shared expertise and supply chain, as well as underpinning the financial security of all Group
companies.

Despite the progressive lifting of many of the Covid-19 rastrictions, the Group faced a number of significant
challenges during the trading period. The worldwide supply chain has faced probably the greatest disruption
since the 1970s with the huge ongoing issues with availability, reliability, and cast of freight; added to the large
raw material cost and resourcing challenges faced by cur global manufacturing partners. The volatile and
accelerated recovery of the markets in which we operate, created a perfect storm. The result was rapid and
unpredictable inflation which we couldn't alleviate and sadly meant a number of significant price increases
which the Directors recognise were not welcomed by customers at a fragile point in many companies’ recovery.
It also caused pronounced stock availability and service challenges, as it did for most businesses. We are very
grateful to both our teams who worked tirelessly and tenaciously to navigate this, and our customers for their
understanding and patience through this difficult period.

In light of all this, the Directors were very pleased with the financial performance of the Group. These results
give @ much more representative view of the Group's performance and capability as opposed to the first 12-
month trading period which coincided with the Covid-19 pandemic,

The Directors remain very grateful for the ongoing support of its bankers HSBC, who continue to offer support
and council. Whilst the Group financial performance has been strong there have been understandable
pressures on working capital as the Group rebounded and restocked, and it has been very helpful to know the
support of HSBC continues.

Principal risks and uncertainties

Currency

The Group is inevitably exposed to foreign currency risk given its role as an importer however, currency
hedging is utilised to stabilise prices and smooth volatility. The exposure to the dollar is balanced by a growing
proportion of purchasing coming from Europe.

Trade debtors

The Group oversees the credit and cashflow policies governing the credit offered to customers. The trading
companies manage the day-to-day debtor ledger but the Group actively monitors this in terms of cutstanding
amounts for both time and credit limits. Again, the breadth of the Group mitigates exposure to any one
customer or group of customers
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ACCENTUATE GROUP LTD

GROUP STRATEGIC REPORT (CONTINUED)
FOR THE PERIOD ENDED 31 MARCH 2022

Liguidity

in respect of bank balances the liquidity risk is managed by maintaining a balance between the continuity of
funding and flexibility through the use of existing funds, spread across a number of sources. Trade creditors
liquidity risk is managed by ensuring sufficient funds are available to meet amounts due.

Key relationships

I he Group works hard to leverage the breadth of customer and supplier relationships across ali businesses
within the Group, to minimise risk and maximise impact and value added through the fostering of strong
relationships and a partnership sthos.

Other business risks

Aside from the Covid 19 pandemic which is an ongocing risk, the most challenging risk is the ongoing
uncertainty within supply chains both domestically and globally. Ocean freight costs rose significantly in the last
quarter of this accounting reference period and have risen at a greater and faster rate since financial year end
to unprecedented lavels. Coupled with this the availability of freight to maintain continuity of supply is an
ongoing challenge.

The Directors continue to address these challenges through close engoing attention to stock levels, lead times
and by working closely with our supply chain partners to ensure we offer the level of service the Group is rightly
proud of, although this has been very difficuit. Financially, whilst we have sought to mitigate as much of these
increases as we feel we can, it has meant several significant price increases to customers which have been
required to maintain the financial health of the Group. Additionally, the impact of inflation could lead to
increased interest rates which will put further pressure on companies.

Risk management approach
The Directors routinely monitor the known risks and uncertainties and ensure appropriate actions are in place to
mitigate unwanted outcomes.

Developments and performance

The Group has a clear vision and strategy in place with an ovemiding commitment to “Make Contract Furniture
Easy”. Our objective is to help each company in the Group to have a clear positioning and focus. We then
actively support and invest in them to build the structure and capability to ba the best supplier and partner for
their customers in their chosen sector, providing them an excellent bread and good value range, reliable
quality, and a professionally responsive service. As a private, well funded business, the Group can move
quickly to actively invest in opportunities and provide the management teams the confidence to focus on their
business, knowing we will do our part to support their growth and performance.

As discussed in the business review, the focus during the past 12 months has been to navigate the business
through a volatile and rapidly recovering market and get on top of the severe and chaillenging supply
disruptions we have faced, such that we can get back to the mission above in terms of the great value,
availability and service. In line with its strategy, the Group is constantly reviewing opportunities to improve
efficiency and effectiveness and expand into new channels and markets. It has installed a new ERP system
Sage X3 in GCC in the period and have kicked off a project to roll this out into CFG during the next financial
year. We continue to invest in upgrading the websites and digital offer across the Group.

As a strategic investment vehicle, the Group is also constantly reviewing relevant complimentary investment
and acquisition opportunities where value can be added and there is a fit with the Group strategy and ethos.
During the year several small asset deals were completed across the Group. Helo Products Ltd was
incorporated and added to the Group with the purchase of the market leading Helo baby chair brand from
Health Engineering Ltd which is supplied to many of the main leisure operators. The stock of Wells Contract
Furniture Ltd and M&P Chairs Ltd was acquired to facilitate the retirement of the owners and the addition of
new ranges and suppliers. Finally, the trade and assets of Paula Brookes Ltd a small curtain contractor was
acquired and incorporated into CFG to expand the product offering within that business.
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ACCENTUATE GROUP LTD

GROUP STRATEGIC REPORT (CONTINUED)
FOR THE PERIOD ENDED 31 MARCH 2022

Financial key performance indicators

The Directors consider turnover, gross profit and EBITDA to be the Group's key performance indicators.

2022 2021
Turnover £37,941,255 £19,344 450
Gross profit £10,533,445 £5,359,211
Gross profit % 27.8% 27.7%
EBITDA £4,931,069 £1,554,938

As noted the performance in 2022 is much more indicative of the Groups scale and potential given the initial
12-month trading period was significantly impacted by Covid 19.

This report was approved by the board and signed on its behalf.

e

- -

:3 P Ada-ms
Director
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ACCENTUATE GROUP LTD

DIRECTORS’ REPORT
FOR THE PERIOD ENDED 31 MARCH 2022

The directors present their report and the financial statements for the period ended 31 March 2022,
Directors’ responsibilities statement

The directors are responsible for preparing the Group strategic report, the Directors’ report and the consolidated
financial statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with applicable law and United
Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial
Reporting Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland'. Under
company law the directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the company and the Group and of the profit or loss of the Group for
that period.

In preparing these financial statements, the directors are required to:

. select suitable accounting policies for the Group's financial statemants and then apply them consistently;
. make judgments and accounting estimates that are reascnable and prudent;
. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

Group will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and the Group and to enable them to ensure that the financial statements comply with the Companies
Act 2006. They are also responsible for safeguarding the assets of the company and the Group and hence for
taking reasonable steps for the prevention and detection of fraud and other irregularities.

Principal activity

The principal activity of the Company is to operate as a strategic holding group managing the assets,
investment and financing of a number of businesses operating in the component and contract furniture sector
and supplying the commercial, Leisure, Education and Healthcare sectors.

Results and dividends
The profit for the period, after taxation, amounted to £1,310,697 (2027 - loss £2,102,977).

Dividends totalling £nil were paid during the period. The directors do not recommend the payment of a final
dividend.

Directors
The directors who served during the period were:

J P Adams

R M Bellamy
D J Dawson
O D Dawson
P G Hundleby
A M Moller
PTSmal

E N Yeldham
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ACCENTUATE GROUPLTD

DIRECTORS' REPORT (CONTINUED)
FOR THE PERIOD ENDED 31 MARCH 2022

Matters covered in the Group strategic report

Information in respect of principal risks and uncertainties, financlal Instruments and future developments can be
found in the Strategic Report.

Disclosure of information to auditors

Each of the persons who are directors at the time when this Directors' report is approved has confirmed that:

D) so far as the director is aware, there is no relevant audit information of which the company and the
Group's auditors are unaware, and
. the director has taken all the steps that ought to have been taken as a director in order to be aware of

any relevant audit information and to establish that the company and the Group's auditors are aware of
that information.

Post balance sheet events
There have been no significant events affecting the Group since the year end.
Auditors

The auditors, Larking Gowen LLP, will be proposed for reappointment in accordance with section 485 of the
Companies Act 2006,

This report was approved by the board and signed on its behalf.

................................................

E N Yeldham
Director

Date: '?)‘"' Ocdtb, 2-271_
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ACCENTUATE GROUP LTD

INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF ACCENTUATE GROUP LTD

Opinion

We have audited the financial statements of Accentuate Group Ltd (the 'parent company’) and its subsidiaries
{the 'Group’) for the period ended 31 March 2022, which comprise the Group Statement of comprehensive
income, the Group and company Balance shsets, the Group Statement of cash flows, the Group and company
Statement of changes in equity and the related notes, including a summary of significant accounting policies.
The financial reporting framework that has been applied in their preparation is applicable law and United
Kingdom Accounting Standards, including Financial Reporting Standard 102 *The Financial Reporting Standard
applicable in the UK and Republic of freland’ (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:

. give a true and fair view of the state of the Group's and of the parent company's affairs as at 31 March
2022 and of the Group's profit for the pericd then ended;

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK})) and
applicable law. Our responsibilities under those standards are further described in the Auditors' responsibilities
for the audit of the financial statements section of our report. We are independent of the Group in accordance
with the ethical requirements that are relevant to our audit of the financial statements in the United Kingdom,
including the Financial Reporting Council's Ethical Standard and we have fulfiled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the Group's or the parent company’s
ability to continue as a going concern for a period of at least twelve months from when the financial statements
are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report.
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ACCENTUATE GROUP LTD

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF ACCENTUATE GROUP LTD {CONTINUED)

Other information

The other information comprises the information included in the Annual Report other than the financial
statements and our Auditors' report thereon. The directors are responsible for the other information contained
within the Annual Report. Our opinion on ths financial statements does not cover the other information and,
except to the extent otherwise explicitly stated in our report, we do not express any form of assurance
conclusion thereon. Our responsibility is to read the other information and, in doing so, consider whether the
other information is materialiy inconsistent with the financial statements or our knowledge obtained in the
course of the audit, or otherwise appears to be materially misstated. If we identify such material
inconsistencies ar apparent material misstatements, we are required to determine whether this gives rise to a
material misstatement in the financial statements themselves. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.
Opinion on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

. the information given in the Group strategic report and the Directors’ report for the financial period for
which the financial statements are prepared is consistent with the financial statements; and
. the Group strategic report and the Directors’ report have been prepared in accordance with applicable

legal requirements.
Matters on which we are required to report by exception

In the light of the knowledge and understanding of the Group and the parent company and its environment
obtained in the course of the audit, we have not identified material misstatements in the Group strategic report
of the Directars' report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

. adequate accounting records have not been kept by the parent company, or returns adeguate for cur
audit have not been received from branches not visited by us; or

. the parent company financial statements are not in agreement with the accounting records and returns;
or

. certain disclosures of directors’ remuneration specified by law are not made; or

we have not received all the information and explanations we require for our audit.
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ACCENTUATE GROUP LTD

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF ACCENTUATE GROUP LTD (CONTINUED)

Responsibilities of directors

As explained more fully in the Directors’ responsibilities statement set out on page 4, the directors are
responsibie for the preparation of the financial statements and for being satisfied that they give a true and fair
view, and for such internal control as the directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

in preparing the financial statements, the directors are responsible for assessing the Group's and the parent
company's ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the directors either intend to liguidate the Group or the
parent company or to cease operations, or have no realistic alternative but to do so.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an Auditors' report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with 1ISAs (UK) will always detect a material misstaternent when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these Group financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above, to detect material misstatements in respect of
irregularities, including fraud. The extent to which our procedures are capable of detecting irregularities,
including fraud is detailed below:

Due to the field in which the Group operates, we identified the areas most likely to have a direct material
impact on the financial statements as compliance with UK tax legislation, UK accounting standards and the
Companies Act 2008, In addition, we considered the provisions of other laws and regulations which whilst not
having a direct impact on the financial statements, are fundamental to the Group's ability to operate inciuding
health and safety; employment law, and compliance with various other regulations relevant to the conduct of
the Group’s operations. Qur approach to identifying and assessing the risk of material misstatement in respect
of irregularities, including fraud and non-compliance with laws and regulations, included the following:

. Enquiries with management about any known or suspected instances of non-compliance with laws and
regulations, accidents in the workplace, potential litigation or claims and fraud;

. Reviewing legal and professional fees to confirm matters where the company engaged lawyers during
the year,;

. Reviewing financial statement disclosures and tax matters, and testing to supporting documentation te
assess compliance with applicable laws and regulations;

. Reviewing board minutes and any relevant correspondence with external authorities;

. Challenging assumptions and judgements made by management in their significant accounting
estimates, particularly around year end stock values and the warranty provision;

. Auditing the risk of management override of contrals, including through testing journal entries and other

adjustments for appropriateness, and evaluating the business rationale of any significant transactions
outside the normal course of business.

Due to the inherent limitations of an audit, there is a risk that we will not detect all irregutarities, including those
leading to a material misstatement in the financial statements or non-compliance with regulation. This risk
increases the more that compliance with a law or regulation is removed from the events and transactions
reflected in the financial statements, as we will be less likely to become aware of instances of non-compliance.
The risk is also greater regarding irregularities occurring due to fraud rather than error, as fraud involves
intentional conceatment, forgery, collusion, omission or misrepresentation.
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ACCENTUATE GROUP LTD

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF ACCENTUATE GROUP LTD (CONTINUED)

A further description of our responsibilities for the audit of the financial statements is located on the Financia!
Reporting Council's website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our
Auditors' report,

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of
the Companies Acl 2006. Our audit work has been undertaken so that we might state to the company's
members those matters we are required to state to them in an Auditors' report and for no other purpose. To the
fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the company
and the company's members, as a body, for our audit work, for this report, or for the opinions we have formed.

\.__a/kH Cla».rr\. ¢

Charles Savory FCA (Senior statutory auditor)

for and on behalf of
Larking Gowen LLP

Chartered Accountants
Statutory Auditors

Norwich
Date: 13 Qctober 2022
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ACCENTUATE GROUP LTD

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE PERIOD ENDED 31 MARCH 2022

Turnover
Cost of sales

Gross profit

Administrative expenses
Other operating income

Operating profit/(loss)

Share of profit of joint venture

Total operating profit/{loss)

Interest receivable and similar income
interest payable and similar expenses
(Loss)/gain on financial instruments

Profit/{loss) before taxation

Tax on profit/(loss)

Profit/(loss) for the financial period

Profit/(loss) for the period attributable to:

Owners of the parent company

Note

4

10
1
23

12

2022
£

37,941,255

2021
£

19,344,450

(27,457,810} (13,985,239)

10,483,445 5 359,211
(7,563,960) (6,171,157)
167 391,762
2,919,652 (420,184)
75,033 22,000
2,994,685  (398,184)
747 704
(1,147,611}  (1,162,707)
398,556  (421,850)
2,246,377  (1,982,037)
(935,680)  (120,940)
1,310,697  (2,102,977)
1,310,697  (2,102,977)
1,310,697 (2,102,977

There were no recognised gains and losses for 2022 or 2021 other than those included in the consclidated

statement of comprehensive income.

There was no other comprehensive income for 2022 (2021:£NIL).

The notes on pages 19 to 43 form part of these financial statements.
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ACCENTUATE GROUP LTD
REGISTERED NUMBER: 1237046(

CONSOLIDATED BALANCE SHEET

AS AT 31 MARCH 2022

Fixed assets

Intangible assets
Tangible assets
Investments

Current assets

Stocks

Debtors: amounts falling due within one
year

Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current assets

Total assets less current liahilities

Creditors: amounts falling due after more
than one year

Provisions for liabilities

Deferred taxation
Other provisions

Net assets

Capital and reserves
Called up share capital
Profit and loss account

Equity attributable to owners of the
parent company

Non-controlling interests

Note

13
14
15

16

17
18

19

20

24
25

26
27

9,215,969

8,277,994
1,315,570

18,809,533

(12,012,318)

(209,910)
(196,027)

2022

12,955,539
7,111,243
310,249

20,377,031

6,797,215

27,174,246

{17,521,589)

(405,937)

9,246,720

8,934,997
311,703

9,246,700

20

9,246,720

2021

14,789,194
7,230,469
3,481

22,023,144

4,726,147

4,372,569
972,839

10,071,555

(5,010,558)
5,060,997

27,084,141

(19,281,386)

(214,975)
(86,027)

(301,002)

7,901,753

8,934,997
(1,433,264)

7,501,733
20

7,501,753
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ACCENTUATE GROUP LTD
REGISTERED NUMBER: 12370460

CONSOLIDATED BALANCE SHEET (CONTINUED)
AS AT 31 MARCH 2022

The financial statements were approved and authorised for issue by the board and were signed on its behalf by:

...........................................................................................

J P Adams E N Yeldham
Directar Director

Date: '}’*\ Ocdabr 0L

The notes on pages 19 to 43 form part of these financial statements.
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ACCENTUATE GROUP LTD
REGISTERED NUMBER: 12370460

COMPANY BALANCE SHEET

AS AT 31 MARCH 2022

Fixed assets

Investments

Current assets

Debtors: amounts falling due within one
year

Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current assets

Total assets less current liabilities

Creditors: amounts falling due after more
than one year

Net assets

Capital and reserves

Called up share capital
Profit and loss account brought forward
Loss for the period

Other changes in the profit and loss account

Profit and loss account carried forward

Note

15

17
18

19

20

26

2022
£
18,622,551
18,622,551
7,145,952
21,794
7,167,746
(462,709)
6,705,037
25,327,538
(14,347,400)
10,980,188
8,934,997
1,998,986
(388,065)
434,270
2,045,191

2021
£
18,598,617
18,598,617
7,695,705
40,537
7,736,242
(801,326}
6,934,916
25,533,533
(14,599,550
10,933,983
8,934,997
2,201,486
(662,946)
460,446
1,998,986

10,980,188 10,933,983

The financial statements were approved and authorised for issue by the board and were signed on its behalf by:

o

...........................................................................................

J P Adams E N Yeldham
Director Girector
Date: 7"\ Ochabr UL

The notes on pages 19 to 43 form part of these financial statements.
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ACCENTUATE GROUP LTD

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE PERIOD ENDED 31 MARCH 2022

At 1 April 2020

Comprehensive income for the
year

Loss for the year

Waiver of preference share
dividends

At 1 April 2021

Comprehensive income for the
period

Profit for the period

Waiver of preference share
dividends

At 31 March 2022

Equity
attributable
Called up Profit and to owners o6f Non-
share loss parent controlling
capital account company interests Total equity
£ £ - B £ £
8,934,997 209,267 9,144,264 20 9,144,284
- (2,102,977) (2,102,977) - (2,102,977)
- 460,446 460,446 - 460,446
8,934,997 (1,433,264} 7,501,733 20 7,501,753
- 1,310,697 1,310,697 - 1,310,697
- 434,270 434,270 - 434,270
8,934,997 311,703 9,246,700 20 9,246,720

The notes on pages 19 to 43 form part of these financia! statements.
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ACCENTUATE GROUP LTD

COMPANY STATEMENT OF CHANGES IN EQUITY

FOR THE PERIOD ENDED 31 MARCH 2022

At 1 April 2020

Comprehensive income for the year
Loss for the year
Waiver of preference share dividends

At 1 April 2021

Comprehensive income for the year
Loss for the period
Waiver of preference share dividends

At 31 March 2022

Called up Profit and
share loss
capital account Total equity
£ £ £
8,934,997 2,201,486 11,136,483
- (662,946) (662,946)
- 460,446 460,446
8,934,997 1,998,986 10,933,983
- {388,065) {388,065)
- 434,270 434,270
8,934,997 2,045,191 10,980,188

The notes on pages 19 to 43 form part of these financial statements.
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ACCENTUATE GROUP LTD

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE PERIOD ENDED 31 MARCH 2022

Cash flows from operating activities

Profit/(loss) for the financial period
Adjustments for:

Amortisation of intangible assets
Depreciation of tangible assets

Profit on disposatl of tangible assets
Interest received

Taxation charge

{Increase) in stocks

{Increase)/decrease in debtors
Increass/(decrease) in creditors
Increase/(decrease) in provisions

Share of operating (profit) in joint ventures
Corporation tax (paid)

Fair value (gain)/loss on foreign exchange contracts
Interest paid

Net cash generated from operating activities

Cash flows from investing activities

Purchase of intangible fixed assets
Purchase of tangible fixed assets
Sale of tangible fixed assets
Purchase of share in asscciates
Interest received

Net cash from investing activities

Cash flows from financing activities

New sacured loans

Repayment of loans

Repayment of other loans
Repayment of/new finance leases
Movements on invoice discounting
Interest paid

Net cash used in financing activities

2022 2021
£ £
1,310,697  (2,102,977)
1,685,524 1,690,008
250,860 260,184
(6,701) (9.396)
(747) (704)
935,680 120,940
(4,489,822)  (342,654)
(3.905,425) 31,062
3,661,787  (431,176)
110,000 (53,072
(60,123) (1,750)
(196,339)  (263,962)
(398,556) 421,850
1,144,807 1,163,956
41,642 482,309
(74,581) (21,681)
(151,519)  (1371,380)
26,586 25,084

(246,645) -
747 704
(445,412)  (127,273)
- 1,500,000
(1,848,378)  (670,005)
- (59,063)

33,250 -
2,907,228  (2,582,355)
(345,599)  (330,085)
746,501 (2,141,508
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ACCENTUATE GROUP LTD

CONSOLIDATED STATEMENT OF CASH FLOWS (CONTINUED)

FOR THE PERIOD ENDED 31 MARCH 2022

Net increase/{decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of period
Cash and cash equivalents at the end of period

Cash and cash equivalents at the end of period comprise:
Cash at bank and in hand

The notes on pages 19 to 43 form part of these financial statements.

2022 2021

£ £

342,731  (1,786,472)
972,839 2,759,311
1,315,570 972,839
1,315,570 972,839
1,315,570 972,839
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ACCENTUATE GROUP LTD

CONSOLIDATED ANALYSIS OF NET DEBT
FOR THE PERIOD ENDED 31 MARCH 2022

Other non-
At 1 April New finance cash At 31 March
2021 Cash flows leases changes 2022
£ £ £ £ £
Cash at bank and in hand 972,839 342,731 - - 4,315,570
Debt due after 1 year (15,881,043) - - 1,908,255 (13,972,788)
Debt due within 1 year (2,107,736) (1,122,576) - (1,848,378) (5,078,690)
Finance leases - - (33,250) - (33,250)
(17.015,940)  (779,845) (33,250) 59,877 (17,769,158)

The notes on pages 19 to 43 form part of these financial statemants.
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ACCENTUATE GROUP LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 MARCH 2022

General information

Accentuate Group Lid is a private company, limited by shares, and incorporated in England and Wales,
registration number 12370460. The registered office is 1 St James Court, Whitefrairs, Norwich, Norfolk,
NR3 1RU.

Accounting policies

2.1

2.2

23

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Financial Reporting Standard 102,
the Financial Reporting Standard applicable in the UK and the Republic of Ireland and the
Companies Act 2006.

The preparation of financial statements in compliance with FRS 102 requires the use of certain
critical accounting estimates. It also requires Group management to exercise judgment in applying
the Group's accounting policies (see note 3).

The company has taken advantage of the exemption allowed under section 408 of the Companies
Act 2006 and has not presented its own Statement of comprehensive income in these financial
statements.

The following principal accounting policies have been applied:
Basis of consolidation

The consolidated financial statements present the results of the company and its own subsidiaries
("the group”) as if they form a single entity. Intercompany transactions and balances between group
companies are therefare eliminated in full,

The consolidated financial statements incorporate the results of business combinations using the
purchase method. In the Balance sheet, the acquiree's identifiable assets, liabilities and contingent
liabilities are initially recognised at their fair values at the acquisition date. The results of acquired
opserations are included in the Consolidated statement of comprehensive income from the date on
which control is obtained. They are deconsolidated from the date control ceases.

The subsidiary companies Helo Products Ltd {registered number 13058754} and Contract Furniture
Express Ltd (registered number 12441851) have claimed exemption from audit under the provisions
of section 479A of the Companies Act 2006. Accentuate Group Ltd has provided a parental
guarantee over these subsidiaries’ liabilities under 479C of the Act totalling £262,096.

Going concern

The directors have considered the company’s and group's position at the time of signing the
financial staterments, including financial projections and the financial strength of the company and
group.

Based on this, the directors have concluded that the company and group will have adequate
resources to continue in operational existence for the foresesable future, and at least twelve months
from the date of approval of these financial statements. The directors thersfore continue to adopt
the going concern basis in preparing the financial statements.

Page 19



ACCENTUATE GROUP LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 MARCH 2022

2. Accounting policies (continued)

2.4 Foreign currency translation

2.5

2.6

Functional and presentation currency
The company's functional and presentational currency is GBP.
Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot exchange
rates at the dates of the transactions.

At each pericd end foreign currency monetary items are translated using the closing rate. Non-
monetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rate
when fair value was determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the
translation at period-end exchange rates of monstary assets and liabilities denominated in foreign
currencies are recognised in profit or foss except when deferred in other comprehensive income as
qualifying cash flow hedges.

Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Group and the revenue can be reliably measured. Revenue is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales
taxes. The following criteria must also be met before revenue is recognised:

Sale of goods

Revenue from the sale of goods is recognised when all of the following conditions are satisfied:

. the Group has transferred the significant risks and rewards of ownership to the buyer;

. the Group retains neither continuing managerial involvement to the degree usually associated
with ownership nor effective control over the goods sold;

. the amount of revenue can ba measured reliably;

. it is probable that the Group will receive the consideration due under the transaction; and

. the costs incurred or to be incurred in respect of the transaction can be measured refiably.

This Is considered to be on dispatch of the goods.
Operating leases: the Group as lessee

Rentals paid under operating leases are charged to profit or loss on a straight-line basis over the
lease term.
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ACCENTUATE GROUP LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 MARCH 2022

2.

Accounting policies (continued)

2.7

28

29

Research and development

In the research phase of an internal project it is not possible to demonstrate that the project will
generate future economic benefits and hence all expenditure on research shall be recognised as an
expense when it is incurred. Intangible assets are recognised from the development phase of a
project if and only if certain specific criteria are met in order to demonstrate the asset will generate
probable future economic benefits and that its cost can be reliably measured. The capitalised
development costs are subsequently amortised on a straight line basis over their useful economic
lives, which range from 3 to 6 years.

If it is not possible to distinguish between the research phase and the development phase of an
internal project, the expenditure is freated as if it were all incurred in the research phase only.

Government grants

Grants are accounted under the accruals model as permitted by FRS 102. Grants of a revenue
nature are recognised in the Consolidated statement of comprehensive income in the same period
as the related expenditure.

Interest income

Interest income is recognised in profit or loss using the effective interest method.

2.10 Finance costis

Finance costs are charged to profit or loss over the term of the debt using the effective interest
method so that the amount charged is at a constant rate on the carrying amount. Issue costs are
initially recognised as a reduction in the proceeds of the associated capital instrument.

2.11 Pensions

Defined contribution pension plan

The Group operates a defined contribution plan for its employees. A defined contribution plan is a
pension plan under which the Group pays fixed contributions into a separate entity. Once the
contributions have been paid the Group kas no further payment obligations.

The contributions are recognised as an expense in profit or loss when they fall due. Amounts not
paid are shown in accruals as a liability in the Balance sheet. The assets of the plan are held
separately from the Group in independently administered funds.
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ACCENTUATE GROUP LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 MARCH 2022

2.

Accounting policies (continued)

2.12 Current and deferred taxation

The tax expense for the period comprises current and deferred tax. Tax is recognised in profit or
loss except that a charge attributable to an item of income and expense recognised as other
comprehensive income or to an item recognised directly in equity is also recognised in other
comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the balance sheet date in the countries whers the company and
the Group operate and generate income.

Deferred tax balances are recognised in respect of alt timing differences that have originated but not
revarsed by the balance sheet date, except that:

. The recognition of deferred tax assets is limited to the extent that it is probable that they will
be recovered against the reversal of deferred tax liabilities or other future taxable profits; and
. Any deferred tax balances are reversed if and when all conditions for retaining associated tax

allowances have been met.

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences betwsen the fair values
of assets acquired and the future tax deductions available for them and the differences between the
fair values of liabilities acquired and the amount that will be assessed for tax. Deferred fax is
determined using tax rates and laws that have been enacted or substantively enacted by the
balance sheet date.

2.13 Intangible assets

Goodwill

Goodwill represents the difference between amounts paid on the cost of a business combination and
the acquirer's interest in the fair value of the Group's share of its identifiable assets and liabilities of
the acquiree at the date of acquisition. Subsequent to initial recognition, goodwill is measured at
cost less accumulated amortisation and accumulated impairment losses. Goodwill is amortised on a
straight-line basis to the Consolidated statement of comprehensive incoms over its useful economic
life.

Other intangible assets

Intangible assets are initially recogrised at cost. After recognition, under the cost model, intangible
assets are measured at cost less any accumulated amortisation and any accumulated impairment
losses.

All intangible assets are considered to have a finite useful life. If a reliable estimate of the useful life
cannot be made, the useful life shall not exceed ten years.

2.14 Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses, Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be capable
of operating in the manner intended by management.
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ACCENTUATE GROUP LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 MARCH 2022

2.

Accounting policies (continued)

2.14 Tangible fixed assets (continued)

Land is not depreciated. Depreciation on other assets is charged so as to allocate the cost of assets
less their residual vaiue over their estimated useful lives, using the straight-line method.

Depreciation is provided on the following basis:

Freehold property - 2% straight line

Plant and machinery - 15%-33% straight line
Motor vehicles - 15%-33% straight line
Fixtures and fittings - 20%-33% straight line

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last
reporting date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised in profit or loss.

2.15 Valuation of investments

Investments in subsidiaries are measured at cost less accumulated impairment.

2.16 Associates and joint ventures

An entity is treated as a joint venture where the Group is a party t¢ a contractual agreement with
one or more parties from outside the Group to undertake an economic activity that is subject to joint
control,

An entity is treated as an associated undertaking where the Group exercises significant influence in
that it has the power to participate in the operating and financial policy decisions.

In the consolidated accounts, interests in associated undertakings are accounted for using the aquity
method of accounting. Under this method an equity investment is initially recognised at the
transaction price (including transaction costs) and is subsequently adjusted to reflect the investors
share of the profit or loss, other comprehensive ificome and equity of the associate. The
Consoclidated statement of comprehensive income includes the Group's share of the operating
results, interest, pre-tax results and attributable taxation of such undertakings applying accounting
policies consistent with those of the Group. In the Consolidated balance shest, the interests in
associated undertakings are shown as the Group's share of the identifiable net assets, including any
unamortised premium paid on acquisition.

Any premium on acquisition is dealt with in accordance with the goodwill policy.
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ACCENTUATE GROUP LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 MARCH 2022

2,

Accounting policies (continued)

2.17 Stocks

Stocks are stated at the lower of cost and net realisable value, being the estimated selling price less
costs to complete and sell. Cost is based on the cost of purchase on a weighted average basis.
Woark in progress and finished goods include labour and attributable overheads.

At each balance sheet date, stocks are assessed for impairment. If stock is impaired, the carrying
amount is reduced to its selling price less costs to complete and sell. The impairment loss is
recognised immediately in profit or loss.

2.18 Debtors

Short-term debtors are measured at transaction price, less any impairment. Loans receivable are
measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method, less any impairment.

2.19 Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without
penalty on notice of not more than 24 hours. Cash equivalents are highly liquid investments that
mature in no more than three months from the date of acquisition and that are readily convertible to
known amounts of cash with insignificant risk of change in value.

In the Consolidated statement of cash flows, cash and cash equivalents are shown net of bank
overdrafts that are repayable on demand and form an integral part of the Group's cash
management.

2.20 Creditors

Short-term creditors are measured at the transaction price. Other financia! liabilities, including bank
loans, are measured initially at fair value, net of transaction costs, and are measured subsequently
at amortised cost using the effective interest method.

2.21 Provisions for liabilities

Provisions are made where an event has taken place that gives the Group a legal or constructive
obligation that probably requires settlement by a transfer of economic benefit, and a reliable
estimate can be mads of the amount of the obligation.

Provisions are charged as an expense to profit or loss in the year that the Group becomes aware of
the obligation, and are measured at the best estimate at the balance sheet date of the expenditure
required to settle the obligation, taking into account relevant risks and uncertainties.

When payments are eventually mads, they are charged to the provision carried in the Balance
sheet.
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ACCENTUATE GROUP LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 MARCH 2022

2. Accounting policies (continued)

2.22 Financial instruments

Debt instruments (other than those wholly repayable or receivable within cne year), including loans
and other accounts receivable and payable, are initially measured at present value of the future
cash flows and subsequently at amortised cost using the effective interest method. Debt instruments
that are payable or receivable within one year, typically trade debtors and creditors, are measured,
initially and subsequently, at the undiscounted amount of the cash or other consideration expected
to be paid or received. However, if the arrangements of a short-term instrument constitute a
financing transaction, like the payment of a trade debt deferred beyond normal business terms or in
case of an out-right short-term loan that is not at market rate, the financial asset or liability is
measured, initially at the present value of future cash flows discounted at a market rate of interest
for a similar debt instrument and subsequently at amortised cost, unless it qualifies as a loan from a
director in the case of a small company, or a pubtic bensfit entity concessionary loan.

Financial assets that are measured at cost and amortised cost are assessed at the end of each
reporting period for objective evidence of impairment. If objective evidence of impairment is found,
an impairment loss is recognised in the Consolidated statement of comprehensive income.

For financial assets measured at cost less impairment, the impairment loss is measured as the
difference between an asset's carrying amount and best estimate of the recoverable amount, which
is an approximation of the amount that the Group would recsive for the asset if it were to be sold at
the balance sheet date,

Derivatives, including interest rate swaps and forward foreign exchange contracts, are not basic
financial instruments. Derivatives are initially recognised at fair value on the date a derivative
contract is entered into and are subsequently re-measured at their fair value. Changes in the fair
value of derivatives are recognised in profit or loss in finance costs or income as appropriate. The
company does not currently apply hedge accounting for interest rate and foreign exchange
derivatives.

2.23 Dividends

Dividends on shares recognised as liabilities are recognised as expenses and classified within
interest payable.
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ACCENTUATE GROUP LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 MARCH 2022

Judgments in applying accounting policies and key sources of estimation uncertainty

In the application of the group's accounting policies, the directors are required to make judgements,
estimates and assumptions about the carrying amount of assets and liabilities that are not readily
apparent from other sources. The estimates and associated assumptions are based on histortical
axperience and other factors that are considered to be relevant. Actual results may differ from these
estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised where the revision affects only
that period, or in the period of the revision and future periods where the revision affects both current and
future periods.,

The following judgements and estimates have had the most significant effect on amounts recognised in
the financial statements.

Depreciation of tangible fixed assets

Accounting for tangible fixed assets involves the use of estimates and judgements for determining the
useful lives over which these are to be depreciated and the existence and amount of any impairment.

Tangible assets are depreciated on a siraight line basis over their estimated useful lives and taking into
account their expected residual values. When the group estimates ussful lives, various factors are
considered including expected technological obsolescence and the expected usage of the asset.

The directors regularly review these asset iives and change them as necessary to reflect the estimated
current remaining levies in light of technological changes, future economic utilisation and physical
condition of the assets concerned. A significant change in asset lives can have a significant change on
deprecation and amortisation charges for the period.

Amortisation of goodwill

Accounting for goodwill involves the use of estimates and judgements for determining the useful lives
over which this is to be amortised and the existence and amount of any irnpairment.

Goodwill is amortised in equal instaliments over its estimated useful aconomic life. When the group
estimates useful life, various factors are considered including expected future utilisation of the assets
concerned. The directors regularly review the useful life and change it as necessary to reflect the
estimated current remaining life in light of future economic utilisation of the assets concerned. A
significant change in asset life can have a significant change on amortisation charge for the period.

Impairment of stock

The group considers it is necessary to review the recoverability of the cost of stock and the associated
provision required. When calculating the stock provision, management considers the nature and
condition of the stock, as well as applying assumptions around anticipated saleability.

Impairment of debtors

The group makes an estimate of the recoverable value of trade and other debtors. When assessing

impairment of trade and other debtors, management considers factors inciuding the current credit rating
of the debtor, the ageing of debtors and historical experience.
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ACCENTUATE GROUP LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 MARCH 2022

Judgments in applying accounting policies (continued)

Warranty provision

Management review the provision, considering the likelthood of any claims, the number of claims that
may be made and the potential cost to fulfil the warranty commitment of any such claims. This requires
judgement of management to assess the provision required.

Compound instruments

As explained in notes 20 and 26, the estimate of the debt element of the preference shares in dependent
on an estimate of the market rate of a similar debt instrument that does not have the associated equity
component, which is considered o be 10%.

Turnover

The whole of the turnover is attributable to the group's principai activity.

Analysis of turnover by country of destination:

2022 2021

£ £

United Kingdom 36,469,143 18,346,104
Rest of Eurcpe 1,472,112 998,346

37,941,255 19,344,450

Other operating income

2022 2021
£ £
CJRS Grants 167 391,762

167 391,762

Coronavirus Job Retention Scheme ("CJRS") grants represent income received from the UK
Government to cover some of the costs of employing certain members of staff placed on furlough
teave, in response to the coronavirus pandemic.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 MARCH 2022

Operating profit/(loss)
The operating profit/(loss) is stated after charging:

2022 2021
£ £
Amortisation 1,685,524 1,690,008
Exchange differences (527,342) 210,356
Operating lease rentals 222,366 88,812
Depreciation 250,860 263,114
Auditors’ remuneration
2022 2021
£ £
Fees payable to the Group's auditor and its associates for the audit of the
Company's annual firancial statements 5,300 5,000
Employees
Staff costs, including directors’ remuneration, were as follows:
Group Grotip
2021 2020
£ £
Wages and salaries 3,206,773 2,824,614
Social security costs 442,930 343,300
Cost of definad contribution scheme 141,248 71,663

3,790,951 3,239,577

The average monthly number of employees, including the directors, during the period was as follows:

Group Group

2021 2020

Average monthly employees 89 73
89 73

The company had no employees other than its directors, who were not remunerated by the company.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 MARCH 2022

10.

11.

Directors’ remuneration

Directors' emoluments
Group contributions to defined contribution pension schemes

2022 2021

£ £
1,138,733 992,728
15,463 13,881
1,154,196 1,006,609

During the pericd retirement benefits were accruing to 5 directors (2021 - 5) in respect of defined

contribution pension schemes.

The highest paid director received remuneration of £265,200 (2021: £226,368).

The value of the Group's contributions paid to a defined contribution pension scheme in respect of the

highest paid director amounted to £NIL (2021 - £NIL).

The directors are considerad the group's key management personnel and therefore directors
remuneration is the same as key management personnel's remuneratian.

Interest receivable

Other interest receivable

Interest payable and similar expenses

Bark interest payable

Other loan interest payable

Preference share dividends

Finance leases and hire purchase contracts
Qther interest payable

t

2022 2021

£ £

747 704

747 704

2022 2021

£ £

244,880 211,707

103,303 117,129

676,264 717,026
220 -

122,944 116,845

1,147,611 1,162,707
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 MARCH 2022

12,

Taxation

Corporation tax

Current tax on profits for the year
Adjustments in respect of previous periods

Total current tax
Deferred tax

Origination and reversal of timing differences

Total deferred tax

Taxation on profit on ordinary activities

Factors affecting tax charge for the period/year

2022 2021
£ £

928,333 192,091
12,412 (7,521)
940,745 184,570
(5,065) (63,630)
(5,065) (63,630)
935,680 120,940

The tax assessed for the year is higher than (20271 - higher than) the standard rate of corporation tax in

the UK of 19% (20271 - 19%). The differences are explained below:

Profit/(loss) on ordinary activities before tax

Profit/(loss) on ordinary activities multiplied by standard rate of corporation
tax in the UK of 19% (2021 - 19%)

Effects of:

Non-tax deductible amortisation of goodwill and impairment

Expenses not deductible for tax purposes, other than goodwill amartisation
and impairment

Fixed asset differences

Adjustments to tax charge in respect of prior periods

Preference share dividends

Other differences leading to an increase (decrease) in the tax charge
Remeasurement of deferred tax for changes in tax rates

Total tax charge for the period/year

2022 2021
£ £
2,246,377  (1,982,037)
426,812 (376,587)
313,081 313,081
9,388 -
16,692 32,405
12,412 (7,521)
128,490 136,235
(21,573) 23,327
50,378 -
935,680 120,940
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12,

13.

Taxation (continued)

Factors that may affect future tax charges

The main rate of corporation tax was due increase from 19% to 25% on 1 April 2023 and deferred tax
has been provided for at 25% (2021: 19%). However, on 23 September 2022 the Government
announced plans to retain the rate of corporation tax at 19% from 1 Aprif 2023.

Intangible assets

Group

Cost

At 1 April 2021

Additions

On acquisition of subsidiaries

At 31 March 2022
Amortisation

At 1 April 2021
Charge for the period on owned assets

At 31 March 2022

Net book value

At 31 March 2022

At 31 March 2021

Development

expenditure Trademarks Goodwill Total
£ £ £ £
138,583 - 16,477,935 16,616,518
74,579 1 1 74,581
- - (222,712) (222,712)
213,162 1 16,255,224 16,468,387
42,214 - 1,785,110 1,827,324
37,730 - 1,647,794 1,685,524
79,944 - 3,432,904 3,512,848
133,218 1 12,822,320 12,955,539
96,369 - 14,692,825 14,789,194

The reduction in the cost of goodwill arises from an adjustment to the contingent consideration expected

to be paid on a previous acquisition.
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14.

Tangible fixed assets

Group

Freehold Plant and Motor Fixtures and

property machinery vehicles fittings Total

£ £ £ £ £

Cost or valuation
At 1 April 2021 7,698, 449 635,978 392,091 336,714 9,063,232
Additions - 63,054 18,000 70,465 151,519
Disposals - {98,325) {69,000) - (167,325)
At 31 March 2022 7,698,449 600,707 341,091 407,179 9,047,426
Depreciation
At 1 April 2021 627,014 629,849 293,758 282,142 1,832,763
Charge for the pericd on
owned assels 167,237 7.171 42,171 34,281 250,860
Disposals - (98,325) (49,115) - (147,440)
At 31 March 2022 794,251 538,695 286,814 316,423 1,936,183
Net book value
At 31 March 2022 6,904,198 62,012 54,277 90,756 7,111,243
At 31 March 2021 7,071,435 6,129 98,333 54 572 7,230,469

Freehold property includes land at a cost of £646,115 (2021: £646,115) which is not depreciated.
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15.

Fixed asset investments

Group
Investments Investment
in in joint
associates ventures Total
£ £ £
Cost or valuation
At 1 April 2021 - 3,481 3,481
Additions 246,645 - 246,645
Share of profit/(loss) - 60,123 60,123
At 31 March 2022 246,645 63,604 310,249
Company
Investments
in Investments
subsidiary in
companies associates Total
£ £ £
Cost or valuation
At 1 April 2021 18,598,618 - 18,598,618
Additions (222,712) 246,645 23,933
At 31 March 2022 18,375,906 246,645 18,622,551

The reduction in the cost of investments in subsidiary companies arises from an adjustment to the
contingent consideration expected to be paid on a previous acquisition.
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15.

Fixed asset investments (continued)

Subsidiary undertakings

The following were subsidiary undertakings of the company:

Name
Glochair Holdings Ltd

Contract Furniture Group Limited

Global Chair Components Ltd *

Bellamy & Britton Ltd

Contract Furniture Express Ltd #

Helo Products Ltd

* 100% subsidiary of Glochair Holdings Ltd
A 100% subsidiary of Gontract Furniture Group Ltd

All other subsidiaries are held directly by the company.

Associate

The following was an associate of the company:

Name
Addspace Furniture Limited

Class of
Registered office shares

1 Global Court, Reydon ordinary
Business Park,

Southwold, Suffolk, IP18

63SY

Contract House, Little  ordinary
Tennis Strest South,

Nottingham, NG2 4EU

1 Global Court, Reydon ordinary
Business Park,

Southwold, Suffolk, IP18

6S8Y

Contract House, Little  ordinary
Tennis Street South,

Nottingham, NG2 4EU

Express House, 32 Mile ordinary
End Road, Nottingham,

United Kingdom, NG4

2EE

1 St. James Court, ordinary
Whitefriars, Norwich,

England, NR3 1RU

Class of
Registered office shares

Braithwell Way, Hellaby Ordinary
Industrial Estate Hellaby,
Rotherham, South

Yorkshire, S66 8QY

Holding
100%

100%

100%

80%

100%

100%

Holding
25%
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15.

16.

17.

Fixed asset investments (continued)
Joint venture
The following was a joint venture of the company:

Name

Dynamic Contract Furniture Ltd

Stocks

Finished goods and goods for resale

Registered office Holding
Contract House, Little 50%
Tennis Street South,
Nottingham, NG2 4EU
Group Group
2022 2021
£ £
9,215,969 4,726,147
9,215,969 4,726,147

The difference between purchase price or production cost of stocks and their replacement cost is not

material.

The carrying value of stocks is stated net of an impairment provision of £473,667 (2021; £684,633).
Impairment reversals totalling £210,966 (2021: £426,624 charges) are recognised in profit and oss.

Debtors

Group Group Company Company
2022 2021 2022 2021
£ £ £ £

Trade debtors 7,753,858 3,683,749 - -
Amounts owed by group undertakings - - 7,005,873 7.590,543
Other debtors 51,116 28,704 22,993 20,250

Called up share capital not paid 2,099 2,099 - -
Prepayments and accrued income 470,921 657,017 - 38,058
Deferred taxation - - 117,086 46,854
8,277,994 4372569 7145952 7,695,705

Of the trade debtor balance, £7,408,348 (2021: £3,100,167), is security against £3,012,975 (2021:

£105,747) of factored debts.
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18.

19.

Cash and cash equivalents

Cash at bank and in hand

Creditors: Amounts falling due within one year

Bank loans

Trade creditors

Amourts owed to group undertakings
Amounts owed to joint ventures
Corporation tax

Other taxation and social security

Obligations under finance lease and hire
purchase contracts

Proceeds of factored debts
Other creditors

Accryals and deferred income
Financial instruments (note 23)

Group Group Company Company
2022 2021 2022 2021
£ £ £ £
1,315,570 972,839 21,794 40,537
1,315,570 972,839 21,794 40,537
Group Group  Company Company
2022 2021 2022 2021
£ £ £ £
1,910,880 1,830,662 368,328 342,276
3,466,744 745,063 - -
- - 81 358,818
1,539 - - -
928,334 183,928 - -
1,426,227 1,008,324 - -
6,676 - - -
3,012,975 105,747 - -
297,091 288,627 94,300 100,232
1,167,475 655,273 - -
(205,623) 192,934 - -
12,012,318 5,010,558 462,709 801,326

The invoice finance facility is secured on the trade debtors, as described in note 17.

The bank loans are secured by a fixed and floating charge over all assets of the group.

Obligations under finance lease and hire purchase contracts are sscured against the assets to which

they relate.

Page 36



ACCENTUATE GROUP LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 MARCH 2022

20.

21.

Creditors: Amounts falling due after more than one year

Group Group  Company Company
2022 2021 2022 2021
£ £ £ £
Bark loans 7,189,802 9,118,398 4,042,187 4,436,562
Net obligations under finance leases and hire
purchase contracts 26,574 - - -
Cther creditors 10,305,213  16,162958 10,305,213 70,162,988

17,521,589 15,281,386 14,347,400 14,599,550

Bank loans are secured by a fixed and floating charge over all assets of the group, or over the assets of
the respective company. interest is charged on the bank loans at a rate of between 2.0% and 3.99% over
LIBOR.

The preference shares described in note 26 are entitled to non-discretionary dividends, The preference
shares are therefore a compound instrument consisting of both a debt and equity element. The
company's obligation to make the non-discretionary dividend payment is recognised as a liability of
£6,762,645. This is the estimated future dividend obligation, discounted at a market rate of interest for a
similar liability that does not have the associated equity component, which the directors estimate to be
10%. The whole £6,762,645 is included in other creditors falling duse after more than one year.

Other creditors of £2,477,78% (2021: £2,354,845) are secured against the assets of the group and are
due for payment 10 March 2025.

Obligations under finance lease and hire purchase contracts are secured against the assets to which they
reiate.

Loans

Group Group Company Company
2022 2021 2022 2021
£ £ £ £
Amounts falling due within one year
Bark loans 1,910,880 1,830 662 368,328 342 276
Amounts falling due 1-2 years
Bark loans 1,910,880 1,859 828 368,328 342 276
Amounts falling due 2-5 years
Bank loans 5,278,922 7,250,237 3,673,859 4,094,286
Amounts falling due after more than 5
years
Bank loans - 8,333 - -

9,100,682 10,949,060 4,410,515 4,778,838
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22,

23.

Hire purchase and finance leases

Minimum lease payments under hire purchase fali due as follows:

Group Group
2022 2021
£ £
Within one year 12,908 -
Between 1-5 years 20,342 -
33,250 -
Financial instruments
Group Group
2022 2021
£ £
Financial assets
Financial assets measured at fair value through profit or loss 205,623 -
Financial liabilities
Derivative financial instruments measured at fair value through profit or
loss held as part of a trading portfolio - (192,934)

Financial assets and liabilities measured at fair value through profit or loss comprise forward currency
contracts. The fair value of derivative financial instruments represents the amount at which the
instrument could be exchanged in a transaction between willing parties, other than in a forced sale or
liquidation.

The net gain related to the Group's derivative financial instruments classified at fair value through profit
or loss for the period was £398,557 (2021: loss £421,847).

The forward currency contracts are enterad into by the Group to mitigate the foreign exchange risk
originating from purchases from suppliers and sales to customers outside of the UK. The discussion of
the Group's objectives with regard te financial instruments is included in the strategic report.
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24,

Deferred taxation

Group

At beginning of year
Charged to profit or loss

At end of year

Company

At beginning of year
Charged to profit or loss

At end of year

The provision for deferred taxation is made up as follows:

Accelerated capital allowances
Tax losses carried forward

Other timing differences

Property fair value adjustment on a business

combination

2022 2021

£ £

{214,975) (278,605)

5,065 63,630

(209,910) (214,975)

2022 2021

£ £
46,854 -

70,232 46,854

117,086 46,854

Group Group Company Company

2022 2021 2022 2021

£ £ £ £
(54,461) (15,514) - -

161,196 75,269 57,139 24,653

66,802 24,906 59,947 22,201
(383,447) (299,636) - -

(209,910) (214,975) 117,086 46,854
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25.

26.

Provisions

Group

At 1 Aprit 2021
Charged to profit or loss

At 31 March 2022

Warranty
provision
£

86,027
110,000

196,027

In respect of warranty provision, best estimates have been made as to the expected costs that will be

incurred on products that have been sold, but are felt to have a future liability for the group.

Share capital

Shares classified as equity

Allotted, called up and fully paid

250 (2021 - 250) A ordinary shares of £1 each

210 (2021 - 210) B ordinary shares of £1 each

540 (2021 - 540) C ordinary shares of £1 each

4,839,878 (2021 - 4,839,878) A1 preference shares of £1 each
2,822,747 (2021 - 2,822,747) A2 preference shares of £1 each
5,576,393 (2021 - 5,576,393} B preference shares of £1 each
2,457,624 (2021 - 2,457,624) C preference shares of £1 each

2022 2021
£ £

250 250

210 210

540 540
2,419,939 2,419,939
1,603,648 1,603 648
3,345,836 3,345,836
1,474,574 1,474,574
8,034,007 8,934,997
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26,

27.

Share capital {(continued)

After payment of the preference share dividend and any preference dividend arrears, profits may be
distributed to the ordinary share holders pari passu as if they constituted a single class of shares,
provided that the payment to A ordinary shareholders is not less than 25% and the payment to B
ordinary share holders is not less than 21%.

In regards to capital rights, the ordinary shares rank last after the preference shares. Ordinary shares
rank pari passu as Iif the same constituted a single class provided that the amount allocated to the A
ordinary share holders shall not be less than 25% and the amount aliocated to the B ordinary shares
holders shall not be less than 21%.

All ordinary shares have voting rights and carry one vote per share, subject to the number of vates
capable of being cast by the holders of the A ordinary shares shall not be less than 25%, and by the
holders of the B ordinary share shall not be tess than 21%, of the total number of votes capable be
being cast on any resolution of the company.

Where relevant, in order to meet the 25% and 21% thresholds, the entitlements of the C ordinary share
holders are reduced unti] the percentages are met.

All preference shares are non-redeemable.

The A1 preference share holders are entitied to a 5% cumulative preference dividend. The A2, B and C
preference shares holders are entitled to a 4% cumulative preference dividend. Preference share
dividends shall be paid on any date determined by the board with the consent of a shareholder majority;
and/or immediately upon an "Exit” as defined in the company's Articles of Association.

The A2, B and C prefaerence shareholders have waived their entitlement to dividends from 10 March
2020 to 10 March 2023.

In regards to capital rights, the A1, A2 and B preference shares rank pari passu, with holders entitled to
the amount credited as paid up on each share. The C preference share holders rank behind the A1, A2
and B preference shareholders, and again holders are entitled to the amount credited as paid up on each
share. The preference share holders have no rights to any residue capital availatle for distribution after
receipt of their specific entitlement.

The preference shareholders have no voting rights.

As described in note 20, the preference shares are a compound instrument consisting of both a debt and
equity element. The debt element of £6,762,645 is recognised as a liability in other creditors due after
more than one year. The preference shares are fuily paid. The difference between the nominal value of
the preference shares of £15,696,642 and the value recognised as debt of £6,742,645 is the equity
component, being £8,953,997.

Reserves

Profit and loss account

Profit and loss account represents accumulated comprehensive income less dividends paid.
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28,

29,

30.

M.

Contingent liabilities

The company, together with other group companies, has given a cross-guarantee to its bankers in
respect of monies due to the bank by the parties. The bank guarantee is secured by a debenture. At 31
March 2021 the contingent liability in raspect of this agreement amounted to £12,113,657 (2021:
£11,054,807).

Pension commitments

The group operates a defined contributions pension scheme. The assets of the scheme ara held
separately from those of the group in an independently administered fund, The pension cost charge
represents contributions payable by the group to the fund and amounted to £141,248 (2021: £71,663).
Contributions totalling £27,018 (2021: £17,239) were payable to the fund at the balance sheet date and
are included in creditors.

Commitments under operating leases

At 31 March 2022 the Group had future minimum lease payments due under non-cancellable operating
leases for each of the following periods:

Group Group

2022 2021

£ £

Not later than 1 year 114,655 85,730
Later than 1 year and not later than 5 years 114,939 80,539
229,594 166,269

Related party transactions

At 31 March 2022 deferred considsration and accrued interest totalling £2,477,789 (2021: £2,354,845)
was due to the directors and is included in creditors. Of this, £2,238,000 (2021: £2,238,000) attracts
interest at 5%. The interest charge for the period was £122,944 (2021: £116,845). The interest was
unpaid at the year end.

At the year end group companies owed a director {2021; two directors) £154,835 (2021: £171,327).
interest of £5,130 (2021: £7,050) was charged on one of these loans at a rate of 3.26%.

During the year preference shares dividends of £676,264 (2021: £717,026) accrued to directors, of
thase £434,270 (2021: £460,446) were waived. The balance of £498,574 (2021: £256,580) was unpaid
at the vear end and is included in creditors.

The company and group has taken advantage of the exemption not to disclose transactions with wholly
owned group companies. The group made sales of £123,804 (2021: £212,045) and purchases of
£51,297 (2021: £4,862) toffrom Its joint venture. At 31 March 2022 £31,884 (2021: Enil) was due to the
joint venture.
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32.

33.

Paost balance sheet events

Post year end freehold property was sold for £900,000, generating a profit on disposal of £200,000. The
cash has repaid bank foans.

Controlling party

There is no single ultimate controlling party.
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