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AAVE LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2021

The director presents the strategic report for the year ended 31 December 2021.

Fair review of the business
A summary of the pericd's trading results is given on page 8. The company's lurmover has almost quadrupled compared with
the prior period as a result of increased software development activities undertaken.

The company continued to design and build its electronic money issuing solution following the grant by the FCA of an
Electranic Money Institute (EMI} licence in July 2020.

At the end of 2021, there was a corporate reorganisation, that included the incorporation of a group employment company,
Avara People Limited. The aim of this entity is to be the employment vehicle for all UK employees and non-UK service
providers of the group not directly involved in our EMI product.

In April 2022, a TUPE fransfer happened for some of the employees of Aave Limited to Avara Peaple Limited.

During 2022, the parent company Aave SAGL sold its interest in Aave Limited to Avara Labs Cayman Holdings SEZC
(ALCH). The new shareholder has stated that it is committed to supporting the objectives of the Company and its future
developments.

Principal risks and uncertainties

Aside from the risks that exist in the scftware development sector, the key business risks facing the company are:

Credit Risk

As the company’s revenue is entirely derived from a small number of group clients, there is a risk of default in the receipt of
revenue from that counter party. This risk is managed through regular dialogue to ensure the company maintains sufficient
working capital to meeat its liabilities as they fall due;

Currency Risk
The company is exposed to fluctuations of sterling against other currencies or cryptocurrencies. Management review this risk
on a regular basis.

Risk as a result of the Covid-19 pandemic

The director has considered the impact of the Covid-19 outbreak and does not believe this to have a material impact on going
concem.

Key performance indicators

Key performance indicators are as follows:

2021 2020
as restated
£ £
Revenue 2,158,249 593,484
Profit/(loss) for the financial year 117,756 (121,018)

Net assets 186,967 69,211




AAVE LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

Statement by the Director in performance of his duties in accordance with s172(1) Companies Act 2006

The Directors of the Company, as those of all UK companies, must act in accordance with a set of general duties. These
duties are detailed in section 172 of the UK Companies Act 2008 and include a duty to promote the success of the Company
and are summarised as follows:

‘A director of a company must act in the way he considers, in good faith, would be most likely to promote the success of the
company for the benefif of ifs members as a whole, and in doing so have regard (amongst other matters) to:

the likely consequences of any decision in the jong term,

the interests of the company's employees,

the need to foster the company's business relationships with suppliers, customers and others,

the impact of the company's operations on the community and the environment,

the desirability of the company maintaining a reputation for high standards of business conduct, and
the need to act fairly as between members of the company.”

+ & & & 5 8

The following paragraphs summarise how the Director fulfils his duties:

Risk Management

Wae provide software development services to group clients across multiple jurisdictions. As we grow, our business and our
risk environment also becomes more complex. It is therefore vital that we effectively identify, evaluate, manage and mitigate
the risks we face, and that we continue to evolve our approach to risk management. Alongside the principal risks set out on
page 1 we engage external consultants and advisors to ensure that we monitor and maintain an effective oversight of
regulatory changes and compliance with our ongoing legal and regulatory requirements.

Our People

The Company is committed to being a responsible business. Our behaviour is aligned with the expectations of cur people,
clients and the community as a whole. People are fundamental to our business so, in order to succeed, we need to manage
our people’s performance and develop their talent whilst rewarding them appropriately and ensuring we operate as efficiently
as possible. Alongside this we look to share common values that inform and guide our behaviour so that we achieve our
goals in the right way. Being a relatively small company with less than 20 employees we achieve this through regular
dialogue and events with employees which allows all staff to share our common values.

Business Relationships

As a key requirement for building the business of the Company, the Board is very aware of the need to foster good
relationships with clients, the community and other important stakerolders. The Board looks to discharge these duties by
engaging in regular dialogue with both custemers and service providers and attending industry events to further build and
gain new relationships with key people within the industry.

Community and Environment

The Company’s approach is to use our position as a software developer to ensure that we interact with our local communities
in a beneficial and environmentally friendly manner, The Company also looks to make a positive impact on under privileged
parts of society threugh regular charitable donations.

Maintaining a reputation for high standards of business conduct

As a Director, my intention is to behave responsibly and ensure thal management operate the business in a respensible
manner, operating within the high standards of business conduct and good governance expected for a business such as ours
and, which in doing so, will help the business grow over the coming years.

On behalf of the board

S Kulechov
Director

3 March 2023




AAVE LIMITED

DIRECTOR'S REPORT
FOR THE YEAR ENDED 31 DECEMBER 2021

The director presents his annual report and financial statements for the period ended 31 December 2021.

Principal activities
The principal activity of the company continued to be that of software development.

Results and dividends
The results for the year are set out on page 8.

No ordinary dividends were paid. The director does not recommend payment of a final dividend.

Director
The director who held office during the period and up to the date of signature of the financial statements was as follows:

S Kulechov

Future developments
As of 31 December 2021, there are no future developments planned which are outside of the normal course of business. The
company will continue 1o trade and carry on its operations as normal.

Auditor
In accordance with the company's articles, a resolution proposing that Wilson Wright LLP be reappeinted as auditor of the
company will be put at a General Meeting.

Energy and carbon report
As the company has not consumed more than 40,000 kWh of energy in this reporting period, it qualifies as a low energy user
under these regulations and is not required to report on its emissions, energy consumption or energy efficiency activities.

Statement of director's responsibilities
The directer is responsible for preparing the annual report and the financial statements in accordance with applicable law and
regulations.

Company law requires the director to prepare financial statements for each financial year. Under that law the director has
elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice
{United Kingdom Accounting Standards and applicable law). Under company law the director must not approve the financial
statements unless he is satisfied that they give a true and fair view of the state of affairs of the company and of the profit or
Ings of the company for that period In preparing these financial statements, the director is required ta:

hd select suitable accounting policies and then apply them consistently;

hd make judgements and accounting estimates that are reasenable and prudent;

* prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company
will cantinue in business.

The director is responsible for keeping adequate accounting records that are sufficient to show and explain the company’s
transactions and disclose with reasonable accuracy at any time the financial position of the company and enable them to
ensure that the financial statements comply with the Companies Act 2006. He is also responsible for safeguarding the assets
of the company and hence for taking reasonable steps for the prevention and detection of fraud and other irregularities.




AAVE LIMITED

DIRECTOR'S REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

Strategic report

The company has chosen in accerdance with Companies Act 2006, s. 414C(11) to set outin the company's stralegic report
infermation required by Large and Medium-sized Companies and Groups (Accounts and Reports} Regulations 2008, Sch. 7
to be contained in the directors' report. It has done so in respect of financial risk management.

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is na relevant audit information
of which the company’s auditor is unaware. Additionally, the directors individually have taken all the necessary steps that they
ought to have taken as directors in order to make themselves aware of all relevant audit information and to establish that the
company's auditor is aware of that informatian.

On behalf of the board

S Kulechov
Director

3 March 2023




AAVE LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBER OF AAVE LIMITED

Opinion

We have audited the financial statements of Aave Limited {the ‘company') for the period ended 31 December 2021 which
comprise the statement of comprehensive income, the balance shest, the statement of changes in equity, the statement of
cash flows and notes to the financial statements, including significant accounting policies. The financial reporting framework
that has been applied in their preparation is applicable law and United Kingdom Accounting Standards, including Financial
Reporting Standard 102 The Financiat Reporting Standard applicable in the UK and Republic of lreland (United Kingdom
Generally Accepted Accounting Practice).

In our opinion the financial statements:
- give a true and fair view of the state of the company’s affairs as at 31 December 2021 and of its profit for the year
then ended;
. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
b have been prepared in accordance with the requirements of the Companies Act 2008.

Basis for opinion

We cenducted our audit in accordance with International Standards on Auditing (UK) (1SAs {UK)) and applicable law. Gur
responsibilities under those standards are further described in the Auditor's responsibilities for the audit of the financial
statements secticn of our report. We are independent of the company in accordance with the ethical requirements that are
relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our
other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the director’s use of the going concern basis of accounting in the
preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the caompany's ability to continue as a going cencern for a period of
at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the director with respect to going concern are described in the relevant sections
of this report.

Other information

The other information comprises the information included in the annual repart other than the financial statements and our
auditor's report thereon. The director is responsible for the other information contained within the annual report. Our opinion
on the financial statements does not cover the other information and, except to the extent otherwise explicitly stated in our
raport, we do not express any form of assurance conclusion thereon. Qur responsibility is to read the other information and, in
doing so, cansider whather the other information is materially inconsistent with the financial statements or our knowledge
obtained in the course of the audit, or othenvise appears to be materially misstated. If we identify such material
inconsistencies or apparent materlal misstatements, we are required to determine whather this gives rise to a material
misstatement in the financial statements themselves. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinicns on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:
® the information given in the strategic report and the director's report for the financial year far which the financial
statements are prepared is cansistent with the financial statements; and
® the strategic report and the director's report have been prepared in accerdance with applicable legal requirements.




AAVE LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBER OF AAVE LIMITED

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtainad in the course of the audit, we
have not identified material misstaterments in the strategic report or the director's report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires us to
report to you if, in our opinion:
. adequate accounting recards have not baen kept, or returns adequate for our audit have nct been received from
branches not visited by us; or
hd the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of remuneration specified by law are not made; or
4 we have not received all the information and explanations we require for our audit.

Responsibilities of director

As explained more fully in the director's responsibilities statement, the director is responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal control as the director
determines is necessary to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error. In preparing the financial statements, the director is responsible for assessing the company's ability to
continue as a going concern, disclosing, as applicable, matters relaled to going concern and using the going concern basis of
accounting unless the director either intends to liquidate the company or to cease operaticns, or has no realistic alternative
but to do so.

Auditor's responsibilities for the audit of the financial statements

Our ohjectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes cur opinion. Reasonable assurance
is a high level of assurance but is not a guarantee that an audit conducted in accordance with 1SAs (UK) will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the econcmic decisicns of users taken on the basis of
these financial statements.

The exlent W which our procedures are capable of delecting irregularilies, including Traud, is detailed below,

Capability of the audit in detecting irregularities, including fraud:
Based on our understanding of the company and industry, we identified that the principal risks of non-compliance with laws
and regulations related to the failure to comply with tax regulations, health and safety regulations and anti-bribery and
anti-corruption laws, and we considered the extent to which non-compliance might have a material effect on the financial
statements. We also considered those laws and regulations that have a direct impact on the preparation of the financial
statements such as the Companies Act 2006. We evaluated manageament's incentives and opportunities for fraud
manipulation of the financial statements (including the risk of override of controls), and determined that the principal risks
were related to posting inappropriate journal entries and management bias in accounting estimates. Audit procedures
performed by the auditors included:

* Discussions with the director, including consideration of known or suspected instances of non-compliance with laws

and regulations and fraud.

* Considering the internal controls in place to mitigate risks of fraud and nen-compliance with laws and regulations.
* |dentifying and testing manual journal entries, in particular any journal entries posted with unclear rationale.

There are inherant limitations in the audit procedures described above, and the further removed non-compliance with laws
and regulations is from the events and transactions reflected in the financial statements, the less likely we would become
aware of it. Also, the risk of not detecting a material misstaternent due to fraud is higher than the risk of not detecting one
resulting from error, as fraud may involve deliberate concealment by, for example, forgery or intentional misrepresentations,
or through collusion.

A further description of our responsibilities is available on the Financial Reporting Council's website at:
https:/iwww fre.org.uk/auditorsresponsibilities, This description forms part of our auditor's report.




AAVE LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBER OF AAVE LIMITED

Use of our report

This report is made solely to the company's member in accordance with Chapter 3 of Part 16 of the Companies Act 2006. Qur
audit work has been undertaken so that we might state to the company's member those matters we are required to state to
the member in an auditor's report and for ne other purpose. To the fullest extent permitted by law, we do not accept or
assume responsibility to anyone other than the company and the company's member, for our audit work, for this report, or for
the opinions we have formed.

Jeremy Asher FCA

Senior Statutory Auditor

For and on behalf of Wilson Wright LLP 6 March 2023
Chartered Accountants and Statutory Auditor

5 Fleet Place

Londan

EC4M 7RD




AAVE LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2021

Notes
Turnover 4
Cost of sales
Gross profit
Administrative expenses
Profit/{loss) before taxation
Tax on prefiti{loss) 9

Profit/{loss) for the financial year

Year

ended

31 December
2021

2,758,249
{105,750}

2,652,499
(2,534,743)

117,756

117,756

Period
ended

31 Decembker
2020

as restated
£

693,484

693,484
(814,502)

(121,018)

(121.018)




AAVE LIMITED

BALANCE SHEET
AS AT 31 DECEMBER 2021

Fixed assets
Intangible assets
Tangible assets

Current assets
Debtors
Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current assets

Net assets

Capital and reserves

Called up share capital

Profit and loss reserves

Total equity

Notes

10

"

12

13

15

2021 2020
as restated
£ £ £ £
2,250 3,250
41,027 8,819
43,277 12,069
1,120,296 285,105
788,061 82,334
1,808,357 367,439
(1,764 667) (310,297)
143,690 57,142
186,967 69,211
308,814 308,814
(121,847} (239,603)

186,967 69,211

The financial statements were approved and signed by the director and authorised for issue on 3 March 2023

S Kulechov
Director

Company Registration No. 11632462




AAVE LIMITED

STATEMENT CF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2021

As restated for the period ended 31 December 2020:
Balance at 1 November 2019

Period ended 31 December 2020:
Loss and tolal comprehensive income for the period - as restated

Balance at 31 December 2020

Year ended 31 December 2021:
Profit and total comprehensive income for the year

Balance at 31 December 2021

22

Share capitaProfit and loss Total
reserves
£ £ £
308,814 (118,585) 190,229
- (121,018) (121,018)
308,814 (239.603) 69,211
- 117,756 117,756
308,814 (121,847) 186,967

-10 -




AAVE LIMITED

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 DECEMBER 2021

Cash flows from operating activities
Cash generated from operations

Investing activities
Purchase of tangihle fixed assets

Net cash used in investing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

Notes

19

2021

744,350

(38,623)

(38,623)

705,727
82,334

788,061

2020
as restated
£ £
85,412
(9,255)

(9,255)

76,157

6,177

82,334




AAVE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

1 Accounting policies

Company information
Aave Limited is 2 private company limited by shares incorporated in England and Wales. The ragistered office is 71-75
Shelton Street, Covent Garden, London, WC2H 2JG.

1.1  Accounting convention
These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” (*FRS3 102"} and the requirements of the Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary amounts
in thesea financial statemeants are roundad to the nearest £.

The financial statements have been prepared under the historical cost convention. The principal accounting policies
adopted are set out below.

1.2 Going concern
At the time of approving the financial statements, the director has a reascnable expectation that the company has
adequate resources to continue in operational existence for the foreseeable future. The company has positive net
assets and access to support from the parent company if required. Thus the director continues to adopt the going
concern basis of accounting in preparing the financial statements.

The director has considered the impact of the Covid-19 outbreak and does not believe this to have a material impact on
going concem.

1.3  Turnover

Turnover consists of intercompany services perfarmed in respect of software development. Revenue for the period is
based on project related costs recharged at a mark-up of 10%.

Turngver is recognised at the fair value of the consideration received or receivable for services provided in the normal
course of business, and is shown net of VAT and other sales related taxes. The fair value of consideration takes into
account trade discounts, settlement discounts and volume rebates.

1.4 Development expenditure
Development expenditure is written off against profits in the year in which it is incurred.

1.5 Intangible fixed assets other than goodwill
Intangible assets acquired separately from a business are recognised at cost and are subsequently measured at cost
less accumulated amaortisation and accumulated impairment losses.

Intangible assets acquired on business combinations are recognised separately from goodwill at the acquisition date
where it is prabable that the expected future economic benefits that are atiributable o the asset will flow to the entity
and the fair value of the asset can be measured reliably; the intangible asset arises from contractual or other legal
rights; and the intangible asset is separable from the entity.

Amortisation is recognised so as to wrile off the cost or valuation of assets less their residual values cver their useful
lives on the following bases:

Patents & licences 20% aon cost

12 -




AAVE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

1

1.6

1.7

1.8

1.9

Accounting policies (Continued)

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of depreciation
and any impairment losses.

Depreciation is recognised so0 as to write off the cost or valuation of assets less their residual values over their useful
lives an the following bases:

Fixturas and fittings 25% reducing balance
Computers 25% reducing balance

The gain or loss arising on the disposal of an asset is determined as the difference between the sale praceeds and the
carrying value ofthe asset, and is credited or charged to the statement of income.

Impairment of fixed assets

At each reporting period end date, the company reviews the carrying amounts of its tangible and intangible assets to
determine whether there is any indication that those assets have suffered an impairment loss. If any such indication
exists, the recoverable amount of the asset is estimated in order to determine the extent of the impairment lass (if any).
Where it is not possible to estimate the recoverable amount of an individual asset, the company estimates the
recoverable amount of the cash-generating unit to which the asset belongs.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset for which the estimates of future
cash flows have not been adjusted.

If the recoverable amount of an asset {or cash-generating unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An impairment loss is
recognised immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in which case the
impairment loss is treated as a revaluation decrease.

Recognised impairment losses are reversed if, and cnly if, the reasons for the impairment loss have ceased to apply.
Where an impairment loss subsequently reverses, the carrying amount of the asset {or cash-generating unit} is
increased 1o the revised estmate of its recoverable amount, but so that the increased carrying amount does not exceed
the carrying amount that would have been determined had no impairment loss been recognised for the asset (or
cash-generating unit} in prior years. A reversal of an impairment loss is recognised immediately in profit or loss, unless
the relevant asset is carried at a revalued amount, in which case the reversal of the impairment loss is treated as a
revaluation increase.

Cash and cash equivalents

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with banks, other
short-term liquid investments with original maturities of three months or less, and bank overdrafts. Bank overdrafts are
shown within bomrowings in current liakilities.

Financial instruments
The company has elected 1o apply the provisions of Saection 11 ‘Basic Financial Instruments’ and Saction 12 ‘Cther
Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instrumenls are recognised in lhe company's balance sheel when Lhe company becomes parly 10 lhe
contractual provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when there is a
legally enforceable right to set off the recognised amounts and there is an intention to settle on a net basis or to realise
the asset and settle the liability simultanecusly.

-13 -




AAVE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

1

Accounting policies (Continued)

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at transaction price
including transaction costs and are subsequently carried at amortised cost using the effective interest method unless
the arrangement constitutes a financing transaction, where the fransaction is measured at the present value of the
future receipts discounted at a market rate of interest. Financial assets classified as receivable within one year are not
amortised.

Other financial assets

Other financial assets, including investments in equity instruments which are not subsidiaries, associates or joint
ventures, are initially measured at fair value, which is normally the transaction price. Such assets are subsequently
carried at fair value and the changes in fair value are recognised in profit or loss, except that investments in equity
instruments that are not publicly traded and whose fair values cannot be measured reliably are measured at cost less
impairment.

Impairment of financial assets
Financial assets, other than those held at fair value through the statement of inceme, are assessed for indicators of
impairment at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that occurred
after the initial recognition of the financial asset, the estimated future cash flows have been affected. If an asset is
impaired, the impairment loss is the diflerence between the carrying amount and the present value of the estimated
cash flows discounted at the assel's original effective interest rate. The impairment loss is recognised in the statement
of income.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was recognised, the
impairment is reversed. The reversal is such that the current carrying amount does not exceed what the carrying
amount would have been, had the impairment not previocusly been recognised. The impairment reversal is recognised
in the statement of income,

Derecognition of financial assets

Financial assets are derecognisad only when the coniractual rights 1o the cash flows from the asset expire or are
settled, or when the company transfers the financial asset and substantially all the risks and rewards of ownership to
anocther entity, or if some significant risks and rewards of ownership are retained but control of the asset has
transferred to another party that is able to sell the asset in its entirety to an unrelated third party.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual arrangements
entered into. An equity instrument is any contract that evidences a residual interast in the assets of the company after
deducting all of its liabilities.

Basic financial liabilities

Basic financial liabilities, including creditors and loans from fellow group companies, are initially recognised at
transaction price unless the arrangement constitutes a financing fransaction, where the debt instrument is measured at
the present value of the future payments discounted at a market rate of interest. Financial liabilities classified as
payable within one year are not amortised.

Debt insiruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods er services that have been acquired in the ardinary course of business
from suppliers. Amounts payable are classified as current liabilities if payment is due within one year or less. If not, they
are presented as non-current liabilities. Trade creditors are recognised initially at transaction price and subsequently
measured at amortised cost using the effective interest method.

14 -




AAVE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

Accounting policies (Continued)

Other financial liabilities

Derivatives, including interest rate swaps and forward foreign exchange coniracts, are not basic financial instruments.
Derivatives are initially recognised at fair value on the date a derivative contract is entered into and are subsequently
re-measured at their fair value. Changes in the fair value of derivatives are recognised in profit or loss in finance costs
or finance income as appropriate, unless hedge accounting is applied and the hedge is a cash flow hedge.

Debt instruments that do not meet the conditions in FRS 102 paragraph 11.9 are subsequently measured at fair value
through profit or loss. Debt instruments may be designated as being measured at fair value threugh prefit or loss to
eliminate or reduce an accounting mismatch or if the instruments are measured and their performance evaluated on a
fair value basis in accordance with a documented risk management or investment strategy.

Derecognition of financial liabilities
Financial liabilities are derecognised when the company’s contractual obligations expire or are discharged or cancelled.

Equity instruments
Equity instruments issued by the company are recorded at the proceeds received, net of transaction costs. Dividends
payable on equity instruments are recognised as liabilities once they are no longer at the discretion of the company.

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense.

The cost of any unused holiday entitlernent is recognised in the period in which the employee’s services are received.

Terminaticn benefits are recognised immediately as an expense when the company is demonstrably committed to
terminate the employment of an employee or to provide termination benefits.

Retirement benefits
Paymenis to defined contribution retirement benefit schemes are charged as an expense as thay fall due.

Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at the dates of
the transactions. At each reporting end date, monetary assets and liabiliies that are denominated in forgign currencies
are retranslated at the rates prevailing on the reporting end date. Gains and losses arising on translation in the period
are included in profit or loss.

Judgements and key sources of estimation uncertainty

In the application of the company’s accounting policies, the director is required to make judgements, estimates and
assumptions abcut the carrying amount of assets and liabilities that are not readily apparent frem other scurces. The
estimates and associated assumptions are based on historical experience and other factors that are considered to be
relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised where the revision affects only that peried, or in the period of
the revision and future periods where the revision affects both current and future periods.

-15 -




AAVE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

3 Prior period adjustment

During the year management identified an expense of £131,198 in relation to consultancy services provided for the
period ended 2020 which was not accrued for and so0 management have restated the prior period results. As a result of
this adjustment, administrative expenses for the prior peried have increased from £683,304 to £814,502 and other
creditors have increased from £35,182 to £166,380.

Please refer to note 22 for the impact on the profit and loss account and balance sheet as at 31 Decembea- 2020 from
that previously presented.

4 Turnover

2021 2020
£ £

Turnover analysed by class of business
Scftware development 2,758,249 693,484

2021 2020

£ £
Turnever analysed by geographical market
Europe 2,758,249 693,484
5 Operating profit/{loss)

2021 2020
Cperating profit/(loss} for the year is stated after charging: £ £
Exchange losses 7,422 2,392
Depreciation of owned tangible fixed assets 6,415 593
Amortisation of intangible assets 1,000 1,167
Operating lease charges 165,837 62,805

6 Auditor's remuneration

2021 2020
Fees payable to the company's auditor and associates: £ £
For audit services
Audit of the financial statements of the company 45,250 8,500
For other services
Taxation compliance services 2.500 -

7 Employees

The average monthly number of persons {including directors) employed by the company during the year was:

2021 2020
Number Number
Total 12 6
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AAVE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

7 Employees

Their aggregate remuneration comprised:

Wages and salaries
Sccial security cosls
Pension costs

8 Director's remuneration

Remuneration for qualifying services
Company pension contributions to defined contribution schemes

9 Taxation

Total tax charge

(Continued)

2021 2020

£ £
1,058,741 427,765
123,745 46,133
8,696 6,053
1,191,182 479,951
2021 2020

£ £

60,000 70,000
1,316 1,533
61,316 71,533
2021 2020

£ £

The actual charge for the year can be reconciled to the expected chargef{credit) for the year based on the profit or loss

and the standard rate of tax as follows:

Profit/(loss) before taxation

Expected tax charge/(credit) based on the standard rate of corporation tax in the UK
of 19.00% (2020: 19.00%)

Tax effect of expenses that are not deductible in determining taxable profit

Tax effect of utilisation of tax losses not previously recognised

Unutilised tax losses carried forward

Parmanent capital allowances in excess of depreciation

Taxation charge for the year

2021 2020

as restated

£ £
117,756 (121,018)
22374 (22,993)

(20,911) 1,485
- (1,777)

7.851 24,927
(9,314) (1,642)

The company has estimated UK tax losses of £150,000 (2020 - £109,000) available for carry forward against future

profits.
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AAVE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

9 Taxation (Continued)

Facters that may affect future tax charges:
An increase in the UK corporation tax rate from 19% to 25% with effect from 1 April 2023 was substantially enacted on
24 May 2021.

10  Intangible fixed assets

Patents &
licences
£
Cost
At 1 January 2021 and 31 December 2021 5,000
Amortisation and impairment
At 1 January 2021 1,750
Amorlisation charged for the year 1,000
At 31 December 2021 2,750
Carrying amount
At 31 December 2021 2,250
At 31 December 2020 3,250
11 Tangible fixed assets
Fixtures and Computers Total
fittings
£ £ £
Cost
At 1 January 2021 759 8,676 9,435
Additions 7,532 31,091 38,623
At 31 December 2021 8,291 39,767 48,058
Depreciation and impairment
At 1 January 2021 66 550 616
Depreciation charged in the year 1,065 5,360 6,415
At 31 December 2021 1,121 5,210 7,031
Carrying amount
At 31 December 2021 7,170 33,857 41,027
At 31 December 2020 693 8,126 8,819
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AAVE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

12

13

14

15

16

Debtors
2021 2020
£ £
Amounts falling due within cne year:
Amounts owed by related parties 845,073 44 765
Amounts owed by parent undertakings 69,717 79,715
Other debtors 141,950 21,783
Prepayments and accrued income 63,556 138,842
1,120,296 285,105
Creditors: amounts falling due within one year
2021 2020
Notes as restated
£ £
Trade creditors 76,425 10,330
Amounts owed to related parties 1,082,101 101,577
Taxation and sccial security 78,721 32,010
Deferred income 220,399 -
Cther creditors 307,021 166,380
1,764,667 310,297
Retirement benefit schemes
2021 2020
Defined contribution schemes £ £
Charge to profit or loss in respect of defined contribution schemes 8,696 6,053

The company operates a defined contribution pension scheme for all qualifying employees. The assets of the scheme
are held separately from those of the company in an independently administered fund.

Share capital

2021 2020 2021 2020
Ordinary share capital Number Number £ £
Issued and fully paid

1,000,000 Ordinary shares of €0.35 each 1,000,000 1,000,000 308,814 308,814

Operating lease commitments

At the reporting end date the company had outstanding commitments for future minimum lease payments under
non-cancellable operating leases, which fall due as follows:

2021 2020
£ £
Within one year 229,100 -
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AAVE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

17  Related party transactions

Transactions with related parties

During the year, the parent company was Aave SAGL whose ultimate controlling party is the director S Kulechov. The
company entered into transactions with companies whose ultimate controlling parly is also S Kulechov and are

therefore related party transactions.

During the year the company entered into the following transactions with related parties:

Quantum Swan QU
Avara Labs Cayman Holdings SEZC

Quantum Swan OU
Aave LLC

The following amounts were outstanding at the reporting end date:
Amounts due to related parties

Quantum Swan OU
Aave LLC

Amounts due from related parties

Aave Holdings Limited

Crowdback Limited

Avara Labs Cayman Holdings SEZC
Avara Pecple Limited

Sales Sales
2021 2020

£ £
2,026,682 665,663
731,567 27,821
2,758,249 693,484

Consultancy

Consultancy

fees fees
2021 2020

as restated

£ £

179,717 131,198
19,432 -
199,149 131,198
2021 2020

£ £
1,045,341 101,577
36,760 -
1,082,101 101,577
2021 2020

£ £

52,369 16,427
29,457 756
762,989 27,582
258 -
845,073 44,765
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AAVE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

18  Ultimate controlling party

During the year the parent company was Aave SAGL. Since Octaber 2022, the ultimate parent company has been
Bear Holdings {(Cayman) Limited, a company incorporated in the Cayman Islands. The registered office of the company
is 190 Elgin Avenue, George Town, Grand Cayman, KY1-8008.

The ultimate controlling party is the director S Kulechov.

19  Cash generated from operations

2021 2020
as restated
£ £
Profit{lass) for the year after tax 117,756 {121,018)
Adjustments for:
Amortisation and impairment of intangible assets 1,000 1,167
Depreciation and impairment of tangible fixed assets 6,415 593
Movements in working capital:
Increase in debtors (835,191) (73,471)
Increase in creditors 1,454 370 278,141

Cash generated from operations 744,350 85,412

20 Analysis of changes in net funds
1 January 2021 Cash flows 31 December

2021
£ £ £
Cash at bank and in hand 82,334 705,727 788,061

21 Events after the reporting date

On 13 January 2023, 1 ordinary share was issued for £3 818,505 as part of a debt equity swap with Avara Lahs
Cayman Holdings SEZC.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

22  Prior period adjustment

Recongciliation of changes in equity
1 November 31 December

2019 2020
£ £
Adjustments to prior peried
Adjustment to prior period 3 - (131,198)
Equity as previously reported 190,229 200,409
Equity as adjusted 190,229 69,211
Analysis of the effect upon equity
Profit and loss reserves - (131,198)
Reconciliation of changes in profit/(loss) for the previous financial period
2020
£
Adjustments to prior period
Adjustment to prior period 3 {131,198)
Profit as previously reported 10,180

Loss as adjusted (121,018)
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