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'LSEGA LIMITED
DIRECTORS’ REPORT

The Directors present their report and the audited financial statements of LSEGA'Limited (the “Company”) for the
accounting period ended 31 December 2019.

REVIEW OF BUSINESS

The main purpose of LSEGA Limited is to operate as an investment holding company and its key objective is the
monitoring and review of its mvestments

The Company was incorporated on 24 September 2019 under the company number 12224744, and as such there
are no comparatives to present. The Company is a wholly owned subsidiary of London Stock Exchange Group plc

(“LSEG”, the “ group” the ” parent”)

As at 31 December 2019 the Company’s net assets amounted to £1. Due to the nature of the business, the Directors
have concluded thatthere are no other relevant KPls. . :

FUTURE DEVELOPMENTS

The Company is expected to start to provide loans and securities to group companies.

EMPLOYEES

The Company has no employees.

DIVIDENDS

No dividends have beeh proposed or paid in the period.

DIRECTORS AND DIRECTORS’ INTERESTS

The following Directors have held office throughout the period and up to the date of approval of the financial
statements:

L Condron
C Thomas
M Freedman

3

None of the Directors had any interest in the shares of the Company. There are no Directors’ interests requiring
disclosure under the Companies Act 2006. '

DIRECTORS’ LIABILITIES

The Company has Directors and Officers insurance which provides an indemnity to one or more of its Directors
against liability in respect of proceedings brought by third parties. Such qualifying third-party indemnity provision
remains in force as at the date of approving the Directors’ report.
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LSEGA LIMITED
DIRECTORS’ REPORT _ ' :

PRINCIPAL RISKS AND UNCERTAINTIES

LSEG operates group wide risk management procedures which bring greater judgement to decision making as this
allows management to make better, more informed and more consistent decisions based on a clear understanding
of the risks involved. :

LSEG has adopted a group wide risk management system that provides ongoing formal assurance that all sIJbsidiary :
companies are appropriately controlling all of the risks to which they are exposed, ensuring that internal controls
operate efficiently and effectively. :

The Company is subject to a variety of foreseeable and unforeseeable risks and uncertainties which may have an
impact on the Company’s ability to execute its strategy and deliver its expected performance. The identification,
assessment and management of these risks are central to the Company’s operating framework. The Company’s risk
control structure is based on the ‘three lines of defence’ model:

e TheFirst line (Management) is responsible and accountable for identifying, assessing and managing risk.

e The Second line (Risk Management and Compliance), is responsible for defining the risk management
process and policy framework and- providing challenge to the first line on Risk Management activities
assessing risks and reporting to the Group Board Committees on risk exposure.

e The Third line (Internal Audit) provides independent assurance to the Board and other key stakeholders
over the effectiveness of the systems of controls and the Risk Management Framework.

The Company’s principal risks are considered to arise from the continuing changing regulatory environment and the
macro economic environment (unfavourable tax regimes, impact of Brexit on ability to conduct business with
European Union (“EU”) members, or the changing regulatory environment, may reduce the attractiveness of London
as a major financial centre) and increasing security threats (both physical and cyber).

The UK’s exit from the EU leaves significant uncertainty concerning the political and regulatory environment, the
UK’s future relationship with the EU, and the overall impact on the UK and EU economies both in the short and
medium term. '

STATEMENT OF DIRECTORS' RESPONSIBILITIES

The Directors are responsible for preparing the Directors’ report and the financial statements in accordance with
applicable law and regulations.

Company law requires the Directors to prepare financial statements for each financial year. Under that law the
Directors have prepared the.(inancial statements in accordance with applicable law and United Kingdom Accounting
Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting Standard 101
Reduced Disclosure Framework {“FRS 101”).

Under company law, the Directors must not approve the financial statements unless they are satisfied that they give
a true and fair view of the state of affairs of the Company and of the profit or loss of the Company for that period.

In preparing those financial statements, the Directors are required to:
e select suitable accounting policies and then apply them consistently;
e make judgements and accounting estimates that are reasonable and prudent;
e state whether applicable United Kingdom Accounting Standards, including FRS 101 have been followed,
subject to any material departures disclosed and explained in the financial statements; and
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LSEGA LIMITED ‘ .
DIRECTORS’ REPORT \

e prepare the financial statements on the going concern basis unless it is inappropriéte to presume that the
Company will continue in business.

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
Company’s transactions and disclose with reasonable accuracy at any time the financial position of the Company
and to enable them to ensure that the financial statements comply with the Companies Act 2006. They are also
responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the prevention
and detection of fraud and other irregularities.
}

The Directors are responsible for the maintenance and integrity of the Company’s website. Legislation in the United
Kingdom governing the preparation and dissemination of financial statements may differ from legislation in other
.jurisdictions.

GOING CONCERN

The Directors have reviewed the Company’s forecasts and projections which show that the Company has sufficient
financial resources. On the basis of this review, including consideration to the item discussed in the Events After the
Reporting Period section below, and after making due enquiries, the Directors have a reasonable expectation that
the Company has adequate resources to continue in operational existence for the foreseeable future and for a period
of at least 12 months from the date of approval of the financial statements. Accordingly, they continue to adopt the -
going concern basis in preparing the financial statements.

EVENTS AFTER THE REPORTING PERIOD

Since the emergence of Novel Coronavirus (COVID-19) in China at the end of 2019 the virus has spread rapidly across
the rest of the world, triggering a set of interventions across major global economies with respect to travel
restrictions, border controls and quarantine protocols. Measures increasingly involve social restrictions in public
. domains, education centres, recreational venues and changes to professional working arrangements. These
measures have the potential to significantly impact global financial markets. Management have considered the
potential impact on the Company and consider this to be a non-adjusting event after the reporting period. In addition
to the going concern considerations noted in the Going Concern sectlon above, management have concluded that
the going concern assessment remains appropriate.

The Board considered the impact on going concern in the most recent Board meeting to review and approve the
financial statements. The following matters were discussed and concluded:

e As the main purpose of the Company is to operate as an investment holding company, demand for the
services provided by the Company has continued to exist since the outbreak;
e  Financial performance of the Company has not been impacted to a material extent.

On this basis,lth'e Board continues to support that the Company will continue to operate as a going concern for a
period of at least 12 months from the date of approving these financial statements.

STRATEGIC REPORT

In accordance with section 414B of the Companies Act 2006 (Strategic Report and Directors’ Report) Regulations

- 2013, the Company has taken the exemption not to prepare a strategic report as the Company qualifies as a small
company in accordance with section 382 of the Companies Act 2006. In the current period, the Company’s turnover .
was not more than £10,200,000 and the number of employees was not more than 50.
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LSEGA LIMITED
DIRECTORS’ REPORT

DIRECTORS’ STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS

N

In the case of each of the persons who are Directors of the Corﬁpany at the date when this report was approved:

o so far as each of the Directors is aware, there is no relevant audit information of which the Company’s

auditors are unaware; and : -

N each of the Directors has taken all the steps that they ought to have taken as a Director to make themselves
aware of any relevant audit information and to establish that the Company’s auditors are aware of that
information. ’

AUDITORS

Ernst & Young LLP have expressed their willingness to come into office as auditors. They are deemed to be appointed
under section 487(2) of the Companies Act 2006.

By order of the Board:

MALL

Mark Freedman
Director'
24 July 2020

REGISTERED OFFICE:
10 Paternoster Square, London, EC4M 7LS

s
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INDEPE.NDENT\ AUDITOR’S REPORT TO THE MEMBER OF LSEGA LIMITED

Opinion

We have audited the financial statements of LSEGA Limited for the accounting period ended 31 December 2019
which comprise the Statement of Financial Position, and the Statement of Changes in Equity and the related notes 1
to 10, including a summary of significant accounting policies. The financial reporting framework that has been applied
in their preparation is applicable law and United Kingdom Accounting Standards including FRS 101 “Reduced
Disclosure Framework”.

In our opinion, the financial statements:
s  give atrue and fair view of the company’s affairs as at 31 December 2019;

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and

¢

. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law.
Our responsibilities under those standards are further described in the Auditor’s responsibilities for the audit of the
financial statements section of our report below. We are independent of the company in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard,
and we have fulfilled our other ethical responsibilities in accordance with these requirements.

1

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to report
to you where:

e the Directors’ use of the goiﬁg concern basis of accounting in the preparation of the financial
statements is not appropriate; or :

e the Directors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the company’s ability to continue to adopt the going concern basis of accounting for a
period of at least twelve months from the date when the financial statements are authorised for issue.

Other information

The other information comprises the information included in the Directors’ repoft, other than the financial
statements and our auditor’s report thereon. The directors are responsible for the other information.

Our opinion on the financial statements does not cover the other information and, except to the extent otherwise
explicitly stated in this report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the work
we have performed, we conclude that there is a material misstatement of the other information, we are required to
report that fact.
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBER OF LSEGA LIMITED

We have nothing to report in this regard.
Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

] the information given in the Directors’ report for the financial year for which the financial statements are
prepared is consistent with the financial statements; and

e the Directors’ report has been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtamed in the course of the
audit, we have not identified material misstatements in the Directors’ report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires
us to report to you if, in our opinion:

o adequate accounting records have not been kept or returns adequate for our audit have not been received from
branches not visited by us; or * . N
¢ the financial statements are not in agreement with the accounting records and returns; or
e certain disclosures of directors’ remuneration specified by law are not made; or
¢ we have not received all the information and explanations we require for our audit.
o
Responsibilities of directors

As explained more fully in the Directors’ responsibilities statement set out on page 3, the Directors are responsible
for the preparation of the financial statements and for being satisfied that they give a true and fair view, and for
such internal control as the Directors determine is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Directors are responsible for assessing the company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the Directors either intend to liquidate the company or to cease operations, or have no realistic
alternatlve but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
. material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements. ,
A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council’s website at https: //www frc.org. uk/aud|t0rsrespon5|b|I|t|es This description forms part of our
auditor’s report.
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INDEPENDENT AUDITOR'S REPORT 7O THE MEMBER ©OF LSEGA LIMITED

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Compariies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent
.permitted by law, we do not-accept or assurne responsibility to aiyone other than the company and the company’s
members as a body, for our audit work, for this report, or for the opinions we have formed. '

Nicholas Dawes (Senior Statutory Auditor)

for and on behalf of Ernst & Young LLP, Statutory Auditor:
London

2?__1 uly 2020

s
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LSEGA LIMITED
STATEMENT OF FINANCIAL POSITION
As at 31 December 2019

(

31 December 2019
Notes - £

Current assets

Other receivables 5

Total assets

Net assets

Equity ‘
Share capital : 6 ‘ 1

Total equity ’ 1

The notes on pages 11 to 14 form an integral part of these financial statements.

The financial statements on pages 9 to 14 were approved by the Board on 24 July 2020 and signed on its behalf by:
Mark Freedman
Director '

. LSEGA Limited
24 July 2020 Registered number 12224744
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LSEGA LIMITED
STATEMENT OF CHANGES IN EQUITY

Period ended 31 December 2019

AN

Share capital

Total attributable to

¢ equity holders

1"

. Note £ 3

24 September 2019 ) - -
_Issue of share capital ‘ ) 6 1

31 December 2019 ‘ 1 1

The notes on pages 11 to 14 form an integral part of these financial statements.
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LSEGA LIMITED
NOTES TO THE FINANCIAL STATEMENTS
Period ended 31 December 2019

1. Basis of Preparation and Accounting Policies

Basis of Preparation

The financial statements have been prepared in accordance with Financial Reporting Standard 101 Reduced
Disclosure Framework (“FRS 101”) and the Companies Act 2006 (the “Act”). FRS 101 sets out a reduced disclosure
framework for a ‘qualifying entity’ as defined in the standard which addresses the financial reporting requirements
and disclosure exemptions in the individual financial statements of qualifying entities that otherwise apply the
recognition, measurement and disclosure requirements of International Financial Reporting Standards (“IFRS”)
adopted by the European Union (“EU”).

The Company is a qualifying entity for the purposes of FRS 101. Note 8 gives details of the Company's ultimate parent
and from where its consolidated financial statements prepared in accordance with IFRS as adopted by the EU may
be obtained.

FRS 101 sets out amendments to IFRS that are necessary to achieve compliance with the Act and related regulations.

The following disclosure exemptions under FRS 101 have been considered and applied where deemed to be
applicable: '

e |AS 7 Statement of Cash Flows and related notes;

s reduced IFRS 2 disclosure for share-based payment arrangements in a subsidiary’s financial statements;

e IAS 8 the listing of new or revised standards that have not been adopted (and information about their likely
impact) may be omitted; -

e reduced IAS 36 disclosure of impairment reviews;

¢ reduced IFRS 3 disclosure for business combinations during and after the period;

e reduced IFRS 5 disclosure for discounted operations; ' ‘

e reduced IFRS 7 disclosure for financial instruments;

e reduced IFRS 13 disclosure relating to fair value measurement; :

e |AS 24 related party disclosures for intra-group transactions and disclosure of key management
compensation;’

e |AS 1 the requirement to present comparatives in roll-forward reconciliations for movements on share
capital, property plant and equipment, intangible assets and investment property;

e reduced IAS 1.134-1.136 disclosure on capital management; ‘

¢ reduced disclosure for IFRS 15 Revenue from Contracts with Customers; and

¢ reduced disclosure for IFRS 16 Leases.

These financial statements are prepared under the historical cost convention as modified by the revaluation of assets
and liabilities held at fair value.

The preparation of financial statements requires the use of certain critical accounting estimates. It also requires
management to exercise its judgement in the process of applying the Company’s accounting policies.

The Company is a private limited company, limited by shares incorporated and domiciled in England and Wales. The
address of its registered office is 10 Paternoster Square, London, EC4M 7LS.
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LSEGA LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Period ended 31 December 2019

.Going concern

The Directors have reviewed the Company’s forecasts and projections which show that the Company has sufficient
financial resources. On the basis of this review‘, including consideration to the item discussed in note 10, and after
making due enquiries, the Directors have a reasonable expectation that the Company has adequate resources to
continue in operational existence for the foreseeable future and for a period of at least 12 months from the date of
approval of the financial statements. Accordingly, they continue to adopt the going concern basis in preparing the
financial statements.

Accounting Policies

Financial instruments

Financial assets are initially recognised on their settiement date. The Company classifies its financial instruments as
amortised cost. The classification depends on the Company’s business model for managing its financial instruments
and whether the cash flows generated are ‘solely payments of principal and interest’ (“SPPI”).

Initial recognition:

- Financial assets at amortised cost are financial assets that are held in order to collect the contractual cash
flows and the contractual terms give rise to cash flows that are solely payments of principal and interest.
The Company'’s other receivables fall within this category.

Subsequent measurement:

The Company adopts a forward-looking approach to estimate impairment losses on financial assets. An expected
credit loss {“ECL”) is calculated based on the difference between the contractual cash flows due and the
expected cash flows. The difference is discounted at the asset’s original effective interest rate and recognised
as an allowance against the original value of the asset.

- Financial assets at amortised cost - the ECL on financial assets held at amortised cost is measured using the
general approach. The Company calculates an allowance based on the 12-month ECL at each reporting date
until there is a significant increase in the financial instrument’s credit risk, at which point the Company will
calculate a loss allowance based on the lifetime ECL. A significant increase in credit risk is considered to have
occurred when contractual payments are more than 30 days past due. This was not deemed material for
the current period.

Other receivables
Other receivables include amounts due from the parent and are measured at amortised cost. These recelvables are
repayable either on demand or on dates stipulated within the relevant agreement.

The expected credit losses (“ECL”) for other receivables are calculated using IFRS 9's simplified approach of lifetime
ECL. The simplified approach is based on historic experience of collection rates, adjusted for forward looking factors
specific to each counterparty and the economic environment at large to create an expected loss matrix. The carrying
amount of the asset is reduced through the use of an allowance account for ECL and the amount of the loss is
recognised in the income statement. Subsequent recoveries of amounts previously written off are credited in the
income statement.

Share capital
The share capital of the Company consists only of one class of ordinary shares and these are cIaSS|f|ed as equity.

12 LSEGA Limited Report and Financial Statements 31 December 2019



LSEGA LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Period ended 31 December 2019

N

2. Significant Judgements and Estimates

Judgements and estimates are regularly evaluated based on historical experience, current circumstances and
expectations of future events. There were no principal judgements or estimates applied by management for the
period ended 31 December 2019.

3. Directors' Remuneration

No remuneration was received by the Directors in respect of qualifying services to this Company in the period.

4. Dividends

No dividends have been proposed or paid in the period.

5. Other Receivables

3140ecember 2019
£

Amounts due from parent S ' 1
3

6. Share Capital

31 December 2019

Number of shares Share capital £

Issued, called up and fully paid

Ordinary shares of £1 each 1 1

" The shares issued have full voting, dividend and capital distribution rights attached.

7. Commitments and Contingencies

“

Contracted commitments and other contracted contingencies not provided for in the financial statements of the
Company were nil and nil, respectively.
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LSEGA LIMITED
NOTES TO THE FINANCIAL STATEMENTS ‘ -
Period ended 31 December 2019 N

8. Ultimate Parent Company

As at 31 December 2019, the Company's ultimate parent company and the parent that headed the smallest and
largest group of entities for which consolidated financial statements were prepared was London Stock Exchange
Group plc, a company incorporated in England and Wales. 100% of the issued share capital of the Company was
beneficially owned by LSEG.

A copy of the London Stock Exchange Group plc consolidated financial statements can be obtained from London
Stock Exchange Group plc, 10 Paternoster Square, London EC4M 7LS.

9. Other Statutory Information.

Audit fees of £9k payable to Ernst & Young LLP are borne and paid by another group company, and not repayable by
LSEGA Limited. Statutory information in remuneration for other services provided by the Company’s auditors for the
group is given in the consolidated financial statements of London Stock Exchange Group plc, which is the largest
group into which the results of the Company are consolidated. There were no non-audit services provided to the

Company in the current period.

10. Events After the Reporting Period

Since the emergence of Novel Coronavirus (COVID-19) in China at the end of 2019 the virus has spread rapidly across

the rest of the world, triggering a set of interventions across major global economies with respect to travel

restrictions, border controls and quarantine protocols. Measures increasingly involve social restrictions in public

domains, education centres, frecreational venues and changes to professional working arrangements. These -
measures have the potential to significantly impact global financial markets. Management have considered the

potential impact on the Company and consider this to be a non-adjusting event after the reporting period. In addition

to the going concern considerations noted in the Going Concern section of note 1 to these financial statements,

management have concluded that the going concern assessment remains appropriate.

The Board considered the impact on going concern in the most recent Board meeting to review and approve the
financial statements. The following matters were discussed and concluded:

e As the main purpose of the Company is to operate as an investment holding company, demand for the
services provided by the Company has continued to exist since the outbreak;

e Financial performance of the Company has not been impacted to a material extent.

On this basis, the Board continues to support that the Company will continue to operate as a gomg concern for a
period of at least 12 months from the date of approving these financial statements.
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