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ARKAY GROUP LONDON LIMITED

GROUP STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2022

Introduction

The Director presents the annual report and financial statements of Arkay Group London Limited. The principal activity of the Group is
the manufacturing and installation of windows and doors.

Business review

During the year the Group acquired Quantum Windows Limited ("QWL"), a manufacturer and installer of UPVC windows and doors.
From its date of acquisition, QWL contributed £3.99m and £0.39m to the Group's turnover and profit after tax respectively.

The Group's turnover increased from £17.88m to £23.62m, whilst its gross profit margin fell fram 26.26% to 22.57% as a result of
general inflationary pressures.

As a result of the acquisition of QWL the Group took the decision to stop its own manufacture of UPVC windows and doors through its
subsidiary Arkay Windows Limited ("AWL"). This resulted in redundancy ccsts in the current pericd but AWL and the Group should see
the benefit of reduced costs in the forthcoming period.

Qverall, | am satisfied with the results of the Group during the period.

Principal risks and uncertainties

Principal risks and uncertainties the business have are as follows:

The group's principal financial instruments comprise bank balances, bank overdrafts, trade creditors, trade debtors and hire purchase
creditors. The main purpose of these instruments is to fund the ongoing group's werking capital. Due to the nature of these instruments
the group is not exposed to price risk. The group's approach to managing other risks applicable to these finance instruments concerned
is shown below.

In respect of bank balances, the liquidity risk is managed by maintaining a balance between the funding requirements to support
operational and cther activities and the banking facilities available from the bank. The group's liquidity risk management includes
short-term cash projections and considering the level of liquid assets in relation thereto, and monitoring balance sheet liquidity on a

frequent basis.

Trade debtors are managed in respect of credit and cash flow risk by policies concerning the credit offered to customers and the
regular monitoring of amounts outstanding for both time and credit limits.

Trade creditors liquidity risk is managed by balancing purchases in line with sales and by ensuring sufficient funds are available to
meet amounts due.

Financial key performance indicators

The Group's key performance indicatorrs are:

2022 2021
Sales £23.62m £17.88m
Gross profit margin 22.57% 26.26%
Profit before tax £0.70m £1.05m

Other key performance indicators

Th Group uses no other key performance indicators.
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ARKAY GROUP LONDON LIMITED

GROUP STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

This report was approved by the board on 25 September 2023 and signed on its behalf.

R R Radia
Director
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ARKAY GROUP LONDON LIMITED

DIRECTOR'S REPORT
FOR THE YEAR ENDED 31 DECEMBER 2022

The director presents his report and the financial statements for the year ended 31 December 2022.
Director's responsibilities statement
The director is responsible for preparing the Group Strategic Report, the Director's Report and the consolidated financial statements in

accordance with applicable law and regulations.

Company law requires the director to prepare financial statements for each financial year. Under that law the director has elected to
prepare the financial statements in accordance with applicable law and United Kingdom Accounting Standards (United Kingdom
Generally Accepted Accounting Practice), including Financial Reporting Standard 102 ‘The Financial Reporting Standard applicable in
the UK and Republic of Ireland’. Under company law the director must not approve the financial statements unless he is satisfied that
they give a true and fair view of the state of affairs of the Company and the Group and of the profit or loss of the Group for that period.
In preparing these financial statements, the director is required to:

select suitable accounting policies for the Group’s financial statements and then apply them consistently;

make judgments and accounting estimates that are reascnable and prudent;

prepare the financial statements on the going concern basis unless it is inappropriate to presume that the Group will continue in
business.

The director is responsible for keeping adequate accounting records that are sufficient to show and explain the Company's transactions
and disclose with reasonable accuracy at any time the financial position of the Company and the Group and to enable him to ensure
that the financial statements comply with the Companies Act 2006. He is also responsible for safeguarding the assets of the Company
and the Greup and hence for taking reasonable steps for the prevention and detection of fraud and other irregularities.

Principal activity

The principal activity of the Company and that of its wholly owned subsidiary, Arkay Group Limited, in the period under review was that
of an investment holding company.

The principal activity of Arkay Windows Limited and Quantum Windows Limited, wholly owned subsidiaries of Arkay Group London
Limited, in the period under review was that of manufacturing and installation of windows.

Results and dividends

The profit for the year, after taxation, amounted to £335,433 (2021 - £704,398).

During the year the company paid dividends of £300,000 (2021: £127,000).

Preference dividends of £87,806 (2021: £87,806) were paid during the year and shown as an interest expense.
Director

The director who served during the year was:

R R Radia
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ARKAY GROUP LONDON LIMITED

DIRECTOR'S REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

Disclosure of information to auditors

The director at the time when this Director's Report is approved has confirmed that,

so far as he is aware, there is no relevant audit information of which the Coempany and the Group's auditors are unaware, and

he has taken all the steps that ought to have heen taken as a director in order to be aware of any relevant audit information and
to establish that the Company and the Group's auditors are aware of that information.

Post balance sheet events

There have been no significant events affecting the Group since the year end.

Auditors

The auditors, Adler Shine LLP, will be proposed for reappointment in accordance with section 485 of the Companies Act 2006.

This report was approved by the board on 25 September 2023 and signed on its behalf.

R R Radia
Director

Page 4



ARKAY GROUP LONDON LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF ARKAY GROUFP LONDON LIMITED

Opinion

We have audited the financial statements of Arkay Group London Limited (the 'parent Company") and its subsidiaries (the 'Group’) for
the vear ended 31 December 2022, which comprise the Group Statement of Comprehensive Income, the Group and Company
Balance Sheets, the Group Statement of Cash Flows, the Group and Company Statement of Changes in Equity and the related notes,
including a summary of significant accounting policies. The financial reporting framework that has been applied in their preparation is
applicable law and United Kingdem Accounting Standards, including Financial Reporting Standard 102 ‘The Financial Reporting
Standard applicable in the UK and Republic of Ireland’ (United Kingdom Generally Accepted Accounting Practice}.

In our opinion the financial statements:

give a true and fair view of the state of the Group’s and of the parent Company's affairs as at 31 December 2022 and of the
Group's profit for the year then ended;

have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and

have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) {ISAs (UK)) and applicable law. QOur
respensibilities under those standards are further described in the Auditors' responsibilities for the audit of the financial statements
section of our report. We are independent of the Group in accordance with the ethical requirements that are relevant to our audit of

the financial statements in the United Kingdom, including the Financial Reporting Council's Ethical Standard and we have fulfilled our
other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is sufficient

and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the director's use of the going concern basis of accounting in the
preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the Group's or the parent Company's ability to centinue as a going concern for
a pericd of at least twelve months from when the financial statements are authorised for issue.

Qur responsihilities and the responsibilities of the director with respect to going concern are describhed in the relevant sections of this
report.
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ARKAY GROUP LONDON LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF ARKAY GROUP LONDON LIMITED (CONTINUED)

Other information

The other information comprises the information included in the Annual Report other than the financial statements and our Auditors'
Report thereon. The director is responsible for the other information cantsined within the Annual Report. Our opinion on the financial
statements does not cover the other information and, except to the extent otherwise explicitly stated in our report, we do not express
any form of assurance conclusion thereon. Our responsibility is to read the other information and, in doing so, consider whether the
other information is materially inconsistent with the financial statements or our knowledge obtained in the course of the audit, or
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material misstatements, we are
required to determine whether this gives rise to a material misstatement in the financial statements themselves. If, based on the work
we have performed, we conclude that there is a material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinion on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

the information given in the Group Strategic Report and the Director's Report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and
the Group Strategic Report and the Director's Report have been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the Group and the parent Company and its environment obtained in the course of
the audit, we have not identified material misstatements in the Group Strategic Report or the Director's Report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires us to report to you if,
in our opinion:

adequate accounting records have not been kept by the parent Company, or returns adequate for our audit have not been
received from branches not visited by us; or

the parent Company financial statements are not in agreement with the accounting records and returns; or
certain disclosures of director's remuneration specified by law are not made; or
we have not received all the information and explanations we require for our audit.

Page 6



ARKAY GROUP LONDON LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF ARKAY GROUP LONDON LIMITED (CONTINUED)

Responsibilities of directors

As explained more fully in the Director's Responsibilities Statement set out on page 3, the director is responsible for the preparation of
the financial statements and for being satisfied that they give a true and fair view, and for such internal control as the director
determines is necessary to enable the preparation of financial statements that are free from material misstatement, whether due to

fraud or error.

In preparing the financial statements, the director is responsible for assessing the Group's and the parent Company's ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
the director either intends to liquidate the Group or the parent Company or to cease operations, or have no realistic allernative but to
do so.
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ARKAY GROUP LONDON LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF ARKAY GROUP LONDON LIMITED (CONTINUED)

Auditors' responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an Auditors' Report that includes our opinion. Reasonable assurance is a
high level of assurance, but is not a guarantee that an audit conducted in accordance with I1SAs (UK) will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reascnably be expected tc influence the economic decisions of users taken on the basis of these Group financial statements

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line with our
responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. The extent to which our
procedures are capable of detecting irregularities, including fraud is detailed below:

We identify and assess the risks of material misstatement of the financial statements, whether due to fraud or

error, and then design and perform audit procedures responsive to those risks, including obtaining audit

evidence that is sufficient and appropriate to provide a basis for our opinion.

In identifying and assessing risks of material misstatement in respect of irreqularities, including fraud and non-compliance with laws
and regulations, we have:

« considered the nature of the industry and sectors, contral environment and business performance;

» made enquires of management about their own identification and assessment of the risk of irregularities;

« performed audit work over the risk of management override of controls, including testing of journal entries
and cther adjustments for appropriateness, and reviewing accounting estimates for bias;

« undertaken appropriate sample based testing of bank transactions;

« identified and evaluated compliance with relevant laws and regulations and made enquiries of any instances
of non-compliance;

« discussed matters among the audit engagement team regarding how and where fraud might occur in the
financial statements and potential indicators of fraud.

Due to the inherent limitations of an audit, there is a risk that we will not detect all imegularities, including those

leading to a material misstatement in the financial statements or non-compliance with regulation. This risk

increases the more that compliance with a law or regulation is removed from the events and transactions

reflected in the financial statements, as we will be less likely to become aware of instances of non-compliance.

The risk is also greater regarding irregularities occurring due to fraud rather than error, as fraud involves

intenticnal concealment, forgery, collusion, omission ar misrepresentation.

A further description of our responsibilities for the audit of the financial statements is located on the Financial Reporting Council's
website at: www frc org. uk/auditorsresponsibilities. This description forms part of our Auditors’ Report.
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ARKAY GROUP LONDON LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF ARKAY GROUP LONDON LIMITED (CONTINUED)

Use of our report

This report is made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act 2006.
Our audit work has been undertaken so that we might state to the Company's members those matters we are required to state to them
in an Auditors' Report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume respensibility to
anyone other than the Company and the Company's members, as a body, for cur audit work, for this report, or for the opinions we have
formed.

Christopher Taylor (Senior Statutory Auditor)

for and on behalf of
Adler Shine LLP

Chartered Accountants
Statutory Auditor

Aston House
Cornwall Avenue
London

N3 1LF

25 September 2023
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ARKAY GROUP LONDON LIMITED

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2022

Turnover

Cost of sales

Gross profit

Administrative expenses
Amortisation and depreciation costs
Other operating income

Fair value movements

Operating profit

Amounts written off investments
Interest receivable and similar income

Interest payable and similar expenses

Profit before taxation

Tax on profit

Profit for the financial year

Total comprehensive income for the year

Profit for the year attributable to:

Owners of the parent Company

Total comprehensive income for the year attributable to:

Owners of the parent Company

The notes on pages 22 to 44 form part of these financial statements.

Note

11

2022 2021
£ I3
23,617,732 17,881,125
(18,285.876)  (13,183,786)
5,331,856 4,697,339
(3,580,994) (2,826,180)
(1,137,163) (1,000,768)
101,092 168,678

- 28,125

714,791 1,067,194
- (70)

91,390 91,766
(106,547) (101,771)
699,634 1,057,119
(364,201) (352,721)
335,433 704,398
335,433 704,398
335,433 704,398
335,433 704,398
335,433 704,398
335,433 704,398
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ARKAY GROUP LONDON LIMITED
REGISTERED NUMBER: 12224864

CONSOLIDATED BALANCE SHEET
AS AT 31 DECEMBER 2022

2022 2021
Note £ £
Fixed assets
Intangible assets 13 6,775,839 5797728
Tangible assets 14 2,378,437 1,575,486
Investments 15 141,765 141,765
9,296,041 7,514,980
Current assets
Stocks 16 2,947,506 1,901,691
Debtors 17 6,221,219 4,937,631
Cash at bank and in hand 18 2,694,513 2,608,125
11,863,238 9,447,447
Creditors: amounts falling dug within one year 19 (6,482,608} (3,027,841)
Net current assets 5,380,630 6,419,506
Total assets less current liabilities 14,676,671 13,834,486
Crediters: amaounts falling due after more than one
year 20 (4,464,717} (3,975,904)
Provisions for liabilities
Deferred taxation 23 (337,654} (119,715)
(337,654) (119,715)
Net assets 9,874,300 9,838,867
Capital and reserves
Called up share capital 24 1,030 1,030
Share premium account 25 9,337,470 9,337,470
Profit and loss account 25 535,800 500,367
Equity attributable to owners of the parent —
Company 9,874,300 9,838,867

Page 11



ARKAY GROUP LONDON LIMITED
REGISTERED NUMBER: 12224864

CONSOLIDATED BALANCE SHEET (CONTINUED)
AS AT 31 DECEMBER 2022

The financial statements were approved and authorised for issue by the board and were signed on its behalf on 25 September 2023.

R R Radia
Director

The notes on pages 22 to 44 form part of these financial statements.
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ARKAY GROUP LONDON LIMITED
REGISTERED NUMBER: 12224864

COMPANY BALANCE SHEET
AS AT 31 DECEMBER 2022

Fixed assets

Investments

Current assets

Debtors
Cash at bank and in hand

Creditcrs: amounts falling due within one year

Net current (liakilities)/assets

Total assets less current liabilities

Crediters: amounts falling due after more than one
year

Net assets
Capital and reserves

Called up share capital

Share premium account

Profit and loss account brought forward
Profit for the year

Other changes in the profit and loss account

Profit and loss account carried forward

Note

15

17

18

19

20

24
25

2022
£
19,022,009
19,022,009
2,160,548
105,565
2,266,113
(4,132,384)
(1,866,271)
17,155,738
(3,902,500)
13,253,238
1,030
9,337,470
869,355
3,345,383
(300,000)
3,914,738

13,253,238

2021
£
13,440,571
13,440,571
2,349,556
1,069
2,350,625
(1,680,841)
669,784
14,110,355
(3,902,500)
10,207,855
1,030
9,337,470
917,932
78,423
(127,000)
869,355
10,207,855

Page 13



ARKAY GROUP LONDON LIMITED
REGISTERED NUMBER: 12224864

COMPANY BALANCE SHEET (CONTINUED)
AS AT 31 DECEMBER 2022

The financial statements were approved and authorised for issue by the board and were signed on its behalf on 25 September 2023.

R R Radia
Director

The notes on pages 22 to 44 form part of these financial statements.
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ARKAY GROUP LONDON LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2022

Equity
attributable to
owners of
Called up Share premium Profit and loss parent
share capital account account Company Total equity
£ £ £ £ £
At 1 January 2022 1,030 9,337,470 500,367 9,838,867 9,838,867
Comprehensive income for the year
Profit for the year - - 335,433 335,433 335,433
Contributions by and distributions to
owners
Dividends: Equity capital - - (300,000) (300,000) (300,000)
Total transactions with owners - - (300,000} (300,000) (300,000)
At 31 December 2022 1,030 9,337,470 535,800 9,874,300 9,874,300

The notes on pages 22 to 44 form part of these financial statements.
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ARKAY GROUP LONDON LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2021

Equity
attributable to
owners of
Called up Share premium Profit and loss parent
share capital account account Company Total equity
£ £ £ £ £
At 1 January 2021 {as previously stated) 1,030 9,337,470 (17,045) 9,321,455 9,321,455
Prior year adjustment - correction of error - - (59,986 (59,986) {59,986)
At 1 January 2021 {as restated) 1,030 9,337,470 (77,031) 9,261,469 9,261,469
Comprehensive income for the year
Profit for the year - - 704,298 704,398 704,398
Contributions by and distributions to
owners
Dividends: Equity capital - - (127,000} (127,000) (127,000)
Total transactions with owners - - (127,000} (127,000) (127,000)
At 31 December 2021 1,030 9,337,470 500,367 9,838,867 9,838,867

The notes on pages 22 to 44 form part of these financial statements.
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ARKAY GROUP LONDON LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2022

Called up Share premium Profit and loss

share capital account account Total equity
£ £ £ £

At 1 January 2022 1,030 9,337,470 869,355 10,207,855
Comprehensive income for the year
Profit for the year - - 3,345,383 3,345,383
Total comprehensive income for the year - - 3,345,383 3,345,383
Contributions by and distributions to owners
Dividends: Equity capital - - (300,000) (300,000)
Total transactions with owners - - (300,000) (300,000)
At 31 December 2022 1,030 9,337,470 3,914,738 13,253,228

The notes on pages 22 to 44 form part of these financial statements.
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ARKAY GROUP LONDON LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2021

Called up Share premium Profit and loss

share capital account account Total equity
£ £ £ £

At 1 January 2021 1,030 9,337,470 917,932 10,256,432
Comprehensive income for the year
Profit for the year - - 78,423 78,423
Total comprehensive income for the year - - 78,423 78,423
Contributions by and distributions to owners
Dividends: Equity capital - - (127,000) (127,000)
Total transactions with owners - - (127,000) (127,000)
At 31 December 2021 1,030 9,337,470 869,355 10,207,855

The notes on pages 22 to 44 form part of these financial statements.
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ARKAY GROUP LONDON LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2022

Cash flows from operating activities

Profit for the financial year
Adjustments for:

Amortisation of intangible assets
Depreciation of tangible assets

Loss on disposal of tangible assets
Interest paid

Interest received

Taxation charge

Decrease/(increase} in stocks
{Increase) in debtors
Increase/(decrzase) in creditors

Net fair value losses/(gains) recognised in P&L
Share of operating prcfit in associates

Corporation tax (paid)

Net cash generated from operating activities

Cash flows from investing activities

Purchase of tangible fixed assets
Sale of tangible fixed assets
Purchase of short-term listed investments

Sale of short-term listed investments

Purchase of fixed asset investments, net of cash acquired

Interest received
HP interest paid

Dividends received

Net cash from investing activities

Cash flows from financing activities

Other new loans

Repayment ofinew finance leases
Loans due from/{repaid to) directors
Dividends paid

Interest paid

Net cash used in financing activities

Net increase in cash and cash equivalents

2022 2021
£ I3
335,433 704,398
815,635 730,542
321,523 270,224
(3,403) (720)
106,547 101,771
(91,390) (91,766}
364,201 352,721
9,046 (278,716)
(45,780) (90,139)
69,314 (38,177)
- (28,125)
- 70
(429,544) (643,625)
1,451,582 988,458
(233,339) (127,212)
62,083 -
- (49,430)
- 32,473
(683,213) -
91,390 128
(18,741) .
- 568
(781,820) (143,473)
. 50,000
(195,568) (106,413)
- 126,183
(300,000) (127,000)
(87,806) (6,149)
(583,374) (62,379)
86,388 782,606
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ARKAY GROUP LONDON LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

Cash and cash equivalents at beginning of year

Cash and cash equivalents at the end of year
Cash and cash equivalents at the end of year comprise:

Cash at bank and in hand

The notes on pages 22 to 44 form part of these financial statements.

2022 2021

£ £
2,608,125 1,825,519
2,694,513 2,608,125
2,694,513 2,608,125
2,694,513 2,608,125
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ARKAY GROUP LONDON LIMITED

CONSOLIDATED ANALYSIS OF NET DEBT
FOR THE YEAR ENDED 31 DECEMBER 2022

Acquisition At 31

At 1 January and disposal New finance December

2022 Cash flows of subsidiaries leases 2022

£ £ £ £ £

Cash at bank and in hand 2,608,125 (2,446,684) 2,533,072 - 2,694,513

Debt due after 1 year (3,902,500) - - - (3,902,500)
Finance leases {156,779) 195,569 (316,749) {297,106) (575,065)
(1,451,154) {2,251,115) 2,216,323 (297,106) (1,783,052)

The notes on pages 22 to 44 form part of these financial statements.
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ARKAY GROUP LONDON LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

General information

Arkay Group London Limited is a private company, limited by shares, registered in England and Wales. The company's
registered number and registered office address can be found on the Company Information page.

Accounting policies

2.1 Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise specified within these
accounting policies and in accordance with Financial Reporting Standard 102, the Financial Reporting Standard
applicable in the UK and the Republic of Ireland and the Companies Act 2006.

The preparation of financial statements in compliance with FRS 102 requires the use of certain critical accounting
estimates. It also requires Group management to exercise judgment in applying the Group's accounting policies (see note
3).

The Company has taken advantage of the exemption allowed under section 408 of the Companies Act 2006 and has not
presented its own Statement of Comprehensive Income in these financial statements.

The following principal accounting policies have been applied:
2.2 Basis of consolidation

The consolidated financial statements present the results of the Company and its own subsidiaries ("the Group”) as if they
form a single entity. Intercompany transactions and balances between group companies are therefore eliminated in full.

The consolidated financial statements incorperate tha results of business combinations using the purchase method. In the
Balance Sheet, the acquiree's identifiable assets, liabilities and contingent liabilities are initially recognised at their fair
values at the acquisition date. The results of acquired operations are included in the Consclidated Statement of
Comprehensive Income from the date on which control is obtained. They are deconsolidated from the date control
ceases.
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ARKAY GROUP LONDON LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

Accounting policies (continued}

2.3 Foreign currency translation
Functional and presentation currency
The Company's functional and presentational currency is GBP.
Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot exchange rates at the dates of the
transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-monetary items measured
at historical cost are translated using the exchange rate at the date of the transaction and non-monetary items measured
at fair value are measurad using the exchange rate when fair value was determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the translation at pericd-end
exchange rates of monetary assets and liabilities denominated in foreign currencies are recognised in profit or loss except
when deferred in other comprehensive income as qualifying cash flow hedges.

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are presented in the
Consolidated Statement of Comprehensive Income within finance income or costs'. All other foreigh exchange gains and
losses are presented in profit or loss within ‘other operating income’.

On consolidation, the results of overseas operations are translated into Sterling at rates approximating to those ruling
when the transactions took place. All assets and liabilities of overseas operations are translated at the rate ruling at the
reporting date. Exchange differences arising on translating the opening net asseis at opening rate and the results of
overseas operations at actual rate are recognised in other comprehensive income.

2.4 Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Group and the revenue
can be reliably measurad. Revenue is measured as the fair value of the consideration received or receivable, excluding
discounts, rebates, value added tax and other sales taxes. The following criteria must also be met before revenue is
recognised:

Sale of goods

Revenue from the sale of goods is recegnised when all of the following conditions are satisfied:
the Group has transferred the significant risks and rewards of ownership to the buyer;

the Group retains neither continuing managerial involvement to the degree usually assaciated with ownership nor
effective control over the goods sold;

the amount of revenue can be measured reliably;
it is probable that the Group will receive the consideration due under the transaction; and

the costs incurred or to be incurred in respect of the transaction can be measured reliably.
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Accounting policies (continued}

2.5 Operating leases: the Group as lessee
Rentals paid under operating leases are charged to profit or loss on a straight-line basis over the lease term.
Benefits received and receivable as an incentive to sign an operating lease are recognised on a straight-line basis over
the lease term, unless another systematic basis is representative of the time pattern of the lessee's benefit from the use of
the leased asset.

2.6 Government grants
Grants are accounted under the accruals model as permitted by FRS 102. Grants relating to expenditure on tangible fixed
assets are credited to profit or loss at the same rate as the depreciation on the assets to which the grant relates. The

deferred element of grants is included in creditors as deferred income.

Grants of a revenue nature are recognised in the Consolidated Statement of Comprehensive Income in the same period
as the related expenditure.

2.7 Interest income
Interest income is recognised in profit or loss using the effective interest method.

2.8 Finance costs
Finance costs are charged to profit or loss over the term of the debt using the effective interest methed so that the amount
charged is at a constant rate on the carrying amount. Issue costs are initially recegnised as a reduction in the proceeds of
the associated capital instrument.

2.9 Pensions
Defined contribution pension plan
The Group operates a defined contribution plan for its employees. A defined contribution plan is a pension plan under
which the Group pays fixed contributions into a separate entity. Once the contributions have been paid the Group has no
further payment obligations.
The contributions are recognised as an expense in profit or loss when they fall due. Amounts not paid are shown in

accruals as a liability in the Balance Sheet. The assets of the plan are held separately from the Group in independently
administered funds.
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Accounting policies (continued}

210 Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in profit or loss except that a charge
attributable to an item of income and expense recognised as other comprehensive income or to an item recognised
directly in equity is also recognised in other comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been enacted or substantively
enacted by the balance sheet date in the countries where the Company and the Group operate and generate income.

Deferred tax halances are recognised in respect of all timing differences that have originated but not reversed by the
halance sheet date, except that;

The recognition of deferred tax assets is limited to the extent that it is probable that they will be recovered against
the reversal of deferred tax liabilities or other future taxable profits;

Any deferred tax balances are reversed if and when all conditions for retaining associated tax allowances have
been met; and

Where they relate to timing differences in respect of interests in subsidiaries, associates, branches and jeint
ventures and the Group can control the reversal of the timing differences and such reversal is not considered
probable in the foreseeable future.

Deferred tax balances are not recognised in respect of permanent differences except in respect of business
combinations, when deferred tax is recognised on the differences between the fair values of assets acquired and the
future tax deductions available for them and the differences between the fair values of liabilities acquired and the amount
that will be assessed for tax. Deferred tax is determined using tax rates and laws that have been enacted or substantively
enacted by the balance sheet date.

2.11 Intangible assets
Goodwill
Goodwill represents the difference between amounts paid on the cost of a business combination and the acquirer's
interest in the fair value of the Group's share of its identifiable assets and liabilities of the acquiree at the date of
acquisition. Subsequent to initial recognition, goodwill is measured at cost less accumulated amortisation and
accumulated impairment losses. Goodwill is amartised on a straight-line basis to the Consolidated Statement of
Comprehensive Income over its useful economic life.

Other intangible assets

Intangible assets are initially recognised at cost. After recognition, under the cost model, intangible assets are measured
at cost less any accumulated amortisation and any accumulated impairment losses.

All intangible assets are considered to have a finite useful life. If a reliable estimate of the useful life cannot be made, the
useful life shall not exceed ten years.
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Accounting policies (continued}

2.12 Tangible fixed assets
Tangible fixed assets under the cost model are stated at historical cost less accumulated depreciation and any
accumulated impairment lasses. Histerical cost includes expenditure that is directly attributable to bringing the asset to
the location and condition necessary for it to be capable of operating in the manner intended by management.

Depreciation is charged so as to allocate the cost of assets less their residual value over their estimated useful lives, .

Depreciation is provided on the following basis:

Freehold property - 2% on cost

Short-term leasehold property - 2% on cost

Plant and machinery - 15% on a reducng balance basis

Motor vehicles - 25% on a reduing balance basis

Fixtures and fittings - 20% and 15% on a reducing balance basis
Computer equipment - 25% on cost

The assets’ residual values, useful lives and depreciation methods are reviewed, and adjusted prospectively if
appropriate, or if there is an indication of a significant change since the last reporting date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and are recognised
in profit or loss.

2.13 Valuation of investments
Investments in subsidiaries are measured at cost less accumulated impairment.

Investments in unlisted Group shares, whose market value can be reliably determined, are remeasured to market value at
each balance sheet date. Gains and losses on remeasurement are recognised in the Consolidated Statement of
Comprehensive Income for the period. Where market value cannot be reliably determined, such investments are stated at
historic cost less impairment.

Investments in listed company shares are remeasured to market value at each balance sheet date. Gains and losses on
remeasurement are recognised in profit or loss for the period.

2.14 Stocks
Stocks are stated at the lower of cost and net realisable value, being the estimated selling price less costs to complete
and sell. Cost is based on the cost of purchase on a first in, first out basis. Work in progress and finished goods include

labour and attributable overheads.

At each balance sheet date, stocks are assessed for impairment. If stock is impaired, the carrying amount is reduced to
its selling price less costs to complete and sell. The impairment loss is recognised immediately in profit or loss.
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Accounting policies (continued}

2.15 Debtors

Short-term debtors are measured at transaction price, less any impairment. Loans receivable are measured initially at fair
value, net of transaction costs, and are measured subsequently at amortised cost using the effective interest method, less
any impairment.

2.16 Cash and cash equivalents

Cash is represented by cash in hand and depasits with financial institutions repayable without penalty on notice of not
more than 24 hours. Cash equivalents are highly liquid investments that mature in no more than three months from the
date of acquisition and that are readily convertible to known amounts of cash with insignificant risk of change in value.

In the Consolidated Statement of Cash Flows, cash and cash equivalents are shown net of bank overdrafts that are
repayable on demand and form an integral part of the Group's cash management.

217 Creditors

Short-term creditors are measured at the transaction price. Other financial liabilities, including bank loans, are measured
initially at fair value, net of transaction costs, and are measured subsequently at amortised cost using the effective
interest method.

2.18 Provisions for liabilities

Provisions are made where an event has taken place that gives the Group a legal or constructive ¢bligation that probably
requires settlement by a transfer of economic benefit, and a reliable estimate can be made of the amount of the
obligation.

Provisions are charged as an expense to profit or loss in the year that the Group becomes aware of the obligation, and
are measured at the best estimate at the balance sheet date of the expenditure required to settle the obligation, taking
into accaunt relevant risks and uncertainties.

When payments are eventually made, they are charged to the provision carried in the Balance Sheet.
2.19 Financial instruments

The Group only enters into basic financial instrument transactions that result in the recognition of financial assets and
liabilities like trade and other debtors and creditors, loans from banks and other third parties, loans to related parties and
investments in ordinary shares.

Debt instruments (other than those wholly repayable or receivable within one year), including loans and other accounts
receivable and payable, are initially measured at present value of the future cash flows and subsequently at amortised
cost using the effective interest method. Debt instruments that are payable or receivable within one year, typically trade
debtors and creditors, are measured, initially and subsequently, at the undiscounted amount of the cash or other
consideration expected to be paid or received. However, if the arrangements of a short-term instrument constitute a
financing transaction, like the payment of a trade debt deferred beyond normal business terms or in case of an out-right
short-term lean that is not at market rate, the financial asset or liability is measured, initially at the present value of future
cash flows discounted at a market rate of interest for a similar debt instrument and subsequently at amortised cost, unless
it qualifies as a loan from a director in the case of a small company, or a public benefit entity concessionary loan.

Investments in non-derivative instruments that are equity to the issuer are measured:
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Accounting policies (continued}

2.19 Financial instruments {continued)

at fair value with changes recognised in the Consclidated Statement of Comprehensive Income if the shares are
publicly traded or their fair value can otherwise be measured reliably;

at cost less impairment for all other investments.

Financial assets that are measured at cost and amortised cost are assessed at the end of each reporting period for
objective evidence of impairment. If objective evidence of impairment is found, an impairment loss is recognised in the
Consaolidated Statement of Comprehensive Income.

For financial assets measured at amortised cost, the impairment loss is measured as the difference between an asset's
carrying amount and the present value of estimated cash flows discounted at the asset's original effective interest rate. If
a financial assel has a variable interest rate, the discount rate for measuring any impairment loss is the current effective
interest rate determined under the contract.

For financial assets measured at cost less impairment, the impairment loss is measured as the difference between an
asset's carrying amount and best estimate of the recoverable amount, which is an approximation of the amount that the
Group would receive for the asset if it were to be sold at the balance sheet date.

Financial assets and liabilities are offset and the net amount reported in the Balance Sheet when there is an enforceable
right to set off the recognised amounts and there is an intention to settle on a net basis or to realise the asset and settle
the liability simultaneously.

2.20 Dividends

Equity dividends are recognised when they become legally payable. Interim equity dividends are recognised when paid.
Final equity dividends are recognised when approved by the shareholders at an annual general meeting.

Dividends on shares recognised as liabilities are recognised as expenses and classified within interest payable.
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Judgments in applying accounting policies and key sources of estimation uncertainty
The preparation of financial statements in conformity with generally accepted accounting practice requires
management to make estimaies and judgement that affect the reported amounts of assets and liabilities
as well as the disclosure of contingent assets and lizbilities at the balance sheet date and the reported
amounts of revenues and expenses during the reporting period.
Depreciation
There is estimation uncertainty in calculating depreciation. A full line by line review of fixed assets is
carried out by management regularly. Whilst every attempt is made to ensure that the depreciation policy
is as accurate as possible, there remains a risk that the policy does not match the useful life of the assets.
Deferred Taxation
There is estimation uncertainty in calculating deferred tax. A full line by line review of deferred tax is
carried out by management regularly. Whilst every attempt is made to ensure that the deferred tax is as
accurate as possible, there remains a risk that the provisions do not match the actual tax liability when
asset is disposed of.
Bad debt provision
There is estimation uncertainty in calculating bad debt provisions. A full line by line review of trade debtors
is carried out at the end of each month. Whilst every attempt is made to ensure that the bad debt
provisions are as accurate as possible, there remains a risk that the provisions do not match the level of
debts which ultimately prove to be uncollectable.
Work in progresss
There is estimation uncertainity in calculating how complete various partially constructed windows and
doors are at the year end. Whist every effort is made to calculate this as accurately as possible there

remains a risk that the work in progress may be over or understated.

Other operating income

2022 2021

£ £

Other operating income 64,591 62,006
Net rents receivable 36,000 36,000
Government grants receivable 501 70,672
101,092 168,678
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Operating profit

The operating profit is stated after charging:

Exchange differences

Other operating lease rentals
Depreciation-owned assets

Depreciation - assets on hire purchase contracts

Goodwill amortisation

Auditors’ remuneration

During the year, the Group obtained the following services from the Company's auditors:

Fees payable to the Company's auditors for the audit of the consolidated and parent
Company's financial statements

Fees payable to the Company's auditors for the audit of the subsidiarries financial
statements

2022 2021

£ £

- 3,028
482,392 571,157
165,644 161,508
155,884 108,626
815,635 730,542
2022 2021

£ £

7,200 12,000
50,300 29,118
57,500 41,118
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Employees

Staff costs, including director's remuneration, were as follows:

Wages and salaries

Social security costs

Cost of defined contribution scheme

The average monthly number of employees, including the director, during the year was as follows:

Sales
Production

Administrative

Director's remuneration

Director's emoluments

Group contributions to defined contribution pension schemes

Group Group Company Company
2022 2021 2022 2021

£ £ £ £
4,067,294 3,030,557 - -
348,438 278,021 - -
81,289 53,5636 - -
4,497,021 3,362,114 - -
2022 2021

No. No.

S 4

111 83

17 23

133 110

2022 2021

£ £

46,034 44,000

1,133 1,133

47,167 45,133

During the year retirement benefits were accruing to 1 director (2027 - 1) in respect of defined contribution pension schemes.
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10.

11.

Interest receivable

Interest receivable from group companies

Other interest receivable

Interest payable and similar expenses

Other loan interest payable
Preference share dividends

Finance leases and hire purchase contracts

Taxation

Corporation tax

Current tax on profits for the year

Adjustments in respect of previous periods

Total current tax

Deferred tax

Origination and reversal of timing differences

Total deferred tax

Tax on profit

2022 2021
£ £
. 2
91,390 91,764
91,390 91,766
2022 2021
£ £
- 2,887
87,806 87,806
18,741 11,078
106,547 101,771
2022 2021
£ £
246,692 361,816
7,920 1,905
254,612 363,721
254,612 363,721
109,589 (11,000}
109,589 (11,000}
364,201 352,721

Page 32



ARKAY GROUP LONDON LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

11.

Taxation {continued)

Factors affecting tax charge for the year

The tax assessed for the year is higher than {2021 - higher than) the standard rate of corporation tax in the UK of 18% (2021

19%). The differences are explained below:

Prefit on ordinary activities before tax

Prefit on ordinary activities multiplied by standard rate of corporation tax in the UK of 18%
(2021 - 19%)

Effects of:

Non-tax deductible amortisation of goodwill and impairment

Expenses not deductible for tax purposes, other than goodwill amortisation and impairment
Depreciation in excess of capital allowances/(Capital allownces in excess of depreciation)
Adjustments to tax charge in respect of prior periods

Deferred tax provision

Other timing differences leading to an increase (decrease} in taxation

Non-taxable income

Profit on disposal of fixed assets

Dther differences leading to an increase (decrease) in the tax charge

Total tax charge for the year

Factors that may affect future tax charges

From 1 April 2023 the corporation tax rate has increased to 25% for companies with profits of over

2022 2021
£ £
699,634 1,057,119
132,930 200,852
154,970 -
4,376 21,213
(45,865) 9.956
7,920 (1,622)
109,589 (11,000}
927 -
- (5,481)

(646) .

- 138,803
364,201 352,721

£250,000. A small profits rate has also been introduced for companies with profits of £50,000 or less so

that they will continue to pay corporation tax at 19%. From this date companies with profits between

£50,000 and £250,000 will pay tax at the main rate reduced by a marginal relief providing a gradual

increase in the effective corporation tax rate.
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12.

13.

Dividends

Dividends paid on Ordinary shares

Dividends paid on 2.25% Redeemable preference shares

Intangible assets

Group and Company

Cost
At 1 January 2022
Additions

On acquisition of subsidiaries

At 31 December 2022

Amortisation

At 1 January 2022
Charge for the year on owned assets

At 31 December 2022

Net book value
At 31 December 2022

At 31 December 2021

2022
£

300,000

87,806

2021
£

127,000

87,806

387,806

214,806

Goodwill
£

7,358,968
1,691,428
102,317

9,152,713

1,561,239
815,635

2,376,874

6,775,839

5,797,726

During the year the company acquired Quantum Windows Limited. Information on that acquistion is provided in note 26.
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14. Tangible fixed assets

Group

Cost or valuation

At 1 January 2022

Additions

Acquisition of subsidiary

Disposals

At 31 December 2022

Depreciation

At 1 January 2022

Charge for the year on owned
assets

Charge for the year on
financed assets

Disposals

At 31 December 2022

Net book value

Short-term Fixtures

Freehold leasehold Plantand Motor and Office Computer
property property machinery vehicles fittings quipment 2quipment Total
£ £ £ £ £ £ £ £
940,000 920,912 1,458,558 116,300 197,446 44,360 308,065 3,155,641
- - 145,183 225,903 34,058 37,612 87,689 530,445
- - 472,590 180,124 - - - 652,714
- - - (97,048 - - - (97,048
) )
940,000 90,912 2,076,331 425,279 231,504 81,972 395,754 4,241,752
27,600 49,519 1,028,461 69,394 143,476 6,712 254,993 1,580,155
13,800 6,535 73,779 9,080 11,251 7,200 43,999 165,644
- - 101,781 54,103 - - - 155,884
- - - (38,368 - - - (38,368
) )
41,400 56,054 1,204,021 94,209 154,727 13,912 298,992 1,863,315
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14, Tangible fixed assets (continued)

898,600 34,858 872,310 331,070 76,777

68,060 96,762 2,378,437

At 31 December 2022

At 31 December 2021

Freehold
Short leasehold

912,400 41,393 430,097 46,906 53,970 37,648 53,072 1,575,486
The net book value of land and buildings may be further analysed as follows:
2022 2021
£ £
898,600 912,400
34,858 41,392
933,458 953,792
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15.

Fixed asset investments

Group

Cost or valuation
At 1 January 2022

At 31 December 2022

Company

Cost or valuation
At 1 January 2022
Additions

At 31 December 20022

Subsidiary undertakings

The following were subsidiary undertakings of the Coampany:

Name

Arkay Group Limited
Arkay Windows Limited

Quantum Windows Limited

Class of
shares

Ordinary
Ordinary

Ordinary

Listed
investments

£

141,765

141,765

Investments in
subsidiary
companies

£

13,440,571
5,581,438

19,022,009

Holding

100
%

100
%

100
%
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16.

17.

18.

Stocks
Group Group
2022 2021
£ £
Raw materials and consumables 2,494,828 1,481,599
Work in progress (goods to be sold) 83,631 139,120
Finished goods and goods for resale 369,047 280,972
2,847,506 1,801,691
The difference between purchase price or production cost of stocks and their replacement cost is not material.
Debtors
Group Group Company Company
2022 2021 2022 2021
£ £ £ £
Trade debtors 2,216,643 1,351,832 - -
Amaounts owed by group undertakings - - 27,287 -
Other debtors 3,577,533 3,356,944 2,133,261 2,349,556
Prepayments and accrued income 427,043 228,855 - -
6,221,219 4,937,631 2,160,548 2,349,556
Cash and cash equivalents
Group Group Company Company
2022 2021 2022 2021
£ £ £ £
Cash at bank and in hand 2,694,513 2,608,125 105,565 1,069
2,694,513 2,608,125 105,565 1,069
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19.

20,

Creditors: Amounts falling due within one year

Trade creditors

Amounts owed to group undertakings
Corporation tax

Other taxation and social security

Obligations under finance lease and hire purchase
contracts

Other creditors

Accruals and deferred income

Group Group Company Company
2022 2021 2022 2021

£ £ £ £
1,960,035 1,142,253 - -
- - 1,560,018 1,488,418

311,591 125,237 - -
600,375 515,292 - -
182,090 83,375 - -
2,606,506 306,198 2,565,166 180,423
822,011 855,586 7,200 12,000
6,482,608 3,027,941 4,132,384 1,680,841

Included in other creditors is an amount of £2,345,148 in respect of deferred consideration payable in respect of the acquistion

of Quantum Windows Limited.

Creditors: Amounts falling due after more than one year

Net obligations under finance leases and hire purchase
contracts

Other creditors

Share capital treated as debt

Group Group Company Company
2022 2021 2022 2021

£ £ £ £

392,975 73,404 - -
169,242 - - -
3,902,500 3,802,500 3,802,500 3,802,500
4,464,717 3,875,904 3,902,500 3,802,500

Disclosure of the terms and conditions attached to share capital treated as debt is made in note 24,
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21.

22,

23.

Hire purchase and finance leases

Minimum lease payments under hire purchase fall due as follows:

Group Group
2022 2021
£ £
Within one year 182,090 83,376
Between 1-5 years 392,975 73,404
575,065 156,780
Financial instruments
Group Group Company Company
2022 2021 2022 2021
£ £ £ £
Financial assets
Financial assets measured at fair value through profit
or loss 2,836,278 2,749,890 105,565 1,069
Financial assets measured at fair value through profit or loss comprise cash at bank and in hand and listed invetsments.
Deferred taxation
Group
2022
£
At beginning of year (119,715)
Charged to profit or loss (109,589)
Arising on business combinations (108,350)
At end of year (337,654)

Page 40



ARKAY GROUP LONDON LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

23, Deferred taxation {continued)

The provision for deferred taxation is made up as follows:

Group Group
2022 2021
£ £
Accelerated capital allowances (337,654) (7119,7158)
(337,654) (119,715)
24.  Share capital
2022 2021
£ r
Shares classified as equity
Allotted, called up and fully paid
1.030 (2021 - 1,030} Ordinary shares of £1.00 each 1,030 1,030
2022 2021
£ £
Shares classified as debt
Allotted, called up and fully paid
3.902,500 (2021 - 3,902,500) Preference shares of £1.00 each 3,902,500 3,902,500

25. Reserves
Share premium account
Share premium represents the excess over nominal value of the fair value of consideration received for
equity shares, net of expenses of the share issue.
Preference shares - shares classified as debt

Preference shares are non-voting and carry a preferential right to an annual 2.25% dividend (cumulative). These shares have a
preferential right to be repaid at par on winding up, but do not have any further rights to participate in profits and capital gains.

These shares are redeemable at the Company's or the holder's option.

Profit and loss account

Profit and loss account represents retained profits and losses.
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Business combinations
On 4 August 2022 Arkay Group London Limited purchased 100% of the ordinary shares of Quantum Windows Limited.
Acquisition of Quantum Windows Limited

Recognised amounts of identifiable assets acquired and liabilities assumed

Fair value
Book value adjustments Fair value
£ £ £
Fixed Assets
Tangible 652,714 - 652,714
Intangible 102,317 - 102,317
755,031 - 755,021
Current Assets
Stocks 1,054,861 - 1,054,861
Debtors 1,237,808 - 1,237,808
Cash at hank and in hand 2,553,072 - 2,553,072
Total Assets 5,600,772 - 5,600,772
Creditors
Due within one year (1,372,157} - {1,372,157)
Due after more than one year (230,254) - (230,254)
Deferred taxation (108,350) - (108,350)
Total Identifiable net assets 3,890,011 - 3,890,011
Goodwill 1,691,427
Total purchase consideration 5,581,438
Consideration
£
Cash 3,153,928
Deferred consideration 2,345,148
Directly attributable costs 82,362
Total purchase consideration 5,581,438
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26. Business combinations (continued)

Cash outflow on acquisition

£
Purchase consideration settled in cash, as above 3,153,928
Directly attributable costs 82,362
3,236,290
Less: Cash and cash equivalents acquired (2,553,072)

Net cash outflow on acquisition 683,218

The goodwill arising on acquisition is attributable to the excess of consderation payahble over the net assets acquired.
The results of Guantum Windows Limited since acquisition are as follows:

Current period

since

acquisition

£

Turnover 3,988,542

Profit for the peried since acquisition 378,730

27.  Capital commitments

At 31 December 2022 the Group and Company had capital commitments as follows:

Group Group

2022 2021

£ £

Contracted for but not provided in these financial statements 615,000 -

615,000 -

28. Pension commitments

The Group cperates a defined contributions pension scheme. The assets of the scheme are held separately from those of the
Group in an independently administered fund. The pension cost charge represents contributions payable by the Group to the
fund and amounted to £81,289 (2021 - £53,536) . Contributions totalling £11,905 (2021 - £10,399) were payable to the fund at
the balance sheet date and are included in creditors.
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29,

30.

3.

Commitments under operating leases

At 31 December 2022 the Group and the Cempany had future minimum lease payments due under non-cancellable operating

leases for each of the following periods:

Group Group

2022 2021

£ £

Not later than 1 year 700,018 405,462
Later than 1 year and not later than 5 years 1,960,410 637,954
Later than 5 years 1,843,726 -
4,505,054 1,043,416

Transactions with directors

Included in other debtors are amounts due from a director of £708,927 (2021: £972,624).The highest amount outstanding

during the year was £972,624. The amounts outstanding in interest free and repayable on demand.

Related party transactions

The company has taken advantage of exemption, under the terms of Financial Reporting Standard 102 'The Financial
Reporting Standard applicable in te UK and Republic of Ireland’, not to disclose related party transactions with wholly owned

subsidiaries within the group.
The director holds listed investments and cash with the investment brokers on behalf of the Company.

The company undertook the following transactions with companies with common director and shareholder,

2022

£

Sales 1,248,595
Recharge of expenses 64,392
Rent charged 36,000
Net trade balance due from related party at balance sheet date 165,026
2,335,071

Net loan balance due from related party at balance sheet date

2021
£

2,472,841
61,990
36.000

491,441
828,000
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