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BRIDGWATER ENERGY HOLDINGS LIMITED

DIRECTORS' REPORT
FOR THE PERIOD ENDED 30 APRIL 2019

The directors present their report and the financial statements for the period ended 30 April 2019.
Directors’ responsibilities statement

The directors are responsible for preparing the Directors’ Report and the consolidated financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have elected to
prepare the financial statements in accordance with applicable law and United Kingdom Accounting Standards (United Kingdom
Generally Accepted Accounting Practice), including Financial Reporting Standard 102 ‘The Financial Reporting Standard applicable in
the UK and Republic of Ireland’. Under company law the directors must not approve the financial statements unless they are satisfied
that they give a true and fair view of the state of affairs of the Company and the Group and of the profit or loss of the Group for that
period.

In preparing these financial statements, the directors are required to:

select suitable accounting policies for the Group’s financial statements and then apply them consistently;
make judgments and accounting estimates that are reasenable and prudent;
prepare the financial statements on the going concern hasis unless it is inappropriate to presume that the Group will continue in

business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the Company's
transactions and disclase with reasonable accuracy at any time the financial position of the Company and the Group and to enable
them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible for safeguarding the
assels of the Company and the Group and hence for taking reasonable steps for the prevention and detection of fraud and other
irregularities.

Directors

A J Hinds (appointed 16 August 2018, resigned 8 May 2019)
N J Wakefield {(appointed 16 August 2018)

S J Gordon (appointed 28 November 2018)

E D Archer {appointed 8 May 2019)

Disclosure of information to auditors

Each of the persons who are directors at the time when this Directors' Report is approved has confirmed that:

so far as the director is aware, there is no relevant audit information of which the Company and the Group's auditors are
unaware, and

the director has taken all the steps that ought to have been taken as a director in order to be aware of any relevant audit
information and to establish that the Company and the Group's auditors are aware of that information.

Auditors
The auditors, Ryecroft Glenton, will be proposed for reappointment in accordance with section 485 of the Companies Act 2006.

Small companies note

In preparing this report, the directors have taken advantage of the small companies exempticns provided by section 415A of the
Companies Act 2006.
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BRIDGWATER ENERGY HOLDINGS LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE PERIOD ENDED 30 APRIL 2019

This report was approved by the board on 30 January 2020 and signed on its behalf,

N J Wakefield
Director
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BRIDGWATER ENERGY HOLDINGS LIMITED

INDEPENDENT AUDITORS' REFORT TO THE MEMBERS OF BRIDGWATER ENERGY HOLDINGS LIMITED

Opinion

We have audited the financial statements of Bridgwater Energy Holdings Limited (the 'parent Company') and its subsidiaries (the
'Group") for the pericd ended 30 April 2019, which comprise the Group Statement of Comprehensive Income, the Group and Company
Balance Sheets, the Group and Company Statement of Changes in Equity and the related notes, including a summary of significant
accounting policies. The financial reporting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards, including Financial Reporting Standard 102 ‘The Financial Reporting Standard applicable in the UK and
Republic of Ireland’ (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:

give a true and fair view of the state of the Group’s and of the parent Company's affairs as at 30 April 2019 and of the Group's
loss for the period then ended;

have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and

have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) {ISAs (UK)) and applicable law. Our
respoensibilities under those standards are further described in the Auditors' responsibilities for the audit of the financial statements
section of our report. We are independent of the Group in accordance with the ethical requirements that are relevant to our audit of

the financial statements in the United Kingdom, including the Financial Reporting Council's Ethical Standard, and we have fulfilled our
other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is sufficient

and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
We have nothing to repart in respect of the following matters in relation to which the I1SAs (UK) reguire us ta report to you where:

the directors' use of the going concern basis of accounting in the preparation of the financial statements is not appropriate; or

the directors have not disclosed in the financial statements any identified material uncertainties that may cast significant doubt
about the Group's or the parent Company's ability to continue to adopt the going concern basis of accounting for a period of at
least twelve months from the date when the financial statements are authorised for issue.

Other information

The directors are responsible for the other information. The other information comprises the information included in the Annual Report,
other than the financial statements and our Auditors' Report thereon. Our apinion on the financial statements does not cover the other
information and, except to the extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion
thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the financial statements or our
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BRIDGWATER ENERGY HOLDINGS LIMITED

INDEPENDENT AUDITORS' REFORT TO THE MEMBERS OF BRIDGWATER ENERGY HOLDINGS LIMITED (CONTINUED)

knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material inconsistencies or
apparent material misstatements, we are required to determine whether there is a material misstatement in the financial statements or
a material misstatement of the other information. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.
Opinion on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

the information given in the Directors’ Report for the financial pericd for which the financial statements are prepared is
consistent with the financial statements; and

the Directors' Report has been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the Group and the parent Company and its environment obtained in the course of
the audit, we have not identified material misstatements in the Directors' Report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires us to report to you if,
in our opinion:

adequate accounting records have not been kept by the parent Company, or returns adequate for our audit have not been
received from branches not visited by us; or

the parent Company financial statements are not in agreement with the accounting records and returns; or
certain disclosures of directors' remuneration specified by law are not made; or
we have not received all the information and explanations we require for our audit; or

the directors were not entitled to prepare the financial statements in accordance with the small companies regime and take
advantage of the small companies' exemptions in preparing the Directors’ Report and from the requirement to prepare a Group
Strategic Report.

Responsibilities of directors

As explained more fully in the Directors' Responsibilities Statement on page 1, the directors are responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal centrol as the directors determine is
necessary to enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Group's and the parent Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the Group or the parent Company or to cease operations, or have no realistic
alternative but to do so.
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BRIDGWATER ENERGY HOLDINGS LIMITED

INDEPENDENT AUDITORS' REFORT TO THE MEMBERS OF BRIDGWATER ENERGY HOLDINGS LIMITED (CONTINUED)

Auditors' responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an Auditors' Report that includes our opinion. Reasonable assurance is a
high level of assurance, but is not a guarantee that an audit conducted in accordance with I1SAs (UK) will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasconably be expected ta influence the economic decisions of users taken an the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial Reperting Council's
wabsite at: www.frc.org. uk/auditorsresponsibilities. This description forms part of our Auditors’ Report.

Use of our report

This report is made solely to the Company's members in accordance with Chapter 3 of Part 16 of the Companies Act 2006. Our audit
work has been undertaken so that we might state to the Company's members those matters we are required to state to them in an
Auditors' Repart and for no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone
other than the Company and the Company's members for our audit work, for this report, or for the opinions we have formed.

Grahame Maughan {Senior Statutory Auditor}

for and on behalf of
Ryecroft Glenton

32 Portland Terrace
Newcastle upon Tyne
NE2 1QP

30 January 2020
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BRIDGWATER ENERGY HOLDINGS LIMITED

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE PERIOD ENDED 30 APRIL 2019

Period ended
30 April
2019
£
Administrative expensas (342,308)
Other operating income 280,000
Operafing loss (62,308)
Interest receivable and similar income 4
Interest payable and expenses (542,769)
Loss hefore taxation (605,073)
Loss for the financial period (605,073)
Loss for the period attributable to:
Owners of the parent Company (605,073)
(605,073)

There was no other comprehensive income for 2019.

The notes on pages 11 to 19 form part of these financial statements.
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BRIDGWATER ENERGY HOLDINGS LIMITED
REGISTERED NUMBER: 11521835

CONSOLIDATED BALANCE SHEET
AS AT 30 APRIL 2019

30 April
2019
Note £
Fixed assets
Intangible assets 5 2,129,355
Tangible assets 6 22,322,568
24,451,923
Current assets
Debtors: amounts falling due within one year 8 3,682,295
Cash at bank and in hand 9 4,104,656
7,786,951
Creditors: amounts falling due within one year 10 (6,997,299)
Net current assets 789,652
Total assets less current liabilities 25,241,575
Creditors: amounts falling due after more than one year 11 (24,046,647)
Net assets 1,194,928
Capital and reserves
Called up share capital 1,800,001
Profit and loss account (605,073)

1,194,928

The financial statements have been prepared in accordance with the provisions applicable to companies subject to the small
companies regime and in accordance with the provisions of FRS 102 Section 1A - small entities.

The financial statements were approved and autherised for issue by the board and were signed on its behalf on 30 January 2020.

N J Wakefield
Director

The notes cn pages 11 to 19 form part of these financial statements.
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BRIDGWATER ENERGY HOLDINGS LIMITED
REGISTERED NUMBER: 11521835

COMPANY BALANCE SHEET
AS AT 30 APRIL 2019

30 April
2019
Note £
Fixed assets
Investments 7 2,093,001
2,093,001
Current assets
Debtors: amounts falling due after more than one year 8 23,753,647
23,753,647
Total assets less current liabilities 25,846,648
Creditars: amounts falling due after more than one year 11 (24,046,647)
Net assets excluding pension asset 1,800,001
Net assets 1,800,001
Capital and reserves
Called up share capital 1,800,001

1,800,001

The Company's financial statements have been prepared in accordance with the provisions applicable to companies subject to the
small companies regime.

The financial statements were approved and authorised for issue by the board and were signed on its behalf on 30 January 2020.

N J Wakefield
Director

The notes on pages 11 to 19 form part of these financial statements.
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BRIDGWATER ENERGY HOLDINGS LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE PERIOD ENDED 30 APRIL 2019

Loss for the period

Shares issued during the period

Total transactions with owners

At 30 April 2019

Equity
attributable to
owners of
Called up Profit and loss parent
share capital account Company Total equity
£ £ £ £
- (605,073) (605,073) (605,073)
1,800,001 - 1,800,001 1,800,001
1,800,001 - 1,800,001 1,800,001
1,800,001 (605,073) 1,194,928 1,194,928

The notes on pages 11 to 19 form part of these financial statements.
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BRIDGWATER ENERGY HOLDINGS LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE PERIOD ENDED 30 APRIL 2019

Contributions by and distributions to owners

Shares issued during the pericd

Total transactions with owners

At 30 April 2019

The notes on pages 11 to 19 form part of these financial statements.

Called up
share capital Total equity
£ £
1,800,001 1,800,001
1,800,001 1,800,001
1,800,001 1,800,001
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BRIDGWATER ENERGY HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 APRIL 2019

1.  General information

Bridgwater Resource Recovery Limited is a private company incorporated in the United Kingdom under the Companies Act
20086. The address of the registered office is given on the company information page.

2. Accounting policies
2.1 Basis of preparation of financial statements
The financial statements have been prepared under the historical cost convention unless otherwise specified within these
accounting policies and in accordance with Section 1A of Financial Reporting Standard 102, the Financial Reporting

Standard applicable in the UK and the Republic of Ireland and the Companies Act 2006.

The Company has taken advantage of the exemption allowed under section 408 of the Companies Act 2006 and has not
presented its own Statement of Comprehensive Income in these financial statements.

The following principal accounting policies have been applied:
2.2 Basis of consolidation

The consolidated financial statements present the results of the Company and its own subsidiaries {("the Group") as if they
form a single entity. Intercompany transactions and balances between group companies are therefore eliminated in full.

The consolidated financial statements incerporate the results of business combinations using the purchase methoad. In
the Balance Sheet, the acquiree's identifiable assets, liabilities and contingent liabilities are initially recognised at their fair
values at the acquisition date. The results of acquired operations are included in the Consolidated Statement of
Comprehensive Income from the date on which control is obtained.

2.3 Interest income

Interest income is recognised in the Consoclidated Statement of Comprehensive Income using the effective interest
method.

2.4 Finance costs
Finance costs are charged to the Consolidated Statement of Comprehensive Income over the term of the debt using the

effective interest method so that the amount charged is at a constant rate on the carrying amount. Issue costs are initially
recognised as a reduction in the proceeds of the associated capital instrument.
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BRIDGWATER ENERGY HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 APRIL 2019

2, Accounting policies (continued}

2.5 Intangible assets
Goodwill
Goodwill represents the difference between amounts paid on the cost of a business combination and the acquirer's
interest in the fair value of the Group's share of its identifiable assets and liabilities of the acquiree at the date of
acquisition. Subsequent to initial recegnition, goodwill is measured at cost less accumulated amortisation and

accumulated impairment losses. Goodwill is amortised on a straight line basis to the Consolidated Statement of
Comprehensive Income aver its useful economic life.

All intangible assets are considered to have a finite useful life. Goodwill is considered to have an estimated useful life of
17 years which is matched to the fuel supply agreement. This represents the period over which the goodwill is expected
to give rise to economic benefits,
2.6 Tangible fixed assets
Tangible fixed assets under the cost model are stated at historical cost less any impairment loss.
Cost includes professional fees and other directly attributable costs that are necessary to bring the
asset to its operating condition.
No depreciation is provided on land as it is deemed to have an unlimited useful life.
No depreciation has been provided on the asset still under construction at the Balance Sheet date.
2.7 Assets under construction
During the construction phase of the project, construction cests are included in the group's Balance Sheet within fixed
assets under assets under construction. Costs incurred in respect of future activity on the contract are capitalised only to

the extent it is probable they will be recovered. This is valued at the lower of cost and estimated net realisable value.

The recorded cosis comprise directly attributable costs incurred during the period on the construction including
construction costs, asscciated legal and professional fees and insurance.

Upen completion, associated construction costs, having been capitalised to the balance sheet will be transferred to the
relevant fixed asset category.

No depreciation has been provided on the asset still under construction at the Balance Sheet date.

The asset under construction will take a substantial peried of time to be ready for its intended use and as such, interest
costs have been capitalised as part of the cost of assets under construction.

2.8 Valuation of investments
Investments in subsidiaries are measured at cost less accumulated impairment.
2.9 Debtors
Short term debtors are measured at transaction price, less any impairment. Loans receivable are measured initially at fair

value, net of transaction costs, and are measured subsequently at amortised cost using the effective interest method, less
any impairment.
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BRIDGWATER ENERGY HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 APRIL 2019

2, Accounting policies (continued}
2.10 Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty on notice of not
more than 24 hours. Cash equivalents are highly liquid investments that mature in no more than three months from the
date of acquisition and that are readily convertible to known amounts of cash with insignificant risk of change in value.

2.11 Creditors

Short term creditors are measured at the transaction price. Cther financial liabilities, including bank leans, are measured

initially at fair value, net of transaction costs, and are measured subsequently at amortised cost using the effective
interest method.

2.12 Financial instruments

The Group only enters into basic financial instrument transactions that result in the recognition of financial assets and
liabilities like trade and other debtors and creditors, loans from banks and other third parties, loans to related parties and
investments in non-puttable ordinary shares.

3. Employees

The directors, who are key management personnel, received Enil in resect of their services to the Company during the year.
The Company had no employees during the year.

4. Parent company profit for the year

The Company has taken advantage of the exemption allowed under section 408 of the Companies Act 2006 and has not
presented its own Statement of Comprehensive Income in these financial stalements. The profit after tax of the parent
Company for the period was £nil.
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BRIDGWATER ENERGY HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 APRIL 2019

5. Intangible assets

Group and Company

Goodwill
£
Cost
Additions 2,182,856
At 30 April 2019 2,182,856
Amortisation
Charge for the year 53,501
At 30 April 2019 53,501
Net book value
At 30 April 2019 2,129,355
6. Tangible fixed assets
Group
Assets under
Freehold land construction Total
£ £ £
Cost or valuation
Additions 2,344,461 19,978,107 22,322,568
At 30 April 2019 2,344 461 19,978,107 22,322,568
Net book value
2,344,461 19,978,107 22,322,568

At 30 April 2019
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BRIDGWATER ENERGY HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 APRIL 2019

7. Fixed asset investments

Company

Cost or valuation

Additions

At 30 April 2019

Subsidiary undertaking

The following was a subsidiary undertaking of the Company:

Name

Bridgwater Resource Recovery Limited

8. Debtors

Amounts owed by group undertakings

Investments in

subsidiary
companies
£
2,093,001
2,093,001
Class of
Registered office shares Holding
120 Aldersgate Street, Ordinary 1p 100
London, EC1A 4JQ %
Group Company
30 April 30 April
2019 2019
£ £
- 23,753,647
- 23,753,647

Included in amounts owed by group companies is an unsecured loan of £23,753,647 with Bridgwater Resource Recovery
Limited, a subsidary of Bridgwater Energy Holdings Limited.

Interest is charged on this loan at 10% and becomes payable on 30 June 2021. The balance does not become repayable until

the completion of the asset.
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BRIDGWATER ENERGY HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 APRIL 2019

8. Debtors (continued)
Group
30 April
2019
£
Other debtors 3,682,295
3,682,295
9. Cash and cash equivalents
Group
30 April
2019
£
Cash at bank and in hand 4,104,656
4,104,656
10.  Creditors: Amounts falling due within one year
Group
30 April
2019
£
Trade creditors 4,519,274
Other creditors 9,900
Accruals and deferred income 2,468,125

6,997,299
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BRIDGWATER ENERGY HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 APRIL 2019

11.  Creditors: Amounts falling due after more than one year

Group Company

30 April 30 April

2019 2019

£ £

Amounts owed to group undertakings 24,046,647 24,046,647
24,046,647 24,046,647

The aggregate amount of liabilities repayable wholly or in part more than five years after the balance sheet date is:

Group Company

30 April 30 April

2019 2019

£ £

Repayable other than by instalments 24,046,647 24,045,647

24,046,647 24,046,647

Included in amounts owed to group companies is an unsecured loan of £16,031,864 with Equitix Infrastructure 4 Limited, a
shareholder of Bridgwater Energy Holdings Limited.

Also included in amounts owed to group companies is an unsecured loan of £8,014,781 with lona Environmental Infrastructure
3 LP, a shareholder of Bridgwater Energy Holdings Limited.

Interest is charged on these loans at 10% and hecomes repayahle on 30 June 2021. The balance does not become repayable
until the completion of the asset.

12. Capital commitments

At 30 April 2019 the Group and Company had capital commitments as follows:

Group
30 April
2019

£

Within 1 year 29,900,000
More than 1 year 12,650,000

42,550,000
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BRIDGWATER ENERGY HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 APRIL 2019

13.

14,

Related party transactions

A J Olie who was a director of Bridgwater Resource Recovery Limited for part of the year, maintains an interest free current
account with Bridgwater Resource Recovery Limited. At the balance sheet date, the amount due to A J Olie was £9,900 (2018:
£9,900).

Monksleigh Limited is a company whereby A J Olie is a director. During the year the company received invoices from
Monksleigh Limited for £nil (2018: £2,270).

Jona Capital Limited is a related party by virtue of common control. During the year the group received invoices from lona
Capital Limited for £1,153,617 (2018: £Nil}. At the Balance Sheet date the amount due to lona Capital Limited was £2,093
(2018: £Nil).

Equitix Limited is a related party by virtue of common control. During the year the group received invoices from Equitix Limited
for £2,637,266 (2018: £Nil). At the Balance Sheet date the amount due to Equitix Limited was ENil {2018: £Nil).

In 2018, Bridgwater Resource Recovery Limited received a loan from Monksleigh Limited. The loan was repaid during the year
ended 30 April 2019. At the Balance Sheet date the amount due to Monksleigh Limited was £Nil (2018: £83,000).

The group received a loan during the year from lona Environmental Infrastructure 3 LP, a sharehcolder of Bridgwater Energy
Holdings Limited. At the Balance Sheet date, the amount due to lona Environmental Infrastructure 3 LP was £8,014,781 (2018:
ENil}. Interest was charged on this loan during the year of £181,043 {2018 £Nil).

The company received a loan during the year from Equitix Infrastructure 4 Limited, a shareholder of Bridgwater Energy
Holdings Limited. At the Balance Sheet date, the amount due to Equitix Infrastructure 4 Limited was £16,031,864 {2018: £Nil).
Interest was charged on this loan during the year of £361,635 (2018: £Nil}.

The group incurred management services charges from Equitix Management Services Limited of £51,000 {2018: £Nil). Equitix
Management Services Limited is a related company by way of it's mutual ultimate parent company.
Acquisition

On 28 November 2(118, Bridgwater Energy Holdings Limited acquired 100% of the issued share capital of Bridgwater Resource
Recovery Limited. Bridgwater Rescurce Recavery Limited is incorporated in the UK.

The cost of the acquisition comprised cash consideration of £2,000,000 and gave rise to goodwill of £2,182,856 as a result of
fair value of the assets being (£89,855). The goodwill on the acquisition is deemed to be matched to the estimated useful life,
being 17 years.
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BRIDGWATER ENERGY HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 APRIL 2019

15.  Controlling party

The company's immediate parents are Equitix Infrastructure 4 Limited, a company incorporated in the United Kingdom and
registered in England and Wales and lona Environmental Infrastructure 3 LP, a Limited Partnership incorporated in the United
Kingdom and registered in England and Wales.

In the directors’ opinion, there is no ultimate controlling party.
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