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OYO HOSPITALITY UK LTD
Company Number 11540609

STRATEGICREPORT . "/, 17

The director presents his strategic report for the year ended 31 March 2022.

The company is 2 wholly owned subsidiary undertaking of Oravel Stays Singapoie Pte Limited, a
company incorporated in Singapore. The ultimate holding company is Oravel Stays Limited, a
company incorporated in India.

Fair review of the business
The company’s principal activity is that of an investment hoiding company. The company’s
investments are in other group companies.

The director does not anticipate any significant change to the company’s operations and
performance
over the next 12 months.

Prmcnpal risks and uncertainties .

The company is an intermediate holding company and so the most significant risk is the
underperformance of its investments. The company’s subsidiary undertaking provides
‘hospitality sérvices to the hotel sector. The directors are confident that the established
strategies within its investment will ensure success..

As noted within the going concern section of the Directors’ Report the world has seen an
unpresented pandemic over the past 20 - 24 months, with the hospitality sector being severely
impacted. However, despite this crisis, we have been working hard and taking several measures
to structure OYO as a more efficient and resilient force to optimize the core capabilities of our
. business model and to minimize the financial impact by reducihg all kinds of controllable costs.

The directors’ assessment, having made appropriate enquiry of managcmenu is that the
company is a going concern. The directors have assessed the performance of its investment and,
if required, available support from the wider OYO group.

Financial key performance indicators (‘'KPI') :

Given the_ straightforward nature of the business, the director is of the option that analysis of
KPls is not necessary for an understanding of the development; performance or position of the
company.

Approved by the Board on 14 December 2022 and signed on its behalf by:

Rakesh Kumar
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OYO HOSPITALITY UK LTD
Company Number 11540609

" DIRECTORS’ REPORT. .

The directors present their report and financial statements of 0YO Hospitality UK Ltd (“the
Company”) for the period ended 315t March 2022. The company was incorporated in England on
28* August, 2018.

Principal Activity

The Companyisagateway Company for further mvestmentand expansion of 0YO Group business
in European, Japanese and United States Market.

Directors

The following directors held office during the financial year 2021-2022 and at the date of signing this

report:
Rakesh Kumar
Ayush Mathur

Going Concern

The world has seen an unprecedented pandemic at the beginning of 2020 which has impacted every
industry across the world. Travel and Hospitality are among the worst hit due to the lock-down.

Guests not walking through the doors has meant that revenues have disappeared. 0YO has been
a leading brand in the hospltahty industry, and not immune to the efféct of COVID-19, with the
revenue impact of the crisis being significant. Beyond economic downturn, COVID-19 has created
an environment of uncertainty which is still continuing. :

However, despite this crisis, we have been working hard and taking several measures to structure
0YO as a more efficient and resilient force to optimize the core capabilities of our business model
and to minimize the financial impact by reducing all kinds of controllable costs.

Though we are far from recovering fully to pre-COVID levels, We confirm that We have a
reasonable expectation that the 'Company has adequate resources to continue in operational
existence for the foreseeable future. Having made due and careful enquiry of other group
. companies, the director considers that there are no material uncertainties that may cast doubt
over the Company’s ability to continue as a going concern. For this reason, we continue to adopt
the going concern basis in preparing the financial statements.

Disclosure of information to the audltor

Each director has taken steps that they ought to have taken as a director in order to make
themselves aware of any relevant audit information and to establish that the company's auditors
are aware of that information. The directors confirm that there is no relevant information that
they know of and of Wthh they know the auditors are unaware.



OYO HOSPITALITY UK LTD
Company Number 11540609

Directors’ indemnities and insurance

The Directors of the Company have the benefit of the indemnity provisions contained in the
" Company’s Articles of Association (‘Articles’), and the Company has maintained throughout the
year Directors’'and officers’ liability insurance for the benefit of the Company, the Directors and
its officers. The Company has entered into qualifying third party indemnity arrangements for

the benefit of all its Directors in a form and scope which comply with the requirements of the

Companies Act 2006 and which were in force throughout the year and remain in force.
Directors’ Responsibilities Statement

The directors are responsible for preparing the annual report and the hnancnal statements in
accordance with applicable law and regulations. :

Company law requires the directors to prepare financial statements for each financial year.
Under that law the directors have elected to prepare the financial statements in accordance with
International Financial Reporting Standards (IFRSs) as adopted by the European Union. Under
company law the directors must not approve the financial statements unless they are satisfied
chat they give a true and fair view of the state of affairs of the company and of the profit or loss
of the company for that period. In preparing these financial statements, International
Accounting Standard 1 requires that the directors: '

« properly select and apply bccounting policies;
» presentinformation, including accounting policies, in amanner that provides relevant, reliable,
_ comparable and understandable information. Make judgements and accounting estimates that
are reasonable and prudent;
« provide additional disclosures when compliance with the specific requnrcments in [FRSs are
" insufficient to enable users to understand the impact of particular transactions, other events
and conditions on the entity's financial position and financial performance; and
+ make an assessment of the company's ability to continue as a going concern.

The directors are responsible for keeping adequate accounting records that are sufficient to
show and explain the company’s transactions and disclose with reasonable accuracy at any time
the financial position of the company and enable them to ensure that the financial statements
comply with the Companies Act 2006. They are also responsible for safeguarding the assets of
the company and hence for taking reasonable steps for the prevention and detection of fraud and
other irregularities.

Financial instruments

Objectives and polici

The company’s principal financial instruments at the year-end comprise amounts owed by/to

group undertakings. The main purpose of these instruments is to prowde finance for the
sompany's operations.
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OYO HOSPITALITY UK LTD
Company Number 11540609

Due to the nature of the financial instruments used by the company, there is little exposure to

these risks. However, it is noted that impairment of group investments and debts are managed
and monitored closely to ensure any risk can be addressed and mitigated.

Future Developments ’ :
I'he future developments of the business are included within the strategic report.

Subsequent Events
There is no significant event after the closure of fmancnal year 2021-22 -

Audntor

BLS Burnells LLP, were appomted auditors have expressed their wxllmgness to continue in
bffice.

Rakesh Kumar

Director

Date: 14 December 2022
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0YO Hospitality UK. Ltd
Independent auditor’s report to the members of 0Y0 Hospitality UK Ltd

Opinion
We have audited the financial statements of 0YO Hospitality UK Ltd (the ‘company’) for the year ended 31

" March 2022, which comprise the statement of profit and loss, statement of comprehensive income,

statement of financial position, statement of changes in equity, statement of cash flows, and the notes to
the financial statements, including significant accounting policies. The financial reporting framework that
has been applied in their preparation is applicable law and International Financial Reporting Standards
(IFRSs) as adopted by the United Kingdom.

In our opinion the financial statements:

» give atrue and fair view of the state of the company’s affairs as at 31 March 2022 and of its Loss for the

year then ended;
« have been properly préepared in accordance with [FRSs as adopted by the United Kingdom; and
« havebeen prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor’s
responsibilities for the audit of the financial statements section of our report. We are independent of the
company in accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK, including the FRC's Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

hmphasns of matter - effects of COVID-19 and going concern

Our opinion is not modified in respect of this matter. However, as the company and wider OYO group
operates within the tourism and leisure sector, a sector that has been adversely impacted by the Covid- 19
pandemic during previous years, since the opening of the lockdown and the borders there has been no
increase in the spread of the virus and hence has given the management a clear vision and plan what they
would like to expect from the company's operations. COVID-19 virus has not spread and not impacted
businesses as it did during its initial stage but there is no prediction about the severity which may lead to
restrictions and lockdown, we {urther draw attention to the Director's Report and Note 2.3 of the financial
statements. The director considers it appropriate to prepare the financial statements on a going concern
basis. In forming this conclusion, the director has considered the future of the company either through new
hospitality ventures or becoming a step-down investment company. They have also obtained confirmation
that the wider OYO group who will provide, and is able to provide, financial and operation support as
required. The pandemic has presented uncertainties on the future projections and carrying value of assets.
The actual results may differ from such estimates depending on future developments. We also have had
discussions with the management who have advised that post 12 months the status of the company would
be assessed again to take the decision for the future. -

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the director’s use of the going concern basis
of accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events
or conditions that, individually or collectively, may cast significant doubt on the company's ability to
continue as a going concern for a period of at least twelve months from when the original financial
statements were authorised for issue, '

Our responsibilities and the responsibilities of the directors with rcspect to going concern are descnbed in
the relevant sections of this repart.
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OYO Hospitality UK Ltd

- Independent auditor’s report to the members of 0YO Hqspitality UK Lud

Other infor_mation

The directors are responsible for the other information. The other information comprises the information

included in the annual report, other than the financial statements and our auditor’s report thereon. Our
pinion on the financial statements does not cover the other information and, except to the extent

otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financlal
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If we
identify such material inconsistencie$ or apparent material misstatements, we are required to determine
whether there is a material misstatement in the financial statements or a material misstatement of the
other information. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinion on other matter prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit: »

«» the information given in the Strategic Report and Directors' Report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and

+ the Strategic Report and Directors' Report have been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception
Inthelight of our knowledge and understanding of the company and its environment obtained in the course

. of the audit, we have not identified material misstatements in the Strategic Report and the Directors’

Report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us
to report to you if, in our opinion:

+ adequate accounting records have not been kept, or returns-adequate for our audit have not been
received from branches not visited by us; or . ’

» the financial statements are not in agreement with the accounting records and returns; or
+ certain disclosures of directors’ remuneration specified by law are not made; or

» we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the Statement of Directors' Responsibilities set out on page 2, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and
fair view, and for such internal control as the directors determine is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

in preparing the financial statements, the directors are responsible for assessing the company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease
operations, or have.no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due Lo fraud or error, and to. issue an auditor's report that
.ncludes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit

¢+



0YO Hospitality UK Ltd
Independent auditor’s report to the members of OYO Hospitality UK Ltd

conducted in accordance with JSAs {UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations, We design
procedures in line with our responsibilities, outlined above, to detect material misstatements in respect of
irregularities, including fraud. The extent to which our procedures are capable of detecting :rregu)antles

including fraud is detailed below:

The extent to which the audit was considered capable of detecting irregularities including fraud
Our approach to identifying and assessing the risks of material misstatement in respect of irregularities,
including fraud and non-compliance with laws and regulations, was as follows:

« the engagement partner ensured that the engagement team collectively had the appropriate
competence, capabilities and skills to identify or recogmse non- Lomphance with applicable laws and
regulations;

we identified the laws and regulations applicable to the company through discussions with directors
and other management, and from our commercial knowledge and experience of the sector;

» we focused on specific laws and regulations which we considered may have a direct material effect on
the financial statements or the operations of the company, including the Companies Act 2006, taxation
legislation, data protection, anti-bribery, employment, environmental and heaith and safety legisiation;

+ we assessed the extent of compliance with the laws and regulations identified above through making
enquiries of management and inspecting legal correspondence; and

» identified Jaws and regulations were communicated within the -audit team regularly and the team
remained alert to instances of non-compliance throughout the audit.

We assessed the susceptibility of the‘companys financial statements to material misstatement, including
obtalnmg an understanding of how fraud might occur, by:

« making enquiries of management as to where they considered there was susccpnblhty to fraud, their
knowledge ofactual, suspected and alleged fraud; and

. considering the internal controls in place to mitigate risks of fraid and non-compliance with laws and
regulations,

To address the risk of fraud through management bias and override of controls, we:
» performed analytical procedures to identify any unusual or unexpected relationships;
« tested journal entries to identify unusual transactions;

« assessed whether judgements and assumptions made in determining the accounting estimates were
indicative of potential bias; and

+ ' investigated the rationale behind signiticant or unusual transactions.

n response to the risk of irregularities and ﬁon-compliancc with laws and regulations, we désigned
procedures which included, but were not limited to:

» agreeing financial statement disclosures to underlying supporting documentation;

» reading the minutes of meetings of those charged with governance; ‘

* enquiring of management as to actual and potential litigation and claims; and

. reviewiﬁg correspondence with HMRC, relevant regulatoré and the company's legal advisors.

There are inherent limitations in our audit procedures described above. The more removed that laws and
regulations are from financial transactions, the less likely it is that we would become aware of non-
compliance, Auditing standards also limit the audit procedures required to identify non-compliance with
laws and regulations to enquiry of the directors and other management and the inspection of regulatory
and legal correspondence, if any.

Material misstatements that arise due to fraud can be harder to detect than those that arise from error as
they may involve deliberate concealment or collusmn



0YO Hospitality UK Ltd
“Independent auditor’s report to the members of 0YO Hospitality UK Ltd

A further description of our responsibilities for the audit of the financial statements is located on the
Financial Reporting Council’s website at www.[rc.org.uk/auditorsresponsibilities. This descnpt:on forms
1art of our auditor's report.

Use of our. report . .

“This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16
of the Companies Act 2006. Our audit work has been undertaken so that we mlght state to the company’s -
members those matters we are required to state to them in an auditor’s report and for no other purpose.
To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company's members as a body. for our audit work, for this report, or for the opinions we

have formed. ,\/\M

Vishal Bhatt (Senior Statutory Auditor)
for-and behalf of BLS Burnells LLP
Chartered Certified Accounmms and
Statutory auditor -

The Atrium 1
Harefield road
Uxbridge
Middlesex
UBB1EX

Date: 14 December 2022



OYO Hospitality UK Ltd. :
Statement of compreliensive income for the period ended March 31, 2022

Forthe periodended  For the period ended

Particulars Notes 31 March 2022 31 March 2021

' £000 £ 000
REVENUE ] i
Revenue from operations : 3 . -
Other income ) . [ 3 - 1.271 3.894
Total revenue 1,271 3,894
EXPENSES .
Operating expenses - : S - -
Finance cost . 6 (3,498) [34.486)
Other expenses 7 {114,589) (1,431)
Loss before tax : (116,816) {32,023)
Income tax - -
Loss for thr period (116,816) {32,023)
Other Comprehensive (ncome - -
‘Total comprehensive loss for the period {116,816). {32,023)

The accompanying notes are an integral part of the financial statements
All amounts relate to continuing activities.



OYO Hospitality UK Ltd. .
Statement of Financial Position as at 31 March 2022

Asat

’ : Asat
Particulars _ Notes 31 March 2022 31 March 2021
. : : - £000 £ 000
‘ASSETS }
" Non-current assets
Investment in subsidiaries 8 73,029 73,030
Loans g - 6,526 163,540
79,555 236,570
Current assets .
Trade Receivables - 10 1,981 2,172
Other assets 11 3 103
Cash and cash equivalents . : 12 622 76,410
Total assets 82,161 315,255
EQUITY AND LIABILITIES ’
Equity :
Issued capital ‘ _ ' 13 133,290 133,290
Shares to be issued : 13 " 21,506 21,506
Capital Contribution - 1,481 1,481
Retained Earnings (157,113) (10,295)
' : - (836) 115,981
. LIABILITIES 4 ‘
Non Current liabilities _ :
Borrowings : _ , 14 76,156 72,091
-Current liabilities C
Borrowings : . 15 - 121,166
Trade and other payables 16 6,841 6,017
Total liabilities ’ 82,997 199,273
"Total equity and liabilities 82,161 315,255

The accompanying notes are an integral part of the financial statements

ed by the director on

Apprg

-
R\iejshf(_um;;r

Director .
Company Number 11540609
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0YO Hospitatity UK Ltd.
Statement of Cash Flows for the period ended March 31, 2022

For the period ended For the period ended

Particulars 31 March 2022 31 March 2021

£ 000 . £000
Operating activities
Loss before tax (116,816) ' (32,023)
Non-cash adjustment to reconcile loss before tax to net cash flows
Finance tost 3,498 - 34,486
Movements in working capital :
(Decrease) / increase in trade receivables other current financial assets 157,303 18,988
Increase in trade payatles 824 407
Net cash used in operating activities 44,809 21,858
Investing a tivities
Iavestment in subsidiaries 1 0
Net cash flow used in investing activities 1 0
Financing activities
Borrowings (117,100) (12,599)
Interest on borrowings (3,498) (34,486)
Proceeds from the issue of ordinary shares - 57,071
Proceeds from Corporate guarantee cost - 886
Praceeds from share capital to be issued - 21,506
Net cash flow from financing activities (120,598) 32,379
Net increase in cash and cash equivalents (75.788) 54,236
Cash and cash equivalents at the beginning of the period 76.410 22,174
Cash and cash equivalents at the end of the period 622 76,410
Components of cash and cash equivatents
Balances with banks 622 76,410
Bank overdrafts
Net increase in cash and cash equivalents :
Cash and cash equivalents at the end of the period 622 76,410

The accompanying notes are an integral part of the financial statements
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OYO Hospi ality UK Led. S ‘
Statement of changes in equity for the period ended March 31, 2022

- Sharesto be . Capltal Rétained o

Particulars ' Shar::;g ital issued Contribution  Barnings Tmzlo%q""y

L . - ' £000__ £000 £000 ¢
At 31 March 2020 : 72,328 3,891 595 (8,273) 68,541
Share issued during the period ' 60,962 - (3.891) - - ‘57,071
Shares to be issued - 21,506 - - 21,506
Corporate guarantee cost . - - 886 - 886
Loss for the period’ . ) - - = (32,023) {32,023}
At 31 March 2621 . 133.290 21,506 1,481 {40;295) 115,981
Share issued during the period - . - - :
Shares to be issued . - - -
Corporate guarantee cost - - B N - -
Loss for the period B - - . -
At 31 March 2022 - . - (136817} (116817}

133,290 21,506 1,481  (157,113) (836)

The accompanying notes are an integral part of the financial statements
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OYO Hospitality UK Ltd. 4
Notes to Financial Statements for the period ended March 31,2022

1. Background

0YO Hospitality UK Ltd ("the ‘Company”) was mcorporated in the United Kingdom on 28 August 2018 and is domiciled in the United
- Kingdom.

The Company has its prmcnpal office Jocated in Mindspace Properties, 9 Appold Street, London, EC2A 2AP, United Kingdom.

The company is a wholly owned subsidiary of Oravel Stays Singapore Pte Limited, a company incorporated in Singapore. The ultimate
holding company is Orave} Stays Limited, a company incorporated in India.

2. Basis of preparation and significant accounting policies

2.1 Basis of preparation
These financial statements are prepared in accordance with International Financial Reporting Standards (IFRS) as adopted by the UK
and in compliance with the Companies Act 2006.

The preparation of financial statements in conformity with the UK adopted IFRS requires the use of certain critical accounting
estimates. It also requires management to exercise its judgement in the process of applying the Company's accounting policies (refer
note 20).

The financial statements have been prepared under the historical cost convention.

2.2 Functional and presentation currency
These financial statements are presented in Pound Sterling, which is also the Company s functional currency. All amounts are rounded
to the nearest Pound Sterling Thousands, unless stated otherwise.

Reduced disclosure exemptions

The company is a qualifying entity for the’ purposes of IFRS, being a member of a group where the parent of that group prepares
publicly available consolidated financial statements, including this company. Which are intended to give a true and fair view of the
assets, liabilitles, financial position and profit or loss of the group.

The financial statements of the cbmpany are consolidated in the financial statements of Oravel Stays Private Limited. The consolidated
statements are filed at Companies House as required by s.401 of the Companies Act 2006.

2.3 Going Concern

The world has seen an unprecedented pandemic in the beginning ot year 2020 which has impacted every industry across the world.
Travel and Hospitality are among the worst hit due to the lock-down. OYO has been a leading brand in the hospitality industry, and
not immune to the effect of COVID-19, the revenue impact of the crisis is significant over the last few years which has now changes
since the ooening of the lockdown and opening of the borders.

However, despite this crisis aver the last few years, we have beet working hard and taking several measures to structure 0YO as a
more efficient and resilient force to optimize the core capabilities of our business modet and to minimize the financial impact by
reducing all kinds of controllable costs. Based on current progress, the management does not foresee any stress on the Company’s
liquidity, as the Company has sufficient cash and cash equivalents as on 31 March 2022, as the case may be and in any event of fund
shortage, the-Company will be supported by the parent company

The company has now left with the investments in subsidiaries and is only expecting interest income and dividends from investments,
the hotel transformation business is no longer generating revenue but we can confirm that there is sufficient support from the parent’
company and the group for any working capital requirement

2.4 Revenue from contract with customers

Revenue is measured at the fair value of the consideration recelved or receivable for the sale of goods and services in the ordinary
course of the Company'’s activities. Revenue is shown net of value added tax, returns, rebates and discounts. Revenue is recognized on
an accrual basis to the extent that it is probable that the economic benefits will flow to the company and the revenue can be reliably
measured.

13



0YO Hospitality UK Ltd.
Notes to Financial Statements for the period ended March 31, 2022

2.5 Income tax

Current, Deferred Income Tax, Deferred Tax Asset and Liabilities

The tax expense comprises current and deferred tax. Tax is recognised in the profit or loss, except to the extent that it relates to items
recognised in other comprehensive income or directly in equity. In these cases the associated tax is also recognised in other
comprehensive income or directly in eguity.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the end of the reporting
period. Management periodically evaluates positions taken in tax returns with respect to situations in which applicable tax regulation
is subject to interpretation. It establishes provisions where appropnate on the basis of amounts expected to be paid to the tax
authorities.

Deferred income tax is provided in full, using the liability method, an temporary differences which arise from the difference between
the tax bases of assets and liabilities and their carrying amounts in the financial statements. However, deferred tax liabilides are not
recognised if they arise from the initial recognition of goodwill. Deferred income tax is also not accounted for if it arises from initial
recognition of an asset or-liability in a transaction other than a business combination that at the time of the transaction affects neither
accounting nor taxable proﬁt or loss.

Deferred income tax is determined using tax rates {(and laws) that have been enacted or substantially enacted by the end of the
reporting period and are expected to apply when the related deferred income tax asset is realised or the deferred income tax liability
is settled. Deferred tax assets are recognised only if it is probable that future taxable amounts will be avaifable to utilise those
temporary differences and losses.

_Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets and liabilities and
when the deferred tax assets relate to the same taxation authority. Current tax assets and tax liabilities are offset where the entity has
a legaily enforceable rlght to offset and intends enther to settle on a net basis, or to realise the asset and settle the liabiiity
simultaneously. .

The carrying.amount of deferred tax asset is reviewed at the end of each reportng period and reduced to the extent that it is no longer
probable that sufficient taxable income will be available to allow the benefit of part or all of that deferred tax asset to be utilized.

2.5 Investment in subsidiaries

Investinent in subsidiaries is measured at cost. Dividend income from subsidiaries is recognised when its right to receive the dividend
is established. .

2.6 Trade Receivables and other current financial assets
Trade receivables are amounts due from customers for services performed in the ordinary course of business. If collection is expected

in one year or less (or in the normal operating cycle of the business if longer), they are classified as current assets. If not, they are
presented as noncurrent assets.

Trade recetvables are recognised at amortised cost using the effective interest method, if the impact of discounnng is significant, less
any provision for impairment. .

Collectability of trade and non-trade reccivables is reviewed on an ongoing basis. Debts which are known to be uncollectible are
written off by reducing the carrying amount directly. An allowance account is used when there is objective evidence that the Company
will not be able to collect all amounts due according to the original terms of the receivables. Significant financial difficulties of the
debtor, probability that the debtor will enter bankruptey or financial reorganisation, and default or delinquency in payments are
considered indicators that the trade receivable is impaired.

The amount of the impairment allowance is the difference between the asset's carrying amount and the present value of estimated
future cash flows, discounted at the original effective interest rate. Cash flows relating to short term receivables are not discounted if
the effect of discounting is immatertal.

The arhount of the impairment loss is recognised in profit or loss within “impairment charges”. When a trade and non-trade receivable
for which an impairment atlowance had been recognised becomes uncollectible in a subsequent period, it is written off against the
allowance account.

Subsequent recoveries of amounts previously written off are credited against “impairment charges” In profit or loss.

14



OYO Hospitality UK Ltd. -
Notes to Financial Statements for the period ended March 31, 2022

2.7 Cash and cash equivalents o . N
Cash and cash equivalents comprises cash on hand and in banks and all unrestricted time deposits with original maturities of three
months or less at the time of placement.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as defined above.

2.8 Share . apital . ) ) ]
Incremental costs directly attributable to the issue of new ordinary shares or options are shown in equity as a deduction, net of tax,
from the proceeds.

2.9 Trade and other payables

Trade payables are obligations to pay for goods, equipment or services that have been acquired in the ordinary course of business
from suppliers. Accounts payable are classified as current liabilities if payment is due within one year or jess (or in thc normal
operating cycle of the business if longer). If not, they are presented as non-current liabilities.

2.10 Segment Information

Operating segments are defined as components of an enterprise for which discrete financial information is available that is evaluated
regularly by the chief operating decision maker, in deciding how to allocate resources and assessing performance. The Company's
operations pre-dominantly relate to provide accommodation services. The Chief Operating Decision Maker (CODM) evaluates the
Company’s performance and allocates resources based on analysis of various performance indicators pertaining to business as a
single segment. Accordingly, the amounts appearing in the financial statements relate to the Company’s single business segment.

2.11 Foreign currency transactions

In preparing the financial statements of Company, transactions in currencies other than the Company's functional currency {foreign
currencies) are recognized in funcdonal currencies at the rates of exchange prevailing at the dates of the transactions. At the end of
-each reporting period, monetary items denominated in foreign currencies are retranslated at the rates prevailing at that date.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the exchange rates at the
dates of the initial transactions. Non-monetary items measured at fair value in a foreign currency are translated using the exchange
rates at the date when the fair value is determined. The gain or loss arising on translation of non-monetary items measured at fair
value is treated in line with the recognition of the gain or loss on the change in fair value of the item (i.e., translation differences on

items who e fair value gain or loss is recognized in other comprehensive income (OCi) or profit or loss are also recognized in OCl or
profit or loss, respectively).

Exchange differences on monetary items are recognized in statement of profit and loss in the period in which they arise.

2.12 Financial instruments
i. Recognition and initial measurement
Financial assets and financial liabilities are initially recognised when the Company becomes a party to the contractual provisions of
the instrument.
A financial asset or financial liability is initially measured at fair value plus, for an item not at fair value through proﬁt and loss
(FVTPL), ransaction costs that are directly attributable to its acquisition or issue,
fi. Classification and subsequent neasurement Financial assets
On initlal recognition, a financial asset is classified as measured at
Amortised cost
Fair value through other comprehensive income (FVOCI)
Fair value through profit and loss (FVTPL)

Financial assets are not reclassified subsequeht to their initial recognition, except if and in the period the Company changes its
business mode) for managing financial assets.

(i) Afinancial asset {s measured at amortised cost if it meets both of the following conditions and is not designated as at FVTPL.

The asset is held within a business mode! whose objective is to hold assets to collect contractual cash flows; and
The contractual terms of the financial asset give rise on specified datcs to cash flows that are solely payments of prmcnpal and
interest on the principal amount outstanding.
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It includes Trade receivables and non-trade receivables. They are included in current assets, except for maturities greater than 12
months after the end of reporting period. These are classified as non-current assets

(i) An investment is measured at FVOCI if it meets both of the following conditions and is not designated as at FVTPL:

The asset is held-within a business model whose objective is achieved by both collectmg contractual cash flows and selling
financial assets; and

The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding

(iii) Fair value through proﬁt or loss (FVTPL)

Financial assets at fair value through profit or loss are financial assets held for trading. A financial asset is classified in this category if
acquired principally for the purpose of selling in the short-term. All financial assets not classified as measured at amortised cost or
FVOCI as described above are measured at FVTPL. On initial recognition, the Company may irrevocably designate a financial asset that
otherwise meets the requirements to be measured at amortised cost or at FVOCt as at FVTPL if doing so eliminates or significantly
reduces an accounting mismatch that would otherwise arise. On 31 March 2021, the Company has no FVOCI financial assets.

Financial assets: Suhseqnent measurement, gains, and losses

Financial assets at FVTPL: These assets are subsequently measured at fair value Net gains and losses, including any interest or
dividend i come, are recognised in profit or loss.
Financlal assets at amortised cost: These assets are subsequently measured at fair-value. Interest income under the effective-interest]
method foreign exchange gains and losses and impairment are recognised in profit or loss. Other net gains and losses are recogmsed
|iir'OCL. On derecoghition, galns and losses accuinulated in OCI are reclassified to profit or loss,
Financlal assets at FVOCI, These assets are subseguently measyred at amortised cost using the effective interest method. The|
amortised cost is reduced by impairment losses. Interest income, foreign exchange gains and losses and impairment are recognised fn
profitar loss. Any gain nrloss on derecognition.is recognised in profit or loss.

Fmancial habiliﬁes Classification, subsequent measurement and gains and losses

Financial liabilities are classified as measured at amortised cost or FVEPL. A financial Hability is classified as at FVTPL if it is classifled
as held for trading, or it is a derivative or it is designated as such on initial recognition. Financial liabilities at FVTPL are measured at
fair value and net gains and losses, including any interest expense, are recognised in profit or loss. Other financial liabilities are
subsequently measured at amortised cost using the effective interest method. Interest expense and foreign exchange gains and losses
are recognised in profit or loss. Any gain or loss un derecognition is also recognised in profit or loss.

lii. Derecognition Financial assets

The Company derecognizes a financial asset when the com;ractual rights to the cash ﬂows from the financial asset expire, or it

transfers the rights to receive the contractual cash flows in a transaction in which substanually all of the risks and rewards of

ownership of the financial asset ave transferred or in which the Company neither transfers nor retains substantially all of the risks and
- rewards of ownership and does not retain contro! of the financial asset.

If the Company enters into transactions whereby it transfers assets recognized on its balance sheet, but retains either all or
substantially all of the risks and rewards of the transferred assets, the transferred assets are not derecognized.

Financial liabilities

The Company derecognizes a financial lnahnlny when its contractual obligations are discharged or cancelled, or expire.

The Comy :ny also derecognises a financial liability when its terms are modified and the cash flows under the modified terms are
substantially different. In this case, a new financial liability based on the modified terms is recognised at fair value. The difference

between the carrying amount of the financial liability extinguished and the new financial liability with modified terms is recognised in
profitor loss

Offsetting
Financial assets and financial liabilities are offset and the net amount presented in the balance sheet when, and only when, the

Company currently has a legally enforceable right to set off the amounts and it intends either to settle them on a net basis or to realise
the asset and settle the liability simultaneously.
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2.13 Impairment

i. Impairment of financial instruments

The Company recognises loss allowances for evpected credit losses on financial aqsets measured at amortised cost.

At each re orung date, the Company assesses whether financial assets carried at amortised cost and securities at FVOCI are credit
impaired. A financial asset is ‘credit impaired’ when one or more events that have a detrimental impact on the estimated future cash
flows of the financial asset have occurred. :

Loss allowance for trade recelvable with no significant financing component is measured at an amount equal to lifetime expected
credit losses (ECL). For all other financial assets expected credit losses are measured at an amount equal to the 12 month expected
credit losses, unless there has been a significant increase in credit risk from initial recognition in which case those are measured at
lifetime ECL.

Presentation of allowance for expected credit losses in the balance sheet

Loss allowances for financial assets measured at amortised cost are deducted (rom the gross carrying amount of the assets.ECL
impairment loss allowance {or reversal) recognized during the period is recognized as income/ expense in the statement of profitand
loss. If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be related objectively to an event
occurting after the impairment was recognised (such as an improvement in the debtor's credit rating), the reversal of the previously
recognised impairment loss is recognised in the profit or loss.

it. Impalrment of non-financial assets

The Company's non-financial assets and deferred tax assets, are reviewed at each reporting date to determine whether there is any
indication of impairment. If any such indication exists, then the asset's recoverable amount is estimated. An asset's recoverable
arnount Is the higher of an asset's or cash-generating unit's (CGU) net selling price and its value in use. The recoverable amount is
determined for an individual asset, unless the asset does not generate cash inflows that are largely independent of those from other
assets or. groups of assets. Where the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered
impaired and is written down to its recoverable amount In assessing value in use, the estimated future cash flows are discounted to
their present value using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks
specific to the aSset. in determining net selling price, recent market transactions are taken into accou

After impa.rment, depreciation is provided on the revised carrying amount of the asset over its remaining useful life.

Reversal on impairment loss for assets other than goodwill would be recognised if, and only if, there has been a change in the
estimates used to determine the asset's recoverable amount since the last impairment test was carried out. Reversal on impairment
losses will be immediately recognised on profit or loss. Impairment losses relating to goodwill would not'be reversed.

2.14 Related party transactions

Related party relationship exists when one party has the ability to control, directly, or indirectly through one or more mtermedlanes .

the other party or exercise significant influence over the other party in making financial and operating decisions. Such relationship .

also exists between and/or among entities under common shareholdings, which includes entities that are under common control with

the reportng enterprise, or between and/or among the reporting enterprise and its key management pecsonnel, directors, or its
.shareholders. In considering each possible related party relationship. attention is directed to the suhstance of the relationship, and not

merely the legal form.

The Company, in its regular conduct of business, enters into transactions with related parties, which consists of sales and purchase
transactions, leases and management and administrative service agreements and other short and long term funding arrangements.

2.15 Borrowings

Borrowings are initially recognized at fair value, and subsequently carried at amortized cost using the effective interest rate method.
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3. Revenue from contracts with customers

For the period ended For the period ended.
31 March 2022 31 March 2023
£000 £ 000
Disaggregated revenue information
Type of services
Sales of accomodation servics " - -
Total revenue from contracts with customers -
Geographical markets
United Kingdom -
Total revenue from contracts with customers B -
Timing of revenue recognliinn
Goods and services transferred at a point in time . :
Total revenue from contracts with customers hd .
4. Dther income
For the period ended For the period ended
31 March 2022 31 March 2021
£ 000 £ 000
Interest income 3 82
Interest income on loan to group companies 1:23 3812
1,27 3.0%%
5. Operating expenses
) For the perfod ended for the period ended
31 March 2022 31 March 2021
€000 £000
Costof revenue - -
Loss from bookings . .
6. Finance costs
For the period ended for the perlod ended
31 March 2022 31 March 2021
£ 000 £000
Interest on Borrowings 3,498 33.532
Other Finance charge . 68
Corporate guarantee cost . . 886
’ 3,498 34,486
7. Other expenses
For the period ended For the period ended
31 March 2022 31 March 2021
£000 £000
Management fees . 969
Auditors remuneration for audit fees 0 6
Bank charges 2 2
Legal and professional fee 7 26
Exchange Loss/ (Gain) 2.049 428
Provision for doubtful advances 93,384 -
Advance written off 100 -
Bad debts/advances written off 19,048
114,589 1,431

There is no staff cost. Further, remuneration paid to the directors by the Company is nil. The directors are also directors of other companies in the enlarged group of

which the company is a member. They are remunerated by other group comp
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8. Investments in substdiaries

19

Asat Asat
31 March2022 31 March 2021
£.000 E000
Non-trade, Unyuoted investments (valued at cost)
Percentage '
Company of shares Cauntry of Pringipat
. hetd incorporation  activity
Ordinary shares in YD Rooms and Hospitality UK Ltd 100% UK Hospitality $5.521 55,521
Preference shares in 0YO Rooms and Hospitality UK Lid 100% UK Hospitality 16816 16816
Oravel Hotels Mexico S De Rl De Cv 100% North Hospitaliyy . 1
Americs
Tabist Co. Ltd.(Formerly known as OY0 Japan KK) 10% lapan Hospitality 692 692
Tota) 73,029 73,030
9.Loans.
Asat As at
31 March 2022 31 March 2021
£ 000 £000
Loans to Group Undertakings 96,850 159,284
Less: credit tmpaived - -’95,575] -
(A) 4,275 159,284
Interest Receivable on Loan - Group 5.842 4255
Less; credit impaired (3.591) .
(8) 2,251 4,238
Totol (A+8) 6,526 163,540
Interest, security and maturity is governed by igreemenm entercd Into with respective group undertakings in accordance with prevaling arms fength principles.
10. Trade Recelvables
Asat Asat
31March 2022 31 March 2021
£900 £000°
‘Receivables fram third-party customers < ’ 2
Receivables from related parties (Refer Note 17) 1979 2,170
Total . 1981 2172
Receivables from rolated parties (Befer Note 17)
L Asat Asat
31 March 2022 31 March 2021
o - £000 €000
Recoivables from relatad parties 1979 170
Less: Provision for tade receviable from related party - :
1979 2,170
Terms and conditions of the above financlal assets: .
Al outstanding balances are unsecured and settied in cash, which are settied on receipt or provision of service by the parties. These are vasecured, non-interest bearing and not covered by any
guargntee, . B .
11, Othet current asset
Aszat Asat
31 March 2022 31 March 2021
€000 €000
Withholdlng Tax recoverable - 100
Prepaid expense _ 3 2
FOR Interest Receivable : \
3 103
12.Cosh'and cash 59‘ uivalonts
Asat Asat
31 March 2022 31 March 2021
£090 £000 )
Cosh athank 622 43,676
Fixed Deposit - 32734
Total 622 76,410
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.13. Share capital

As at As at
31 March 2022 31 March 2021
. € 000 £ 000
Ordinary Shares. Co ’
Shares of GBP 1 each . 133,290 133,290
' 133,290 133,290

(i) Terms/rights attached to equity shares

60,962,063 shares were issued to Oravel Stays Singapore PTE LTD. during the previous year for no premium. The Company
has only oae class of shares having a par value of GBP 1 per share. Each holder of equity shares is entitled to one vote per
share and equal rights in distribution of profit/surplus proportionate to the share held by the sharcholder. In the event of
liquidation of the Company, the holders of shares will be entitled to receive remaining assets of the Company, after
distribution of all preferential amounts. The distribution will be in proportion to the number of shares held by the -

shareholders. :
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14. Borrowings -Non Current liabilities

As at Asat
31 March 2022 31 March 2021
) £000 £000
Otherlongtermloans = - .
Loan from related party 76,156 72,091
76,156 72,091

'The loan is repayable as.per dates mentioned in respective loan agreements and interestis calculated in accordance with prevailing
arm's length principles. :

- 15. Borrowings-Current liabilities

Asat . Asat
31 March 2022 31 March 2021
£ 000 ' £000
Other long term loans . - 121,166
- 121,166
16. Trade and other payables
As at Asat
3t March 2022 31 March 2021
£000 £ 000
Related parties (Refer Note 17) 5,628 1,554
Interest Payable | - 4,408
Interest payable on loan - Group . ) . - 1,182 19
Accruals 22 26
Other payables . . ) 9 10

6,841 6,017

Trade and other payables to third parties are non-bearing interest and are generally on a 14-30 days' term.
‘Trade payables to related parties are unsecured, interest-free and are repayable on demand.
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17. Related party disclosures

In the normal course of business, the Company transacts with companies, which are considered related parties under 1AS 24, “Related Party
Disclosures®. ' :

a) Names of rejated parties and related party relationship
{with whom transactions have taken place)

. Ultimate Holding Company ' Orave) Stays Limited (Formerly Known as Otavel Stays Private Limited)
Holding Company - : Oravel Stays Singapore Pte Ltd.

Subsidiaries, Fellow Subsidiaries and step-down subsidiaries

0YO Rooms Hospitality Sdn. Bhd.

0YO Technology And Hospitality China Pte Ltd.
0YO Technology And Hospitality (UK) Limited
0YO Technology And Hospitality (Thailand) Ltd
0YO0 Rooms And Hospitality UK Limited

0YO Hotels (Singapore) Pte. Ltd.

0YO Hotels Netherlands B.V.

0YO Hotels INC.

0YO Ruoms & Technology LLC

Oravel Hotels Mexico S. De R.L. De C.V. -

OYO Brazil Servicos De Turismo Lida’

0YO Technology & Hospitality (Vietnam) LLC
0YO Hospitality Netherlands BV

OYO Vacation Homes UK Ltd |

Oravel Stays Private Limited

0YO Technology&Hospitality Japan KK

0YO Hotels Japan GK

0YO Hotels and Homes Pvt. Lid.

OYO Apartments Investments LLP

0YO MYPREFERRED UK LTD

0YO Technologies & Hospitality (UK) Ltd

Key Management Personnel Mr. Ayush Mathur
Mr. Rakesh Kurnar

¥
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_b) Related party transactions: ) -

For the period ended For the period ended
31 March 2022 31March 2021
) £000 £000
Particulars
Ordinary Shares allotted during the period
Oravel Stays Singapore Pte Ltd. . - ) 60,962
o - 60,962
Share application money pending allotment
Oravel Stays Singapore Pte Ltd. ~ - 21,506
. ) - 21,506
Expenses incurred by related party on behalf of Company '
Oravel Stays Singapore Pte Ltd . 2 79
0YO Technology And Hospitality (UK} Limited ) 6 ) 1
' 8 80
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For the period ended

For the period ended
31 March 2022 31 March 2021
Particulars £ 000 £000
Service taken from:
Oravel Stays Limited . 147
0YO Hotels and Homes Pvt. Ltd. - 803
OYO Apartments Investments LLP - 18
- 968
Loan granted during the period
Oyo Technology And Hospitality (China) Pte Ltd 13,826
0YO Technology & Hospitality Japan KK - 14,613
B 28,440
Borrowed/repaid during the period
OYO MYPREFERRED UK LTD - 58,193
Oravel Stays Singapore Pte Ltd (2.362) (20.316)
. (2.362) 37,877
Loan Repaid during the period
Oyo Hospitality Netherlands Bv - 286
.- Oyo hatels LLC ) . 34,048 3,776
Oravel Stays Singapore Pte Ltd - 617
OYO Hotels (Singapore) Pte. Ltd. - 11,790
Oravel Hotels Mexico S. De'R.L. De C.V. - 19,126
Oyo Brazil Servicos De Turismo Ltda 8,069
0YO Hotels Netherlands B.V.. - 56
0YO Room: & Technology LLC 2,173 239
Oyo Rooms And Hospitality Uk Limited - 18
- Oyo Rooms Hospitality Sdn Bhd 6,331 686
Oyo Technology & Hospitality (Uk) Ltd 6,247 994
0YO Technology & Hospitality (Vietnam) LLC - 159
0YO Technology And Hospitality (Thailand) Ltd 3,140 345
51,940 46,1611
Interest income on loan granted .
Oravel Hotels Mexico S. De RL. de C.V. - 296
OYO Brazil Servicos De Turismo Lida - 98
Oyo hotels LLC 170 1,182
OYO Rooms & Technology LLC 11 51
Oyo Rooms And Hospitality Uk Limited - 33 -
Oyo Technology & Hospitality (Uk) Ltd - 147
0YO Rooms Hospitality SON BHD < 132
Oyo Technology & Hospitality (Vietnam) S 28
Oyo Technology And Hospitality (China) Pte Ltd 999 1,827
0YO Technology and Hospitality (Thailand) Co,, Ltd. 14 51
. 1,232 3,812
Interest received on loan granted
Oravel Hotels Mexico S. De R.L.de C.V. - 485
0YO Brazil Servicos De Turismo Ltda - 216
- 700
Interest expense on borrowings
Oravel Stays Singapore Pte Ltd .
OYO MYPREFERRED UK LTD 1,126 19
1,126 19
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¢) Related party balances:

As at

Terms ahd conditions

Asat
31 March 2022 31 March 2021

Particulars £ 000 £000
Receivable from Group Companies
Oravel Hotels Mexico S. De RL. DeCV. 151 151
0YO Hotels INC 511 51t
Oyo Brazil Servicos De Turismo Ltda - 183 183
Oyo Room: And Hospitality UK Limited 20 20
Oyo Technology & Hospitality (UK) Ltd 1,113 1,131
Oyo Hotels Japan GK - 174

1,979 2,170
Payable to Group Companies
Oravel Stays Singapore Pte Ltd 1,401 598
Oravel Stays Private Limited 481 145
OYO Hotels and Homes Pvt. Ltd. 3.691 793
0YO Apartments lavestments LLP 32 18
OYO Hotels INC 24 -
OYO Hotels (Singapore) Pte. Ltd. Y] -

5.628 1,554
Loan granted
.Oyo Hospitality Netherlands Bv 2,752 2,629
Oyo Hotels LLC . - 34,188
Oyo Hotels Netherlands Bv 1,195
Oyo Rooms & Technology LLC - - 2,182
Oyo Rooms Hospitality Sdn Bhd - 6.274
Oyo Technology & Hospitality (UK), Ltd - 6,306
Oyo Technology & Hospitality (Vietnam) 1,523 1,455
Oyo Technology And Hospitality (China) Pte ltd - 87,290
Oyo Technology And Hospitality (Thailand) Co., Ltd. - 3,152
OYO Technology&Hospitality !apan KK - 14,613

4,275 159,284
Borrowings
Oravel Stays Singapore Pte lad 15,231 13,898
0YO MYPREFERRED UK LTD 60,925 58,193

76,156 72,091

Interest accrued but not due
Oyo Hotels LLC 1,660 1,546
Oyo Rooms & Technology LLC ; - 71
Oyo Rooms Hospitality Sdn Bhd 188 183
Oyo Technology & Hospitality (UK) Ltd 264 231
Oyo Technology & Hospitality (Vietnam) 45 41
Oyo Technology And Hospitality {China) Pte Ltd~ - 2,101
Oyo Technology And Hospitality (Thailand) Co., Ltd. 94 83

2,251 4,255
Interest accrued on borrowings but not due
OYO MYPREFERRED UK LTD 1,182 19

1,182 1

Goods and services were sold to the related parties during the period based on the pTl(‘P lists in force / other appropriate basis, as applicable,

and terms that would be available to third parties.

All outstanding balances are unsecured and settled in cash, which are settled on recelpt or provision of service by the parties. These are

unsecured, non-interest bearing and not covered by any guarantee.
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18B. Foreign currency denominated assets and liabilities

~‘The Company's foreigh ciifrency assets and liabilities as-at 31 March 2022 are as follows

Assets Liabitities ; . L GBP Equivalent

Currenty 000 000's Net Liabilities . Exchange Rate 000's
United State Dollars 14,084 (101,568) (87.484) 0.76 (66,614)
EURO : 8 ’ - - 8 0.85 6
MYR - (31,109) {31,109} 0.18 (5.628)
The Company's foreign currency assets and liabilities as at 31 March 2021 are as follows

: : Assets Liabilities copiy GBP Equivalent
Currency .  000's 000's Net Liabilities Exchange Rate 000's
United State Dollars 317,235 (271,761) 45,474 0.73 . . 33,078.40
EURO 3,087 E 3,087 0.85 . 2,635.33

MYR - (3.414) | (3.414) . 0.18 {598.34)
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19. fi £ ‘Rlskﬂ{'

A Fi cia) rlsk ma bjectives and poticies

The entity’s principal fi nancial liabilities majorly comprises of borrowings and trade payables. The main purpose of these financia) liabilities is to finance the entity's
operations and to provide guarantaes to support its operations. The entity's principal financial assets include trade and other receivables and cash and short-term
deposits that derive directly from its operations.

The entity is exposed to market risk, credit risk and Jiquidity risk. The entity’s senior management ‘oversees the management of these risks The entity's senior

is responsible for ensuring that the entity’s financial risk activities are governed by approapriate policies und procedures and that financial risks are
1dent\ﬂt~d messured and managed in accordance with the cutity’s policies and risk objectives. All activities for risk management purposes are carried out by spec:allst
teams that ha. ¢ the appropriate skills, experience and supervision. [t is the catity’s policy that no trading in derivatives for speculative purposes may be undertaken. The

- senjor management reviews and agrees policies for managing each of these risks, which are summarised below.

Markel risk
Market risk is the risk that the fair vajue o! future cash flows of a financial instrument will luctuate because of changes in market prices. Marker risk comprises three

types of risk: interest rate risk, currency risk and other price risk. such as equity price risk and commodity risk. Financial instruments afTected by market risk include
trade payables and trade receivables.

interest risk

Interest rate risk is the. risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The entity's
exposure to (nterest rate arises primarily from cash and cash equivalents. A change In interest. rates atthe reporting date would not affect significantly on profit or loss
and equity.

Currency risk

Forelgn currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in forcign C'(Chd"ge rates. The entity’s exposure
to the risk of changes in foreign exchange vates relates primarily to the Compny’s operahag activities.

At 31 March 2022, foreign currency exposure is not. hedged by a derivative instrument.

Forelgn currency sensitivity
The following tables demonstrate the sensitivity to a reasonably possible change in INR, SGD and USD cxchange rates, with all other variables held constant. The impact
on the entity’s profit before tax is due to changes in tlie fair value of monetary assets and lnb(llde'

31 March 2022
Impacton Loss

Change in Effecton

USD Sensitivity +5% - (3.331)

’ - - -5% . 331

EURO Sensitivity ) ' +5% 0
. . -5% ©

MYR Sensitivity : +5% (281)

~5% 81

At March 2021
Tmpact on Loss
Change lo Effect on
Exchange profit/(loss) before
rate tax
. . . £000

USD Sensitivity +5% . 1,654
i - S% (1,654}

EURO Sensitivity +5%% . 132
- -5% {132y

MGR Sensitivity : +5% 3m

. ..5%% 30

Credit risk

Credit risk is the risk that counterparty will not meet its obllgauons under a financial instrument or customer contract, leading to a financial Joss. The entity is exposed to
credit risk from Its operating activities (primarily trade reccivables} and from its (inancing activities. including deposits with banks. Manag has a credit policy in

place and the exposure to credit risk is monitored on an ongoing basis.

Cash and cash equivalents

Credit risk from balances with banks is managed by the entity’s treasury department in accordance with the entity’s policy. Investments of surplus funds are made only
with approved counterparties and within cradit limits assigned to each counterparty. Counterparty credit Himits are reviewed by the entity’s top manageinent on an
annual basis, and may be updated throughout the period subject tw approval of the entity Authorities. The limits are set to minimise the concentration of cisks and
therefore mitigate financial Joss through counterparty's potential failure to make payments,
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Liquldity risk

The entity monitors its risk of a shortage of funds via liyuidity planning exercise.

The entity’s objective is to maintain & balance betwecn continuity of funding and Nexibility through the use of short term and Jong tenn louns and borrowings. The
entity’s treasury function reviews the liquidity position on an ongoing basis. The entity assessed the concentration of risk with respect to refinancing its debt and
concluded it to be low. The entity has access to a sufficient variety of sources of funding and debt maturing within 12 months can be rolled over with existing lenders.

The table below summarises the maturity pfoﬁlc of the entity's financial liabilities based on contractual undiscounted payments,

Asat3t March 2022

Trade an;J other payables
Related parties {(Refer Note 17)
Loans {Internal)

Loans (External)

As at 31 March 2021

Trade and other paysbles
Related parties (Refer Note 17}
Loans (Internat)

Loans (External)

B. Capital Management

OnDemand Oto1year  Morethaniyear€ Total
€000 £ 000 000 £ 000
31 - 31
5,628 - 5.628°
1,182 - 1182
31 6810 - 6,841
OnDemand Otolyear Morethan1yeart Totat
£ 000 £ 000 000 £ 000
36 - - 36
- 1,554 - 1,554
PN 19 72,091 72,109
- 4,408 - 5408
36 5.981 72,091 78,108

The primary objective of the comp

y’s capital

)

- For the purpose of the company’s capital management, capital includes issued equity capital and sll other equity rese;

tisto imise the sharcholder value.

rves attributable to the equity holders of the parent.

The Company manages its capital structure and makes adjustments in light of changes in econnmit conditions and the requirements of the financiat covenants. To
mainw@ln or adjust the capital structure, the Company may return capital to shareholders or Issue new shares or raise borrowings.

C. Fair value of finaccial assets and fiaancial liabilities

a. Classification

As at As at
31 March 2022 31 March 2021
£000 £000
Plnancial assets Carrylng Amount  Carrying Amount
Non Curreat assets T ) .
Loans 6,526 163,540
Current assets :
Cash and cash equivalents 622 76,410
Other cusrent financial assets 1,981 2,372
Total financiat assets 9,129 242,122
Finaacial Liabilities
Borrowings 76,156 72091
Tradea d other payubles 6,841 6,017
Total fluancial liabllities 82,997 78,108

b. Fair value measurement

Fair value is the amount for which an asset coufd be exctianged, or a liability settled, between parties inan arm's length transaction.
The Company determined the fair velue measurement for disclosure purposes of each class of financial assets ang financinl labilities based on the following methods and

assumptions:

Receivables/Payables are evaluated by the ¢

6mpauy based on parameters such as Interest rates, specific country risk factors, individual creditworthiness of the customer
and the risk characteristics of the financed project. Based on this evaluatian, allowances are taken into account for the expected credit losses of these receivables.
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20. Key accounting estimates and assumptions

The preparation of the company'’s financial statements requires management to make judgements, estimates and assimptions that affect the reported
amounts of revenues, expenses, assets and liabilites, and the accompanying disclosures, and the distlosure of contingent liabilities. Uncertainty about
these assumptions and estimates could result in outcomes that require a material adjustment to the carrying amount of assets or liabilities affected in
future periods.

Critical accuunting estimates and assumptions
The key assumptions concerniog the future and other key sources of estimation uncertainty at the reporting date, that have a significaat risk of causing a
material adjustment to the tarrying amounts of assets and liabilities within Lhe next financial year, are described below.

a)

b)

9]

d)

Fair value measurement of finandal instruments

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot he measured based on quoted prices in active
markets, their fair value is measured using valuation techniques including the discounted cash flow model. The inputs to these models are taken
from observable markets where possible, but where this is not feasible, a degree of judgement is required in establishing fair values.

Impairment of investment in subsidiaries

The Company conducts impairment reviews of investment in subsidiarics whencver events or changes in clrcumstances indicate that their carrying
amounts may not be recoverable or tests for impairment annually in accordance with the relevant acrounting standards. Determining whether an
asset is impaired requires an estimation of the recoverable amount, which requires the Company to estimate the value in use which base on future
cash flows and a suitable discount, rate in order to calculate the present value. Where the actual future cash flows are less than expectﬂd an
impairment loss may arise.

Provisions

- A provision i$ recognised if, as a result of a past event, the Company has a present legal or conscructive obligation that can be estimated reliably,
and it is probable that an outflow of economic benefits will be required to scttle the obligation. Provisions are determined by discounting the
expected future cash flows (representing the best estimate of the expenditure réquired to settle the present obligation at the balance sheet date) ata
pre-tax rate that reflects current market assessments of the time value of money and the risks specific to the liability. The unwinding of the discount
is recognised as finance cost. Expected future operating losses are not provided for.

pairment of financial instr
The Company recognises loss allowances for expected credit losses on financial assets measured at amortised cost.
At each reporting date, the Company assesses whether financial assets carried at amortised cost and securities at FVOC] are credit impaired. A
financlal asset is ‘credit impaired’ when one or more events thathave a detrimental impact on the estimated future cash flows of the financlal asset
have occurred.

Loss allowance for trade receivable with no significant financing companent is measured at an amount equal to lifetime expected credit losses (ECL).
For all other financial asscts expected credit losses are measured at an amount cqua! to the 12 month expected credit losses, unless there has brena
significantincrease in credit risk from initial recogniton in which case those are measured at lifctime £CL.

21. Controlling Party

Immediate Holdin‘gc:)m;xany T Qravel Stays Singapore Pre Ltd.

Oravel Stays Linjted (Formerly
Knpwn as Oravel Stays Private

{Ultimate Holding Company ) - Limited)

Oravel Stays Limited {Farmerly
Known as Oravel Stays Private

{Smallestand larg__t group for which group accounts are prepared that include the resufts of the company Limited)

Group accounts publically available No
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22,

23.
". These financial statements preseot information abou( the company &s an individual undertaking and not about its group. The compdny is exempt by virtue of

. Notes to Financial Statements for the perlod ended March 31, 2022

Application of pew and revised International Financial Reporting Standards (1FRSs)

New and revised Staadards and Interpretations ia issue but not yet effective
At the date of authorisation of these financial statements, the company has not early adupted the fullowmg amendments to Standards and I nterpretations that have
been issued butare not yet effective:

Standard or lnterpretnuon ’ Effective for i perinds cingonor after
Narrow scope amendments to IFRS 3, 1AS 16 and JAS 37 ) 1-lan-22 )

Annual improvements to IFRS Standards 2018-2020 . t-Jan-22

Annuel improvements to lFRS Standards 2018-2020 1-lan-22

As yet, none of these have been endorsed for use in the UK and will not be adopted until such time as endorsement is confirmed. The directors do ot expect aoy
materla) impact as a-result ofadoptlng the dards and d ts listed above in the Anancial year they become effective.

Consolxdaﬁnu exemption

section 401 of the Companies Act 2006 from the requirement to prepare group financial statements 8s the ultimate parent company of the Group, Oravel Smys
Limited s company incorporated and domiciled in India, prepares ¢ tidated financial st

This Company is a quolifying entity for the purpose of IFRS, being a member of a group where the parent of that group prepares publicly avmlable consolidated
financial statements, including this company, which are intended to give a true and fair view of assets, liabllities, financial position and profit or | Iovs of the group.
The financlal of the company are ¢ lidated in the 0 1ol statements of Oravel Stays Private Limited. These lidated fi are
available from its groups registered uvffice GF-001, Mayuransh Etanza, Shyamal Cross Road, Near Parekh Hospital, Ahmedabad, Gujarat-380015, (ndia.
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