Company Financizl Statements continued

Fortho yearended 3t December 2020

Company Stazement of Financia Pos tor

As at 31 December 2020

2020 209
o o Mote £oee £030
Assels
Investmen: insubsidiaries 3 1,465,501 -
Cash and cash equevalenTs 35,600 -
Other assets e 487
Total assets 1,500,988 -
Liabilities
Tier 2 loan rotes issued 1o a related party o = 302,564 -
Totatbabilties 302,564 -
Equity
Called up share capral presenied as equity 7 100,000 -
Merger relief reserve 7 155,610 -
Retaned earnings _ 942,514
Total equity . 1,198,424
1,500,988

Total equity and liahilities

* Ay acted g bass ofericarion doctotke Cemprny hang dores s a2

Trenotes orpeges 1071w 0% farman clegrel part of trese finaroial state ments,

D% comnp e ve lgures presaries e drans e

Trafinarcial statcments or nxges 103 1c 129 were spprovec anc actrar sod forissue by ire Beard of Drectors on "8 May 2077 and sigreo onits ashal by,

v oo € A0~

Paul Thompson lan Maidens
Director Director
18 May 7021 18 May 2021
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Company Financial Statements
For the year ended 31 December 2020

Company Statement of Comprehensive Income
For the year ended 31 Decermnber 2020

7N 201
Note €00 £ 000
Investment incame 3
Changs in fair value of subsidiaries 3 (68.124) g
Dividends receved 7 o 4 _ 171,186 - &
102,062 - 9
Expenses
Interest expense 5 (2,564) -
Srattior the year before tae 29,498 -
Tax creditf{charge} - B ) 487 -
Frofit for the year afterimterast and tax 99,985 - w
g
*Asroted ntee basts of procarat on due athe Camp iry bie ng dormant, the 2019 camp trative igures presentes are uneus ted, &
o
Incame and exoanses for the yzar derive whally 'rom cont nu ra operations Tre notes on nages 07 to 109 “orm animtegeal part ¢ t~ese iirancal statoments. 7
o
o
Where applicabte, the accountirg palicies of the Company are the samao as those of the Group on pages 70w 76 -
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Compary Swaternent of Changes in Souity
For the year ended 31 Deceroer 2020

Caledupsnare

capital presented Marger re et Retaineg
a3 eduty reserye arngsy lota

. {000 B £'060 £000 0o
Balance as at 1 January 2019* - - -
Frofit and tzial comorehensive inceme for the year - - -
Shkares issued during the year - - - -
Balance as at 31 December 2019 - - - -
Prafitan~ total carrnrehens ve income fortra year - - 93,985 99,985
Issue af share capital 1,206,548 155,910 - 1,362,458
Share capital red.ction (1,106,548) - 1,106,548 -
Dividerds paid L - - 1264.01%; (264,01%)
Balance as at 31 December 2020 100,000 155,910 242,514 1,198,424

* Asnatecin revissclpresrator dae s the Crmp-ry be redare nl the 2009 camp rateee [ gares Sresantes are oracs twd

Trerciesenpages " o710 109 farmoan integea’ part ¢f these f nancial stetements,
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Company Financial Statements continued
Forthe yearerded 31 December 2020

Forthe year ended 31 Decerrber 2020

2029 2019

B MNote £C00 {9000
Net cash flows from oparatirg achivitias = 8 59,000 —
Cash fiows fram inves Ag achivitizg
Net cash used in investing activities - -
Cash flows fram binzncing achvities
Dwidends paid (24,0000 -
Nercash fows from “nancng actt 25 {24,000) -
Net increase/{decrease] in cash and cash equivalents 35,000 —
Cash ard cash equivalents a- the beg'nning of the year o -
Cash and cash equivalents at the end of the year 35,000 _

FoAwroedintt b s of precarat e due ta ke Come ay Leing darmaa the 2019 zamp ot

e figuros Lresente 2

“henorescen pages 157 16 109 “onm an ‘~tegral pa-t of t~cse hinsrcal siatemenss,
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Notes to the Company Financial Statements
Forthe year ended 31 December 2020

1 Sigamficant Accounting Pahiziz
2 aophabie, the accounang pol aigs al ire Company are the samc as those of the Crewo cnpages 701 76 Tneng
wfthese senarate fmancizl statermerts,

sidentihed on pages “07 ¢ "C% are an ntegral Dart

2 Critical accounting estimates and judgements

Critical accounting estimates

Imwastment in subsidiary undertak ngs

Investrrarts n sucEHaIa’ €5 are measured atia rvalue througe orzitand loss 2nd classifies asa evel 3assotintne fairvalue hicrarcry Tre deterrinanon of 1o farr vzlue sa
judgmental area and inputs to Level 3 fair values are urobservable inputs for the asset. Unobservable irpuis Fave been used te measure fair value to the exten: that observable
routs ae nat ava Iskle, trercoy allowing for simoanions inowhich there s ittle, Fary, markat act v ty for tre zsset or ol ty at the meaz_reme-tdate, Urazsorvio o npuis redles:
he assumptions that ranagement consider market participarts would use ir pricing the asset or habilily in the event of selling the busiress Where esumates are used, these are
based on a combinatior of irdependent third-party eviderce and internally developed models, calibrated to market observable data where possible.

The Group calculates the fair value of its investmert i subsidiary ir ron-insurarce companics or an IFRS net asset value basis, IFRS net assets arc used in determining the farr
value of non-irsarance corrpanies given tre simplistic nature of the balances in these corrpanies (other thar investrentir subsidianes) and that a substantial arrount of the re-
asse? valuo of these non-insarance companies relates 1o the far value of investments i insurance corrpany sabsidhanes Management therefore concludes thatthe net asset value
provides a matenally appropriate approximation far the fairvalue

Tre methodology far the determinatior of fair valus ‘or irsurance compary subsidianes ard tre basis of this deterriration as the value a market participant would pay 1s detaled
inrote 3,

3 Investment in subsidiary undertakings

2020 201%
o _ __gooe £000
Cost
At 1 January - _
Acq.aisinaes end capial contnbations duning the year ) 1,534,625 -
At 31 Decerrber 1,534,625 -
Revaluation
A1 January — _
Mavementin fairvalue - 169,124 -
AL 31 Decerrber 169,124) —
Fair value at 31 December 1,465,501 -

The Group calculates the fair value of its investment in subsidiary in rer-nsurance corparies on an IFRS net asset value basis, For irsurance company subsidianes the fair

value approach app'ied by \ke Cempany is o measure the "ecororrc value” of the underlyirg based on a Solvency Il assessmert of the value of the business, adjusted for other
cer-ronents where management visw that Solver-cy I dacsn't ref ectthe corrmaraial value o' the business, Ora such zomognertisto adjuzt the “ns< margin” {20 a'nount
required under Solvency il rules 1o represent the potential cost of transferning insurance obligatiors (o a third party should an insurer fail}, catculaied using a cos- of capital set o
&% under regulatory rules. For determining fairvalue in accordance with IFRS, ranagement have appled a 3% cost of capital (2019 3%) in calculating the nsk margir, 1o more
appropnately ceflect maragerorts wiow o' 1re fair valle g rrarks parac pantwould pay The impact o0 e fairvalue of invesirrent rsubad ar o5 of g 1% changs ntne cosof
capital would be £47, 368k (2019, nil).

Afurthar companent of econom cvale relates to *ne velue of n-farce cus ness CVIF ! oltzide the zortracs boundary, the poimtwi ok determires which cash flaws srouls be
included for calculating Solvency Il capital. As at 31 December 2020, the value of VIF outside the contract boundary is £101,181k (2019 nil)

Fairvalue losses of £69,124k are recogrised in the Statement of Comprehensive Income ir the year erded 31 December 2020 (20719: i) in respect of remeasuning the Company's
investment in subsidiaries at fairvalue

The fairvalue of irvestnent in seosidianes is caloulated in accaraance with the irtar-zl defi~ tior of SIIEV as disclosed on page 11010 ths Alrerrat ve Perforrance Measures
secton, adjusted to refect the “zet tra® curirternal view of Sl EV adds back tre full sk marg - (set a7 6% as dear'ed aneve) rsteac of the 3% cost o cao tal used for IFRS
reporting The fair value of e irsurance companies s inherently uncersain ard the valuation iz dependent upon the prevailing market, ecomaric ard ather conditions at the
valugtion date The fair value of the investrerts in subsidiaries undertakings balarce is Level 31 the fair value hierarchy. There were no transfers betweer Levels 1, 2and 3 ir
2020and 2019

In determining fair value maragemert have applied a valuation muluple of 100% of owr funds, The valuation multiples used 1In market valuatiors ard acquisiton prices of I'fe
inserance companies vary depending on a rumber of factors including the location of the subsichary and the type of business but are generally in the range of 80% to 120%
The impact on the fair value of investment in subsidianies of a 5% charge in the valuation multiple waald be £60,904k (2019, nil)
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Notes to the Company Financial Statements continued
Farhe yoar ended 31 Decermber 2020

4 Dividends received
During the year the Company receved dwvidends of £171,186k from 1ts 5. bsicianes (2019: ril].

5 Tier 2 loan notes ssued to a related party

2020 2019

R B - _ . ~ £000 . 2000

Tier 2 loan notes principal ' 300,000 -
Tier 2 loan notes accrusd irteras, R . . _ . T —

302,564 -

Payable within ore year 2,564 -

P_aiab\e aftar more than ene year 7 : 300,000
) ) i 302,564 -

On % November 2020, the Company issued £300,000k of Tier 2 loan notes to s parent company Wtmest Holdings (Guernsey) Limited. The £300,000k Ican rotes, which mature
on % November 2030, quality as Tier 2 capiral under Solvercy i rules. Interest 1s accrued at 6% per arrum and 15 said bi-annually The fair value of the Tier 2 loan notes s

corsidered to be the same as therr carrying value.

& Taxation

207D 2019
e B . £309 060
Curren: tax crediz 487 -
Tre tax charge pef the Sa ament of Compisher v incame £an b rzeoc olad 1o tha taxahon Lnprad 12 20 she standerg UK moomme s3% raie 23 ‘oliows.

2026 201%

~ e £'000 £00¢

Profton orgingry activisios before taxat on 99,498
Tax atthe UK rate of 19% 12019 19%) 118,905) -
Chifererce duc to the effects of non-taxable income 19,392
Tax creditfor she firarc al year 487 _
7 Called up share capital presented as equity/share premium
The s are caoita’ clthe Company zthe sameasthalof re Crowoinnete 27 in v enotes e the consohdales *rane zlslatemants The merger relie’ reserve aruse a the
difference between tne ramunal value of shares issued ard <he {ar value acquired from the acquisition of related parties as part of the Group reargansauer
8 Cash flow strtement

2020 2me
. - - EGmy L0
Profit hefcre taxation 99,498 -
Non-cash maovements
MNezchange infair value of supsidianes 69,124
Dwvidend income (112.186) -
Change in working capital
Charge ir other working captal iten-s . N i} . 2,564
Mot cashflows used inoperating act] 59,000 -
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% Risk management

Gigk managemert inthe cortext of tre Greus s coragered intre Grouo consolbizated frecoel statoments, motz 30 Tra cosiness ot the Corrpany 15 maraging iis rvestments
insubsidiaries I1s risks are cors.dered to be the samre as those ir the operations therrselves, and full details of the maor risks and the Group's approach to maraging these are
ven e the Greuo consal Zatad Inancal state~ents, Thera are r e mater 2l as s A huss cther than rvestrees tir subs miares whice raqu e further nsk ma ~enl by

= Company speat cally,

10 Related party transactions

Transactions with key management personnel

‘The Directors and key managorent of the Comrpany are considered 10 be the same a5 for the Group. Inforration or bath the Campany ard Group wey management
compersation 2a- oe fourd nneies 34 and 35 inthe rotes 1o the corachdated finaraal stazererts

Transactions with related parties
Trarsactiors hetwess the Corrpany ara relates parties are dets

l=d nnate 34 wothe cansohaated firancizl sraterments,

11 Events after the year-end date
Trepvertsa‘tertne yoerond cate ot

atoments

: Compary ate the sarre a5 these sfthe Crouo nnote 370 the rotes o tne consel datea fimarc 2
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