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STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2020

- - Ppp—— L —— . - - - . — - Py e e e = . - -

lntroduction

s )
The directors present their strategic report on CSL Capital (UK) Limited (the "Company ") for the period ended 31
December 2020. o gl

-

Principal activities PO St T

The Company registered with the Financial Conduct Authority ('FCA’) during the year and its pnnmpal actnvnty is that
of a financial intermediary services provider. Steschiiue iy e gal

The Company was incorporated on 11 February 2019 as a limited liability.company and did not generate any,income
in the first accounting period to 31 December 2019, the comparative period for these fi nancial statéments.

Business review te a0 T fode aisdd

The Company had revenue of £4,287,471 in the year ended 31 December 2020 (period ended 31 December 2018:
£nil). The net profit of the Company for the year was £983,513 (period ended 31 December 2019: loss of £147 ,875).
On 31 December 2019, the Company had net assets of £935,638 (31 December 2019: net liabilities of £97,275).

A L 3l aer Lt
Principal risks and uncertainties

The Company’s activities, as outlined above, expose it to a variety of financial, operational and'systems, compliance,
key personnel and execution risks. Each principal risk and how this is assessed and managed is outlined below with
the exception of the financial risks and uncertainties which are outlined in Note 11 of the financial statements.
Financial risk management and disclosures are also disclosed in Note 11 of the financial statements. The Company’s
capital requirements are calculated in accordance with FCA regulations. The capital of the Company is monitored
regularly in light of any potential changes within the business.

Operational and systems risk is the risk that derives from possible deficiencies relating to the Company's information
technology specifically relating to risks associated with information flows to and from clients. The information
technology systems the Company uses are non-complex and it has outsourced technical support, back-up and
disaster recovery systems.

Compliance risk is the risk of financial loss, including fines and other penalties, which may arise from non-compliance
with laws and regulations. Since the reporting date, the Company has been authorised and regulated by the FCA.
Any changes in the regulatory framework and directives relating to the Company's services and operations could
expose the Company to considerable risk. This risk is limited to a significant extent due to the supervision applied by
the Compliance function, the use of external compliance advisors, as well as by monitoring controls applied by the
Company.

Moreover, due to the geographical focus of its business, the Company’s compliance/ regulatory risks include the risk
of not being able to ensure best execution and the risk of money laundering. The Company mitigates this risk by
ensuring only counterparties who can provide best execution to its clients will be sought. The Company's Money
Laundering Reporting Officer/ Compliance Officer will on-board clients as required by regulation and regularly monitor
the quality of orders executed/ activities by its counterparties. The Company has a robust anti-money laundering
policy and procedure in place, including a risk-based customer due diligence. Moreover, the Company’s business will
be undertaken by the same personnel from another member of the Group the Company belongs to, where they will
be following the same procedures and processes.

Key personnel risk is the risk that the departure of key personnel could significantly affect the business. The
transmission of orders for the Company is a relatively straight forward process which other members of staff can
temporarily step in to replicate if an employee left the Company. As the Company operates in the United Kingdom, it
has access to a vast talent pool to hire a suitable replacement for any departing staff member.
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. DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2020

The directors present their report and the financial statements for the year ended 31 December 2020.

General Information

CSL Capital (UK) Limited (the '‘Company') is a private limited company, limited by shares, incorporated and
domiciled in England and Wales. The Company's registered office is at 43 - 44 New Bond Street, London,
United Kingdom, W1S 2SA. The Company is directly controlled by CSL Stockbrokers Limited, registered in
Nigeria, which owns 75% of the company's shares. The Company's ultimate controlling party is FCMB Group
Plc, registered in Nigeria. The Company is registered with the Financial- Conduct Authority ("FCA") and
operates under the license no. 913994,

Branches '

The Company did not operate through any branches during the period ended 31 December 2020.

Future developments - )
CSL Capital (UK) Limited is strategizing to extend its business activities into other African countries in addition
to the ones they currently operate in. . '

Results and dividends T ) . : .

The profit for the year, after taxation, amounted to £983,513 (2019 - loss £147,875). S '

During 2020, the Company did not declare any dividends to its shareholders (2019: £nil).

Capital management ' -

Financial risk management policies and objectives for capital management are outlined in the principal risks
and uncertainties section of the strategic report on pages 3 and 4 and in note 18 to the financial statements.

Directors

The directors who served during the yéar were: ' .

O Balogun c o ' ' . ' ' '
P Bartlett (appointed 1-May 2020) :

B Achary (appointed 1 May 2020)
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. « DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

Directors’ responsibilities statement
The directors are responsible for preparing the Strategic report, Directors' report and the financial statements,
in accordance with applicable {aw. . _ . . .

Company law requires the directors to prepare financial statements for each financial year. Under that law they
have elected to prepare the financial statements in accordance with International Financial Reporting
Standards (IFRS) as adopted by the EU.

Under company law the directors must not approve the financial statements unless they are satisfied that they
give a true and fair view of the state of affairs of the Company and of the profit or loss of the Company for that
period. In preparing the financial statements, the directors are required to:

® select suitable accounting policies and then apply them consistently; .
. make judgments and estimates that are reasonable and prudent; -
o state whether they have been prepared in accordance with IFRS as adopted by the EU, subject to any

material departures disclosed and explained in the financial statements;

. assess the Company's ability to continue as a going concern, disclosing, as applicable, matters related to
going concern; and

. use the going concern basis of accounting unless they either intend to liquidate the Company or to cease
operations, or have no realistic alternative but to do so.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and enable them to ensure that the financial statements comply with the Companies Act 2006. They
are responsible for such internal control as they determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error, and have general
responsibility for taking such steps as are reasonably open to them to safeguard the assets of the Company
and to prevent and detect fraud and other irregularities.

Post year end events

There have been no significant events affecting the Company since the year end, other than the COVID-19
pandemic which is referred to in the Strategic report.

Disclosure of information to auditor
Each of the persons who are directors at the time when this Directors' report is approved has confirmed that:

. so far as the director is aware, there is no relevant audit information of which the Company's auditor is
unaware, and

. the director has taken all the steps that ought to have been taken as a director in order to be aware of
any relevant audit information and to establish that the Company's auditor is aware of that information.

~
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF CSL CAPITAL (UK)-LIMITED

1

Opinion ‘ - .

We have audited the financial statements of CSL .Capital (UK) Limited (‘the company') for the year ended 31
December 2020 which comprise the Statement of profit -or loss and other comprehensive income, the
Statement of financial position, the Statement of cash flows, the Statement of changes in equity and the related
notes, including a summary of significant accounting policies set out on pages 20 - 23. The financial reporting
framework that has been applied in their preparation is applicable law and International Financial Reporting
Standards (IFRS) as adopted by the European Union. ' :

’

+ . b

-In our opmuonthefnancnal statements : P ' ’ )

Cas AR et

.. glve a true and fair view of the state of the Companys affairs as at 31 December 2020 and of its profit for

+ . the year then ended; . P '

. have been properly prepared in accordance with United ngdom Generally Accepted Accounting
Practice; and ) L. .

. have been prepared in accordance with the requirements of the Companies Act2006. RS

Basis for opinion v L, v . ) v ' .o

r ' v ’ ' - I3 R 1 . h + ' * : N !

We conducted our audit in accordance, with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor's responsibilities
for the audit of the financial statements section of our report. We.are independent of the Company in
accordance with the ethical requirements that are relevant to our audit of the financial statements in the United
Kingdom, including the Financial Reporting Council's Ethical Standard and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to
report to you where:

. the directors' use of the going concern basis of accounting in the preparation of the financial statements
is not appropriate; or

° the directors have not disclosed in the financial statements any identified material uncertainties that may
cast significant doubt about the Company's ability to continue to adopt the going concern basis of
accounting for a period of at least twelve months from the date when the financial statements are
authorised for issue.

. Page 8



INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF CSL CAPITAL (UK) LIMITED (CONTINUED)

Other information

The directors are responsible for the other information. The other information comprises the information
included in the Annual report, other than the financial statements and our Auditor's report thereon. Our opinion
on the financial statements does not cover the other information and, except to the extent otherwrse explicitly
stated in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the ﬁnancial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact.

We have nothing to report in this regard.

Opinion on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

. the information given in the Strategic report and the Directors' report for the financial year for which the
fmancral statements are prepared is conS|stent with the financial statements; and

. the Strategic report and the Dlrectors report have been prepared in accordance with applicable legal
requirements.

Page 9



INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF CSL CAPITAL (UK) LIMITED (CONTINUED)

Matters on which we are required to report by exception

In the Iight‘ of the knowledge and uﬁderstanding of the Company énd its environment obtained in the course of the
audit, we have not identified material misstatements in the Strategic report or the Directors' report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires us
to report to you if, in our opinion:

. adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or

. the financial statements are not in agree’me’nt with the accounting records and returns; or

. certain disclosures of directors’ remuneration specified ‘by law are not made; or

. we have not received all the information énd explanations we require for our audit.-

. the directors were not entitled to prepare the financial statements in accordance. with the small companies

regime and take advantage of the small companies' exemption in preparing the directors' report and take
advantage of the small companies’ exemption from the requirement to prepare a strategic report.

Responsibilities of directors

As explained more fully in the directors' responsibilities statement on page 6, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such intemal
control as the directors determine’is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error. ’

In preparing the financial statements, the directors are responsible for assessing the Company's ability to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either intend tc liquidate the Company or to cease operations, or have no realistic
alternative but to do so.

~

Auditor's responsibilities for Ehe audit of the financial statements g

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an Auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in
line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including
fraud. The extent to which our procedures are capable of detecting irregularities, including fraud, is detailed below.

We ensured that the engagement team collectively had the appropriate competence, capabilities and skills to identify
or recognise nhon-compliance with applicable laws and regulations. The laws and regulations applicable to the
company were identified through discussions with directors and other management, and from our commercial
knowledge and experience of the financial intermediary services industry. Of these laws and regulations, we focused
on those that we considered may have a direct material effect on the financial statements or the operations of the
company, including The Financial Services Act 2012, The Financial Conduct Authority, MiFID 1l Rules, The Proceeds
of Organised Crime Act, The Criminal Finances Act 2017, Companies Act 2006, taxation legislation, data protection,
The Bribery Act 2010, anti-money-laundering, The Employments Act Right 1996, environmental and health and
safety legislation.

Page 10



INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF CSL CAPITAL (UK) LIMITED (CONTINUED)

The extent of compliance with these laws and regulations identified above was assessed through making
enquiries of management, obtaining the internal Compliance Manual and inspecting legal correspondence. The
identified laws and regulations were communicated within the audit team regularly and the team remamed alert
to instances of non-compliance throughout the audit.

We assessed the susceptibility of the company's financial statements to material misstatement, including

obtaining an understanding of how fraud might occur, by:

e making enquiries of management as to where they considered there was susceptibility to fraud, their
knowledge of actual, suspected and alleged fraud,

e considering the internal controls in place to mitigate risks of fraud and non-compliance with laws and
regulations; and

» understanding the design of the company’s remuneration policies.

To address the risk of fraud through management bias and override of controls, we:

» performed analytical procedures to identify any unusual or unexpected relationships;

o tested journal entries to identify unusual transactions;

o - assessed whether judgements and assumptions made in determining the accounting estimates set out in
note 5 were indicative of potential bias; and

s investigated the rationale behind significant or unusual transactions.

In response to the risk of irregularities and non-compliance with laws and regulations, we designed procedures

which included, but were not limited to:

» agreeing financial statement disclosures to underlying supporting documentation;

* enquiring of management as to actual and potential litigation and claims; and

+ reviewing correspondence with HMRC, relevant regulators including the FCA and MiFID rules and the
company’s legal advisors. ‘

There are inherent limitations in our audit procedures described above. The more removed that laws and
‘regulations are from financial transactions, the less likely it is that we would become aware of non-compliance.
Auditing standards also limit the audit procedures required to identify non-compliance with laws and regulations
to enquiry of the directors and other management and the inspection of regulatory and legal correspondence, if
any. Material misstatements that arise due to fraud can be harder to detect than those that arise from error as
they may involve deliberate concealment or collusion.

" A further description of our responsibilities is available on thé Financial Reporting Council's website at:
https://www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our
Auditor's report.
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INDEPENDENT-AUDITOR'S REPORT.TO,THE MEMBERS OF CSL CAPITAL (_U}S)‘LII:MTED (CONTINUED)

g ce e ey

~

* Las .

Use of our report

L4

.

\

‘. This report is made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of

the Companies Act 2006. Our audit work has been undertaken so that we might state to the Company's
members those matters we are required to state to them in an Auditar's report and for no other purpose. To the
fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the Company

-

Paul Woosey (Senior stalutory auditor)

for and on behalf of
CBW Audit Limited

. - [

" Statutory Auditor

66 Prespgt Street
London ¢

o 2% e 2y

Date:

N

ompany's members, as a body, for our audit work, for this report, or for the opinions we have formed.
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STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME! it .
FOR THE YEAR ENDED 31 DECEMBER 2020

.. A  Period

o S e ' e - " Y ended31
: e s e S o+ = - . TDecember
Lo e T - S 2020 ' 2019
” ' i ' “Note- ~-'! £ ' . £
ER . T v v WD . i S . i
Revenue 6 4,297,471 .
Cost of sales  (1,954,468) . R -
Gross profit .- 2,343,003, . . -

' Administrative expenses (1,207,713) '~ (147,875)
Profit/(loss) from operations 1,135,290,. . (147,875)
Finance income 9 1,191 ot

. . o T4
Finance expense R I R € 4 &) BT
Profit/(loss) before tax 1,132,763 (147,875)
Tax expense 10 (149,250) -
Profit for the year ' - 983,513 147,87

There was no other comprehensive income in the year ended 31 December 2020 (period ended 31 December
2019: £Nil).

The notes on pages 18 to 35 form part of these financial statements.

Page 13



H

(91

e

- STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2020

Assets
Non-current assets
Property, plant and equipment

Intangible assets

Current assets
Trade and other receivables

Cash and cash equivalents

Totat assets
Liabilities
Loans and borrowings
Current liabilities
Trade and other liabilities

Loans and borrowings

Total liabilities

Net assets/(liabilities)

Issued capital and reserves
Share capital

Retained earnings

Total equity

-

4 N
The notes on pages 18 to 35 form part of these financial statements.

. 2020 T 20197 T
Note t £
11 602,975 ;
12 3,667 - 663
606,642 663
13 306,585 -
21 1,298,526 50,608
2,211,753 51,271
15 205,535 -
14 996,820 148,546
15 73,760 -
1,070,580 148,546
1,276,115 148,546
— 935638 (97,275
16 100,000 50,600
835,638 (147,875

935,638 {97,275)




T OF FINANCIAL POSITION{(CONTIHUED):
AS AT'31 DECEMBER 2020

The financial statements on pages 33 10.35 were: spproved and suthorised. for issue by the board of directors
‘@nd were signed on s behalf by |

— : ; . ‘Page s



CSL CAPITAL (UK) LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2020

Loss for the period

Total comprehensive income for the year
Contributions by and distributions to owners
Issue of share capital

Total contributions by and distributions to owners
At 31 December 2019

At 1 January 2020

Profit for the year

Total comprehensive income for the year
Issue of share capital

Total contributions by and distributions to owners

At 31 December 2020

The notes on pages 18 to 35 form part of these financial statements.

Share Retained
capital earnings Total equity
£ £ £
- (147.875) (147.875)
- (147 875) (147.875)
50,600 - 50,600
50,600 - 50,600
50,600 (147,875) (97,275)
- (147,875)  (147,875)
- 983,513 983,513
- 983,513 983,513
100,000 - 100,000
100,000 - 100,000
100,000 835,638 935,638
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‘' STATEMENT OF CASH FLOWS
- . FOR THE YEAR ENDED 31 DECEMBER 2020

- -

oo 2020 2019
. o £ £
Cash flows from operating activities
Profit/(loss) for the year 983,513 (147,875)
Adjustments for ‘

.I-De»preciafior) of property, -plant and equipment 22,9;10 IA | -
A'\rhort-isation o;‘ intangible ﬁxed assets o ‘ ! 986 | ' 77
Finance expense - ' B 3,';1‘8“ ! . -
Income tax ‘expenseA s . | 149,250 o
- - - - = \ | 1,160,407 (14'7, 798)
‘_ _Moveme;ts ‘i_ﬁlrdérkiné Icé:piial: e
Increase in t;ade:and other receivables (3'06,!';85} o -
o Iné:rease in tr;de and other payables 699,025 ' 17,476
"Cash gener'éted from bﬁerations" e 1,552,847 ' -(150,322)
,Cash flows from investing activities oy e cean R
Purchase§ of pr9ber'ty, plant and equipment (3;18,110). T
Purchase of in.tangibles . [ ‘ - o (3},9?0)‘ -
Net cash (used in)/from investing activities (322,100) -
Cash flows from financing activities
Proceeds from share issue 49,400 50,600
Proceeds from borrowings - 130,330
Payment of lease liabilities_ | (32,229) -
Net cash from financing activities 17,171 180,930
Net cash increase in cash and cash equivalents . 1,247,918 50,608
Cash and cash equivalents at the beginning of year 50,608 -
Cash and cash equivalents at the end of the year 1,298,526 50,608

The notes on pages 18 to 35 form part of these financial statements.

- - - -
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NOTES TO THE FINANCIAL STATEMENTS
. FOR THE YEAR ENDED 31 DECEMBER 2020

General information e oy et mgee e

CSL Capital (UK) Limited (the 'Company') is a private limited company, limited by shares, incorporated
and domiciled in England and Wales. The Company's registered office is at 43 - 44 New Bond Street,
London, United Kingdom, W1S 2SA. The company commenced trading in January 2020.

The Company's principal activity is detailed in the Strategic report.

The monthly average number of employees employed by during the year ended 31 December 2020 was
5 (period ended 31 December 2019: 1). Details of employee and director remunération are included in

note 8 to the financial statements. , B AR, . . ;

Brexit . - .- S

In June 2016, the people of the United Kingdom ('UK") voted for an exit from the 'European Union (‘EU’).

Since then there has been a period of negotiation and resulting uncertainty as the detailed political and

legal issues have been working out and the real impact of leaving unfolds. The political situation in the

UK has also been changing in response to the outcome of the referendum and continuing negotiations

with the EU. Eventually, the UK has left the European Union on 31 January 2020 and a trade deal was

reached between the two parties on 24 December 2020. - e .

The uncertainty surrounding Brexit has impacted all UK businesses and those that do business with or
invest in the UK. A trade agreement has now been reached and UK businesses should be considering
haow this new political landscape will impact their organisations. While there will likely be significant
changes for many UK businesses and at the time of signing these financial statements it is still
impossible to predict the impact on the UK economy and the final situation in terms of trade regulation,
trade and labour agreements and political positicns in the coming years, management does not believe
that this will affect its ability to operate going forward.

Basis of preparation

The Company was incorporated on 11 February 2019 and as such the comparatives to these financial
statements cover the period from this date to 31 December 2019, not an entire year.

The financial statements have been prepared in accordance with International Financial Reporting
Standards, International Accounting Standards and Interpretations (collectively IFRSs) as adopted for
use in the European Union and with those parts of the Companies Act 2006 applicable to companies
reporting under IFRS, except as otherwise stated. They were authorised for issue by the Company's
board of directors on .

Details of the Company's accounting policies, including changes during the year, are included in note 4.
In preparing these financial statements, management has made judgments, estimates and assumptions
that affect the application of the Company accounting policies and the reported amounts of assets,
liabilities, income and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to estimates are
recognised prospectively.

The areas where judgments and estimates have been made in preparing the financial statements and
their effects are disclosed in note 5.

Page 18



NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

Basis of preparation (continued)
2.1 Basis of measurement

The financial statements have been prepared on the historical cost basis. -

2.2 Changes in accounting policies

i) New standards, interpretations and amendments effective from 1 January 2020

There are no new standards, interpretations or amendments effective from 1 January 2020 that have had
an impact on the Company's financial statements.
Functional and presentation currency

These financial statements are presented in pound sterling, which is the Company's functional'currency.
All amounts have been rounded to the nearest pound, unless otherwise indicated.
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. NOTES TO,THE FINANCJAL STATEMENTS
r - FORTHE YEAR ENDED 31 DECEMBER 2020

" 43 Leasing’

Accounting policies ] T
4.1 Going concern .

Having paid due regard to the Company's projected results during the twelve months from the date the
financial statements are approved and antICIpated cashflows, the dlrectors consider the going concern
basis to be appropriate. . .

In their assessment of going concern the directors have considered the current and developing impact
on the business as a result of the COVID-19 virus. This has not had a significant, immediate impact on
the company’s operations but the directors are aware that if the current S|tuat|on becomes prolonged
then this may change.

Havi.ng regard to the above, thé directors believe it appropriate to adopt the goiﬁg concern basis of
accounting in preparing the financial statements.

4.2 Revenue ) oo )

Revenue is measured based on the consideration specified in a contract with a customer and excludes
amounts collected on behalf of third partues The Company recognises revenue when it transfers control
over a product or serwce toa customer .~ . ) )

The Company does not expect to have any contracts where the period between the transfer of the
promised goods or services to the customer and payment by the customer exceeds one year. As a
consequence, th‘e.Comp‘any does not adjust any o[ the transaction prices for the time value of money.

.~
-

Rendering of services

Revenue from prowdmg servsces |s recognised in the accountmg perlod in which the serwces are
rendered. .-

' N *

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the
risks and rewards of ownership to the lessee. All other leases are classified as operating leases.

4.4 Foreign currency S
In preparing the Company's financial statements, transactions in currencies other than the entity's
functional currency (foreign currencies) are recognised at the rates of exchange prevailing at the dates of
the transactions. At the end of each reporting period, monetary items denominated in foreign currencies
are retranslated at the rates prevailing at that date. Non-monetary items carried at fair value that are
denominated in foreign currencies are retranslated at the rates prevailing at the date when the fair value
was determined. Non-monetary items that are measured in terms of historical cost in a foreign currency
are not retranslated. _—

o
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

Accounting policies (continued)
4.5 Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying asscts,
which are assets that necessarily take a substantial period of time to get ready for their intended use or
sale, are added to the cost of those assets, until such time as the assets are substantially ready for their
intended use or sale.

Investment income earned on the temporary investment of cpecific borrowings pending their expenditure
on qualifying assets is deducted from the borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in profit or loss in the period in which they are incurred.

4.6 Taxation
Current and deferred tax for the year

Current and deferred tax are recognised. in profit or loss, ‘except when they relate to items that are
recognised in other comprehensive income or directly in equity, in which case, the current and deferred
tax are also recognised in other comprehensive income or directly in equity respectively.

4,7 Property, plarit and equipment
ltems of property, plant and equipment are measured at cost less accumulated depreciation and any
accumulated impairment losses.

If significant parts of an item of property, plant and equipment have different useful lives, then they are
accounted for as separate items (major components) of property, plant and equipment. Any gain or loss
on disposal of an item of property, plant and equipment is recognised in profit or loss. Subsequent
expenditure is capitalised only if it is probable that the future economic benefits associated with the
expenditure will flow to the Company.

Depreciation is provided on all other items of property, plant and equipment so as to write off their
carrying value over their expected useful economic lives. It is provided at the following range:

Office equipment 5 years useful life
Computer equipment 4 years useful life
IFRS 16 Right of use asset 5 years useful life

4.8 Intangible assets ‘ ' ;
Iﬁtangible assets acquired éeparately

Intangible assets with finite useful lives that are acquired separately are carried at cost less accumulated
amortisation and accumulated impairment losses. Amortisation is recognised on a straight-line basis
over their estimated useful lives. The estimated useful life and amortisation method are reviewed at the
end of each reporting period, with the effect of any changes in estimate being accounted for on a
prospective basis.

Amortisation is charged to administrative expenses in the Statement of Profit or Loss and Other
Comprehensive Income.

- Trademarks 4 years useful life
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" Accounting policies (continued) ) ’ T e

4.9. Financial.iinstruments ., _ .,

-d .

R N L U F 27T 1 ST LA A U AN S

Financial assets
The Company classifies all of its financial assets at amortised cost.

3

Management determines the classification of its financial assets at initial recognition. These assets arise
from other financial assets where the objective is to hold their assets in order to collect contractual cash
flows_and the contractual cash flows are solely payments of the principal. They are initially recognised at
fair value plus transaction costs that are dlrectly attributable to their acquisition or issue and are
subsequently carried at amortised cost less provision for impairment. i ma_=j

Amortised Cost

The Company's financial assets held at amortised cost comprise cash and cash eguivalents in the
consolidated statement of financial position.

- + *

PR v, DL TS B &

Financial liabilities
The Group classifies its financial liabilities in the category of financial liabilities at amortised cost.
All financial liabilities are recognised in the statement of financial position when the Group becomes a
party to the contractual provision of the instrument.

LY “ S e .
Financial Ilabllmes measured at amortised cost include payables to related parties which are initially
recognised at fair value net of any transaction costs directly attributable to the issue of the instrument.
Such liabilities are subsequently measured at amortised cost. R S L

Unless otherwise indicated, the carrying values of the Group’s financial liabilities measured at amortised
cost represents a reasonable approximation of their fair values.

Accounting estimates and judgments Y L

The preparation of the financial statements requires management to make estimates.and. assumptions
concerning the future. These estimates and judgements are based on historical experience and other
factors, including expectations of future events that are believedito .be .reasonable under the
circumstances.
Y T, 2 4

In preparing the financial statements, estimation is required in determining the useful lives of both
tangible and intangible assets which forms the basis of the calculations of depreciation and amortisation,
respectively, for the year. Further detail regarding the estimated useful lives of tangible and intangible
assets can be found in the respective accounting policies and notes.

Estimation is also required in determining the value of accruals as at the reporting date in respect of
costs not yet invoiced. Where available, invoices raised after the reporting date have been used to
provide exact values for the costs to be accrued.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

6. Revenue

The following is an analysis of the Company's revenue for the year from continuing operations:

2020 2019
£ £
Commissions income . o A . 51,624 -
Fees income - f 4,245,847 Co-
Analysis of revenue by country of destination: -
2020 - 2019
£ £
Rest of the world ' ' 4,297,471 -
7. Expenses by nature
2020
: . ‘ £
Amortisation T o 986
. Depreciation ' 22,940
Foreignh exchange loss ‘ \ . L 8,494
Auditors' remuneration ' 10,000
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CSL CAPITAL (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

Employee benefit expenses

2020 2019
£ £
Employee benefit expenses (including directors) comprise:
Wages and salaries 478,446 -
National insurance 41,801 -
Defined contribution pensicn cost 2,795 -
—=500148 -

Key management personnel compensation

Key management personnel are those persons having authority and responsibility for planning, directing
and controlling the activities of the Company, including the directors of the Company listed on page 1,
and the Financial Controller of the Company.

2020 2019
£ £
Salary 145716 -

The monthly average number of persons, including the directors, employed by the Company during the
year was as follows:

2020 2019
No. No.
All staff 5 1
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31'DECEMBER 2020

9.

- - e mar

r =, . Netfinance expense recognised in profit or

10.

1.

Finance income and expense

Recognised in profit or loss

Finance income

_ Other interest receivable

Finance expense

Interest on lease liabilities

Tax expense

Corporation tax payable

Property, plant and equipment

Cost or valuation

Additions

At 31 December 2020

L T ' 2020 2019
£ £
r A
AR ' 1,191 - -
o T B DA T N T »3;,23’71§ Y -
loss . ... - - (2,527) _
e T ol R o S O 1. 2020 2019
SR S £
149,250 -
o
IFRS 16
Office Computer Right of use
equipment  equipment asset Total
£ £ £
300,720 17,390 307,805 625,915
—300,720

17,390 307,805 625,915
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- NOTES TO THE FINANCIAL STATEMENTS
- -+ FOR THE YEAR ENDED 31 DECEMBER 2020

1.

Property, plant and equipment (continued) , . Wy e

Accumulated depreciation and
impairment

Cha‘rge.for the year - owned assets

Charge‘for the year - leased assets
At 31 December 2020

Net book value
At 31 December 2019

At 31 December 2020

11.1. Assets held under leases

N ) RS a
e +.- =1 IFRS16
Office Computer Right of use
equipment  equipment .asset Total
i £ £ £ £
2,605 2,386 by 4,991
- - 17,949 17,949
2,605 2,386 17,949 22,940
L Ty v "
280,856 _ 602,975

298,115 15,004

[

The net book value of owned and leased assets included as “Property, -plant and equipment" in the

Statement of financial position is as follows:

Property, plant and equipment owned

Right-of-use assets, excluding investment propérty '

Information about right-of-use assets is summarised below: 3

Net book value

Property

-, S 31
December
2020
.. I A £
313,119
oo 289,856
i £} .

’ M 31
,D_ecemberm December
2020 2019
£ £

" 289,856 ;

—289.856 -




"' NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

1.

Property, plant and equipment (continued) ' % * =~ < 4 ... T

11.1 Assets held under leases (continued)
r i - .

Depreciation charge for the year ended'

31 31
. . December . December
RN L - ; . ‘.A'. J2020 L Y 2019
R A £
Property - a ST T q7,949 -
| ‘ 17,949 _ -
~_.'.-I . B ' .. : ) ) 1t e AT
Intangible assets
T Trademarks
L . o - £
Cost _ ‘ o
Additions - external 740
: LTRSS S S
-At 31 December 2019 - . Lo e Lol © 740
. - @ - LA SR
Additions - external 3,990
At 31 December 2020 4,730
Trademarks
et ~ ST o £
Accumulated amortisation and impairment  _ . . R 5
Charge for the period 77
At 31 December 2019 e, e e e e e ey 77
Charge for the period Y roay o 986
At 31 December 2020 1,063
Net book value
- - - ~—At 31 December 2019 663
At 31 December 2020 3,66
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~. NOTES TO THE FINANCIAL STATEMENTS
.; . FOR THE YEAR ENDED 31 DECEMBER 2020

13. Trade and other receivables ' . : :
“ oy ~ ' 2020 2019
£ £
Trade receivables 3,662 -
o _I?e_ci_aiyalé_fé from related parties o 72,436 ' -
Total ﬁﬁgncial assets other than cash and cash equivalents classified
as loans and receivables 7.6’058: . -
Prepayments and accrued income 40,019 -
. Other rlec_:eivables : 190,508 -
-~Total t:at'ie and other receivables ) Ag
Thle‘carrying value of trade and other receivables classified as loans and receiva-blés approximates fair
. value. o e ! - ' . . . .
14. Trade and'other payables . © = . Lo v o -
2020 . 2019
£ £
Trade payables 20,400 -+ -
Payables to related parties - 131,070
Other payables . '}58,46'8 . -
Accruals ) 44,1 43 17,476
Othler. r;ayables - tax and social security payments 173,809 -
N Total t:’ide and other payables 996,820 148,546
Leés:lc;r;ent portion - trade payables (20,400) ] -
. :. e Less: 'cur.rer_\t pdrtion - payables to related parties - (131,070)
Less: cufrent portion - other payables (932,277)
Less: current portion - accruals . (44,143) (17,476)
Total non-current position - .

The carrying value of trade and other payables classified as financial liabilities measured at amortised
cost approximates fair value.
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NOTES TO THE FINANCIAL STATEMENTS

' FOR THE YEAR ENDED 31 DECEMBER 2020

18.

16.

Loans and borrowings

Non-current

Lease liabilities

Current

Lease liabilities

Total loans and borrowings

2020 2019

205,535 -

205,535 -

73,760 -

73,760 -

__ 2719205 -

The carrying value of loans and borrowings classified as financial liabilities measured at amortised cost

approximates fair value. -

The currency profile of the Company's loans and borrowings is as follows:

GBP

Share capital

Authorised

Shares treated as equity
Ordinary shares of £1.00 each

279,295 -
2020 2020
Number - £

100,000 100,000

—-100,000 __ 100,000
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-CSL CAPITAL (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

16.

17.

18.

Share capital (continued)

Issued and fully paid

2020 2020
Number £

Ordinary shares of £1.00 each
At 1 January 50,600 50,600
Shares issued 49,400 49,400
—-100,000 ___ 100,000

At 31 December

Reserves

Retained earnings

Includes all of the current year retained profit of £983,513 and the retained loss brought forward from
2018 of £147,875.

Leases

(i) Leases as a lessee
During the year, the company entered into a lease arrangement for property.

Lease liabilities are due as follows:

2020 2019
£ £
Contractual undiscounted cash flows due
Not later than one year 83,072 -
Between one year and five years 226,328 -
A‘.ﬂ \—.—,‘_—‘——"—_"——“-
Lease liabilities included in the Statement of Financial Position at 31
December — 279296 -
Non-current 205,535 -
Current ____ 73,760 _ -

There is hot deemed to be any significant liquidity risk in relation to lease liabilities.
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_ NOTES TO THE FINANCIAL STATEMENTS
* . - FOR THE YEAR ENDED 31 DECEMBER 2020

! [N R ’

18. Leases (continued) _ , o .

The following amounts in respect of leases have been recognised in pr'oﬁt orloss:

. ot 2020 2019
' - £ £
Interest expense on lease liabilities L I & - I -

. M .
v 1 - LI - . “”

. 419 Finar‘llcj.al instruments - fair values and risk management . L

- ---19.1 Accounting classifications and fair values
Loae » f '
The following table shows the carrying amaunts and fair values of financial assets and financial liabilities.
It does not include fair value information for financial assets and financial liabilities not measured at fair
value if the carrying amount is a reasonable approximation of fair value.
Carrying amount
Not Amortised

31 December 2020 Cove .+ =cost Total
£ £
. AN . it . . N ja B L |
Financial assets not measured at fair value ' ¥ .
: PR aR
Trade and other receivables ¢ - ¢ ' . el : ' 13 .+ 306,585 306,585

Cash and cash equivalents -+ 1,298,526 1,298,526

. 21
* Financial liabilities measured at fair value , e - ' . _
Financial lease liabilities - 45 279,295 279,295
Trade and other payables e 14 996,820 996,820
. 1, . cn 'y , .
“4
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

19.

Financial instruments -fair values and risk management (continued)

19.1 Accounting classifications and fair values (continued)

o : o S Carrying amount

Amortised
31 December 2018 Note cost Total
’ £ £

Financial assets not measured at fair value
Cash and cash equivalents g 21

¢

50,608 50,608

T 3
Financial liabilities not measured at fair value

Loan from related party 15 131,070 131,070

19.2 Financial risk management objectives

The company is exposed through its operations to the following risks:

- Market rlsk forelgn exchange o

= . Credit risk

- Liquidity risk P N

In common with all other businesses, the company is exposed to risks that arise from its use of financial
instruments. This note describes the company’s objectives, policies and processes for managing those
risks and the methods used to measure them. Further quantitative information in respect of these risks is
presented throughaut these financial statements.

The company uses financial instruments including cash, trade and other receivables and trade and other
payables that arise directly from operations. Due to the simple nature of these financial instruments,
there is no material difference between book and fair values, discounting would not ‘give a material
difference to the results of the company and the directors believe there are no material sensitivities that
require additional disclosure.*

19.3 Market risk

Foreign exchange risk arises when the company enters into transactions denominated in a currency
other than their functional currency. This is the main risk that the company is exposed to, as it is involved
in financial intermediary services that involve the receipt and payment of different currencies in the same
transaction.

In the 2020 financial year the Company has been involved in such transactions and seeks to ensure
there is little if any time difference between translations to minimise its exposure to foreign exchange
risk.

Apart from these particular transactions, the Company aims to fund expenses and investments in the
respective currency and to manage foreign exchange risk at a local level by matching the currency in
which revenue is generated-and expenses are incurred.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

19.

20.

Financial instruments - fair values and risk management {continued) -
19.4 Credit risk management ™

Credit risk is the risk of financial loss to the group if a customer or counterparty to a financial instrument
fails to meet its contractual obligations.

While the company has commenced trading during the 2020 year, the Directors do not consider that
there is any concentration of risk within either trade or other receivables. There are no impairments to
trade or other receivables in each of the periods presented.

The Company has made an unsecured interest-free loan to its Parent during the year which is repayable
on demand and is expected to be repaid in the future as the Parent is revenue generative.

19.5 Liquidity risk management

Liquidity- risk arises from the Company's management of working capital. It is the risk that it will
encounter difficulty in meeting its financial obligations as they fall due.

Capital risk management

The Company manages its capital to ensure that it will be able to continue as a going concern while
maximising returns to shareholders through the optimisation of debt and equity balances. During the
period ended 31 December 2020, the Company was both equity and debt funded. Equity comprises
share capital and retained losses. Debt comprises the items shown in note 10.

The capital structure of the Company is managed and adjusted in light of changes to economic
conditions and risks.

~ f

Related party transactions and ultimate parent undertaking

During the period, the company's immediate parent underfaking was CSL Stockbrokers Limited by virtue
of its ownership of 75% of the share capital in CSL Capital (UK) Limited.’

The ultimate controlling party is FCMB Group Plc,‘ a listed company domiciled in Nigeria, whose
registered office is at 44 Marina, Lagos. FCMB Group Plc produces consolidated financial statements
that include the income, expenses, assets and liabilities from CSL Capital (UK) Limited.

The following transactions were carried out with related parties:

At 31 December 2020, there was a total balance owed to CSL Capital UK Limited by the company's
directors of £52,355, included within Trade and other receivables. This balance attracts interest at 2.25%
and is repayable in less than one year from the date of these financial statements.

At 31 December 2020, there was a balance owed to CSL Capital UK Limited by CSL Stockbrokers
Limited, the Company's immediate parent undertaking of £20,101, included within Trade and other
receivables. This is repayable on demand and interest free.

At 31 December 2019, there was a balance owed to ‘CSL Stockbrokers Limited, the Company's
immediate parent undertaking, of £131,070 included within Trade and other liabilities in the Statement of
Financial Position. This is repayable on demand and interest free.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

21.  Notes supporting statement of cash flows

2020 2019

£ £

Cash at bank available on demand 1,298,526 50; 608
Cash and cash equivalents in the statement of financial position 1,298,526 50,608
Cash and cash equivalents in the statement of cash flows — 1,298,526 50,608




