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SOFTOMOTIVE HOLDING tTD

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2022

The directors present their strategic report for the year ended 31 December 2022.

Principal Activity

The principal activity of the company in the period under audit was that of a holding company for the Softomotive group
of companies which provides software licensing, software as a service, and provision of professional services.
Microsoft Corporation, a Washington corporation {"Microsoft"), as the ultimate parent company of Softomotive Holding
- Ltd, incorporated in UK, confirm that it is their intention to cease trading in the company, and therefore the accounts
will be prepared on a basis other than that of a going concern. Microsoft Corporation will guarantee the solvency of the
company and provide sufficient financing resources until the business is wound up.

In addition, Microsoft Corporation is committed to providing the necessary level of financial support to the
counterparties to the intra-group balances held by the company such that any intercompany assets remain recoverable.
Microsoft believes that it now has and will continue to have the financial resources to fulfill this commitment to the
group of companies.

Review of the business
The Directors .do not review the company's performance In isolation but together with the results of the trading
company. ‘

In the year, the Company had a profit before corporation tax of £16,365,479 {2021: loss £254,007). The 2022 profit is
driven by dividend income of £17,158,251 {2021: nil).

There were no changes to the asset carrying value of Investment in subsidiaries in the current year. The debtor balance
has also increased from £7,227,538 to £23,657,305 due to transfer of access funds to intercompany cash pool account.

Key Performance Indicators
There are no key financial indicators identified for this Company as it is purely a Holding Company and directars’
intention is to wind down the company following the disposal of investments in subsidiaries.

Principal risks and uncertainties

As a holding company, the grincipal risks and uncertainties to which the company is exposed are the performance of its
subsidiaries which are assessed based on the net assets position of the subsidiaries. There are financial risks in the
market, including currency and interest rate risk, credit risk, and fiquidity risk. The overall risk management program is
managed by the Board of Directors. :

Credit risk
The company's principal financial assets are investments in subsidiaries and amounts owed by group undertakings. The
Company has no significant concentration of credit risk.

The company has policies in place to ensure that transactions are entered into only with parties that are of acceptable
credit quality.

" Interest rate risk

The company has low exposure to interest rate changes as it is charged.on loans to/from related parties which is subject
to change.
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SOFTOMOTIVE HOLDING LTD

STRATEGIC REPORT
FOR THE YEAR ENDEO 31 DECEMBER 2022

Liquidity risk
There is a low liquidity risk as the company is no longer trading and requires minimal working capital.

Foreign exchange risk
The company holds intercompany balances in foreign currencies, therefore it is exposed to. foreign exchange
fluctuations on those balances. Foreign currency exposure is managed on a group basis by the ultimate holding
Company, Microsoft Corporation. ' :
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SOFTOMOTIVE HOLDING LTD

REPORT OF THE DIRECTYORS
FOR THE YEAR ENDED 31 DECEMBER 2022

The directors present their report with the audited financial statements of the company for the year ended 31 December
2022.

DiVIDENDS

The directors recommend an interim dividend of £nil {2021: £30,500,000) to the shareholders of the company, which
is adjusted against amounts owed from shareholders. The directors do not recommend the payment of final dividend
(2021: nil).

EVENTS SINCE THE END OF THE YEAR
Information relating to events since the end of the year is given in the notes to the financial statements.

DIRECTORS
The directors shown below have held office during the whole of the period from 1 January 2022 to the date of this
report.

Mr B O Orndorff
Mr K R Dolliver

The Company has not made any qualifying third party provisions.

GOING CONCERN

As noted in note 2 to the financial statements, the directors ‘intend to dispose of the company's investments in
subsidiaries and, following disposal, the directors intend to wind down the affairs of the company. As a result, the
directors have prepared the financia! statements on a basis other than that of a going concern. No adjustments have
arisen as a result of this basis of preparation. There are no further developments noted during the year.

Microsoft Corporation, the ultimate parent company, will guarantee the solvency of the company and provide it with
sufficient financing resources until the business is wound up.

Future Developments
The directors intend to dispose of the company's investments in subsidiaries and following disposal, the directors intend
to wind down the affairs of the company. There are no further future developments.

Financial risk management
The information pertaining to financial risk management can be found in strategic report under Principal risks and
uncertainties,

DIRECTORS' RESPONSIBILITIES STATEMENT
The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulation.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors
have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards, comprising FRS 101 ‘Reduced Disclosure Framework’, and applicable
law). Under company law the directors must not approve the financial statements unless they are satisfied that they
give a true and fair view of the state of affairs of the company and of the profit or loss of the company for that period.
in preparing these financial statements, the directors are required to:

- select suitable accounting policies and then apply them consistently; '

- make judgements and accounting estimates that are reasonable and prudent;

- prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company
will continue in business. : .

They are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.
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SOFTOMOTIVE HOLDING LTD

REPORT OF THE DIRECTORS
FOR THE YEAR ENDED 31 DECEMBER 2022

DIRECTORS' RESPONSIBILITIES STATEMENT (continued)

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the company's
transactions and disclose with reasonable accuracy at any time the financial position of the company and enable them to ensure
that the financial statements comply with the Companies Act 2006.

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS

So far as the directors are aware, there is no relevant audit information (as defined by Section 418 of the Companies Act 2006)
of which the company’s auditors are unaware, and each director has taken all the steps that he ought to have taken as a director
in order to make himself aware of any relevant audit information and to establish that the company's auditors are aware of that
information. This confirmation is given and should be interpreted in accordance with the provision of section 418 of the
Companies act 2006.

AUDITORS

The auditors, Deloitte jréland LLP, will be proposed for appointment at the forthcoming Annual General Meeting.

This report has beén approved by the Board of directors and authorised for issue on ...8.February 2024 and are signed on
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REPORT OF THE INDEPENDENT AUDITORS TO THE MEMBERS OF
SOFTOMOTIVE HOLDING LTD

Opinion :
In our opinion the financial statements of Softomotive Holdings Ltd (the ‘company'):
- give a true and fair view of the state of the company's affairs as at 31 December 2022 and of its profit for the year then
ended;
- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice, including
Financial Reporting Standard 101 “Reduced Disclosure Framework”; and
- have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements which comprise of the following:
- the income statement;

- the statement of other comprehensive income;

- the statement of financial position;

- the statement of changes in equity;

- the related notes 1 to 16.

The financial reporting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards; including Financial Reporting Standard 101 'Reduced Disclosure Framework' (United Kingdom
Generally Accepted Accounting Practice).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs {UK)).and applicable law. Our
responsibilities under those standards are further described in the Auditors' responsibilities for the audit of the financial
statements section of our report.

We are independent of the company in accordance with the ethical requirements that are relevant to our audit of the
financial statements in the UK, including the financial reporting Council's (the FRC's) Ethical Standard, and we have fulfilled
our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of matter— Financial statements prepared other than on going concern basis
We draw attention to note 2 in the financial statements, which indicates that the financial statements have been
prepared on a basis other than that of going concern. Our opinion is not modified in respect of this matter.

Other information

The other information comprises the information included in the annual report, other than the financial statements and our
auditor's report thereon. The directors are responsible for the other information contained within the annual report. Our
opinion on the financial statements does not cover the other information and, except to the extent otherwise explicitly
stated in our report, we do not express any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements, or our knowledge obtained in the course of the audit, or otherwise appears to
be materially' misstated. If we identify such material inconsistencies or apparent material misstatements, we are required
to determine whether this gives rise to a material misstatement in the financial statements themselves. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are required to
report that fact.

We have nothing to report in this regard.
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REPORT OF THE INDEPENDENT AUDITORS TO THE MEMBERS OF
SOFTOMOTIVE HOLDING LTD

Responsibilities of directors

As explained more fully in the directors' responsibilities statement, the directors are responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal control as the directors
determine is necessary to enable the preparatlon of financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the financial stafements, the directors are responsible for assessing the company's ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and-using the: going concern basis of accounting unless
the directors either intend to liquidate the company. or to cease operations, or have no realistic alternative but to do so.

- Auditors' responsibilities for the audit of the financial statements :
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our oplmon ‘Reasonable
assurance is-a high level of assurance but is not a guarantee that an audit conducted in'accordance with ISAs {UK) will always
detect a material misstatement when it exists. Misstatements can arisé from fraud or error. and are considered material if,
individually or in the aggregate, they could reasonably be expected to.influence the economic decisions of users taken on
the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC's website at:
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.

Extent to which the audit was considered capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line with
our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. The extent
to which our procedures are capable of detecting irregularities, including fraud is detailed below.

We considered the nature of the company's industry and its control environment and reviewed the company's
documentation of their policies and procedures relating to fraud and compliance with laws and regulations. We also
enquired of management andthe directors about thelr own identification and assessment of the risks of irregularities
including those that are specific to the company's business sector. '

We obtained an understanding of the Iegal and regulatory framework that the compa ny operates in, and identified the key
laws and regulations that:

- had a direct effect on the determination of material amounts and disclosures in the financial statements. These mcluded
UK Companies Act, tax legislation; and :

- do not have a direct effect on the financial statements but compliance -with which may be. fundamental to the company's
ab»hty to operate or to avoid a matenal penalty

~We discussed among the audit engagement team regarding the opportunities and incentives that may exist within the
organisation for fraud and how and where fraud might occur in the financial statements.

In common with all audits under ISAs {UK), we are required to perform specific procedures to respond to'the risk of
management override. In:addressing the risk: of fraud through management override of controls, we tested the -
appropriateness of journal entries and other adjustments; assessed whether the judgements made in making accounting
estimates are indicative .of a potential bias; and evaluated the business rationale of any significant transactions that are
unusual or outside the normal course of business.
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REPORT OF THE INDEPENDENT AUDITORS TO THE MEMBERS OF
SOFTOMOTIVE HOLDING LTD

Extent to which the audit was considered capable of detecting irregularities, including fraud (continued)

In addition to the above, our procedures to respond to the risks identified included the following:

- reviewing financial statement disclosures by testing to supporting documentation to assess compliance with
provisions of relevant taws and regulations described as having a direct effect on the financial statements; .

- performing analytical procedures to identify any unusual or unexpected relationships that may indicate risks of
material misstatement due to fraud;

- enquiring of management and external legal counsel concerning actual and potential litigation and claims, and
instances of non-compliance with laws and regulations; and

- reading minutes of meetings of those charged with governance.

Report on other legal and regulatory requirements

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

- the information given in the strategic report and directors’ report for the financial year for which the financial statements
are prepared is consistent with the financial statements; and

- the strategic report and directors’ report have been prepared in accordance with applicable legal requirements.

in the light of the knowledge and understanding of the company and its environment obtained in the course of the
audit, we have not identified material misstatements in the strategic report or the directors’ report.

Matters on which we are required to report by exception

Under the Companies Act 2006 we are required to report in respect of following matters if, in our opinion:

- adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or

- the financial statements are not in agreement with the accounting records and returns; or

- certain disclosures of directors’ remuneration specified by law are not made; or

- we have not received all the information and explanations we require for our audit.

We have nothing to report in respect of these matters,

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 .of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members those
matters we are required to state to them in a Report of the Auditors and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company's
members as a body, for our audit work, for this report, or for the opinions we have formed.

Cw\n‘v\ w akecs

Gavin Waters (Senior Statutory Auditor)
for and on behalf of Deloitte LLP
Reading

United Kingdom

6 February 2024
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SOFTOMOTIVE HOLDING LTD

INCOME STATEMENT

FOR THE YEAR ENDED 31 DECEMBER 2022
Notes

TURNOVER

Administrative expenses

Other operating income

OPERATING LOSS

income from shares in group undertakings S
interest receivable and similar income
PROFIT/(LOSS) BEFORE TAXATION 6
Tax on profit/(loss) 7

PROFIT/(LOSS) FOR THE FINANCIAL YEAR

2022

17,158,251

108,764

43,622

{43,622)
(43,622)

17,267,015
17,223,393
870,290

16,353,103

The results shown in current and prior period are from discontinued operations.

The notes form part of these financial statements
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(260,698)
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(260,586)
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SOFTOMOTIVE HOLDING LTD
STATEMENT OF OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2022

Notes

PROFIT/(LOSS) FOR THE YEAR

OTHER COMPREHENSIVE INCOME

TOTAL COMPREHENSIVE INCOME FOR THE
YEAR

2022
£ .

16,353,103

16,353,103
LY

The notes form part of these financial statements
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SOFTOMOTIVE HOLDING LTD (REGISTERED NUMBER: 11581914)

STATEMENT OF FINANCIAL POSITION
31 DECEMBER 2022

2022 2021

Notes £ £ £ £
FIXED ASSETS
Investments 9 8,655,453 8,655,453
CURRENT ASSETS
Debtors - 10 25,996,975 9,567,208
Cash at bank 2 -
23,657,307 9,567,208

CREDITORS
Amounts falling due within one year 11 2,456,104 2,419,440
NET CURRENT ASSETS 23,500,871 7,147,768
TOTAL ASSETS LESS CURREﬁT ’ 32,156,234 B 15,803,221
UABILITIES -
NET ASSETS 32,156,324 15,803,221
CAPITAL AND RESERVES
Called up share capital 12 1,251 1,251
Share premium 13 15,344,897 15,344,897
Retained earning 13 16,810,176 ) 457,073

HOLDERS' FUNDS 32,156,324 15,803,221

were approved by the Board of Directors and authorised for issue
...... and were signed on its behalf by:

......................................................

Mr K R Dolliver - Director

The notes form part of these financial statements
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SOFTOMOT(VE HOLDING LYD

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2022

Notes
Balance at 1 January 2021
Changes in equity
Deficit for the year
Total comprehensive income
Dividends paid on equity shares 8

Balance at 31 December 2021
Changes in equity

Profit for the year

Total comprehensive income

Balance at 31 December 2022 -

Cailed up
share Retained Share Total
capital earnings premium equity
£ £ £ £
1,251 31,211,080 15,344,897 46,557,228
- {254,007) - (254,007}
(254,007) - (254,007)
- (30,500,000} - (30,500,000)
1,251 457,073 15,344,897 15,803,221
- 16,353,103 ) - 16,353,103
16,353,103 - 16,353,103
1,251 16,810,176 15,344,897 32,156,324

The notes form part of these financial statements
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SOFTOMOTIVE HOLDING LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

1. STATUTORY INFORMATION

Softomotive Holding Ltd is a private company, limited by shares, registered in England and Wales. The company's
registered number is 11581914 and the registered office is The Broadgate Tower Third Floor, 20 Primrose Street,
London, United Kingdom, EC2A 2R. The company is inactive and operates as a holding company.

These financial statements are presenting in Pound Sterling (£) which is also the functional currency of the
Company. )

2 ACCOUNTING POLICIES

Basis of preparation

The Company meets the definition of a qualifying entity under Financial Reporting Standard (FRS 101)"Reduced
Disclosure Framework" issued by the Financial Reporting Council. The Company meets this definitlon by being a
member of a group where the parent of that group prepares publicly available consolidated financial statements
{see note 16). The financial statements have been prepared under the historical cost convention and in
accordance with Financial Reporting Standard 101 ‘Reduced Disclosure Framework'.

The company has taken advantage of the following disclosure exemptions in preparing these financial
statements, as permitted by FRS 101 "Reduced Disclosure Framework'":

- The requirements of paragraphs 91 to 99 offer 13 Fair Value Measurement.

- The requirements of paragraphs 10{d), 16, 38A, 388, 38C, 38D, 111 and 134 to 136 of IAS 1 Presentation of
financial Statements.

- The requirements of paragraphs 30 and 31 of IAS 8 Accounting Policies, Changes in Accounting Estimates and
Errors

- IFRS 7 Financial Instruments: Disclosures.

- The requirements in JAS 24, ‘Related party disclosures’, to disclose related party transactions entered into
between two or more members of a group.

- The requirements of 1AS 7 Statement of Cash flows.

Where relevant equivalent disclosures have been given in the consolidated Financial Statements of the ultimate
parent Company, Microsoft Corporation. These Financial Statements can be obtained from the address disclosed
in note 16.

These financial statements are separate financial statements. The Company is exempt from the preparation and
delivery of consolidated financial statements, because it is included in the group accounts of Microsoft

Corporation. The group accounts of Microsoft Corporation are avaitable to the public and can be obtained as set
out in note 16.

The notes form part of these financial statements
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SOFTOMOTIVE HOLDING LTD

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENOED 31 DECEMBER 2022

2. ACCOUNTING POLICIES - continued

Financial instruments

A financial asset or a financial liability is recognised only when the entity becomes a party to the contractual A
financial asset or a financial liability is recognised only when the entity becomes a party to the contractual
provisions of the instrument. :

Basic financial instruments are initially recognised at the transaction price, unless the arrangement constitutes
a financing transaction, where it is recognised at the present value of the future payments discounted at a
market rate of interest for a similar debt instrument.

Financial assets are derecognised when (3) the contractual rights to the cash flows from the asset expire or are
settled, or {b) substantially all the risks and rewards of the ownership of the asset are transferred to another
party or (c) despite having retained some significant risks and rewards of ownership, control of the asset has
been transferred to another party who has the practical ability to unilaterally sell the asset to an unrelated third
party Without imposing additional restrictions.

Financial liabilities, including trade and other creditors, bank loans, loans from fellow group companies and
preference shares that are classified as debt, are initially recognised at transaction price. unless the arrangement
constitutes a financing transaction, where the debt instrument is measured at the present value of the future
payments discounted at a market rate of interest for a similar debt instrument. Financing transactions are thase
in which payment is deferred beyond normal business terms or is financed at a rate of that is not a market rate.

Debt instruments are subsequently measured at amortised cost.

Financial tiabilities are derecognised when the liability is extinguished, that is when the contractual obligation is
discharged, cancelled, or expired.

For all equity instruments regardless of significance, and other financial assets that are individually significant,
these are assessed individually for impairment. Other financial assets are either assessed individually or grouped
on the basis of similar credit risk characteristics.

Financial assets measured at cost and amortised cost are assessed at the end of each reporting period for
objective evidence of impalrment. If objective evidence of impairment is found, an impairment loss is recognised
in the profit and loss account.

For financial assets measured at cost less impairment, the impairment loss is measured as the difference
between the asset's carrying amount and the best estimate of the amount the company would receive for the
asset if it were to be sold at the reporting date.

For financial assets measured at amortised cost. the impairment loss is measured as the difference between the
assets carrying amount and the present value of estimated cash flows discounted at the asset's original effective
interest rate. If the financial asset has a variable interest rate, the discount rate for measuring any impairment
loss is the current effective interest rate determined under the market rate.

If thereis a decrease in the impairment loss arising from an event occurring after the impairment was recognised,
the impairment is reversed. The reversal is such that the current carrying amount does not exceed what the
carrying amount would have been had the impairment not previously been recognised, the impairment reversal
is recognised in profit or loss.

Page 14 continued...



SOFTOMOTIVE HOLDING LTD

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31 DECEMBER 2022

2. ACCOUNTING POLICIES - continued

Taxation

Current tax, including UK corporation tax and foreign tax, is provided at amounts expected to be paid (or
recovered) using the tax rates and laws that have been enacted or, substantively enacted by the Statement of
Financial Position date.

Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the
Statement of Financial Position date where transactions or events that result in an obligation to pay more tax in
the future or a right to pay less tax in the future have occurred at the Statement of Financial Position date. Timing
differences are differences between the Company's taxable profits and its results as stated in the financial
statements that arise from inclusion of gains and losses in tax assessments in periods different from those in
which they are recognised in the financial statements.

A net deferred tax asset is regarded as recoverable and therefore recognised only to the extent that, based on
all avaitable evidence, it can be regarded as more likely than not that there will be suitable taxable profits from
which the future reversal of the underlying timing differences can be deducted.

Foreign currencles N

Transactions in foreign currencies are recorded at the rate of exchange at the date of the transaction or, if
hedged, at the forward contract rate. Monetary assets and liabilities denominated in foreign currencies at the
Statement of Financial Position date are reported at the rates of exchange prevailing at that date or, if
appropriate, at the forward contract rate ang the exchange differences are included in the accounts.

Going concern

The directors have prepared the financial statements on a basis other than going concern as the directors intend
to dispose of the company's investments in subsidiarles, and following disposal, the directors intend to wind
down the affairs of the company. Microsoft Corporation will guarantee the solvency of the company and provide
it with sufficient financing resources until the business is wound up. No adjustments have arisen as a resuit of
this basis of preparation.

{nvestment in subsidiary
investments in subsidiaries are initially recorded at cost, and subsequently stated at cost less any accumulated
impairment losses.

Interest income

Interest income is recognised when it is probable that economic benefits will flow to the company and the
amount of revenue can be measured reliably. Interest income is accrued on a time basis, by reference to.the
principal outstanding and at the effective interest rate applicable, which is the rate that exactly discounts
estimated future cash receipts through the expected life of the financial asset to that asset’s net carrying amount
on initial recognition.

Dividend income
Dividend income is recognised when the right to receive payment is established.
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SOFTOMOTIVE HOLDING LTD

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31 DECEMBER 2022

2. ACCOUNTING POLICIES - continued
New standards, amendments, FRIC interpretations and new disclosures
There are no amendments to accounting standards, or IFRIC interpretations that are effective for the year ended
31 December 2022 that have a material impact on the company's financial statements.

3. CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY
in preparing these financial statements, the directors do not consider that there were any significant judgements
or estimates in applying accounting policies.

4, EMPLOYEES AND DIRECTORS
The average monthly number of employees during the year was NIL (2021 - NIL). Directors’ remuneration during

the year was NIL (2021 - NIL).

5. INCOME FROM SHARES IN GROUP UNDERTAKINGS

2022 2021
£ £
Softomotive Software Development Single Member Ltd Liability Company 17,158,251 -

6. PROFIT/(LOSS) BEFORE TAXATION

The profit before taxation {2021 - loss before taxation) is stated after charging/(crediting):

2022 - 2021
: £ £
Foreign exchange differences (65,354) (1)
Fee for audit services 60,140 51,294
7. TAXATION
Analysis of tax expense
2022 2021
£ £
Current tax:
Corporation tax 12,377 -
Foreign tax on dividends 857,913 -
Total tax expense in income statement 870,290 -
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SOFTOMOTIVE HOLDING LTD

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31 DECEMBER 2022

7.

TAXATION - continued(

Factors affecting the tax expense

The tax assessed for the year is lower (2021 - higher) than the standard rate of corporation tax in the UK. The

difference is explained below:

Profit/{loss) before income tax

Profit/(loss) multiplied by the standard rate of corporation tax in the UK
of 19% (2021 - 19%)

Effects of:

Income from shares in group undertakings
Foreign taxation on dividends
Depreciation

Under provision of corporation tax

tax prior year

Intercompany loan write off

Penalties

‘Unutilised tax losses

Tax expense

DIVIDENDS

Ordinary 0.1p shares of 0.1p each
Interim :

2022
£
17,223,393

2021
£
(254,007)

3,272,445

{3,260,068)
857,913

{48,261)

12,620
4,072

22,120
585
8,864

870,290

2022

2021
3

30,500,000

No dividends proposed or dectared before the financial statements were authorised for issue.

9.

INVESTMENTS

COST
At 1 January 2022
and 31 December 2022

NET BOOK VALUE
At 31 December 2022

At 31 December 2021

Page 17
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£
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865,453
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SOFTOMOTIVE HOLDING LTD

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31 DECEMBER 2022

9.

10,

11

INVESTMENTS - continued

The company's investments at the Statement of Financial Position date in the share capital of companies include
the foliowing:

SOFTOMOTIVE SOFTWARE SOLUTIONS KOREA LIMITED
Registered office: 111, 18FL, 83 Eusadangdae-ro, Yeondeungpo-gu Seoul
Nature of business: Dormant company

%
Class of shares: holding
Ordinary 100.00

Softomotive Software Development Single Member Ltd
Registered office/Principal place of business: 115 Kifislas Avenue, Orbit Building, 115 24, Athens, Greece
Nature of business: Software licensing company ’

%

Class of shares: holding
Subscription Shares 100.00
DEBTORS

2022 2021

£ £

Amounts falling due within one year:
Called up share capital not paid 10 10

— R
Amounts owed by group undertakings 25,996,965 9,567,198
Aggregate amounts 25,996,975 9,567,208

{n the current year interest has been charged on the intercompany toan with Microsoft at a rate of 0.004% and
converted to £42,074. In previous year, £nil interest was charged.

All intercompany balances receivables are payable on demand.

CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

2022 2021
£ £
Corporation tax 12,377 15,114
Accrued expenses 144,058 64,656 .
Amounts owed to group undertakings 2,339,670 2,335,670

2,486,104 2,419,440
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SOFTOMOTIVE HOLDING LTD

NOTES TO THE FINANCIAL STATEMENYS - continued
FOR THE YEAR ENDED 31 DECEMBER 2022

12,

13.

14,

15,

16,

CALLED UP SHARE CAPITAL

Allotted, issued and fully paid: :
Number: Class: Nominal 2022 © 2021

value: £ £
312,500 Series A 0.1p 313 313

Allotted and issued:

Number: Class: Nominal 2022 2021
value: £ £
937,500 . Ordinary 0.1p 0.1p 938 938

There are 937,500 Ordinary shares and 312,500 shares marked as Series A shares each granting equal rights in
dividend receipt and repayment of capital and represent one vote at the company's general meeting of
shareholders. Series A shares include anti-dilution rights granting holders of series A shares additional new
shares on issuance of new securities meeting certain conditions, or other rights are equal for series A and
ordinary shares.

RESERVES
Retained Share
earnings premium Totals
£ £ £
At 1 January 2022 . 457,073 15,344,897 15,801,970
Profit for the year 16,353,103 16,353,103
At 31 December 2022 16,810,176 15,344,897 32,155,073

EVENTS AFTER THE REPORTING PERIOD
There have been no significant events affecting the company since the year end.
RELATED PARTY TRANSACTIONS

The Company has taken advantage of the exemption granted under FRS 101 8(K) to not disclose transactions with
other group companies where they are wholly owned by a common parent entity.

ULTIMATE CONTROLLING PARTY

Microsoft Corporation, a company incorporated in the US, is the immediate and ultimate parent company for
which there is no ultimate controlling party.

The Company is a3 member of a group where the parent of that group prepares publicly available consolidated
financial statements. Consolidated financial statements of the ultimate parent Company, Microsoft Corporation,
in which the resuits of the Company are incorporated can be obtained from
https://www.microsoft.com/investor/reports/ar22/index.html

The registered office of Microsoft Corporation is One Microsoft Way, Redmond, Washington, United States,
98052. .
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