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ARTESSENCE UK LTD

DIRECTOR'S REPORT
FOR THE YEAR ENDED 31 MARCH 2023

The director presents his annual report and financial statements for the year ended 31 March 2023.

Principal activities
The principal activity of the company continued to be that of distributing and supplying luxury perfume products to retailers
and direct consumers.

Results and dividends
The results for the year are set out on page 6.

No ordinary dividends were paid. The director does not recommend payment of a final dividend.

Director
The director who held office during the year and up to the date of signature of the financial statements was as follows:

Mr J Sprecher

Auditor
In accordance with the company's articles, a resolution proposing that Ensors Accountants LLP be reappointed as auditor of
the company will be put at a General Meeting.

Statement of disclosure to auditor
Each director in office at the date of approval of this annual report confirms tha::
hd so far as the director is aware, there is no relevant audit infaermation of which the company's auditor is unaware, and
. the director has taken all the steps that he / she ought to have taken as a directcr in crder to make himself / herself
aware of any relevant audit information and to establish that the company's auditor is aware of that information.

This confirmation is given and should be interpreted in accordance with the provisions of section 418 of the Companies Act
2006.

On behalf of the board

Mr J Sprecher
Director

16 June 2023




ARTESSENCE UK LTD

DIRECTOR'S RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 MARCH 2023

The director is responsible for preparing the annual report and the financial statements in accordance with applicable law and
regulations.

Company law requires the director to prepare financial statements for each financial year. Under that law the director has
clected ta prepare the financial statements in accordance with international accounting standards in conformity with the
requiraments of the Companies Act 2006. Under company law the director must not approve the financial statements unless
he is satisfied that they give a true and fair view of the state of affairs of the company and of the profit or loss of the company
for that peried. In preparing these financial statements, International Accounting Standard 1 requires that directors:

. properly select and apply accounting policies;

hd present information, including accounting policies, in a manner that provides relevant, reliable, comparable and
understandahle information;

4 provide additional disclosures when compliance with the specific requirements in IFRSs are insufficient to enable
users to understand the impact of particular transactions, otler events and conditions on the entity's financial position
and financial performance; and

4 make an assessment of the company's ability to continue as a going concern.

The director is responsible for keeping adequate accounting records that are sufficient to show and explain the company’s
transactions and disclose with reasonable accuracy at any time the financial position of the company and enable them to
ensure that the financial statements comply with the Companies Act 2006. He is also responsible for safeguarding the assets
of the company and hence for taking reasonable steps for the prevention and detection of fraud and other irregularities,




ARTESSENCE UK LTD

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF ARTESSENCE UK LTD

Opinion

We have audited the financial statements of Artessence UK Ltd (the 'company') for the year ended 31 March 2023 which
comprise the statement of comprehensive income, the statement of financial position, the statement of changes in equity, the
statement of cash flows and notes to the financial statements, including significant accounting policies. The financial reporting
framework that has been applied in their preparation is applicable law and UK adopted international accounting standards.

In our opinion the financial statements:
- give a true and fair view of the state of the company’s affairs as at 31 March 2023 and of its loss for the year then
ended;
hd have been properly prepared in accordance with international accounting standards in conformity with the
requirements of the Companies Act 2006; and
hd have been prepared in accordance with the requirements of the Companies Act 2006,

Basis for opinion

We cenducted our audit in accordance with International Standards on Auditing (UK) (1SAs {UK)) and applicable law. Gur
responsibilities under those standards are further described in the Auditor's responsibilities for the audit of the financial
statements secticn of our report. We are independent of the company in accordance with the ethical requirements that are
relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our
other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the director’s use of the going concern basis of accounting in the
preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the caompany's ability to continue as a going cencern for a period of
at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the director with respect to going concern are described in the relevant sections
of this report.

Other information

The other information comprises the information included in the annual repart other than the financial statements and our
auditor's report thereon. The director is responsible for the other information contained within the annual report. Our opinion
on the financial statements does not cover the other information and, except to the extent otherwise explicitly stated in our
raport, we do not express any form of assurance conclusion thereon. Qur responsibility is to read the other information and, in
doing so, cansider whather the other information is materially inconsistent with the financial statements or our knowledge
obtained in the course of the audit, or othenvise appears to be materially misstated. If we identify such material
inconsistencies or apparent materlal misstatements, we are required to determine whather this gives rise to a material
misstatement in the financial statements themselves. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinicns on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:
® the information given in the director's report for the financial year far which the financial statements are prepared is
consistent with the financial statements; and
* the director's report has been prepared in accordance with applicable legal requirements.




ARTESSENCE UK LTD

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF ARTESSENCE UK LTD

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtainad in the course of the audit, we
have not identified material misstaternents in the director's report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires us to
report to you if, in our opinion:

* adequate accounting records have not been kept, or retumns adequate for our audit have not been received from
branches not visited by us; or
the financial sta:ements are not in agreement with the accounting records and returns; or
certain disclosures of director's remuneration specified by law are not made; or
we have not received all the information and explanations we require for our audit; or
the director was not entitled to take advantage of the small companies exemption from the requirement to prepare a
strategic report.

Responsibilities of director

As explained more fully in the director's responsibilities staterent, the director is responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal control as the director
determines is necessary to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error. In preparing the financial statements, the director is responsible for assessing the company's ability to
continue as a going concern, disclosing, as applicable, matters relaied to going concern and using the going concern basis of
accounting unless the director either intends 1o liguidate the company or to cease operaticns, or has no realistic alternative
but to do so.

Auditor's responsibilities for the audit of the financial statements

Our ohjectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due te fraud or error, and to issue an auditor's report that includes cur opinion. Reasonable assurance
is a high level of assurance but is not a guarantee that an audit conducted in agcordance with ISAs (UK) will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisicons of users taken on the basis of
these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line with
our responsibilities, oullined above, to detect material misstatements in respect of irregularities, including fraud. The extent to
which aur procedures are capable of detecting irregularities, including fraud, is detailed below.

Extent to which the audit was considered capable of detecting irregularities, including fraud

Our audit was designad to include tests of detail together with an assessment of the control environment to enable us to
cbtain reasonable assurance about whether the financial statements as a whaole are free from material misstatement due to
fraud. This included wark on areas where we censider there is a higher risk of fraud including revenue recognition,
management override of systems and confrol, transactions with related parties, commitments and contingencies and
accounting estimates.

We also obtained an understanding of the legal and regulatory framework that the company operates in, through discussions
with the director and other management, and from our own knowledge and experience of the sector.




ARTESSENCE UK LTD

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF ARTESSENCE UK LTD

Audit response to risks identified
In identifying and assessing risks of material misstatement in respect of irregularities, including fraud, the audit engagement
team:

* obtained an understanding of the nature of the industry and sector, including the legal and regulatory framework that
the company operates in and how the company are complying with the legal and regulatory framework both at the
planning stage and reminded 1o remain alert throughaut the audit;

* inquired of management, and those charged with governance, about their own identification and assessment of the
risks of irregularities, including any known actual, suspected or alleged instances of fraud;

®* audited the risk of management override of controls, including through testing journal entries and other adjustments for
appropriateness, and evaluating the business rationale of significant transactions outside the normal course of
business;

® discussed matters about non-compliance with laws and regulations and how fraud might occur including assessment
of how and where the financial statemants may be susceptible to fraud;

* robustly challenged accounting estimates to ensure no indication of management bias.

However, it is the primary responsibility of management, with the oversight of those charged with governance, to ensure that
the entity’s operations are conducted in accerdance with the provisions of laws and regulations and for the prevention and
detection of fraud.

A further description of our responsibilities is available on the Financial Reporting Council's website at:
https:#www frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.

Use of our report

This report is made solely to the company’s members, as a body, in accardance with Chapter 3 of Part 16 of the Companies
Act 2006. Qur audit work has been undertaken so that we might state to the company’s members those matters we are
required to state to them in an auditor's report and for no other purpose. To the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the ceampany and the company’s members as a body, for our audit
work, for this report, or for the opinions we have formed.

Christopher Barrett (Senior Statutory Auditor)
For and on behalf of Ensors Accountants LLP 21 June 2023

Chartered Accountants
Statutory Auditor Saxon House
Moseley's Farm Business Centre
Fornham All Saints
Bury 3t Edmunds
P28 8JY




ARTESSENCE UK LTD

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MARCH 2023

Notes
Revenue 3
Cost of sales
Gross profit
Administrative expenses
Operating {loss)/profit 4
Finance costs [
{Loss)profit before taxation
Income tax income/{expense) 7
{Loss)/profit and total comprehensive income for the
year 18

The income statement has been preparad on the basis that all operations are continuing cperations.

2023

1,923,606

(1,198,408)

725,198
(857,459)
(132,261

(44)

(132,305)

3,058

(129,247)

2022

1,429,396
(713.216)

716,180

(599,319)

116,861

116,861

(15,318)

101,543




ARTESSENCE UK LTD

STATEMENT CF FINANCIAL POSITION
AS AT 31 MARCH 2023

2023
Notes £

Non-current assets
Property, plant and equipment 8 42,493

Current assets

Inventories 9 520,493
Trade and other receivables 10 112,454
Cash and cash equivalents 288,788
921,735

Current liabilities
Trade and other payables 14 1,022,293
Current tax liahilities -

1,022,293

Net current {liabilities)/assets (100,558)
Non-current liabilities

Deferred tax liabilities 15 -

Net {liabilities)/assets (58,065)
Equity

Called up share capital 17 1

Retained eamnings 18 {58,066}

Total equity {58,065}

The financial statements were approved and signed by the director and authorised for issue on 16 June 2023

Mr J Sprecher
Director

Company registration number 12416926

2022

12,231

331,399
95,140
229,185
655,724
581,455
12,260

593,715

62,009

3,058

71,182

71,181

71,182




ARTESSENCE UK LTD

STATEMENT CF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2023

Balance at 1 April 2021

Year ended 31 March 2022:
Profit and total comprehensive income for the year

Balance at 31 March 2022

Year ended 31 March 2023:
Loss and total comprehensive income for the year

Balance at 31 March 2023

Share capital Retained Total
earnings
£ £ £
1 (30,362) (30,361)
101,543 101,543
1 71,181 71,182
- (129,247) (129,247)
1 (58,068) (58,085)




ARTESSENCE UK LTD

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 MARCH 2023

Cash flows from operating activities
Cash generated from operations

Interest paic
Income taxes paid

Net cash inflow from operating activities

Investing activities
Purchase of property, plant and equipment

Net cash used in investing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

Notes

22

2023

(36,169)

108,076

(44)

(12,260)

95,772

(36,169)

59,603
229185

288,788

2022

74,218

74,218

(2,579)

(2.879)

71,339
157,846

229,185




ARTESSENCE UK LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2023

1.1

1.2

13

1.4

Accounting policies

Company information

Artessence UK Ltd is a private company limited by shares incarporated in England and Wales. The registered office is
Saxon House, Moseley's Farm Business Centre, Fornham All Saints, Bury St Edmunds, IP28 €JY. The company's
principal activities and nature of its operations are disclosed in the directer's report.

Accounting convention

The financial statements have been prepared in accordance with International Financial Reporting Standards (IFRS) as
adopted for use in the United Kingdem and with those parts of the Companies Act 2006 applicable to companies
reporting under IFRS, except as ctherwise stated.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary amounts
in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention. The principal accounting policies
adopted are set out below.

Going concern

The director has at the time of approving the financial statements, a reasonable expectation that the company has
adequate resources to continue in operational existence for the foreseeable future, principally due to the fact that the
company has the cngoing support of the group in which it is an undertaking. Thus the director continues to adopt the
going concern basis of accounting in preparing the financial statements.

Revenue

Revenue is measured based on the consideration specified in a contract with a customer and excludes amounts
collected on behalf of third parties. The company recognises revenue when it transfers control of a preduct or service to
a customer.

When cash inflows are deferred and represent a financing arrangement, the fair value of the consideration is the
present value of the future receipts. The difference between the fair value of the cansideration and the nominal amcunt
received is recognised as interest income.

The company has one revenue stream. being the sale of goods. The sale of goods is therefore treated as a single
performance obligation with transactions measured at the company's sales prices for the goods sold. Revenue from the
sale of goods is recognised when the significant risks and rewards of ownership of the goods have passed to the buyer
(usually on dispatch of the goods), the amount of revenue can be measured reliably, it is probable that the economic
benefits associated with the transaction will flow tc the entity and the costs incurred or to be incurred in respect of the
transaction can be measured reliably.

Property, plant and equipment
Property, plant and equipment are initially measured at cost and subsequently measured at cost or valuation, net of
depreciation and any impairment losses.

Depreciation is racognised so as to write off the cost or valuation of assets less their residual values over their useful
lives on the following bases:

Fixtures and fittings 25% straight-line
Plant and equipment 25% straight-line

Assets in the course of construction are not depreciated.

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds and the
carrying value of the asset, and is recognised in the income statement.

-10 -




ARTESSENCE UK LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2023

1 Accounting policies (Continued)

1.5 Impairment of tangible and intangible assets
At each reperting end date, the company reviews the carrying amounts of its tangible assets to determine whether
there is any indication that those assets have suffered an impairment loss. If any such indication exists, the recoverable
amount of the asset is estimated in order to determine the extent of the impairment loss (if any). Where it is not
possible to estimate the recoverable amount of an individual asset, the company estimates the recoverable amount of
the cash-generating unit to which the asset belongs.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific 10 the asset for which the estimates of future
cash flows have not been adjusted.

If the recoverable amount of an asset {or cash-generating unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (or cash-generating unit) is reduced to its recaverable amount. An impairment loss is
recognised immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in which case the
impairment loss is treated as a revaluation decrease.

Where an impairment loss subsequently reverses, the carrying amount of the asset {or cash-generating unit} is
increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does not exceed
the carrying amount that would have been determinad had ne impairment loss been recognised for the asset (or
cash-generating unit} in prior years. A reversal of an impairment loss is recognised immediately in profit or loss, unless
the relevant asset is carried at a revalusd amount, in which case the reversal of the impairment loss is treated as a
revaluation increase.

1.6 Inventories
Inventories are slated at the lowsr of cost and estimated selling price less costs to complete and sell. Cost comprises
direct materials and, where applicable, direct labour costs and those overheads that have been incurred in bringing the
inventories to their present location and condition.

Inventories held for distribution at no or nominal consideration are measured at the lower of cost and replacement cost,
adjusted where applicable for any loss of service potential.

Net realisable value is the estimated selling price less all estimated costs of campletion and costs to be incurred in
marketing, selling and distribution.

1.7 Cash and cash equivalents
Cash and cash equivalents include cash in hand, deposits held at call with banks, other short-term liquid investments
with criginal maturities of three months or less, and bank overdrafts. Bank overdrafts are shown within borrowings in
current liabilities.

1.8 Financial assets
Financial assets are recognised in the company's statement of financial position when the company becomes party to
the contractual provisions of the instrument. Financial assets are classified into specified categories, depending on the
nature and purpose of the financial assels.

At initial recognition, financial assets classified as fair value through profit and loss are measured at fair value and any
transaction costs are recognised in profit or loss. Financial assets not classified as fair value through profit and loss are

initially measured at fair value plus transaction costs.

The company does not have any financial assets classified as fair value through profit and loss.

11 -




ARTESSENCE UK LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2023

1

1.9

Accounting policies (Continued)

Financial assets held at amortised cost

Financial instruments are classified as financial assets measured at amartised cost where the objective is to hold these
assels in order to collect contractual cash flows, and the contractual cash flows are solely payments of principal and
interest. They arise principally from the provision of goods and services to customers (eg trade receivables). They are
initially recognised at fair value plus transaction costs directly attributable to their acquisition or issue, and are
subsequently carried at amortised cost using the effective interest rate method, less provision for impairment where
necessary.

Impairment of financial assets
Financial assets are assessad for indicators of impairment at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that occurred
after the initial recognition of the financial asset, the estimated future cash flows of the investment have been affected.

A financial asset is credit-impaired when one or more events that have a detrimental impact on the estimated future
cash flows of that financial assel have vccurred. Evidence thal a financial assel is credit-impaired includes observable
data about the following events:

« Significant financial difficulty of the issuer or the borrower

« A breach of contract, such as a default or past due event

« The lender(s) of the horrower, for economic or contractual reasons relating to the borrower’s financial difficulty, having
granted to the borrower a concession(s) that the lender(s) would not otherwise consider

« It is becoming probable that the borrower will enter bankrupley or other financial reorganisaticn

« The disappearance of an active market for that financial asset because of financial difficulties

Derecognition of financial assets
Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire, or when it
transfers the financial asset and substantially all the risks and rewards of ownership to another entity.

Modifications of contractual cash flows

Maodifications of the contractual cash flows of a financial asset might result in de-recognition of the existing instrument if
the existing agreement is cancelled and a new agreement made on substantially different terms or if the terms of an
existing agreement are modified such that the renegotiated lcan is a substantially different instrument. The date of the
maodification is the date of initial recognition for the new financial asset when applying the impairment requirements of
IFRS 9.

Where a modification does not result in de-recognition, the gross carrying amount of the medified asset is adjusted to
reflect the revised contractual cash flows. The new gross carrying amount is determined as the present value of the
estimated future modified contractual cash flows discounted at the asset's original effective interest rate. The resulting
adjustment is charged to the income statement as a gain or loss on modification.

Medified assets are assessed to determine whether a significant increase in credit risk has occurred. The company
considers the credit risk at the reporting date under the modified contractual terms of the asset. This is compared to the
credit risk at initial recognition under the original unmodified contractual terms of the financial asset. If this comparison
does not show a significant increase in credit risk, the loss allowance is measured at a 12-month expected credit loss.

Financial liabilities

The company recognises financial debl when the company becomes a party to the contractual provisions of the
instruments. Financial liabilities are classified as either "financial liabilities at fair value through profit or loss' or 'other
financial liabilities'.

The company does not have financial liakilities at fair value through profit or loss.

12 -




ARTESSENCE UK LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2023

110

112

Accounting policies (Continued)

Other financial liabilities

Other financial liabilities, including borrowings, trade payables and other short-term monetary liabilities, are initially
measured at fair value net of transaction costs directly attributable to the issuance of the financial liability. They are
subsequently measured at amortised cost using the effective interest method. For the purposes of each financial
liability, interest expense includes initial transaction costs and any premium payable on redemption, as well as any
interest or coupon payable while the liability is outstanding.

Derecognition of financial liabilities
Financial liabilities are derecegnised when, and only when, the company's obligations are discharged, cancelled, or
they expire.

Equity instruments
Equity instruments issued by the company are recorded at the proceeds received, net of direct issue costs. Dividends
payable on equity instruments are recognised as liabilities once they are no longer at the discretion of the company.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reparted in the
income statement because it excludes items of income or expense that are taxable or deductible in other years and it
further excludes items that are never taxable or deductible. The company’s liability for current tax is calculated using
tax rates that have been enacted or substantively enacted by the reporting end date.

Deferred tax

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying amounis of assets
and liakilities in the financial statements and the corresponding tax bases used in the camputation of taxable profit, and
is accounted for using the balance sheet liability method. Deferred tax liabilities are generally recognised for all taxable
temporary differences and deferred tax assets are recognised to the extent that it is probable that taxable profits will be
available againsl which deductible temporary differences can be ulilised. Such assels and liabililies are nol recognised
if the temporary difference arises from gooedwill or from the initial recognition of cther assets and liabilities in a
transaction that affects neither the tax profit nar the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the extent that it is
no longer probatle that sufficient taxable profits will be available to allow all or part of the asset te be recovered.
Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or the
asset is realised. Deferred tax is charged or credited in the income statement, except when it relates to items charged
or credited directly to equity. in which case the defarred tax is also dealt with in equity. Deferred tax assets and
liahilities are offset when the company has a legally enforceable right to offset current tax assets and liabilities and the
deferred tax assets and liabilities relate to taxes levied by the same tax authority.

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless thase costs are
required to be recognised as part of the cost of inventories or non-current assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services are received.

Termination benefits are recognised immediately as an expense when the company is demonstrably commitied to
terminate the employment of an employee or to provide termination benefits.

-13 -




ARTESSENCE UK LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2023

1 Accounting policies (Continued)

1.13 Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as they fall due.

1.14 Foreign exchange
Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at the dates of
the transactions. At each reporting end date, monetary assets and liabilities that are denominaled in foreign currencies

are retranslated at the rates prevailing on the reporting end date. Gains and losses arising on translation in the period
are included in profit or loss.

14 -




ARTESSENCE UK LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2023

2 Adoption of new and revised standards and changes in accounting pelicies
Standards which are in issue but not yet effective
At the date of authorisation of these financial statements, the following Standards and Interpretations, which have not

yet been applied in these financial statements, were in issue but not yet effective (and in some cases had not yet
been adopted by the EUY:

IFRS 17 Insurance Contracts (effective on or after 1 January 2023)

IAS 1 {amendments) Presentation of Financial Statements - Classification of
Liabilities as Current or Non-Current (effective on or after 1
January 2023)

IAS 8 {amendments) Accounting Policies, Changes in Accounting Estimates

and Errors (effective cn or after 1 January 2023)

IAS 12 {(amendments) Deferred Tax related to Assets and Liabilities arising
from Single Transaction {effective on or after 1 January
2023)

IFRS 16 {amendments) Leases on sale and leaseback (effective on or after 1
January 2024)

The company is currently assessing the impact of these new accounting amendments but does not expect that their
adoption will have a material impact on the financial statements in future pericds.

3 Revenue
2023 2022
£ £
Revenue analysed by class of business
Sale of goods 1,923,606 1,429,396
The company’s revenue is generated entirely from the United Kingdom.
4 Operating {loss)/profit
2023 2022
Operating (loss}profit for the year is stated after charging/(crediting): £ £
Exchange losses 7.058 25,353
Fees payable to the company’s auditor for the audit of the company's financial
statements 12,500 12,500
Depreciation of property, plant and equipment 5,907 3,206
Cost of inventories recognised as an expense 1,152,124 704,995
Write downs of inventories recognised as an expense 46,284 -

-15 -




ARTESSENCE UK LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2023

5 Employees

The average moenthly number of persons {including the director) employed by the company during the year was:

2023 2022
Number Number
Management 1 1
Sales and marketing 1 -
Total 2 1
Their aggregate remuneration comprised:
2023 2022
£ £
Wages and salaries 15,122 -
Social security costs 1,402 -
Pension costs 343 -
16,867 -
6 Finance costs
2023 2022
£ £
Othar interest payable 44 -
7 Income tax expense
2023 2022
£ £
Current tax
UK corporation tax on profits for the current period - 12,260
Deferred tax
Origination and reversal of temporary differances (3.058) 3,058
Total tax charge/(credit} (3,058) 15,318

- 16 -




ARTESSENCE UK LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2023

7 Income tax expense (Continued)

The charge for the year can be reconciled to the {loss}profit per the income statement as follows:

2023 2022
£ £
(Lossi/profit before taxation (132,305) 116,861
Expected tax (credit)/charge based on a corporation tax rate of 19.00% (2022:
19.00%} (25,138) 22,204
Effect of expenses not deductible in determining taxable profit 423 1,133
Effect of change in UK corporation tax rate (8.,456) 734
Permanent capital allowances in excess of depreciation (2,062) (199)
Movement in deferred tax not recognised 32175 (5,748)
Transfer pricing adjustments - (2,808)
Taxation {credit)/charge for the year (3,058) 15,318
8 Property, plant and equipment
Assets under Plant and Fixtures and Total
construction equipment fittings
£ £ £ £
Cost
At 1 April 2021 9,959 - 2,835 12,794
Additions - 2,879 - 2,879
Transfar from assets under construction (9,959) 9,959 - -
At 31 March 2022 - 12,838 2,835 15,673
Additions 26,382 9,787 - 36,169
At 31 March 2023 26,382 22,625 2,835 51,842
Accumulated depreciation and impairment
At 1 April 2021 - - 236 236
Charge for the year - 2,490 716 3,206
At 31 March 2022 - 2,490 §52 3,442
Charge for the year - 4717 1,190 5,907
At 31 March 2023 - 7,207 2,142 9,349
Carrying amount
At 31 March 2023 26,382 15,418 B33 42,193
At 31 March 2022 - 10,348 1,883 12,231
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ARTESSENCE UK LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2023

9

10

"

Inventories
2023 2022
£ £
Finished goods 520,493 331,399
Trade and other receivables
2023 2022
£ £
Trade receivables 81,576 76,482
VAT recoverable 26,310 10,342
Prepayments 4,568 8,316

112,454 95,140

The above balance represents the company's financial assets measured at amortised cost.
Trade receivables - credit risk
Fair value of trade receivables
The director considers that the carrying amount of trade receivables is approximately equal 1o their fair value,
No significant receivable balances are impaired at the reporting end date.

The company's operations expose it to degrees of financial risk, including credit risk. Credit risk refers to the risk that a
counterparty will default on its contractual ebligations resulting in financial loss te the company. The company's
exposure to credit risk arises from the risk of default in relation to trade receivables and from the risk of a failure of a
financial institution in which funds are invested for return or held for frading purposes or with whom derivative contracts
are entered intg.

Credit risk is primarily attributable to the company's cash and trade receivables. As of 31 March 2023, these balances
together totalled £370,364 (2022: £305,667). The credit risk lies most significantly with the company's trade receivables.

The company defines a financial instrument as in default, which is fully aligned with the definition of credit-impaired,
when the barrower is more than 90 days past due on its contractual payments and/or the borrower meets unlikeliness ta
pay criteria, which indicates the borrower is in significant financial difficulty.

Responsibility for credit risk management rests with the company director, who has established an appropriate credit
risk management framework for the management of the company's funding and liquidity managament requirements.
The company manages credit risk by maintaining adequate reserves and reviewing credit pelicies for apprepriateness,
by continuausly manitoring forecast and actual cash flows, and by matching the maturity profiles of financial assets and
liabilities.
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ARTESSENCE UK LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2023

12

13

Fair value of financial liabilities

The company halds financial liabilities held at amortised cost. This coemprises trade payables, amounts owed to parent
undertaking, amounts owed to fellow group undertakings and accruals.

The directar considers that the carrying amounts of financial liabilities carried at amortised cost in the financial
statements approximate to their fair values.

Liquidity risk

The following table details the remaining contractual maturity for the company's financial liabilities with agreed
repayment periods. The contractual maturity is based on the earliest date on which the company may be required to

pay.

Less than 1
month
£

At 31 March 2022
Trade payables 3,128
Amounts owed to parent undertaking 85,881
Amounts owed to fellow group undertakings 470,296
Accruals 22,150
581,455

At 31 March 2023
Trade payables 108,885
Amounts owed to parent undertaking 789,765
Amounts owed to fellow group undertakings 100,274
Accruals 22,685
1,021,609

Liquidity risk management

The company is exposed to liquidity risk across the financial liability balances identified above, which arises during the
normal course of trade and can affect the company's ability ta effectively manage its cash flow and ensure it can meet
its obligations as and when they fall due.

Responsibility for liquidity risk management rests with the company director, who has established an appropriate
liquidity risk management framework far the management of the company's funding and liquidity management
requirements. The company manages liquidity risk by maintaining adequate reserves, by continucusly monitoring
forecast and actual cash flows, and by matching the maturity profiles of financial assets and liabilities.
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ARTESSENCE UK LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2023

14  Trade and other payables

Trade payables

Amount owed to parent undertaking
Amounts owed to fellow group undertakings
Accruals

Sccial security and other taxation

2023 2022

£ £

108,885 3,128
789,765 85,881
100,274 470,296
22,685 22,150
6584 -
1,022,293 581,455

Trade payables and accruals principally comprise amounts outsianding for trade purchases and ongoing costs. The
company has financial risk management policies in place to ensure that all payables are paid within the pre-agreed

credit terms.

15  Deferred taxation

The following are the major deferred tax liabilities and assets recognised by the company and movements thereon

during the current and prior reperting period.

Balance at 1 April 2021

Deferred tax movements in prior year
Charge/(credit) to profit or loss

Liability at 1 April 2022

Deferred tax movements in current year
Charge/(credit) to profit or loss

Liability at 31 March 2023

16  Retirement benefit schemes

Defined contribution schemes

Charge to profit or loss in respect of defined contribution schemes

The company cperates a defined contribution pension scheme for all qualifying employees.
are held separately from those of the company in an independently administered fund.

2023

343

ACAs

3,058

3,058

(3,058)

2022

The assets of the scheme
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ARTESSENCE UK LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2023

17  Share capital

2023 2022 2023 2022
Ordinary share capital Number Number £ £
Authorised
Ordinary shares of £1 each 1 1 1 1
Issued and fully paid
Ordinary shares of £1 each 1 1 1 1
18  Retained earnings
2023 2022
£ £
At the beginning of the year 71,181 (30,362)
(Loss}/profit for the year (129,247) 101,543
At the end of the year {58,066) 71,181

Retained earnings comprises accumulated profits and losses generated by the company.
19  Capital risk management
The company is not subject to any externally imposed capital requirements.
20  Related party transactions
Remuneration of key management psrsonnel
The remuneration of key management personnel, including directors, is set out below in aggregate for each of the

categories specified in IAS 24 Related Party Disclosures.

Other transactions with related parties
During the year the company entered inte the following transactions with related parties:

Purchase of goods, services &
fixed assets

2023 2022

£ £

Parent company 1.433,133 827,646
Other related parties 472,173 410,209
1,905,306 1,237,855
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ARTESSENCE UK LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2023

20  Related party transactions (Continued)

The following amounts were outstanding at the reporting end date:

2023 2022
Amecunts due to related parties £ £
Parenl company 789,765 85,881
Other related parties 100,274 470,296

890,039 556,177
Amounts owed to parent company is comprised of trade creditors of £789,765 (2022: £Nily and an intercompany loan
account of £Nil {2022: £85,881).
21 Controlling party

The immediate parent company of Artessence UK Limited is Artessence FZE, which is a registered company in the
United Arab Emirates,

The ultimate parent company is Tradimo SPV Limited, which is alsa a registered company in the United Arab Emirates.

The beneficial owners of the entire group are Julien Sprecher and Axel Berrier.

The smallest and largest group in which the financial statements of the company are included is that owned by
Artessence FZE.

22  Cash generated from operations

2023 2022
£ £

(Lossiprofit for the year before income tax (132,305) 116,861
Adjustments for:
Finance costs 44 -
Depreciation and impairment of property, plant and equipment 5,907 3,206
Movements in working capital:
Increase in inventories (189,094) (97,962)
Increase in trade and other receivables (1,346) (59,412)
Increase in trade and other payables 424,870 111,525
Cash generated from operations 108,076 74,218
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