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L RéGISTEF{Eb NUMBER:1148086.43 '
"AARETE UK LIMITED ‘
BALANCE SHEET .
AS AT 31 DECEMBER 2022 :

{ S o 2022 : 2021
. ; Note S A A £
* Fixed assets ' o o N
Tangible assets : c Y 22,851 o 638
Investments - - . 5 . . 842,921 857,972
, 865,772 858,610
Current assets o N ' ‘
Debtors: amounts falling due within one'year 6 498,624 136,042
Cash at bank and in hand S 298,155 : : 189,578
796,779 ' 325,620 -
Credltors amounts falling due wnthln one . .
year . ' 7 (4,504,860) (3,355,972)
Net current liabilities S . (3,708,081) - © (3,030,352)
Total assets less current liabilities =~ o (2,842,309) (2,171,742)
Net liabilities R o (2,842,309) C (2171,742)
Capital and reéerves ) ]
Called up share capital o 8 .- 100 o o100
Profit and loss account . (2,842,409) - ' (2,171,842)
Total equity : o ‘ " (2,842,309) (2,171,742)

The financial statements have been prepared in accordance with the provisions abpli(iable to compahies subject
~ tothe smali companles regime and in accordance. with the provisions of FRS 102 Section 1A - small entities.

The financial statements have been delivered in accordance with the provisions applicable to companies subject
- to the small compames regime.

The Company has -opted not to file the prof t and. Ioss account |n accordance with provisions applicable to
compames subject to the small companies' reglme

 The financial statements were approved and authorised for issue by the board and were S|gned on its behalf by:

D Behm
Director -
Date: 06/12/2023

The notes on pagés 4 to 12 form part of these financial statements.
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AARETE UK LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2022

a

Called up Profit and -

' share capital loss account

" At 1 January 2021

Comprehensive income for the‘year
Loss for the year

At 1 January 2022
Loss forthe year

At 31 December 2022

The notes on pag'eé 4 to 12 form part of these financial statément_s.

. £ . £

100  (1,289,619)

= (882,223)

" Total equity
£

- (1,289,519).

(882,223)

100  (2,171,842)

- (670,567)

(2,171,742)

(670,567)

(2,842,309)

100  (2,842,409)

Page 3



AARETE UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

1. ' General information

AArete UK Limited is a private company limited by shares incorporated in England and Wales. The

. address of its registered offce is The Walbrook Building, 25 Walbrook London, United Klngdom EC4N
P 8AF. °

The financial statements are presented in Sterling (£), which is the functional currency of the company:
Monetary amounts in these financial statements are rounded to the nearest £.

2.- Accounting pol|C|es

21

2.2

23

Basis of preparation of flnanclal statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Section 1A of Financial Reporting
Standard 102, the Financial Reporting Standard applicable in the UK and the Republic of Ireland and
the Companies Act 2006 :

The following principal acco'unting policies have been applied:
Going concern

The financial statements have been. prepared.on a going concern basis notwithstanding the fact that
the company has a deficiency on shareholders funds’at the end of the year. The directors consider
this basis to be approprlate as the company has received a letter of financial support from its parent
company.

In making this assessment, the directors have considered the ability of the parent undertaking to
provide continued financial assistance to.the company for.the foreseeable future, being a period of at
least twelve months from the date of approval of these financial statements. .. .

Revenue
Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be refiably measured. Revenue is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales -
taxes. The following criteria must also be met before revenue is recognlsed

Rendering of services

Revenue from a contract to provide services is recognised' in the period in which the services are
provided when all of the following condltions are satisfied:

. the amount of revenue can be measured reliably in relation to the services provided;
. it is probable that the Company will receive the consideratien due under the contract; and

. the costs incurréd and the costs to complete the contract can be measured reliably.
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AARETE UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

2. Accounting ﬁolicies (continued)
- 2.4 Financial instruments
The company has elected to abply Sections 11 and 1‘2 of FRS 102 in respect of financial instrumentsf

Financial assets and financial liabilities are recognised-when the company becomes party to the
contractual provisions of the instrument. .

Financial liabilities and equity instruments are classified acc:'ording to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual mterest in
- the assets of the company after deductlng all of its liabilities.

The company’s policies for |ts major classes of financial assets and financial I|ab|ht|es are set out
below

Financial assets

Basic financial assets, including trade and other debtors and cash and bank balances are initially
. recognised at transaction price, unless the arrangement constitutes a financing transaction, where

the transaction is measured at the present value of the future receipts discounted at'a market rate of

interest for a similar debt instrument. Financing transactions are those in which payment is deferred
, beyond normal business terms or is financed at a rate of interest that is not a market rate. '

Such assets are subsequently carried at amortised cost using the effective interest method, less any
impairment

Fmancual Inabllltles

" Basic financial liabilities, mcludung trade and other credltors and amounts owed to group compames
are initially recognised at transaction price, unless the arrangement constitutes a financing
transaction, where the debt instrument is measured at the present value of the future payments
discounted ‘at a market rate of interest for a similar debt instrument.-Financing transactions are those
in which payment is deferred beyond normal business terms or is financed at a rate of mterest that is
not a market rate.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.
Impairment of financial assets

Financial assets measured at cost and amortised cost are assessed at the end of each reporting
period- for objective evidence of impairment. If objective evidence of |mpatrment is found, an
impairment loss is recognised in the profit and loss account .

For financial assets measured at cost less |mpa|rment the impairment loss is measured as the
difference between the asset's carrying amount and the best estimate of the amount the company
would receive for the asset if it were to be sold at the reporting date.

For financial assets measured at amortised cost, the impairment loss is measured as the difference
between the asset's carrying amount and the present value of estimated cash flows discounted at the
asset's original effective interest rate. If the financial asset has a variable interest rate, the discount

. rate for measuring any impairment loss |s the current effective interest rate determined -under the
contract .

If there is a decreasé in the impairment loss arising from an event occurring after the impairment was
recognised, thé impairment is reversed. The reversal is such that the current carrying amount does
not. exceed what the carryingamount would have been had the impairment not previously been
recognised. The impairment reversal is recognised in profit or loss.
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AARETE UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

2.

Accounting policies (contmued)

24

2

2.5

2.6

27

?

Fmancual |nstruments (contmued)

2 N £ PR E N u
> < .

Derecoénition of financial assets and financial liabilities

Financial assets are derecognised when (a) the contractual rights'to the cash flows from the asset

‘expire or are settled, or (b) substantially all the risks and rewards of the ownership of the asset are

transferred to another party or (c) despite having retained some significant risks and rewards of
ownership, control of the asset has been transferred to another party who has the practical ability to
unilaterally sell the asset to an unrelated third party without imposing additional restrictions.

Financial liabilities are derecognised when the liability is extinguished, that is when the contractual
obllgatron is discharged, cancelled or expires. .

Offsetting of financial assets and financial liabilities

" Financial assets and liabilities are -offset and the net amount reported-in the balance sheet when

there'is an enforceable right to set off the recognised amounts and there is an intention to settle on a

.net basis or to realise the asset and settle the liability simultaneously.

Foreign currency. translation
Functional and presentation currency

!
The Company‘s functiona\l and presentational currency is Sterling (£).

Transactrons and balances .

- . -

Foreign currency transactlons are translated into the functlonal currency using the spot exchange
rates at the dates of the transactlons

At each period end foreign currency monetary items are translated using the closing rate. Non-
monetary items measured at historical cost are translated using the exchange rate at the date of the

‘transaction and non-monetary items measured at fair value are measured using the exchange rate

when fair value was determined.

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are
presented in the profit and loss account within ‘finance income or costs'. All other foreign exchange
gains and losses are presented in profit or loss within 'other operating income'.

Operating leases: the Company as lessee

Rentals paid under operating leases are charged to prof t or loss on a stralght line basis over the
lease term.

Share capital ' . A

' Ordinary shares.are classified as equity.
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AARETE UK LIMITED -

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

2,

Accounting policies (continued)

2.8

2.9

Current and deferredtaxation‘ _

The tax expense for the year comprises current and deferred tax. Tax is recognised in the profit and
loss account, except that a charge attributable to an item of income and expense recognised as othér

- comprehensive income or to an item recognised directly |n equity’ is also recognised in other.

comprehensive income or dnrectly in equity respectively.
Current tax is the amount of income tax payable in respect of taxable profit for the year or prior years.

The current income tax charge is calculated on the basis ef tax rates and laws that have been
enacted or substantively enacted by the balance sheet date |n the countrles where the company
operates and generates income. -

Deferred tax arises from timing differences that are differences between taxable profits and total
comprehensive income as stated in the financial statements. These timing differences arise from the
inclusion of income and expenses in tax assessments in periods dlfferent from those in which they
are recognised in the financial statements

Deferred tax balances are recognlsed in respect of all timing differences that have originated but not
reversed by the balance sheet date, except that: .

o The recoghnition of deferred tax assets is limited to the extent that it is pl;obable that they will be

recovered against the reversal of deferred tax liabilities or other future. taxable profits; and
e Any deferred tax balances are reversed if and when aII condmons for retaining associated tax
allowances have been met. :

Deferred tax balances are not recognised in respect of permanent differences. Deferred tax is
determined using tax rates and Iaws that have been enacted or substantively enacted by the balance
sheet date

Exceptional items

Exceptional items are transactions that fall within the ordinary activities of the' Company but are

_presented separately due to their size'or |ncndence
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' AARETE UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

2.  Accounting policies (continued)
2.10 Tangible flxed assets

Tangible fxed assets under the cost model are stated at hnstoncal cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be capable of
operating in the manner intended by management. .

Depreciation is charged so as to allocate the cost of assets Iess their residual value over their
estimated useful lives, using the straight-tine method.

Depreciation is prdvided on the following basis:
Computer equipment ' - 33%

The assets' residual values, useful lives and depreciation methods are reviewed, ‘and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting
date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised in profit or loss.

2.11 Valuation of investments

Investments in subsidiaries are measured at cost less accumulated impairment.
2.12 Impairment of fixed assets and investments

Investments are assessed at each balance sheet date to determine whether there is any indication
that they are impaired. Where there is any indication that an asset may be impaired, the carrying
value is tested for impairment. An impairment loss is recognised for the amount by which the asset's
carrying amount exceeds its recoverable amount..The recoverable amount is the higher of an asset's
fair value less costs to sell and value in use. Non-financial assets that have been previously impaired
are reviewed at each balance sheet date to assess whether there is any indication that the
impairment losses recognised in prior periods may no longer exist or may have decreased.

2.13Cash
Cash is represented by cash in hand and deposits with financial institutions repayable without penalty
on notice of not more than 24 hours.
3. Employeeé

The average monthly number of employees, including directors, during the yearAwas 10 (2021 - 6). .
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AARETE UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

4. - Tangible fixed assets

Compﬁter
_— equipment
£
Cost :
At 1 January 2022 . ‘ ) o 718
Additions . : : : .' i . 29,983
. At 31 December 2022 o _ . ' 30,701
Depreciation . ' . _ .
At 1 January 2022 I o ‘ ' 80
Charge for the year , , : 7,770
| At31December2022 : I : 7,850
Net book value _
At 31 December 2022 o : 22,851
At 31 December 2021 B ' o ' 638
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- AARETE UK LIMITED |

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

L

5.  Fixed asset investments
Investments
in
-subsidiary
companies -
Cost o , - .

. At 1 January 2022 . g o . ~ © 1,189,510
At 31 December 2022 ) ' . . : 1,189,510 -
Impairment - .

At 1 January 2022 , ' : 331,538
Charge for the period . - C _ C } ' 15,051

~ At31 December 2022 | o | .. 346,589
Net book value
At 31 December 2022 : B . : : - o 842,921
At 31 December 2021 ] . o : . 857,972

The fixed asset lnvestment reflects the 100% purchase of the share capltal of’ Dynamlc Data Innovatlons
lelted WhICh was acqu1red on 31 August 2020. .
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AARETE UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

© 8. Debto‘rs

2022 © 2021
) £ £
Trade debtors 270,965 135,942

Amounts owed by group undertakings ’ 206,434 -
Other debtors o 100 - 100

Prepayments and accrued income - . 21,125 -
498,624 - 136,042

7. Creditors: Amounts falling due within one year
2022 2021
. £ £
Trade creditors o ' . 127,997 67,417 .

+« Amounts owed to group undertakings ' 4,276,813 3,062,898
Other taxation and social security . . ' 36,797 117,776
Deferred consideration ) : ’ - 85,298
Accruals and deferred income ‘ . ’ 63,253 22,583

4,504,860 3,355,972

Amounts owed to group undertakings are interest free and repayable on demand.

The company has provided a fixed charge over its assets to the group bankers, BMO Harris Bank, N.A.
Group borrowings at the year-end were $21,982,614.

8. Share capital

2022 2021
A £
Allotted, called up and fully paid .
100 (2021 -100) Ordinary shares of £1.00 each 100 100

9. Parent undertaking

- The smallest group for which consolidated financial statements are drawn up is headed by AArete Inc.,
whose registered office is 200 E Randolph Street, Ste 3010, Chicago, lllinois 60601, United States of
America.
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AARETE UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

10.

1.

Relat_éd party transactions.

- The company has taken advantage of the exemption contained in FRS 102 section 33 "Related Party

Disclosures” from disclosing transactions with entities which are a wholly owned part of the group.

Auditor's information

“The auditor's report on the financial statements for the year ended 31 December 2022 was unqualiﬂed

"The audit’ report was 5|gned on.14 December 2023 by Mahmood Ramiji (semor statutory audltor) on

behalf of Blick Rothenberg Audlt LLP.
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