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Feeder Grid Storage Limited

" Report of the Directors . _
for the Year Ended 31 December 2021 -

The directors present their report with the audited financial statements of the company for the year
ended 31 December 2021

In prepanng this report, the directors have taken advantage of the small companies exemptions
provided by Section 41 5A of the Companies Act 2006.

PRINCIPAL ACTIVITY
The principal activity of the company was the development of a battery storage project.

REVIEW OF BUSINESS .
The loss for the financial year amounted to £12,072 (2020 £Nil). The directors consider the future
prospects of the company to be favourable. ‘

GOING CONCERN :

The financial statements adopt the going concern basis on the grounds that the directors bellevev
the company has adequate resources to continue in operational existence for the foreseeable
future and has the continue support of Thrive Renewables Plc. The directors have received -
confirmation that Thrive Renewables Plc intend to support the company for at least one year after
these financial statements are signed.

COVID 19 RISK . ' 4
As of the date of this report, we are in the midst of the COVID-19 pandemlc Whilst it is challenging
to be conclusive on the exposure faced at such a dynamic and unpredictable time, we are working
hard to protect the safety of the team, our contractors and wider stakeholders and to operate
responsibly adhering to government gmdance As the company's main actlwty is the development
'of a battery storage project no impact is expected

DIVIDENDS

o The directors do not recommend the payment of a dividend (2020 £Nil).

DIRECTORS
The directors who have held off ce durrng the period from 1 January 2021 to the date of this report
_are as follows:

Martyn Tuffs - resigned 9 February 2021,

Matthew Clayton - appointed 9 February 2021
Simon Andrew Coulson - resigned 9 February 2021
Monika Paplaczyk - appointed 9 February 2021
Katrina Cross - appointed 9 February 2021 . .
Benjamin John Moore - resigned 9 February 2021
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Feeder Grid Storage Limited

Report of the Directors
for the Year Ended 31 December 2021

t

FINANCIAL RISK MANAGEMENT
The main financial risks arrsrng from the company s activities are Irqmdlty risk, commodrty pnce risk
and credit risk. .

: L|qU|d|ty risk . ' : - :
The.company's approach to managing I|qurd|ty is to ensure, as far as possible, that it has suffrcrent

_funds to meet its liabilities when due under both normal and stressed conditions, without incurring
unacceptable losses or risking damage to the company's reputation. The company achieves this
by monitoring cash. flow forecasts on a 'rolling forecast' basis to ensure it has sufficient cash to

" meet operational needs while maintaining enough headroom on its cash reserves at all tlmes so as
not to breach borrowing limits or covenants. ’ :

‘Revenue RISK '
The company 's revenue is prrncrpally derived from energy trading. Energy trading performance is -
exposed to changes in the volatility of energy prices. In order to manage this risk, where possible,
management will also enter into contracted revenue streams for both shorter and extended perrods} :
oftime. This ensures revenues can be maintained in Iower volatility perlods :

: Credlt risk - '

The company's exposure to credit risk arises from its debtors from customers At the balance sheet
date the directors have concluded that no provrsron for doubtful debts is necessary and. belleve '
that there is no further credit risk. »
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" Feeder Grid Storage Limited .

Regort of the Directors :
. for the Year Ended 31 December 2021

DIRECTORS' RESPONSIBILITIES STATEMENT '
The directors are responsible for preparing the Directors' Report and financial statements in
accordance wrth applicable law and regulation. .

Company law requires the dlrectors to prepare financial statements for each financial year. Under
that law the directors have prepared the financial statements in accordance with United Kingdom
Generally Accepted Accounting Practice (United Kingdom Accounting Standards, comprising FRS
101 "Reduced Disclosure Framework" and appllcable law).

Under company law- the directors must not approve the financial statements unless they are
satisfied that they give a true and fair view of the state of affairs of the company and of the profit or
loss of the company for that period. In preparing the financial statements, the directors are requured
to: - -

- select suitable accountlng poI|c1es and then apply them conS|stentIy,

- state whether applicable United Klngdom Accounting Standards compnsrng FRS 101, have been
followed, subject to any material departures disclosed and explained in the financial statements

- makejudgements and-accounting estimates that are reasonable and-prudent; and

- prepare the f nancial statements on the going concern basus unless it is inappropriate to presume
that the company will continue in business. .

The directors are responS|bIe for safeguardlng the assets of the company and hence for taking
reasonable steps for the prevention and detection of fraud and other |rregular|t|es

~ The directors are also responslble for keeping adequate. accountlng records that are sufficient to
show and explain the company's transactions and disclose with reasonable accuracy at any time
the financial position of the company and enable them to ensure that the financial statements
comply with the Companles Act 2006 -

DIRECTORS' CONFIRMATIONS .

So far as the directors are aware, there is no relevant audit mformatron (as defined by: Section 418
of the Companies Act 2006) of WhICh the company's auditors are unaware, and.each director has
taken all the steps that he or she ought to have taken as a director in order-to make himself or
herself aware of any relevant audit information and to establish that the company's auditors are

- aware of that mformatlon

In the case of each director in offlce at the date the dlrector S report is approved

- so far as the darector is aware, there is no relevant audit mformat:on of WhICh the company's
auditors are unaware; and

. - they have taken all-the steps that they odght to have. taken as a director in order to make ,
themselves aware of any relevant audlt mformatton and to establish that the company's auditors-
are aware of that information.

Page 4.



Feeder Grid Storgge Limitéd

Report of the Directdrs
for.the. Year Ended 31 December 2021 -

INDEPENDENT AUDITORS :
*. The independent auditors, PncewaterhouseCoopers LLP will be proposed for re-appointment at
the forthcoming Annual General Meetlng .

-ON BEHALF OF THE BOARD:

Katrina Cross - Director '

Date: 4 July 2022
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* Report of the Independent Auditors to the Members of
FeederGrid Storage Limited .

Report on the audit of the financiaIAst‘atements
.Oplnlon
. In our oplnlon Feeder Grld Storage Limited's fi nancral statements

- give a true and fair view of the state of the company's affairs as at 31 December 2021 and of its
loss for the year then ended;

- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting - '

‘Practice (United Kingdom Accounting Standards comprising. FRS 101 "Reduced Disclosure
Framework", and applicable law); and
- have been prepared in accordance with the reqwrements of the Compames Act 2006.

We have audrted the “financial statements, included wrthln the D_|rectors Report and Financial
Statements (the."Annual Report"), which comprise: Balance Sheet as at 31 December 2021;
Statement of Comprehensive Income and Statement of Changes in Equity for the year then ended;

and the notes to the financial statements, which include .a description of the significant accounting
policies. :

Basrs for oplnlon

We conducted our audit in accordance with Internatlonal Standards on Audltlng (UK) ("ISAs (UK)")
and applicable law. Our responsibilities under ISAs (UK) are further described in the Auditors'
“responsibilities for the audit of the financial statements section of our report. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion..

Independence :

We remained independent of the company in accordance with the ethical requurements that are
" relevant to our audit of the fmancral statements in the UK, WhICh mcludes the FRCs Ethical

reqwrements
Conclusions relating to going concern:

Based on the work we have performed, we have not identified any material uncertainties relating to
events or conditions that, individually or collectively, may cast significant doubt on the company's
ability to continue as a going concern for-a period of at Ieast twelve months from when the financial .
-statements are authonsed for issue.

In auditing the f nancial statements, we have concluded that the directors' use of the gomg concern
basis of accounting in the preparatlon of the fmancral statements is appropnate

_However, because not aII future events or condltlons can be predicted, this conclusion is not a
guarantee as to the company's ‘ability to continue asa gomg concern. :

- Our responsrblhtles and the responsnblhtles of the directors with respect to going concern are
described in the relevant sections of this report
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Report of the Indegendent Auditors to the Members of
Feeder Grid Storage errted ‘

Reporting on other information _

The other information cdmprises all of th_e_informatioh in the Annual Report other than the financial

.statements and our auditors' report thereon. The directors are responsible for the other - -

" information. Our opinion on the financial statements does not cover the other information “and,
accordingly, we do not express an audit opinion or, except to the extent otherwise explicitly stated
in this report, any form of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit, or otherwise appears to be
materially misstated. If we identify an apparent material inconsistency or material misstatement; we
are required to perform procedures to conclude whether there-is a material misstatement of the
financial statements or a-material misstatement of the other information. If, based on the work we
" have performed, we conclude that there is a material misstatement of this other information, we
are required to report that fact. We have nothing to report based on these responsibilities.

‘With respect to the Directors' Report, we also considered whether the drsclosures requrred by the
UK Companies Act 2006 have been included.

Based on our work undertaken in the course of the audit, the Compahies Act 2006 requires us also
to report certain opﬁnions and matters as described below.

D_irectors' Report

In our opinion, based on the work undertaken in the course of the audit, the information given in
the Directors' Report for the year ended 31 December 2021 is consistent with the frnancral
statements and has been prepared in accordance with applicable legal requrrements o .

In light of the knowledge and understanding of the company and its environment obtained in the
course of the audit, we did not identify any material-misstatements in the Directors' Report.

Responsibilities for the financial statements and the audit
Responsibilities of the directors for the financial statements.

As explained more fully in the Directors' Responsibilities Statement, the directors are responsible
for the preparation of the financial statements in accordance with the applicable framework and for
being satisfied that they give a true and fair view. The directors are also responsible for such
internal control as they determine is necessary to. enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsrble for assessing the company's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern. -
and using the going concern.basis of accounting unless the directors either intend to liquidate the
company or to cease operations, or have no realistic alternative but to do so.
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- Report of the Independent Auditors to the Members of
Feeder Grid Storage Limited

Auditors' responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or-error; and to issue an auditors'.
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with ISAs (UK) will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to mﬂuence the
" economic decisions of users taken on the basis of these financial statements.

. Irregularities, lncludmg fraud, are mstances of non- comphance with laws and regulatlons We
. design procedures in line Wlth our responsibilities, outlined above, to detect material misstatements -

.in respect of irregularities, including fraud. The extent to which our procedures are capable of .
detecting irregularities, including fraud, is detailed below.

Based on our understanding of the company and industry, we identified that the principal risks of
non-compliance with laws and regulations related to UK tax legislation and.the Companies Act
2006, and we considered the extent to which non-compliance might have a material effect on the
financial statements. We evaluated management's incentives and opportunities for fraudulent
. manipulation of the financial statements (including the risk of override of controls), and determined

- that the principal risks were related to the potential posting of inappropriate journal entries to
manipulate financial performance and management bias in accounting estlmates Audit procedures
performed by the engagement team included;

- Discussions W|th management and those charged with governance including consideration of
known or suspected instances of non-compliance with laws and regulation and fraud; i

- |dentifying and testing journat entries that have unusual account combinations; .
- Testing management bias in estlmates through review of underlylng data and assumptions used ‘
to calculate these; and -
- Obtaining third party confirmations of all the company's banking and financing arrangements.

There are inherent, limitations in the audit procedures described above. We are less likely to
become aware of instances of non-compliance with laws and regulations that are not closely
related to events and transactions reflected in -the financial statements.” Also, the risk of not
detecting a material misstatement due to fraud is higher than the risk of not detecting one resulting
from error, as fraud may involve deliberate concealment by, for example, forgery or intentional
misrepresentations, or through collusion.

A further description of our responsibilities for the audit of the financial statements is Ioeated on the
"FRC's website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our
auditors' report.

Use of this report

This report, including the opinions, has been prepared for and only for the company's members as
a body in accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other
purpose. We do not, in giving these opinions, accept or assume responsibility for any other
purpose or to any other person to whom this report is shown or into whose  hands it may come.
save where expressly agreed by our prior consent in writing.
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Report of the Indegendent Auditors to the Members of
Feeder Grid Storage Limited

Other requlred reportrng
' Compames Act 2006 exceptlon reportlng
Under the Companies Act 2006 we are required to report to yeu if, in our opinion:

-we have not obtarned all the mformatlon and explanations we requrre for our audit; or

- adequate accounting records have not been kept by the company, or returns adequate for our_
audit have not been received from branches not visited by us; or

- - certain disclosures of directors' remuneration specified by Iaw are not made; or

. - the financial statements are not. magreement with the accounting records and returns.

We have no exbeptions to report arising from this responsibility.
Entitlement to exemptions

Under the Companies Act 2006 we are required to-report to you if, in-our opinion, the directors -

were not entitled to: prepare financial statements in accordance with the small companies regime;
. take advantage of the small companies exemption in preparing the Directors' Report; ‘and take

. advantage of the small companies exemption from prepanng a strateglc report. We have no.
. exceptions to report arising from this responsrbllrty . .

e

Colin Bates (Senior Statutory Audltor)

for and on behalf of PncewaterhouseCoopers LLP
.Chartered Accountants and Statutory Auditors
Bristol
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Feedef Grid Storage Limited

Statement of Comgreheﬁsive Income‘
for the Year Ended 31 December 2021

. Notes
TURNOVER

Cost of sales

GROSS LOSS
Administrative eXpenses
OPERATING LOSS -
Interest payable énd_ .s‘imilar
3’expenses‘ ‘ .5
| LOSS BEFORE TAXAT'ION‘ . 6
Tax on Ioss; ' .‘ ‘ o 8

LOSS FOR THE FINANCIAL YEAR

OTHER COMPREHENSIVE INCOME

TOTAL COMPREHENSIVE
EXPENSE FOR THE YEAR

. The notes form part of these financial statements

2021

(3,932)

(3,932) -

(4,250)
- (8,182)

~(3,890)

(12,072)

(12,072)

+(12,072) -
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Feeder Grid Storage Limited ( I?eqistered number: 11822023)

Balance Sheet .
31 December 2021

i 2021 ' 2020
o _ Notes “E , ' A £
FIXED ASSETS } . - : ‘
" Owned o o ‘ o
Tangiblé assets 10 . 85327 . Lk
Right-of-use : o S ‘ , i , . :
Tangible assets . .10,15 ) 585802 . . -
' 671,129 . -
CURRENT ASSETS _ o _ : .
Debtors M o 83,065. ' ’ 10.
Cash at bank and in hand . _ - 4,612 : -
87677 10
CREDITORS ‘ ‘ o 4 ' o
Amounts fallmg due wrthm one year 12 (197,754) o -
NET CURRENT (LIABILITIES)IASSETS . - (110,077) . . 10
TOTAL ASSETS LESS CURRENT - o o
LIABILITIES T ‘ 561,052 . : 10-
" CREDITORS : |
Amounts falling due after more than . - : ,
one year ‘ 13 | . (573,114) ' -
NET (LIABILITIES)/ASSETS | j (12,062) | T 10
CAPITAL AND RESERVES . o o :
Called up share capital - 17 10 . : .10
Accumulated losses . . 18 ' (12,072) ' : -
TOTAL SHAREHOLDERS' FUNDS ~ - (12062 10

‘The 'ﬂnanciaIstétements on pages 10 to 23 were approved by the Board of Directors and -
authorised for issue on 4 July-2022 and were signed on its behalf by:

“Matthew Clayton Director-

‘The notes form part of these financial statements
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. The notes form bart of these financial statements
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. Feeder Grid Storage Limited
 Statement of Changes in Equity
for the Year Ended 31 December 2021

Called up

-share  Accumulated Total
capital ." losses ' equity
£ £ £
Balance at 1 January 2020 - o A ' _ ‘ 10 - A - 10 - "
Changes in equity . , . )
Result for the year : _ - - -
Balance at 31 December 2020 S 10 - ) 10 -
. Changes in equity _ - : L : .
- Deficit for the year - : o o - (12,072) = (12,072)
Total comprehensive expenseme s o _— (12,072) (1‘2,072) ,
Balance at 31 December 2021 L .10 (12,072) (12,062).

The notes form part of these financial staterr‘\ent_sA
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Feed.er G-rid S_toraqe Limited

Notes to the Financial Statements
for the Year Ended 31 December 2021

1. STATUTORY INFORMATION

Feeder Grid. Storage Limited is a private company, limited by shares. It is domiciled and
incorporated in the UK and reglstered in England & Wales.

- The companys reglstered number and offce address can be found- on the company .
information page. :

2. ACCOUNTING POLICIES

-Basis of preparatlon _ :

These financial statements have been ‘prepared in accordance wnth FlnanC|aI Reportmg
Standard 101 "Reduced Disclosure Framework”" and the Companies Act 2006. The financial
statements have been prepared under the historical cost convention as modified by the
revaluation of derivative financial assets and f nancial liabilities .measured at fair value
through profit and loss.

The partlcular accounting policies adopted, which have been applled consustently throughout
the current and the prior financial year, are described below.

The company has taken advantage of the following disclosure exemptlons where
applicable, in preparing these ﬂnanmal statements as' permitted by FRS 101 "Reduced
Disclosure Framework". :

- the requirements of paragraphs 45(b) and 46 to 52 of IFRS 2 Share based Payment;
" - the requirements. of paragraphs 62, B64(d), B64(e ), B64(g), BB4(h), B64()) to B64(m),
B64(n)(ii), B64(0)(ii), B64p), 864(q)(||) B66 and B67 of IFRS 3 Business Combinations;
. -the requirements -of paragraph 33(c) of IFRS 5 Non Current Assets Held for Sale andy
Discontinued Operations; : :
- the requirements of IFRS 7 Financial Instruments Disclosures;
- - the requirements of paragraphs 91 to 99 of IFRS 13 Fair Value Measurement
. - the requirement in paragraph 38 of IAS 1 Presentation of Financial Statements to’ present
comparative information in respect of :
- paragraph 79(a)(iv) of IAS 1;
- paragraph 73(e) of IAS 16 Property, Plant and Equnpment
" - paragraph 118(e).of IAS 38 Intangible Assets
- paragraphs 76 and 79(d) of IAS 40 Investment Property. and
- paragraph 50 of IAS 41 Agriculture;
- the requirements of paragraphs 10(d), 10(f), 16, 38A, 38B, 38C, 38D, 40A, 4OB 40C, 40D
and 111 of IAS 1 Presentation of Financial Statements;
- the requirements of paragraphs 134 to 136 of IAS 1 Presentation of Fmancral Statements
- the requirements of IAS 7 Statements of Cash Flows;
- the requirements of paragraphs 30 and 31 of IAS 8 Accountlng Pohcres Changes in
Accounting Estimates-and Errors;
- the requirements of paragraphs 17 and 18A of IAS 24 Related Party Disclosures; -
- the requirements in IAS 24 Related Party Disclosures to disclose related party transactions
entered into between two or more members of a group;
" - the requirements. of paragraphs 134(d) to 134(f) and 135(c ) to 135(e) of IAS 36
Impairments of Assets. : .

Page 13 - ~ continued...



Feeder Grid Storage Limited

Notes to the .Financ.ial' Statements - continued
for the Year Ended 31 December 2021 - -

2. ACCOUNTING POLICIES - continued

New standards, amendments and interpretations )

There are no amendments to accounting standards, or IFRIC mterpretatlons that are
effective for the year ended 31 December 2021 that have a material impact on the
company's financial statements. .

. ', Tangible fixed assets : :
Depreciation is prowded at the followmg annual rates in order to write off each asset over |ts
estimated useful life or; if held under a fi inance lease, over the lease term whlchever is the
shorter.
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Feeder Grid Storage Limited

Notes to the Financial Statements - continued
for the Year Ended 31 December 2021

2. ACCOUNTING POLICIES - continued

Flnancual instruments’

Financial assets and financial liabilities are recogmsed in the company's balance sheet when
the company becomes a party to the contractual provisions of the instrument. Financial
assets and financial liabilities are initially measured at fair value. Transaction costs that are
directly attributable to the acquisition or issue of financial assets and financial liabilities (other

than financial assets and financial liabilities at fair value through profit or loss) are added to -

or deducted from the fair value of the financial assets or financial I|ab1||t|es as approprlate
on initial recognmon ' ~

Debtors :

Debtors includes trade receivables, loans and other receivables.” Debtors that have fixed or
determinable payments that are not quoted in an active market are classified as 'amortised
cost'. Debtors are initially measured at fair value and subsequently measured at amortised
cost using the effective interest method, less any impairment. Interest income is recognised
by applying the effective interest rate, except for short- term receivables when the recognition
of interest would be |mmater|a|

Im palrment of financial assets ,
The Company.assesses on a forward Iooklng basis the Expected Credit Losses (ECLs)
" associated with its financial assets. The impairment methodology applied depends on
whether there has been a significant increase in credit risk, and takes into account any

collateral the Company holds that would mitigate such losses.

Details of how the company has considered the |mpa|rment requwements of IFRS 9 and
" details of its approach to provudmg for ECLs can be found in note 16.

Financial assets, other than those at fair value through profit and loss, are assessed for -
indicators of impairment at each balance sheet date. Financial assets are impaired where -
there is objective evidence that, as a result of one or more events that occurred after the-
initial recognition- of the financial asset, the est»mated future cash flow of the investment have
been affected. .-

For ﬁnancial assets carried at amortised cost, the amount of the impairment is the
differences between the asset's carrying amount and the present value ‘of the estimated
future cash flows, discounted at the financial asset's orlglnal effective interest rate.

The carrying amount of the fi nanmal asset is reduced by the impairment loss directly for aII
financial assets. ‘

Financial liabilities and equity
Debt and equity instruments are classified as elther financial liabilities or ‘as equity in
accordance with the substance of the contractual arrangement.
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Feeder Grid Storage Limited

g Notes to the Financial Statements - continued -
for the Year Ended 31 December 2021

2. ACCOUNTING POLICIES - contlnued'
: Equrty mstruments '

An equrty rnstrument is any contract that evidences a residual interest in the -assets of an
* entity after deducting all of its liabilities: Equity instruments issued by the company are
‘ recognised at the proceeds recerved net of direct issue costs.

"Financial liabilities’

Financial Ilabllmes are cIassrf ed as eather fi nancral Irabrlltles‘ ‘at fair value through profit and
.. loss" or "other fnancral Ilabllltles ‘ . ‘ : . :

' Financial Isabllltres. at fair value through profit and loss

. Financial assets and Iiabilities at fair value through profit or-loss are held for trading. A
_financial asset or liability is classified in this category if it is acquired principally for the
purpose of selling in the short term. Derivatives are also categorised as held for trading.
Assets and liabilities in this category are classified as current assets if they are expected to
"be settled wrthrn 12 months; othenmse they are classified as non- current

0therfrnancral liabilities . '

Other financial |Iabl|ltles including borrowrngs are |n|t|aI|y measured at fair value net of
transactlon costs .
Other f nanC|aI liabilities are subsequently measured at amortlsed cost using effectrve

mterest method wrth mterest expense recogmsed on an effectlve yield basis. :

The effectlve interest method is @ method of calculatlng the amortlsed cost of a financial
liability and of allocating interest expense over the relevant period. The effective interest rate

_is the rate that exactly discounts estimated future cash payments through the expected life of
the financial liability, or, where approprlate a shorter perlod to the net carrylng amount on-
initial recognltlon _

Taxatlon .

Current taxes-are based on the results shown in the financial statements and are calculated
according to.local tax rules usmg tax rates enacted or substantially enacted by the balance .
sheet date )

Foreign currencies

.Assets and liabilities in foreign currencies are translated mto sterling - at the rates of

‘exchange ruling -at the balance sheet date. Trans‘actlons‘ln foreign currencies are -
- . translated into sterling at the rate of exchange ruling at the date of transaction. Exchange

differences are taken into account in arriving at the operating resuit.

Page 16, - . continued...



Feeder Grid Storage Limited

Notes to the Financial Statements - continued ‘ , , :
for the Year Ended 31 December 2021 ' o ‘ : N

2. ACCOUNTING POLICIES - continued .

. Leases
The Company assesses whether a contract is, or contalns a lease at mceptlon of the
contract. A lease conveys the right to direct the use and obtain substantially all of the
economic benefits of an identifi ed asset for a period of time in exchange for ’consideration

A right of use asset and corresponding lease liability are recognised at commencement of
the lease.

. The lease liability is measured at the present value of the lease payments, discounted at the
rate implicit in the lease, or if that cannot be readily determined, which is generally the case -
for leases in the Company, the lessee's incremental borrowing rate is used, being the rate
the individual lease would have to pay to borrow the funds necessary to obtain an asset of
similar value to the right-of-use asset in a similar economic environment with similar terms,
security and conditions.. Lease payments include: fixed payments and variable lease
payments dependent on an index or rate, |n|t|a|Iy measured using the index "or rate at
commencement. To determine the lncremental borrowing rate, the Company uses recent
third-party financing received by the individual lessee (or another member of the Thrive

. Renewables plc group) as a starting point, adjusted to reflect changes in financing conditions
since the third: party financing was received. The weighted average lessee's incremental

_ borrowing rate applied to the lease liabilities is 4%. :

The lease liability is subsequently measured-at amortised cost using the effective interest
rate method. It is remeasured, with a corresponding adjustment to the right of use asset,
when there is a change in future lease payments resultlng from a rent review or change in an
index or rate such as inflation.

- The right of use asset is initially measured at cost, comprising: the initial lease liability; any
lease payments already made less any. lease incentives received and initial direct costs. The
right of use asset is subsequently depreciated on a straight-line basis over the shorter of the

. lease term or the useful life of the underlying asset. The right of use asset is tested for
impairment if there are any indicators of impairment. '

Leases of low value assets and short-term leases of 12 months or less are expensed to the
Statement of Comprehensive Income, as are variable payments dependent on performance
or usage, ‘out of contract’ payments and non-lease service components.

Going concern

The directors believe that preparing the financial statements on the going concern basis is
appropriate due to the continued financial support of the ultimate parent company Thrive
Renewables plc. The directors have received confirmation that Thrive Renewables plc
intend to support the company for at least one year after these financial statements are
signed.

Page 17 continued...



Feeder Grid Storage Limited

Notes to the Financial Statements - continued
for the Year Ended 31 December 2021

3. CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

In the application of the Company's accounting policies, which are described in note 2
above, the directors -are required to continually evaluate judgements, estimates and
assumptions based on historical experlence and other factors that are considered to be

relevant. '

- The Company makes estimates and assumptlons concermng the future. The resulting

- accounting estimates will, by definition, seldom equal the related actual results. Revisions to
accountlng estimates are recognised in the period in which the estimate is revised if the
revision affects only that period, or in the period of the revision and future penods if the
revision affects both current and future periods. .

‘The estimates and assumptions that have a risk of causmg a matenal adjustment to the
carrying amount of assets and liabilities are addressed below.

Impairment of tangible fixed assets

Determining whether tangible fixed assets are impaired requires an estimation of the value in -
use of the related assets. The value in use calculation requires the entity to estimate the
future cash flows expected to arise from the asset and the pre-tax. discount rate in order .to
calculate present value. Forecast wind volumes are based on wind studies carried out at the
commencement of each project, adjusted for experience as necessary: EIectncﬂy prices are
determined with reference to externally sourced forward price curves, on contracted rates as
appropriate. Forecasts cover the expected life of each project. There is no evidence of
impairment.

Estimation of tangible fixed asset useful lives

The useful life used to depreciate -tangible fixed assets relates to the expected future
performance of the assets acquired and management's estimate of the period over which
economic benefits will be derived from the asset. There is no evidence of any changes to the
asset useful Ilves

4. EMPLOYEES AND DIRECTORS

The company had no employees in elther year. The remuneration of the dlrectors was paid
by and is dealt with in the financial statements of Thrive Renewables Plc. It-is not practicable
‘to allocate their remuneration between their services as directors of Thrive Renewables. Plc _
and their services as directors of other companies within the Thrive Renewables Plc group.
The directors are considered to be the key management

"5 IN’TEREST PAYABLE AND SIMILAR EXPENSES -

2021 2020
‘ - . £ - - £
Leasings . . o . 3,800 -

Page 18 4 ' " continued...



Feeder Grid Storage Limited

) Noges to the Financial Statements - continued
for the Year Ended 31 December 2021

10.

The loss before taxation is stated after charging:

‘LOSS BEFORE TAXATION

-

2021 2020
4 ) : o £ £
. Depreciation - assets on finance leases e . 3,932 . : -
. AUDITORS' REMUNERATION o
I A 2021 2020
‘ : , ‘ S £ £
" Fees payable to the company's auditors for the audit of the ‘
company's financial statements 1,500 -

Auditors' remuneration is disclosed above. Fees payable to the company's auditors for
non-audit services to the company are not required to be disclosed because these are

~_ disclosed in the consolldated financial statements of Thrive Renewables plc

' TAXATION

Analysis of tax expense

. No liability to UK corporation tax arose for the year ended 31 December 2021 nor for the

year ended 31 December 2020. ‘
INFORMATION REGARDING DIRECTORS AND EMPLOYEES

The company had no employees in either year. The remuneration of the directors was paid -
by and is dealt with in the financial statements of Thrive Renewables plc. It is not practicable
to allocate their remuneration between their services as directors of Thrive Renewables plc
and their services as directors of other companies within the Thrive Renewables plc group
The directors are considered to be the key management

TANGIBLE ASSETS

Right of Development

Use asset’ costs . Totals
£ £ £
CcosT . _ : .

. Additions g 589,734 85,327 . 675,061
At 31 December 2021 . : 589,734  © 85,327 . 675,061 .
DEPRECIATION A . , )
Charge for year ) ] C 3,932 - 3,932
At 31 December 2021 3 o ' ' 3,932 . . 3,932

" NET BOOKVALUE - o o
At 31 December 2021 . 585,802 . 85,327 671,129

Page19 . . . 4 - continued... -



~ Feeder Grid Storage Limited - -

- Notes to the Financial Statements - continued
for the Year Ended 31 December 2021

11. DEBTORS T o :
- , 2021, - 2020 .

. v £ £
*Social security and other o
taxes - « ‘ . 5815 -
Called up share capital not S ST o
paid o R : 10 ' 10
Prepayments and accrued income ‘ , C . 77,240 C -

83,065 10

12. CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

2021 2020
- £ £
Lease liability (see note 14) A - 14,260 -
Trade creditors ' S .. 894 S
Amounts owed to group undertakings o 153,319 -
Accruals and deferred income ' o A 29,281 -

197,754 o

“The am'ount‘slowed to group undertakings are unsecured,. interest ffée and repayable on
demand. L ' : ‘

13. CREDITORS: AMOUNTS FALLING DUE
- AFTER MORE THAN ONE YEAR :
S C 2021 . 2020

. _ - £ £
‘Lease liability (see note 14) _ : . - 573114 .-
14.  FINANCIAL LIABILITIES - BORROWINGS
N S 2021 . 2020
: : £ £
Current: : ‘ . . - 4
Lease liability (see note 15) ' _ 14,260 : -
“Non-current: : _ . : =
. Lease liability (see note 15) o : ' . 573114 -
Page 20 - = continued...
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Feeder Grid Storage Limited -

Notes to the Financial Statéments - continued
for the Year Ended 31.December 2021

~ 14, FINANCIAL LIABILITIES - BORROWINGS - continued

Té(ms and debt repayment schedule

1 year or More than A
less - 1-2years’ 2-5years - 5years "Totals
C £ S £ £ £
Lease liability 14,260 14,830 48,157 510,127 587,374

15. LEASING

The Company leases land on which the wind turbines they operate are located. Lease
~ contracts are typically made for fixed periods of 20 years of operation or the period of which
plannmg permission is granted on the snte

Lease payments are allocated between. principal and finance costs. The finance cost is
.charged to profit and loss over the lease period so as to produce a constant periodic rate of
interest on the remaining balance of the liability for each period. Right- of—use assets are
deprecuated over the lease term on a stralght line basis.

Minimum lease payments under finance leases fall due as follows:

2021 - 2020
' £ - .
Net obligations repayable _
Within one year ' , 14,260 -
Between one and five years . 62,987 -
In more than five years : 510,127 -
587,374 ' -

The total-cash outﬂqw for leases in 2021 was £6,250 (2020 Nil). .
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Feeder Grid Storage Limited

Notes to the Financial Statements - continued

for the Year Ended 31 December 2021 -

16.

17:

FINANCIAL INSTRUMENTS
Fair value of financial instruments

All financial instruments are initially held at fair value net of transaction costs and related
fees and subsequently held at amortised cost other than derivatives which are held at fair
value. The directors consider that the carrying amounts of financial assets and financial
liabilities recognised in the financial statements approximates to their fair values. Where the
financial instruments are of short maturity, the carrying value is equal to their fair value. '

’

Assessment on Expected Credit Loss on financial assets:

The Companys financial assets are held in a busmess model whose purpose is to collect
contractual cash flows and consist solely of principle and interest.

The Company s financial assets are subject to consideration in respect of ECLs.

The -Company. keeps this position under regular review, using available reasonable and
supportiye forward looking information including: :

- monitoring the continued timely collection of recenvables

- changes in counterparty credit ratlngs '

- any actual or expected changes in the industry or economic condltlons that could cause a
significant change to the borrower's ablllty to meet its obligations;

- actual or expected significant changes in the operating results of the borrower; and-

- significant changes in the value or nature of collateral supporting the obligation, or the
quality of any third party guarantees or credit enhancements.

Fmanmal assets are written off when fhere is no reasonable expectation of recovery. The
Company establishes a provision for doubtful debts if they are more than 90 days past due.
The Company continues to engage in enforcement activity until it is determined that the debt
is. uncollectible, at which point the outstanding amount is written off in full. At 31 December -
2021 no amounts are past due and no provision for |mpa|rment has been made (2020 Nily.

leen the nature of the financial assets in place the ECL applled to each is deemed to be
minimal and therefore the identified |mpa|rment loss immaterial.

CALLED UP SHARE CAPITAL »

Allotted, issued and fully pald A Co ’ '
Number: - Class: " : Nominal . 2021 2020

. , : : value: £ R
10 Ordinary .. 1 10 10

There have been no changes to-share capital in the year.

Page 22 ’ Co continued. .
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Notes to the Financial Statemeﬁts - continued
for the Year Ended 31 December 2021

18

19.

20..

RESERVES A -

c ' Accumulated
losses .
£

Deficit for the year ' . o B 12,072)
At 31 December 2021 = ° ' ' : . (12,072)
- . o . Retained

. earnings
£ .

Result for the year

~
[

At 31 December 2020

ULTIMATE PARENT COMPANY AND CONTROLLING PARTY

“Thrive Renewables pl¢ |sAreg'arded by the directors as‘belng the company's ultimate barent

undertaking and ultimate controlling party, a company incorporated in England and Wales
and is the largest group of undertakmgs to consolldate these f nancial statements

The immediate parent company is Thrive Renewables (Bess Holdmgs) Limited, a company -
incorporated-in England and Wales, and is the smallest group of undertakings to consohdate
these financial statements.

. Coples of the consolldated financial statements of Thrive Renewables’ pIc and Thrive

Renewables (Bess Holdings) Limited can be obtalned from the Company Secretary at
Deanery Road, Bristol, BS1 5AS. ‘

RELATED PARTY DISCLOSURES"
As é wholly-owned subsidiary Thrive Renewables pic, tHe combany has faken advantage

under Financial Reporting Standard 101 of the exemption from the requnrement to disclose
related party transactlons within the group
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