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GRIDSERVE HOLDINGS LIMITED

DIRECTORS’ REPORT (CONTINUED)
Year ended 31 December 2020

The Directors present their report and the consolidated audited financial statements for GRIDSERVE Haldings Limited
{the “Company™) for the financial year ended 31 December 2020.

The Directors’ report has been prepared in accordance with the provisions applicable to companies subject to the
small companies’ regime under section 414B of the Companies Act 2006 and so does not include a strategic report.

BUSINESS REVIEW AND PRINCIPAL ACTIVITIES
The principal activity of the company in the year under review was that of a holding company.

The subsidiary undertakings principally affecting the profits or net assets of the Group in the year are listed in note 11
to the financial staternents.

The Group’s purpose is to deliver sustainable energy and move the needle on climate change.

The Group's principal activities are developing, engineering, procuring, constructing, operating, maintaining,
managing, and owning sustainable energy solutions for critical power infrastructure.

In the year, the Group designed and built hybrid salar and energy storage projects in the UK,

The Group also made strong progress in developing and engineering a UK-wide network of Electric Forecourts® for
charging all types of electric vehicles with sustainable energy, which is planned to be built out aver the next 5-years.
During the year, the Group successfully opened the world’s first Electric Forecourt® in Braintree, in Essex.

The Group alse made excellent progress in developing remote power solutions that will deliver dependable, low cost,
clean energy for critical power infrastructure applications in remote locations.

The Group aiso continues to invest in research and development activities to deliver continuous improvement in the
delivery of all products and services.

PRINCIPAL RISKS AND UNCERTAINTIES
The Group’s principal risks and uncertainties are:

- Fareign exchange rate fluctuations related to uncertainties surrounding Brexit
- Supply chain issues and costs related to uncertainties surrounding Brexit

- Completing projects on time and on budget

- Delivering sustainable project econamics in a post subsidy era

- The recruitment of high-quality employees

The Group continues to address these risks through:

- Hedging exchanging rates at the commencement of project contracts

- Contracting with the credit worthy supply chain partners and agreeing fixed price contracts

- Working with an experienced team to deliver projects on time with exclusions in contracts for risks outside
of the ability of the Company to contro!

- Focussing on critical power infrastructure projects that have a strong inherent business case and do nat
require artificial subsidies to make the business case work

- Putting our people first ta ensure maximum staff retention

FINANCIAL RESULTS AND DIVIDENDS

The results for the financial year are set out on page 9. The Group made a gain on disposal of a wholly owned subsidiary
of £4,168,170(2019: £9,166,698).

The Directors do not recommend the payment of a dividend (2019: nif).

FUTURE DEVELOPMENTS

The Group will continue to consider its options in seeking new investment and to provide further capital for asset
development. The Group aims to increase its portfolio of Electric Forecourts®, continue to develop and build Solar
Hybrid assets and expand its EV leasing business.
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GRIDSERVE HOLDINGS LIMITED

DIRECTORS’ REPORT (CONTINUED)
Year ended 31 December 2020

DIRECTORS

The Directors who held office during the year and up to the date of signing the financial statements are given below:

Toddington Harper

Jeremy Cross

Heston Harper

Darren Cruickshank fappointed 22 March 2021)
Alan McCarthy-Wyper {appointed 22 March 2021)
Jeremy Stokes foppointed 22 March 2021}

FINANCIAL RISK MANAGEMENT

The Group has established a risk and financial management framework whose primary objectives are to protect the
Group from events that hinder the achievement of the Group’s performance objectives.

The objectives aim to limit undue counterparty expasure, ensure sufficient working capital exists and monitar the
management of risk at a business unit level.

Exposure to credit, liquidity and cash flow risk
Credit risk

Credit risk is the risk of financial loss to the Group if a customer or counterparty to a financial instrument fails to meet
its contractual obligations. it is Group policy to assess the credit risk of new customers before entering contracts.
Such credit ratings are taken into account by local business practices. Each new customer is analysed individually for
creditworthiness before the Company’s standard payment terms and conditions are offered.

Credit risk also arises from cash and cash equivalents and deposits with banks and financial institutions. For banks
and financial institutions, only independently rated parties with minimum rating "A" are accepted.

Foreign exchange risk

Foreign exchange risk arises when the Group enters into transactions denominated in a currency other than their
functional currency. The Group makes purchases in Sterting, Euro and US Dollars but only receives payments in
Sterling which exposes the Company to foreign exchange risk. The Directors are risk averse in their approach so when
the business considers it to be favourable, the Group enters into forward contracts to hedge these exposures as soon
as currency requirements are known.

Liquidity risk
Liquidity risk arises from the Group’s management of working capital. It is the risk that the Group will encounter
difficulty in meeting its financial obligations as they fall due,

The Board receives cash flow projections on a monthly basis as well as information regarding cash balances. At the
end of the financial year, these projections indicated that the Group expected to have sufficient liquid resources to
meet its obligations under all reasonably expected circumstances.

POST BALANCE SHEET EVENTS

On 12 March 2021, the GRIDSERVE Group announced a major collaboration with Ecotricity to upgrade the Electric
Highway, Europe’s first nationwide charging network. Under the terms of the collaboration, GRIDSERVE has acquired
a 25% stake in the Electric Highway Company Limited, for consideration of £20,000,000.

On 12 March 2021, a fixed and floating charge covering all property and undertakings of GRIDSERVE HC, a fully owned
subsidiary, was registered in relation to the facilities provided by Hitachi Capital {UK) Plc.

No other matter or circumstance has arisen since 31 December 2020 that has significantly affected, or may
significantly affect the Group's operations, the results of those operations or the Group's state of affairs in future
financial years.



GRIDSERVE HOLDINGS LIMITED

DIRECTORS' REPORT {CONTINUED)
Year ended 31 December 2020

RESEARCH AND DEVELOPMENT

Research and development activities continue to be a high priority with the development of new technological
excellence central to the asset gptimisation of each new site that is developed and constructed.

EMPLOYEES

The Group is committed to employment policies which follow best practice based on equal opportunities far ail
emplayees, irrespective of sex, race, colour, disability or marital status. The Group gives full and fair consideration to
applications for employment for disabled persons, having regard to their particular aptitudes and abilities.

Appropriate arrangements are made for the continued employment and training, career development and promotion
of disabled persons employed by the Group. If members of staff become disabled the Group continues employment,
either in the same or an alternative position, with appropriate retraining being given, or workplace adjustment made,
if necessary.

The Group systematically provides employees with information on matters of concern to them, consulting them or
their representatives regularly, so that their views can be taken into account when making decisions that are likely to
affect their interests. Employee involvement in the Group is encouraged, as achieving a common awareness on the
part of all employees of the financial and economic factors affecting the Group plays a major role in maintaining its
continued success,

During the year, the Company had to make use of the Government's Coronavirus Job Retention Scheme (“furlaugh
scheme”} in relation to 5 of its employees for a period of 5 months. At the year-end date, the Company was not
making use of the scheme in relation to any employees.

GOING CONCERN

The Group's business activities together with the factors likely to affect its future development, performance and
position are set out on page 2.

The Financial Statements have been prepared on a going concern basis. The Group has successfully converted
previous debt funding to equity and has secured ongoing funding for its projects in the current year. As such, the
Directars consider that the Group has sufficient funds to undertake its operating activities for a period of at least the
next 12 months. The Group has cash reserves which are considered sufficient by the Directors to fund the Group's
operations.

The uncertainty as to the ongoing impact of the Covid-19 pandemic has been considered as part of the Group's
adoption of the going concern basis. The Directors have considered the financial implications of business disruption
as a result of any potential Covid-19 outbreak in each of its operational assets and, in these scenarios, the Group has
both sufficient working capital to continue its operations and suppart from its bankers that will enable it to meet its
obligations under its existing banking facilities.

As a result of considerations noted above, the Directors have a reasonable expectation that the Group and Company
have adequate resources to continue in operational existence for the foreseeable future. Thus, they continue to adopt
the going concern basis of accounting in preparing these Financial Statements.

STATEMENT OF DIRECTORS’ RESPONSIBILITIES IN RESPECT OF THE FINANCIAL STATEMENTS

The directors are responsible for preparing the Annual Report and the financia! statements in accordance with
applicable law and regulation.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have prepared the group and company financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland”, and applicable iaw}. Under campany law the directors must
not approve the financial statements unless they are satisfied that they give a true and fair view of the state of affairs
of the group and company and of the prafit or loss of the group and company for that period. In preparing the financial
statements, the directors are required to:



GRIDSERVE HOLDINGS LIMITED

DIRECTORS’ REPORT (CONTINUED)
Year ended 31 December 2020

STATEMENT OF DIRECTORS’ RESPONSIBILITIES IN RESPECT OF THE FINANCIAL STATEMENTS (CONTINUED)
*  select suitable accounting palicies and then apply them cansistently;

¢  state whether applicable United Kingdom Accounting Standards, comprising FRS 102, have been fallowed,
subject to any material departures disclosed and explained in the financial statements;

* make judgements and accounting estimates that are reasonable and prudent; and

» prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
group and company will continue in business.

The directors are also responsible for safeguarding the assets of the group and company and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities.

The directors are respansible for keeping adequate accounting records that are sufficient to show and explain the
group and company's transactions and disclose with reasonable accuracy at any time the financial position of the
group and company and enable them to ensure that the financial statements comply with the Companies Act 2006.

Directors' confirmations

In the case of each director in office at the date the Directors’ Report is appraved:
* 5o far as the director is aware, there is no relevant audit information of which the graup and company’s
auditors are unaware; and
» they have taken all the steps that they ought to have taken as a director in erder to make themselves aware
of any relevant audit information and to establish that the group and company's auditors are aware of that
information.

INDEPENDENT AUDITORS

The auditors, PricewaterhouseCoopers LLP, will be proposed for reappointment in accordance with section 485 of the
Companies Act 2006.

On behalf of the Board .

leremy Cross
Director
14 May 2021



GRIDSERVE HOLDINGS LIMITED

Independent auditors’ report to the
members of GRIDSERVE Holdings

Limited
Report on the audit of the financial statements

Opinion
In our opinion, GRIDSERVE Holdings Limited's group financial statements and company financial statements (the “financial
statements™):

* . give a true and fair view of the state of the group’s and of the company's affairs as at 31 December 2020 and of the group's
loss for the year then ended;

« have been properly prepared in accordance with United Kingdom Generaily Accepted Accounting Practice {United
Kingdom Accounting Standards, comprising FRS 102 *The Financial Reporting Standard appilicable in the UK and
Republic of Ireland”, and applicable law); and

« have been prepared in accordance with the requirements of the Companies Act 20086,

We have audited the financial statements, included within the Group annual report and financial statements (the “Annual
Report™), which comprise: Consolidated Balance Sheet and Company Balance Sheet as at 31 December 2020; Consolidated
Statement Of Comprehensive Income, Consolidated Statement Of Changes in Equity and Company Statemnent Of Changes
In Equity for the year then ended; and the notes to the financial statements, which include a description of the significant
accounting policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (1SAs (UK)") and applicable law. Our
responsibilities under {SAs (UK) are further described in the Auditors’ responsibilities for the audit of the financial statements
section of our report. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion,

Independence

We remained independent of the group in accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK, which includes the FRC's Ethical Standard, and we have fulfilled our other ethical responsibilities in
accordance with these requirements,

Conclusions relating to going concern

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the group’s and the company's ability to continue as a going concern
. for a period of at least twelve months from when the financial statements are authorised for issue.

In auditing the financial statements, we have concluded that the directors’ use of the going concarn basis of accounting in
the preparation of the financial statements is appropriate.

However, because not all future events or conditions can be predicted, this conclusion is not a guarantee as to the group's
and the company's ability to continue as a going concem,

Our responsibilities and the responsibilities of the directors with respect to going concem are described in the relevant sections
of this report.



GRIDSERVE HOLDINGS LIMITED

Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial statements and our auditors’
report thereon. The directors are responsible for the other information. Qur opinion on the financial statements does not cover
the other information and, accordingly, we do not express an audit opinion or, except lo the extent otherwise explicitly stated
in this report, any form of assurance thereon.

In connection with our audit of the financial statements, our respoensibility is to read the other informalion and, in doing se,
consider whether the other information is materially inconsistent with the financial statements or our knowledge cbtained in
the audit, or otherwise appears to be materially misstated. if we identify an apparent material inconsistency or material
misstatement, we are required to perform procedures to conclude whether there is a material misstatement of the financial
staternents or a material misstatement of the other information. If, based on the work we have performed, we concfude that
there is @ material misstaternent of this other information, we are required to report that fact. We have nothing to report based
on these rasponsibilities.

With respect to the Directors’ Report, we also considered whether the disclosures required by the UK Companies Act 2006
have been included,

Based on our work undertaken in the course of the audit, the Companies Act 2006 requires us also to report certain opinions
and matters as described below.

Directors' Report

In our opinion, based on the work undertaken in the course of the audit, the information given in the Directors' Report for the
year ended 31 December 2020 is consistent with the financial statements and has been prepared in accordance with
applicable legal requirements,

In fight of the knowledge and understanding of the group and company and their environment obtained in the course of the
audit, we did not identify any material misstatements in the Directors' Report.

Responsibilities for the financial statements and the audit

Responsibilities of the directors for the financial statements

As explained more fully in the Statement of Directors’ Responsibilities in respect of the Financial Statements, the directors are
responsible for the preparation of the financial statements in accordance with the applicable framework and for being satisfied
that they give a true and fair view. The directors are also responsible for such internal control as they determine is necessary
to enable the preparation of financial statements that are free from maleriaj misstaternent, whether due to fraud or error.

In preparing the financial statements, the directors are respensible for assessing the group’s and the company's ability to
continue as a going concern, disclosing, as applicable, matters retated to going concem and using the going concern basis of
accounting unless the directors either intend to liquidate the group or the company or to cease operations, or have no realistic
alternative but to do so.

Auditors’ responsibilities for the audit of the financial statements

Our objeclives are to obtain reasonable assurance about whether the financial statements as a whole are free from materia
misstatement, whether due to fraud or emror, and to issue an auditors’ report that includes our opinion. Reasonable assurance
is 2 high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs {UK) will always detect a
material misstatement when it exists, Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line with
our responsibilities, cutlined abave, to detect material misstatements in respect of irregularities, including fraud. The extent to
which our procedures are capable of detecting iregutarities, including fraud, is detailed below.

Based on our understanding of the group and industry, we identified that the principal risks of non-compliance with taws and
regulations related to envircnmental regulations, the Companies Act requitements and UK tax legislation, and we considered
the extent to which non-compliance might have a material effect on the financial statements. We also considered those laws
and regulations that have a direct impact on the financial statements such as the Companies Act 2006. We evaluated

2



GRIDSERVE HOLDINGS LIMITED

management’s incentives and opportunities for fraudulent manipulation of the financial statements (including the risk of
override of conirols), and determined that the principal risks were related to fraudulent manipulation of the financial statements
including posting inappropriate journal entries. Audit procedures performed by the engagement team included:

« Discussians with Management and Directors, including consideration of known or suspected instances of non-compliance
with |laws and regulations and fraud.

« Evalyation of management's controls designed to prevent and detect irregularities by performing walkthroughs over
controls to understand the controls. However, we have not relied on controls as substantive procedures are determined
to be more effective for this audit.

« Challenging assumptions and judgements made by Management in their significant accounting estimates.

+ Identifying and testing journal entries, in particular any joumal entries posted with unusual account combinations,

« Perform unpredictable procedures to address the risk of fraud

There are inherent limitations in the audit procedures described above. We are less likely to become aware of instances of
non-compliance with laws and regulations that are nat closely related to events and transactions reflected in the financial
statements. Also, the risk of not detecting a material misstatement due to fraud is higher than the risk of not detecting one
resulting from error, as fraud may involve deliberate concealment by, for example, forgery or intentionat misrepresentations,
or through collusion.

A further descriptien of our responsibilities for the audit of the financial statements is lacated on the FRC's website at:
www frc,org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.

Use of this report

This report, including the apinions, has been prepared for and only for the company's members as a body in accordance with
Chapter 3 of Parl 16 of the Companies Act 2006 and for no other purpose. We do net, in giving these opinions, accept or
assume responsibility for any other purpose or to any othar person tc whom this report is shown or into whose hands it may
come save where expressly agreed by our prior consent in wiiting.

Other required reporting

Companies Act 2006 exception reporting
Under the Companies Act 2006 we are required to repor to you if, in our opinion:

« we have not oblained all the information and explanations we require for our audit; or

» adequate accounting records have not been kept by the company, or retums adequate for our audit have not been received
from branches not visited by us; or

« certain disclosures of directors’ remuneration specified by law are not made; or

« the company financial statements are nol in agreement with the accounting records and relumns,

We have no exceptions to report arising from this responsibility.

Entitlement to exemptions

Under the Companies Act 2006 we are required to report to you if, in our opihion. the directors were not entitled to: prepare
financial statements in accordance with the small companies regime; take advantage of the small companies exemption in
preparing the Directors’ Report; and take advantage of the small companies exemption from preparing a strategic report. We
have no exceptions to report arising from this responsibility.

% ﬂs&uaoo(

John Dashwood (Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditars
Watford

14 May 2021



GRIDSERVE HOLDINGS LIMITED

CONSQUUDATED STATEMENT OF COMPREHENSIVE INCOME
Year ended 31 December 2020

2020 201%
Note £ £
Turnover 5 879,593 24,317
Cost of sales (616,689) (30,0869)
Gross profit/(loss) 262,504 {(5,752)
Administrative expenses {8,120,026) (4,925,630)
QOrher operating income 6 4,850,023 314,041
Operating loss {3,007,089) {4,617,341)
Gain on disposal of subsidiary ) 4,168,170 9,166,698
Interest payable and similar expenses 7 (3,347,898) (4,280,184}
{Loss)/praofit befare taxation [ {2,186,827) 269,173
Tax credit on {loss}/profit 9 209,292 200,000
({Loss)/profit for the financial year {1,977,535) 469,173
Other comprehensive income/fexpense}
Currency translation differences arising on consolidation 6,947 {10,392}
Total comprehensive {expense)/income for the year {1,970,588) 458,781

All results derive from continuing operations.

The notes on pages 14 to 28 form an integral part of the financial statements.



GRIDSERVE HOLDINGS LIMITED

CONSOLIDATED BALANCE SHEET
As at 31 December 2020

2020 2018
Note £ £
Fixed assets
Intangible assets 12 1,150,195 -
Tangible assets 13 18,883,205 36,232
20,033,600 36,232
Current assets
Stocks 14 7,258,323 14,998,807
Debtors 15 2,011,004 6,055,520
Cash at bank and in hand 9,372,016 7,203,098
19,541,342 28,261,425
Creditors: amounts falling due within one year 16 i8,365,551) [31,334,287)
Net current assets/(liabilities) 11,175,791 {3,082,862)
Total assets less current liabilities 31,209,391  (3,046,630)
Creditors: amounts falling due after more than ane year 17 (19,447,081) -
Provisians 26 {76,719)
Net assets/{liabilities) 11,685,591  (3,046,630)
Capital and reserves
Called up share capital 20 1,273 800
Share premium account 23 16,702,336 -
Foreign currency translation reserve 23 {28,828) 135,775)
Profit and loss account 23 (4,989,190} {3,011,655)
Total shareholders’ funds/{deficit) 11,685,591  (3,046,630)

The financial statements on pages 9 to 28 of GRIDSERVE Holdings Limited, registered number 10985636, were
approved by the Directors and authorised for issue on 14 May 2021. The notes on pages 14 to 28 form an integral

- part of the financial statements.

- Date: 14 May 2021 -

Jeremy Cross
Director
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GRIDSERVE HOLDINGS LIMITED

COMPANY BALANCE SHEET
As at 31 December 2020
2020 2019
Note £ £
Fixed assets
Investments 11 2 2
2 2
Current assets
Debtors 15 16,703,594 800
16,703,554 800
Creditors: amounts falling due within one year 16 - {15)
Net current assets 16,703,596 785
Tatal assets iess current liabilities 16,703,596 787
Net assels 16,703,596 787
Capital and reserves
Called up share capital 17 1,273 800
Share premium 16,702,336
Profit and loss account (13) (13)
Total shareholders’ funds 16,703,556 787

There result for the year was nil {2019: £nil)

The financial statements on pages 9 to 28 of GRIDSERVE Holdings Limited, registered number 10985636, were
approved by the Directors and authorised for issue on 14 May 2021. The nates on pages 14 to 28 form an integral

part of the financial statements.

- Date; 14 May 2021. . .-~

Jeremy Cross
Director

11



GRIDSERVE HOLDINGS LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Year ended 31 December 2020

Share Share Profit and Other  Total equity
capital premium  loss account  reserves
£ £ £ £
Balance at 1 lanuary 2020 800 {3,011,655) (35,775} (3,046,630)
Total comprehensive expense for the year
Loss for the year - - (1,977,535} - (1,977,535)
Foreign exchange movements on overseas - - -
subsidiaries 6,947 6,947
Tatal comprehensive expense for the year - - {1,977,535} 6,947 {1,970,588)
Transactions with owners, recorded directly In equity
Conversion of debt to equity {(note 20) 250 9,998,750 - - 10,000,000
Conversion of loan notes (note 20} 223 6,702,586 - - 6,702,809
Total contributlons by owners 473 16,702,336 - - 16,702,809
Balance at 31 December 2020 1,273 16,702,336  {4,989,130) (28,828) 11,685,591
Share Profit and Other  Total equity
capital loss account  reserves
£ f £ £
Balance at 1 lanuary 2019 8O0  (3,480,828) {25,383} (3,505,411)
Total comprehensive income for the year
Profit for the year ' - 469,173 - 469,173
Foreign exchange movements on overseas subsidiaries - - {10,392} (10,392}
Total comprehensive incame for the year - 469,173 {10,392} 458,781
Transactions with owners, recorded directly in equity
Issue of shares - - - -
Total contributions by owners - - - -
Balance at 31 December 2019 800 (3,011,655) (35,775) (3,046,630}

The notes on pages 14 to 28 form an integral part of the financial statements.

p——
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GRIOSERVE HOLDINGS LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY

Year ended 31 December 2020

Profit and loss

Share capital Share Tota!
premium account equity
£ £ £
Balance at 1 January 2020 80O - {13) 787
Total comprehensive income for the year
Result for the year - - -
Total comprehensive income for the year . - - -
Transactions with owners, recorded directly in equity
Conversion of debt to equity {note 20) 250 9,999,750 - 10,000,000
Conversion of loan notes {note 20} 223 6,702,586 - 6,702,809
Total contributions by owners 473 16,702,336 - 16,702,809
Balance at 31 December 2020 1,273 16,702,336 {13) 16,703,596 -
Share capital  Profit and loss Total
account equity
£ £ £
Balance at 1 January 2019 800 {13) 787
Total comprehensive income for the year
Result for the year - - -
Total comprehensive income for the year - - -
Transactions with owners, recorded directly in equity
Issue of shares - - -
Total contributions by owners - - -
Balance at 31 December 2019 830 {13) 787

The notes on pages 14 to 28 form an integral part of the financial statements.
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GRIDSERVE HOLDINGS LIMITED

MOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2020

1 GENERAL INFORMATION

GRIDSERVE Holdings Limited {the “Company™) is a private Company limited by shares incorporated in England
under the Companies Act 2006. The address of the registered office is given on page 1. The nature of the
Company’s operations and its principal activities are set out in the Directors report on page 2.

2. STATEMENT OF COMPLIANCE

The Group financial statements and the individual Company financial statements have been prepared in
compliance with United Kingdom Accounting Standards, including Financial Reporting Standard 102, “The
Financial Reporting Standard applicable in the United Kingdom and the Republic of Ireland” (“"FRS 102"} and
the Companies Act 2006.

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of these financial statements are set out below.
These policies have been consistently applied to ali the years presented, unless otherwise stated.

Basis of preparation

These financial statements have been prepared under the historical cost canvention and in accordance with
FRS 102.

The functional currency of GRIDSERVE Holdings Limited is pounds sterling, being the currency of the primary
economic environment in which the Company operates. The consolidated financial statements are also
presented in pounds sterling.

The FRC has carried out its first triennial review of the UK accounting standards. In December 2017, incrementat
Improvements and clarifications to FRS 102 were published, together with amendments to the other
accounting standards with the changes being effective for the periods beginning on or after 1 January 2019.
The main changes expand the definition of a basic financial instrument so that more instruments can be
measured at amortised cost, permit Investment property rented to a group entity to be measured based on
cost (rather than fair value) and require fewer intangible assets to be separated from goodwill in a business
combination. The changes also simplify the measurement of directors’' loans to small entities, following the
interim relief granted earlier this year. The directors believe that the above changes do not have a material
impact on these financial statements.

GRIDSERVE Holdings Limited meets the definition of a qualifying entity under FRS 102 and has therefore taken
advantage of the disclosure exemptions available to it in respect of its separate financial statements, which are
presented alongside these consolidated financial statements. As such, no eatity profit and loss accounts has
been presented as permitted under section 408 of the Companies Act 2006, Exemptions have also been taken
in relation to presentation of a cash flow statement, intra-group transactions and remuneration of key
management personnel in respect of its separate financial statements.

Basls of consolidatian

The Group financial statements consaolidate the financial statements of the Company and its subsidiary
undertakings drawn up to 31 December each year. The resuits of subsidiaries acquired or sold are cansolidated
for the periods from or to the date on which control passed.

Business combinations are accounted for under the purchase method. All intra-group transactions, balances,
income and expenses are eliminated on consoclidation.

This Company is the only Company in the GRIDSERVE Group to prepare consolidated financial statements.
These are available to the public at the Company's registered office.

Going concern

The Group's business activities together with the factors likely to affect its future development, perfarmance
and position are set out in the Directors Repcrt on page 2.

14



GRIDSERVE HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
Year ended 31 December 2020

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Gaing concern [continued)

The Financial Statements have been prepared on a going concern basis. The Group has successfully converted
previous debt funding to equity and has secured ongoing funding for its projects in the current year. As such,
the Directors consider that the Group has sufficient funds to undertake its operating activities for a period of
at least the next 12 months. The Group has cash reserves which are considered sufficient by the Directors to
fund the Group's operations.

The uncertainty as to the ongoing impact of the Covid-19 pandemic has been considered as part of the Group's
adoption of the going concern basis. The Directors have considered the financial implications of business
disruption as a result of any potential Covid-19 outbreak in each of its aperational assets and, in these
scenarios, the Group has both sufficient working capital to continue its operations and support from its bankers
that will enable it to meet its obligations under its existing banking facilities.

As a result of considerations noted above, the Directors have a reasonable expectation that the Group and
Company have adequate resources to continue in operational existence for the fareseeable future. Thus, they
continue to adopt the going concern basis of accounting in preparing these Financial Statements.

Turnover

Turnaver is recognised to the extent that it is probable that the econornic benefits will flow to the company
and the revenue can be reliably measured. Revenue is measured as the fair value of the consideration received
ot receivable, excluding discounts, rebates, valued added tax and other sales taxes.

Construction contracts

For contract revenues to be recognised, a buyer must be identified and be committed to complete the
purchase of the project under construction such that the risks and rewards associated with the sale have
passed to the Buyer. When the outcome of a construction contract can be estimated reliably, the Company
recognises contract revenue and contract costs associated with the construction contract as revenue and
expenses respectively by reference to the stage of completion of the contract activity at the end of the
reporting period. Stage of completion of the contract is determined by the percentage of the build completed.

Services

Turnogver from a contract to provide services is recognised in the period in which the services are provided in
accardance with the pattern of service delivered under the contract when all of the following conditions are
satisfied.

e The amount of the revenue can be measured reliably
« itis probable that the Group will receive the consideration due under the contract

Electricity generation

Turnover from projects that have reached operational stage consists of the sale of renewable energy to a
counterparty, as well as any associated revenues. Turnover is recognised at the point where the ownership of
the energy passes to the counterparty and is based on units generated during the year.

Government Grants

Government grants are not recognised until there is reasonable assurance that the Group will comply with any
conditions attached to the grant, and that the grant will be received. Any grants received prior to the
recognition criteria being met are recognised 2s a liability.

Grants reiating to expenditure or the cost of an asset are recognised on a systematic basis over the periods in
which the related costs for which the grant is intended to compensate are recognised.

The grant income relating to the Gavernment’s CIRS “Job retention scheme” have been immediately
recognised in the profit & loss when received.
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GRIDSERVE HOLDINGS LIMITED

' NOTES TO THE FINANCIAL STATEMENTS {CONTINUED]
Year ended 31 December 2020

3. SUMMARY OF SIGNIFICANT ACCOUNTING POUICIES {CONTINUED)
Tanglble fixed assets and depreciation

Tangible assets are stated at cost {or deemed cost} less accumulated depreciation and accumulated
impairment losses. Cost includes the original purchase price, costs directly attributable to bringing the asset to
its working condition for its intended use, dismantling and restoration costs and borrowing costs capitalised.

Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated depreciation and accumulated impairment
losses.,

Depreciation and residual values

Fixtures and fittings - 20% straight line
Computer equipment - 33% straight line
Plant and machinery - 4% - 20% straight line

The assets' residual values and useful lives are reviewed, and adjusted, if appropriate, at the end of each
reporting period. The effect of any change is accounted for prospectively.

Depreciation relating to revenue-generating assets is included within cost of sales.
Intangible fixed assets and amortisation
Goodwill

Goodwill is recognised on business combinations that meet the criteria laid out in FRS 102, Section 19. The
goodwill recognised is the excess of the cost of the business combination over the Group's interest in the net
amount of identifiable assets, liabilities and contingent liabilities recognised.

After recognition, goodwill is measured at cost less accumulated amortisation and accumulated impairrent
losses. The amortisation period of goodwill is deemed to be the remaining useful ecanomic life of the entity
acquired. In exceptional cases, where the Group is unable to make a reliable estimate of the useful life of
goodwill, the life will be capped at 10 years.

Computer Software

Computer software is stated at cost (or deemed cast} less accumulated amortisation and accumulated
impairment {osses.

Computer software is amortised over a useful economic life of 5 years {20% straight-line}.
Investment in subsidiary undertakings

Investments in subsidiary undertakings are shown at cost less any provision for impairment,
Operating leases

Leases that do not transfer all the risks and rewards of ownership are classified as operating leases. Payments
under operating leases are charged to the profit and loss account on a straight-line basis over the period of
the lease.

Finance leases

Leases that transfer substantially all of the risks and rewards of ownership and meet the criteria laid out in FRS
102 paragraph 20.5 are classified as finance leases. The rights of use and obligations under the finance lease
are recognised at inception of the lease at amounts equal to the fair value of the asset or, if lower, the present
value of the minimum lease payments, calculated using the interest rate implicit in the lease.

Taxation

Taxation expense for the year comprises current and deferred tax recognised in the reporting year. Tax is
recognised in the income statement, except to the extent that it relates to items recognised in other
comprehensive income or directly in equity.
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GRIDSERVE HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
Year ended 31 December 2020

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)}
Taxation (continued)
Current tax

Current tax is the amount of income tax payable in respect of the taxable profit for the year or prior years. Tax
is calculated on the basis of tax rates and laws that have been enacted or substantively enacted by the year
end. Management periodically evaluates positions taken in tax returns with respect to situations in which
applicable tax regulation is subject 1o interpretation. It estatlishes provisions where appropriate on the basis
of amounts expected to be paid to the tax authorities.

Deferred tax

Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the
balance sheet date where transactions or events that result in an obligation to pay mare tax in the future or a
right to pay less tax in the future have occurred at the balance sheet date. Timing differences are differences
between the Group's taxable profits and its results as stated in the financial statements that arise from the
inclusion of gains and losses in tax assessments in periods different from those in which they are recognised in
the financiat statements.

Ceferred tax is recognised on all timing differences at the reporting date except for certain exceptions.
Unrelieved tax fosses and other deferred tax assets are only recognised when it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits.

When the amount that can be deducted for tax for an asset {other than goodwill) that is recognised in a
business combination is less {mere} than the value at which it is recognised, a deferred tax liability (asset} is
recognised for the additional tax that will be paid (avoided) in respect of that difference. Similarly, a deferred
tax asset {liability) is recognised for the additional tax that will be avoided (paid) because of a difference
between the value at which a liability is recognised and the amount that will be assessed for tax. The amount
attributed to goodwill is adjusted by the amount of deferred tax recognised.

Deferred tax is measured using tax rates and laws that have been enacted or substantively enacted by the year
end and that are expected to apply to the reversal of the timing difference.

Cash and cash equivalents

Cash and cash equivalents includes cash in hand, deposits held at call with barks, and bank overdrafts. Bank
overdrafts are shown within borrowings in current liabilities.

Financial instruments
The Company has chosen to adopt the Sections 11 and 12 of FRS 102 in respect of financial instruments.
Financial ossets

Basic financiat assets, including trade and other debtars and cash and bank balances are initially recognised at
transaction price, unless the arrangement constitutes a financing transaction, where the transaction is
measured at the present value of the future receipts discounted at a market rate of interest.

Such assets are subsequently carried at amortised cost using the effective interest method.

At the end of each reporting period financial assets measured at amortised cost are assessed for objective
evidence of impairment. If an asset is impaired the impairment loss is the difference between the carrying
amount and the present value of the estimated cash flows discounted at the asset’s original effective interest
rate. The impairment loss is recognised in profit or loss.

The Company has chosen to adopt the Sections 11 and 12 of FRS 102 in respect of financial instruments.

If there is decrease in the impairment loss arising from an event occurring after the impairment was recognised
the impairment is reversed. The reversal is such that the current carrying amount does not exceed what the
carrying amount would have been had the impairment not previously been recognised. The impairment
reversal is recognised in profit or loss,

Other financial assets are initially measured at fair value, which is normally the transaction price.
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GRIDSERVE HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS {CONTINUED)
Year ended 31 December 2020

3. SUMMARY OF SIGNIFICANT ACCOUNTING POUCIES {CONTINUED)
Financial assets {continued)
Such assets are subsequently carried at fair value and the changes in fair value are recognised in profit or loss.

Financial assets are derecognised when (a) the contractual rights to the cash flows from the asset expire or are
settled, or {b} substantially all the risks and rewards of the ownership of the asset are transferred to another
party or (c) control of the asset has been transferred to another party who has the practical ability to unilaterally
sell the asset to an unrelated third party without imposing additional restrictions.

Financial liabilities

Basic financial liabilities, including trade and other creditors, hank loans, loans from fellow Group companies
and preference shares, are initially recognised at transaction price, unless the arrangement constitutes a
financing transaction, where the debt instrument is measured at the present value of the future receipts
discounted at a market rate of interest.

Debt instruments are subsequently carried at amaortised cost, using the effective interest rate method.

Fees paid on the establishment of loan facilities are recognised as transaction costs of the loan and are
capitalised as a pre-payment and amortised over the period of the facility to which it relates.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of
business from suppliers.

Accaunts payable are classified as current liahilities if payment is due within one year ar less. If not, they are
presented as non-current liabilities. Trade creditors are recognised initially at transaction price and
subsequently measured at amortised cost using the effective interest method.

Offsetting

Financial assets and liabilities are offset and the net amounts presented in the financial statements when there
is an enforceable right to set off the recognised amounts and there is an intention to settle on a net basis or to
realise the asset and settle to liability simultaneously.

Share capltal

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new ordinary
shares are shown in equity as a deduction, net of tax, from the proceeds.

Distributians to equity holders

Dividends and other distributions to the Company's shareholders are recognised as a liability in the financial
statements in the period in which the dividends and other distributions are approved by the Company’s
shareholders. These amounts are recognised in the statement of changes in equity.

Stocks

Stocks comprises anly of work in progress of development and construction assets. Work in progress is valued
at the lower of cost and net realisable value. At each balance sheet date, stocks are assessed for impairment.
If stacks are impaired, the carrying amount is reduced to its selling price less costs to complete and sell. The
impairment lass is recognised immediately in profit or loss.

Grants

Grants are recognised only when there is reasonable assurance that the company will comply with any
conditions attached to the grant and the grant will be received. The grant is recognised as income over the
period necessary to match them with the related costs, for which they are intended to compensate, on a
systematic basis.

Related party transactions

The Company discloses transactions with related parties which are not wholly owned with the same Group. It
does not disclose transactions with members of the same Group that are wholly owned.
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GRIDSERVE HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
Year ended 31 December 2020 '

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Employee benefits

The Company providas a range of benefits to employees, inciuding annual bonus arrangements, paid holiday
arrangements and defined contribution pension plans.

Short term benefits

Short term benefits, including holiday pay 2nd other simitar non-monetary benefits, are recognised as an expense in
the year in which the service is received.

Defined contribulion pension plans

The Company operates a defined contribution plan for its employees. A defined contribution plan is a pension
plan under which the Company pays fixed contributions into a separate entity. Once the contributions have
been paid the Company has no further payment obligations. The contributions are recognised as an expense
when they are due. Amounts not paid are shown in accruals in the balance sheet. The assets of the plan are
held separately from the company in independently administered funds.

Interest payable and similar charges
Interest payable is recognised in the profit and loss account in the period int which they are incurred.
[

Decommissioning Provisions

Decommissioning provisions are recognised when the Group has an obligation at the reporting date as a result
of a past event that can be measured reliably, and it is probable that the Group will be required to settle the
obligation. Decommissioning provisions are recognised at the present value of Management’s best estimate of
the likely cost of decommissioning the site. Decommissioning provisions are reviewed at each reporting date
and adjusted to reflect the current best estimate amount at that time.

4, CRITICAL ACCOUNTING JUDGEMENTS AND ESTIMATION UNCERTAINTY

‘Estimates and judgements are continually evaluated and are based on historical experience and other factors,
including expectations of future events that are believed to be reasonable under the circumstances.

Critical judgements In applying the entity’s accounting policies

The Directors have applied the following critical judgements in applying the Group's accounting policies.

Going concern

The going concern basis has been selected in the preparation of the financial statements, Please see note 3 for
further details.

Substantiol shareholding exemption {“SSE”)

The SSE exemption has been applied to the gain on disposal of subsidiary undertakings in the year. The
Directors’ have received appropriate tax opinion on this matter and believe that the exemption has been
appropriately received

Critlcal accounting estimates and assumptions

The Company makes estimates and assumptions concerning the future. The resulting accounting estimates will,
by definition, seldom equal the related actual results. There are no estimates and assumptions that have a
significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next
financial year.

Impairment of debtors

The Company makes an estimate of the recoverable value of trade and other debtors. When assessing
impairment of trade and other debtors, management considers factors including the current credit rating of
the debter, the ageing profile of debtoers and historical experience.
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GRIDSERVE HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
Year ended 31 December 2020

4 CRITICAL ACCOUNTING JUDGEMENTS AND ESTIMATION UNCERTAINTY (CONTINUED)
Critical accounting estimates and assumptions {cont/nued)
impairment of stocks

The Cornpany makes an estimate of the recoverable value of work in progress. When assessing woark in
progress for impairment, management considers the likelihood of the commercial development of the site
being developed and only recognises items that will realise sales value equal to or above cost.

Research and development tax credit

The Company makes an estimate of eligible research and development expenditures that have bene incurred
and for which enhanced tax relief can be claimed. The Company has appointed a specialist tax advisor ta
provide an independent assessment of the claim to ensure it is prudent.

Recoverability of ather debtors

Other debtors principally comprise deferred consideration for the sale of the Company’'s wholly owned
subsidiary in the year (see note 8 for further details). The Directors’ are comfortable that ail conditions
precedent to release of the debtor obligation will be met.

Key source of estimation uncertainty

The Company does not have any major sources of estimation uncertainty that, if revised, would result in a
material adjustment to the carrying amounis of assets and tabilities within the next financial year.

5. TURNOVER

The total turnover of the Company for the year has been derived from its principal activity wholly undertaken
in the United Kingdom.

6. (LOSS)/PROFIT BEFORE TAXATION

2020 2019

£ £
(Loss)/profit before taxation is stated after charging:
Depreciation of tangible fixed assets 268,653 17,375
Amortisation of intangible fixed assets 52,465 -
Auditors’ remuneration - audit fee: audit of the financial statements 70,500 81,400
Auditors’ remuneration — grant claim: audit related assurance services 16,525 4,870
Auditors’ remuneration — financial due diligence services 25,000 -
Auditors’ remuneration — tax compliance fees 10,000 16,800
Auditors’ remuneration — tax advisory 60,100 -
Auditors’ remuneration — other services 62,025 -
Operating lease rentals — land and buildings 108,000 144,000

Included within the (loss)/profit before taxation is other operating income of £4,850,023 {2019: £314,041)
relating to grant income for eligible expenditures incurred in the year. There are no unfulfilled conditions and
other contingencies attaching to grants that have been recognised in income and no other forms of
Government assistance from which the Company has directly benefited. Operating lease rentals relate to the
head office lease and have no long-term caommitment with only a monthly rolling term.

7. INTEREST PAYABLE AND SIMILAR EXPENSES

2020 2019

£ £

Bank interest 2,624,611 2,387,345
Other interest 87,894 40,359
Amartisation of finance cost - 1,408,538
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GRIDSERVE HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
Year ended 31 December 2020

Interest on lpan nctes 635,393 443,942
3,347,898 4,280,184

GAIN ON DISPOSAL OF SUBSIDIARY

On 29 Octaber 2020, GRIDSERVE WBC Limited, 3 wholly owned subsidiary, disposed of its 100% interest in 3
wholly owned subsidiary, Energy Store 4 Limited for a net consideration of £933,608. The net liabilities of the
subsidiary on a consolidated basis on the disposal date were £3,228,562. The net gain on disposal was
£4,168,170.

On 19" Decembear 2019, the Company disposed of its wholly owned subsidiary, Energy Store 6 Limited far a
consideration of £40,100,000. The net assets of the subsidiary on a consolidated basis on the disposal date
were £30,933,302.

9. TAX ON (LOSS)/PROFIT

(a) Analysis of the tax credit in the year

2020 2019
£ £

Current tax:
Uniteg Kingdom ¢orporation tax - (200,000)
Adjustments in respect of prior periods {209,292) -
Tax on profit (209,292} (200,000}

{b) Factors affecting the tax credit for the year

The total tax credit for the year can be reconciled to the accounting loss {2019: profit) as follows:

2020 2019
£ £
Profit/{loss) before taxation (2,186,827) 269,173
Profit/{loss) before taxation multiplied by standard rate of UK corporation tax of
19.00% (2019: 19.00%) (415,497) 51,143
Effects of:
Adjustments in respect of prior periods {209,292} -
Fixed asset differences {180,888) (3,048)
Income not taxable for tax purposes (394,027} (494,637)
Expenses not deductible for tax purposes 153,816 -
Research and development credit - {200,000)
Other movements - 319,241
Group relief - 3,280
Lasses carried forward 836,596 124,021
Total tax (209,292) {200,000

{c} Factors that may affect future tax charges

In the Spring Budget 2021, the Gavernment announced that from 1 April 2023 the corporation tax rate would
increase to 25%. As the proposat to increase the rate to 25% had not been substantively enacted at the balance
sheet date, its effects are not included in these financial statements.
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GRIDSERVE HOLDINGS LIMITED

NOTES TQ THE FINANCIAL STATEMENTS (CONTINUED)
Year ended 31 December 2020

10. STAFF COSTS

Number of employees
The average monthly number of employees (including Directors) during the year was:
2020 2019
Number Number
Management and operations 53 29
Employment costs 2020 2019
£ £
Wages and salaries 4,422,524 3,358,271
Social security costs 491,917 273,553
Other pension costs 154,474 92,812
5,068,915 - 3,724,636
Directars
The Directors’ emoluments were as follows
2020 2019
£ £
Aggregate emoluments 611,384 743,489

611,384 743,489

The emoluments of the highest paid Director were £240,600 (2019: £279,022) and included pensicn
contributions of £11,000 (2019: £15,856).

Key management compensation

Key management includes the Directors (excluding non-executive Directors) and members of senior
management. The compensation paid or payable to key management for employee services is shown below;

2020 2019

£ £

Salaries and other short-term benefits 954,291 830,426
Post-employment benefits 36,615 27,397

950,906 857,823

11.  INVESTMENTS

2020 2019
£ £

Cost and net book value
At 1 January and 31 December 2 2

The company has the following investments in subsidiary undertakings. No other investments are held. The
Directors believe that the carrying value of the investment is supported by its underlying net assets. All
companies are cwned indirectly other than GRIDSERVE Sustainable Energy Limited.

The registered office of each of the subsidiaries is Thorney Weir House, Thorney Mill Lane, Iver,
Buckinghamshire, SLO 9AQ.
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GRIDSERVE HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

Year ended 31 December 2020

11,  INVESTMENTS {CONTINUED}

Name

GRIDSERVE Sustainable Energy Limited
GRIDSERVE Estates Limited

GRIDSERVE EMEA Lirnited

GRIDSERVE EMEA DEPC Limited
GRIDSERVE WBC Limited

GRIDSERVE EMEA OMM Limited
GRIDSERVE UK OMM Limited
GRIDSERVE EMEA Projects Limited
GRIDSERVE UK Projects Limited
GRIDSERVE APAC Limited

GRIDSERVE APAC OMM Limited
GRIDSERVE APAC Projects Limited
GRIDSERVE APAC DEPC Limited
GRIDSERVE BondCo Limited

GRIDSERVE HC Limited

GRIDSERVE EF Limited

Conesby Solar Farm Limited

Cirencester Solar Farm Limited

Clayhill Solar Limited

Hartlepool West Solar Farm Limited
Energy Store 4 Limited

Minehead Solar Electric Ferecourt Limited
Stevenage Electric Forecourt Limited
Gateshead Electric Forecourt Limited
Norwich East Electric Farecourt Limited
Uckfield Solar Electric Forecourt Limited
Braintree Electric Farecourt Limited
Warwick South Electric Forecourt Limited
Gatwick Electric Forecourt Limited
Leeds West Electric Farecourt Limited
Yeovil Electric Forecourt Limited

Dover Electric Forecourt Limited

Eton Electric Forecourt Limited
Bromborough Electric Forecourt Limited
Markham Vale Electric Forecourt Limited

Plymouth Centre Electric Forecourt Limited

Bar Hill Electric Forecourt Limited
Blackpool East Solar Farm Limited
Knareshorough Solar Farm Lirmited
York East Electric Forecourt Limited

Note — E&C entities are engaged in engineering and construction services,

Holding
2020

100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
- 100%
100%
100%
100%
100%
0%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%

Holding
2019

100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%

Country

England
England
England
England
England
England
England
England
England
Hong Kong
Hong Kong
Hong Kong
Hong Kong
England
England
England
England
England
England
England
England
England
England
England
England
England
England
England
England
England
England
England
England
England
England
England
England
England
England
England

Country identifies the country of incorporation and registration.

Nature of business

Holding company
Holding company
Holding company
E&C

Holding company
Holding company
Mgt. services
Holding company
Holding company
Holding company
Mgt. services
Holding company
E&C

Holding company
Halding company
Holding company
Sofar hybrid

Solar hybrid
Solar hybrid
Solar hybrid

Salar hybrid
Dormant
Dormant
Dormant
Dormant
Dormant

Electric Farecourt®
Dormant
Dormant
Dormant
Dormant
Dormant
Dormant
Dormant
Dormant
Dormant
Dormant
Dormant
Dormant
Dormant

All the listed subsidiaries have been included in the consolidation. All dormant subsidiaries are exempt from
filing with the registrar individual accounts by virtue of 54483 of the Companies Act 2006. All ather listed
subsidiaries except for GRIDSERVE EMEA DEPC Limited are exempt from audit by virtue of s473a of the
Companies Act 2006, as GRIDSERVE Holdings Limited has provided a guarantee under section s478c of the
Companies Act 2006, guaranteeing all cutstanding liabilities ta which the above subsidiaries are subject ta as
at 31 December 2020, until they are repaid in full. The guarantee is enforceable against the parent undertaking
by any persan to whom the above subsidiaries are liable in respect of these liabilities.
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GRIDSERVE HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS {CONTINUED)

Year ended 31 December 2020

12, INTANGIBLE ASSETS

Goodwill Computer Total
Software
£ £ £
Cost,
At 1 January 2020 - - -
Additions - 1,115,575 1,115,575
Company acquisition (note 25) 87,085 87,085
At 31 December 2020 87,085 1,115,575 1,202,660
Accumulated amartisation
At 1 January 2020 - - -
Charge for the year 1,728 50,737 52,465
At 31 December 2019 1,728 50,737 52,465
Net book value
At 31 December 2020 85,357 1,064,838 1,150,195
At 31 December 2019 - - -
The net book value relating to the Company only was nil (2019: nil).
13,  TANGIBLE ASSETS
Plant and Fixtures and Computer
machinery fittings equipment Total
£ £ £ £
Cost
At 1 January 2020 - 7,061 61,473 68,534
Additions 11,874,074 18,661 78,358 11,971,093
Company acquisition {note 25) 8,686,697 - - 8,686,697
At 31 December 2020 20,560,771 25,722 139,831 20,726,324
Accumuiated depreciation
At 1 January 2020 - 2,830 29,472 32,302
Company acquisition (note 25) 1,541,964 - - 1,541,964
Charge for the year 228,622 4,630 35,401 268,653
At 31 December 2020 1,770,586 7,460 64,873 1,842,919
Net book value
At 31 December 2020 18,790,185 18,262 74,958 18,883,405
At 31 December 20158 - 4,231 32,001 36,232
The net book value relating to the Company was nif {2013: nil).
14.  STOCKS
Group Group
2020 2019
£ £
Work in progress 7,258,323 14,998,807
7,258,323 14,998,807

The bolance relating to the Company was nil (2019: nif)

Stocks relate solely to work in progress for sites that are either in the development or construction stage.

There has been no impairment of stock during the year {2019: nil).
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GRIDSERVE HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS {CONTINUED}

Year ended 31 December 2020

15. DOEBTORS
Group Group Company Company
2020 2019 2020 2019
£ £ £ £
Trade debtors 177,369 29,827 - -
Arnounts owed from group undertakings - - 16,702,794 -
Other debtors 2,012,995 4,744,835 - -
Corparation tax receivable 400,000 400,000 - -
Prepayments and accrued income 319,840 884,008 - -
Unpaid share capital 800 800 800 800
2,911,004 6,055,520 16,703,594 800

Included within other debtors is an amount of £1,598,197 {2019: £1,501,686) relating to deferred
consideration receivable from the disposal of subsidiaries in 2019 and 2020. £423,256 (2019: £751,686) of this

balance is receivable in more than one year.

16. CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

Group Group Company Company

2020 2019 2020 2019
£ £ £ £
Bank [oans and overdrafts - 17,572,559 - -
Trade creditors 2,818,778 1,872,713 - -
Amounts owed to group undertakings - - - 15
Other taxation and social security 707,787 3,042,085 - -
Director’s loan account - 541,439 - -
Canvertible loan notes - 6,067,416 - -
Other creditors 2,199,949 286,375 - -

Accruals and deferred income 2,625,527 1,961,700 -

Finance lease 13,510 - - -
8,365,551 31,344,287 - 15

Amounts owed to group undertakings have no fixed repayment terms, are repayable on demand and are

interest free.

The bank loan was fully repaid in October 2020.

The Director’s loan accaunt balance accrues interest at 6.5% and was fully repaid post year end.

The convertible loan notes were exchanged for equity in the Company in the year. See note 20.

17.  CREDITORS: AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR

Group Group Company Company

2020 2019 2020 2019
£ £ 3 £
Term loan 8,140,349 - - -
Revolving credit facility 6,258,317 - - -
Business interruption loan 5,000,000 . - -
Finance lease 48,415 - -
19,447,081 - - -

During the year, a loan facility was arranged for a total sum of £24,000,000 across a £12,500,000 revolving
credit facility (“RCF"), a £7,500,000 term loan and a £5,000,000 business interruption facility.

The Term loan is repayable over a 5-year period and accrues interest at 5.05%.
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GRIDSERVE HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
Year ended 31 December 2020

17.  CREDITORS: AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR {CONTINUED)

The Revolving Credit Facility {"RCF") is for a term of 240 months from the date of each drawdown and accrues
interest at 5.05% of the utilised facility.

18.  FINANCIAL INSTRUMENTS

The group has the following financial instruments:

2020 2019
Note £ £

Financial assets that are debt instruments measured at amortised cost:
- Trade debtors 15 177,365 29,827
- Qther debtors 15 2,013,795 4,745,685
2,191,164 4,775,512

Financial liabilities measured at amortised cost:

- Bankloans and averdrafts 16 - 17,572,552
- Trade creditors 15 2,818,778 1,872,713
- Qtherloan 17 19,398,666 6,067,416
- Finance lease 17 61,925 -

22,279,369 25,512,688

19.  FINANCE LEASES

The future minimum lease payments are as follows:

Group Group

2020 2019

£ £

Not later than one year 16,062 -
Later than one year and not later than five years 57,554 -
Total gross payments 73,616 -
Less: finance charges (11,691) -
Carrying amount of liability 61,925 -

The finance lease, relating to portable “office PODs,” is for a total sum of £67,552 over a term of 60 months
commencing August 2020 and accrues interest at 3.7% per annum.

-

20.  CALLED UP SHARE CAPITAL

2020 2019
Group and Company Shares Shares 2020 2019
£ £
Called up, allotted, and not paid —shares of £1 - £00 - 800
Called up, allotted, and not paid— shares of £0.0001 8,000,001 - 800 -
Called up, allotted, and paid — shares of £0.0001 4,734,270 - 473 800

On 30 December 2020, convertible loan notes with a value of £6,702,809 {principal of £5,501,862 and accrued
interest of £1,200,947) were converted ta 2,234,270 shares of £0.0001 in'the Company. '

Further, on 30 December 2020, 2,500,000 shares of £0.0001 in the Company were issued for total
consideration of £10,000,000 to an existing debt holder in the Company. The £10,000,000 consideration
included a £2,000,000 reduction in the revolving credit facility {“RCF") and £1,000,000 reduction in the term
loan.

21.  RELATED PARTY TRANSACTIONS

The Company is exempt from disclosing related party transactions as they are with other companies that are
wholly owned within the Group.
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GRIDSERVE HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS {CONTINUED)
Year ended 31 December 2020

21,  RELATED PARTY TRANSACTIONS (CONTINUED)

At the year end, a Director’s loan account balance of £nil {2019: £541,439) was payable to Teddington Harper.
Interest on the loan balance of £1,992 (2019: £33,064) was accrued and expensed during the year,

During the year, Hestod Investments Limited, a company owned by a director, charged rent of £108,000 (2019:
£144,000). An amount of £108,000 {2019: £12,000) was due ta Hestod Investments Limited.

All related party transactions were carried out at arm’s jength.
22.  RETIREMENT BENEFIT SCHEMES

The Group operates a defined contribution retirement benefits scheme for alf qualifying employees. The total
expense charged to the income statement in the year ended 31 December 2020 was £154,474 (2019: £52,812).

23.  RESERVES -

Called up shore capital - represents the nominal value of shares that have been issued.

Share premium — represents the excess amount received from investors over the par value of shares issued.
foreign exchange reserve — represents exchange differences arising from the translation of the financial
statements of foreign operations to Pound Sterling.

Profit and lpss account — includes all current and prior years retained profits and losses.

24,  EVENTS OCCURRING AFTER THE BALANCE SHEET DATE

0On 12 March 2021, the GRIDSERVE Group announced a major collaboration with Ecotricity to upgrade the
Electric Highway, Europe’s first nationwide charging network. Under the terms of the collaboration, GRIDSERVE
has acquired a 25% stake in the Electric Highway Company Limited, for consideration of £20,000,000.

On 12 March 2021, a fixed and floating charge covering all property and undertakings of GRIDSERVE HC, a fully
owned subsidiary, was registered in relation to the facilities provided by Hitachi Capital (UK] Plc.

N other matter or circumstance has arisen since 31 December 2020 that has significantly affected, or may
significantly affect the Group’s operations, the results of those operations or the Group’s state of affairs in
future financial years.

25.  BUSINESS COMBINATIONS

During the year, three entities were acquired: Conesby Solar Farm Limited, Cirencester Sofar Farm Limited and
Clayhill Solar Limited, all three being companies incorporated in the UK. Total consideration payable was
£3,544,525 (£3,284,021, £178,505 and £81,999 respectively).

Of the three acquisitions, Clayhill Solar Limited, the only project acquired at an operational stage, is within the
scope of FRS 102, Section 19 Business Combinations.

On 30 July 2020, 100% of the issued share capital of Clayhill Solar Limited was acquired by Gridserve HC Limited,
which s a 100% indirect subsidiary of GRIDSERVE Holdings Limited, for total consideration of £81,999.

The fair valye of net liabilities acquired amounts to £5,086, resulting in goodwill recognised on acquisition of
£87,085.

The goodwill recognised on acquisition has been assessed as having a useful economic life identical to the
remaining useful economic life of the underlying project acquired, being 21 years from the date of acquisition.
As such, an amortisation charge of £1,728 has been recognised in the year.
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25.  BUSINESS COMBINATIONS {CONTINUED}

The assets acquired are as follows:

2020
£
Property, plant & equipment 7,144,733
Trade debtors 68,692
Other debtors 25,840
Prepayments and accrued income 83,115
Total assets acquired: 7,322,380
The liabilities acquired were as follows:
2020
£
Amgounts owing to group entities {(7,200,000)
Trade creditors (36,159)
Taxaticn and social security {11,449)
Accruals and deferred income (3,139)
Provisions for liabilities {decormmissioning provision) (76,719)
Taotal liabilities acquired: (7,327,466)
Net liabilities acquired: (5,086)
26. PROVISIONS
Decommissioning provisions Graup
’ £
Brought forward at 1 Janvary 2020 -
Additions as a result of business combinations (see note 25) ] (76,719)
Carried forward at 31 December 2020 {76,719)

The provision for liabilities refates entirely to a decommissioning provision recognised in relation to Clayhill
Solar Limited, which was acquired during the year (see note 25).

27.  ULTIMATE PARENT UNDERTAKING AND CONTROLLING PARTY

The Directors consider that at the date of the signing of the financial statements the ultimate controlling parties
are Toddington Harper, Heston Harper and Heather Harper by virtue of their shareholdings in GRIDSERVE
Holdings Limited.
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