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Strategic Report
The directors (the "Directors"”) present the strategic report of Prodigy Repayments Limited (the "Company™) for the year ended
31 December 2020. .

Revlew of the business

The Company's operating income amounted to GBP 39,740 for the year ended 31 December 2020 (2019: GBP 39,773). Profit
before tax for the year amounted to GBP 2,000 (2019: GBP 1,930). The Company was in a net asset position at year end with
cash and cash equivalents of GBP 496,564 (2019: GBP 1,637,552).

Financial instruments
The financial instruments used by the Company arise wholly and directly from its activities and comprise of its investments,
cash and cash equivalents, trade payahles and trade receivables.

Financial risk management
The Company continues to maintain a rigorous risk management policy. The principal risks for the Company are dealt with in
note 12 to the financial statements.

Brexit impact

The United Kingdom has formally withdrawn from membership of the European Union (the "EU") ("Brexit") and on 31
December 2020, the lransition phase (hal was agreed in the UK-EU Withdrawal Agreement, in which the UK is no longer a
member of the EU but continues to be subject to various EU rules and remains a member of the single market and customs
unjon, has ended. The United Kingdom has adopted EU [inancial services legislation that was in eflect on December 31, 2020,
which means that the United Kingdom financial ‘services regime will remain substantially the same as under EU financial
services legislation. However, in the fulure, (he United Kingdom may diverge from EU legislalion and may decide not to adopt
rules that correspond to EU legislation not alrcady operative in the United Kingdom.

Following the end of the transition phase, the Board has performed an assessment of the impact of Brexit on the Company and
ils activities. Notwithstanding the uncertainty around the possible outcome for Brexit, the Board is of the view that the
Company will not be significantly impacted as the Company collects and distributes payments on the poitfolio of the Prodigy
enlities wilhin the Group ("Prodigy Finance LTD"). The Company is not exposed (o assels with demand risk and assets outside
the UK and its business does not involve import, export and general trade or the employment of labour. The Board will
conkinue 1o monitor developments as the process continues Lo unfold, and will reassess this analysis on an ongoing basis.

Covid-19 impact

The global spread of COVID-19 and associated containment measures resulted in unprecedented, sharp and sudden impacts on
economic activity across a wide range of countries, including the United Kingdom. Whilst vaccination programmes are
currently being deployed globally and underpin expectations around medium term recovery prospects, these vaccines may
ultimately fail to achieve sufficient levels of general population immunity. Therefore, significant uncertainties remain as to how
long the COVID-19 pandemic will last. However, due to the evolving nature of the Covid 19 pandemic, it is not possible at the
date of issue of these financial statemeénts to estimate its long térm financial impact, if any, on the Company’s activities. The
board of directors (the "Board") continues to monitor the impuct on the Company’s aclivities.

Going concern

Having considered the Company's future cash flows and its business plans, including in particular the confirmed support of the
Company by Prodigy Finance LTD, the Directors believe that the Company will have sufficient liquidity to meet its obligations
as they fall due and that it continués to be appropriate to preparé the financial statements oh a going concern basis of
preparation. There is no intention 10 wind up the Company.
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Strategic Report (continued)
Key performance indicatars ("KPIs")
The Company's principal activity is to collect repayments made by student borrowers and distribute these to thie Prodigy eritities
on behalf of Prodigy Finance LTD. The best benchmark is comparison against prior year firiancial figures. B

The Directors confirm that the key performance indicators as disclosed below in the financial statements are those that are used
to-assess the performance of the Company.

During the year,

«  he profil aller taxation of the Company was GBP 1,620 (2019: GBP 1,563);

o the gross profit margin was 5% (2019: 5%); and

e the Cou'x';iany‘s other indome was GBP 39,740 (2019: GBP 39,773).

As at 31 December 2020,

¢ the Company's riet asset position was GBP 3,557 (2019: GBP 1,937); and

¢ the Company had cash and cash equivaleiits of GBP 496,564 (2019: GBP 1,637,552).

The Company did not have any employees durinig the year ended 31 December 2020 (2019: None).

On bebalf ol the Board

Colin Benford

Apex Corporale Services (UK) Limited
Director

Date: 18 August 2021
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Directors' Report

The Directors present their Annual Report and Audited financial statements of the Company for the financial year ended 31
December 2020.

1  Principal activities and business review
The Company was incorporated under the Companies Acts 2006 in England and Wales on 28 March 2018 as a private
company limited by shares whose principal activity is to collect repayments made by student borrowers and distribute
these to the Prodigy entities on behalf of Pradigy Finance LTD. The Company expects to maintain its current business
activities in the coming financial year.

2 Going concern
Having considered the Company's future cash flows and its business plans, including in particular the confirmed support
of'the Company by Prodigy Finance LTD, the Directors believe that the Conipany will have sufficient liquidity to meet its
obligations as they fall due and that it continues to be appropriate to prepare the financial statements on a going concem
basis of preparation. There is no intention to wind up the Company.

3 Rcsults and dividends for the financial ycar
The Statement of Proft or Loss and Other Comprehensive income for the fnancial year ended 31 December 2020 and the
Statement of Financial Dosition at that date are set out in pages 10 and 11. The result for thé year was a profit after tax of
GBP 1,620 (2019: GBP 1,563).

The Directors do not recommend the payment of a dividend (2019: GBP Nil).

4  Directors and secretary
The Directors and secrelary of the Company are as outlined on page 1.

Carl Stcven Baldry resigned as Dircctor on 15 January 2021 and Colin Arthur Benford was appointed as Director of the
Company on the same date.

5  Directors, secretary and their interests
The Directors and secretary who held office on 1 January 2020 and 31 December 2020 had no interests in the share capital
of the Company during the financial year.

6  Accounting records
The Directors are responsible for ensuring that proper books and accounting records, as outlined in Section 281 to 285 of
the Companies Act 2006, are kept by the Company. To achieve this, the Directors have appointed Apex Trust Corporate
Limited to provide accounting services; who report to the Board and ensure that the requirements of Section 281 to 285 of
the Companies Act 2006, are complied with. The accounting records of the Company are maintained at Bastion House,
6th Floor, 140 London Wall, London, EC2Y 5DN, United Kingdom.

7 Political donations
No political donations were made by the Company during the current financial year (2019: GBP Nit).

8  Subsequent events
There were no events subsequent to the date of the annual financial statements for which the applicable financial reporting
framework require adjustment or disclosure in the financial stalements and this is disclosed in note 15 to the [inancial
statements..
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Directors' Report (continued)

10

11

Covid 19 impact

The global spread of COVID-19 and associated containment measures resulted in unprecedented, sharp and sudden
impacts on economic aclivily acruss a wide range ol countries, including the United Kingdom. Whilst vaccination
programmes are currently being deployed globally and underpin expectations around medium term recovery prospects,
these vaccines may ultmalely [ail lo dchieve suflicient levels of general population immunity. Therelore, signilicant
uncertainties remain as to how long the COVID-19 pandemic will last. During the year, the pandemic did not have
significant impact on the Company. However, due 16 the evolving nature of the Covid 19 pandemic, it is nut possible at the
date of issuc of thesc financial statenients to cstimate its long term financial impact, if any, on the Company’s activitics.
The Board conlinues o monitor the impact on the Company’s activilies.

Independent auditor
PricewaterhouseCoopers LLP were the independent auditor for the year under review.

PricewaterhouseCoopers LLP were re-appointed as the independent auditor for the Company for the year under review
and will continue in office as auditors of the Company pursuant to section 487(2) of the Companies Act 2006 and
paragraph 44 of Schedule to the Companies Act 2006 (Commencement No. 3 Consequential Aniendment, Transitional
Pravisions and Savings) Order 2007.

Directors' declaration on audited financial statements

In relation to the financial statements as set out on pages 10 to 19.

e the Directors approve these financial statements and confirm that they are responsible for them, including selecting
the appropriate accounting policies, applying them consistently and making, on a reasonable and prudeat basis, the
judgements underlying them. They have been prepared on the going concem basis on the grounds that the Company
will continue in business.

o the Directors confirm that to the best of their knowledge and belief, the accounting records reflect all of the
transactions of the Company Jur the [inancial year ended 31 December 2020.

Statement of Directors’ responsibilities in respect of the Directors’ Report and the financial statements

The directors arc responsible for preparing the Annual Report and the financial statements in accordance with applicable
law and regulation.

Company law requires the directors to preparé financial statements for each financial year. Under that law the directors
have prepared the financial statements in accordance with international accounting standards in conformity with the
requirements of the Companies Act 2006.

TUnder Company law, the Directors must not approve the financial statements unless they are satisfied that they give a true
and [air view ol the state of allairs of (he Company ‘and of the profit or Joss of the Company lor that year. In preparing
theses financial statements, the Directors are required to:

e  sclect suitable accounting policics and then apply them consistently;

e  make judgments and estimates that are reasonable and prudent;

e state whether applicable international accounting standards in conformity with the requirements of the Companies
Act 2006 have been followed, subject to any marcrial depattures disclosed and cxplained in the financial statcments;
and

e prepare (he [inancial statements on the going concern basis unless il is inappropriate (o presume thal the company will
continue in business.
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Directors' Report (continued)
11 Statement of Directors’ respkons’ibilities in respect of the Directors’ Report and the financial statements (continued)

Disclosure of intormation to auditor
The Directors are also rasp'éf_lsible for safeguarding the assets of the Company and hence for taking feasonable steps for the
prevéntion and detection of fraud and other irfegularitiés.

The Diretlors are Tesponsible for keeping adequale accounting records that are sullicient to show and éexplain ‘the
Company's transactions and disclosc with rcasonable accuracy at any time ‘the financial position of the Company and
‘enable them (o ensure (hal the financial statements comply with the Companies Act 2006,

Directors’ conlirmations

In the case of each Director in office at the date the directors’ report is approved:

e so far as the Director is aware, there is no relevant andit information of which the Company’s auditors are unaware;
and ‘

o they have taken all the steps that they ought to have taken as a Director in order to make themselves aware of any
relevant audit information and to establish that the Company’s auditors aré aware of that information.

On behalf of the Board

gt

Colin Benford

Apex Corparate Services (UK) Limited
Direclor

Date: 18 August 2021
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Independent auditors’ reportto the
members of Prodigy Repayments
Limited

Report on the audit of the financial statements

Opinion
in our opinion, Prodigy Repayments Limited's finandal statements:

s giveatrue and fair viewofthe state of the company’s affairsas at 31 December 2020 and of its profitand cash flows
forthe yearthen ended;

* havebeen properly preparedin accordance with international accounting standards in conformity with th e requirements
ofthe Companies Act 2006; and

+ havebeen preparedin accordance with the requirements ofthe Companies Act 2006.

We have audited the financial statements, induded within the Annual Report, which comprise: the Statement of Financiad
Position as at 31 December 2020; the Statement of Profit or Loss and Other Comprehensive Income, Statement of Cash
Flows and Statementof Changesin Equity for the yearthen ended; and the notes to the financial statements, which include
a description ofth e significant accounting policies.

Basis for opinion

We conducted our auditin accordance with Intemational Standards on Auditing (UK) (“1SAs (UK)") and ap plicable taw. Our
responsibilities under ISAs (UK) are furtherdescribed in the Auditors’ res ponsibilities forthe audit of the financial statements
section of ourreport. We believe that the audit evidence we have obtained is sufficient and ap propriate to provide a basis for
ouropinion.

Independence

Weremained independent of the companyin accordance with the ethical requirements that are relevant to our audit ofthe
finandal statements in the UK, which includes the FRC's Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements.

Conclusions relating to going concern

Based on the workwe have performed, we have notidentified any material uncertainties relating to events or conditions tat,
individually or collectively, may cast significant d oubt on the company’s ability to continue as a going conoern fora period of
at least twelve months from when the financial statements are auth orised forissue.

In auditing the financial statements, we have concluded that the directors’ use of the goingconcem basis of accounting in
the preparationofthe financial statementsis ap propriate.

However, because not all future events or conditions can be predicted, this conclusion is nota guarantee as to the company’s
ability to continue as a going concern.

Our responsibilities and the responsibilities of the directors with respect to going concem are described in the relevant
sectionsofthisreport.
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Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial statements and our
auditors'reportthereon. The directors are responsible forthe otherinformation. Our opinion on the financial statements does
not cover the other information and, accordingly, we do not express an audit opinion or, except to the extent othewise
explicitly statedin this report, any form of assurancethereon.

In connection with our audit ofthe financial statements, our responsibility is to read the other information and, in doing so,
considerwhetherthe other information is materially inconsistent with the financial statements orour knowledge obtained in
the audit, or otherwise appears to be materially misstated. If we identify an apparent material inconsistency or material
misstatement, we are required to perform procedures to concdude whether there is a material misstatement of the financia
statements or a material misstatement of the other information. If, based on the work we have performed, we conclude fhat
there is a material misstatement of this otherinformation, we are required to report that fact. We have nothing to report based
on these respons ibilities.

With respect to the Strategic report and Directors’ Report, we also considered whether the disclosures required by the UK
Companies Act 2006 have been included.

Based on our work undertaken in the course ofthe audit, the Companies Act 2006 requires us also to report certain opinions
and matters as described below.

Strategic report and Directors’ Report

In our opinion, based on the work undertaken in the course of the audit, the information given in the Strategic report and
Directors’ Report for the year ended 31 December 2020 is consistent with the financial statements and has been prepared
in accordance with applicable legal requirements.

In light ofthe knowledge and understanding of the company and its environment obtained in the course of the audit, we did
notidentify any materialmisstatements in the Strategicreport and Directors' Report.

Responsibilities for the financial statements and the audit

Responsibilities of the directors for the financial statements

As explained more fully in the Statement of Directors’ responsililities in respect of the Directors’' Report and the financial
statements, the directors are responsible for the preparation of the financial statements in accordance with the applicable
framework and for being satisfied that they give a true and fair view. The directors are also responsible for such intemal
control as they determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessingthe company's ability to continue as a going
concern, disclosing, as applicable, mattersrelated to going concem and using the going concem basis of accounting unless
the directors either intend to liquidate the company orto cease operations, orhavenorealistic alternative but to do so.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance aboutwh etherthe financial statements as a whole are free from materia
misstatement, whetherdue to fraud orerror, and to issue an auditors’ report thatindudes ouropinion. Reasonable assurance
is a highlevel of assurance, butis not a guarantee thatan audit conducted in accordance with ISAs (UK) will always detect
amaterial misstatement when it exists. Misstatements can arise from fraud orerror and are considered materialif, individually
orin the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of
these finandal statements.

Irregularities, including fraud, are in stances of non-compliance with laws and regulations. We design procedures in line with
our responsibilities, outlined above, to detect material misstatementsin respect ofirregularties, including fraud. The extent
to which ourprocedures are cap able of detecting irregularities, includingfraud, is detailed below.
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Based on our understanding of the company and industry, we identified that the principal risks of non-compliance with laws
and regulationsrelated to breaches of industry laws and regulations, and we considered the extent to which non-compliance
mighthave amaterial effect on the financial statements. We also considered those laws and regulations tha have a direct
impact on the finanda statements such as the Companies Act 2006. We evaluated management's incentives and
opportunities for fraudulent manipulaion of the financial statements (including the risk of override of controls), and determined
that the principal risks were related to manual elements of the control environment, specifically the posting of inappropriate
journalentries. Aud it procedures performed by the engagement team included:

e Obtained an understanding of the legal and regulatory framework applicable to the company and how the company is
complieswith that framework;

¢ Held discussions with management and those charged with govemance including making specific inquiries about any
consideration of known or suspected instances of non-compliance with laws and regulationand fraud,

¢ Reviewed minutes of meetings ofthosecharged with govemance along with key transaction d ocuments; and

¢ Tested a sample of manualjournal entries and other adjustments impacting the company's accounting records.

There are inherent limitations in the audit procedures described above. We are less likely to become aware ofinstances of
non-compliance with laws and regulations that are not closely related to events and transactions reflected in the financial
statements. Also, the riskofnot detecting a material misstatement due to fraud is higherthan the risk of not detecting one
resulting fromerror, as fraud may involve deliberate concealment by, for example, forgeryorintentional misrepresentatons,
or throughcollusion.

A further description of our responsibilities for the audit of the finandial statements is located on the FRC's website at
www.frc.org.uk/auditorsresponsibilities . This description forms part of our auditors’ report.

Use of this report

This report, including the opinions, has been prepared forand only for the company’s members as a bodyin accordance with
Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept or
assume responsibility for any other purpose or to any other person to whom this report is shown orinto whose handsit may
come save where expresslyagreed by our prior consent in writing.

Other required reporting

Companies Act 2006 exception reporting

Underthe Companies Act 2006 we are required to report to youif, in ouropinion:

« we havenotobtained all the information and explanations we require for ouraudit; or

¢ adequate accounting records have not been kept by the company, or retums adequate for our audit have not been
received frombranchesnot visited by us; or

¢ certain disclosures of directors' remun erationspecified by law are notmade; or

+ thefinancial statements are notinagreementwith the accounting records and retums.

We have no exceptions to report arising fromthis respansiility.

CN(SH)M 3 9’“"\}“\

Christopher Dalton (Senior Statutory Auditor)

for and on behdf of PricewaterhouseCoopersLLP
Chartered Accountants and Statutory Aud itors
Edinburgh

18 August 2021
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Statement of Profit or Loss and Other Comprehensive Income

Notes
Income '
Other income 4
Expenses
Administrativé expenses 5
Operating profit
Profit before income tax
Taxation 7

Profit for the year

Total comprehensive income for the year

Page 10

31-Dec-20 31-Déec-19
GBP GBP
39,740 39,773
39,740 39,773
(37,740) (37,843)
2,000 1,930
2,000 1,930
(380) (367)
1,620 1,563
1,620 1,563

“The notes on piges 14 to 19 form an integral part of the finaricial statements:
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Statement of Financial Position

Notes
Assets

Current assets

Tradc and ‘other reccivables 8
Cash and cash equivalents 9
Total assels

Liabilities and equity

Liabilities

Current liabilities

Tradc and other payables 12
Total liahilitics

Equity

Issucd capital 10
Retained earnings 11
Tolal equity

Total liabilities and equity

On behalf of the Board

e

Apex Corporate Services (UK) Limited
Director

Date: 18 August 2021
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31-Dec-20 31-Dec-19
GBP GBP
35,250 37,078
496,564 1,637,552
531,814 1,674,630
528,257 1,672,693
528,257 1,672,693
1 1

3,556 1,936
3,557 1,937
531,814 1,674,630

Thie notes on pages 14 to 19 form an integral patt of the financial statements.
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Statement of Changes in Equity . '
Share Retained Total
capital  earnings equity
. (¢].] 4 (€7 4 GBY
Balance as at 1 January 2019 1 373 374
Total comprehensive income for the year
Profit for the year - - 1,563 1,563
Total comprehensive income for the year - 1,563 1,563
Balance as at 31 December 2019 1 1,936 1,937
Balance as at 1 January 2020 : 1 1,936 1,937
Totul comprehensive income for the year
Profit for the year - 1,620 1,620
Total comprehensive income for the year - 1,620 1,620
Balance as at 31 December 2020 ] 3,556 3,557

The notes on pages 14 to 19 form an integral part of the financial statements.
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Statement of Cash Flows
31-Dec-20 31-Dec-19
Notes GBP GBP
Cash llows Irom operating aclivilies
Profit before taxation 2,000 1,930
Movements in working capital
Decrease in trade and other receivables 1,828 5,804
Decreasc in trade and other payablcs (1,144,816) (287,281)
Nct cash uscd in opcrating activities (1,140,98R) (279,547)
Decrease in cash and cash equivalents (1,140,988) (279,547)
Cash and cash equivalents at start of the year 1,637,552 1,917,099
Cash and cash equivalents at end of the year ) 9 496,564 1,637,552

The notés on pages 14 to 19 form an integral part of the financial statements.
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Notes to the Annual Financial Statements

1  General information
The Company i a single member privale company limited by shares. The Company was incorporated on 28 March 2018.
The address of the Company's registered office Is Bastion House, 6th Floor, 140 London Wall, ‘London, LC2Y 3DN,
United Kingdom.

The principal activily of the Company is Lo collect repayments made by student borrowers and distribute payments on the
portfolio of the Prodigy entities within the Group on behalf of Prodigy Finance LTD.

2 Basis of preparation

@

(b)

(©

Basis of accounling
The financial statements have been prepared in accordance with international accounting standards in conformity
with the requirements of the Companies Act 2006 (except as otherwise stated).

The financial statements have beén prepared under the historical cost convention. The Company continues to adopt
the going concem hasis in preparing the financial statements.

The [inancial stal Ls are presenied in Brilish Pound ("GBP"), which is the [unctional and presentation currency of
the Conipany. .
Estimatcs and judgements

The preparation of the financial statements in conforntity with international accounting standards in conformity with
the requirements of the Companics Act 2006 requircs management to make judgements, cstimates and assumptions
that affect the application of policies and reported amounts of assets and liabilities, income and expenses. The
cstimates and associated assumptions arc based on historical expericnee and various other factors that arc belicved to
be reasonable under the circumstances, the results of which form the basis of making the judgements about carrying
values of assets and lisbilities that are not readily apparent from other sources. Actual results may differ from these
estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the year in which the estimate is revised if the revision anly affects that year or in the year of the
revision and future years if the revision affects both current and future years.

During the year. the Directors did not make any judgements and estimates.
New standards, amendments and interpretations

There are no new and amended IFRSs or IFRIC interpretations that are effective fbr_ the first time for the financial
period beginning on or after 1 January 2020 that would be expécted to have a material impact on the Company.

3 Significant accounting policies

(a)

(b)

©

Foreign currency transactions

Forcign currency transactions arc translated to the Company’s functional currency at the exchange rate prevailing at
the date of the transaction. Monetary assets and liabilities denominated in foreign currency are translated at the
cxchange rates prevailing at the reporting date. Forcign currency differcnces on thesc are recogniscd in the Statement
of Profit or Loss and Other Comprehensive Income.

Share capital
Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of ordinary shares are
recognised as a deduction from retained earnings, net of any tax effects.

Income tax expenses
Income tax expense is recognised in the profit or Joss except to the extent that it relates to items recognised directly in
equity, in which case it is recognised in other comprehensive income in equity.

Curent lax is the expecled tax payable on the luxable income for the year, using lax rates enacted or substantively
enacted at the reporting date, and any adjustment to tax payable in respect of previous year.
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Notes to the Annual Financial Statements (continued)

3 Significant accounting policies
(d) Going concern
Having considered the Company's future cash flows and its business plans, including in particular the confirmed
support of the Company by Prodigy Finance LTD, the Directors believe that the Company will have sufficient
liquidity to meet its obligations as they fall due and that it continues to be appropriate to prepare the financial
statements on a going concern basis of preparation. There is no intention to wind up the Company.

(¢) Cash and cash cquivalents
Cash at bank comprise only of bank balances.

() Trade and other receivables
Trade and other receivables are classified as financial assets and are subsequently measured at amortised cost.

(g) Trade and other payables
Trade and other payables are classified as other financial liahilities and are subsequently measured at amortised cost.

4  Other income

. 31-Dec-20 31-Dec-19

GBP GBP

Other income ' 37,740 37,773
Account holder fee 2,000 2,000
39,740 39,773

Other income includes income receivable from Prodigy Finance LTD to pay for the expenses.

5  Administrative expenses

31-Dce-20 31-Dcc-19

GBP GBP

Accounting and administration fees © 17,544 10,872
Tax advisory fee 3,250 8,050
Directors' remuneration . 7,260 7,200
Audit fees 3,851 3,851
Company secretarial fees 3,631 3,600
Trusiee lees 1,212 1,200
Other expenses 900 3,000
Bank charges ' 92 70
37,740 37,843

6  Staff numhers and costs
The Company had no employees during the year endéd 31 December 2020 (2019: none).

Apex Trust Corporate Limited acts as secrelary and as corporaie services provider 1o the Company in accordance with the
terms of the service agreements made with the Company.
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. Page 16
Notes to the Annual Financial Statements (continued)
7  Taxation
Reconciliation 31-Dec-20 31-Dec-19
GBP GBP
Profit before taxation : 2,000 1,930
Profit before taxation for the reporting year multiplied by the standard rate 380 367
of UK corporation lux of 19% (2019: 19%)
Total tax charge for the year 380 367
‘8 Trade and other receivables
31-Dec-20 31-Dec-19
GBP GBP
Account holder fees receivable 4,000 2,460
Fees prepaid 22,696 22,715
Share capital receivable 1 1
Othcer income reccivable 552 -
Income receivable from Prodigy Finance LTD for below fees: .
Audit fees . 3,851 3,851
Tax advisory Fee 4,150 8,051
35,250 37,078
9  Cash and cash cquivalents
31-Dec-20 31-Dec-19
GBP GBP
Bank balances 496,564 1,637,552
10 Issued capital
31-Dec-20 31-Dec-19
GBP GBP
Authorised:
1 Ordinary shares of £1 each 1 1
Issued and called-up . GBP GBP
1 Ordinary sharcs of £1 cach 1 1

Apex Trust Nominees No. | Limited held the entire share capital of the Company at 31 December 2020. The hoard of
Directors have considered the issue as to who is the controlling party of the Company. It was determined that the day to
-day activities of the Company rests with the Board.

The holders of ordinary shares are entitled o, receive dividends as declared from time to time. No dividends were paid
during the year or proposed by the Directors at the reporting date (2019: GBP nil).

11 Retained earnings

31-Dee-20 31-Dee-19

GBP GBP

Reserves at the beginning of the year 1,936 373
Profit for the year 1,620 1,563

‘Reserves at the end of the year - 3,556 1,936
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12 Trade and other payahles
31-Dec-20 31-Dec-19
GBP GBP
Payable to related parties : 496,727 1,637,622
Payable to Prodigy Finance LTD for prepaid fees 22,696 22,715
Accruals 8,000 11,902
Corporation tax payahle R34 454
528,257 1,672,693
13 Reserves

14

Retained earnings include all current year and prior years' retained profits and losses.

Financial risk management

The Board has averall responsibility for the establishment and oversight of the Company's risk management framework.
The Company is exposed to a variety of financial risks as a result of its activities as-described below.

®

(i)

(i)

Credit risk

Credit risk is the risk of financial loss to the Company if a counterparty to a financial instrument fails to meet its
contractual obligation, and ariscs principally from cash holdings.

The policy of the Company in relation lo credit risk is o expose itself lo the credil risk in relation to the financial
assets only. The Board considers the risk to be of an acceptable nature.

Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in raising funds to meet commitments associated
with its financial instruments. Liquidity risk may also result from an inability to sell a financial asset quickly at its fair
valué. The objective of liquidity management is to ensure that the company has sufficient funds to meet contractual
and financial obligations when they fall due.

To manage liquidity risk, thc company monitors its liquidity risk and maintains a Jevel of cash and cash cquivalents
deemed adequate by managenient to finance the Company's operation. Wherever possible, the Company matches the
properties of its financial liabilities 10 its assets to avoid significant elements of risk generated by mismatches of
investment performance against its obligations.

The Company has maintained suflicient [unds (o finance ils ongoing working capital requirements. When necessary
thc company is able to scck further funding from external investors.

Market risk

Market risk is the risk that changes in interest rates and foreign exchange rates will affect the Company's income and
vperalions. Given that the Company receives [unding [rom Prodigy Finance LTD, the above risks are very minimal.
Interest rafe risk

Interest rate risk arises where assets and liabilities have inlerest rates under a difTerent basis or which resel al a
different time. Given that the Company has no trading activities and has only a cash balance, the above risks are very

minimal,
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14 Financial risk management (continued)

(iii) Market risk (continued)

Currency risk

Page 18

The Company is exposed to foreign exchange risk hecause the functional currency differs from the currency in which
other expenses are incurred and the currency in which its cash at bank is held. This risk however is very minimal as

all income received are matched to the expenses paid out.

15 Related party transactions

During the year, the Company had the following transactions and balances with the related parties:

Name
Apex Trust Corporate

Limited
Prodigy Finance LTD

Prodigy Finance CM-
2017-1 DAC

Prodigy Finance CM-
2018-1 DAC

Prodigy Finance CM-
2018-2 DAC

Prodigy Finance CM-
2020-1 DAC

MBA Community
Loans PLC

Items in transit*

Relationship

Company
Secretary

Provides

income to ~

Company

Repayment
account holder

Repayment
account holder

Repaymcent
account holder

Repayment
account holder

Repayment
account holder

Repayment
account hotder

Transactions

Comorate
services

Net income to
cover fees

Collect
payments for
student loans

Collect
payments for
student loans

Colleet
payments for
student loans

Collect
payments for
student loans

Collect
payments for
student loans

Repayment
account holder

Transactions (charged
to)/received from the

Amounts receivable by
/(payable to) the related party

related parly during the al year-end
year

2020 2019 2020 2019

GBI GBP GBP GBP

(17,544) (10,872) 13,432 13,443

39,740 39,773 (14,143) (10,813)

- - (154,392) (780,345)

- - (131,785) (168,872)

- - - (112,257)

- - (1,419) -

- - (128,198) (327,644)

- - (80,933) (248,434)

- - (496,727) (1,637,552)

*This halance is swept ta the apprapriate related party as part of the clearing process.

Amounts outstanding between related parties are unsecured and payable on demand. Related party transactions were made
on equivalent terms to those that prevail in arm’s length transactions.

During the year, the Company received an income amount to GBP 37,740 (2019: GBP 37,773) from Prodigy Finance

LTD to cover for cxpenses.

During the year ended 31 December 2020, fees of GBP 17,544 were paid to the Adniristrator in respect of administration
fees and an amount of GBI 13,432 was prepaid at year end.
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Notes to the Annual Financial Statements (continued)
16 Commitments and contingencies

AL 31 Deceniber 2020, the Company hid no commitments or contingencies (2019: GBP nil).
17 Subsequent events

There were no events after the reporting financial year, which would require revision of the figures or disclosure in the
financial statements.

18 Approval of financial statements

The financial statements were approvéd and authorised by the Board of Directors on 18 August 2021.



