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STRATEGIC REPORT
FOR THE YEAR ENDED 31 AUGUST 2019

TYVITHOD

rpES

The directors present their Strategic report on the affairs of the Group for the year ended 31 August 2019. The
directors, in preparing this Strategic report, have complied with s414C of the Companies Act 2006.

This strategic report has been prepared for the Group as a whole and therefore gives greater emphasis to those
matters which are significant to GMS Parking Holdco Limited (the ‘Company’) and its subsidiary undertakings when
viewed as a whole.

Principal activitles
The principal activity of the Company.is that of a holding company. The principal activity of the Group contmued to be
development of student accommodation.

Review of the business

The Directors report a Group tumover of £284,968 (2018: £260,543), cash inflow of £13,794 (2018: cash outfiow of
£31,759) and a loss after tax of £1,591,386 (2018: loss after tax of £1 451668). , ., ..., —— .
The Group's tumover has increased from £260,543 in the prior year to £284,968 in the current year. This refiects
increased rental revenues receivable from the full year impact of investment properties acquired during the prior year.

Cost of sales increased from £127,385 to £298,909, reflecting increased payments relatlng to the malntenance and
upkeep of one of the investment properties.

Other operating income largely represents the capital disposal of rights of light over one of the investment properties
held in Manchester.

Administrative expenses have remained in line with the prior year increasing slightly fro'm'z':sfé.séd to 2556034 -

An impaiment of £1,388,377 was recognised in relation to the investment properties held by the group, following a
revaluation of the properties at 31 August 2019.

AR A VR A ol i UL B Ls PO P LN g TN SUR AR o
Group net liabilities are £5,768,577 (2018 £4,177,191), including cash of £101,1 07 (2018 £87 313) The increase |n
net liabilities since the prior year reflects entirely the loss recognised during the year.

No interim dividends were paid during the year (2018: £nil) and the directors do not recommend payment of a final
dividend (2018: £nil). VRN A A R S

Key performance indicators

The key performance indicators of the Group include its net liabilities and cash flow. The Group's net liabilities are
mcnaasmg as it progresses with property redevelopment which typically resuits in both reduced operating income as
previous activities are wound down, and also increased interest charges incurred financing the fedévelopment. The
Group's cash flow remains consistent as the Group has access to the loan financing required for the redevelopment.
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STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2019

Principal risks and uncertainties

Private student accommodation is a highly competitive market, which is a continuing risk to the Group. The Group
manages this risk by delivering high quality products and services to its customers, to differentiate itself from the
competition.

The demand for student accommodation also poses a risk to the group, both in relation to current and future
developments. The Group manages this risk by carefully considering local demand prior to selectmg a site for
development.

Going concern

Given significant cash available to the Group from shareholders, the Directors have a reasonable expectation that the
Group has adequate resources to continue in operational existence for the foreseeable future. Thus, it continues to
adopt the going concem basis of accounting in preparing the annual financial statements. Further details regarding
the adoption of the going concem basis can be found in note 1 to the financial statements.

Financial risk management and policies
The Group's activities expose it to a number of financial risks including liquidity risk and credit risk.

Liquidity risk .
Given the significant cash available to the Group from shareholders, the Company currently has minimal liquidity risk.

E M '

Credit risk
The Group's principal financial asset is cash. The financial ‘assets presented in the Balance sheet are net of
allowances for doubtful receivables. An allowance for impairment is made where there is an identified loss event
which, based on previous experience, is evidence of a reductuon in the recoverability of the cash flows. ' m

Future developments
The directors expect the general level of development activity to increase |n the forthcommg year as a result of planned
development work.

Approved py the Board of Directors and signed on its behalif by T . St

AT
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DIRECTOR'’S REPORT '
FOR THE YEAR ENDED 31 AUGUST 2019

The directors present their strategic report on the affairs of the Group, together with the ﬁn‘z-'mcia‘l'statements and
auditor’s report, for the year ended 31 August 2019.

Group structure

These financial statements consolidate. the accounts of GMS Parking Holdco Limited and all its subsidiary
undertakings (the ‘Group’), drawn up to 31 August 2019. See the Strategic Report for further details on the structure
of the consolidated accounts presented.

Directors L
The following directors have held office since 1 September 2018 to the date of signing, except as stated:'

Mr C Cade

Mrs J Hawthom

Mr S Dance

Mr P Morton (resigned 18 December 2019)
Mr R Taylor (resigned 18 December 2019)

Dividends L.
Details of dividends can be found in the Strategic Report on page 1. o ) ' ‘

Future Developments

Details of future developments can be found in the Strategic Repon on page 2.

Post balance sheet evenu ' ) ’

Details of post balance sheet events are contained within note 17 to the financial statements.

Financial risk management objectives and policies
Details of financial risk management objectives and policies can be found in the Strateglc Report on page 2.

Directors’ responsibilities statement i
The directors are responsible for preparing the Annual report and the finanual statements in accordance with

applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law) including FRS 102 “The Financial
Reporting Standard applicable in the UK and Republic of ireland”. Under company law the directors must not approve
the financial statements unless they are satisfied that they give a true and fair view of the state of affairs of, the
Company and of the profit or loss of the Company for that period. In preparing these financial statements the dlrectors

are required to: [
<

v

« selact suitable accounting policies and then apply them consistently;

« make judgements and accounting estimates that are reasonable and prudent;

« state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements; and

» prepare the financial statements on the going concem basis unless it is inappropriate to presume that the
Company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
Company's transactions and disclose with reasonable accuracy at any time the financial position of the Company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible
for safeguarding the assets of the Company and hence for taking reasonable steps for the prevention and detection
of fraud and other imegularities.
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Approved by the Board of Directors and signed on its behalf by
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME’

FOR THE YEAR ENDED 31 AUGUST 2079  ° ‘08 TEUTUA IT Q3QW3A RAZY SWT ROA

(1,591,386)

2019 2018
_N°3°31 ST ¢ ERTAT PO NS TR A B ‘3‘3‘.£I Wobset o) vl h:,,wma:f_ ’
Tumover 1 284,068 260,543
Cost of sales (298,800) ((127,385)
Gross profit (13,941) 133, 158
. (e 1)1 nﬁ Sk
Administrative expenses (586,034) (579, 664)3
' GS\ L ’V\ el
Other operating income 1 1,617,607 31,273
Impairment of investment property 7 (1,388,377) -
Operating loss 1,017,632 (415,233)
Interest payable and similar expenses 4 (1,196,490) (1,157,665)
Loss before taxation 3 (1,567,235) (1,572,898)
Tax on loss 5 (24,151) 121,230
Loss for the year (1,451,668)

The Statement of comprehensive income has been prepared on the basis that all operations are continuing

operations.




GMS PARKING HOLDCO LIMITED

PUIPES | NN IO T D TTENS Uy B
CONSOLIDATED BALANCE SHEET CTIHA el AACe TS .
AS AT 31 AUGUST 2019 e o e er
U . vl Iy
. ' ‘ x . -, 2019 2018
: ' : Notes £ £ £
Fixed assets ..
Tangible assets . 7 9,734,315 10,159,780
Current assets
Debtors 10 381,368 675088 . .-
Cash at bank and in hand 101,107 87,313
. 482,475 762,401
Creditors: amounts falling due within 1 (303,887) 1 . (2,140807) .. . 1w
one year ' o Vo
Net current liabilities 178,588 . (1,378,406)
Total assets less current llabllitles 9912803, .8,781,384
Creditors: amounts falling due after Aa AR . e ur FaRD
more than one year 12 (15,681,480) ! (13‘958 §75)
Net liabilities (5,768,577) +(4,1477,191)
3 I '
Capital and reserves
Called up share capital 14 2 1
Merger reserve . (13,006,095) S
Profit and loss account 7,237,516 (4,177,192)
- _— '(‘J T N 3 v LT
Shareholders deficit (5,768,577) (4,177,191)

For the year ending 31 August '2oi'9, the group was entitied to exemption from eudit under section 477 of the

Companies Act 2006 relating to small groups.

The members have not required the compariy to obtain an audit of its accounts fer the year in questi'oﬁ in accordance

with section 476.

The directors 'acknowledge meir responsibilities for complying with the requirements of tr;e Act with respect to

accounting records and the preparation of accounts.

These accounts have been prepared in awordance wuth the provisions appllcable to compames subject to the small

compames regime.

The ﬁnanc:al statements of GMS Parking Holdco Limited, registered number: 11279455, were approved and

authorised for issue by the Board on.. 2.3 /° S /zo
Slgned on behalf of the Board

Mr S Dance
Director

oy
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PARENT COMPANY BALANCE SHEET
LT IN - BANIPRE 1A
AS AT 31 AUGUST 2019 ' ‘
r o . 2019 2018
1 NOtes ,~‘,£ ¢ £ £ £
L] b .
Fixed assets ~ v
Investments 8 13,007,129 1,034
Current assets :
Debtors 10 1,603,017 1,495 4
‘ 1,603,017 1,495
Creditors: amounts falling due within ' L ”
one year 1 (7.6095) (8,795)
Net current liablilities 1,595,412 T (7.300)
Total assets less current liabilities 14602541 ¢ U™ T (8,266)
Creditors: amounts falling due within 12 (15681,480) - - = te-ine w0 L0 L
more than one year ‘', Ry
Net liabilities (1,078,939) - 4.(6,266)
Capital and reserves .
vy -
Called up share capital 14 ‘ 1,034 1,034
Profit and loss account 6 (1,079,973) (7,300)
Shareholders deficit (1,078,939)

(6,266)

DTS P

The loss for the ﬁnancral period deait with in the ﬁnanclal statements of the parent company was £1 072,673 (2018

£7.300).

.t

For the year ending 31 August 2019, the company was enmled to exemption from audut under secnon 477 of the

Companies Act 2006 relating to small companies!

The members have not required the company to obtain an audit of its aooounts for the year in questjon in accordance

with section 476.

-

The directors acknowledge their responsibilities for complylng with the requlrements of the Act with respect to

accounting records and the preparation of accounts.

These accounts have been prepared in accordance with the provuslons applicable to oompanles subject to the small

companies’ reglme

The financial statements of GMS Parkin:
authorised for issue by the Board on...2 %

Signed on behalf of the Board

L}
m_o\” .

? ?Idco Limited, registered number 11279455 were approved and
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CONSOLIDATED AND PARENT COMPANY STATEMENT _OF, CHANGES IN EQUITY
SWIddt Feid =0 ThaMs 1o ie a3 Alngevnd

AS AT 31 AUGUST 2019 -
CTOL T2UDUA TE GRGWE AAZY IHT 1O
Consolldated
Jias 2108
2 1 2fo4 Share Share Merger Profit and Total
capital premium reserve loss .
" e account y
wd) TET 3L ETY T eb £ £ eshviRESMIGISGo Mo'g awoll 2R3 3 g1
At 1 September 2017 ) 1 - - - (2,725524) (2,725,523)
. X 24aitivito. anitesvni mow gach es)
Loss for the financial year' - AT dned 1= 207 (1,4561,668) ¢ 1(1;451,668)
ke Uty ’ 2acap pexd 0P, £ ULPE C) i
At31August2018. -~ 1 - - (4177192) (4,177,191)
BV N 080T, 20.5vi196 paliauvir font 2won d2es ol
Loss for the financial year ~ - - - (1,591,386) (1,591,386)
[ssue of share ca_gitavlm 1 13,008,094 aspiv s poicnsiit 0-9m 43,006,095

(13005054 - 1300008 TEE

AR NITIN HPWCRL S

wmef fe i
Cancellation of share pr‘emium and
. transfer to retained eamings

20D 1 d BEYS ¢ s ot R
Merger reserve arising on elimination of . - (13,008,005) " (451006,008)
investment in subsidiary on -
¢-consolidation ¢., <y ' 20ittvilas piicanad monl evll dard tald
At 31 August 2019 ' 2 - (13,006,095) 7,237,516  (5,768,577)
(2 LT ;!i:zsirxvéugm tlens b ey of sese1oni |y (8209130b) Ta4
IR Eng 1.3y 10 gnintigsd 16 atnatevinpa 117,50 bna desd
Parent company—- - - -
Eifve ARSIV . say Ie brc o einuinviupa rlzso ber 260
.- . s Y Share P’r'aﬂ; aulfd‘ 52 r?t’atarlu
capital loss
account
£ £ £
At 1 September 2017 - - -
Loss for the financial year - (7,300) (7,300)
Issue of share capital 1,034 - 1,034
At 31 August 2018 1,034 (7,300) (6,266)
Loss for the financial year - (1,072673) (1,072,673)
At 31 August 2019 1,034 (1,079,973) (1,078,939)
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L T TR v P a 4y LA TAT L e
CONSOLIDATED STATEMENT OF CASH FLOWS o
* MO B T {
FOR THE YEAR ENDED 31 AUGUST 2019 b
219 ' 2018
" LATS T S { [ vig,- , Note £ £
] L I
Net cash flows from Jpemtlng activities ! 156 1,173,455 387,699
Cash flows from investing activities e
Payments for additions to investment property (1,276,236) (1,325,622)
Payments to acquire tangible fixed assets (10,560) -

Net cash flows from investing activities

Cash flows from financing activities
New long term loans

Repayment of long term loans

Interest paid and bank charges

Net cash flows from financing activities

Net (decrease) / increase in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year
’ Lo .
frge o

[

(1,286.796) ' (1,325.622)

995,140

127,135
3 (88.450)

‘ i " (616)
127,135 906,164
13,794 (31.759)
87.313 119,072
101,107 87.313
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2019 C =

1.1

1.2

Accounting policies
The principal accounting policies are summarised below. They have all been applied consistently throughout
the current year and the preceding year.

Basls of accounting
GMS Parking Holdco Limited (the ‘Company’) is a company incorporated in the United Kingdom under the
Companies Act 2006.

The Company is a private Company limited by shares and is registered in England and Wales. The address
of the Company’s registered office is shown at the beginning of these accounts.

The principal actwltles of the Company and its subsidiaries (the Group) are set out in the Strategic Repon on
pages 1to 2.

The financial statements have been prepared under the historical cost convention, modified to include certain
items at fair value, and in accordance with Financial Reporting Standard 102 (FRS 102), and with the

.Companies Act 2006.

The functional currency of GMS Parking Holdco Limited is pounds sterling because that is the currency of the
primary economic environment in which the Company operates. The consolidated financial statements are
also presented in pounds sterling.

b

GMS Parking Holdco Limited meets the definition of a qualifying entity under FRS102 and has therefore taken

" advantage of the disclosure exemptions available to it in respect of its separate financial statements, which

are presented alongside the consolidated financial statements. Exemptions have been taken in relation to
financial instruments and presentation of the parent company cash flow statement.

Basis of consolidation ’ ’

The Group financial statements consolidate the financial statements of GMS Parking Holdco Limited and its
subsidiary undertakings drawn up to 31 August each year. There is no difference between the reporting date
of the financial statements of the parent company and its subsidiaries. - .

In the prior year GMS Parking Holdco Ltd legally acquired 100% of the share capital of GMS (Parking) Limited.
The shareholders of GMS Parking Holdco and GMS (Parking) Limited were consistent before and after this
acquisition. In addition, the legal acquirer, GMS Parking Holdco Limited, was set up as a shell company with
nominal assets. Given GMS (Parking) Limited holds all material assets and operations, in addition to providing
the operational management of the combined business, it has been treated as the accounting acquirer for the
purposes of the consolidation. This represents a true and fair override which is a departure from the
Company’s Act in order to better reflect the substance of the transaction. As a result, the consolidated
accounts as presented show GMS (Parking) Limited as the consolidating parent with net assets presented for
the current and comparative period at their book value. As GMS Parking Holdco Limited has in substance
been acquired in the prior period, its balance sheet is presented at fair value and its results consolidated
prospectively from the acquisition date. Note that as a shell company there was no difference between the
book value and fair value of the GMS Parking Holdco balance sheet, with no goodwill arising on consofidation.

Other business combinations are accounted for under the purchase method. Where necessary, adjustments
are made to the financial statements of subsidiaries to bring the accounting policies used into line with those
used by the Group. All intra-group transactions, balances, income and expenses are eliminated on
consolidation.

-10-
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14

1.5

1.6

Accounting policies (continued)

Going concem

in considering the appropriateness of the going concem basis the Board have reviewed the key risks and
uncertainties to which they believe the Group and the Company are exposed, their ongoing financial
commitments and the availability of sufficient resources for the next twelve months and beyond. '

The Company meets its day to day working capital requirements using borrowing facilities from shareholders.
The Company’'s forecasts and projections, taking account of reasonably possible changes in trading
performance, show that the Company should be able to operate within the level of its current facility. As the
Company is not profitable and has net liabilities, the directors are in receipt of confirmation of support from the
shareholders, who will provide sufficient financial support to the Company to enable it to meet its financial
liabilities as and when they fall due, for a period not less than 12 months from the date of signing the financial
statements.

The directors therefore have a reasonable expectation that the Company has adequate resources to continue
in operational existence for the foreseeable future. Thus they continue to adopt the going concem basis of
accounting in preparing the annual ﬁnanclal statements

Tangible fixed assets
Tangible fixed assets are stated at cost or valuation less depreciation and any provision for impairment.
Depreciation is provided on all tangible fixed assets, other than investment properties and freehold land, at
rates calculated to write off the cost or valuation, less estimated residual value, of each asset on a straight-line
basis over its expected useful life, as follows: .

~

Fumiture, ﬁmngs&equlpment 15%-33% per annum e X

* Investment propertles for which fair value can be measured reliably without undue cost or effort on an ongomg

basis are measured at fair value annually with any change recognised in the profit and loss account.

investments .
Fixed asset investments are stated at cost less provision for diminution in value.

Financial instruments

Financial assets and financial liabilities are recognised when the Group becomes a pany to the contractual
provisions of the instrument.

Financial liabilities and equity mstruments are classified acoordlng to the substance of . the contractual
arrangements entened mto

.

(i) Financial assets and financial lrabllmes

All financial assets and liabilities are initially measured at transaction price (including transaction costs), except
for those financial assets classified as at fair value through profit or loss, which are initially measured-at fair
value (which is normally the transaction price excluding transaction costs), unless the arrangement constitutes
a financing transaction. If an arangement constitutes a finance transaction, the financial asset or financial
liability is measured at the present value of the future payments discounted at a market rate of interest for a
similar debt instrument.

Financial assets and liabilities are only offset in the balance sheet when, and only when there exists a legally
enforceable right to set off the recognised amounts and the Group intends either to settle on a net basis, or to
realise the asset and settle the liability simultaneously.

-11-
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Accounting policies (continued)

1.6 Financial Instruments (continued)

Debt instruments which meet the following conditions are subsequently measured at amortised cost using the
effective interest method:

(a) The contractual retum to the holder is (i) a fixed amount; (ii) a positive fixed rate or a positive
variable rate; or (jii) a combination of a positive or a negative ﬁxed rate and a positive variable
rate.

(b) The contract may provide for repayments of the principal or the retum to the holder (but not both)
tobelinkedtoa single relevant observable index of general price inflation of the currency in which

. the debt instrument is denominated, provided such links are not leveraged.
.(c) ~ The contract may provide for a determinable variation of the retum to the holder during the life of
" the instrument, provided that (i) the new rate satisfies condition (@) and the variation is not
contingent on future events other than (1) a change of a contractual variable rate; (2) to protect
the holder against credit deterioration of the issuer; (3) changes in levies applied by-a central
bank or arising from changes in relevant taxation or law; or (i) the new rate is a market rate of
interest and satisfies condition (a).

(dy There is no contractual provision that could, by its terms, resuit in the holder losing the principal
amount or any interest attributable to the current period or prior periods.

(e) Contractual provisions that pemmit the issuer to prepay a debt instrument or permit the holder to

put it back to the issuer before maturity are not contingent on future events, other than to protect
‘ the holder against the credit deterioration of the issuer or a change in control of the issuer, or to
protect the holder or issuer against changes in levies applied by a oentral bank or arising from
changes in relevant taxation or law.
® Contractual provisions may permit the extension of the term of the debt instrument, provided that
the retum to the holder and any other contractual provisions applmble during the extended term
satisfy the conditions of paragraphs (a) to (c).

Debt instruments that are classified as payable or receivable within one year on initial recognition and which
meet the above conditions are measured at the undiscounted amount of the cash or other consideration
expected to be paid or recenved net of |mpa|rment S

Other debt instruments not meeting these condmons are measured at falr value through profit or loss. -

Commltments to make and receive loans which meet the conditions mentioned above are measured at cost
(which may be nil) less impairment.

Financial assets are derecognised when and only when a) the contractual rights to the cash flows from the
financial asset expire or are settled, b) the Group transfers to another party substantially all of the risks and
rewards of ownership of the financial asset, or ¢) the Group, despite having retained some significant risks and
rewards of ownership, has transferred control of the asset to another party and the other party.has the practical
ability to sell the asset in its entirety to an unrelated third party and is able to exercise that ability unilaterally
and without needing to impose additional restrictions on the transfer.

Financial liabilities are derecognised only when the obligation specified in the contract is discharged, cancelled
or expires.

(ii) Fair value measurement

The best evidence of fair value is a quoted price for an identical asset in an active market. When quoted prices
are unavailable, the price of a recent transaction for an identical asset provides evidence of fair value as long
as there has not been a significant change in economic circumstances or a significant lapse of time since the
transaction took place. if the market is not active and recent transactions of an identical asset on their own
are not a good estimate of fair value, the fair value is estimated by using a valuation technique.

-12-
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1.7

Accounting policies (continued)

Taxation

The tax expense repreéents the sum of the current and deferred tax relating to the corporate subsidianies. The
current tax expense is based on taxable profits of these companies.

Current tax, including UK oorporéﬁon tax and foreign tax, is provided at amounts expected to be paid (or
recovered) using the tax rates and laws that have been enacted or substantively enacted by the balance sheet

. date.

18

1.9

1.10

Deferred tax is nacognised in respect of all timing differences that have originated but not reversed at the
balance sheet date where transactions or events that result in an obligation to pay more tax in the future or a
right to pay less tax in the future have occurred at the balance sheet date. Timing differences are differences
between the Group's taxable profits.and its results as stated in the financial statements that arise from the
inclusion of gains and losses in tax assessments in periods different from those in which they are recognised
in the financial statements.

Unrelieved tax losses and other deferred tax assets are recognised only to the extent that, on the basis of all
available evidence, it can be’ regarded as more likely than not that there will be suitable taxable profits from
which the future reversal of the underlying timing differences can be deducted.

Deferred tax is measured using the tax rates and laws that have been enacted or substantively enacted by the
balance sheet date that are expected to apply to the reversal of the timing difference. Defered tax relating to
non-depreciable property, plant and equipment measured using the revaluation mode! and investment property
is measured using the tax rates and allowances that apply to sale of the asset. In other cases, the
measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the
manner in which the Group expects, at the end of the reporting period, to recover or settle the camying amount
of its assets and liabilities.

Tumover

Tumover represents rental income received during the course of the year. Rental income is deferred over the
rental contract term and recognised on the date that it is receivable. Tumover is stated net of VAT. The total
tumover of the Group for the year has been denved from its principal activities and was wholly denved from
the United Kingdom.

Other operating income
Other operating income relates to income received for activities which do not fall within the Group’s principal
activities. .

Directors and employees
There are no employess in the Group. (2018 nil) and the dlrectors were not remunerated for thelr services in
either year.
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1.11

Accounting policies (continued)

Impaiment of assets

Assets, other than those measured at fair value, are assessed for indicators of impairment at each balance
sheet date. If there is objective evidence of impairment, an impairment loss is recognised in profit or loss as
described below.

Non-financial assets

An asset is impaired where there is objective evidence that, as a result of one or more events that occurred
after initial recognition, the estimated recoverable value of the asset has been reduced. The recoverable
amount of an asset is the higher of its fair value less costs to sell and its value in use. Where indicators exist
for a decrease in impairment loss, the prior impainrment loss is tested to determine reversal. An impaiment
loss is reversed on an individual impaired asset to the extent that the revised recoverable value does not lead
to a revised carrying amount higher than the carrying value had no impaimment been recognised.

Financial assets

For financial assets carried at amortised cost, the amount of impairment is the difference between the asset's
carrying amount and the present value of estimated future cash flows, discounted at the financial asset's
original effective interest rate. For financial assets camied at cost less impaiment, the impairment loss is the
difference between the asset's carrying amount and the best estimate of the amount that would be received
for the asset if it were to be sold at the reporting date. Where indicators exist for a decrease in impairment
loss, and the decrease can be related objectively to an event occurring after the impairment was recognised,
the prior impaimment loss is tested to determine reversal. An impairment loss is reversed on an individual
impaired financial asset to the extent that the revised recoverable value does not lead to a revised carrying
amount higher than the carrying value had no impairment been recognised.

Critical accounting judgements and key sources of estimation uncertainty

In the application of the Group's accounting policies, which are described in note 1, the directors are required
to make judgements, estimates and assumptions about the carrying amounts of assets and liabilities that are
not readily apparent from other sources. The estimates and associated assumptions are based on historical
experience and other factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that period or
in the period of the revision and future periods if the revision affects both current and future periods.

Key sources of estimation uncertainty

Revaluation of investment properties

The Company carmies its investment property at fair value, with changes in fair value being recognised in profit
or loss. The Directors have carried out their own valuation at year end in order to detemmine the fair value.

The valuation performed by the Directors was based on a discounted cash flow model. The determined fair
value of the investment property is most sensitive to the estimated yield. The yield used in the model is within
the typical ranges reported by a number of industry sources.

The Directors are of the opinion that there are no other critical accounting judgements or key sources of
estimation uncertainty during the current or preceding year.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 AUGUST 2019

3 Loss before taxation

Loss before taxation is stated after charging / (crediting):

Depreciation of tangible assets

4 Interest payable and similar charges

On related party loans wholly repayable within five years

. Bank charges

2019 2018
£ £

8,797 8,633
2019 2018

£ £
1195473 1157149
1017 516
1196490° 1,157,665
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5. Taxon loss
* - | . ~
A YT 2019 " 2018
. o : A £
The tax credit comprises: - N .
Current tax
UK corporation tax on profits for the period = L, (119,300)
_Adjustment in respect of previous periods 33,107 (24,516)
" Total current tax credit I
o 33,107 (143,816)
Deferred tax -
Origination and reversal of timing differences .(2,046) (6,537)
Adjustments in respect of prior periods © (7,125) 28,437
[Effect of changes in tax rates 215 686
Total deferred tax charge (see note 13) (8,956) 22,586
Total tax credit on profit ' 24,151 (121,230)
1) v
The tax credit for the year can be reconciled to the loss per the income statement as follows:
Profit before tax (1,567,235) ‘(1 ,572,898)
. Tax on profit at standard UK corporation o
tax rate of 19.00% (2018: 19.00%) (297,774) * (298,851)
. Effects of: o
Expenses not deductible for tax purposes 9,614 666
Movement in deferred tax not provided for 81,689 -
* Transfer pricing adjustments - LT R 204,426 | 172,348
Adjustments in respect of prior pgriods ' R 25,982 3,921
Effect of changes in tax rates ! ' 214 686
Total tax credit for the year 24,151 (121,230)

Factor that may affect the tax rate

The Finance Act 2016 enacted provisions to reduce the main rate of UK corporation tax to 17% from 1 April
2020. However, in the March 2020 Budget it was announced that the reduction in the UK rate to 17% will now
not occur and the Corporation Tax Rate will be held at 19%. As substantive enactment is after the balance sheet
date, deferred tax balances as at 31 August 2019 continue to be measured at a rate of 17%.
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6..  Profit attflb.u‘t,able to the parent company

As permitted by section 408 Companies Act 2006, the parent company'’s Profit and loss account has not been
presented within these financial statements. The loss for the financial period dealt within the financial statements
of the parent company is £1,072,673 (2018 loss: £7,300).

LN 7

7. Tangible fixed assets
investment Fumiture, " Total

Property fittings'and © i
equipment
£ £ £
Cost ’ . b
At 1 September 2018 10,127,238 . 88,769 10,216,007
Additions ' 961,139 : 10,5¢ . 971,699
Impairment (1,388,377) et . (1,388,377)
R R T R N TS
At 31 August 2019 9,700,0 99,329 9,799,329
v —_— ' Dot — v —
Depreciation
At 1 September 2018 - 56,217 56,217
Charge for the year , . . - . 8797 , 8,797
At 31 August 2019 - 65,014 65,014
Net book value o
At 31 August 2019 9,700,000 | - 34315 °~ 9,734315
At 31 August 2018 10,127,238 32,552 10,159,790

' . .oy

The Group carries its investment property at fair value, with changes in fair value being recognised in Vpnoﬁt or
loss. A valuation of the investment property was performed on 31 August 2019 by the Directors and
determined a valuation of £9,700,000. See note 2 for further details on the valuation method used.

‘,s“‘-( LI ‘l“ ] 1y
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8. Fixed asset investments IR R AN Trane e
Group Company
) ‘2019 2018 2019 , 2018
£ £ , £ _ £
Investment in subsidiary undertakings - - 13,007,129 1,034
Company . Investment in
, ‘subsidiary
“undertakings
£
Cost , _

At 1 September 2018 Lot padt vy g3y
Additions (see note 9) 13,006,095
At 31 August 2019 | ' 13,007,129

Subsidiary undertakings Country of Shares held

R o - _ . incorporation Principal activity Clagg , %
GMS (Parking) Limited England and Waleé Pfopeny'de'\/elopment Ordiﬁary 100

Macintosh Village Car Park , England and Wales Property management Note *

_(Management) Limited "~
o S . { : . .

" *This company is limited by guarantee. GMS (Parking) Limited is one of approximately 90 members but

currently has control of Macintosh Village Car Park (Management) Limited as it holds 75% of the members

voting rights.

The registered address of all subsidiary undertakings is Kintyre House, 70 High Street, Fareham, Hampshire,
England, PO16 78B.
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9. Acqulsltlon of subsldiary undertaking “ v n

«0On 20 July 2018 in the prior year, GMS Parkmg Holdco Limited acquired 100% of the ordinary share capital
of GMS (Parking) Limited. The total consideration for the acquisition was £1,034 of which was satisfied by
issuing share capital in GMS Parking Holdco Limited of the same nominal value to the ultimate owners of
GMS (Parking) Limited.

£

"\ 1. Tangible assets " 9,725,430

. Current assets 706,093

Creditors (14,399,830)

Net liabilities on acquisition ‘ (3,968,307)
Satisfied by ‘

Shares issued as consideration ' 1,033

1,033

"W NI J ' + oy

" As detalied In note 1, aithough the legal substance'of the ‘acquisition has GMS Parking Holdco Ltd as the
acquirer, the accounting substance is deemed a reverse acquisition. Please refer to note 1 for further details.

In the current year, on 10 September 2018, the company recognised a further addition of £13,006,085 in respect
of the investment in GMS Parking Limited. Consideration for this addition was in the form of the novation of a
‘ loan with Student Castle - lelted for £13 006 095..wh|ch was novated from GMS Parking. Limited to GMS
Parkmg Holdco Limited..
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10. Debtors - .
Group Company
2019 ‘2018 2019 2018
£ £ £ £
Trade debtors 47,922 15,814 - -
Amounts owed by group undertakings - - 1,595,640 -
VAT 5,120 75272 - -
Other debtors 113,899 339,726 " - -
Prepayments and accrued income 62,633 101,438 - ) -
Deferred tax asset (see note 13) 151,794 142,838 7,377 1,495
381,368 675,088 1,603,017 1,495
11. ) Creditors: amounts falling due within ohe year
Group Company
2019 2018 2019 2018
£ £ £ £
Trade creditors 157,144 1,955,455 - -
Other creditors 101,451 8,766 - -
Accruals and deferred income 45,292 176,586 7,605 8,795
303,887 2140807  7.605 8,795

12. Creditors: amounts falling due after more than one year

Group ‘ © *° " Company
2019 . 2018 2019 - 2018
£ £ £ £
Other loans 15,681,480 12,958,575 15,681,480 -
15,681,480 12,958,575 15,681,480 -

Other loans of £15,681,480 represents a loan from Student Castle Limited to GMS Parking Holdco Limited.
Interest is charged on this loan at a rate of 10% per annum. This loan was due for repayment on 10 September
2022, but was repaid in full on 18 December 2020, see note 17 for further details.
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13. Deferred taxation L
4 # '
The deferred tax asset included within debtors (note 10) is made up as follows:
i
Group Company
£ £
Balance at 1 September 2018 142,838 1,495
(Charged) / credited to Profit and loss account during the year 8,956 5,882
Balance at 31 August 2019 151,794 7377
Group Company
2019 2018 2019 2018
£ o £ . - £, £
. Fixed assets ummg differences e . 4690 4,137 - -
" Other timing differences =~ ° : - - - -
Tax losses available 147,104 138,701 7,377 1,495
1,495

14.

151,794 142,838 7,377

The deferred tax losses are expected to be utilised against foreseeable profits and is therefore appropriate

to recognise an asset in respect of this. ¢

Called-up share capital 2019 2018
: vt t A -E byt £,

Allotted, called-up and fully-paid
100,000 Ordinary shares of £0.01 each . 1,000 1,000
, * 3,422 A Ordinary shares of £0.01 each - 34 34
1,034
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156. Cash flow statement

anoibheens bne rqidanciistaryies botetel 8t
vhoa (Recengiliation of operating profit to cash generated from operations: .\ . 1o 5.+ arus yrs 3,5y it
St 40 LTIt LI 1803 TN w0 I ¢ hw @006 Beuulaad fu 2B 5 g 3enw T 00 1.0

2019 1200 2018
£

£
Operating profit / (loss) . 1,017,632 (415,233)
Adjustment for:
Depreciation 8,797 8,533
Operating cash flow before movement in working capital 1,026,429 (406,700)
(Increase) / decrease in debtors 102,882 (149,814)
Increase in creditors 44,144 944,213
Cash generated by operations 1,173,455 387,699
Income taxes paid ' - -
Net cash from operating activities 1,173,455 387,699

16. Control

The ultimate controlling parties of GMS Parking Holdco Limited are the shareholders: Mr C Cade; Mrs J
Hawthom; and Mr S Dance. Mr C Cade, due to the size of his shareholding, has significant influence over
GMS Parking Holdco Limited.

17. Post balance sheet events

On 18 December 2019, Mr C Cade provided the company with a loan of £9,700,000. These funds were used
to partially repay the loan due to Student Caste Limited. The balance of the loan due to Student Castie Limited
was waived on the same date.

-22.
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18. Related party relationships and transactions

o

The Company has taken advantage of the exemption available under FRS 102, Section 33: Related Party
Disclosures whereby it has not disclosed transactions with any wholly owned subsidiary undertaking of the

2108 Group.
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