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Strategic report -

The directors, in preparing this strategic report, have complied with s414C of the Companies
Act 2006. '

Principal activities
Lluest y Gwynt Wind Farm Limited (the “Company ’) was incorporated on 29 June 2018. The
principal activity of the Company is to develop a wmd farm in Wales. ,

Review of business
Financial performance

The Company made a loss in the per1od of £197,000.

~ Corporate sqcial responsibility

The Company strives to achieve an open and constructive dialogue with all stakeholders and the
directors are working to develop the Company in a manner which increases the value for the
ultimate parent and the local community in which the Company operates.

Future outlook

Deve10pment activities for the wind farm prOJeCt are culrenﬂy ongomg and the wind farm is
expected to become operational by Q4 2024, :

Principal risks and uncertainties

- The management of risks is based on a balance of risk and rewald detelmmed thlough careful
assessment of both the potential likelihood and impact.

. The Company has no revenue and the Directors consider that risks and uncertainties
" arise from the unpredictable duration of local planning processes necessary to build-out
~ wind farm development sites and uncertainty associated with potential changes to
national renewable energy incentive schemes. These risks are monitored by the Board
on a regular basis and the Company seeks to mitigate these risks wherever possible.
e The Company faces a risk of reputational damage to itself and ultimate parent Statkraft
UK. LTD through its operations. The Company invests resources in resolving local
grievances raised relating to the wind farm.

‘Operational and other risks

At the time of signing the financial statements, the UK is due to leave the European Union as a
result of invoking Acrticle 50 of the Lisbon Treaty (“Brexit”). The exact impact on the Company
is inherently uncertain however it is likely that there will be a variety of legislative changes
which may result in changes to the tariffs applied to sales and purchases for goods imported and
exported to and from the UK. It is unlikely that thése changes will have a significant impact on
the Company or the nature of the Company’s business as the p1mc1pal activity of the Company
is to develop w1nd farms in the UK. . ,

Approved by the Board of Directoré and signed on béhalf of the Board by

David Flood
Director .
20 September 2019
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~ Directors’ report -

The directors present the annual 1ep01t and the audited ﬁnanmal statements for the peuod
ended 31 December 2018.

"~ Going concern

The directors have considered the use of the going concern basis in the preparation of the
financial statements is appropriate. More information is provided in note 2 to the financial
statements.

Results for the period
The loss for the period after tax amounted to £1 97,000.

Future outlook
The future outlook for the Company is disclosed in the Strategic Report.

Directors ‘ '
The directors who held ofﬁce during the per xod and up to the date of this report were:

Johan Bostrom (appointed 1 November 2018)

David Flood (appointed 29 June 2018)

Darren Williams (appointed 26 February 2019)

Matt Kelly (appointed 26 October 2018 and resigned 1 November 2018)
David Williams (appointed 1 November 2018 and 1e31gned 26 F ebruary 2019)

Policy on f' nancial risk managenient
The financial risk management of the Company is detailed in note 3 to the Company s
financial statements.

Audltor
. Each of'the persons who is a director at the date of approval of this report confirms that:

e so far as the director is aware, there is no relevant audit information of which the
Company’s auditor is unaware; and :

o the director has taken all steps that they ought to have taken as a director in order to
make themself aware of any relevant audit information and to establish that the
Company’s auditor is aware of that information.

Thls conﬁrmatlon is given and should be interpreted in accmdance with the provisions of
section 418 of the Companies Act 2006.

Deloitte LLP have indicated their w1lhngness to be reappointed for another term and
appropriate agreements are being rmade for them to be reappomted as auditor in the absence of
an Annual General Meeting. '

Approved by the Board of Directors and signed on behalf of the Board by

David Flood
Director b’_ﬁ@
20 Septembez 2019 ‘jO
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Directors’ responsibilities statement

The directors are responsible for preparing the Annual Repbﬁ and the financial statemen{s in
accordance with applicable law and reg‘ulations

' Company law- 1equ11es the directors to plepare financial statements for each financial year.
Under that law the directors have elected to prepare the financial statements in accordance with
International Financial Reporting Standards (IFRSs) as adopted by the European Union. Under
company law the directors must not approve the financial statements unless they are satisfied
that they give a true and fair view of the state of affairs of the company and of the profit or loss
of the company for that penod In preparing these financial statements, Intematlonal
Accounting Standard 1 requires that dnectors :

o properly select and apply accounting policies;
¢ present information, including accounting policies, in a manner that provides relevant, -
reliable, comparable and understandable information,; .

o. provide additional disclosures when compliance with the specific reqmrements in IFRSs
are insufficient to enable users to understand the impact of particular transactions, other
events and conditions on the entity's financial position and financial perfonnance and

o make an assessment of the company's ablhty to continue as a going concem :

The directors are respon31ble for keeping adequate accounting records that are sufficient to show
and explain the company’s transactions and disclose with reasonable accuracy at any time the
financial position of the company and énable them to ensure that the financial statements comply
with the Companies Act 2006. They are also responsible for safeguarding the assets of the
company and hence for taking reasonable steps for the p1event10n and detection of fraud and
other 11“regular1tles » : :
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‘ Independent auditor’s report to the members of Lluest y Gwynt Wind Farm Limited

Report on the audit of the financial statements

.Opmlon
In our opinion the ﬁnanc1a1 statements of Lluest y Gwynt Wind F arm L1m1ted (the
company ): -

. glve a true and fair view of the state of the company ) affans as at 31st December 2018
and of its loss for the period then ended,;

o have been properly prepared in accordance with International F man<:1al Reporting
Standards (IFRSs) as adopted by the European Union;

¢ have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements which comprise:

the income statement; .
' the statement of financial position; '

the statement of changes in equity;

the cash flow statement; and

the related notes 1 to 14

The financial reporting framework that has been app]ied in their preparation is applicable law
and IFRSs as adopted by the European Union. -

Basis for opinion :

“We conducted our audit in accmdancc with Intematlonal Standalds on Audltlng (UK) (ISAs
(UK)) and applicable law. Our responsibilities under those standards are further described in
the auditor's responsibilities for the audit of the financial statements section of our report.

We are independent of the company in accordance with the ethical requirements that are

" relevant to our audit of the financial statements in the UK, including the Financial Reporting
Council’s (the ‘FRC’s”) Ethical Standard, and we have fulfilled our other ethical '
responsibilities in accordance with these requirements. We believe that the audit ev1dence we

~have obtained is sufficient and appropriate to provide a basis for our oplmon
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Independent audltor s report to the members of Lluest y- Gwynt Wind Farm Limited
(continued) -

Conclusions relatmg to going concern
We are xequued by ISAs (UK) to report in 1espect of the followmg matters whele

e the directors’ use of the going concern basis of accounting in p1epa1at10n of the
" financial statements is not appropriate; or :
o the directors have not disclosed in the financial statements any identified materlal
. uncertainties that may cast significant doubt about the company’s ability to continue
to adopt the going concern basis of accounting for a period of at least twelve months
from the date when the financial statements are authorised for issue. "

~ We have nothing to report in fespect of these matters.

"~ Other information

The directors are respons1ble for the othe1 information. The other information comprises the :
information included in the annual report, other than the financial statements and our auditor’ S
report thereon. Our opinion on the financial statements does not cover the other information
and, except to the extent otherwise explicitly stated in our report, we do not express any form
of assurance conclusion thereon. :

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether there is a material misstatement in the:
financial statements or a material misstatement of the other information. If, based on the work
“we have perfofmed, we conclude that there is a material misstatement of this other
information, ‘we are required to report that fact.

We have nothing to report in respect of these matters.

Responsibilities of directors
As explained more fully in the dnectms responsibilities statement the directors are
responsible for the prepar atlon of the financial statements and for being satisfied that they glve
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Independent auditor’s report to the members of Lluest y Gwynt Wind Farm Limited

\

(continued) -

a true and fair view, and for such mtemal control as the dlrectors detelmme is necessary to
enable the preparation of financial statements that are free from mater ial misstatement,
whether due to fraud or error. - A '

In preparing the financial statements, the directors are responsible for assessing the company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the directors either intend to
liquidate the company or to cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a

whole are free from material misstatement, whether due to fraud or error, and to issue an
“auditor's report that includes our opinion. Reasonable assurance is a high level of assurance,
‘but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect

a material misstatement when it exists. Misstatements can arise from fraud or error and are

considered material if, individually or in the aggregate, they could reasonably be expected to

influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located
on the FRC’s website at: www.frc.org.uk/auditorsr esponsibilities. This descnptxon forms part
of our auditor’s reporc

‘Report on other legal and regulatory réquircments

Opinions on other matters prcscribed by the Companies Act 2006
In our opinion, based on the work undertaken i m the course of the audlt

¢ the information given in the strategic report and the directors’ 1eport f01 the ﬁnan01al
period for which the financial statements are pxepated is consistent W1th the financial
~ statements; and
e the strategic report and the directors’ report have been prepared in accordance with -
" applicable legal requirements. :

In the light of the knowledge and 'undei'standing of the company and its environment obtained
in the course of the audit, we have not identified any material misstatements in the strategic
report or the directors’ report.
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Independent auditor’s report to the members of Liuest y Gwynt Wind Farm Limited
(contmued) : : ‘

Matters on which we are required to report by exception
Under the Compames Act 2006 we are requned to report in respect of the following matters if,
in our opinion: .

- o adequate accounting records have not been kept, or returns adequate for our audit have
not been received from branches not visited by us; or
o the ﬁnancxal statements are not in agreement with the accounting 1ec01ds and 1eturns
or
o certain disclosures of directors’ remuneration speciﬁed by law are not made;-or
e we have not teceived all the information and explanations we require for our audit.

We have nothing to report in respect of these matters.

Use of-our report :

_This report is made solely to the company’s members as a body, in accmdance ‘with Chapte1 3
of Part 16 of the Companies Act 2006. Our audit work has been undertaken so that we might
state to the company’s members those mattexs we are requiired to state to them in an auditor’s
report and for no other purpose. To the fullest extent permitted by law, we do not accept or
assume responsibility to anyone other than the company and the company’s members as a
body, for our audit work, for this report, or for the opinions we have formed.

D-Winstone

Daryl Winsto_pe (Senior statutd1y-audito_r) '
~ For and on behalf of Deloitte LLP

| Statutory- Auditor

London; United Kingdom

20 September 2019
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Income statement
For the period ended 31 December 2018

Period ended

31 December

Notes -~ - - 2018

£2000

Revenue | ' v - ‘ o ‘

Cos:tofséles‘« ' ’ | _ C ' ..
Gross Profit - - o o A‘ A -
Administrative expenses . B B - (197)
Loss before tax o S | | 97

" Taxation | ,' o B ,'7_ . . : -
Loss for t}‘héperiod, o - - B} : (197)

There was no income or expense in the period presented other than that d1sclosed above. .
Accordmgly, a Statement of comprehensive income 1s not presented.
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Statement of financnal position
. As at 31 December 2018

(ng;slered num’ber 11441650)

‘Notes 31 December

2018

£000
Current assets _ '
- Trade and other recelvables - A - .32
Total assets » S .. , 32
Current liabilities - o
Trade and other payables 9 B ' (229)
Net liabilities ‘ T 19D
Equity | | .
- Share capital : '  10 o -
Retained losses - : : : - a9
Total equity ° I S Qa9

The notes on pages 13 to.21 are an integral part of thése financial statements. The ﬁnanmal
- statements of the Company were approved by the Board of Directors and authorised for issue
. on20 September 2019." They were 31gned on its behalf by:

David Flood
Director

20 Septernber 2019

10-
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Statement of changes in equity

Share

- Total

capital earnings  equity

£000 £000 £7000

- 29June 2018 | ' - '-‘ ' - .-
" Loss for the period” ‘ - (197) (197) .

Retained

(197)

_(197)

At 31 December 2018 " -

11




Lluest Y Gwyﬁt Wina’ Farm Limiféd

Annual Report and Financial Statements 2018

Cash flow statement
For the period ended 31 December 2018 -

~ Period
ended 31
December -
2018
. £000
| ~ Net loss for the penod | : : L B | (197)
Operating cash ﬂow before . movements in’ S (197)
‘working capital - ' ’
Increase in trade and other receivables - N €2 '
Increase in trade and other payables : _ - 229

Cash flow generated from operatmg actmtles E : S -

© Net (decrease)/increase in cash during the period ' o -
Cash at beginning of the period o ' .

Cash at the end of the period . -

12
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Notes to the financial statements
1. Cdrporate information

Lluest Y Gwynt Wind Farm Limited (the “Company”) is a private company limited by shares and
- registered in England and Wales-with registered number 11441650. The Company is incorporated in
Great Britain and domiciled in the United Kingdom. The address of the Compary’s reglstel ed office
is 4" Floor 41 Moorgate, London, EC2R 6PP.

The immediate parent undeltaking of Lluest Y Gwynt Wind Farm Limited is Statkraft UK LTD, a
- company incorporated in the United Kingdom, which owns 79%.of the Company’s shares. The
remaining 21% of the Company’s shares are held by Eco2 LYG Limited, a company mcorpmated in
the United Kingdom.

' Statkraft UK LTD is owned by Statkraft AS, a company incorporated in Norway, which is the smallest
group consolidating these financial statements.

- The largest group to consohdate these ﬁnancxal statements is Statkraft SF, a company incorporated
in Norway. Statkraft SF owns Statkraﬂ AS and is the ultimate controlling party of Lluest Y Gwynt
Wind Farm: lelted :

Both of the group financial statements can be obtained from their registered offices which are at.
Lilleakerveien 6, Postboks 200, Lilleaker 0216, Oslo, Norway or www.statkraft.com.

2. Significant accounting policies ’

2.1 Basis of preparatzon

The financial statements of the Company have béen prepared in accmdance with International
Financial Reportmg Standards and IFRIC interpretations. The financial statements have also been
prepared in accordance with IFRS as adopted by the European Union and therefore comply with
Article 4 of the EU 1AS regulation. The financial statements have been prepared under the historical
cost’ convention. Historical cost is generally based on the fair value of the consideration given in
exchange for the goods and services.

The preparation of financial statements 1equ1ies the use of certain critical accounting estimates. The
areas involving a higher deg1 ee of Judgement or complexity, or areas where assumptions and
estimates are significant to the ﬁnancnal statements are dlsclosed in note 4,

2.2 “Going Concern

The Company’s business activities, together with the factors likely to affect its future development
and performance are set out in the Strategic Report and Directors’ Report. The financial position of
the Company is disclosed on page 10. Its financial risk management objectives and details of its
exposure to credit and liquidity risk are disclosed in note 3.

The Company is in a net liabilities position; however, the majority of its-liabilities held are due their
parent entity and the directors do not believe that these liabilities will be recalled until the Company
has sufficient resources. Considering all relevant factors, including review of the Company’s cash
flow forecasts and relationship with its shareholder, the directors have reasonable expectation that the

13
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" 2. Significant accounting policies (continued)

Company will have access to adecjuate resources to continue in existence for the foreseeable future.
Accordingly, they continue to adopt the going concern basis in preparing the financial statements. -

2.3 Changes to accounting policies, new accounting standards and interpretations

In the current period, the Company has applied a number of amendments to IFRSs issued by the
International Accounting Standards Board (IASB) that are mandatorily effective for an accounting
period that begins on or after 1 January 2018, Their adoptlon has not had any material 1mpact on the
disclosures or on the amounts reported in these financial statements.

.IFRS Standard o Subject . v ‘Effe__ctive Date
IFRS9 ‘ . Financial Instruments - 1 January 2018
IFRS 15 . Revenue from Contracts with 1 January 2018
" ‘ : Customers . : S
IFRIC 22 (Interpretation) - F oreign Currency Transactions 1~Janﬁary 2018

and Advance Consideration
Annual Improvements 2014-2016 "Annual Improvements to IFRSs: 1 January 2018
Cycle ' 2014-16 - ‘

At the date of autlioﬂsation of these financial statements, the Company has not applied the
following new and revised IFRSs that have been issued but are not yet effective and in some cases
had not yet been adopted by the EU '

IFRS Standard . Subject " Effective Date

IFRS 16~ . Leases 1 January 2019
Annual Improvements to IFRS s Annual Improvements to IFRSs 1 January 2019
standards 2015 — 2017 cycle 2015 -2017 . - ‘
Amendments to IFRS9 "~ Prepayment Features with . 1 January 2019

Negative Compensation

IFRIC 23 (interpretation) ' Uncertainty over Income Tax . 1 January 2019
' : - Treatments '
‘Amendments to IAS 19 o Plai Amendment, Curtailment 17¥ énu‘ary 2019

or Settlement

Amendments to IAS 28 - Long Term Interests in 1 January 2019
: ~ Associates and Joint Ventures - :

14
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Amendments to IAS 1 and IAS 8 Deﬁmtion_of Material 1 January 2020

Amendments to [FRS 3 - “ . Definition of a Business 1 January 2020 -
Amendments to Conceptual " References in IFRS standards 1 January 2020
Framework - S . T '

. JFRS 17 - _ Insurance Cohtracts‘ : 1 January 2021 °

The IASB issued IFRS 16 in 2017. IFRS 16 replaces IAS 17 and its interpretations, including
IFRIC 4. IFRS 16 sets out the principles for the recognition, measurement, presentation and .
disclosule of leases and requires lessees to account for all leases under a single on-balance sheet

, model similar to the accounting for finance leases under IAS 17. There are no leases entered into by
the Company and the adoption of IFRS 16 therefore did not have an effect on the fmanmal
statements. '

‘ Reven’ue from Contracts with Customers was issued by the JASB in 2014. IFRS 15 applies to
contracts with customers and became effective on 1-January 2018. The main principle under IFRS
15 is to recognise revenue at an amount that reflects the consideration to which an entity-expects to
be entitled in exchange for transferring goods or services to a customer. To achieve this, IFRS 15
establishes a five-step model to account for revenue arising from contracts with customers. The new
revenue standard supersedes all current revenue recognition requirements under IFRS, including
IAS 18. No revenue is received from contracts with customers and the adoption of IFRS 15

‘ therefme did not have an effect on the financial statements

IFRS 9 was issued by the IASB in 2013. IFRS 9 applies to financial instruments and became
_effective on 1 January 2018 The adoption of IFRS 9 did not have a material effect on the financial
statements :

'No other expected material impacts are cunently expected to arise from the change in other
accountmg standards :

2.4 Foreign currency translation

(a) Functional and presentanon currency

The functional currency for the Company is pounds sterhng and is determmed by the currency of the
primary economic envuonment in which it- operates This is also the p1esentat10n currency of the
Company. : : ,

15
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(b) Transactions and balances

Transactions denominated in currencies other than the functional currency of the Company are

initially recorded in the functional ‘currency using the exchange rate ruling at the date of the . .

transaction. Monetary assets and liabilities denominated in foreign currencies are re-measured at the

rate of exchange ruling at the balance sheet date. Exchange gains and losses on settlement of foreign - .

currency transactions which are translated at the rate prevailing at the date of the transactions, or on

‘the translation of monetary assets and liabilities which are translated at period-end exchange rates,
are taken to the income statement. Non-monetary assets and- liabilities denominated in forelgn
* currencies that are stated at historical cost are not re-translated.

2.5  Financial liabil ities and équity

Debt and equity instruments are classified as either financial liabilities or as equity in accordance with
the substance of the contractual arrangement. : :

2.5.1 Equity , o
‘Ordinary shares 1ssued by the Company are recorded at the proceeds received, net of direct issue
Ccosts.

| 2.5.2 Financial liabilities

‘ The'Cempany does not hold ;any iﬁnan(cial liabilities classified as held at fair value though profit or
loss. Consequently all financial liabilities are recognised as “other financial liabilities” are initially
measured at fair value minus tIansactlon costs. ‘

.All financial llabllmes are subsequently measured at amortised cost using the effectlve interest
method, with interest expense recognised on an effective yield basis.

The effective interest method is a method of calculating the amortised cost of a financial Liability and
of allocating interest expense over the relevant period. The effective intérest rate is the rate that
exactly discounts estimated future cash payments through the expected life of the financial liability,
or, where appropriate, a short period, to the net carrying amount on initial recognition.

2.5.3 Derecognition of financial liabilities

The Company derecognises a financial liability when, and only when, the Company’s obhgatlons are -
dlschal ged, cancelled or they expire. : '

16
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2.6 _ Taxation

Income tax comprises current and deferred tax. Current tax expense is the expected tax payable on
the taxable income for the period, using tax rates enacted, or substantively enacted, at the balance

- sheet date.

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying

amounts of assets and liabilities in the financial statements and the corresponding tax bases used in

the computation of taxable profit, and is accounted for using the balance sheet liability method. .
Deferred tax liabilities are generally recognised for all taxable temporary differences and deferred tax

assets are recognised to the extent that it is probable that taxable profits will be available against

which deductible temporary differences can be utilised. Such assets and liabilities are not recognised

if the temporary difference arises from the initial recognition of goodwill or from the initial

recognition (other than in a business combination) of other assets and liabilities in a transaction that

affects neither the taxable profit nor the accounting profit. '

Deferred tax liabilities are recognised for taxable temporary differences arising on investments in
subsidiaries and associates, and interests in joint ventures, except where the group is- able to control
the reversal of the temporary difference and it is probable that the temporary dlﬁ‘elence will not
reverse in the foreseeable future. :

The i carrymg amount of deferred tax assets is reviewed at each balance sheet date and reduced to the
extent that it is no longer probable that sufficient taxable proﬁts will be ava11able to allow all or part
of the asset to be recovered. :

Deferred tax is calculated at the tax rates that are expected to apply in the year when the liability is
settled or the asset is realised based on tax laws and rates that have been enacted or substantively
enacted at the balance sheet date. Deferred tax is charged or credited in the income statement, except
when it relates to items charged or credited in other comprehensive income, in ' which case the defen ed
tax is also dealt with in other comprehensive income.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current -
tax assets against current tax liabilities and when they relate to income taxes levied by the same
taxation authority and the Group intends to settle its current tax assets and liabilities on a net basis.

3. Financial risk management

Financial risk factors
The Company’s activities expose it to a variety of financial risks, such as foreign exchange, credit,
liquidity and interest rate risk.

(a) Foreign exchange risk

The Company is exposed to foreign exchange risk arising from currency exposures, primarily with
respect to Norwegian Kroner, Foreign exchange risk arises from commercial transactions and
recognised assets and liabilities. The Company does not use any other derivative instruments to
manage its forelgn currency risk.

(b) Credit rzs_k

Credit risk is the risk that one party to a financial instrument will cause a loss for the other party by
failing to-discharge an obligation. The Company is potentially exposed to credit risk through its loans
and other receivables due. The profile of these balances is principally with other group

17
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3. Financial risk management (continued)

companies, which the directors believe limits the risk of non-payment The maximum exposute to-
. credit risk at the reporting date is equal to the carrying amount disclosed on the p1ev1ous page.

{c) Capital risk management

Statkraft UK LTD provides liquid resources if requlred by the Company within an accountlng period
when necessary. :

- The Company manages its capital to ensure that it WiJI be able to continue as a going concern while

maximising the return to shareholders through optimisation of its debt to equity balance. The capital

structure of the Company consists of equity attributable to the shareholders of the Company;
comprising issued capltal and retained earnings as dlsclosed in the Statement of Changes in Equity.

(d) Liquidity risk

Liquidity risk is the risk that the Company are unable to meet their payment obligations when due, or
‘are unable, on an ongoing basis, to borrow funds in the market on an unsecured or secured basis at an
acceptable price to fund actual or proposed commitments. While we adjust our minimum internal
- liquidity threshold from time to time in response to changes in market conditions, this minimum
~ internal liquidity target may be breached due to circumstances we are unable to control, such as
general market disruptions, sharp movements in commodity prices or an operational problem that
affects our suppliers, customers or ourselves. A lack of liquidity may mean that we will not have
funds available to maintain or increase marketing and industrial activities, both of which employ
substantial amounts of capital. If we do not have funds avallable to sustain or develop our malketmg _
~ and industrial activities then these activities will decrease. :

However, liquidity risk for the ‘Company is substantially reduced given the fact that fundmg is
available from their parént entity, Statkraft UK LTD, who are in a very strong cash posmon and are
thus able to provide further funding for the entity if and when required.

. 4. Critical accountmg estimates and judgements

Estimates and judgements are continually evaluated and aré based on historical experience and other
factors, including expectations of future. events that are believed. to be 1easonable under the
circumstances. : ‘

There were no critical accountmg Judgements or estimates used in the preparatlon of these ﬁnanc1al
statements. :
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~ 5. Directors’ emoluments

‘The directors of the entity are con51dered to be the key management personal of the company During
the period, the Company had four directors but their emoluments were borne by another g1oup ’
company and none of their fee was apportloned to this Company

6. Employee information and auditor remuneration

. The Company had no employees durmg the period. AIl staff services are pmchased from group
companies. . : :

Audit fees f01 the Company of £2k have been borne by the Company s parent, Statkraft UK LTD.
There were no fees for non-audlt services payable to the Company s auditor in the perlod

7. Taxation , ‘ »
There are no profits char geable to corporatlon tax from 1esults in the period and no assomated taxation
charged to the profit and loss in the period.- As such, no tax reconciliation has been shown.

A deferred tax asset of £34k is not recogmzed as there is insufficient ev1dence of. future ploﬁtablhty
to utilize the carried forward tax losses.

8.  Trade and other receivables

2018.
£000

VAT 1'eeeivables- Ny R L P 32
. : . : ) . 32

There are no trade and other receivablee paet due and not pfovided for. The directors consider that
the carrying value of trade and other receivables approximately equals their fair value.

9.  Trade and other payables

- | 2018

- £000

Trade payables — external suppliers o ' - 23
Trade payables — parent entity S 206

Trade and other payables comprise amounts outstanding for trade purchases and ongoing costs. All
liabilities recorded above are expected to be settled within twelve months of the reporting date and
hence all are dlsclosed as current liabilities. :
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The directors consider that the cauymg amounl of tlade and othe1 payables app10x1mately equals
their fair value

10. Share capital - :
- At31 Decembe1 2018 the authonsed and issued share capital was £1 w1th 1 sha1e at £1pe1 share

The shares are owned by Statkraft UK LTD (79%) and Eco2 LYG Limited (21%).

11. Related party transactions

The following transactions were carried out with related parties:

-(a)  Expenses recharged from related parties

* Period ended
31 December
2018
£°000
Parent entity o o L . ‘ 179
179
) Period-ehd balances payable
E 2018.
£000
Parent entity : - o , o 206
At 31 December - " | . 206
'12. Financial instruments _ ,
., - 2018
Financial liabilities measured at amortised cost o £000
Trade and other payables . . f 229
' 229

, The catrying value of all financial liabilitieé appfoximately equal their fair value.

~ All the above financial mstluments are accounted for as ﬁnan01al 11ab111t1es measur ed at amort1sed
cost in accordance w1th IFRS 9. '
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13. Controlliﬁg party

The immediate parent undertakirig of Lluest Y Gwynt Wind Farm Limited is Statkraft UK LTD, a
. company incorporated in the United Kingdom, which owns 79% of the Company’s shares. The
remammg 21% of the Company s shares are held by EcoZ LYG Limited, a company incorporated
in the Umted ngdom :

Statkraft UK LTD is owned by Statkraft AS, a company 1ncorporated in Norway, which'i is the
. smallest group consolidating these ﬁnancxal statements.

Thé lar gest group to consolidate these financial statements is Statkraft SF a company incorporated
in Norway. Statkraft SF owns Statkraft AS and is the ultimate conttollmg party of Lluest Y Gwynt
Wind Farm Limited. :

14. Subsequent events

. There were no events after the balance sheet date whmh requlre adjustment to, or dlsclosure in,
these ﬁnanc1a1 statements.
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