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Bilbao Offshore Holding Limited

Strategic report
For the year ended 31 March 2021

The Directors present their repoitand the audited financial statements for the year ended 31 March 2021.
Principal activities and review of busjness

Bilbao Offshore Holding Limited (the “Company™) acquired 40% of the issucd-share capital of Edst Anglia One Limited
(“EAL Limited™) on 30 August 2019 whose registered company nuinbér is 07366753, EA1's principal activity is to
develop. build and operate an offshore wind farm which benefits from a highly attractive 15-year UK CPI- indexed power
price Contract for Difference (*CID’) with the UK government via the Low Carbon Contracts Company (L.CCC). a
private limited, not-for profit company wholly owned by the Department of Business Energy and Industrial Strategy
(BEIS).

The principal activity of the Company is that of an investment holding company. EA1 Limited. was stable and fully
opérational diritig the year.

Key performance indicators (KPis)

The key financial indicators during the year were as-follows:

31 March 2021 31 March 2020 Variance

£ £ £

Net loss from continuing operations (7.357.248) (3.743.808) 97%
Total assets 1,526.524.139 1,492,295.843 2%
Net assets 257,337.818 264,360,108 -3%

Resuilts and dividends

The Company’s Joss on continuing operations for the year was £7,357.248 (2020: £3.743,808). No Qf\'idcnd was paid
during the ycar.

Principal risks and uncertainties

Risk management ,
The Board periodically convenes asset management nicetings to review the risks. The financial risks applicable to the
Company and the mitigating factors aré also disclosed in note 20.

Interest rate and exchange risk

The Company is exposed to interest rate and exchange risk from the possibility that changes in intcrest ratés and {oreign
exchange rates will affect future cash flows, The Directors consider the management of risk to be an imporant part of
. their function and have put in place various strategics for the Company, with the aim of limiting exposure to the ‘above
risks. These strategies include the use of hedging and the use of financial instruments to fix interest rates and forccast
foreign exchange requiretents as they: arise.

Credit risk

Credit risk is the risk that a customer or counterparty to a financial instrument will ﬁll to. perform or fail to pay amounts
due causing financial loss to the Company. It arises from cash and cash equivalents and tride and other receivables.
‘Company policies are aimed at minimising credit risk. These policies have proved effective in minimising the level of
impaired and past due receivables.




Bilbao Offshore Holdlng lelted

Strateglc report (contmued)
For the: ‘year ended 31 March 2021

Principal risks and uncertainties (continued)

Liquidity risk-
quunduv nsk is lhc nsk lhat sunable sources of l‘undmg for lhe Compam s busmcss acuvmcs may not be available: This

Mark Angus Giulianotti
Direcior

Date: 30th March. 2022




Bilbao Offshore Holding Limited

Directors’ report
For the year ended 31 March 2021

Thie Directors present their report and the audited financial statements for the year ended 31 March 2021,

Board of Directors

The Directors. who served during the year and up to the date of this report. were as follows unless otherwise stated:

Appointed Resigned
Mark Angus Giulianotti 12 July 2019 -
Guillermo Martinez-Navas ) 12 July 2019 28 December 2020
‘Edward Patrick Northam 12:July 2019 -
Gero Vella 31 December 2020 -
Mark Christopher Wayment 31 Deceniber 2020, -
Anthony James Wort 28 Deceniber 2020 -
Alasdair Campbell 09 February 2022 -

In accordance with the Articles of Association of the Company, the Directors are not required to retire by rotation.

Directors' indemnity

The Company indemnifies the Directors in its Articles of Association to the extent allowed under section 234 of the
Companics Act 2006. Such qualifying third panty indemnity provisions for the benefit of the Company’s Directors remain
in force during the financial year and also at the date of the approval of the financial statements.

Disclosure of information to the auditors

The Dircctors who were members of the board at the time of approving the Directors’ report arc listed above. Having
rivade enquiries.of fellow Directors and of the Company’s auditors: each of these Directors confirms that:

. to the best of cach Dircctor’s knowledge and belief. there is no information relevant to the preparition of their
report of which the Company’s auditors were unaware: and
. each Dircctor has taken all the steps a Director might reasonably be expected to have taken to be aware of relevant

audit information and to establish that the Company’s auditors were awire of that information.

Future developments

The Company reniains to hold its underlying investment in East Anglia One Limited (EAL). EAl rémains fully
operational.

Dividends
The Directors do not recommend the payment of any dividend in respect of the year.
Events since the balance sheet date

After the year-end, EA1 Limiled has approved a dividend to the Company of £41.500,000 in September 2021 and .
£14,340.000 in December 2021,

In December 2021, a Special Resolution was approved for the declaraiion of a dividend of £5.500,000. These funds were
distributed to Bilbao Offshore Investment Lirmited being the immediate parent and sole sharcholder.

Going concern

Consistent with the investment held in EAT as set out under principal activities, the Directors are satisfied that the
Company is in a solvent and liquid position and that it is appropriate to prepare the Company’s financial statenients on a
going concern basis.




Bilbao Offshore Holding Limited

Directors’ report (continued)
For the year ended 31 March 2021

Going concern (coritinued)

The Board continues to monitor the impact of COVID-19 situation closely. EA | remains stable and profitable during the
year and is expected (6 be operational for the foréseeable future. Further; Scottish Power. joint owner and operator of
EAI, has been commiitted 10 taking all necessary measures 16 help to protect the safety and well-being of its-employees.
its customers and the communities they serve, and has been working closely with governinent departmients, The Office of
Gas and Electricity Markets (“Ofgem~) and mduslry bodies o ensurc that ‘Scottish Power, and thercfore the Conipany,
continues to follow the latest advice. As such. COVID-19 is not considered to have a significant impact on the going
concern basis. with the exception of the matters set out below.

Section 6F of the Electricity Act 1989 (‘the Act’) allows generators to operate the transmission asset connected with the
wind farm project without a transmission licence for a period of 18-months to allow for the transfer of the asset to an
independent offshore transmission owner ('OFTQ’). Failure to transfer the asset breaches the terms of the Act and as such
could lead to 8 cessation of operations until the issue is remediated and the transfer is completed. This 18-month period
expired on 13 September 2021 in respect of ihe asset operated by EAl. However. owing tb delays arising from the
COVID-19 pandemic-and the nced for remedial works to be completed, a time-limited exemption from the requirement to
hold a transmission licence was granted. This exemption expired on 13 December 2021. At this date, the asset has not
been transferred to the preferred OFTQ.

As a result, on 9 December 2021 responses were obtained from the Secretary of State and Ofgem Tollowing a request for
a further 12-month exemption. Exemptions to the Act require a public consultation and time for Parliamentary scrutiny. It
has been acknowledged that due 1o the ongoing impact of the COVID-19 pandemic, which constitutes ‘exceptional
circumstances' that this has had 2 material impact on the delay and completion. of remedial works required. However. it
has been noted further action as a result of these matters would not be in the public interest. A Letter of Comfort is in
place which allows operations to continue for 6 months to 13th June 2022.

In February 2022, the Department of Business, Energy & Industry Strategy issued a Notice of Proposed Transmiission
Licence proposing to extend the licensing arrangements to either 13 December 2022 or 13 April 2023, allowing sufficient
time for required remedial works to be completed. The Secretary of State has recommended that an extension to 13 April
2023 is approved.

The closing date for the public consultation is 25 March 2022. as such at the date of the financial stalements being
approved, relevant parliamentary approvals following the consultation period have not been ‘obtained. Based un their
experience, and the public recommendations being made by the Secretary of ‘State (consistent with actions being taken
within the public interest). the Directors have a reasonable expectation that the recommendation will bé approved.

The Dircctors have prepared and reviewed cash flow forecasts which covers the 12 months from the date of the accounts
being approved. This includes an assumption that EA1 will continue to operate under the licensing agree ment to 13 April
2023 and as such planned dividends would continue to-be made.

The Directors have also considered severe but plausible downside scenarios and potential wider risks as below;

1) Cash flow forccasts assume that licensing extension only extends to 13 December 2022 and as such EAI
operations cease for Q1-2023. On this basis, the Directors consider both EA1 and the company to hold sufficient
cash reserves 10 meet its short lerm commitments.

2) The Direclors have reviewed associated project plans in respect of ongoing remediation works and the sharcholder
agreements. which limit diréct cost exposure(s). Based on the plans presented, the Directors have a reasonable
expectation that the date of completion (being December 2022) is achievable and remediation is currently tracking
as planned. However, it is acknowledged that some uncertainty exists due to the reliance on third parties.

The Company holds external debt. Revised cash flow forecasts demonstrate that short term obligations could be met
without further distributions from EA1 until Q3 2022. The directors also consider there to be alternative sources of
funding available should the need arise.




Bilbao Offshore Holding Limited

Direcfor’s’ report (continued)
For the year ended 31 March 2021

Golng concern (continued)

Consistent with the above factors, the Directors have every expectation that the compary will continue as a going
concern. However, the Directors acknowledge that there are uncertainties in making that assessment, specifically arourid
the requirément for the exemption to the Act in order to generate revenue and the conipiction of required remediation
waorks in arder to transfer the transmission asset. The Directors recognise that these circumstances do give rise 10 material
uncertainty, which may cast significant doubt on the company’s ability to continue as-a going concern due to the reliance
ol ihe licensing extension being approved and the reliance on third parties in compleung the remediation works oi time
and without significant cost to EA.

The Directors recognise therefore the material uncertainty which may cast significant doubt on the company’s ability to
continue as a going concern. However. they continue to have a reasonable expectation that the sale of the transmission
asset will be completed in December 2022 and that alternative sources of tunding and investor support can be made
available if required. On this basis the Directors continue 1o adopt the going concern basis in preparing the financial
statements and the financial statements do not include any of the adjusiments required if the company was unable to
‘continue ds a going concern.

Independent Auditors ) S

The independent auditors, PricewaterhouseCoopers LLP, will continue in office in accordance with section 485 of the
Companics Act 2006

Risk Management
The financial risks applicable 10 the Company and the mitigating factors are also discloséd in note 20,
Statement-of Directors’ responsibilities in respect of the financial statements

The Directors are responsible for preparing the Annual report and the financial staténients in accordance wiih applicable
law and regulation. -

Company law requires the Directors to prepare financial statements for cach financial year. Under that law the Directors
have prepared the financial statements in accordance with International Accounting Standards in conformity with the
requirements of the Companics Act 2006. Under company law, the Dirgctors must not approve the financial statements
unless they are satisfied that they give a true and fair view of the state of affairs of Company and of the profit or loss of
Company for that year.

Ln preparing the financial statements, the Directors are required to:

. select suitable accounting policics and then apply themy consistently:

. state whether applicable internationat accounting standards in conformity with the requirements of the Companies
Act 2006 have been followed, subject to any material départures disclosed and explained in lh(. financial
statements:

. make judgements and accounting estimatcs that are reasonable and prudent: and

. prepare the Mnancial statements on the going concern basis unless it is inappropriate to presume that the Cornpany

will continug in business.

The Dircctors are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for
the prevention and detection of fraud and other irregularities.




Bilbao Offshore Holdmg Limited

Dlrectors report (contmued) )
For the year ended 31 March 2021

‘Statement of Directors responsibilities in respect of the financial statements (continued).

The Ditectors aré responsible for keeping adequate accountmg records. that are suffi cient to Show and explain. the:
Company's, transactions and disclose with reasondblé accuracy at any time the fi nancial position of the: Companv and
enable them to enstire (hat the-financial statements comply with the Comganiés Act 2006.

Oivbehilfof the board,

Mark Angus Gialianotii
Director

Date: 30th March 2022




Independent auditors’ report to the members
of Bilbao Offshore Holding Limited

Report on the audit of the financial statements

Opinion
In-our opinion, Bilbac Qlfsivre Holding Limited's financial statements:

o give a rue and lair vigw of the siate of the company's affairs a3 at 31 March 2021 and of its loss and cash fiows for the
year then ended. .

e have been properly prepared in accardance with intematignal accounting standarts vy confornuty with the reruirernents
of the Companies Act 2005; and

e hava beenprepared in accordarice with the requiramenis of the Companies Act 20086.

We have awdited the linancial statements. included within she Annual Repoi. vihich comprise: Sialémant ol tnancial position
as at 31 Warch 2021; Statement of profit or los§ and olher camyprehensive mcame, Statement of changes in equlty and
Statement of Cash llows for the year 1hen ended: and the notas 1o the linancial statemeanits. which include a dascnption of
the sigmificant accounting policies.

Basis for opinion

We contlucted oyt audi: in accordance with international Standards an Autiling (UK) "184As (UKI') and apptcabite law Ot
ragponsiilihes under ISAs (UK) are tunher descibed in the Auchiors fesponsibilitias 10r tha audit of thie inancial slaterments
secion.of our report. Ve beieve that the audit eviddence we have oblaned Is sulficient and appraprate lo provide a basts for
our gpinien,

Independence

We igmained independent of the company in accordance with the ethical requirements hal are relevant 10 ow dud of the
financial statéments i the UK, tiueh includes the FRC's Eihucal Standard, and we have lidhlled our othier ethital
responsitilities in accordance ith these' requirements

Material uncertainty related to going concern

In fomung our opinion on tha financial statements, which is not modilied, we have considared the adequacy of the disclosure
matle in note 2 10 the Imancial statements concarning the company’'s ability to continue as a-going concern,

The Company's investee. East Angha One Limed ("EA 1), failed 1 transler its transniission asset 10 an indepenclen: otfshore
transnussion owner ("OFTQO') before the expiry of lis transmission licence on 13 December 2021 It has baen acknowiedged
that the ongoing impact of the COVID- 19 pandemic has had & material impaci on the ranster and assotiated delay. A Lelter
of Coinfort was issued by the Secielary of Stale which allovss the operations of EA1 io.continue for & months 1o 13th June.
2022

In February 2022, the Department of Business, Energy & Industry Stateyy issued a Notice of Proposed Transnussion
Licenice proposing 1o extend tha hcensing arangements to either 13 December 2022 or 13 Apnt 2023, allowing sufficient
time lor required Temed:af works 10 be completed. The Secratary of Siale has recommended that an extension 1o 13 Apnl
2023 is approved, !

Based onforecast cash llows ihe Directors consider there to be sufficientresources availablz2 19 meet Iheir obhgauons duiing
the going coneern pariod, However, the Direclors acknowledge thal there are uncenainlies; in making (thal assessment,
specifically du2 ta the rahance of the lizensing extension Leing approved and the raliance on third paries m comipleting
remedialion works.

These candivons, alang with the other maltars explained id nate 2 to the financial statements, inchcala the exstence ol a
material uncertainly wiich rivay. cast sigmilicanl doubl abioul the company’s abilty to continue as a going concem The



Independent auditors’ report to the members
of Bilbao Offshore Holding Limited (continued)

fnancial statements do nol include the adjustments that would result i ihe company were unable o continue as a going
concern

In auditng the inancial statements, we have concluded that Ihe directors” use of the going concesn basis of accounting «n
the preparaton ol the inancial stalements is appropriate.

Qur responsibibities and the responsibrlities of the directors with fespect to going concern are desciibed in the relevan
sections of this:repon.

Reporting on other information

The other mlonnation compnses all of the information in the Annual Repon other than the financial statements and our
auditors” repont thereon. The directors are responsible for the ofier mformalion Our apinion‘onthe linancial stataments does
not cover Ihe other informatjon and, accorglingly, we do nol express an audit opnlon or. except to the extent othervise
axplicitly staied in tvs répert, any larm of assuiange thereon. .

In connection with cur audit of ihe hinanciatl siatemenis. our responsibility is 1o read the olher information and in doing so.
consider whether the other information is matarially inconsisiant with the financial statements or our knowledge oblained in
the audi. or otherxise appaars to be maiednally misstated It we wanbly an apparent matenal wconsistedcy or matenal
nusstatzirent. v are required 10 pardonn procedures to conclude whether there is a materia’ missiatarmant of ihe fiancial
statements or 3 maienal nusstatement of the other information . based on the work «wé have gatlormed. we conclude that
there is a matenal missialemant ol s other infornatian. e are requiiad to repert thai fact YW hava nothing to regort based
on inese responsibitiltes.

¥With respect to the Strateqic repon and Direclors’ report, we a!so consideted whether the disclosures required by the UK
Compamies Act 2006 have been includad.

Based on our vork underiaken in the course of the audit. the Companies Act 2006 raquues us also 1o report cenain opons
and matlers as descnbedl belowve,

Strategic report and Directors’ report
In our opirion, based an the work underiaken in the course of the audt, ihe informanon gwen in the Sirategic report and
Direciors’ téport {or the vear ended 31 March 2021 i5 consisient with the Iinancial slaienienis and has been prepared in
accordance with apphcable legal requirements.

In light of tha knowledge and undérsianding of the company and {is environmenl oblained.in the course of the audt, e ¢id
not idantly any material misstatemenis in the Strategic repon and Directors’ report.

Responsibilities for the financial statements and the audit

Responsibilities of the directors for the financial statements

As explained more fully In the Statement of Durector's responsibiliies n respect of the tmancial statemenis. (he directors are
responsible for the preparation of the financial stalemenls in accordance vith the applicatle frameswork and for being salisfied
thal they give a tiue and fair view:, The diractors are also responsibts for such inteinal conlrot as they delerrmine is necessary
10 enable ihe praparation of financial statemenis Ihat are free from matenal misstateament, whether due to Iraud or estor.

In preparing the hinangial statements. the direclors are rasponsible for assessing the' company’s ability to.contmue as a going
concen, distlosing. as applicable. ratteis related lo guing concarn and using the going concarm basss of accaunting uniass
the directois either intend to liquidate the company or 1d cease operalions. or have no realistic aliernative but to do so.



Independent auditors’ report.to the members
of Bilbao Offshore Holding Limited (continued)

Auditors' responsibilities for the audit of the financial statements

Our objecuives are 1o obiain reasonable assurance atout whether the iinancial slatemenis.as a whole are free from matenal
misstalemenl. whether due (o raud or error, and 1o issue an auditors’ repon thatinclides our opinion. Reasonable assurance
is a high level of assurance, but s not a guaraniee that an audit conducted i accordance with ISAs (UK) will atwvays detect
a malenal nusslatement when ¢t exists. Misstaiements can anse from fraud or error and are considered materialil, individually
or in the aggregata. they could reasonably be éxpecied  influence the econonic decisions of users 1aken on the basis of
these financial statements

Irregulanties, includhing fraud, are mstances offnon-comphiance with laws and regufations. We design procedures in ling wvalh
our responsibiities, oullined above. 1o detect maleral misstalements in respect of irreguiarities, including fravd. The extent
to which our procedures are capable of delecling inegufarities, including lraud. is detailod below.

Based on our undersianding of the company and industry, e identiied that the principal tsks of non-compliance with laws
and regutatons related 10 Corpanies Act 2006, and we considered the extent to which non-comphance miight have a material
gliect on the financial statemenis We evalualed management’s incentives and opponunities for fraudulent maniputation of
the financial statemanis {including ihe risk of overnde of controls) and determinad that the principal nshs wer2 related to the
manipulation of financial performance through manual journal entnes and the nsk of managament bias in the deteimination
of accounting estirmatss and judgements Audit procedures perlormed by the engagement tear includad

o Discussions vath management and hose charged with governance, including review of meekng minutes in 50 far as they
relata to the hnancial statemants. and consicleration of known or suspected instances ol non-compliance with laws and
regulatian and fraud;

« Incorporating an element of unpredictability into the nalura, imirig and/or extent ¢f our tesling.

o Challenging assumptions and judgements made by management i their s(gnilicant accounting estiinates. paruicularly n
respect of the carrying value of investment in associate and the valuation of denvatives: and

o Testing performed based on applying risk-based criteria to all journal entries posted n the audit period,

Thete are mherint linilations i the auds procedures described above. We are less hkely (o become aware of instances af

non-comphanice valh lavrs and regulations that are not closely related 1o events and transactons reflacied in the financiat

stalements Alsp, the risk ol not detechng a malanal misstatement due 10 traud is higher than Ihe sisk of not detecting one

resulting from enor, as fraud may mvolve deliberate concealent by, for exarmple. forgery or intentional mistgpresentations.
> of thicugh colluston,

A lurther descriplion of our responsibilines for the audit of the tinancial statements is located on the FRC's website at:
wvw.drc.org.ukfauditorsresponsibuies. This descripion forms part of our auditois reporni

Use of this report

This report, including the opinions, has been prapared lor and only for the cormpany’s members as a body in accordance with
Chapter 3 of Pan 16 of the Companies Act 2008 and lor no other purpose. We do nal, in giving these opinions, accept or
asswme responsiility for any other purpose or to any ather person to vwhom thus repon is shown or ino whose hands it may
come save vihere expressly agreed by our prior cansent in writing

Other required reporting

Companies Act 2006 exception reporting

Under the Companies Act 2008 we are requiredi to repor to you if. in our apinion:

» we have not obtained all the intormation and explanations e teguire 101 our audit; or



Independent auditors’ report to the members
of Bilbao Offshore Holding Limited (continued)

° va(feqvua'le vac‘c‘ounling 1ecords have not been kep! by the company. or relurns adequate far ow audit have not been
recelvad fiom branches not visited by us:or )

o cenain diselosures of directors’ remuneration specilied by Iaw are ngt made: or

s Ihefinancial sialemenis are nol in agreement vith the accounting records and returns:

e have no exceplions tgrepont ansing ram iths 1esdonsibility.

TS .y -~
A I TN
Hanidh Solvay (Senior Siatitary Auditor)

for and on behail of Pricev:atemouseCoopers LLP
Chanered Accouniants and Staiutory Auditors:
Birmingham

30-March 2022



Bilbao Offshore Holding Limited

Statement of profit or loss and other comprehenslve income

for the year ended March 2021

Administrative expenses
Operatiig loss

Finance income
Finance expense
Loss before tax from continuing operations

Income lax credit
Net loss from continuing operations

Other comprehensive loss

Ttems that may be reclassified 1o:profit or loss
Net gain / (loss)-on cash flow hedges
Deferred tax

Total other comprehensive income / (loss)

Total comprehensive loss

Note

For thé year ended

For the period from

31 Maich 2021 12 July 2019
to 31 March 2020
£ £
 (498.738) (403.737)
(498,738) (403,737
5.530 16.519
(6,984.032) (4.234.767).
(7.477,240) (4,621,985)
119:992 878177
(7,357,248) (3,743,808)
413,528 (1.106,400)
{78.570) 210.216
334,958 (896,184)
(7.022,290) (4,639,992)

Thé net loss of £7.357,248 for ihe year ended 31 March 2021 (2020: 3,743.808) was derived in its entirety from

continuing operations.

The notes on pages 15 to 34 form an integral part of financial statements

11




Bilbao Offshore Holding Limited

Statemerit of financial position

as at 31 March 2021

Asat As at
31 March 2021 31 March 2020
Note £ ’ £
Assets
‘Non-current assets
{nvestment in associate 10 1,501,984.151 1.,410,704,151
Deferred tax-asset 16 131,646 210,216
Othet financial assels 15 13.928,521 44,182,047
1,516,044,318 1,455,096,414
Current assets
Group tax relief debtor 9 119:992° 878,177
Trade and other receivables 1 101,549 12,240,535
Cash 4nd cash equivilents 12 10.258,280 24.080,717
. 10,479,821 37,199,429
Total assets 1,526,524,139 1,492,295,843
Liabilities
Non-current liabilities
Other financial liabilities 15 14.621.393 45,288,447
Interést bearing loans and borrowings 13 1.113.114,562 1.126.888.787
1,127,732,955 1,172,177,234
Current liabilities
Trade and other payables 14 330,761 401,177
Interest bearing loans and borrowings 13 141.122.605 55.357.324.
141,453,366 55,758,501
Total liabilities 1,269,186,321 1,227,935,735
Shareholder's equity
Issued capital, 17 269,000.100 269,000,100
Cash flow hedges reserve 18 (561,226) (896.184)
Accumulated losses 18 {11.101.056) (3.743.808)
Total shareholder’'s equity 257,337,818 264,360,108
Total liabilities and shareholder's equity ] 1,526,524,139 1,492,295,843

The financial statements on pages 11 to 34 were ‘approved and duthorised for issuic by the Board of Directors -on
25 March 2022 and signed on its behalf by:

Mark Angus Giulianotti
Director
Date:. 30th-March 2022

The notes on-pages 15 to 34 forn an integral part of financial statenients




Bilbao Offshore Holding Limited

Statement of changes in equity

for the year ended 31 March 2021

Issued capital  Accumulated Cash'flow  Total equity
' losses hedges reserve

Note £ £ £ £
Issuance 'of shiare capital 17 269.000.100 - - 269.000.100
Loss for the period 18 - (3.743.808) s (3.743.808)
Other compréhcnsi\'e loss for the 13 )
period - - (896.184) -(896.184)
At 31 March 2020 269,000,100 (3,743,808) (896,184) 264,360,7]'08
Loss for the year 18 - (7.357,248) ’ - {7.357.248)
Other comprehensive income for the . )
year 18 - - 334,958 334,958
‘At 31 March 2021 269.000,100 (11,101,056) (561,226) 257,337,818

13

The notes on pages 1.5 to 34 forman integral part of financial statéments




Bilbao Offshore Holding Limited

Statement of cash flows
for the year ended 31 March 2021

For the year ended
31 March 202t

to 31 March 2020

For the period from

12 July 2019

The notes on pages 15 to 34 form an integral part of finaricial statements

Note ) £ £
.On‘erating activities
Loss before tax (7.477.240) (4.621.985)
Ad.juslm‘emsvlo reconcile loss before tax 16 net cash flows:
Finance ‘income 7 (5.530) (16:519)
Finance expenses ) 6 6.984.032 4,234,767
' ' (498,738) (403,737)
Working capital adjustmeats: )
Deciea‘sg /{increase) in trade and other receivables 12. |83.957 (30.410)
{Decrease) / increase intfade’and other payablés (26.961) 248,023
Interest income received 7 4,733 16.519
Interest expense paid (6.308.643) (3.652,631)
Receipt from group for tax losses surrendered 9 878.177 -
Net cash generated from / (used in) operating activities 6,232,527 (3,822,236)
Invésting activities
Purchase ol interest in associate 10 (91.280,000) (1.410.704.151)
Net cash used in investing activities (91,280,000) (1,410,704,151)
Financing.activities
Issuance of share capital 17 - ’256,789,975
Drawdown of loans 13 71.225.036 1.181.817.129
‘Net cash generated from financing activities 71,225,036 1,438,607,104
" Net (decrease) / increase in cash and cash equivalents (13.822.437) 24,080,717
Cash and cash equivalents-at the bcginning of the year / period 24,080.717 -
Cash and cash equivalents at the end of the year / period 10,258,280 24,080,717
14




Bilbao Offshore Holding Limited

Notés io the financial statements
for the year ended 31 March 2021

1. Corporate information

Bilbao Ofishore Holding Limited (“the Company™ is a private company and limited by share capital,
incorporated and domiciled in the United Kingdom. The registered office is located at 4th Floor, 3 More
London Riverside, London, England. SE1 2AQ.

The principal activity of the Company is an investment holding company.

2. Accounting policies

2.1

2.2

The principal accounting policies applied in the preparation of the Company's financial statements are set
out below. These policies have been consistenily-applied to the period presented. unless othefwise stated.

Buasis of preparation of financial stutements

The financial statements of the Company have been prepared in accordance with International Accounting
Standards in conformity with the requirements of the Companies Act 2006.

The financial statements have been prepared on a historical cost basis, except for derivative financial
instruments which have beeh measured at fair valisg. The carrying values of recognised assets and liabilities
that dre designated as hedged items in cash flow hedges that would ‘otherwise be carricd at amortised cost
are adjusled, to record changes. in the fair values attributable to the risks that are being hedged in effective
hedge relationships.

The financial statements are presented in Great British Pound ("GBP™.*£") and aré rounded lo the nearest £:

Going Concern

Consistent with the investmient held in EA1 as set out under principal activities, the Directors are satisfied
that the Company is in a solvent and liquid position and that it is appropriate to prepare the Company’s
financial statements on a going concern basis.

The Board continues to monitor the impact of COVID-19 situation closely. EAl remains stable and

prolitable during the year and is expectled to be operational for the foresceable future. Further, Scotlish

Power, joint owner and operator of EA 1. has been committed to-taking all necessary measures to help to
protect the safety and well-being of its employees. its customers and the communitics they serve. and has
been working closely with government departmenis, The Office of Gas and Electricity Markets ("Ofgem™)
and industry bodies to ensure that Scottish Poiver, and therefore the Conpany; continues to follow ihe
latest advice. As such, COVID-19 is not considered to have a significant impact on the going concern basis.
with the exception of the matters sct out below.

Section 6F of the Electricity Act 1989 (‘the ‘Act’) allows generators to operate the transmission asset
connected with the wind farm project without a transmission licence for a period of 18-months to allow tor

the transfer of the asset to an independent offshore transmission owier ('OFTO"). Failure to transfer the

asset breaches the terms of the Act and as such could lead to a cessation of operations until the issue is
remediated and the transfer is completed. This 18-month period expired on 13 September 2021 in respect of
the assei operated by EA1. However. owing to delays arising from the COVID-19 pandemic and the rieed
for remedial works to be completed. a time-limited exemption from the requirement to hold a transmission
licence was granted. This exemption expired on 13 December 2021. At this date, the assét has not been
transferred to the preferred OFTO.
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Bilbao Offshore Holding Limited

Notes to the financial statements
for the year ended 31 March 2021

2.

Accounting policies (continued)

2.2

Going Concern (continued)

Asa résult, on 9 December 2021 responses were obtained from the Secretary of State and Ofgem following
a request for a further 12-month exémption. Exeriptions 10:the Act require a public consultation and tinie
for Parliamentary scrutiny. It has been acknowledged that due to the ongoing impact.of the COVID-19
pandemic. which constitutes ‘exceptional circumstances' that this has had a material impact on the delay
and completion of remedial works required. Howevér. it has been noted further action as a result of these
malters would not bé in the public interest. A Letter of Comfort is in place which allows operations to
continue for 6.months to 13th June 2022.

In February 2022. the Department of Business. Energy & Industry Strategy issued a Notice of Proposed
Transmission Licence proposing to extend the licensing arrangements o either 13 December 2022 or 13
April 2023, allowing sufficient timic for required remedial warks to be completed. The Secretary of State
has récommended that an extension to 13 April 2023 is approved.

The closing date for the public consultation is 25 March 2022. as such at the date of the financial
statements being :approved, relevant parliamentary approvals following the consultation period have not
been obtained. Bascd on their experience, and the public recommendations being made by the Secrctary of
State (consistent .with actions ‘being taken within the public interest). the Dircctors have a reasonable
expectation that.the recommendation will be approved.

The Directors have prepared and reviewed cash flow forecasts which covers the 12 months from the date of
the accounts being approved. This includes an assumption that EAl will continue to opérate under the
licensing agreement to 13 April 2023 and as such planned dividends would continue to be made.

The Directors have also considered severe but plausible dewnside scenarios and potential wider risks as
below;

1) Cash flow forecasts assume that licensing extension only extends to 13 Decembeér 2022 and as such
EA | operations cease for Q1 2023. On this basis, the Directors consider both EA 1 and the company to
hold sufficient.cash reserves (o meet its short term commitments.

2) The Dircciors have reviewed associated project plans in respéct of ongoing remediation works and the
sharcholder agreements, which limit direct cost exposure(s). Based on the plans presented, the
Directors havé a reasonable expectation that the date of completion (being December 2022) is
.achievable and remediation is currently tracking as planned. However. it is acknowledged that some
unceitainty exists due to the reliance on third parties.

The Company holds external debt. Revised cash flow forecasts demonstrate that short term ‘obligations
could be met without further distributions from EA 1 until Q3 2022. The directors.also consider there to be
alternative sources of funding available should the need arise.

‘Consistent with the above factors, the Directors have every expectation that the company will continue as a
going concern. However, the Directors acknowledge that theré are uncertainties in making that .assessment.
specifically around the requirement for the exemption to thé Act in order to generate revenue and the
completion of required remediation works in order to transfer the transmission asset. The Directors
recognise that these circumstances do give rise to material uncertainty, which may cast significant doubt on
the company’s ability to continuc -as a going concern due to the reliance of the licensing extension being
approved and the reliance on third parties in completing the remediation works.on time and without
significant cost to EAL.




Lt

‘01 SUJF Y dduepIcde
ul pasedaid pajwin) UdWISIAU] 3l0YS)JO ouq|iE JO SIUAWIEIS [BIOUBUL) PAIRPIOSUOD JY) Ul Papn|oul
S 11 SB JU3WISIAUL §)) J0f ununode jo poyiaw Sunba Sundope Joj uondwaxs ay) pajieae sey Luedwoy
ayr se juduredwt 10§ uoIsiadad SSI| 1S03 1B J0) PAIURODIE SI ABIDOSSE Ul Judaunsaaul s Suedwo) ayy

01 SUAI i 20uBpIoade Ul SSO| 10 11joud y3noay)
SN[eA 1l) 1B PAUINSEIWU JIB 10 PAABPIIOSUOD 2B SILRIPISGNS YdIym w1 ‘sSY 4l yum Ljdwod ey asn
21qnd 10§ 3|qe|ieAE SBWAS jeIoueuly saanpoid Linud 3y Jo wased Ajeipaunaiul Kue 1o aewnn Ay, (p)

“1oysew anqnd
e ul siuawmansul o sse(d Sue Jumsst jo asodind ay Joj ‘uonesturdio 101331 13410 10 UOISSIWIWIOD
SININDIS B Yl SJUdWdes [eraueuyy sit Sy Jo ssadoad ayr ur 1 st osou 3y 1ou pip HNua gy (9)

‘(s19ydew euordal pue |220] FUIpnjdul 19YILW JOIN0I-IY]=I3A0 UL 10 IFUBYIXD
¥o01s uSiarag 10 ansawiop B) PyseW MNjqnd e ul papest Jou e S1EALINNSU Knba Jo 19ap s s ay (q)

“poyaw £1nb3a My dwk)dde you Hinua ay) ‘o1 1afqo
10U 0p puu ‘INOqE PAWLIO)JUY UAAQ AABY "10A 0) PIJIIUD ASEMIIYI0. 10U 3soy) Suipnjoul "S13uUMO0 A0
S pug Snud sayioue jo Svipisqns pauso-Syjended e si g0 *KaRipisqns pausmo-Spoys vt Kinud ayj (e)

:£1dde Sutamopop oy e j1 10 9|

SUA1 ut uondaaxa adeds ayp Aq swads (edusuy paepiiosuos Juuedud woll dwaxa sp ey wased e st
L11ud 2y fr aumuda jurof g 40 A12120SsE UB u) 1WAWINSAAUE SIE 6) poyigwe Sinba ayi Sjdde jou pasu NUA uy
poiaw Sunba ayp Sindyddn up suondwiaxy

TUAUISIAUL Y
Jo wnowe Jurued ay1 ui ueNdNPaL B S PISIUF0I0) I8 SAVIIOSSE WO) JQBAIIA SPUAPLAIC IUIWISIAUL
a4t 3o wnowe JwAned ay) suede paisnipe. 2w suAwAoW uomsbaesod dAngWING Y, "AwodUI
aaisuayadiiod 23410 Ul Pasiudodas si dutoaur aasuayduwod 1310 uolysinbor-1sod jo aseys sii pus ‘ssoj
10 1y0ad ul pasiuiiodas si sasso] 10 sijoud uonisinbae-1sod s Aeraosse ur areys Yy ‘poyrow inba sapun

“saunied aanuaa 1utof ana € uvyl ARISOSSE SB 0) UIYE 20w
SI UOHNGLINOD SN "WIBJPULM JIOYS}HO PAWIT |V Y1 JO u0lRIAdO puE UONINIISUOD dY) 10) SIILNU0D
A9y £ue SYELIAPUN 10U SIOP 11 SB DILIDOSSE UF JUAWISIAUY SB 10) PAUNOIIE 3q O SI Axeis S suedwo) sy

‘8Z SV1 £q payaads se poyiaw S1nba at Fuikjdde woay pardwoxs st nua ayl ssajun

1500 12 pasiuodds Juiaq Spjuniur 43ye Fununoode jo poypaws K1Nbd dip Suisn 1oy PAIUNOIIL dJE SITRID0SSE
ur siaunsaau) ST Junoa ayr Jo 9405 pue %0z UIIISQ Jo Sutpjoydseys e Furfuedinosat £|jesauad
{01103 Juiof 10 041U 10U NG UL WedLuBIS sey dnosd Y1 YIIYMm JDA0 SINNUD |1 AW SHBIDOSSY
AIVIOSSY 1) JIAUSIAU]

sanod Sununodon pdifjuds fo Lmuung

‘112109 310 € se anunuod 0) aqeun sem Suedwods ayl § painbay syuaunsifpe ayi jo Sue apnjau
10U Op SWALIAWS [BIOUBLY YY) PUB SUAWAS [erdueuy ayy Suuedasd up siseq uidou0d Juod ayr wdope
Ol ANUNUOD $401041(] Y3 siseq Syl uQ "paunbas J1 sqepear apew aq usd woddns 1o1sasur pue Juipun)
JO $22IN0S IANBUISILE 1BY) PUB ZZOT JOQUADIQ W1 PA1ddwiod 2q |[1a 13858 UOISSIWISURH. Y} JO JBs ) jey)
u0iIEI33dNS 2jqRUOSEAI ¥ ALY 01 NUHU0D LAY “I3AIMO "UI35U0D §u10F € se anuNUd-03 Kitjiqe s, Sueduiod
atf uo 1gnop juedLjIUFIS 1SBD ABW YaIyM AJUIBLIADUN [RLIAIBW JY1 10§23 aS1udodas S101311Q Y.

(panunuod) wadue) suen 7'

{panunuod) sajaljod Gununodoy

T

Lz('); yadepy L¢ papua Jeak ayj 1oy
(panunuod) sjuawiaje)s |eloueUly 8y} 0} SBJON

pajiwi BuipjoH asoysyo oequg




Bilbao Offshore Holding Limited

Notes to the financial statements (continued)
for the year ended 31 March 2021

2.  Accounting policies (continued)

2.3

Summary of significant accounting policies (continued)

Impairment of non-firniicial assets )

At each staterient of financial position date, the Company reviews. the carrying amounts of its assets to
assess whether there is an indication that thosé assets may be impaired. If any such indication exists, the
Company: makes an estimate of the ‘asset’s recoverable amount. An asset’s recoverable amount is the higher
of an asset’s fair value less costs to sell and its value in use. In assessing value in use, the estimated future
cash flows atiributable to the asset are discounted to their present value using a pre-tax -discount rate that
reflects currént markel assessmernits-of ihe lime value of money and the risks specific to the asset.

If the recoverable amount of an asset'is-estimaied to be less than its carrying amount, the carrying amount
of the asset is reduced (o its recoverable- amount. An impairment loss is recognised immediately in the
statement .of profit or loss and other comprehensive income, unless the relevant asset is carried at a
revalued amount. in-which case the impairment loss is treated as a revaluation decrease.

Where an impairment loss subsequeéntly reverses. the carrying amount of the asset is increased to_the
revised estimate of its recoverable amount, but so that the increased carrying amount does not exceed the .
carrying amount that would have been determined had no impairment loss been recognised for the asset in
prior years. A reversal of an impairment loss is recognised immediately in the statement of profit or loss
and otheér comprehensive income. unless the relevant asset is carried at a revalued amount, in which case
the reversa) of the impairment is treated as a revaluation incredse.

Financial instraments

IFRS 9 ‘Financial instruments* replaces IAS 39 Financial Instruments: Recognition and Measurement and.
introduces new requirements for the classification, measurement and recognition of financial assets and
liabilities, impairment and for hedge accounting.

The Company classifies its financial assets and financial Iiahil‘ilics,dcpcnding on the purpose for which they
arc_dcquired. Manageiment determines the classification at initial recognition.

The Company classili¢s its financial dssets in the following categories:

* Amortized cost
¢ Fair value through other comprehensive income (*FVOCI™); and
» Fair value through profit or loss (“FVPL™)

The classification of financial instruments depends on the Company's business model for managing the
financial assets as well as the contractual terms of the cash flows of the financial assets.

Initial recognition )

At initial recognition. tinancial assets are classified and measured at fair valuc plus, in the case of financial
assets not at fair value through profit or loss, transaction costs that are directly attributable to the
acquisition of the financial assets. Transaction cost of financial assets carried at fair value through profit.or
loss are expensed in the income statement. '




Bilbao Offshore Holding Limited

Notes to the financial statements (continued)
for the year ended 31 March 2021

2

Accounting policies (continued)

2.3

Summary of significant accounting policies (continued)

Financial instruments (continued)

Subsequent measurement
Financial assets subsequent to. initial recognition arc measured as follows:

(a) Amortised cost

Asscts that are held for collection of contractual cash flows where those cash flows represent solcly
payments of principat and interest are measured at amortised cost. Interest income from these financial
assets, impairment losses. forcign exchange gains and losses, and gain or loss arising on derecognition are
recognised directly in profit or loss and other comprehensive income. Cash and cash equivalents and trade
and other reccivables (excluding prepayments) are included in this category.

(h) FYOCI

Assets that are held for collection of contractual cash flows and for selling the financial assets, where the
assels” cash Nows represent solely payments of principal and interest, are measured at FVQCI. Movements
in the carrying amount are taken through other comprchensive income, except tor the recognition of
impairment losses and reversals, interest revenue and foreign exchange gains and losses which are
recognised in profit or loss. When the financial asset is derecognised, the cumulative gain or loss
previously recognised in other comprehensive income is reclassified from equily 10, and recognised in.
profit or toss. The Company has no assets under this category.

(c) FVPL
Assets that do not meet the criteria for amortised cost or FVOCI, or dcsngmlcd as FVPL using fair value
option, arc measured at FVPL. A gain or loss on a debt instrument that is subsequently measured at FVPL
is recognised in profit or loss in the period in which it arises. The Company has no assets under this
catcgory.

Impairment of financial assets

IFRS 9 replaces the “incurred loss™ impairment model in IAS 39 with a for\\ard -looking expected credit
loss model. It is no longer nccessary for a loss event to occur before an impairment loss is recognised under
the new model. Under the new expected loss approach, the Company asscsses-on a forward-looking basis
the expected credit losses associated with its financial assets. The impairment methodology applied
depends on whether there has been a significant increase in credit risk. The ncw impairment model applies
to financial instruments measured at amortised cost and at FVOCI, lease receivables. loan commitments
and certain financial guarantee contracts. The Company holds only receivables from related parties and
based on assessment of credit risk, ECL is not material and hence not recognised.

Cash and cash equivalents

Cash and cash equivalents in the stalerhent of financial position comprisé of cash al bank which are subject
to an insignificant risk of change in valuc.

Trade and other receivables

Trade and other receivables are recognised initially at fair value and subsequently measured at amortised
cost using the effective interest method, less the provision for expected credit losses.

The classification of financial liabilities under IFRS 9 remains broadly similar to that under IAS 39.




Bilbao Offshore Holding Limited

Notes to the financial statements (continued)
for the year ended 31 March 2021

2.

Accounting policies (continued)

2.3

Summary of significant accounting policies (continued)
Financial instrumenis (continued)

Trade and other receivables (continuedy

The Company only has financial liabilities that are not designated at fair value through profit of loss and
has continued to classify these as other financial liabilities. These are included in current liabilities, except
lor maturities greater than 12 months afler thé end of the reporting date which are classified as non-current
liabilitics. These include interest bearing loans and borrowings. trade and other payables and other finaricial
liabilities

Financial liabilities are initially recognized at fair value of the consideration received less directly
altributable transaction costs. A financial liability is derecognized when the obligation under the liability is
discharged or cancclied or has expired.

After initial measurement, other financial liabilities are subsequently measured at amortised cast using the
effective interest rate method. Amortised cost is calculated by taking into account any discount or premium
on the issue and fees that are an integral part of the effective interest rate.

Tuterest bearing loans and barrowings

All interest-bearing loans and borrowings are initially rccognised at the fair valuc of the consideration
received nct of issue costs directly aitributable to the borrowing. After initial recognition. interest-bearing
loans and borrowings are subsequently measured at amortised cost using the cffective interest rate method.
Amortised cost is calculated by taking into account any issue costs, and any discount or premium on
settlement. Gains and losses arising on the répurchase, setilement or otherwise cancellation of the liabilitics
are recognised respectively in finance income and finance expense.

Trade and other payubles

Trade.and other payables represent liabilities for goods and services provided to the Company prior to the
end of ihe financial period which are unpaid. They are classified as current liabilities if payment is due
within one year or less, otherwise. they are represented as non-current liabilities.

Trade and other pavables are initially recognised at fair value, and subscquently carried at amortised cost
using the effective interest method.

Derivative financial instruments and hedge acconnting

Derivative financial instruments are initially recognised at fair value on the date a derivative contract is
entered into and are subsequent remeasured 1o their fair value at the end of éach reporting period. The
accounting for subsequemt changes in fair value depends on whether the derivative is designated as a
hedging instrument. and if so. the nalure of the ‘ilcm being hedged. The Company designates certain
derivative financial instruments as cither:

* Hedges of the fair value of recognised assets or liabilities or a firm commitment (fair value hedges);

¢ Hedges of a particular risk associated-with the cash lows of recognised asséts arid liabilities and highly
probable forecast transaction (cash flow hedges): and

¢ Hedges of a net investment in a foreign operation (net investment Hedge).

IFRS 9 introduces a substaniially-reformed model for hedge accounting. with enhanced disclosures about
risk management activity.
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Bilbao Offshore Holding Limited

Notes to the financial statements (continued)
for the year ended 31 March 2021

2,

Accounting policies (continued)

2.3 Summary of significant acconsiting policies (continued)

Financial instruments (continned)

Derivative financial instruments and hedge accounting (continued)
A hedging relaiionship qualifics for hedge accounting only if all of the following criteria are mei:

» The hedging relationship consists only of eligible hedging instruments and hedged items:

e At the inception of the hedging relationship there is formal designation and documentation of the
hedging relationship and the entity’s risk management objective and strategy for undertaking the
hedge. That documeéntation shall include identification of the hedging instrument. the hedged item,
the nature of the risk being hedged and how the entity will assess whether the hedging relationship
meets the hedge effectiveness requirements (including its analysis of the sources of hedge
ineftectiveness and how it determines the hedge ratio: and

o The hedging relationship mects all of the following hedge effectivencss requirements:

a. An economic relationship exists between the hedged item and hedging instrument;

b. The effect of credit risk docs not dominate the value changes that result from the cconomic
r¢lationship: and .
The hedge ration is the same as that resulting fromi the quantity of the hedged item that the
entity actually hedges and the quantity of the hedging instrument that the entity actyally uses
to hedge that.quantity of the hedged item.

The Company’s interesi-bearing loans and interest rale swaps is designated as hedging instrument. -Both:
qualify as eligible for the purpose of hedge accounting under 1FRS 9. The hedged item creales an exposure
to pay ene-month Libor (or any alterniative replacement rate) on the rotional amount. The interest rate swap
on the same notional creates an equal and opposite interest receipt and a fixed interest payment. therefore
creating interest payment, therefore resulting in a riet tixed interest payable.

Derecognition

Financial asscts arc derecognised when the right to receive cash flows from the financial assets have
expired or have been transferred and the entity has transferred substantially all the risks and rewards of
ownership. Financial liabilities should be removed trom the balance sheet when and only when, it is
extinguished, that is, when the obligation specified in the contract is either discharged or cancelled or
expires.

At incéption of the ‘hedge relationship, the Company documenis the economic relationship between
hedging instruments and hedged items including whether changes in the cash flows of the hedging
instriinents are expected to offset-chianges in the cash Mows of hedged items. The Company documents its
risk management ebjective and strategy for undertaking its hedge transactions.

Applying the principles of hedge accounting undéer IFRS 9. hedges are still classified as cash flow hedges
when hedging exposure 1o variability in cash flows that is either attributable to a particular risk associated
with a recognised asset or liability of a highly probable forecast transaction. Ary gain or loss on the
hedging instrument that is determined to be an effective hedge shall be recognised in other comprehensive
income and any remaining profit or loss on the hedging instrument which is designated as hedge ineffective
shall be recognised directly to profit or loss..

For a hedged forecast transaction that subsequently results in the recognition of a non-financial assel or
liability, the Company has elected to remove the associated gains and losses that were recognised in other

comprehensive income (OCI) and include thém in the initial cost or-other carrying amount of the asset or

liabitity as a basis adjustment.
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Bilbao Offshore Holding Limited

Notes to the financial statements (continued)

for the year ended 31 March 2021

2,

Accounting policies (continued)

2.3 Summary of significant accounting policies (continued)

2.4

Financial instruments {(continued)

Revenue recognition
Revenue is recognised when it is probable that the economic benefits will flow to the Company and when
the revenue can be measured reliably. on the following bases:

a) Dividend income, when the right to receivé payment has been established; and
b) Interest income is recognised on. accrual basis and includes interest income from cash and cash
equivalents.

Expenses,
Expenses recognised in the Statement of profit or loss and other-comprehensive income are accounted for
on accrual basis, )

Income rax

Current ificome taxes are determined on the. basis of estimated taxable income. Current income tax assets
and liabilitics are measured at the amount expected 1o be paid to / (recovered from) the tax authorities,
using the lax ratcs and tax laws that have been enacted or substantively enacted by the statemerit of
financial position dale. Deferred tax assets or liabilities are recognised for temporary differences between
the carrying amounts and tax bases of assets and liabilities. based on tax rates and tax laws that have been
enacted of substantivély enacted for future years. Deferred tax assets are recognised only to the extent, that
their realisation is considered probable. Deferred tax assets and liabilities are recorded under non-current
assets and liabilities. '

New accounting standards, amendments and interpretations not yet effective, and which have not been
early adopted

Standards and amendments that.are effective for subsequent reporting periods beginning on or after | January
2021 and have not been early udopted by the Company include:

(i) Amendments to IFRS 9, IAS 39,.1FRS 7. IFRS 4 and IFRS 16 - Interest Rate Benchmark Reform - Phase
2, effective | January 2021

(i1) Annual Improvements 10.1FRS Standards 2018-2020, &ffective 1 January 2022.

(iii) Amendments to IFRS 3 — Business Combinations, Reference to the Conceptual Framework, effective |
January 2022

(iv) Amendments to IAS.37 — Onerous Contracts — Cost of Fulfilling a Contract, effective | January 2022

(v) IFRS 17 and Amendments to IFRS 17 — Insurance Contracts, effective 1 January 2023

(vi) Amendments to 1AS 1 ~ Classification of liabilities as current or non-current. Defercal of effective date,
effective | January 2023 ‘
(vii) Amendments to IAS | and IFRS Practice Statement 2 — Disclosure of Accounting Policies, effective |
January 2023.

(viii) Amendments to IAS 8 Definition of Accounting Estimates, efféctive. 1 January 2023,

(ix) Amendments 1o 1AS 16 — Property, Plant and Equipment — Proceeds before Intended Use, effective |
January 2022. ’

These standards and améndments are not expected to have a significant impact on the financial stalements in
the period of initial application and therefore detailed disclosures have not been provided:
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Bilbao Offshore Holding Limited

Notes to the financial statements (contmued)
for the year ended 31 March 2021

3. Significant accounting judgements and estimates

The preparation of the financial statement in compliance with IFRS requires the use of certain critical
accounting; estimates. It also requires management to exercise judgement in the process of applying the
accounting policies: Thé notes to the financial statements sct out arcas involving a higher degree of judgement
or complexity, or areas where assumptions are significant to thc Company and the financial statements such
as:

- judgement in timing and amount of impairment of interests in associates; and

- estimates in fair value of assets and liabilities for financial instruments

Estimates and judgements are continually evaluated and are based on'historical experience and other factors.
including reasonable expectations of future events.

Management believes that the estimates used in preparing this financial report are reasonable. Actual results
in the future may differ from those reported and it is therefore reasonablé possible, on the basis of existing
knowledge, that oulcomes within the next financial year that are different from management's '\ss'umptions
and estimates could require an adjustment to the carrying amounts of lhe reported assets and liabilities in
future reporting periods.

a)  Investment in associate

As an initial step in assessing the appropriaic classification and accounting for an investment, management
is required to judge whether it has control and/or significant influence to an investee. Based on the IFRS 10
definition of control, an investor controls an investee when it is exposed, or has rights, to variable returns
from its investment with the investec and has the ability Lo affect those returns through its power over the
investee. Based on 1AS 28 definition of significant mﬂucncc an investor has significant control if it holds.
directly or indirectly (through subsidiarics). 20 percent or more of the voting power of the investee. As a
second step. 1AS 28 requires management to.assess whether the arrangement meets the 1AS 28 definition of
an investment in associates and to prescribe whether o use equity method of accounting or may apply Lo
certain exemptions.

b)  Fair value measurement of financial instruments

The fair values of financial liabilitics recorded in the statement of financial position cannot be measured
based on quoted prices in active markets. their fair value is measured using valuation techniques including
the discounted cash flow (DCF) model. The inputs to these models are taken from observable markets
where possible. but where this is not feasible. a degree of judgement is required in establishing fair values.

Administrative expenses

For the year endéd For the period from

31 March 2021 12 July 2019

to 31 March 2020

£ £

Professional fees 236.357
Administration fees 35.953
Auditors' remuneration 22.000
Insurance fees 7,898
Tax advisory fees 10,920
Legal fees -90.609
403,737

During the ycar, the Company incurred audit services amounting 10 £54.440 (2020: £22,000) which was payable to

the auditors. No dather fees were payable to the auditors.
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5. Directors’ emoluments and employee information

During the year, ail Directors were employed by and received all efoluments: from other shareholding entitics
undertakings. The Directors perform directors’ duties for mulliple entities -consequently: allocating their
erployment compensation accurately’ across all these duties would not be feasible, Accordingly, no separate

remuneration has been disclosed.

6. Finance expenses

Interest and other expenscs due to banks and other financial
institutions

7. Finance income.

Interest incomeon cash held with the bank

8. Components o% oci

Cash flow hedges:
Gain/ (loss) during the year / period
Interest rate swaps

Deferred tax

For the year ended

For the period from

31 March 2021 12 Juty 2019
to 31 March 2020

£ £

6.984.032 4.234.767
6,984,032 4,234,767

For the year ended

For the period from

31 March 2021 12 July 2019
to 31 March 2020

£ £

5.530 16.519

5,530 16,519

For the year.ended
31.March 2021

For the period from
12 July 2019
to 31 March 2020

£ £
413,528 {1.106.400)
413.528 (1.106.400)
(78.570) 210.216
334,958 (896,184)
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9, Taxation

Curreit tax:
Cuirent tax.on loss for the year / period
. Total current tax

Factors affecting tax credit for the year

For the year ended

For the period from

31 March 2021 12 July 2019
to 31 March 2020

£ £

(119.992) 1878.177)
(119.992) (378,177)

The tay assessed for-the year is different from the standard rate of corporation.tax in the UK of 19% (2020: 19%).

The differences are eXplained below:

Loss before tax
Tax on loss at standard UK tax rate of 19%

Effects of:

Expenses not deductible

Losses surrendered for nil payment
Total tax éredit for the year / period

10. Investment in assoclate

Balance at 1 April

Investiment in East Anglia One Limited at cost

For the year ended For the period from
31 March 2021 12 July 2019
to 31 March 2020

£ £

(7.477.240) (4.621,985);
(1.420.676) (878.177)
230,312 -
1.070.372 -
(119.992) (878,177)

As at As at

31 March 2021 31 March 2020
£ £

1.410,704,151
91.280.000

1.410.704.151

1,501,984,151

1,410,704,151
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10. Investment in associate (continued)

'l_'he entity listéd below has share capital consisting solely of ordinary shares, which is held directly by the

Company.
Name Class of shares  Holding LPrincipal activity Country of Registered office '
liicorparation
East Anglia Ordinary 40% Develgp, build:and England and 3rd floor, »
One Limited ’ operate an offshore wind ~ Wales 1 ‘Tudor Stree,
farm London, EC4Y 0AH

The investment in associate is unlisted. The most recent ‘accounting year end daic of EAl Limited was 31
December 2020.

11. Trade and other receivables

As at As at

31 March 2021 31 March 2020

£ £

Prepayments . 64,800 19.858
Amounts.due from related parties 35.800 12.220,525
Other receivables 949 152
101,549 12,240,535

Ariounts due from related parties mainly comprise of receivable from Bilbao Offshore fnvesiment Limited and
Bilbao Offshore Topeo Limited for payment ol expenses on théir behalf. Receivable from Bilbao Offshore
Investment Limited for subscribéd shares in previobs year was alrcady received during the year.

12. Cash and cash equivalents

As at As at
31 March 2021 31 March 2020
£ £
Cash held with the bank ) 10,258,280 24,080,717
Cash held with the bank are 100% denomindted in GBP.
13. Interest bearing loans and borrowings.
Actual Maturity Asat Asat
Current inierest rate % . 31 March 2021 31 March 2020
£ £
CPl-linked témm facilitg i 0.00745% 31:Mar-35 141,122,605 55337,324
141,122,605 55.357,324
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13.

14.

Interest bearing loans and borrowings (continued)

Actual Maturity As at Asat
Non-current interest rote % 31 March 2021 31 March 2020
’ £ £
CPl-linked term facility i 0.00745% 31-Mar-35 864,224,575 897,726,930
OFTO term facility ii  LIBOR+1.3% 30-Jun-25 199,970,188 199,422,237
QOFTQ revolving credit fucility: i LIBOR+1.3% 31-Aug-29 50,590,838 31,538,573
Other facilities iv. LIBOR+1.7% 31-Mar-35 {1.674,039) {1.798,953)
1,113,111,562 1,126,888,787

(i)

(i)

(iii)

{iv)

‘0On 28 August 2019. the Company cntered into a £759.445.714 187 months Consumer Price Index CPI-linked

term facility loan agreement with Offshore Financing Limited (FinCo). Drawdowns during the year
amounted to £52.249.859 (2020: £193.738,261). As at 31 March 2021. the balance of the loan is
£1.005.433.834. The facility matures on 31 March 2035.

On 28 August 2019, the Company cntered into a £199,928.887 70 months Offshore Transmission Owner
(OFTQ) térm facility loan agreement with external lenders. There were no drawdoivns (2020: £2,386.941)
during the year. As at 31 March 2021, the balance of this facility totalled £202.315.828. The facility matures

-on 30 June 20235.

On 28 August 2019, the Company entered into 120 months QFTO Revolving credit term facility loan
agreemeit with an intemational bank. On 5 Sepiember 2019. ihe Company received its first financing
amounting to £9,488.457. Drawdowns during the year amounted to £18.975.177 (2020: £22.937.504). As at
31 March 2021. the balance of the loan is £51,401.138, The: facility matures-on 30 August 2029.

Reldtes to amortiscd cost of capitalised finance cost allocated to undrawn facility loans. Undrawn facility
loans consist of Debt Service Reserve Facility (DSRF). Revolviiig Credit Facility (RCF) and Letter of Credit
Facility (LCF). The amortisation period is up to 31 March 2035.

Trade and other payables

Asat As at

31 March 2021 31-March 2020

£ £

Trade payables 161,014 96,350
Interest payable 109,698 . 153.154
Accrued expenses 55,888 151.673
Amounts due to related parties 4.161 -
330,761 401,177

Amounts.due 10 related parties comprisé of réceipt by the Company of setilement from the group for tax losses
surrendered-on Bilbao Offshore Investment Limited's behalf,
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15..  Other financial instruments

Other financial assets

As at _ As at
31 March 2021 31 March 2020
£ £

‘Derivatives used for hedging
Interest rate swaps contracts 4,958.767 25.541.022
Inflation-linked $waps. contracts 8.969.754 18.641.025
Total fair value of othér financial assets 13,928,521 44,182,047

Other financial lisbilities

Asat As at
31 March 2021 31 March 2020
£ £

Derivatives used for hedging
Interest rate swaps contracis 5,651,639 26.647.422
InRation-linked swaps contracls 8.969.754 18.641.025
Total fair valué of 6ther financial liabilities 14,621,393 45,288,447

The Company has an cconomic hedge strategy with its interest rate-swap agreements and inflation-linked swap
agreements on, CPi-linked term facility and Long-term generation facility théreby the Company has entered into
equal and opposite swap agreements with FinCo, a charitable trust, thereby fixing thé interest rate on debt
[facilities. There is no legal right fof the Company (o offset these financial assets and liabilities, thus, presented
separately in (he statement of financial position.

Financial liabilitics designated as cash flow hedges reflect the change in fair value of interest rate swap agreemcents
-to hedge the variable interest rate (LIBOR) payable on the OFTQ term facility and OFTQ Revolving facility.

Interest rate swaps agreements:

On 30 August 2019, the Company entered inlo interest rate swdp agreements with a total notional amount of
£260.12m, scttléd monthly from this date through 30 Junc 2021 and every 3 months from 30 June 2021 through 30
September 2021.

These agreements enable the Company 1o receive a variable rate of interest equal to LIBOR. in exchange for the
payment of a fixed ratc of interest of 0.621% and 0.620% for the swaps in relation to its OFTO facility. Fixed rate
of intérest depends on which bank hedging providers.

The swaps are being used to hedge the exposure 1o changes in the fair value of its variable rate loans. These cash
flow hedges were assessed to be highly effective, and as at 31 March 2021, a net unrealised gain of £413.528
(2020: net unrcalised loss of £1,106,400) was included in OCI in respect of these contracis. The in¢ffectiveness
recognised during the year-was £nil (2020: £nif).
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15.

Other financial instruments (continued)

The following financial instruiments are measured at fair value using the hierarchy below for .determination -and
disclosure of their respective fair values;

Level.1:  Unadjusted quoted prices in active markets for identical financial assets or liabilities
Level 20 QOther valuation techniques where the inpuls are based on significant observable factors
Level 3:  Qiher valuaiion fcchniques where the ‘inpuis are based on signilicani unobservable market daia

Financial assets
Interest ratc swaps contracls
Inflation-linked swaps contracts

Financial liahilities
Interest rate swaps contracts
Inflation-linked swaps contracts

Financial-assets
Interest rate swaps contracts
Inflavion-linked swaps contracts

Financial linbilities
Interest rate swaps contracts
Inflation-linked swaps contracts

Date of valuation

£
31 March 2021

31 March 202!

31 March 2021
31 March 2021

Date of valuation
£

31 March 2020
31 March 2020

31 March 2020
31 March 2020

Level 1
31 March 2021
£

Level 1
31 March 1029
£

Level 2
31 March 2021
£

4,958,767
8.969.754

5.651.639
8,969,754

Level 2
31 March 2020
£

25.541,022
18,641,025

26.647.422
18,641.025

Level3
31 March 2021
£

Level 3
31 March 2020
£

The interest swaps contracts are classified as level 2 of the fair value hicrarchy because they are valued using
techniques that are based upon quoted rates in an active market for instruments. Where such information is not

available the Directors consider information from variety of sources including:

e current prices in an active market for properties of different nature or recent prices of instruments in less

active markets, adjusted to reflect those différences;

e discounted cash flow projections based on reliable estimates of future cagh flows: and
e capitalised income projections based upon a property’s estimated net market income, and a capitalised rate
derived from an analysis of markeét evidence.

The Company does not -acquire, hold or issuc financial instruments for trading purposes. The Company has no
other financial assets and liabilitiés carried at fair value hicrarchy during the current year. There were no transfers

between levels.
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16. Deferred tax assets

The Company’s deferred tax balance: is stated on the tax rate at which the deferred tax balancé is. expected to
revérse. The movement on thé deferred tax account fof the year is-shown below.

£
At 12 July 2019 -
Provided during the period . 210,216
At 31 March 2020 210,216
Utilised during the year _ (78.570)
At 31 March 2021 ) 131,646
17. Issued capital
As at As at
Par-value 31 March 2021 31 March 2020
pershare £ £
Issucd share capital - 269.000,100 shares ; .
(2020: 269000, 100 shares) £1 269,000,100 269,000,100
Paid-up share capital - 269.000.100 ! 0 25678 5
(3030: 256.789.975 sharcs) £1 26,000,10 256,789,975
Called-up share capital - nil (2020: 12,210,125 shares) £l - 12,210,125
18. Reserves
Cash flow hedges Accumulated
reserve losses
£ £
Loss for the period - (3.743.808)
Other comprehénsive loss for the period (896.184) -
At 31 March 2020. ’ (896,184) (3,743,808)
Loss for:the year ) - (7.357.248)
‘Other comprehensive income for the vear 334.958 . -
At 31 March 2021 (561.226) (11,104,056)

Cash flow hedging reserves

The cash flow hedging reserve is used fo record the portion of the gain of loss on a hedging instrument in a cash
flow hedge that is determined to be an effective hedge.

19. Transactions with related parties

Related pantics arc those parties that have the ability to control the other party or exercise significant influence
over the other party it making financial or operational décisions. Parfies are considered 1o be related if they are
subject 10 common control. There is no :additional related party transaction except those disclosed in Note 11 and
Note 14 of these financial statements.
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20.

Risk management and financial instruments

Set out below are the carrying amounts of the Company’s financial instruments.

As at As at
31 March 2021 31 March 2020
£ £
Financial assets
Amortised cost:
Cash and cash equivalents 10,258.280 24,080.717
Group tax relief debtor 119,992 878.177
Trade and other receivables (éxcluding prepayments) 36,749 12,220,677
Derivatives used for hedging:
Interest rale swap contracts 4.958.767 18.641,025
Infation-linked swap contracis 8.969.754 25.541.022
Total financial assets 24,343,542, 81,361,618
Financial liabilities
Other fincncial liabilities at amortised cosi:
Trade and other payables (330.761) 401,177
Interest bearing loans and borrowings (1.254,234.167) (1.182.246.111)
Derivatives used for hedyging:
Interest rate swap contracls ' (5.651.639) (18.641.025)
Inflation-linked swap contracts (8:969.754) (26.647.422)
Total financisl liabilities (1,269,186,321) - (1,227,935,735)

The carrying amounts of the Company’s financial assets and financial liabilitics. other than derivatives. as at 31
March 2021 are presented in the table above. Interest bearing loans and borrowings fair value is estimated to be

£1,258.245,153. All other financial asscts and liabilitics’ carrving values are deemed approximate to their fair
value.

None of these financial assets is either past duc or impaired during the year.

The Company’s activities expose it to various financial risks particularly associated with interest rate risk on its
loans and borrowings and forcign currency risk on both conducting business in currencies other than reporting
currency as well as translation of the assets and liabilities of foreign currency balances to the reporting currency.
The Company evaluates these risks through monitoring and manages these risks using a combination of various
derivative instruments and interest rate swaps. in linc with the Company's hedging policies.

The other main risks (besides interest rate risk) arising from the Company’s finuncial instruments are credit risk,
liquidity risk and the policies relating to these risks are discussed in detail below:

Intérest rate risk. )

Interest rate risk arises [rom the possibility that changes in interest rates will affect the value of the Company’s
interest-bearing, financial liabilities and assets. The Company’s exposure to market risk arising from changes in
interest rates relates primarily to the Company’s. long-lerm floating rate debt obligations and its cash and bank:
balances. '
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20.

Rlsli.manageme'nt and financial instruments (continued) '

Interest rate risk (continued)

The Company manages its intercst rate risk by.entering into interest rate swaps, in which it agrees to exchange; at:
specificd intervals, the difference between fi \ed and variable rate interest amounts calculated by: reference to an
agreed-upon notional principal amount. :

Interest rate sensitivity analysis »
The impact on the Company’ loss before tax and interest loans and borfowings due 10 a reasonably possible
change in interest rates on loans and borrowings at the repotting date is demonstrated in thé table below. That
analysis assumes that all other variables remain constant.

Effect on profit before tax

-100 basis point 100 basis point

in¢rease decrease

£ £

31 March 2021 (47.455) 47.455
31 -March 2020 (24.851) 24,851

Interest rate swaps )
At 31 March 2021. the Company had intercst rate swap agreements in place for its loans with a notional principle
equivalent to £260.12m whereby it pays a fixed rate of interest 0f 0.621% and 0.620% and reccives a variable rate

-equal to LIBOR on the notional amount. The fair value of the intcrest rate swaps.at 31 March 2021 is a toal

liability of £692,872 (2020: £1.106,400) and is being used to-hedge the exposure to changes in LIBOR rates.

Liquidity risk

The Company’s. primary objective is to ensure sufficient liquidity is available to support futyre growth. The
strategy includes the provision of financial capital and the potential impact ot the Company’s capital structure is
reviewed regularly. The Company is not exposed to. any external capital constraints. The maturily profiles of the
Company’s financial liabilities are as follows:

312 More than
<3 months months I to § years S years Total.
31 March 2021 £ £ £ £ £
Interest bearing loans and :
borrowirigs - 141,135,086 493,466.651 624,549,064 1.259.150,80!
Trade and other payables 330.76! - - - 330,761
Interest rate swap contracts - ’ 692,872 - 4,958,767 5651639
Inflation-linked swap contiacis - - - 8.969.754" 8,969,754
Total financial liabilities 330,761 141,827,958 493,466,651 638.477.585 1.274,102,955
. 3to12 More than
<3 months months 1 to S years S vears Total
31 March 2020 £ £ £ £ £
Interest bearing loans and '
borrowings - 55.370,778 288,675,550 . 843,879,437 1,187.925,765
Trade and other payables 401,177 - - - 401,177
Interest rate swap contracts - - 1,106,400 25541022 26647422
Infation-linked swap contracts - - - 18.641.025 18.641.025
Total financial liabilities 401,177 55,370,778 289,781,950 _ 888,061,484 - 1,233,615,389
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20.

Risk management and financial instruments (continued)

Credit risk

Credit risk represents the loss that would be recognised if the counterparties to financial instruments fail 10
perform as agreed. The Company’s maximum exposure to credit risk is limited 1o the carrying value of cash and
cash equivalents, trade and-other receivables (excluding prepayments) and swap contracts. Company policies are
aimed at minimising credit risk. These policies have proved effective in minimising the level of impaired and past

due receivables.

The aging profiles of the Company’s financial assets arc as follows:

31 March 2021

Cashiand cash cquivalents
Group 1ax relief debtor

Trade and other receivables
(excluding prepayments)
Interest rate swap contracts
Inflation-linked swap comracts
Total financial liabilities

31 March 2020

Cash and cash equivalents
Group tax reliel deblor

Trade and other receivables
(excluding prepaymeits)
Interest rate swap cantraéis
Inflation-linked swap contracts
Total financial liabilities

Jto12 More than
<3 nonihs months 1 to § years 5 years Total
£ £ £ £ £
10,258,280 - - - 10,258,280
- 119,992 - - 119,992
36.749 - - - 36,749
- - - 4,958,767 4,958.767
- - - 8.969,754 8,969.754
10,295,029, 119,992 - 13,928,521 24,343,542
Jto 12 More than
< 3 months months tto S years § vears, Tol:_cl
£ £ £ £ £
24,080,717 - - - 24,080,717
- 878,177 - - 878,177
10.552 12,210,125 - ) - 12,220,677
- - - 25,541,022 25,541,022
- - - 18.641.025 18.641.025
24,091,269 13,088,302 - 44,182,047 81,361,618

Financial assets other than swap contracts are not past due and impaired as the amounts are mainly intercompany,

Capital Management

The Company’s objectives, when managing capital. are to safeguard the Company’s abilily to continue as a going
concem in order to provide returns for sharcholders and 10 maintain an optimal capital structure to reduce the cost

of capital.

In order to maintain or adjust the capital structure, the Company can adjust the amount .of dividends paid to
shareholders. return capital to shareholders, issue new shares or sell assets to reduce debt.
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24,

22.

Ultimate parent undertaking-and controlling party

The Company is fully consolidated into the linancials of Bilbao Offshore. Investiment Limited, being its
immediate parent undertaking.

Bilbao-Offshore Investment Limited.is a 50:50 joint venture undertaking between Bilbao Offshore Topco-Limited
and Verneuil Holdings Limited.

Bilbao Offshore Topeo Limited is a company incorporated on 19 July 2019. The ultimate controlling entity of the
company is Macquarie Grgup Limitcd.

Verncuil Holdings Limited is a.company incorporated on 18 Muirch, 2020. The ultirnatc contralling éntity of the
company.is The Renewables Infastructure Group.

Events after the reporting date

-Afler the year end, EA1 Limited has approved a dividend to the Company of £41,500,000 in September 2021 and .

£14,340,000 in December 2021.

In December 2021. a Special Resolution was ‘approved for the declaration of a dividend of £5,500.000, These
funds were disttibuted to Bilbao:Offshore Investment Limited being the immediate parent and sole shareholder.
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