DocuSign Envelope ID: 18A3A6E7-E253-4A17-A2FA-BC1AF33168C1

BP EXPLORATION (D230) LIMITED
(Registered No.1 1796185)

' ANNUAL REPORT AND FINAN CIAL STATEMENTS 2021

Board of Directors: J Freeman
RG Jones‘
T L Juliussen

The directors present their report and the audited financial statements for the period ended 31 December
2021. ,

In accordance with section 414B (b) of the Compames Act 2006, the directors are taking advantage of the
small companies exemptron to not prepare a strategic report

f AR

29/09/2022 #191
COMPANIES HOUSE

)
|
|
|
)

DTT



DocuSign Envelope ID: 18A3A6E7-E253-4A17-A2FA-BC1AF33168C1
DIRECTORS' REPORT
BP EXPLORATION (D230) LIMITED

Directors
The present directors are-listed on page 1.

J Freeman and R G Jones served as directors throughout the financial year. Changes since 1 January 2021 are

as follows:

Appointed Resigned
E P Skinner-Reid N — 14 January 2022
T L Juliussen : 14 January 2022 —

Directors' indemnity

The company indemnifies the directors in its Articles of Association to the extent allowed under section 232 of
the Companies Act 2006. Such qualifying third party indemnity provnslons for the benefit of the company’s
directors remain in force at the date of this report.

Dividends

"The company has not declared any dividends during the year (2020 $0) The dxrectors do not propose the
payment of a dividend.

Post balance sheet event
There is no post balance sheet event at the reporting date for the entity.
Going concern

The directors consider it appropriate to adopt the going concern basis of accounting in preparing the financial
statements. The current economic and geopolitical environment, as well as the ongoing impact of COVID 19
were considered as part of the going concern assessment.

Liquidity and financing is managed within the bp Group under pooled group-wide arrangements which include
the company. As part of the going concem basis of preparation for the company, the ability and intent of the
bp group to support the company has also been taken into consideration. The most recent bp group financial
statements continue to be prepared on a going concern basis. Forecast liquidity of the bp group has been -
assessed under a number of stressed scenarios, including a significant decline in oil prices over the 12-month
period from the date these financial statements were approved. Reverse stress tests performed indicated that
-the bp group will continue to operate as a going concern for at least 12 months from the date of approval of the
financial statements even if the Brent price fell to zero. In addition, bp group management have confirmed the
existing intra-group funding and liquidity arrangements as currently constituted are expected to be maintained
for the foreseeable future, being no less than twelve months from the approval of these financial statements.
No material uncertainties over going concern or significant judgements or estimates on the assessment were
identified. Accordingly, the company will be able to draw on support from the bp group for the foreseeable
future and these financial statements have therefore been prepared on a going concern basis.

In assessing the prospects of BP Exploration (D230) Limited, the directors noted that such assessment is
subject to a degree of uncertainty that can be expected to increase looking out over time and, accordingly, that
future outcomes cannot be guaranteed or predicted with certainty.

Having a reasonable expectation that the company has adequate resources to continue in operational existence

for at least the next 12 months from the date these financial statements were approved, the directors consider it
appropriate to continue to adopt the going concern basis of accounting in preparing the financial statements.
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' DIRECTORS' REPORT

Future develobments

The directors believe that the company is in a_good position to take advantage of any opportunities which may
-arise in the future. :

It is the intention of the directors that the business of the company will continue for the foreseeable future.
Financial risk management

The company is exposed to a number of different financial risks arising from natural business exposures as
well as its use of financial instruments including market risks relating to commodity prices, foreign currency.
exchange rates and interest rates; credit risk; and liquidity risk. Further details on these financial risks ‘are
included within Note 28 of the bp group Annual Report and Form 20-F for the year ended 31 December 2021.

Prices and markets

The company’s financial performance is subject to fluctuating prices of oil, gas, petrochemicals and refined

products, technological change, exchange rate fluctuations and the general macroeconomic outlook. Political

developments, increased supply of oil and gas or low carbon energy sources, technological change, global

economic conditions, public health 51tuat10ns and the influence of OPEC can 1mpact supply and demand and
" prices for our products :

 Liquidiy, fi nancial capacity and financial, including credit, cxpésurc
Failure to work within the ﬁnancxal framework set by the bp group. could impact the company’s -ability to
operate and result in financial loss.

Auditors

Pursuant to section 487 of the Companies Act 2006, Deloitte LLP have expressed their willingness to continue
in office as auditors and are therefore deemed reappointed as auditors.

DTT .
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DIRECTORS' REPORT

Directors’ statement as to the disclosure of information to the auditor

The directors who were members of the board at the time of approving the directors’ report are listed on page
1. Having made enqumes of fellow directors and of the company’s audltor each of these directors confirms
that:

* To the best of each director’s knowledge and belief, there is no information relevant to the preparatlon of
the auditor's report of which the company’s auditor is unaware and -

» Each director has taken all the steps a director might reasonably be expected to have taken to be aware of
" relevant audit information and to establish that the company’s auditor is aware of that information.

This confirmation 1s given and should be mterpreted in accordance with section 418 of the Companies Act
2006.

Authorized for issue on behalf of the Board

DocuSigned by: * | ’ . .
Jaopui Frooman, _ T
) E@éﬁf&ﬁeepmcsw' .

Director . , ' , ‘
September 29, 2022 ' o

Registered Office:

Chertsey Road o ‘ ~
Sunbury on Thames : o :
Middlesex

TW16 7BP

United Kingdom
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STATEMENT OF DIRECTORS’ RESPONSIBILITIES IN RESPECT
OF THE FINANCIAL STATEMENTS

BP EXPLORATION (D230) LIMITED

The directors are responsible for preparing the Annual Report and the financial statements in’ accordance -
w1th applicable UK law and regulations. '

Company law requires the directors to prepare financial statements for each financial year. Under that law -
the directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law) including
Financial Reporting Standard 101 ‘Reduced Disclosure Framework’. Under company law the directors must
not approve the financial statements unless they are satisfied that they give a true and fair view of the state of

~ affairs of the company and the profit or loss for that period. In preparing these financial statements, the
dxrectors are required to:

» select suitable accounting policies and then apply them consistently;
* make judgements and estimates that are reasonable and prudent;

«  state whether applicable United Kingdom accounting standards have been followed, subject to any
. material departures disclosed and explained in the financial statements; and

+ prepare the financial statements on the gomg concern basis unless it is inappropriate to presume that
the company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain

the company’s transactions and disclose with reasonable accuracy at any time the financial position of the

.company and enable them to ensure that the financial statements comply with the Companies Act 2006.

They are also responsible for safeguarding the assets of the company and hence for taking reasonable steps
~ for the prevention and detection of fraud and other irregularities.

The directors confirm that.they have complied with these requlrements Details of the dxrectors assessment
of going concern are provided in the directors' report. :
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INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF BP EXPLORATION (D230) LIMITED
Report on the audit of the financial statements

Opinion :
In our opinion the financial statements of BP Exploration (D230) lelted (the company):
+ give a true and fair view of the state of the company’s affairs as at 31 December 2021 and of its result for the
" year ended 31 December 2021;
+  have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice,
including Financial Reporting Standard 101 “Reduced Disclosure Framework”; and
*  have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements which comprise:
» the profit and loss account;
¢ the balance sheet;
" the statement of changes in equity; and
+ the related notes 1 to 14.

The financial reporting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards, including Financial Reporting Standard 101 “Reduced Disclosure Framework” (United
Kingdom Generally Accepted Accounting Practice).

Basis for opinion ' :

We conducted our audit in accordance with International Standards onAuditing (UK) (ISAs (UK)) and applicable law.
Our responsibilities under those standards are further described in the auditor’s responsibilities for the audit of the
financial statements section of our report.

We.are independent of the company in accordance with the ethical requirements that are relevant to our audit of the
financial statements in the UK, including the Financial Reporting Council's (the ‘FRC’s’) Ethical Standard, and we
have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our.opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of accounting
in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions
that, individually or collectively, may cast significant doubt on the company’s ability to continue as a going concern for
a period of at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant
sections.of this report. . :

Other information

The other information comprises the information included in the annual report, other than the financial statements and
our auditor’s report thereon. The directors are responSIble for the other information contained within the annual report.
Our opinion on the financial statements does not cover the other information and, except to the extent otherwise
-explicitly stated in our report, we do not express any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise appears to be materially
misstated. If we identify such material inconsistencies or apparent material misstatements, we are required to determine
whether this gives rise to a material misstatement in the financial statements themselves. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required to report that
fact.

We have nothing to report in this regard.
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INDEPENDENT AUDITOR'S REPORT

Responsibilities of directors

As explained more fully in the statement of directors’ responsibilities, the directors are responsible for the preparation
of the financial statements and for being satisfied that they give a true and fair view, and for such internal control as the
directors determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a

_ going concern, disclosing, as applicable, matters related to going concern and using the going concem basis of
accounting unless the directors either intend to liquidate the company or to cease operations, or have no realistic
alternative but to do so. : :

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement; whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably -be expected to influence the
economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC’s website at:
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

Extent to which the audit was considcred capable of dctcctmg lrrcgularmcs, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line
with our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud.
The extent to which our procedures are capable of detecting irregularities, including fraud is detailed below.

"We considered the nature of the company’s industry and its control environment, and reviewed the company’s
documentation of their policies and procedures relating to fraud and compliance with laws and regulations. We also
enquired of management about their own identification and assessment of the risks of irregularities.

We obtained an understanding of the legal and regulatory frameworks that the company operates in, and identified the
key laws and regulations that:
»  had a direct effect on the determination of material amounts and disclosures in the financial statements. These
included UK Companies Act, tax legislation; anid
»  do not have a-direct effect on the financial statements but compliance with which may be fundamental to the
ccompany’s ability to operate or to avoid a material penalty

We discussed among the audit engagement team regarding the opportunities and incentives that may exist within the
organisation for fraud and how and where fraud might occur in the financial statements.

In.common with all audits under ISAs (UK), we are also required to perform specific procedures to respond to the risk
of management override. In addressing the risk of fraud through. management override of controls, we tested the
appropriateness of journal entries and other adjustments; assessed whether the judgements made in making accounting
estimates are indicative of a potential bias; and evaluated the business ratlonale of any sxgmﬁcant transactions that are
unusual or outside the normal course of business.

In addition to the above, our procedures to respond to the risks identified included the following: (

e reviewing financial statement disclosures by testing to supporting documentation to assess compliance with
provisions of relevant laws and regulations described as having a direct effect on the financial statements;

+  performing analytical procedures to identify any unusual or unexpected relatlonshlps that may indicate risks of
material misstatement due to fraud;

+  enquiring of management, and in-house legal counsel concerning actual and potential litigation and claims,

- and instances of non-compliance with laws and regulations; and
+_reading minutes of meetings of those charged with governance.
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INDEPENDENT AUDITOR'S REPORT

Report on other legal and regulatory requirements

Opinions on other matters prescribed by the. Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:
+  the information given in the directors’ report for the financial period for whlch the financial statements are
prepared is consistent with the financial statements; and
» . the directors’ report has been prepared in accordance with applicable legal requirements.

. In the light of the knowledge and understanding of the company and its environment obtained in the course of the audit,
we have not identified any material misstatements in the directors’ report. | .

Matters on which we are required to report by exception
Under the Companies Act 2006 we are required to report in respect of the following matters if, in our opinion:
« * adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or .
+ the financial statements are not in agreement with the accountmg records and returns; or
«  certain disclosures of directors’ remuneration specified by law are not made; or
+  we have not received all the information and explanations we require for our audit;
+  the directors were not entitled to take advantage of the small companies’ exemption from the requirement to
prepare a strategic report. :

We have nothing to report in respect of these matters.

Use of our report :

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
‘Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted
by law, we do not accept or assume responsibility to anyone other than the company and the company’s members as a
body, for our audit work for this report, or for the opinions we have formed. ] s

DocuSigned by:

W

-~

AR BISSKYFCA : : (Senior Statutory Auditor) _
for and on behalf of Deloitte LLP Statutory Auditor

London, United Kingdom
September 29, 2022
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PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED 31 DECEMBER 2021

BP EXPLORATION (D230) LIMITED

2021 - 2020

Result for the year

~

All‘operatibnal expenditure incurred by BP Explbration (D230) Limited is recharged at nil mark up to BP
D230 Limited and represented net in the Profit and Loss account. As a result, there is no disclosure of

expenditure and recharged expenditure in the Profit and Loss account on a gross basis. Refer to note 3 for
further information.
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' " BALANCE SHEET

AS AT 31 DECEMBER 2021

BP EXPLORATION (D230) LIMITED
(Registered No.11796185)

2021 - 2020

: (Restated)
Note $. $

Current assets : : _ C
Debtors: amounts falling due within one year : 7 222,634 _445 ,606
Creditors: amounts falling due within one year 8 (222,633) -~ (445,605)
Net current assets o . o , 1 1
NET ASSETS ‘ 1 1
Capital and reserves - ' . IR
Called up share capital ' B 9 1 1
TOTAL EQUITY - o | - 1 1

Authorized for issue on behalf of th'e'Board

DocuSigned by:
@WM Fruuman,

DQ708EECQEFF§CS...
J Freeman

Director

' September 29,2022

N
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FOR THE YEAR ENDED 31 DECEMBER 2021

STATEMENT OF CHANGES IN EQUITY

Balance at 1 January 2020
Balance at 31 December 2020
Balance at 31 December 2021

BP EXPLORATION (D230) LIMITED

11

Calledup’

share capital

(Note 9)
- 8

DTT
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2021

BP EXPLORATION (D230) LINIITED

1. Authorization of financial statements and statement of comphance with Financial Reportmg Standard
101 Reduced Disclosure Framework (FRS 101) :

The financial statements of BP Exploration (D230) Limited for the year ended 31 December 2021 were
approved by the board of directors on 29/09/2022 and the balance sheet was signed on the board’s
behalf by J Freeman. BP Exploration (D230) Limited is a private company, limited by shares incorporated,
domiciled and registered in England and Wales (registered number 11796185). The company's registered
office is at Chertsey Road, Sunbury on Thames, Middlesex, TW16 7BP, United Kingdom. These financial
statements were prepared in accordance with Financial Reporting Standard 101 'Reduced Disclosure
Framework' (FRS 101) and the provisions of the Companies Act 2006.

Principal activity

The State Oil Company of the Azerbaijan Republic (“SOCAR”) and BP Exploration (Azerbaijan) Limited

have executed an EDPSA for the joint exploration and development of Block D230 in the Azerbaijan Sector

of the Caspian Sea dated 26 April 2018, and which became effective on 1 December 2018. Block D230 lies

some 135 kilometres. (84 miles) north-east of Baku in the Caspian Sea. It covers an area of some 3,200
~ square kilometres and has not previously been explored. It- has water depths of 400-600 metres and

anticipated reservoir depths of about 3,500 metres.

The Initial Exploration Period (“IEP”’) commenced on the effective date of the EDPSA (1 December 2018)
and will last until the date immediately following (1) a period of twenty-four (24) months from the effective
date, or (ii) the date of submission to SOCAR of a Notice of Prospectivity whereby bp has the right to select
up to 3 prospective areas to be further explored, whichever is earlier. During the IEP, bp will acquire seismic
data, complete data interpretation and carry out prospect evaluation. Immediately following the date of the
Notice of Prospectivity, the EDPSA will progress into the Main Exploration Period (“MEP”), which wil] last
for a period of 3 years (with a possibility to extend further). During the MEP, bp will focus on planning and
execution of exploration wells in the selected prospective areas. '

The EDPSA was originally executed by BP Exploration (Azerbaijan) Limited (“BPXA”), BP D230 Limited
(“BP D230”) was incorporated on 10 December 2018 and on 1 October 2019 it assumed the entire
participating interest, together with all rights, obligations and liabilities, of BPXA with regard to the EDPSA.
As a contractor party, BP D230 has a 50% participating interest under the EDPSA. The remaining 50%
participating interest is held by SOCAR Oil Affiliate (“SOA™), a company to be formed, owned and
controlled by SOCAR. Pending formation of SOA, all rights and obligations of SOA will be performed by
SOCAR.

On 30 December 2020 bp executed a joint operating agreement (“JOA”) with SOCAR Oil Affiliate
(“SOA™), which provides for joint venture governance details and structure as well as precise definition of
rights and responsibilities of the contractor parties to the EDPSA. According to the terms of the EDPSA, bp
or its affiliate shall act as the operating company during IEP and MEP, and before SOCAR s approval of the A
first development programme. Upon approval of the first development programme, bp and SOA shall
establish a joint operating company (JOC) equally owned by bp and SOA. On 29 January 2019 the company |
has been incorporated to act as the operating company under the EDPSA during the IEP and MEP, and will
be appointed as such upon execution of the JOA. :

Under the EDPSA, the operating company is entitled to all the benefits, waivers, indemnities and exemptions
awarded to the interest holders (contractor parties). However, the operating company shall only act as
operator upon instructions from the contractor parties, it shall own no assets or equipment, shall not be
entitled to any share of petroleum produced nor shall it make a profit or loss.

12
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NOTES TO THE FINANCIAL STATEMENTS

Authorlzatlon of financial statements and statement of compllance with Financial Reportmg Standard

- 101 Reduced Disclosure Framework (FRS 101) (continued)

Pg'inc‘.ipal activity (continued)

The operating company shall record all financial flows or other transactions of the interest holders as passing
through to the contractor parties as though it did not ex1st as a commercnal entity, and for all purposes the
amount of its taxable profit shall be nil. :

In 2019, bp commenced exploration activity in the D-230 Block offshore Azerbaijan. A contract was signed
between bp and Caspian Geo LLC in April 2019 for the acquisition of 3D seismic data. Caspian Geo
mobilised the SOCAR-owned MV Gilavar seismic vessel in September 2018 and after completion of
seismic operations for another Operator in a nearby area, the vessel arrived in the D-230 block on 24th
December and commenced seismic data acquisition on 26th December 2019. The survey was completed on
14th March 2020, with demobilisation and D-230 Block exit on 15th March 2020. In total 5,031.7 km of
sail-line 3D seismic data acquisition was completed over a surface area of approximately 3,700 sq km. All"
the field seismic data products were delivered by Caspian Geo dxrectly to bp-Baku on completion of the
survey.

After a competitive bid process, the contract for seismic data processingi was awarded to CGG-UK in
January 2020. A copy of the field seismic data was delivered to the CGG Data Centre in the UK in March
2020. Processing work commenced immediately after data receipt and CGG applied a full technical limit
seismic data processing sequence to the D-230 data. The work-flow included 3D de-ghosting, 3D-MWD and
3D-SRME de-multiple, 3D de-noise, 4D interpolation, anisotropic velocity model build and 3D depth
imaging. An initial early-out 3D seismic data volume was delivered on 31st.August 2020 and final full-
processing 3D seismic data products were delivered on 31st November 2020.

bp has fulfilled its obligations under the Initial Exploration Period (seismic acquisition and processing). In
accordance with EDPSA, in order to proceed. to the Main Exploration Period ("MEP"), bp is required to
issue a Notice of Prospectivity by 1 December 2020. However, currently bp is in the process of finding a
joint venture partner to make a decision to proceed to the MEP, hence Notice of Prospectivity has not been
issued yet. This process is on-going. ‘

13 : ‘ . DTT
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NOTES TO THE FINAN CIAL STATEMENTS

2.  Significant accounting policies, judgements, estimates and assumptions

The significant accounting policies and cr1t1ca1 accountmg Judgements estimates and assumptlons of the
company are set out below.

Basis of preparation

These financial statements have been prepared in accordance with FRS 101. The financial statements have
been prepared under the historical cost convention. Historical cost is generally based on the fair value of the
consideration given in exchange for the assets.

The accounting po‘hcxes that follow have been consistently applied to all years presented, except where
otherwise indicated.

The company meets the definition of a qualifying entity under FRS 100 “Application of Financial Reporting
Requirements’ issued by the FRC. Accordingly, these financial statements were prepared under the historical
cost convention in accordance with Financial Reporting Standard 101 Reduced Disclosure Framework and
the Companies Act 2006. As permitted by FRS 101, the company has taken advantage of the disclosure
exemptions available under that standard in relation to: .

(a) the requirements of paragraphs 10(d), 10(f), 16, 38A, 38B, 38C, 38D, 40A, 40B, 40C, 40D, 111 and
134 to 136 of IAS 1 Presentation of Financial Statements;

(b) the requirement in paragraph 38 of IAS 1 Presentation of Financial Statements to present

- comparative information in respect of: paragraph 79(a)(iv) of IAS 1;

(c) the requirements of IAS 7 Statement of Cash Flows;

(d) the requirements of paragraphs 30 and 31 of IAS 8 Accounting Policies, Changes in Accountlng
Estimates and Errors in relation to standards not yet effective;

(e) the requirements of paragraph 17 and 18A of IAS 24 Related Party Disclosures;

(f) the requirements of IAS 24 Related Party Disclosures to disclose related party transactions entered
into between two or more members of a group, provided that.any subSIdlary which is a party to the
transaction is wholly owned by such a member

Where required, equivalent disclosures are given in the group- financial statements of BP p.i.c. The group
financial statements of BP p.l.c. are available to the public and can be obtained as set out in Note 14.

- The financial statements-are presented in US dollars and all values are rounded to the nearest whole number
in dollars (3).

Significant accounting policies: use of judgements, estimates and assumptions

- Inherent in the application of many of the accounting policies used in preparing the financial statements is
the need for management to make judgements, estimates and assumptions that affect the reported amounts of
assets and liabilities and the disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the period. Actual outcomes could
differ from the estimates and assumptions used.

There were no critical accounting judgements or estimates identified that would have a significant impact on
the amounts recognized in the financial statements, or create a significant risk of causing a.material
adjustment to the carrying amounts of assets and liabilities within the next financial year.

Judgements and estimates made in assessing the impact of climate change and the energy transition
Climate change, the energy transition, bp’s strategy to 2030 and ambition to become a net-zero company by
2050 or sooner were considered in preparing the bp group consolidated financial statements. These issues
are not expected to have significant impacts on the currently reported amounts of the company’s assets and
hablhtles

14 omT
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NOTES TO THE FINANCIAL STATEMENTS

2.  Significant accounting policies, judgements, estimates and assumptions (conﬁﬁued)
Significant accounting policies: use of judgements, estimates and assumptions (continued)

Significant accounting policies

Going concern :

The directors consider it appropriate to adopt the going concern basis of accounting in preparing the
financial statements. The current economic and geopolitical environment, as well as the ongoing impact of
COVID 19 were considered as part of the going concern assessment.

Liquidity and financing is managed within the bp Group under pooled group-wide arrangements which
include ‘the company. As part of the going concern basis of preparation for the company, the ability and
.intent of the bp group to support the company has also been taken into consideration.-The most recent bp
group financial statements continue to be prepared on a going concern basis. Forecast liquidity of the bp
group has been assessed under a number of stressed scenarios, including a significant decline in oil prices
over the .12-month period from the date these financial statements were approved. Reverse stress tests
performed indicated that the bp group will continue to operate as a going concern for at least 12 months from
the date of approval of the financial statements even if the Brent price fell to zero. In addition, bp group
management have confirmed the existing intra-group funding and liquidity arrangements as currently
constituted are expected to be maintained for the foreseeable future, being no less than twelve months from
the approval of these financial statements. No material uncertainties over going concern or significant
judgements or estimates on the assessment were identified. Accordingly, the company will be able to draw
on support, from the bp group for the foreseeable future and these financial statements have therefore been
prepared on a going concern basis.

. In assessing the prospects of BP Exploration (D230) Limited, the directors noted that such assessment is
subject to a degree of uncertainty that can be expected to increase looking out over time and, accordingly,
that future outcomes cannot be guaranteed or predicted with certainty.

Having a reasonable expectation that the company has adequate resources to continue in operational
existence for at least the next 12 months from the date these financial statements were approved, the
directors consider it appropriate to continue to adopt the going concern basis of accounting in preparing the
financial statements.

Foreign currency

The functional and presentation currency of the financial statements is US dollars. The functional currency is
the currency of the primary economic environment in which an entity operates and is normally the currency
in which the entity primarily generates and expends cash.

Transactions in foreign currencies are initially recorded in the functional currency by applying the rate of
exchange ruling at the date of the transaction. Where this is not practical and exchange rates do not fluctuate
materially the average rate has been used. Monetary assets and liabilities denominated in foreign currencies
are retranslated into the functional currency at the spot exchange on the balance sheet date. Any resulting
exchange differences are included in the profit and loss account, unless hedge.accounting is applied. Non-
monetary assets and liabilities, other than those measured at fair value, are not retranslated subsequent to
initial recognition.

15
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NOTES TO THE FINANCIAL STATEMENTS

2.  Significant accounting policies, judgements, estimates and assumptions (continued) .
Significant accounting policies (continued)
Financial assets

Financial assets are recognized initially at fair value, normally being the transaction price. In the case of
financial assets not at fair value through profit or loss, directly attributable transaction costs are also
included. The subsequent measurement of financial assets depends on their classification, as set out below.
The company derecognizes financial assets when the contractual rights to the cash flows expire or the rights
to receive cash flows have been transferred to a third party along with either substantially all of the risks and
rewards or control of the asset. This includes the derecognition of receivables for which discounting
arrangements are entered into.

The company classifies its financial assets as measured at amortized cost or fair value through proﬁtAor loss.
The classification depends on the busmess model for managing the financial assets and the contractual cash
flow characteristics of the financial asset. '

Financial assets measured at amortized cost

Financial assets are classified as measured at amortized cost when they are held in a business model the

objective of which is to collect contractual cash flows and the contractual cash flows represent solely

‘payments of principal and interest. Such assets are carried at amortized cost. This category of financial .
assets includes trade and other recelvables

Impairment of financial assets measured at amortized cost

The company assesses on a forward-looking basis the expected credit losses associated with financial assets
classified as measured at amortized cost at each balance sheet date. Expected credit losses are measured
based on the maximum contractual period over which the company is exposed to credit risk. As lifetime
expected credit losses are recognized for trade receivables and the tenor of substantially all other in-scope
financial assets is less than 12 months there is no significant difference between the measurement of 12-
month and lifetime expected credit losses for the company. The measurement of expected credit losses is a
function of the probability of default, loss given default and exposure at default. The expected credit loss is
estimated as the difference between the asset's carrying amount and the ‘present value of the future cash
flows the company expects to receive, discounted at the financial asset's original effective interest rate. The
carrying amount of the asset is adjusted with the amount of the 1mpa1rment gain or loss recognlzed in the
profit and loss account.

A financial asset or group of financial assets classified as measured at amortized cost is considered to be
credit-impaired if there is reasonable and supportable evidence that one or more events that have a
«detrimental impact on the estimated future cash flows of the financial asset (or group of financial assets)
have occurred. Financial assets are written off where the company has no reasonable expectation of
recovering amounts due.

Financial liabilities

The measurement of financial liabilities is as follows:

Financial liabilities measured at amortized cost ' .

Financial liabilities are initially recognized at fair value, net of directly attributable transaction costs. For
interest-bearing loans and borrowings this is typically equivalent to the fair value of the proceeds received
net of issue costs associated with the borrowmg

After initial recognition, these financial liabilities are subsequently measured at amortized cost This

category of financial liabilities includes trade and other payables and finance debt.
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’ NOTES TO THE FINANCIAL STATEMENTS -

2.  Significant accounting policies, judgements, estimates and assumptions (continued)
‘Significant accounting policies (continued)
Offsefting of financial assets and liabilities

Financial assets and liabilities are presented gross in the balance sheet unless both of the following criteria
are met: the company currently has a legally enforceable right to set off the recognized amounts; and the
company intends to either settle on a net basis or realize the asset and settle the liability simultaneously. If
both of the criteria are met, the amounts are set off and presented net. A right of set off is the company’s
legal right to settle an amount payable to a creditor by applying against it an amount receivable from the
same counterparty. The relevant legal jurisdiction and laws applicable to the relationships between the
parties are considered when assessing whether a current legally enforceable right to set off’exists.

Updates to significant accounting pdlicies
Impaét of new International Financial Reporting Standards

bp adopted amendments to IFRS 9 "financial instruments - Interest Rate Benchmark Reform (Phase II)",
" IFRS 16 "Leases" with effect from 1 J anuary 2021. There are no other new or amended standards or
.interpretations adopted during the year that have a significant impact on the company’s financial statements.
The adoption of ‘Interest Rate Benchmark Reform — Phase II' — Amendments to IFRS 9 ‘Financial
instruments’, [FRS 16 'Leases' has had no material impact on the company's financial statements.

3. Operating profit

This is stated after charging:

2020
2021 (Restated)
$ $
Costs incurred on behalf of BPX D230 EDPSA participants . - 47,980 17,903,243
Shares of costs recharged to BPX D230 EDPSA participants . (47,980) (17,903,243)

In the D230 EDPSA, all operational expenditure incurred in BP Exploration (D230) Limited is recHarged at
nil mark up to BP D230 Limited at the end of reporting period. At the end of reporting period, the profit or
loss account for BP Exploration (D230) Limited is in a net nil position.

4.  Auditor’s remuneration

2021 2020
' ‘ $ $
Fees for the audit of the company A . 19,148 18,163

Fees paid to the company's auditor, Deloitte LLP and its associates for services other than the statutory audit
of the company are not disclosed in these financial statements since the consolidated financial statements of
BP Exploration (D230) Limited’s ultimate parent, BP p.l.c., are required to disclose non-audit fees on a
consolidated basis. The fees were borne by the parties to the EDPSA.
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NOTES TO THE FINANCIAL STATEMENTS

5. Taxation
- The company is a member of a group for the purposes of relief within Part 5, Corporation Tax Act 2010.

The Company is an operating company under Article 6 of the EDPSA. An operating company may only act
upon instructions. from the EDPSA Participants, owns no assets or equipment, is not entitled to any share of
petroleum produced, and makes neither a gain nor loss. An operating company always has its taxable profit-
at the level of zero, Such operatmg company shall not be treated as a legal entity subject to the profit tax and
therefore shall be exempt from the submission of profit tax returns, reports and financial statements.

6. Directors and employees

(a) Remuneration of directors

None of the directors received any fees or remuneration for Qualifying services as a director of the éompany
during the financial year (2020 $Nil). ‘ . , A

(b) Employee costs
The company had no employees during the year (2020 None).
7. Debtors

Amounts falling due within one year:

2021 2020

~ (Restated)

;o 4 , , A $ $
Amounts owed from parent undertakings . : ' 41,552 445,606
Amounts'owed from fellow subsidiaries : 181,082 = - —
' ' . 222,634 445,606

The amounts ($181,082) owed from fellow subsidiaries. represent non-interest bearing liabilities for

exploration expenditure incurred on behalf of the company by BP D230 Limited and BP Exploration

(Caspian Sea) Limited, gwed from parent undertakings include $41,552 of a non-interest beanng IFA
" account with BP International lelted

8. Creditors

/

Amounts falling due within one year:
2021 2020
(Restated)
, : : $ $
~ Trade creditors ‘ ' A — (35,552)
Amounts owed to fellow subsidiaries . - (207,985) . (14,742)
Amounts owed to related companies = (355,812)
" Accruals and deferred income S - : (14,648) (39,499)

(222,633) . - (445,605)

The amount of ($207,§85)- owed to fellow subsidiaries represent non-interest bearing liabilities for
exploration expenditure incurred on behalf of the company by BP Exploration (Caspian Sea) Limited.
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9.

10.

11.

12

13.

-NOTES TO THE FINANCTAL STATEMENTS

-

Called up share capital

2021 2020
3 $
TIssued:
1 Ordmary share of $1 for a total nommal value of $1 1 1
Reserves
Called up share capttal A

The balance on the called up share capital account represents the aggregate nominal value of all ordinary
shares in issue. : .

Related party transactions

The company has taken advantage of the exemption contained within paragraphs 8(k) and (j) of FRS 101,

. and has not disclosed transactions entered into with wholly-owned group companies or key management

personnel There were no other related party transactions in the year.

Post balance sheet event(s)

There is no post balance sheet event at the reporting date for the entity. |
Prior year adjustment

The following errors were identiﬁed by management:

« related costs of $249,333 were dupllcated in FY20, resulting in overstatement of mtercompany

debtors and intercompany creditors;
« .credit notes of $5,992 should have been recognised in FY20, resultmg in-overstatement of

' intercompany debtors and intercompany creditors;
+ unrecorded liability of $32,500 should have been recognlsed in FY20, resultmg in understatement of

intercompany debtors and intercompany creditors; and | .
*  positive balance of $19,530 should be reclassnﬁed from creditors to debtors.

Adjustments were therefore made to the 2020 financial statements as follows:

2020 : ' 2020
$ $ $ -
As previously stated Adjustment Restated
Current assets : )

. . 648,827 (203,221) 445,606
Debtors: amounts falling due :
within one year ' S

_ o (648,826) 203,221 (445,605)
Creditors: amounts falling due
within one year ‘ ' 4
NET ASSETS 1 — 1

DTT
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NOTES TO THE FINANCIAL STATEMENTS

14. Immediate and ultimate controlling.parent undertaking

The immediate parent undertaking is BP Exploration Operating Company Limited, a company registered in
England and Wales. The ultimate controlling parent undertaking is BP p.l.c., a company registered in
- England and Wales, which is the parent undertaking of the smallest and largest group to consolidate these
financial statements. Copies ‘of the consolidated financial statements of BP p.l.c. can be obtamed from its
" registered address: 1 St James ] Square London, SWlY 4PD. ;
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