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REGISTERED NUMBER: 12329744
COCKROACH LABS UK:LIMITED

BALANCE SHEET

AS AT 31 JANUARY 2022

As restated

- 2022 2021
Note $ $
Current assets
Debtors: amounts falling due within one yéar 5 1,567,101 381,929
Cash at bank and in hand 89,421 -
1,656,522 381929
Creditors; amounts falling due within one- - o
‘year 6 (855,875) (250,953)
Net ciirrent assets | 800,647 130,976
Nét asséts . 800,647 130,976
Capital and resérves
Calléd up share capital - 7 1,292 1,292
Foreign exchange reserve - (3:472) -
Share-based payment reserve, o 51“6,973 45,649
Profit and loss account 485,854 84,035
Total equity’ ’ . 800,647 130,976

* - The financial statements have béen prepared in accordance with the provisions applicable to companies subject
to the smail companies regife and.in:accordance with the provisions. of FRS 102 Section 1A - smiall entitie's.

-The firiancial statements have been delivered in-actordance with the prowslons appllcable to companies subject
to the small companies regime.

The Comipany has opted not to file the proﬂt and loss ‘account in accordance with’ provisions applicable to
companies subject to the small ¢ compames regime.

. The fingRcial statermients were approved afid authorised for issue by the board and were signed on its behalf by:,

S Kimball
‘Director

Date: D¢t 'l\‘-)* Lol

The notes on pages 3 to 10 form part of these financial statements.
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COCKROACH LABS UK LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 JANUARY 2022

o Foreign Other ‘
Calledup  exchange reseérves  Profitand
.share capital reserve (as restated) loss account Total equity
$ $ $ $ $
Comprehensive incorie for the.
period
Profit for the finaricial périod = - - 84,035 84,035
Total comptehensive income for ;s - o
the period - - - ‘84,035 84,035
Shares issued during the period 1,292 - - - 1,292
Share options granted
(prior year adjustment) ] . 45,649 - 45,649
Total transactions with owners 1,292 ‘ - 45,649 - 46,941
At1 February 2021 1,202 - 45,649 84,035 130,976
Comprehensive inconie for the
year
Profit for the financial year . - - - 358,721 358,721
Currency transiation differences. = - (3.472) - - (3,472)
Total comprehensive income for . — —
the year . (3.472) . 358,721 355,249
Share options exercised- - - s (43,098) 43,098 -
Share options granted Sz - - 314,422 - 314,422
"7 Yotal ransactions with owners - - 271,324 43008 314,422
-+ At31dJanuary 2022 - 1,292 (3,472) 316,973 485,854 800,647

The notes on pages 3 to 10 form part of these financial statements.
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‘COCKROACH LABS UK LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 JANUARY 2022

‘General information

‘Cockroach Labs UK Limited is a pnvate company Ilmlted by .shares incorporated in;Ergland ‘and Wales.,
The address of its regustered office is 5 New Street Square, London United Kingdom, EC4A 3TW,

The comparative figures are for the period fromincorporation on 22 November.2019 to 31 January 2021

.and therefore are not entirely comparable

"The financial statements are presented in US Dollars (). monetary amounts in these financial statements-
:are rouinded to the nearest $..

‘Accounting policies.

2.1 Basis of preparation of financial statements:

The financial statements have 'been prepared under the’ hlstoncal cost conventlon unless. otherwise
"specified Withiri thésé accolnting policies and in accordance with Section 1A of Financial Reportlng_
‘Standard 102, the Finaricial Reporting Standard applicablé in the UK and thé Republic of ireland and
‘the Companies Act 2006.

The preparation of financial ‘statements 'in compliance with ‘FRS 102 fréquires the usé .of, certain
cntlcal accountmg estimates: It also requires management to exercise 'judgement in applying the
Company’s accounting polucues

The following principal accounting policies have been applied:

2.2 ‘Going coricern

“The :company's ‘sole customer ‘is Cackroach Labs, Inc., its parent. undertaking. The -company is.
‘therefore dependent on the fi nancnal performance and support of Cockroach Labs, Inc., from whom
“'the company has recenved asdetter of financial support. Without such support the company would not
be a going concern.

The directors have” made .enquiries as to the financial position. and performance of |ts parent
scompany. As ‘disclosed in_the parent company's most recent consolidated financial statements, the
:parent-company has a .solvent balance sheet and has sufficient cash .reserves .to finance: the
subsidiary.

— ;- —--After.-making ‘enquiries.of .the: directors of .the parent undertaklng the dlrectors have a reasonable

expectatlon that the Company has adequate resources to continue in operatlonal existence and meet
‘its liabilities as they fall due for the foréseéable future, being a period of at least twelve months from
- .the date thése ﬁnanual statements were approved. Accordlngly, they ‘continue to- adopt the .going
concern basis in preparing. the financial statements.
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COCKROACH LABS UK LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE:YEAR ENDED 31 JANUARY 2022

2.3

24

2. Accounting policies (continued)

Foreéign currency translation

‘Functional and presentation currency

The Company‘s functional currency is Sterling (E) “This differs from the preséntational currency which
is' US Dollars ($)- The reason for the difference is that the: primary expense of the entity is related to
payroll.costs, which are denommated in Sterling. The company's functional currency is therefore'in
Sterling (£). The directors have however chosen to present the financial statémeénts in US Dollars 9):

There is no material impact between the functtonal currency bemg US Dollars ($) or Sterhng (£) in the
current and prior year.

Transaétions and balances

Foreign currency transactnons are translated into the:functional. currency usmg the spot exchange
rates at the dates of the transactions.

_ At each period end foreigh cufrency monetary itéms are translated using the closing rate. Non-

moriétary itéms measured at historical cost are translated using the eéxchange rate at the date of the
transaction-and non-monetary items measured at fair value are measured using the exchange rate
when fair value was determined.

Revenue
Revenue is recogmsed to the extent that it |s probable that the economic benefits will flow to the

Co_mpany and.the . revénue can be: reliably meéasured. Revenue i is measured as the fair_ value of the.
consideration received or recelvable excluding discounts, febates, value added tax: and other sales

... taxes. _The following criteria must also be met before revénue is recogmsed

Rendering of services

-Revenue, from a contract.to _provide services is recognised’in the penod in which the services are

provided- in, accordance wuth the stage of completion of the contract when -all of the following
conditions are satisfied: .

. the amount of reveniie can be measured reliably;

s . itis probable that the Company will receive the consideration dué under the contract;
. - . thé-siage of completion of the contract at the end of the réporting period can be measure&
Teliably; and

the costs incurred and the costs to complete the coritract cafi be measured reliably.
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COCKROACH LABS UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 JANUARY 2022

2. Accounting policies (continued)

2.5 Financial instruments.

The Company has élected 'to apply Sections 11 and 12 of FRS 102 in respect of ‘financial
‘instrumerts.

Financial assets and financidl liabilities are - recogmsed ‘when the Company becomes "party to the
contractual provisions of the mstrument

Financial liabilities and equity instruments are classified according to the substance of the contractiial
arrangements ‘entered into. An equity instrument is any contract that evidences a "residual interest in
‘the ‘assets of the Company after deductmg all ‘of its liabilities.

“The:Company's policies for its major classes of financial assets and financial liabilities are'set out
below. )

Financial assets:

© - .-Basic_financial-assets, ‘including -other -debtors, cash_and. bank. balances; intercompany 'working

capntal balances; and intercompany financing are mntually recognlsed at transaction price; unless the

“‘arrangement ‘constitutesa: financing ‘transaction, where the transaction 'is measured at the present

value of the fiture ‘receipts discounted. at @ market:rate of interest for‘a similar debt, instrument.

Fmancmg transactions are those in which ;payment is deferred beyond normal business terms or is
financed at 4 raté of interest that is not a' market rate..

Such assets are subsequently carried at amortised cost using the effective interest method, less any
impairment.

Financial liabilities

L e s Basic financial liabilities, including other creditors are initially recognised at transaction price, unless

- - the arrangement constitutes:a‘financing transaction, where the debt instrument is measured. at the
- present-value .of :the: futuré .payments discolinted. at ‘a‘market rate of interest foria similar_debt
- - <instrument. Financing transactlons aré those in which'payment is déferred beyond normal’ busmess

terms or is financed at a rate of interest that is not a market rate.

* Debt instruments are subsequently carried at amoriised cost, using the effective interest rate method.

Page 5



ot

COCKROACH LABS UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 JANUARY 2022

2,

Accounting policies {(continued)

25

Financial instruments (continued)

Impairment of financial assets

'Financial assets measured at cost.and amortised cost are assessed at the end of each reporting

period for objective evidence of impairment, If objective eviderce of impairment is found, an
impairment loss is recognised in the profit and loss account:

For financial assets measured. at cost less |mpa|rment the impairment Ioss is measured as the:
difference between the asset's carfying amount and the best estimate of the amount the company
would receive for the asset if it were to be sold at the reportmg date.

For financial assets measured at amortised cost, the impairment loss is measured as the différence
between the asset's carrying arnount and the presént valué of éstimated cash flows discounted at the
asset's original effective interest rate. If the financial asset'has.a variable interest rate,-the discount
rate for measuring any impairment loss is the current efféctive interest rate determined under the
contract.

If there is a decfease in the impairment loss arising from an event occurring after the impairmerit was
recognised, the impairment is reversed. The reversal is such that the current carrying amount does
not exceed what the carrying amount would have been had the impairment not previously been
recognised. The impairment reversal is recognised in profit or loss:

Derécognition of financial assets and financial liabilities

- Financial assets are derecogmsed when (a) the contractual rights to the cash flows from the asset

expire or are settled, .or (b) substantnally all the risks and rewards of the ownership of the asset are
transferred to another party or (¢) despité having retained some significant risks and rewards of

- ownership, -control of the asset has been transfefred to another party who has the practical ability to

unilaterally sell the asset to an Unrelated third party without imposing additional restrictions.

Financial liabilities are derecognised wheh the- Inab:hty is extinguished, that is when the contractual
obligation is discharged, cancelled or expires.

Offsetting of financial assets and financial liabilities

Fihancial .assets and liabilities are offset and the net.amount reported in the balance sheet when

- there is an enforceable right to set off the recognised amounts and there is an intention to settle on a

.- net basis or to realise the asset and settle the liability simultaneously.

26

2.7

Cash

Cash is represented by cash.in hand and deposits \ with financial institutions fépayable without penalty
on notice of not more than 24 hoirs.

‘Share capital

Ordinary shares are classed as equity.
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COCKROACH LABS UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 JANUARY 2022

2. Accolinting policies (continued)

'2.8 'Share based payments

‘Where share optlons are awarded to employees the falr value of the optlons at the date of grant is
.account by adjustmg the number of equrty mstruments expected to vest at each balance sheet date
‘so that; uitimately, the cumulative amount recognised over the vésting periad is based on 'the humber
of options that eventually Vest. Markét vesting conditions are factored into the fair value of the options
granted. The cumulative expense is not adjusted for failure to achieve a market vestrng condition.

‘The fair value,of the award also’takes into’accotint non-vesting condmons These'are either factors.

beyond the control of either party (such asa target based on an index) or factors which are within the
control of one orother of the parties (such as the Company ‘Keeping the ‘scheme open or the
employee mamtamrng any contributions required by the schenie).

Where the iterms and’ conditions of optlons are modified before they vest, the increase in.the fair
value of the options, measured immediately before and after the miodification, is also charged to profit
or loss overthe remalnlng vestlng period.

‘Where-equity instruments-are granted to persons other than employees proﬁt of loss |s charged with
fair value of goods and services received.:

2.9 Operating leases: the Company as lessee

Rentals paid:under operating leases are charged.to profit or 108§ on a strarght—llne basis over the
lease term.

210 Pensions

Defined contribution pension plan

- The' Company operatés a defined, coritribution plan for ,lts employees A def ned contribution plan is'a:
'pension plan under which ithe . Company pays fixed contributions -into a ‘separate entity. Once the
- -¢ontributions have been paid the Company has no further payment obligations..

= The contributions are recognised as an expense in profit or 10ss when they fall die. Amounts not ‘paid
"aré 'shown in-accruals as a liability in the Balance Sheet: The assets of the plan are held separately
from the Company in mdependently administered funds.
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COCKROACH LABS UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 JANUARY 2022

2. Accounting policies (continued)
2.11 Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is récognised in the profit and
loss account.

Cutrent tax is the amoiint of income tax payable in respect of taxable profit for.the year or prior years..

'The current income: tax charge ls calculated on the basrs of tax rates and Iaws that have been

operates and generates income.

‘Deferred tax arises from timing differences that-are differences. between taxable ' profi ts' and lotaf
,comprehenswe income as stated in the financial statéments. These timing differences arise from the
inclusion of income and expenses in tax assessments in penods different from- those in which they
‘are recogmsed in the financial ‘statements.

Deferred tax balances are recogmsed in‘respect of all timing differences that have ongunated but not
reversed by the balance sheet date, except that:

e The recognition of deferred tax assets is limited to the extent that it is"probable that they will be
recovered agamst the reversal of deferréd tax liabilities or other: future taxable profits: and
e Any.deferred tax balances are reversed if and when all condmons for retaining associated tax
allowances have been met.

Deferred. tax balances_are nat recognised in respect of permanent differences. Deferred ‘tax 'is
detennmed using tax rates and.laws that have been enacted or substantively enacted by the balance
sheet date.

3. Judgments in a‘pplyin'é accounting policies and key sources of estimation uncertainty
- . - In.the application of the company's .accounting policies whlch are detailed in note 2 the only key judgment
made by the directors is; = -
Share based payments

. A§part of their, ongoing service to the company, employees are granted options to purchase shares in the
parent undertaking. The company, determiries the fair value of thése options at grant date, then
recognises the cost over'the vésting peériod which ranges between 1 month and 4 years: The Black
Scholés model is used to value these stock options, with key assumphons bemg stock volatility which is
based on historic volatility of listed peer companies and the risk freé rate which is based on the relevant
market data at grant date.

4.  Employees

- The average monthly number of employees, including directors; during the yéar was 17.(2021: 6).
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COCKROACH LABS UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 JANUARY 2022

5.  Debtors
.As restated
2022 2021
$ $
Amounts owed by group undertakings 1,294,570 333,852
Other debtors 164,757 48,077
Prepayments and accrued income 28,531 =
Deferfed taxation 79,243
1,567,101 381,929
Amounts owed by, group undertakings are interest free, have no fixed repayment date and are repayable
on demand.
6.  Creditors: amounts falling due within one year
2022 2021
$ $
Corporation tax 97,349 32,797
Other taxatlon and socral secunty 135,873 41,121
Other creditors: e 23,265 6,956
‘Accruals and deferred income - 599,388 170,079
e | 855875 250,953
7. Share capital
IR e : 2022 2021
e F $ $
Allotted, called up and fully paid
----- *1,000'(2021 - 1,000) Ordinary shares of £1.00 each 1,202 1,292
8.  Prior year adjustment

Du‘hng" thé yeér éhded 31 JéﬁUary 2022, the company revrewed the terms of the’ ‘UK SUb Plan: of the

entrty to the employees of the oompany In doing so, it was identified that there was no bmdrng agreement

-to reimburse the parent entlty for-the sharés granted to the company's employees and as a result, the.

share option ‘expenditure- incurred -should have been recognised through equity and credited to the
oompanys ‘reserves rather than. _payable to the immediate parent -entity. The effor resulted in an
‘understatement of the amounts owed by group undertakings and a correspondlng understatement within
réserves. The error, has been ‘coriected by restating the amounts owed by group undertaklngs and other

:reserves. The reported ‘net assets: of the company increased by $45,649 as at 31 January 2021 as a result

of this restatement. There is:ng.impact on the reported profit for the financial period ‘ended 31 January’
+2021 as a result of this.restatement.
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COCKROACH LABS UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 JANUARY 2022

10.

11.

The audit report Was signed on

Related party trarisactions

"The Conipany has: taken .advantage of the exemption «contained .in. FRS. 102 sectlon 33 "Related Party
Disclosures” from disclosing transactions with entities whlch are @ wholly owned parl of the group.

Parent uridertaking

o

The siallest grol up for ‘which consolidated financial stateménts are drawn ‘up is hedded by Cockroach
Labs Inc. whose Tegistéred office is 251 Little Falls Drive Wilmirigton, DE: 19808.

Auditor's information
Thé alditor's report on the financial statemenits for the Zyear’ended 31.January 2022 was iinqualified.

09/12/2022

audi ed o by Andrew -Sanfdid (Senior statutory -auditor) on
béhalf of Blick-Rothenberg Audit LLP.
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