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HAUSER REFRIGERATION UK LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 MARCH 2021

The directors present the strategic report for the year ended 31 March 2021.

Hauser group is a European wide supplier of individual sclutions for commercial refrigerated cabinets and refrigeration
technology. Hauser Refrigeration UK Ltd is the UK subsidiary of the group, operating the business of the group within the
UK and Irish market.

In partnership with international grocery retailers, petrol filling stations and commercial operators, energy efficient and
sustainable solutions are devsloped.

Adhering to agreed time schedules and quality consciousness are core values. A wide product range and professional
project management allow us to delivering turnkey solutions. Additionally, service solutions complete the lifecycle of these
systems.

The balanced mix of experience, flexibility and acting respensibly is one of the core characteristics of the HAUSER brand.
We are a reliable partner for all stakeholders. We do not expect this to change in the foreseeable future.

Fair review of the business

The year ended 31 March 2021 is the second year of the UK cempany, continuing with the cperations of the UK Branch of
Hauser GmbH.

The results for the year and key performance indicators for the Company were as follows:

31 March
2021 (£000) 2020 (E000)
Revenus 52,678 51,703
Operating Profit 3,607 3,058
Operating Margin 7% 6%
Profit after Tax 2,923 2,468

The company’s activity is made up of new projects, accounting for 84% (69% 2020) of revenue and maintenance
contracts, 16% (31% 2020) of revenue .




HAUSER REFRIGERATION UK LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

Principal risks and uncertainties

The management of the business and the execution of the company's strategy are subject to several risks. The key risk
affecting the company relate to the economic environment, and changes to envirenmental legislation, although these risks
could also provide opportunities.

The current trend towards a concentration of a few big retail chains is continuing but does not create a threat. Qur
business development management strategy is to minimise a passible “cluster risk” by extending our custemer base. The
compctitive cnvironment is monitored closcly.

Material sourcing can be subject to some volatility which is mitigated by management focus on our supply chain not being
heavily reliant on only a few suppliers. Supplier agreements and pricing is agreed with written contracts.

The labour market creates a possible risk to growth within the industry due to the scarce availability of skilled technical
labour. Hauser Group will continue with the strategy of training staff to fit the roles required as well as maintaining
partnerships with third party service providers.

Financial rigsks include credit risk, liquidity risk and price risk. Credit risks are mitigated by the implemented policies on
granting credit to customers. We operate a robust credit management system to minimise debt risk, we have recorded no
bad debts in this period and have no doubtful debts currently, our invoices are settled in an average of 26 days (25 days
2320).

The company manages liquidity so that resources are available to meet liabilities when they fall due. Our creditors benefit
from aur current creditor days of an average of 33 days (39 days 2020} Liguidity is provided thraugh cash halanres and
through the “multi bank strategy”.

The company has some exposure to price risk which is minimised by agreeing contract terms and prices in advance with
both customers and service partners. Project management risk management software is utilised optimising our processes
for project controlling and calculation errcrs.

The scarce supply of skilled technical labour means we must focus on employee turnover, the turnover rate for the year
ended 2021 was 4% (2020 was 13%). Staff training and a healthy work life balance is a strategy for maintaining employee
satisfaction.

During the financial year we have moved into a new facility which offers warehousing space for cur spare parts as well as
a bigger office space. This move will give us greater flexibility and an improved just-in-time service to our repair callouts.
The move was completed in March 2021.




HAUSER REFRIGERATION UK LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

Development and performance

At the end of 2021 project sales income was 96.18% of the “COVID-19" adjusted budget, the adjustment for COVID-19
was -5% of the original budget. Some projects were delayed during the first lockdown, but changes in operational
procedures allowed project work to continue through subsequent lockdowns and restrictions. Project revenue at 31 March
2021 was 7% lower than budgeted for the year.

The principal customer base of grocery retail has proven very stable and is expecled to remain so, grocery retail is
gencerally recession proof.

Our order book stands at a total of £43m (£65m 2021). The reduction from last year is due to last years efficiencies in
pushing 2021 work through early.

The strategic focus for growth is to offer our customers unrivalled quality products and works, ensuring that we can
minimise disruption to our margin whilst maintaining customer confidence with the Hauser solution. Centrols are
conducted in the manufacturing plants as well as on site during commissioning. Costs of poor guality are monitored
closely and reported monthly and route cause analysis and problem-solving processes are applied to avoid reoccurring
issues. The costs of poor quality for the year ended March 2021 were less than 10% of budgeted costs.

The focus is to centinue to driving efficiencies across the business setting new standards in customer service whilst
maintaining project delivery rates with the current high-quality work and without reducing margin.

Key performance indicators
Some of the key financial indicators for the company are noted above and all show an improvement from the previous
year.

The company continually monitors dedicated KPIs. We operate a robust credit management system to minimise debt risk.
To secure liquidity we have a “multi bank strategy” and constant communication.

Quality controls are conducted in the manufacturing plants as well as on site during commissicning. Quality costs are
monitored and reported monthly and route cause analysis and problem-solving processes are applied to avoid reoccurring

issues.

Chance-/Risk management software is utilised cptimising our processes for project conlrolling and calculation errors.
Management focus on budget variances ensures continuous improvement and corrections.

On behalf of the board

Mr M Dorninger
Director

28 July 2021




HAUSER REFRIGERATION UK LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 MARCH 2021

The directors present their annual report and financial statements for the year ended 31 March 2021.

Principal activities
The principal activity of the company in the period under review was that of the manufacture of non-domestic cooling and
ventilation equipment.

Results and dividends
The resulls for the year are sel oul on page 9.

Ordinary dividends were paid amounting to £2,468,384. The directors do not recommend paymeni of a final dividend.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as follows:

Mr P Reitmayr
Mr M Dorninger

Post reporting date events
A new group company has been incorporated in Ireland. During FY 2022 the Irish operation will be transferred to this new
company. Irish sales in 2021 amounted to £6m, approximately 11%.

There are no other post balance sheet events that could influence the asset, financial, or earnings-situation of the
company negatively. The continued COVID 19 restrictions will not to have a substantial impact on the stability of the
company.

Auditor
Cottens Accountants LLP were appointed as auditor to the company and in accordance with section 485 of the
Companies Act 20086, a resolution proposing that they be re-appointed will be put at a General Mesting.

Energy and carbon report

As the company has nct consumed more than 40,000 kWh of energy in this reporting period, it qualifies as a low energy
user under these regulations and is not required to report on its emissicns, energy consumption or energy efficiency
activities.

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit
information of which the company’s auditor is unaware. Additionally, the directors individually have taken all the necessary
steps that they ought to have taken as directors in order to make themselves aware of all relevant audit information and to
establish that the company's auditor is aware of that information.

On behalf of the board

Mr M Dorninger
Director

28 July 2021




HAUSER REFRIGERATION UK LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 MARCH 2021

The directors are responsible for preparing the annual report and the financial statements in accordance with applicable
law and regulations.

Company law requires the directers to prepare financial statements for each financial year. Under that law the directors
have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting
Practice {United Kingdom Accounting Standards and applicable law). Under company law the directors must not approve
the financial statements unless they are satisfied that they give a frue and fair view of the state of affairs of the company
and of the profit or loss of the company for that period. In preparing these financial statements, the directors are required
to:

select suitable accounting policies and then apply them consistently;
. make judgements and accounting estimates that are reasonable and prudent;
. state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements;
. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The directars are responsible for keeping adequate accounting records that are sufficient o show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible for
safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of fraud
and other irregularities.




HAUSER REFRIGERATION UK LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBER OF HAUSER REFRIGERATION UK LIMITED

Opinion

We have audited the financial statements of Hauser Refrigeration UK Limited {the 'company') for the year ended 31 March
2021 which comprise the profit and loss account, the stalement of comprehensive income, the balance sheet, the
statement of changes in equity and notes to the financial statements, including significant accounting policies. The
financial reporting framewark that has been applied in their preparation is applicable law and United Kingdom Accounting
Standards, including FRS 102 The Financial Reporting Standard appiicable in the UK and Republic of lrefand (United
Kingdam Generally Accepted Accounting Practice).

In our opinion the financial statements:
. give a true and fair view of the state of the company's affairs as at 31 March 2021 and of its profit for the year
then ended;
. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs {(UK)) and applicable law. Cur
responsibilities under those standards are further described in the Auditor's responsibilities for the audit of the financial
statements section of our report. We are independent of the company in accordance with the ethical requirements that are
relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our
other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our cpinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors' use of the going concern basis of accounting in
the preparation of the financial statements is appropriate.

Based cn the work we have performed, we have not identified any material uncertainties relating to events cr conditions
that, individually or collectively, may cast significant doubt on the company's ability to continue as a going concern for a
period of at least twelve months from when the financial statements are authorised for issue.

Qur responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant
sections of this report.

Other information

The other information comprises the information included in the annual report other than the financial statements and our
auditor's report thereon. The directors are responsible for the other information contained within the annual report. Our
opinion on the financial statements does not cover the other information and, except to the extent otherwise explicitly
stated in our report, we do not express any form of assurance conclusion thereon. OQur respansibility is to read the other
information and, in doing sc, consider whether the ather infarmation is materially incensistent with the financial statements
or our knowledge obtained in the course of the audit, or otherwise appears to be materially misstated. If we identify such
material inconsistencies or apparsnt material misstatements, we are required to determine whether this gives rise to a
material misstatement in the financial statements themselves. If, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our apinion, based on the work undertaken in the course of our audit:
* the information given in the strategic report and the directors' report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and
* the strategic report and the directors’ report have been prepared in accordance with applicable legal requirements.




HAUSER REFRIGERATION UK LIMITED

INDEPENDENT AUDITOR'S REPORT {CONTINUED)
TO THE MEMBER OF HAUSER REFRIGERATION UK LIMITED

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtained in the course of the audit,
we have not identified material misstaterments in the strategic repert and the directors’ report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you
if, in our opinion:

hd adcquatc accounting rccords have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or
the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of remuneraticn specified by law are not made; or
. we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors' responsibilities statement, the direclors are responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal control as the directors
determine is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error. In preparing the financial statements, the directors are responsible for assessing the
company's ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the directars either intend to liquidate the company or to cease operations,
or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and tc issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit cenducted in accordance with
18As (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

A further description of our responsibilities is available on the Financial Reporting Council’s website at:
https:/fwww frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.




HAUSER REFRIGERATION UK LIMITED

INDEPENDENT AUDITOR'S REPORT {CONTINUED)
TO THE MEMBER OF HAUSER REFRIGERATION UK LIMITED

Extent to which the audit was considered capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line
with our respensibilities, outlined above and on the Financial Reporting Council’s website, to detect material
misstatements in respect of irregularities, including fraud.

We obtain and update our understanding of the entity, its activities, its control environment, and likely future
developments, including in relation to the legal and regulatory framework applicable and how the entity is complying with
that framework. Based on this understanding, we identify and assess the risks of material misstaterment of the financial
statements, whether due to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. This includes consideration of the risk
of acts by the entity that were contrary to applicable laws and regulations, including fraud.

In response to the risk of irregularities and non-compliance with laws and regulations, including fraud, we designed
procedures which included:

¢ Enquiry of management and those charged with governance around actual and potential litigation and claims as
well as actual, suspected and alleged fraud;

* Reviewing minutes of meetings of those charged with governance;

* Assessing the extent of compliance with the laws and regulations considered to have a direct material effect on the
financial statements or the operations of the company through enquiry and inspection;

* Reviewing financial statement disclosures and testing to supporting documentation to assess compliance with
applicable laws and regulations;

®  Performing audit work over the risk of management hias and averride of controls, including testing of journal
entries and other adjustments for appropriateness, evaluating the business rationale of significant transactions
outside the normal course of business and reviewing accounting estimates for indicators of potential bias.

Because of the inherent limitations of an audit, there is a risk that we will not detect all irregularities, including those
leading to a material misstatement in the financial statements or non-compliance with regulation. This risk increases the
more that compliance with a law or regulation is removed from the events and transactions reflected in the financial
statements, as we will be less likely to become aware of instances of non-compliance. The risk of not detecting a matenal
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

Use of our report

This report is made solely to the company's member in accordance with Chapter 3 of Part 16 of the Companies Act 2008.
Qur audit work has been undertaken so that we might state to the company's member those matters we are required to
state to them in an auditor's report and for no other purpose. To the fullest extent permitted by law, we do not accept or
assume respensibility to anyone other than the company and the company’s member for our audit work, for this report, or
for the opinions we have formed.

Mark Palmer BSC MFP FCA (Senior Statutery Auditor)
For and on hehalf of Cottons Accountants LLP 1 September 2021

Chartered Accountants

Statutory Auditor Chestnut Field House
Chestnut Field
Rugby
United Kingdom
Cv212PD




HAUSER REFRIGERATION UK LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 MARCH 2021

Year Period

ended ended

31 March 31 March

201 2020

Notes £ £

Turnover 3 52,678,208 51,702,938
Cost of sales (45,713,750) (45,983,524)
Gross profit 6,964,458 5,719,414
Administrative expenses (3,357.,141) (2,661,030)
Profit before taxation 3,607,317 3,058,384
Tax on profit 7 (683,450) (590,000)

Profit for the financial year 2,923,867 2,468,384

The profit and loss account has been prepared on the basis that all operations are continuing operations.




HAUSER REFRIGERATION UK LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MARCH 2021

Profit for the year
Other comprehensive income

Total comprehensive income for the year

Year
ended
2021
£

2,923,867

2,923,867

Period
ended
2020

£

2,468,384

2,468,384

-10 -




HAUSER REFRIGERATION UK LIMITED

BALANCE SHEET
AS AT 31 MARCH 2021

Fixed assets
Tangible assets

Current assets
Stocks

Debtors
Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current assets

Total assets less current liabilities
Provisions for liabilities

Deferred tax liability

Net assets

Capital and reserves
Called up share capital
Share premium account
Profit and loss reserves

Total equity

Notes

10
11

12

13

15

2021

9,150,993
8,010,333
11,571,384
28,732,710

{13,537.863)

37,000

438,344

15,194,847

15,633,191

(37,000)

15,596,191

30,000
12,642,324
2,923,867

15,596,191

2020

13,094,341
7,293,160

4,394,396

24,781,896

(9,660,664)

19,476

15,121,232

15,140,708

15,140,708

30,000
12,642,324
2,468,384

15,140,708

The financial statements were approved by the board of directors and authorised for issue on 28 July 2021 and are

signed on its behalf by:

Mr M Dorninger
Director

Company Registration No. 11868256
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HAUSER REFRIGERATION UK LIMITED

STATEMENT CF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2021

Balance at 7 March 2019

Period ended 31 March 2020:
Profit and total comprehensive income for the period

Issue of share capital

Balance at 31 March 2020

Year ended 31 March 2021:

Profit and total comprehensive income for the year

Dividends

Balance at 31 March 2021

Notes

15

Share capital Share  Profit and Total
premiumloss reserves
account
£ £ £ £
- - 2,468,384 2,468,384
30,000 12,642,324 - 12,672,324
30,000 12,642,324 2,468,384 15,140,708
- - 2,923,867 2,923,867
- - (2,468,384) (2,468,384)
30,000 12,642,324 2,923,867 15,596,191

12 -




HAUSER REFRIGERATION UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

1.1

1.2

1.3

Accounting policies

Company information
Hauser Refrigeration UK Limited is a private company limited by shares incorporated in England and Wales. The
registered office is Unit 2D Loades Eco Park, Blackhorse Road, Exhall, Coventry, United Kingdom, CV7 9FW,

Accounting convention
These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” {*FRS 102"} and the requirements of the Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary a
mounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention, modified to include the
revaluation of freehold properties and to include investment properties and certain financial instruments at fair
value. The principal accounting policies adopted are set out below.

This company is a qualifying entity for the purposes of FRS 102, being a member of a group where the parent of
that group prepares publicly available consolidated financial statements, including this company, which are
intended 1o give a true and fair view of the assets, liabilities, financial position and profit or loss of the group. The
company has therefore taken advantage of exemptions from the following disclosure requirements:

®* Section 7 ‘Statement of Cash Flows’: Presentation of a statement of cash flow and related notes and
disclosures;

® Section 11 ‘Basic Financial Instruments’ and Section 12 ‘Other Financial Instrument Issues’: Interest
income/expense and net gains/losses for each category of financial instrument; basis of determining fair
values; details of collateral, loan defaults or breaches, details of hedges, hedging fair value changes
recognised in profit or loss and in other ccmprehensive income;

® Section 26 'Share based Payment’: Share-based payment expense charged to profit or loss, reconciliation
of opening and closing number and weighted average exercise price of share options, how the fair value of
options granted was measured, measuremeant and carrying amount of liahilities for cash-settled share-hased
payments, explanation of modifications to arrangements;

* Section 33 ‘Related Party Disclosures’: Compensation for key management personnel.

The financial statements of the company are consolidated in the financial statements of Hauser GmbH. These
consclidated financial statements are available from its registered office, AM Hartmayrgut 4-8, 4040 Linz, Austria.

Going concern

At the time of approving the financial statements, the directors have a reasonable expectation that the company
has adequate resources to continue in cperational existence for the foreseeable future. Thus the directors continue
to adopt the going concern basis of accounting in preparing the financial statements.

Turnover

Turnover is recognised at the fair value of the consideration received or receivable for goods and services provided
in the normal course of business, and is shown net of VAT and other sales related taxes. The fair value of
consideration takes into account trade discounts, settlement discounts and volume rebates.

When cash inflows are deferred and represent a financing arrangement, the fair value of the consideration is the
present value of the future receipts. The difference between the fair value of the consideration and the nominal
amount received is recognised as interest income.

-13 -




HAUSER REFRIGERATION UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

1.4

1.5

Accounting policies {Continued)

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the goods
have passed to the buyer (usually on dispatch of the goods), the amount of revenue can be measured reliably, it is
probable that the economic benefits associated with the transaction will flow to the entity and the costs incurred or
to be incurred in respect of the transaction can be measured reliably.

Revenue from contracts for the provision of professional services is recognised by reference to the stage of
completion when the stage of completion, costs incurred and costs to complete can be estimated reliably. The
stage of completion is calculated by comparing costs incurred, mainly in relation to contractual hourly staff rates
and materials, as a proportion of total costs. Where the outcome cannet be estimated reliably, revenue is
recognised only to the extent of the expenses recognised that it is probable will be recovered.

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of
depreciation and any impairment losses.,

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over their
useful lives on the following bases:

Leasehold improvements 10% straight line
Plant and equipment 10% straight line
Fixtures and fittings 10% straight line
Computers 33% straight line

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds and
the carrying value of the asset, and is credited or charged to profit or loss.

Impairment of fixed assets

At each reporting period end date, the company reviews the carrying amounts of its tangible assets to determine
whether there is any indication that those assets have suffered an impairment loss. If any such indication exists, the
recoverable amount of the assctis estimated in order to determine the extent of the impairment loss (if any). Where
itis not possible to estimate the recoverable amount of an individual asset, the company estimates the recoverable
amount of the cash-generating unit to which the asset belongs.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset for which the estimates of future
cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit} is estimated to be less than its carrying amount, the
carrying amaount of the asset (or cash-generating unit} is reduced to its recoverable amount. An impairment loss is
recognised immaediately in profit or loss, unless the relevant asset is carried at a ravalued amount, in which case
the impairment loss is treated as a revaluation decrease.

Recognised impairment losses are reversed if, and only if, the reasons for the impairment loss have ceased to
apply. Where animpairment loss subsequently reverses, the carrying amount of the asset (or cash-generating unit)
is increased to the revised sstimate of its recoverakble amount, but so that the increased carrying amount does not
exceed the carrying amount that would have been determined had no impairment loss been recagnised for the
asset (or cash-generating unit) in prior years. A raversal of an impairmant loss is recognised immediately in profit or
loss, unless the relevant asset is carried at a revalued amount, in which case the reversal of the impairment loss is
treated as a revaluation increase.

14 -




HAUSER REFRIGERATION UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

1.6

1.7

1.8

Accounting policies {Continued)

Stocks

Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost comprises
direct materials and, where applicable, direct labour costs and those overheads that have been incurred in bringing
the stocks to their present location and condition.

Stocks held for distribution at no or nominal consideration are measured at the lower of cost and replacement cost,
adjusted where applicable for any loss of service potential.

Stock is valued at average cost price.

At each reporting date, an assessment is made for impairment. Any excess of the carrying amount of stocks over
its estimated selling price less costs fo complete and sell is recognised as an impairment loss in profit or loss.
Reversals of impairment losses are also recognised in profit or loss.

Cash and cash equivalents

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with banks,
other short-term liquid investments with original maturities of three months or less, and bank overdrafts. Bank
overdrafts are shown within borrowings in current liabilities.

Financial instruments
The company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12 ‘Other
Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the company's balance sheet when the company hecomes party to the
contractual provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when there is
a legally enforceable right to set off the recognised amounts and there is an intention to settle on a net basis or to
realise the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at transaction
price including transaction costs and are subsequently carried at amortised cost using the effective interest methad
unless the arrangement constitutes a financing transaction, where the transaction is measured at the present value
of the future receipts discounted at a market rate of interest. Financial assets classified as receivable within one
year are not amortised.

Other financial assets

Other financial assets, including investments in equity instruments which are not subsidiaries, associates or joint
ventures, are initially measured at fair value, which is normally the transaction price. Such assets are subsequently
carried at fair value and the changes in fair value are recognised in profit or loss, except thal investments in equity
instruments that are not publicly traded and whose fair values cannot be measured reliably are measured at cost
less impairment.

-15 -




HAUSER REFRIGERATION UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

1 Accounting policies {Continued)

impairment of financial assels
Financial assets, other than those held at fair value through profit and less, are assessed for indicators of
impairment at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of cne or more events that
occurred after the initial recognition of the financial asset, the estimated future cash flows have been affected. If an
asset is impaired, the impairment loss is the difference between the carrying amount and the present value of the
estimated cash flows discounted at the asset's original effective interest rate. The impairment loss is recognised in
profit or loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was recognised,
the impairment is reversed. The reversal is such that the current carrying amount does not exceed what the
carrying amount would have been, had the impairment not previcusly been recognised. The impairment reversal is
recognised in profit or loss.

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire or are
settled, or when the company transfers the financial asset and substantially all the risks and rewards of ownership
to another entity, or if some significant risks and rewards of ownership are retained but control of the asset has
transferred to another party that is able to sell the asset in its entirety to an unrelated third party.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according 1o the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the assets of
the company after deducting all of its liabilities.

Basic financial liabilities

Basic financial liabilities, including creditors, bank loans, loans from fellow group companies and preference shares
that are classified as debt, are initially recognised at transaction price unless the arrangement constitutes a
financing transaction, where the debt instrument is measured at the present value of the future payments
discounted at a market rate of interest. Financial liabilities classified as payable within one year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of
businsss from suppliers. Amounts payable are classified as current liakilities if payment is due within one year or
less. If not, they are presented as non-current liabilities. Trade creditors are recognised initially at fransaction price
and subsequently measured at amortised cost using the effective interast meathod.

Other financial liabilitias

Drerivatives, including interest rate swaps and forward foreign exchange contracts, are not basic financial
instruments. Derivatives are initially recognised at fair value on the date a derivative contract is entered into and
are subsequently re-measured at their fair value, Changes in the fair value of derivatives are recognised in profit or
loss in finance costs or finance income as appropriate, unless hedge accounting is applied and the hedge is a cash
flow hedge.

Debt instruments that do not meet the conditiens in FRS 102 paragraph 11.9 are subsequently measured at fair
value through profit or loss. Debt instruments may be designated as being measured at fair value through profit or
loss to eliminate or reduce an accounting mismatch or if the instruments are measured and their performance
evaluated on a fair value basis in accordance with a documented risk management or invesiment strategy.
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1.9

1.10

Accounting policies {Continued)

Derecognition of financial liabifities
Financial liabilities are derecognised when the company’s contractual obligations expire or are discharged or
cancelled.

Equity instruments

Equily instruments issued by the company are recorded al lhe proceeds received, nel of transaclion cosls.
Dividends payable on equity instruments are recognised as liabilities once they are no longer at the discretion of
the company.

Taxation
The tax expense represents the sum of the tax currently pavable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reported in
the profit and loss account because it excludes items of income or expense that are taxable or deductible in other
years and it further excludes items that are never taxable or deductible. The company’s liability for current tax is
calculated using tax rates that have been enacted or substantively enacted by the reporting end date.

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are recognised to
the extent that it is probable that they will be recovered against the reversal of deferred tax liabilities or other future
taxable profits. Such assets and liabilities are not recognised if the timing difference arises from goodwill or from
the initial recognition of other assets and liabilities in a transaction that affects neither the tax profit nor the
accounting profit.

The carrying amount of deferred 1ax assets is reviewed at each reporting end date and reduced to the extent that it
is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered.
Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or the
asset is realised. Deferred tax is charged or credited in the profit and loss account, except when it relatas to items
charged or credited directly to equity, in which case the deferred tax is also dealt with in equity. Deferred tax assets
and liabilities are offset when the company has a legally enforceable right to offset current tax assets and liabilities
and the deferred tax assets and liabilities relate to taxes levied by the same tax autherity.

Employee benefits
The costs of sharl-lerm employee benefits are recoygnised as a liabilily and an expense, unless those cosls are
required o be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services are
received.

Termination benefits are recognised immediately as an expense when the company is demonstrably committed to
terminate the employment of an employee or to provide termination benefits.

Retirement benefits
Payments to defined contribution retirement beanefit schemes are charged as an expense as they fall due.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
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1.14

Accounting policies {Continued)

Leases

Rentals payable under operating leases, including any lease incentives received, are charged te profit or loss on a
straight line basis over the term of the relevant lease except where another more systematic basis is more
representative of the time pattern in which economic benefits from the leases asset are consumed.

Foreign exchange

Transactions in currencies other than pounds sterling are resorded at the rates of exchange prevailing at the dales
of the transactions. At each reporting end date, monetary assets and liabilities that are denominated in foreign
currencies are retranslated at the rates prevailing on the reporting end date. Gains and losses arising on translation
in the period are included in profit or less,

Judgements and key sources of estimation uncertainty

In the application of the company's accounting policies, the directors are required to make judgements, estimates
and assumptions about the carrying ameount of assets and liabilities that are not readily apparent from ather
sources. The estimates and asscciated assumptions are based on historical experience and other factors that are
considered to he relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoeing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is revised where the revision affects only that peried, or in the
period of the revision and future periods where the revision affects both current and future periods.

Critical judgements
The following judgements (apart from those involving estimates) have had the most significant effect on amounts
recognised in the financial statements.

Warranty provision

The company makes an estimate of the value payable to their customers in respect of warranties. When assessing
the warranty value, management considers factors including the machine cost, period of warranty, training costs,
installation and start up costs along with other service costs.

Stock provisions
The company makes an estimate of those items which are included in stock which may have a reduced value due

to product obsolescence or cther reason affecting their carrying value.

Turnover and other revenue

2021 2020
£ £

Turnover analysed by class of business
Project sales 44,384,999 35,882,247
Service sales 8,293,209 15,820,691

52,678,208 51,702,938
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3

Turnover and other revenue

Turnover analysed by geographical market
United Kingdem
Europe

Operating profit
Operating profit for the year is stated after charging:

Exchange differences apart from those arising on financial instruments measured
at fair value through profit or loss

Fees payable to the company's auditor for the audit of the company's financial
statements

Depreciation of owned tangible fixed zssets

(Profit)floss on disposal of tangible fixed assets

QOperating lease charges

Employees

{Continued)

2021 2020

£ £
43,228,546 46,752,654
9,449,662 4,950,284
52,678,208 51,702,938
2021 2020

£ 3

595,858 726,467
22,500 26,000
12,943 7,396

- 23

905,407 773,525

The average monthly number of persons (including directors) employed by the company during the year was:

Director

Business development
Other management
Admin

Technical

Total

Their aggregate remuneration comprised:

Wages and salaries
Social security costs
Pension costs

2021 2020
Numbher Number

1 1

2 2

4 4

9 9

5 4

21 20

2021 2020

£ £
1,111,874 1,146,753
113,575 103,882
32,127 40,553
1,257,576 1,291,188
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[ Directors' remuneration

Remuneration for qualifying services
7 Taxation
Current tax
UK corporation tax on profits for the current pericd
Deferred tax

Crigination and reversal of timing differences

Total tax charge

2021 2020

£ £

- 15,430

201 2020

£ £
646,450 590,000
37.000 -
683,450 590,000

The actual charge for the year can be reconciled to the expected charge for the year based on the profit or loss and

the standard rate of tax as follows:

Profil before laxalion

Expected tax charge based on the standard rate of corporation tax in the UK of
19.00% (2020: 12.00%)

Tax effect of expenses that are not deductible in determining taxable profit
Permanent capital allowances in excess of depreciation

Taxation charge for the year

8 Dividends

Interim paid

2021 2020
£ £
5,607,317 3,058,384
685,390 581,093
446 8,907
(2,386) -
683,450 590,000
2021 2020

£ £
2,468,384 -
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9

10

"

Tangible fixed assets

Cost

At 1 April 2020
Additions
Disposals

At 31 March 2021

Depreciation and impairment
At 1 April 2020

Depreciation charged in the year
Eliminated in respect of disposals

At 31 March 2021

Carrying amount
At 31 March 2021

At 31 March 2020

Stocks

Raw materials and consumables
Work in progress
Finished goods and goods for resale

Debtors

Amounts falling due within one year:

Trade debtors

Amounts owed by group undertakings
Other debtors
Prepayments and accrued income

Leasehold Plant and Fixtures and Computers Total
improvemants aquipment fittings
£ £ £ £ £
- 364 6,795 19,470 26,629
379,607 33,494 2,671 16,062 431,834
- - - (1,798 (1,798)
379,607 33,858 9,466 33,734 456,665
- 139 1,456 5,558 7,153
3,032 942 1,217 7,752 12,943
- - - (1,775) (1,775)
3,032 1,081 2673 11,535 18,321
376,575 32,777 6,793 22,199 438,344
- 225 5,339 13,912 19,476
2021 2020
£ £
1,174,366 1,173,259
6,666,950 4,272,459
1,309,677 7,648,623
9,150,993 13,094,341
2021 2020
£ £
3,835,106 3,272,513
3,837,770 3,103,217
53,764 328,588
283,693 588,842
8,014,333 7,293,160

-29-




HAUSER REFRIGERATION UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

12

13

14

Creditors: amounts falling due within one year

2021 2020

£ £

Trade creditors 2,940,601 1,778,981
Amounts owed 1o group undertakings 7,721,753 2,930,650
Corporation tax 371,950 754,844
Other taxation and social security 843,865 2,517,524
Accruals and deferred income 1,659,694 1,678,665
13,537,863 9,660,664

Included within creditors is an amount relating to provisions for estimated liabilities arising under warranties. At the
balance sheet date the provision was £447,000.

Deferred taxation

The following are the major deferred tax liabilities and assets recognised by the company and movements thereon:

Liabilities Liabilities

2021 2020

Balances: £ £
Accelerated capital allowances 37,000 -
2021

Movements in the year: £
Liability at 1 April 2020 -
Charge to profit or loss 37,000

Liability at 31 March 2021 37,000

The deferred tax liability set out above is expected to reverse within [12 months] and relates to accelerated capital
allowances that are expected to mature within the same period.

Retirement benefit schemes

2021 2020
Defined contribution schemes £ £
Charge to profit or loss in respect of defined contribution schemes 32127 40,553

The company operates a defined contribution pension scheme for all qualifying employees. The assets of the
scheme are held separately from those of the company in an indepencently administered fund.
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15  Share capital

Ordinary share capital
Issued and fully paid
30,000 Ordinary shares of £1 each

16  Operating lease commitments

Lessee

2021

30,000

2020

30,000

At the reporting end date the company had outstanding commitments for future minimum lease payments under

non-cancellable operating leases, which fall due as follows:

Within one year
Between two and five years
In over five years

17  Related party transactions

Transactions with related parties

During Lhe year lhe company entered inlo the lullowing lransaclions wilh relaled parlies:

Entities over which the entity has control, joint control or significant influence

Amounts due to related parties

Entities over which the entity has control, joint

control or significant influence

Other information

2021 2020

£ £

102,791 24,975

395,206 -

430,000 -

927,997 24,975
Purchases

2021 2020

£ £

- 83,931

2021 2020

£ £

- 83,931

The company has taken advantage of the exemption, under the terms of Financial Reporting Standard 102 "The
Financial Reporting Standard applicable in the UK and Republic of Ireland™ not to disclose transactions with wholly

owned subsidiaries within the group.
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19

Ultimate controlling party

Hauser GmbH, a company incorporated in Austria, is regarded by the direclors as being the company's ultimate
parent company. Group accounts are available from their registered office which is included in note 1.1.

Auditor's liability limitation agreement

Upon appointment of Cottons Accountants LLP as auditors, the company entered into a limitation liability agreement
with the auditors and this was approved by resolution on 11 February 2021. Liability is limited to the lesser of 20
times the audit fee or £450,000. In accordance with section 537 of CA08, the effect of the liability limitation
agreement is to limit the auditor's liability to less than such amount as is fair and reasanable, as determined by that
section, the agreement shall have etfect as if it limited the liability to such amount as is fair and reascnable, as so
determined.

The agreement limits the liability owed to the company by the auditors in respect of any negligence, default, or
breach of duty, or breach of trust, occurring in the course of the audit of the accounts for the period ending 31st
March 2021.

The agreement does not limit liability for any instance of fraud or dishonesty on behalf of the auditor or any other
liability that cannct be excluded or restricted by applicable laws or regulations.
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