DocuSign Envelope ID: C732A18C-FOCA-4AAC-A8D7-6FAG68B72FC55

v " Commercial in confidence

MIDCO 8787 2 LIMITED

DIRECTORS' REPORT AND FINANCIAL STATEMENTS

FOR THE PERIOD ENDED 30 JUNE 2020

L

A09 17/03/2021 46
COMPANIES HOUSE

[

WEDNESDAY



DocuSign Envelope ID: C732A18C-FICA-4AAC-ABD7-6FA68B72FC55

Commercial in confidence

MIDCO 8787 2 LIMITED

COMPANY INFORMATION

Directors

Registered number

Registered office

Independent auditor

Mr N Brawn
Mr A Davidson
Mr D Garratt

11899683

Unit 3 Caxton Close

Drayton Fields Industrial Estate
Daventry

NN11 8RT

Grant Thornton UK LLP

Chartered Accountants & Statutory Auditor
The Colmore Building

20 Colmore Circus

Birmingham

B4 6AT



DocuSign Envelope ID: C732A18C-FOCA-4AAC-A8D7-6FAG8B72FC55

Commercial in confidence

MIDCO 8787 2 LIMITED

CONTENTS

Strategic Report

Directors’ Report

Independent Auditor's Report
Statement of Comprehensi\(e. Income
Balance Sheet

Statement of Changes in Equity

Notes to the Financial Statements

Page
1-3

10
11

12-17



DocuSign Envelope ID: C732A18C-FO9CA-4AAC-A8D7-6FAG8B72FC55

Commercial in confidence

MIDCO 8787 2 LIMITED

STRATEGIC REPORT
FOR THE PERIOD ENDED 30 JUNE 2020

Introduction

The directors of Midco 8787 2 Limited present their Strategic Report on the affairs of the Group, together with
the audited financial statements for the period ended 30 June 2020.

Review of the business

The principal activity of the Group is the provision of legal conveyancing services to home movers in respect of
residential property transactions. This activity is regulated by the Council for Licensed Conveyancers. The
Group also provides panel management services to certain estate agency businesses, whereby it manages
panels of law firms who, in tum, provide conveyancing services to home movers introduced by those estate
agencies.

The Company was incorporated on 22 March 2019. The Company remained dormant until 30 July 2019 when
the Group acquired Simply Conveyancing Property Lawyers Limited, Simply Conveyancing Panel Management
Limited, Simply Green Energy Services Limited and Just UK Legal Services Limited.

Up to the point of the first national lockdown in March 2020, in response to the COVID-19 pandemic, the Group
performed fully in line with plans put in place at the time of the acquisition of the Simply Conveyancing
businesses. The national lockdown in March 2020, with the resulting short-term closure of the residential
property market, impacted the Group through a very significant reduction in both the number of new
conveyancing instructions received and existing instructions completed. The Group successfully implemented
measures to maintain financial stability during this time with minimum service disruption to its clients. This
approach paid dividends through a strong recovery in transactions exchanging and completing in late May and
June 2020, once the lockdown restrictions were eased.

Key performance indicators

Being. a holding company there are no Company specific key performance indicators. The performance
indicators for the Group are disclosed in the financial statements of Topco 8787 Limited.
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MIDCO 8787 2 LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE PERIOD ENDED 30 JUNE 2020

Principal risks and uncertainties and financial risk management
Business and operational risk

The ongoing profitability and growth of the Group’s business is dependent on a continued flow of new
instructions from clients and having the necessary team of conveyancing lawyers and supporting staff in place
to undertake the required conveyancing services for these clients.

The maijority of the Group’s clients are introduced by estate agency firms. The continued referral of clients by
the Group’s estate agency partners is dependent on high quality of service being delivered on conveyancing
transactions. The Group continually monitors feedback from clients and referring estate agents, to ensure high
service levels are maintained, and takes corrective action where required.

The Group seeks to ensure that it has adequate resources to complete its pipeline of conveyancing instructions
by forward planning and recruiting staff to ensure it has sufficient capacity.

The Group is also reliant on its IT systems to deliver a high level of service and to improve its operational
efficiency over time. The Group invests significantly in IT hardware, software and a team of specialist (T staff to
ensure this requirement is met.

Cash flow and liquidity risk

The Group aims to mitigate liquidity risk through proactive management of working capital and financial
forecasting. The Group.also manages liquidity risk through the use of revolving credit facilities and maintaining
appropriate levels of bank borrowings. During the period, the Group put in place bank facilities via a Senior
Facility Agreement with Clydesdale Bank plc. Following the COVID-19 lockdown, the Group made use of the
Coronavirus Business Interruption Loan Scheme (“CBILS") to increase its financial headroom. At the end of the
financial year, the Group had consolidated cash balances of £7,332,351.

Interest rate risk

The Group’s exposure to market risk in relation to changes in interest rates relates primarily to its senior debt
facilities, which are linked to bank base rate. The Group monitors this risk through use of sensitivity analysis
and seeks to maintain adequate headroom against an adverse move in base rates.

Currency risk

The Group's activities are concentrated in the United Kingdom and as such there is minimal exposure to
foreign currency exchange rates. The Group does not use derivative financial instruments.

Credit risk

The Group’s principal financial assets are bank balances and trade and other receivables. The Group'’s credit
risk is primarily attributable to its trade receivables. The amounts stated in the balance sheet are net of
provisions for bad and doubtful debts. An impairment provision is made where a risk is identified which, based
on previous experience, is evidence of a reduction in the recoverability of amounts due to the Group.

The Group does not have a significant concentration of credit risk; its receivables balances are spread over
many customers. The majority of client receivables are settled immediately upon completion of a conveyancing
transaction. .
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MIDCO 8787 2 LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE PERIOD ENDED 30 JUNE 2020

Principal risks and uncertainties and financial risk management (continued)
COVID-19 risk

Protecting staff and ensuring they remain healthy has been the first priority of the Group through the COVID-19
pandemic. The Group has responded to the risk of further disruption caused by the COVID-19 pandemic by
equipping the large majority of its staff to work from home. This was implemented during the first national
lockdown and subsequently and, whilst this approach causes operational inefficiencies in some areas, it has
enabled the Group’s core operations to continue.

The Group is exposed to the risk of a further closure of the property market (i.e. restrictions on the viewing of
properties and moving home) as part of measures which could be implemented to control the spread of the
COVID-19 virus. The impact of such a closure would depend on its duration. The Group would seek to mitigate
this risk by taking advantage of Government schemes, such as furlough arrangements and the deferral of
taxation payments where available, and by reducing discretionary expenditure.

Review of current trading and future prospects

Since the end of the last financial period, and notwithstanding further disruption caused by COVID-19, the
Group has continued to trade in line with expectations. Both year-to-date turnover and EBITDA are in excess of
that achieved in the comparable period in the prior year.

The Group has benefitted from a buoyant market which has in part been driven by a temporary reduction in
Stamp Duty payable on residential property transactions in the UK. This Stamp Duty holiday is due to end on
31 March 2021 and is expected to result in a fall in transactions across the market in the final quarter of the
Group’s current financial year. This may, in part, offset the strong performance in the year-to-date.

In the longer term, the directors believe that the Group’s reputation for providing high quality conveyancing
services, coupled with its low share of the UK residential conveyancing market, will enable it to achieve further
growth.

The directors consider the current liquidity of the Group to be strong. At 30 June 2020, the Group had cash
balances of £7,332,351 and as at 31 December 2020, following the redemption of approximately £2 million of
deferred consideration loan notes, the group’s cash balances were £5,669,693. The directors have prepared
and reviewed financial projections based on their best estimate of future trading through to 28 February 2022
as further described in note 2.3 to the consolidated financial statements and, on that basis, have concluded that
the Group has adequate financial resources to meet its liabilities as they fall due and, accordingly, that the
financial statements should be prepared on a going concem basis.

This report was appfoved by the board on L;. M e ’:LO:'L\ and signed

on its behalf.
ALz

Mr N Brawn
Director
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MIDCO 8787 2 LIMITED

DIRECTORS' REPORT
FOR THE PERIOD ENDED 30 JUNE 2020

The directors present their report and the financial statements for the period from incorporation on 22 March
2019 to 30 June 2020.

Principal Activity

The principal activity of the Company is that of an intermediate holding company.
Directors

The directors who served during the period were:

Mr N Brawn (appointed 7 August 2019)

Mr A Davidson (appointed 7 August 2019)

Mr P Clarke (appointed 21 June 2019, resigned 2 October 2020)
Mr S Panchal (appointed 21 June 2019, resigned 2 October 2020)
Mr S Peet (appointed 22 March 2018, resigned 21 June 2019)

The following director was appointed after the period end:
Mr D Garratt (appointed 2 October 2020)
Directors’ responsibilities statement

The directors are responsible for preparing the Strategic Report, Directors' Report and the financial statements
in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law, including FRS 102
‘The Financial Reporting Standard applicable in the UK and Republic of Ireland’). Under company law the
directors must not approve the financial statements unless they are satisfied that they give a true and fair view
of the state of affairs and profit or loss of the Company for that period. In preparing these financial statements,
the directors are required to:

. select suitable accounting policies and then apply them consistently;
. make judgements and accounting estimates that are reasonable and prudent;
. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

Company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities. )

The directors are responsible for the maintenance and integrity of the corporate and financial information
included on the Company's website. Legislation in the United Kingdom governing the preparation and
dissemination of financial statements may differ from legislation in other jurisdictions.
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MIDCO 8787 2 LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE PERIOD ENDED 30 JUNE 2020

Qualifying third party indemnity provisions

During the period and up to the date of this report, the Company maintained liability insurance and
third-party indemnification provisions for its directors, under which the Company has agreed to
indemnify the directors to the extent permitted by the law in respect of all liabilities to third parties
arising out of, or in connection with the execution of their powers, duties and responsibilities as director
of the Company.

Disciosure of information to auditor
The directors confirm that:

. so far as each director is aware, there is no relevant audit information of which the Company's
auditor is unaware, and

) the directors have taken ali the steps that they ought to have taken as directors in order to make
themselves aware of any relevant audit information and to establish that the Company's auditor
is aware of that information.

Auditor
The auditor, Grant Thornton UK LLP, will be proposed for reappointment in accordance with section 485 of the
Companies Act 2006.

and

L FMoweh Qo2

This report was approved by the board on
signed on its behalf.

WA

Mr N Brawn
Director
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF MIDCO 8787 2 LIMITED

Opinion

We have audited the financial statements of Midco 8787 2 Limited (the 'Company') for the period ended 30
June 2020, which comprise the Statement of Comprehensive Income, the Balance Sheet and notes to the
financial statements, including a summary of significant accounting policies. The financial reporting framework
that has been applied in their preparation is applicable law and United Kingdom Accounting Standards,
including Financial Reporting Standard 102 ‘The Financial Reporting Standard applicable in the UK and
Republic of Ireland’ (United Kingdom Generally Accepted Accounting Practice).

In our opinion, the financial statements:

. give a true and fair view of the state of the Company's affairs as at 30 June 2020 and of its loss for the
period then ended;

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and
) have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the 'Auditor's responsibilities
for the audit of the financial statements' section of our report. We are independent of the Company in
accordance with the ethical requirements that are relevant to our audit of the financial statements in the UK,
including the FRC's Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with
these requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Conclusions relating to going concern

We are responsible for concluding on the appropriateness of the directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify the auditor's opinion.
Our conclusions are based on the audit evidence obtained up to the date of our report. However, future events
or conditions may cause the Company to cease to continue as a going concem.

In our evaluation of the directors’ conclusions, we considered the inherent risks associated with the
Company’s business model including effects arising from macro-economic uncertainties such as Brexit and
Covid-19, we assessed and challenged the reasonableness of estimates made by the directors and the related
disclosures and analysed how those risks might affect the Company'’s financial resources or ability to continue
operations over the going concern period.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the Company’s ability to continue as a
going concern for a period of at least twelve months from when the financial statements are authorised for
issue.

In auditing the financial statements, we have concluded that the directors’ use of the going concem basis of
accounting in the preparation of the financial statements is appropriate.
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF MIDCO 8787 2 LIMITED (CONTINUED)

The responsibilities of the directors with respect to going concern are described in the ‘Responsibilities of
directors for the financial statements' section of this report.

Other information

The directors are responsible for the other information. The other information comprises the information
included in the Annual Report, other than the financial statements and our Auditor's Report thereon. Our
opinion on the financial statements does not cover the other information and, except to the extent otherwise
explicitly stated in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006

in our opinion, based on the work undertaken in the course of the audit:

) the information given in the Strategic Report and the Directors’ Report for the financial period for which
the financial statements are prepared is consistent with the financial statements; and

. the Strategic Report and the Directors' Report has beeh prepared in accordance with applicable legal
requirements.’

Matter on which we are required to report under the Companies Act 2006

In the light of the knowledge and understanding of the Company and its environment obtained in the course of
the audit, we have not identified material misstatements in the Strategic Report or the Directors’ Report:

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

. adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

. the financial statements are not in agreement with the accounting records and returns; or
. certain disclosures of directors' remuneration specified. by law are not made; or
. we have not received all the information and explanations we require for our audit.
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF MIDCO 8787 2 LIMITED (CONTINUED)

[
Responsibilities of directors for the financial statements

As explained more fully in the Directors' Responsibilities Statement set out on page 4, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view, and for such internal control as the directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements; the directors are responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concemn and using the going
concern basis of accounting unless the directors either intend to liquidate the Company or to cease operations,
or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an Auditor's Report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will aiways detect a material misstatement when it exists. Misstatements can arise
from fraud or error.and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our
Auditor's Report.

Use of our report

This report is made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of
the Companies Act 2006. Our audit work has been undertaken so that we might state to the Company's
members those matters we are required to state to them in an Auditor's Report and for no other purpose. To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
Company and the Company's members as a body, for our audit work, for this report, or for the opinions we
have formed.

David White BA FCA

Senior Statutory Auditor ‘

for and on behalf of Grant Thornton UK LLP
Statutory Auditor, Chartered Accountants
Birmingham

Date: 5/3/2021

Page 8



DocuSign Envelope ID: C732A18C-F3CA-4AAC-A8D7-6FAG8B72FC55

Commercial in confidence

MIDCO 8787 2 LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE PERIOD ENDED 30 JUNE 2020

Administrative expenses

Operating loss

Interest receivable from group undertakings
Interest payable from group undertakings and similar charges

Loss for the financial period

There was no other comprehensive income for 2020.

The notes on pages 12 to 17 form part of these financial statements.

2020
£

(4,625).
(4,625)

2,393,011
(2,393,011)

—(4,625)
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MIDCO 8787 2 LIMITED
REGISTERED NUMBER: 11899683
BALANCE SHEET
AS AT 30 JUNE 2020
2020
Note £
Fixed assets
Investments 6 1
1
Current assets
Debtors: amounts falling due after more than one year 7 ‘22,020,919
Debtors: amounts falling due within one year 7 2,393,011
24,413,930
Creditors: amounts falling due within one year | 8 (2,397,636)
Net current liabilities : 22,016,294
Total assets less current liabilities 22,016,295
Creditors: amounts falling due after more than one year 9 (22,020,919)
Net liabilities ' —(4,624)
Cépital and reserves
Called up share capital 10 1
Profit and loss account ’ {4,625)
—(4,624)

The financial statements were approved and authorised for issue by the board and were signed on its behalf on
L 07 e~ Rozy : '

Ao

Mr N Brawn
Director

- The notes on pages 12 to 17 form part of these financial statements.
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MIDCO 8787 2 LIMITED
REGISTERED NUMBER: 11899683

STATEMENT OF CHANGES IN EQUITY
FOR THE PERIOD ENDED 30 JUNE 2020

Called up Profit and
share capital loss account Total equity

£ £ £

Comprehensive income for the period

Profit for the period - (4,625) (4,625)
-Total comprehensive income for the period - (4.625) {4,625)
Contributions by and distributions to owners

Shares issued during the period ' 1 - 1
Total transactions with owners v 1 - 1
At 30 June 2020 1 (4,625) _(4,624)

The notes on pages 12 to 16 form part of these financial statements.
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MIDCO 8787 2 LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 2020

1.

General information

Midco 8787 2 Limited is a private company limited by shares, incorporated in England and Wales,
registration number 11899683. The address of the registered office is Unit 3 Caxton Close, Drayton
Fields Industrial Estate, Daventry, England, NN11 8RT.

Accounting policies
2.1 Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Section 1A of Financial Reporting
Standard 102, the Financial Reporting Standard applicable in the UK and the Republic of Irefand
and the Companies Act 2006.

The preparation of financial statements in compliance with FRS 102 requires the use of certain
critical accounting estimates. It also requires management to exercise judgement in applying the
Company's accounting policies (see note 3).

The following principal accounting policies have been applied:
2.2 Going concern

The Company is a wholly owned subsidiary of Topco 8787 Limited. The directors have assessed
the going concern of the group as a whole, comprising Topco 8787 Limited and all of its subsidiary
undertakings (together ‘the Group’).

The directors recognise that current events in relation to Covid-19 are unprecedented and there
remains a high level of uncertainty as to the impact the virus will have on the economy in general
and the UK property market in particular. Against this backdrop, the directors have given detailed
consideration to the financial position of the Group, its cash flows, liquidity position and borrowing
facilities, including projected compliance with banking covenants.

As at 30 June 2020, the Group had outstanding bank borrowings, provided by Clydesdale Bank plc
under the terms of a senior facility agreement totalling £10,000,000. As at 31 December 2020 the
Group's bank borrowings had reduced to £8,972,222 and it had cash balances of £5,669,693. The
bank borrowings at 31 December 2020 comprised: a term loan of £4,500,000 repayable on
31 October 2025; a term loan of £3,000,000 repayable in quarterly instaiments over the period to
31 October 2024; and a further term loan made available under the Coronavirus Business
Interruption Loan Scheme of £1,472,222 repayable in monthly instaiments over the period from
31 December 2020 to 31 May 2025. In addition the Group had an undrawn amount of £1,000,000
available to it under a revolving credit facility made available by Clydesdale Bank plc.

The Group also has shareholder loans outstanding, which totalled £22,037,752 as at 28 February
2020. £1,999,476 of these loans were repaid on 30 July 2020 however no further amounts are
repayable until 30 November 2025.

Under the terms of the senior facility agreément with Clydesdale Bank plc, the Group is subject to
financial covenants, the principal covenant being a leverage test comparing the last 12 months’
- EBITDA to-net bank debt.

The directors have produced detailed cash flow forecasts covering the period to 28 February 2022
based on their best estimate of likely financial performance. The directors have also run a number
of downside sensitivities assuming a less favourable trading environment and resuiting lower levels
of profitability and cash generation. In all cases, the Group is forecast to fully meet its banking
covenants.
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MIDCO 8787 2 LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 2020

2.

Accounting policies (continued)

22

23

24

2.5

2.6

2.7

Going concern (continued)

Taking into consideration the forecast trading and cashflow performance of the Group, the directors
consider that the going concern basis of accounting continues to be appropriate for the preparation
of the financial statements, on the basis that the Company will be able to continue to meet its
financial obligations as they fall due for a period of not less than twelve months from the date of
approval of these financial statements.

Financial reporting standard 102 — reduced disclosure exemptions

The Company has taken advantage of the following disclosure exemptions in preparing these
financial statements, as permitted by the FRS 102. “The Financial Reporting Standard applicable
in the UK and Republic of lreland”:

the requirements of Section 7 Statement of Cash Flows;

o the requirements of Section 3 Financial Statement Presentation paragraph 3.17(d);
the requirements of Section 11 Financial Instruments paragraphs 11.42, 11.44 to 11.45, .
11.47, 11.48(a)(iii), 11.48(a)(iv), 11.48(b) and 11.48(c);

e the requirements of Section 12 Other Financial Instruments paragraphs 12.26 to 12.27,
12.29(a), 12.29(b) and 12.29A;

« the requirements of Section 33 Related Party Disclosures paragraph 33.7

The information is included in the consolidated financial statements of Topco 8787 Limited and
these financial statement may be obtained from Companies House, Crown Way, Cardiff, CF14 3UZ.
Exemption from preparing consolidated financial statements

The Company is a parent Company that is also a subsidiary included in the consolidated financial
statements of its ultimate parent undertaking and is therefore exempt from the requirement to
prepare consolidated financial statements under section 400 of the Companies Act 2006.

Valuation of investments

Investments in subsidiaries are measured at cost less accumulated impairment.

Debtors

Short term debtors are measured at transaction price, less any impairment. Loans receivable are

measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method, less any impairment.

Creditors

Short term creditors are measured at the transaction price. Other financial liabilities, including bank
loans, are measured initially at fair value, net of transaction costs, and are measured subsequently
at amortised cost using the effective interest method.
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MIDCO 8787 2 LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 2020

3. Judgements in applying accounting policies and key sources of estimation uncertainty

In the application of the Company’s accounting policies management is required to make judgements,
estimates and assumptions about the carmrying value of the assets and liabilities that are not readily
available from other sources. The estimates and underlying assumptions are based on historical
experience and other factors that are considered relevant. Actual results may differ from these estimates.
The estimates and underlying assumptions are based on historical experience and other factors that are
considered relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that
period, or in the period an future periods if the revision affects both current and future periods.

Management believe there are no areas of estimates or significant judgements which would have a
significant effect on the amounts recognised in the financial statements.
4.  Operating loss

The auditor's remuneration is borne by other group undertakings and disclosed in the financial statements
of Topco 8787 Limited.

The average monthly number of employees, including directors, during the period was 4.

5. Taxation

2020
£
Total current tax —_—
Deferred tax
Total deferred tax . -
Taxation on profit on ordinary activities —_— =

Factors affecting tax charge for the period
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MIDCO 8787 2 LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 2020

5. Taxaﬁon (continued)

The tax assessed for the period is lower than the standard rate of corporatlon tax in the UK of 19%. The
differences are explained below:

2020

A £
(Loss) on ordinary activities before tax —(4,625)
(Loss) on ordinary activities multiplied by standard rate of corporation tax in the UK of
19% (879)
Effects of:
Group relief surrendered 689
Deferred tax not recognised _ 190

Total tax charge for the period v -
Factors that may affect future tax charges

There are no factors that may affect future charges.

6. Fixed asset investments

Investment in
subsidiary
company
£

Cost
Additions 1
At 30 June 2020 v - 1

Indirect subsidiary undertakings

The following were indirect subsidiary undertakings ofvthe Company:
Name
Simply Conveyancing Property Lawyers Limited

~ Simply Conveyancing Panel Management Limited

Just UK Legal Services Limited

Simply Green Energy Services Limited
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MIDCO 8787 2 LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 2020

6. Fixed asset investments (continuéd)

The holding in all subsidiaries is 100% and their registered office is:

3 Caxton Close
Drayton Fields Industrial Estate
Daventry
NN11 8RT
7. Debtors
2020
_ £
Due after more than one year
Amounts owed by group undertakings 22,020,919
2020
£
Due within one year
Prepayments and accrued income v ‘ 2,393,011
8. Creditors: Amounts falling due within one year
2020
£
Accruals and deferred income , 2,397,636
9. Creditors: Amounts falling due after more than one year
' 2020
£
Amounts owed to group undertakings o 22,020,919
—22,020919
“10. Share t:_apital
o . 2020
Allotted, called up and fully paid , ‘ £
1 Ordinary share of £1 ) 1
N §
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MIDCO 8787 2 LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 2020

11.

12.

Reserves

The Company’s capital and reserves are as follows:

Called up share capital

Called up share capital represents the nominal value of the éhares issued.
Profit and loss account

The profit and loss accbuﬁt represents cumulative proﬁts and losses net of dividends paid
and other adjustments.

Controlling party

The Company’s immediate parent undertaking is Midco 8787 1 Limited, a company
incorporated in England and Wales with a registered office at Unit 3-Caxton Close,
Drayton Fields Industrial Estate, Daventry, NN11 8RT.

The smallest and largest group into which the resuits of the Company are consolidated is
that headed by Topco 8787 Limited. Copies of the consolidated accounts of Topco 8787
Limited may be obtained from Unit 3 Caxton Close, Drayton Fields industrial Estate,
Daventry, NN11 8RT.

The ultimate controlling party is Livingbridge Enterprise 2 LP by virtue of its majority
shareholding in the Company'’s ultimate parent undertaking Topco 8787 Limited. .
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